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LETTERS  OF  TRANSMITTAL 


December  1979. 
To:  All  Members  of  the  Committee  on  Banking^  Finance  and  Urban 
Affairs: 

I  hereby  transmit  for  the  use  of  the  Committee  on  Banking,  Finance, 
and  Urban  Affairs  a  revised  Committee  Print  entitled,  "Basic  Laws 
and  Authorities  on  Housing  and  Community  Development."  This  com- 
pilation of  laws  and  authorities  is  being  updated  in  response  to  the 
numerous  requests  from  Members  of  Congress  and  the  public.  The 
revision  is  made  necessary  by  laws  enacted,  and  numerous  Executive 
Orders  issued,  since  January  3,  1978,  the  date  of  our  last  revision. 

The  laws.  Executive  Orders,  and  other  authorities  contained  in  this. 
Committee  Print  are  those  which  authorize  the  functions  and  activities 
of  the  Department  of  Housing  and  Urban  Development,  or  which  are 
closely  related  to  those  functions  and  activities.  They  are  arranged  in 
accordance  with  their  subject  matter  and  are  divided  into  the  general 
categories  of  "Housing,"  "Community  Development"  and  other  "Gen- 
eral Laws  Applicable  to  Housing  and  Community  Development 
Activities." 

The  Committee  has  been  assisted  in  the  preparation  of  this  revised 
compilation  by  the  Office  of  General  Counsel  in  the  Department  of 
Housing  and  Urban  Development.  As  in  past  years,  the  excellent  tech- 
nical assistance  provided  by  this  Office  has  proved  invaluable. 
Sincerely, 

Kexry  S.  Reuss,  Chairman. 


December  1979. 
Hon.  Henry  S.  Reuss, 

Chairman.  Committee  on  Banking.  Finance  and  Urban  Affairs. 
U.S.  House  of  Representatives.  Washington.  D.C. 

Dear  Mr.  Ciiairmax  :  Transmitted  herewith  for  your  consideration 
is  an  extensive  revision  of  the  Committee  publication  "Basic  Laws  and 
Authorities  on  Housina-  and  Community  Develo]>ment." 

Due  to  the  increased  ^•olume  and  the  rapidly  changing  nature  of  laws 
and  authorities  relating  to  housing  and  community  development,  pe- 
riodic revisions  of  this  compilation  of  "Basic  Lavs"  is  necessary. 

In  transmitting  this  revised  compilation,  T  would  like  to  acknowl- 
edge the  excellent  assistance  in  its  preparation  we  rex^eived  from  the 
Office  of  General  Counsel,  Department  of  Housing  and  Urban 
Development. 

Sincerely, 

Thomas  L.  Ashley, 
J  hair-man^  Suh  committee  on  Housing 

and  CommAinity  Development. 
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PART  II:  BASIC  LAWS  AND  AUTHORITIES 
ON  COMMUNITY  DEVELOPMENT 

NEW  COMMUNITIES 

EXCERPTS  FROM  HOUSING  AND  URBAN  DEVELOPMENT  ACT  OF  1970 

[Public  Law  91-609,  84  Stat.  1791;  42  U.S.C.  4501] 

TITLE  YII— NATIONAL  URBAN  POLICY  AND  NEW 
COMMUNITY  DEVELOPMENT  ^ 

SHORT   TITLE   AND    STATEMENT    OF    TURPOSE 

Sec.  701.  (a)  This  title  may  be  cited  as  "National  Urban  Policy  ^ 
and  New  Community  Development  Act  of  1970". 

(b)^  It  is  the  policy  of  the  Congress  and  the  purpose  of  this  title  to 
provide  for  the  development  of  a  national  urban  policy  and  to  encour- 
age the  rational,  orderly,  efficient,  and  economic  growth,  development, 
and  redevelopment  of  our  States,  metropolitan  areas,  cities,  counties, 
towns,  and  communities  in  predominantly  rural  areas  which  demon- 
strate a  special  potential  for  accelerated  growth;  to  encourage  the 
prudent  use  and  conservation  of  energy  and  our  natural  resources; 
and  to  encourage  and  support  development  which  will  assure  our 
communities  and  their  residents  of  adequate  tax  bases,  community 
services,  job  opportunities,  and  good  housing  in  well-balanced  neigh- 
borhoods in  socially,  economically,  and  physically  attractive  living 
environments. 

Part  A — Development  of  a  National  Urban  Policy  * 

FINDINGS   AND   DECLARATION   OF   POLICY 

Sec.  702.  (a)^  The  Congress  finds  that  rapid  changes  in  patterns  of 
urban  settlement,  iachiding  change  in  population  distribution  and  eco- 
nomic bases  of  urban  areas,  have  created  an  imbalance  between  the 
Nation's  needs  and  resources  and  seriously  threaten  our  physical  and 
social  environment,  and  the  financial  viability  of  our  cities,  and  that 


»  Sec.  601(d)  of  the  Honsinff  and  Community  Development  Act  of  1977.  Public  Law 
95-128,  approved  October  3  2,  1977.  amended  Title  VII  bv  deleting  "URBAN  GROWTH" 
and  Inserting  in  lieu  thereof  "NATIONAL  URBAN  POLICY". 

^^''^^S-  601(a)  of  the  Housing  and  Community  Development  Act  of  1977,  Public  Law 
95-128.  approved  October  12.  1977.  a'-en'^ed  snhsection  (a)  by  striking  out  "Urban 
Growth     and  inserting  in  Heu  thereof  "National  Urban  Policy". 

rvr^^^o-   601(a)    of  the  Housing  and  Community   Development  Act  of   1977,   Public  Law 
^^rl^^'  a.T)proved  October  12.  1977,  amended  subsection   (b)  as  set  forth  In  the  text, 
rvtr   ,oo    601(e)    of  the  Housing  and   Community   Deve'onment   Act  of   1977,   Public  Law 
95-128.  approved  October  12,  1977,  amended  part  A  by  deleting  "Growth". 
ftK   100    601(c)    of  the  Housing  and   Community  Development  Act  of  1977,   Public  Law 
95-128,  approved  October  12,  1977,  amended  section  702(a)  as  set  forth  in  the  text. 
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the  economic  and  social  development  of  the  Nation,  the  proper  con- 
servation of  our  energy  and  other  natural  resources,  and  the  achieve- 
ment of  satisfactory  living  standards  depend  upon  the  sound,  orderly, 
and  more  balanced  development  of  all  areas  of  the  Nation. 

(b)^  The' Congress  further  finds  that  Federal  programs  affect  the 
location  of  population,  economic  growth,  and  the  character  of  urban 
development;  that  such  programs  frequently  conflict  and  result  in 
undesirable  and  costly  patterns  of  urban  development  and  redevelop- 
ment which  adversely  affect  the  environment  and  wastefuUy  use 
energy  and  other  natural  resources ;  and  that  existing  and  future  pro- 
grams must  be  interrelated  and  coordinated  within  a  system  of  orderly 
development  and  established  priorities  consistent  with  a  national 
urban  policy. 

(c)  To  promote  the  general  welfare  and  properly  apply  the  re- 
sources of  the  Federal  Government  in  strengthening  the  economic  and 
social  health  of  all  areas  of  the  Nation  and  more  adequately  protect 
the  physical  environment  and  conserve  energy  and  other  natural  re- 
sources, the  Congress  declares  that  the  Federal  Government,  consistent 
with  the  responsibilities  of  State  and  local  government  and  the  private 
sector,  must  assume  responsibility  for  the  development  of  a  national 
urban  policy  which  shall  incorporate  social,  economic,  and  other  appro- 
priate factors.  Such  policy  shall  serve  as  a  guide  in  making  specific 
decisions  at  the  national  level  which  affect  the  pattern  of  urban  devel- 
opment and  redevelopment  and  shall  provide  a  framework  for  devel- 
opment of  interstate.  State,  and  local  urban  policy.^ 

(d)^  The  Congress  further  declares  that  the  national  urban  policy 
should — 

(1)  favor  i)attems  of  urbanization  and  economic  development 
and  stabilization  which  offer  a  range  of  alternative  locations  and 
encourage  the  wise  and  balanced  use  of  physical  and  human  re- 
sources in  metropolitan  and  urban  regions  as  well  as  in  smaller 
urban  places  which  have  a  potential  for  accelerated  growth; 

(2)  foster  the  continued  economic  strength  of  all  parts  of  the 
United  States,  including  central  cities,  suburbs,  smaller  com- 
munities, local  neighborhoods,  and  rural  areas ; 

(3)^  encourage  patterns  of  development  and  redevelopment 
which  minimize  disparities  among  States,  regions,  and  cities ; 

(4)  treat  comprehensively  the  problems  of  poverty  and  em- 
ployment (including  the  erosion  of  tax  bases,  and  the  need  for 
better  community  services  and  job  opportunities)  which  are  asso- 
ciated with  disorderly  urbanization  and  rural  decline; 

(5)  develop  means  to  encourage  good  housing  for  all  Ameri- 
cans without  regard  to  race  or  creed ; 

(6)  refine  the  role  of  the  Federal  Government  in  revitalizing 
existing  communities  and  encouraging  planned,  large-scale  urban 
and  new  community  development ; 

(7)  strengthen  the  capacity  of  general  governmental  institu- 
tions to  contribute  to  balanced  urban  growth  and  stabilization; 
and 


1  Sec.  601(b)  of  the  Housing  and  Community  Development  Act  of  1977,  Public  Law 
95-128,  approved  October  12,  1977,  amended  section  702(b)  as  set  forth  in  the  text. 

2  Sec.  601(a)(3)  of  the  Housing'  and  Community  Development  Act  of  1977,  approved 
October  12,  1977,  amended  section  702(c)  to  read  as  set  forth  in  the  text. 

2  Sec.  601(b)(4)  of  the  Housinpr  and  Community  Development  Act  of  1977,  Public  Law 
95^128,  approved  October  12,  1977,  amended  subsections  702(d),  (d)(3),  and  (d)(8)  to 
read  as  set  forth  in  the  text. 
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(8)^  facilitate  increased  coordination  in  the  administration  of 
Federal  programs  so  as  to  encourage  desirable  patterns  of  urban 
development  and  redevelopment,  encourage  the  prudent  use  of 
energy  and  other  natural  resources,  ana  protect  the  physical 
environment. 

NATIONAL.   URBAN    POLICY   REPORT  '^ 

Sec.  703.^  (a)  The  President  shall  transmit  to  the  Congress  during 
February  1978,  and  during  February  of  every  even-numbered  year 
thereafter,  a  Report  on  National  Urban  Policy  which  shall  contribute 
to  the  forjjiulation  of  such  a  policy  and  in  addition  shall  include — 

(1)  information,  statistics,  and  significant  trends  relating  to  the 
pattern  or  urban  development  for  the  preceding  two  years ;  ^ 

(2)  a  summary  of  significant  problem^s  facing  the  United  States 
as  a  result  of  urban  trends  and  developments  affecting  the  well- 
being  of  urban  areas ;  ^ 

{"6}'^  an  examination  of  the  housing  and  related  community 
development  problems  experienced  by  cities  undergoing  a  growth 
rate  which  equals  or  exceeds  the  national  average ; 

(4)^  an  evaluation  of  the  progress  and  efi'ectiveness  of  Federal 
efforts  designed  to  meet  such  problems  and  to  carry  out  the 
national  urban  policy ; 

(5)^  an  assessment  of  the  policies  and  structure  of  existing  and 
proposed  interstate  planning  and  developments  affecting  such 
policy; 

((5;-^  a  review  of  State,  local,  and  private  policies,  plans,  and 
programs  relevant  to  such  policy ; 

[i)^  current  and  foreseeable  needs  in  the  areas  served  by  poli- 
cies, plans,  and  programs  designed  to  carry  out  such  policy,  and 
the  steps  being  taken  to  meet  such  needs ;  and 

(8)^  recoinmenchitions  for  programs  and  policies  for  carrying 
out  such  policy,  including  such  legislation  and  administrative 
actions  as  may  be  deemed  necessary  and  desirable. 

(b)  The  President  may  transmit  from  time  to  time  to  the  Congress 
supplementary  reports  on  urban  growth  which  shall  include  such  sup- 
plementary and  revised  recommendations  as  may  be  appropriate. 

(c)  To  assist  in  the  preparation  of  the  National  Urban  Policy  Re- 
port -  and  any  supplementary  reports,  the  President  may  establish  an 
advisorv  board,  or  seek  the  advice  from  time  to  time  of  temporary  ad- 
visory boards,  the  members  of  whom  shall  be  drawn  from  among 


^  Sec.  601(b)(4)  of  the  Housincr  and  Community  Development  Act  of  1977.  Public  Law 
95-128,  approved  October  12,  1977,  amended  subsections  702  (d),  (d)(3),  and  (d)(8)  to 
read  as  set  forth  In  the  text. 

-Sec.  601(c)  amended  ser>tion  703(a)  by  deleting  the  section  headinc  which  read 
"URBAN  GROWTH  REPORT"  and  inserting  in  lieu  thereof  "NATIONAL  URBAN 
POLICY  REPORT";  and  also  by  deleting  the  material  preceding  paragraph  (1)  of  sub- 
section (a)  and  inserting  in  lieu  thereof  the  material  as  set  forth  in  the  text. 

-Sec.  601(c)  of  the  Housing  and  Community  Development  Act  of  1977  Public  Law 
95-128.  approved  October  12,  1977,  amended  section  703(a)(1)  to  read  as  set  forth  in 
the  text. 

-Sec.    601(c)    of   the   Housing  and   Community   Development   Act   of   1977.    Public  Law 

9o-128.  approved  October  12,  1977.  deleted  "growth"  after  the  word  "urban"  and  inserted 

affecting  the  well-being  of  urban  areas''  before  the  semicolon  at  the  end  of  paragraph  (2). 

•' S"c.  601(c)  of  the  Housing  and  Conimunitv  DeveloDment  Act  of  1077,  Pul)lic  Law 
95-128.  approved  October  12,  1077,  amended  section  703(a)  by  inserting  a  new  para- 
graph (3)  and  by  redesignating  paragraphs  (3)  through  (7)  as  paragraphs  (4)  through 
(8),  respectively. 
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private  citizens  familiar  with  the  problems  of  urban  areas  ^  and  from 
among  Federal  officials,  Governors  of  States,  mayors,  county  officials, 
members  of  State  and  local  legislative  bodies,  and  others  qualified  to 
assist  in  the  preparation  of  such  reports. 

Part  B — Development  of  New  Communities 

findings  and  purpose 

Sec.  710.  (a)  The  Congress  finds  that  this  Nation  is  likely  to  experi- 
ence during  the  remaining  years  of  this  century  a  population  increase 
of  about  seventy-five  million  persons. 

(b)  The  Congress  further  finds  that  continuation  of  established 
patterns  of  urban  development,  together  with  the  anticipated  increase 
in  population,  will  result  in  (1)  inefficient  and  wasteful  use  of  land  re- 
sources which  are  of  national  economic  and  environmental  importance ; 
(2)  destruction  of  irreplaceable  natural  and  recreational  resources 
and  increasing  pollution  of  air  and  water;  (3)  diminished  opportunity 
for  the  private  homebuilding  industry  to  operate  at  its  highest 
potential  capacity  in  providing  good  housing  needed  to  serve  the  ex- 
panding population  and  to  replace  substandard  housing;  (4)  costly 
and  inefficient  public  facilities  and  services  at  all  levels  of  govern- 
ment; (5)  unduly  limited  options  for  many  of  our  people  as  to  where 
they  may  live,  and  the  types  of  housing  and  environment  in  which 
they  may  live;  (6)  failure  to  make  the  most  economic  use  of  present 
and  potential  resources  of  many  of  the  Nation's  smaller  cities  and 
towns,  including  those  in  rural  and  economically  de]3ressed  areas, 
and  decreasing  employment  and  business  and  opportunities  for  their 
residents;  (7)  further  lessening  of  employment  and  business  oppor- 
tunities for  the  residents  of  central  cities  and  of  the  ability  of  such 
cities  to  retain  a  tax  base  adequate  to  support  vital  services  for  all  their 
citizens,  particularly  the  poor  and  disadvantaged ;  (8)  further  separa- 
tion of  people  within  the  metropolitan  areas  by  income  and  by  race ; 
(9)  further  increases  in  the  distances  between  the  places  where  people 
live  and  where  they  work  and  find  recreation;  and  (10)  increased  cost 
and  decreased  effectiveness  of  public  and  private  facilities  for  urban 
transportation. 

(c)  The  Congress  further  finds  that  better  patterns  of  urban  devel- 
opment and  revitalization  are  essential  to  accommodate  future  popula- 
tion growth ;  to  prevent  further  deterioration  of  the  Nation's  physical 
and  social  environment ;  and  to  make  positive  contributions  to  improv- 
ing the  overall  quality  of  life  within  the  Nation. 

(d)  The  Congress  further  finds  that  the  national  welfare  reouires 
the  encouragement  of  well-planned,  diversified,  and  economically 
sound  new  communities,  including  major  additions  to  existing  com- 
munities, as  one  of  several  essential  elements  of  a  consistent  national 
program  for  bettering  patterns  of  development  and  renewal. 

(e)  The  Congress  further  finds  that  desirable  new  communitv  devel- 
opment on  a  significant  national  scale  has  been  prevented  by  difficulties 
in  (1)  obtaining  adequate  financing  at  moderate  cost  for  enterprises 
which  involve  large  initial  capital  investment,  extensive  periods  before 
investment  can  be  returned,  and  irregular  patterns  of  return;  (2)  the 


1  Sec.   601(c)    of  the  Honsincr  and  Community  Devplopment  Act  of  1977.   Public  Law 
95-128,  approved  October  12,  1977,  amended  section  703  to  read  as  set  forth  in  the  text. 
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timely  assembly  of  sufficiently  large  sites  in  economically  favorable 
locations  at  reasonable  cost;  and  (3)  making  necessary  arrangements, 
among  all  private  and  public  organizations  involved,  for  providing 
site  and  related  improvements  (including  streets,  sewer  and  water 
facilities,  and  other  public  and  community  facilities)  in  a  timely  and 
coordinated  manner. 

(f)  It  is,  therefore,  the  purpose  of  this  part  to  provide  private 
developers  and  State  and  local  public  bodies  and  agencies  (including 
regional  or  metropolitan  public  bodies  and  agencies)  with  financial 
and  other  assistance  necessary  for  encouraging  the  orderly  develop- 
ment of  well-planned,  diversified,  and  economically  sound  new  com- 
munities, including  major  additions  to  existing  communities,  and  to 
do  so  in  a  manner  which  will  rely  to  the  maximum  extent  on  private 
enterprise ;  strengthen  the  capacity  of  State  and  local  governments  to 
deal  with  local  problems;  preserve  and  enhance  both  the  natural  and 
urban  environment;  increase  for  all  persons,  particularly  members  of 
minority  groups,  the  available  choices  of  locations  for  living  and 
working,  thereby  providing  a  more  just  economic  and  social  environ- 
ment; encourage  the  fullest  utilization  of  the  economic  potential  of 
older  central  cities,  smaller  towns,  and  rural  communities ;  assist  in  the 
efficient  production  of  a  steady  supply  of  residential,  commercial,  and 
industrial  building  sites  at  reasonable  cost;  increase  the  capability 
of  all  segments  of  the  home-building  industry,  including  both  small 
and  large  producers,  to  utilize  improved  technology  in  producing  the 
large  volume  of  well-designed,  inexpensive  housing  needed  to  accom- 
modate population  growth;  help  create  neighborhoods  designed  for 
easier  access  between  the  places  where  people  live  and  the  places  where 
they  work  and  find  recreation ;  and  encourage  desirable  innovation  in 
meeting  domestic  problems  whether  physical,  economic,  or  social.  It 
is  also  the  purpose  of  this  part  to  improve  the  organizational  capacity 
of  the  Federal  Government  to  carry  out  programs  of  assistance  for 
the  development  of  new  communities  and  the  revitalization  of  the 
Nation's  urban  areas. 

DEFINTnONS 

Sec.  711.  As  used  in  this  part — 

(a)  The  term  "new  community  development  program"  means  a 
program  which  is  intended  to  result  in  a  newly  built  community  or  a 
major  addition  to  an  existing  community  and  which  meets  the  eligi- 
bility standards  set  forth  in  section  712. 

(b)  The  term  "private  new  community  developer"  means  any  pri- 
vate entity  organized  in  a  form  satisfactory  to  the  Secretary  for  car- 
rying: out  one  or  more  new  community  development  programs. 

(c)  The  term  "State  land  development  agency"  means  any  State 
or  local  public  body  or  agency  with  authority  to  act  as  developer  in 
carrying  out  one  or  more  new  community  development  programs. 

(d)  The  term  "State"  means  any  State  of  the  United  States,  the 
District  of  Columbia,  the  Commonwealth  of  Puerto  Eico,  any  terri- 
tory or  possession  of  the  United  States,  or  any  agency  or  instrumen- 
talitv  of  any  of  the  foregoing. 

(e)  The  term  "local  public  body  or  agency"  means  any  public  body 
or  agency,  including  a  political  subdivision,  created  by  or  under  the 
laws  of  a  State  or  two  or  more  States,  or  a  combination  of  such  bodies 
or  agencies. 
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(f)  The  term  "land  development"  means  the  process  of  clearing 
and  grading  land,  making,  installing,  or  constructing  waterlines  and 
water  supply  installations,  sewerlines  and  sewage  or  waste  disposal  ^ 
installations,  steam,  gas,  and  electric  lines  and  installations,  roads, 
streets,  curbs,  gutters,  sidewalks,  storm  drainage  facilities,  community 
or  neighborhood  central  heating  or  air-conditioning  systems,^  and 
other  installations  or  work,  whether  on  or  off  the  site,  which  the  Secre- 
tary deems  necessary  or  desirable  to  prepare  land  for  residential,  com- 
mercial, industrial,  or  other  uses,  or  to  provide  facilities  for  public  or 
common  use.  The  term  "land  development"  includes  the  construction  of 
public  facilities,  but  does  not  include  the  construction  of  any  other 
building  unless  it  is  (1)  needed  in  connection  with  a  water  supply  or 
sewage  or  waste  disposal  ^  installation,  a  community  or  neighborhood 
central  heating  or  air-conditioning  system,^  or  a  steam,  gas,  or  electric 
line  or  installation,  or  (2)  is  to  be  owned  and  maintained  by  residents 
of  the  new  commimity  under  joint  or  cooperative  arrangements  ap- 
proved by  the  Secretary. 

(g)  The  term  "actual  cost"  means  the  costs  (exclusive  of  rebates 
or  discounts)  incurred  bjr  a  new  community  developer  in  carrying  out 
the  land  development  assisted  under  this  Act.  These  costs  may  include 
amounts  paid  for  labor,  materials,  construction  contracts,  land  plan- 
ning, engineers'  and  architect's  fees  surveys,  taxes,  and  interest  during 
development,  organizational  and  legal  expenses,  such  allocation  of 
general  overhead  expenses  as  are  acceptable  to  the  Secretary,  and 
other  items  of  expense  incidental  to  development  which  may  be  ap- 
proved by  the  Secretary.  If  the  Secretary  determines  that  there  is 
an  identity  of  interest  between  the  developer  and  a  contractor,  there 
may  be  included  as  a  part  of  actual  cost  an  allowance  for  the  con- 
tractor's profit  or  risk  an  amount  deemed  reasonable  by  the  Secretary. 

(h)  The  term  "Secretary"  means  the  Secretary  of  Housing  and 
Urban  Development. 

(i)  The  term  ''New  Community  Development  Corporation"  ^  means 
the  corporation  established  within  the  Department  of  Housing  and 
Urban  Development  imder  section  729. 

ELIGIBLE  NEW  COMMUNITr  DEVELOPMENT 

Sec.  712.  (a)  A  new  community  development  program  is  eligible 
for  assistance  under  this  part  onlj^  if  the  Secretary  determines  that 
the  program  (or  the  new  community  it  contemplates) — 

(1)  will  provide  an  alternative  to  disorderly  urban  growth, 
helping  preserve  or  enhance  desirable  aspects  oi  the  natural  ana 
urban  environment  or  so  improving  general  and  economic  condi- 
tions in  established  communities  as  to  help  reverse  migration 
from  existing  cities  or  rural  areas; 

(2)  will  be  economically  feasible  in  terms  of  economic  base 
or  potential  for  economic  growth ; 

^Sec.  803(e)(1)  of  Housing  and  Community  Development  Act  of  1974,  Public  Law 
93-383,  88  Stat.  633,  approved  August  22,  1974,  substituted  the  words  "sewage  or  waste 
disposal"  for  "sewage  disposal"  in  the  first  and  second  sentences  ;  Section  803(e)  (2)  of  this 
Act  added  the  words  "community  or  neighborhood  central  heating  or  alr-condltioning 
systems,"  after  "storm  drainage  facilities,"  in  the  first  sentence:  and  Section  803(e)  (3)  of 
this  Act  added  the  words  ",  a  community  or  neighborhood  central  heating  or  air-condi- 
tioning system,"  after  "disposal  installation"  in  the  second  sentence. 

2  Sec.  803(a)(1)  of  Housing  and  Community  Development  Act  of  1974,  Public  Law 
93-383,  88  Stat.  633,  substituted  "New  Community  Development  Corporation"  for  "Com- 
munity Development  Corporation"  each  place  it  appears  in  this  Part  B. 
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(3)  will  contribute  to  the  welfare  of  the  entire  area  which  will 
be  substantially  affected  by  the  program  and  of  which  the  land 
to  be  developed  is  a  part : 

(4)  is  consistent  with  comprehensive  planning,  physical  and 
social,  determined  by  the  Secretary  to  provide  an  adequate  basis 
for  evaluating  the  new  community  development  program  in 
relation  to  other  plans  (including  State,  local,  and  private  plans) 
and  activities  involving  area  population,  housing  and  develop- 
ment trends,  and  transportation,  water,  sewerage,  open  space, 
recreation,  and  other  relevant  facilities ; 

(5)  has  received  all  governmental  reviews  and  approvals 
required  by  State  or  local  law,  or  by  the  Secretary; 

(6)  will  contribute  to  good  living  conditions  in  the  community, 
and  that  such  community  will  be  characterized  by  well  balanced 
and  diversified  land  use  patterns  and  will  include  or  be  served  by 
adequate  public,  community,  and  commercial  facilities  (including 
facilities  needed  for  education,  health  and  social  services,  recrea- 
tion, and  transportation)  deemed  satisfactory  by  the  Secretary; 

(7)  makes  sul3stantial  provision  for  housing  within  the  means 
of  persons  of  low  and  moderate  income  and  that  such  housing  will 
constitute  an  appropriate  proportion  of  the  community's  housing 
supply ;  and 

(8)'  will  make  significant  use  of  advances  in  design  and  tech- 
nology with  respect  to  land  utilization,  materials  and  methods 
of  construction,  and  the  provision  of  community  facilities  and 
services, 
(b)  A  new  community  development  program  approved  for  assist- 
ance under  this  part  shall  be  undertaken  by  a  private  new  community 
developer  or  State  land  development  agency  approved  by  the  Secre- 
tary on  the  basis  of  financial,  technical,  and  administrative  ability 
which  demonstrates  capacity  to  carry  out  the  program  with  reasonable 
assurance  of  its  completion. 

GUARANTEES 

Sec.  713.  (a)  The  Secretary  (acting  through  the  New  Community 
Development  Corporation)  is  authorized  to  guarantee,  and  enter  into 
commitments  to  guarantee,  the  bonds,  debentures,  notes,  and  other 
obligations  issued  by  or  on  behalf  of  private  new  community  de- 
velopers and  State  land  development  agencies  for  the  purpose  of 
financing  real  property  acquisition  and  land  development  and  to  com- 
pensate for  the  use  of  real  property  or  the  removal  of  liens  or  encum- 
brances on  such  property,  pursuant  to  the  new  community  develop- 
ment programs  approved  by  the  Secretary.  The  Secretary  may  make 
such  guarantees  and  enter  into  such  commitments  upon  sucli  terms 
and  conditions  as  he  may  prescribe  consistent  with  the  limitations  and 
conditions  contained  in  section  716;  except  that  no  obligation  of  any 
State  land  development  agency  shall  be  guaranteed  under  this  section 
if  the  income  from  such  obligation  is  exempt  from  Federal  taxation. 
The  SecretaiT  is  authorized  to  make  grants  to  any  State  land  develop- 
ment agency  the  obligations  of  which  are  guaranteed  under  this  sec- 
tion in  amounts  equal  to  30  per  centum  of  the  interest  paid  on  such 
obligations.^ 

ao^of^l  ®PL^*^^  ^^  Housing  and  Community  Development  Act  of  1974,  Public  Law  93-383. 
88  btat.  633,  approved  August  22.  1974.  amended  the  last  sentence  of  section  713(a). 
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(b)  The  full  faith  and  credit  of  the  United  States  is  pledged  to  the 
payment  of  all  guarantees  made  under  this  section  with  respect  to 
prmcipal,  interest,  and  any  redemption  premiimis.  Any  such  guaran- 
tee made  by  the  Secretary  shall  be  conclusive  evidence  of  the  eligi- 
bility of  the  obligations  for  such  guarantee,  and  the  validity  of  any 
guarantee  so  made  shall  be  incontestable  in  the  hands  of  a  holder  of 
nie  guaranteed  obligation. 

(c)  The  outstandmg  bonds,  debentures,  notes  or  other  obligations 
giiaranteed  under  this  section  with  respect  to  a  single  new  commu- 
nity development  program  shall  involve  a  principal  obligation  in  an 
amount  (1)  in  the  case  of  a  State  land  development  agency,  not  exceed- 
ing 100  per  centum  of  the  sum  of  the  Secretary's  estimate  of  the 
value  of  the  real  propertv  before  development,  and  his  estimate  of  the 
actual  cost  of  the  land  (Sevelopment,  or  (2)  in  the  case  of  a  private 
new  community  developer,  not  exceeding  the  sum  of  80  per  centum 
of  the  Secretary's  estimate  of  the  value  of  the  real  property  before 
development  and  90  per  centum  of  his  estimate  of  the  actual  cost  of 
the  land  development. 

(d)  The  outstanding  principal  obligations  guaranteed  under  this 
section  with  respect  to  a  single  new  community  development  program 
shall  at  no  time  exceed  $50,000,000. 

(e)  The  aggregate  of  the  outstanding  principal  obligations  guaran- 
teed under  this  section  shall  at  no  time  exceed  $500,000,000,  which 
amount  shall  be  increased  by  $195,500,000  on  July  1, 1973.' 

LOANS 

Sec.  714.  (a)  The  Secretary  (acting  through  the  New  Community 
Development  Corporation)  is  authorized,  subject  to  the  limitations 
and  conditions  contained  in  section  716,  to  make  and  enter  into  agree- 
ments to  make  loans  to  or  on  behalf  of  private  new  community  de- 
velopers and  State  land  development  agencies  for  the  purpose  of 
assisting  them  to  make  interest  payments  on  indebtedness  incurred  by 
them  to  finance  new  community  development  programs  approved  by 
him.  Loans  under  this  section  shall  be  in  amounts  which  do  not  exceed 
the  amount  of  interest  the  Secretary  estimates  is  payable  on  indebted- 
ness attributable  to  land  acquisition  or  land  development  and  shall  be 
made  only  with  respect  to  interest  payments  on  indebtedness  outstand- 
ing during  an  initial  development  period  (not  to  exceed  fifteen  years) 
which  the  Secretary  estimates  to  be  prior  to  the  time  when  land 
marketing  activity  is  of  sufficient  volume  to  permit  continued  develop- 
ment under  the  new  community  development  program  without  the 
benefit  of  fuither  loans  under  this  section. 

(b)  The  Secretary  shall  require  that  loans  under  this  section  shall 
be  repaid,  with  interest  and  on  terms  and  conditions  satisfactory  to 
him,  commencing  at  such  time  as  development  progress  and  marKet- 
ing  under  the  new  community  development  program  permit  such 
repayment,  but  not  later  than  fifteen  years  after  the  date  the  loan 
is  made.  Such  loans  shall  bear  interest  at  a  rate  specified  by  the  Sec- 
retary which  shall  not  be  less  than  a  rate  determined  by  the  Secretary 
of  the  Treasury  taking  into  consideration  the  current  average  market 
yield  on  outstanding  marketable  obligations  of  the  United  States  with 


1  Sec.   12  of  Public  Law  93-117.  87  Stat  421,  approved  October  2,  1973.  Increasing 
authorization  by  $19^,500.000  on  July  1, 1973. 
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remaining  periods  to  maturity  comparable  to  the  average  maturities 
of  such  loans,  plus  one-eighth  of  1  per  centum. 

(c)  The  principal  amount  of  the  loans  outstanding  at  any  time 
imder  this  section  with  respect  to  a  sin2fle  new  community  develop- 
ment program  shall  not  exceed  $20,000,000. 

(d)  The  aggregate  principal  amount  of  the  loans  outstanding  under 
this  section  shall  at  no  time  exceed  $240,000,000. 

PUBLIC    SERVICE   GRANTS 

Sec.  715.  In  addition  to  providing  assistance  under  the  preceding  sec- 
tions, the  Secretary  (acting  through  the  New  Community  Development 
Corporation)  may  make  public  service  grants  (in  such  amounts  and 
on  such  terms  and  conditions  as  he  deems  appropriate)  to  a  State 
land  development  agency  or  to  the  State  or  local  public  body  having 
responsibility  for  providinir  the  services  involved  to  cover  the  cost  of 
providin^r  diirinof  an  initial  period  (not  exceeding  three  years)  essen- 
tial public  services  (including  educational,  health,  and  safety  services) 
which  the  Secretary  deems  necessary  adequately  to  serve  the  needs  of 
the  residents  of  the  development  prior  to  completion  of  permanent 
arrangements  for  the  provision  of  such  services.  There  are  authorized 
to  be  appropriated  such  sums  as  may  be  necessary  to  carry  out  the 
purposes  of  this  section. 

LIMITATIONS   ON   GUARANTEES   AND   LOANS 

Sec.  716.  (a)  No  guarantee  or  loan  shall  be  made  under  this  part 
unless  the  Secretary  has  determined  that  the  new  community  develop- 
ment program  represents  an  acceptable  financial  risk  to  the  United 
States,  taking  into  consideration  (1)  the  financial  and  security  inter- 
ests of  the  United  States,  including  the  manner  in  which  the  developer 
proposes  to  finance  and  schedule  land  acquisition,  land  development, 
and  marketing,  and  (2)  the  public  purposes  of  this  part  and  the  spe- 
cial problems  involved  in  financing  new  communities,  including  (i) 
the  large  amount  of  initial  capital  required  to  finance  sound  new 
communities,  (ii)  the  extended  period  before  initial  returns  can  be 
expected,  and  (iii)  the  irregular  pattern  of  cash  returns  characteristic 
of  this  type  of  development. 

(b)  The  Secretary  shall  take  such  steps  as  he  considers  reasonable  to 
assure  that  bonds,  debentures,  notes,  and  other  obligations  guaranteed, 
or  with  respect  to  which  interest  loans  are  made,  under  this  part  will — 

(1)  be  issued  to  investors  approved  by,  or  meeting  require- 
ments prescribed  by,  the  Secretary,  or  if  an  offering  to  the  public 
is  contemplated,  be  underwritten  upon  terms  and  conditions 
approved  by  the  Secretary ; 

(2)  bear  interest  at  a  rate  satisfactory  to  the  Secretary; 

(3)  contain  or  be  subject  to  repayment,  maturity,  and  other 
provisions  satisfactory  to  the  Secretary ;  and 

(4)  contain  or  be  subject  to  provisions  with  respect  to  the  pro- 
tection of  the  security  interests  of  the  United  States,  including 
any  provisions  deemed  appropriate  by  the  Secretary  relating  to 
subrogation,  liens,  and  releases  of  liens,  payment  of  taxes,  cost 
certification  procedures,  escrow^  or  trusteeship  requirements  or 
other  matters. 
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REVOLVING  FUND 

Sec.  717.  (a)  The  Secretary  is  authorized  to  establish  a  revolving 
fund  to  provide  for  (1)  the  timely  payment  of  any  liabilities  incurred 
as  the  result  of  guarantees  or  grants  under  section  713;  (2)  making 
loans  authorized  under  this  part;  (3)  payment  of  obligations  issued 
to  the  Secretary  of  the  Treasury  under  subsection  (b)  of  this  section; 
and  (4)  any  other  program  expenditures,  including  administrative 
and  nonadministrative  expenses.  Such  revolving  fund  shall  be  com- 
prised of  (1)  receipts  from  fees  and  charges;  (2)  recoveries  under 
security,  subrogation,  and  other  rights;  (3)  repayments,  interest 
income,  and  any  other  receipts  obtained  in  connection  with  guarantees 
or  loans  made  under  this  part;  (4)  proceeds  of  the  obligations  issued 
to  the  Secretary  of  the  Treasury  pursuant  to  subsection  (b)  of  this 
section;  and  (5)  such  sums,  which  are  hereby  authorized  to  be  appro- 
priated, as  may  be  required  for  the  payment  of  the  obligations  issued 
to  the  Secretary  of  the  Treasury  for  the  purpose  of  making  grants  to 
State  land  development  agencies  under  section  713,  and  for  other 
purposes  under  this  part.  Money  in  the  revolving  fund  not  currently 
needed  for  the  purpose  of  this  part  shall  be  kept  in  cash  on  hand  or 
on  deposit,  or  invested  in  obligations  of  the  United  States  or  guar- 
anteed thereby,  or  in  obligations,  participations,  or  other  instruments 
which  are  lawful  investments  for  fiduciary,  trust,  or  public  funds. 

(b)  The  Secretary  may  issue  obligations  to  the  Secretary  of  the 
Treasury  in  an  amount  sufficient  to  enable  the  Secretary  to  carry  out 
the  functions  authorized  by  this  part.  The  obligations  issued  under 
this  subsection  shall  have  such  maturities  and  bear  such  rate  or  rates 
of  interest  as  shall  be  determined  by  the  Secretary  of  the  Treasury. 
The  Secretary  of  the  Treasury  is  authorized  and  directed  to  purchase 
any  obligations  so  issued,  and  for  that  purpose  he  is  authorized  to 
use  as  a  public  debt  transaction  the  proceeds  from  the  sale  of  any 
securities  issued  under  the  Second  Liberty  Bond  Act,  and  the  purposes 
for  which  securities  may  be  issued  under  that  Act  are  extended  to 
include  purchases  of  the  obligations,  hereunder. 

(c)  Notwithstanding  any  other  provision  of  law  relating  to  the 
acquisition,  handling,  improvement,  or  disposal  of  real  and  other 
property  by  the  United  States,  the  Secretary  shall  have  power,  for 
the  protection  of  the  interests  of  the  fund  authorized  under  this  sec- 
tion, to  pay  out  of  such  fund  all  expenses  or  charges  in  connection  with 
the  acquisition,  handling,  improvement,  or  disposal  of  any  property, 
real  or  personal,  acquired  by  him  as  a  result  of  recoveries  under  se- 
curity, subrogation,  or  other  rights. 

SUPPLEMENTARY  GRANTS   FOR  PUBLIC  FACILITIES 

Sec.  718.  (a)  The  Secretary  is  authorized  to  make  supplementary 
grants  to  any  State,  local  public  body  or  agency,  or  other  entity  ^ 
carrying  out  a  new  community  assistance  project,  as  defined  in  sub- 
section (c),  if  the  Secretary  determines  that  such  project  is  necessary 
or  desirable  for  carrying  out  a  new  community  development  program. 
In  no  case  shall  any  grant  under  this  section  exceed  20  per  centum  of 
the  cost  of  the  new  community  assistance  project  for  which  the  grant 

1  The  words  "State,  local  public  body  or  agency,  or  other  entity"  were  substituted  for 
the  words  "State  or  local  public  body  or  agency"  by  sec.  7  of  Public  Law  92-213,  approved 
December  22,  1971.  85  Stat.  775.  776. 
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is  made ;  and  in  no  case  shall  the  total  Federal  contributions  to  the  cost 
of  such  project  be  more  than  80  per  centum. 

(b)  In  carrying  out  his  authority  under  this  section,  the  Secretary 
shall,  with  respect  to  any  new  community  assistance  project  assisted 
by  grants  administered  by  a  Federal  department  or  agency  other  than 
the  Department  of  Housing  and  Urban  Development,  consult  with 
such  department  or  agency  concerning  the  project;  and  he  shall,  for 
the  purpose  of  subsection  (a),  accept  the  certification  of  such  depart- 
ment or  agency  as  to  the  cost  of  such  project. 

(c)  For  the  purposes  of  this  section,  a  "new  community  assistance 
project"  is  a  project  assisted  by  grants  under  section  3  of  the  Urban 
Mass  Transportation  Act  of  1964;  section  120(a)  of  title  23,  United 
States  Code;  section  19  of  the  Airport  and  Airway  Development  Act 
of  1970;  title  VI  of  the  Public  Health  Service  Act;  title  II  of  the 
Library  Services  and  Construction  Act;  section  5  of  the  Land  and 
Water  Conservation  Fund  Act  of  1965;  title  VII  of  the  Housing  Act 
of  1961 ;  section  702  or  703  of  the  Housing  and  Urban  Development 
Act  of  1965,  section  8  of  the  Federal  Water  Pollution  Control  Act; 
section  306(a)  (2)  of  the  Consolidated  Farmers  Home  Administration 
Act ;  section  103  or  104  of  the  Higher  Education  Facilities  Act  of  1963 ; 
or  section  101(a)  (1)  of  the  Public  Works  and  Economic  Development 
Act  of  1965  with  respect  to  projects  of  a  type  eligible  for  assistance 
under  any  of  the  other  provisions  of  law  listed  in  this  subsection,  or  a 
project  or  portion  of  a  project  consisting  of  the  purchase,  renovation, 
or  construction  of  facilities,  the  purchase  of  land,  or  the  acquisition 
of  equipment  or  works  of  art  assisted  by  contracts  or  grants  under 
section  5  of  the  National  Foundation  on  the  Arts  and  the  Humanities 
Act  of  1965.^ 

(d)  There  are  authorized  to  be  appropriated  for  supplementary 
grants  under  this  section  not  to  exceed  $36,000,000  for  the  fiscal  year 
ending  June  30,  1971,  not  to  exceed  $66,000,000  for  each  of  the  fiscal 
years  ending  June  30,  1972,  and  June  30,  1973,  and  not  to  exceed  such 
sums  as  may  be  necessary  for  any  fiscal  year  commencing  after  June  30, 
1973.  Any  amount  so  appropriated  shall  remain  available  until  ex- 
pended, and  any  amounts  autliorized  for  any  fiscal  year  but  not  appro- 
priated may  be  appropriated  for  any  succeeding  fiscal  year.  In 
addition,  the  amounts  authorized  to  be  appropriated  for  grants  under 
section  412  of  the  Housing  and  Urban  Development  Act  of  1968  and 
the  amounts  appropriated  thereunder  shall  be  available  for  carrying 
out  this  section  and  shall  remain  available  until  appropriated  and 
expended. 

TECHNICAL    ASSISTANCE 

Sec.  719.  The  Secretary  is  authorized  to  provide,  either  directly  or 
by  contract  or  other  arrangements,  technical  assistance  to  private  new 
community  developers  and  State  land  development  agencies,  or  State 
and  local  public  bodies  and  agencies  to  assist  them  in  connection  with 
planning  and  carrying  out  new  community  development  programs. 

1  Sec.  803(d)  of  Honslnj:  and  Coramnnlty  Development  Act  of  1974,  Public  Law  93-383, 
88  Stat.  633,  approved  August  22,  1974  amended  section  718(c). 
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SPECIAL   PLANNING   ASSISTANCE 


Sec.  720.  (a)  The  Secretary  may,  until  October  1,  1979,^  enter  into 
agreements  with  private  new  community  developers  and  State  land 
development  agencies  to  provide  financial  assistance,  in  amounts  not 
exceeding  two-thirds  of  the  estimated  cost  of  such  work,  for  planning 
new  community  development  programs,  including  planning  work 
which  he  determines  will  have  special  value  in  assuring  that  new  com- 
munity development  programs  (1)  will  be  fully  responsive  to  social  or 
environmental  problems  related  to  the  public  purposes  of  new  com- 
munity development,  or  (2)  will  adequately  provide  for,  or  encourage 
the  use  of,  new  or  advanced  technology  in  support  of  program 
objectives. 

(b)  The  Secretary  shall  enter  into  agreements  under  this  section 
only  with  respect  to  new  community  development  programs  which 
had  been  approved  or  are  being  actively  considered  for  approval, 
having  met  such  initial  feasibility  criteria  as  the  Secretary  may  have 
prescribed,  and,  in  the  case  of  private  new  community  developers, 
only  with  respect  to  planning  work  which  the  Secretary  determines 
is  in  excess  of  that  which  would  ordinarily  be  needed  to  establish  final 
market,  financial,  and  engineering  feasibility  for  programs  or  projects 
of  similar  size  and  scope  not  subject  to  the  special  purposes  of  this 
part.  The  financial  assistance  extended  pursuant  to  such  agreements 
shall  be  subject  to  such  terms  and  conditions,  which,  in  the  case  of 
private  new  community  developers,  may  include  provisions  for  repay- 
ment where  appropriate,  as  the  Secretary  may  prescribe. 

(c)  There  are  authorized  to  be  appropriated  for  financial  assistance 
under  this  section  not  to  exceed  $5,000,000,  which  limit  shall  be  in- 
creased by  $5,000,000  on  July  1, 1971.  Any  amount  appropriated  under 
this  section  shall  remain  available  until  expended. 

FEES   AND    CHARGES 

Sec.  721.  The  Secretary  is  authorized  to  establish  and  collect  fees 
for  guarantees  under  this  part,  and  may  make  such  charges  in  connec- 
tion with  guarantees,  loans,  and  technical  and  other  assistance  under 
this  part  as  he  considers  reasonable  for  the  analysis  of  applications, 
appraisals,  inspections,  and  other  activities  related  to  such  assistance. 
On  or  before  March  1,  1973,  the  Secretary  shall  make  a  report  to  the 
Congress  concerning  the  fees  and  charges  for  guarantees  under  this 
part  that  he  estimates  will  be  adequate  to  provide  income  sufficient  for 
a  self-supporting  guarantee  program  and  concerning  the  relationship 
of  other  charges  to  costs  incurred  under  this  part. 

ENCOURAGEMENT  OF  SMALL  BUILDERS 

Sec.  722.  The  Secretary  shall  adopt  such  requirements  as  he  deems 
necessary  to  assure  that  new  community  assistance  under  this  part 
will  (1)  help  maintain  a  diversified,  local  homebuilding  industry; 
(2)    increase  the  capability  of  all  segments  of  the  homebuilding 

1  Sec.  19  of  the  Housing  Authorization  Act  of  1976,  Public  Law  94-375,  approved  Au- 
gust 3,  1976,  90  Stat.  1067,  amended  section  720(a)  of  the  Housing  and  Urban  Develop- 
ment Act  of  1970  by  striking  "June  30.  1975"  and  inserting  in  lieu  thereof  "October  1. 
1977"  ;  section  208  of  the  Housing  and  Community  Development  Act  of  1977,  Public  Law 
95-128,  approved  October  12,  1977,  amended  section  720  by  deleting  1977  and  inserting 
in  lieu  thereof  "1978."  Extended  further  by  Sec.  306,  Housing  and  Community  Develop- 
ment Amendments  of  1979,  PubUc  Law  95-557,  92  Stat.  2080,  approved  October  31,  1978. 
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industry,  including  both  small  and  large  producers,  to  participate, 
through  an  increased  supply  of  building  sites  at  reasonable  costs  and 
through  improved  technology,  in  producing  the  needed,  large  volume 
of  well-designed,  inexpensive  housing;  and  (3)  encourage  broad  par- 
ticipation by  the  homebuilding  industry,  particularly  small  builders. 

NEW   COMMUNITY   DEMONSTRATION   PROJECTS 

Sec.  723.  Upon  specific  authorization  by  the  President  and  under 
applicable  Federal  law  respecting  the  use  of  federally  owned  lands, 
the  Secretary,  utilizing  funds  made  available  for  the  purpose  by  the 
Congress,  is  authorized  to  plan  and  carry  out  large-scale  projects 
demonstrating  the  development  of  new  communities,  which  shall  be 
designed  to  contribute  to  the  achievement  of  the  purposes  of  this  part 
and  serve  as  models  for  new  community  developments  which  could 
feasibly  be  carried  out  by  other  public  and  private  developers. 

REAL  PROPERTY  TAXATION 

Sec.  724.  Nothing  in  this  part  shall  be  construed  to  exempt  any  real 
property  that  may  be  acquired  and  held  by  the  Secretary  as  a  result 
of  the  exercise  of  lien  or  subrogation  rights  from  real  property  taxa- 
tion to  the  same  extent,  according  to  its  value,  as  other  real  property 
is  taxed. 

AUDIT   BY   GENERAL   ACCOUNTING   OFFICE 

Sec.  725.  Insofar  as  they  relate  to  any  guarantees,  loans,  or  grants 
made  pursuant  to  this  part,  the  financial  transactions  of  recipients  of 
Federal  assistance  may  be  audited  by  the  General  Accounting  Office 
under  such  rules  and  regulations  as  may  be  prescribed  by  the  Comp- 
troller General  of  the  United  States.  The  representatives  of  the  Gen- 
eral Accounting  Office  shall  have  access  to  all  books,  accounts,  records, 
reports,  files,  and  all  other  papers,  things,  or  property  belonging  to 
or  in  use  by  such  recipients  pertaining  to  such  financial  transactions 
and  necessary  to  facilitate  the  audit. 

GENERAL   PROVISIONS 

Sec.  726.  In  the  performance  of,  and  with  respect  to,  the  functions, 
powers,  and  duties  vested  in  him  by  this  part,  the  Secretary,  in  addi- 
tion to  any  authority  otherwise  vested  in  him,  shall — 

(1)  have  the  functions,  powers,  and  duties  (including  the 
authority  to  issue  rules  and  regulations)  set  forth  in  section  402, 
except  subsections  (c)  (2),  (c)  (4),  (d),  and  (f),  of  the  Housing 
Act  of  1950:  Provided^  That  subsection  (a)(1)  of  section  402 
shall  not  apply  with  respect  to  functions,  powers,  and  duties 
under  section  719  of  this  part; 

(2)  have  the  power,  notwithstanding  any  other  provision  of 
law,  in  connection  with  any  assistance  under  this  part,  whether 
before  or  after  any  default,  to  provide  by  contract  for  the 
extinguishment  upon  default  of  any  redemption,  equitable,  legal, 
or  other  right,  title,  or  interest  of  the  private  new  community 
developer  or  State  land  development  agency  in  any  mortgage, 
deed,  trust,  or  other  instrument  held  by  or  on  behalf  of  the  Secre- 
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tary  for  the  protection  of  the  security  interests  of  the  United 
States ;  and 

(3)  have  the  power  to  foreclose  on  any  property  or  commence 
any  action  to  protect  or  enforce  any  right  conferred  upon  him  by 
law,  contract,  or  other  agreement,  and  Bid  for  and  purchase  at  any 
foreclosure  or  other  sale  any  property  in  connection  with  which 
he  has  provided  assistance  pursuant  to  this  part.  In  the  event  of 
any  such  acquisition,  the  Secretary  may,  notwithstanding  any 
other  provision  of  law  relating  to  the  acquisition,  handling,  or 
disposal  of  real  property  by  the  United  States,  complete, 
administer,  remodel  and  convert,  dispose  of,  lease,  and  otherwise 
deal  with,  such  property.  Notwithstanding  any  other  provision  of 
law,  the  Secretary  shall  also  have  power  to  pursue  to  final  col- 
lection by  way  of  compromise  or  otherwise  all  claims  acquired  by 
him  in  connection  with  any  security,  subrogation,  or  other  rights 
obtained  by  him  in  administering  this  part. 

TECHNICAL  AND   CONFORMING  PROVISIONS 

Sec.  727.  (a)  No  bonds,  debentures,  notes,  or  other  obligations 
shall  be  guaranteed  under  title  IV  of  the  Housing  and  Urban  Develop- 
ment Act  of  1968  after  the  effective  date  ^  of  this  part  except  pursuant 
to  an  offer  or  commitment  to  guarantee,  or  a  project  approval,  made 
before  that  date :  Provided^  That  a  new  community  developer  whose 
new  community  development  project  has,  as  of  the  effective  date  of  this 
part,  been  approved  by  the  Secretary  under  title  IV  shall  be  eligible 
with  respect  to  obligations  thereafter  issued  by  him  for  guarantee 
assistance  as  authorized  either  by  title  IV  or  by  this  part,  and  such 
guarantee  assistance  may  be  given  without  a  further  determination  by 
the  Secretary  under  sections  712  and  716(a)  of  this  part.  If  the  Secre- 
tary finds  that  an  applicant  for  title  TV  assistance  has  submitted  com- 
plete financial  and  internal  development  plans  and  related  materials 
pursuant  to  section  404  of  such  title  IV,  or  major  elements  of  such 
plans  or  materials,  the  Secretary  may  accept  such  plans  and  materials 
or  major  elements,  respectively,  as  fully  or  partially  satisfying  the 
requirement  under  this  part  for  the  submission  of  a  new  community 
development  program.  All  receipts,  funds,  or  other  assets  and  all  liabil- 
ities of  the  revolving  fund  established  pursuant  to  section  407  of  the 
Housing  and  Urban  Development  Act  of  1968  (including  liabilities 
arising  under  guarantees  made  pursuant  to  such  title  IV  and  this 
section)  shall  become  and  be  assets  and  liabilities  of  the  revolving  fund 
established  pursuant  to  this  part,  as  if  such  assets  and  liabilities  had 
been  received  or  incurred  pursuant  to  this  part,  and  shall  be  paid 
over,  held,  and  accounted  for  accordingly. 

♦  ♦***** 

(f)  All  laborers  and  mechanics  employed  by  contractors  or  sub- 
contractors in  land  development  assisted  under  this  part  shall  be 
paid  wages  at  rates  not  less  than  those  prevailing  on  similar  construc- 
tion in  the  locality  as  determined  by  the  Secretary  of  Labor  in  ac- 
cordance with  the  Davis-Bacon  Act^  as  amended  (40  U.S.C.  276a— 
276a-5).  No  assistance  shall  be  extended  under  this  part  for  any  land 

1  December  31,  1970. 
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development  without  first  obtaining  adequate  assurance  that  these 
labor  standards  will  be  maintained  upon  the  construction  work  in- 
volved in  such  program.  The  Secretary  of  Labor  shall  have,  with 
respect  to  the  labor  standards  specified  in  this  section,  the  authority 
and  functions  set  forth  in  Reorganization  Plan  Numbered  14  of  1950 
(64  Stat.  1267),  and  section  2  of  the  Act  of  June  13,  1934  (40  U.b.C. 

(g)  With  respect  to  any  obligation  issued  by  or  on  behalt  of  any 
State  land  development  agency  for  which  the  issuer  has  elected  to 
receive  the  benefits  of  the  guarantees  provided  under  this  part,  the 
interest  paid  on  such  obligation  and  received  by  the  purchaser  thereof 
(or  his  successor  in  interest)  shall  be  included  in  gross  income  for  the 
purposes  of  chapter  1  of  the  Internal  Revenue  Code  of  1954. 

JOINT  FUNDING 

Sec.  728.  Funds  made  available  under  any  Federal  assistance  pro- 
gram for  projects  or  activities  approved  as  part  of,  or  pursuant  to,  a 
new  community  development  program  may  be  used  jointly  with  funds 
made  available  for  such  projects  or  activities  under  any  other  Federal 
assistance  program,  subject  to  regulations  prescribed  by  the  President. 
Such  regulations  may  include  provisions  for  common  technical  or 
administrative  requirements  where  varying  or  conflicting  provisions 
of  law  would  otherwise  apply,  for  establishing  joint  management 
funds  and  common  non-Federal  shares,  and  for  special  agreements, 
or  delegations  of  authority,  among  different  Federal  agencies  in  con- 
nection with  the  supervision  or  administration  of  assistance.  Such 
regulations  shall  in  any  case  include  appropriate  criteria  and  pro- 
cedures to  assure  that  any  special  authorities  conferred,  which  are  not 
otherwise  provided  for  by  law,  shall  be  employed  only  as  necessary  to 
promote  effective  and  efficient  administration  and  in  a  manner  con- 
sistent with  the  protection  of  the  Federal  interest  and  program  pur- 
poses or  statutory  requirements  of  a  substantive  nature.  For  purposes 
of  this  section,  the  term  "Federal  assistance  program"  has  the  same 
meaning  as  under  the  Intergovernmental  Cooperation  Act  of  1968. 

NEW   COMMUNITY   DEVELOPMENT   CORPORATION  ^ 

Sec.  729  (a)  There  is  hereby  created  within  the  Department  of 
Housing  and  Urban  Development  a  body  corporate  to  be  known  as 
the  Community  Development  Corporation  which  shall  carry  out  its 
functions  subject  to  the  direction  and  supervision  of  the  Secretary. 

(b)  The  Corporation  shall  have  a  Board  of  Directors  (hereinafter 
referred  to  as  the  "Board")  which  shall  consist  of  seven  members  ^ 
as  follows : 

(1)  The  Secretary,  who  shall  be  Chairman  of  the  Board; 

(2)  one  person,  to  be  appointed  by  the  President  by  and  with 
the  advice  and  consent  of  the  Senate,  who  shall  serve  at  the  pleas- 
ure of  the  President,  shall  be  the  General  Manager  of  the  Cor- 

no*?oo-  a2^J,^''PL^^  Housing  and  Commnnity  Develonment  Act  of  1974.  Public  La\r 
»3--383.  88  Stat  633,  approved  August  22,  1974,  Inserted  "NEW"  before  "COMMUNITY" 
In  this  heading. 

oo*l5^:  ^il^o^**^  °^  Housing  and  Commnnity  Development  Act  of  1974.  Public  Law  93-383, 
»»  tstat.  633,  approved  August  22,  1974,  substituted  "seven  members"  for  "five  members". 
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poration,  serving  as  its  chief  executive  officer  under  the  Board's 
general  direction,  and  shall  receive  compensation  at  the  ^ate  pro- 
vided for  positions  at  level  IV  of  the  Executive  Schedule  (5 
U.S.C.  5315) ;  and 

(3)   five  persons/  to  be  appointed  by  the  Secretary,  who  shall 

serve  at  his  pleasure,  but  not  more  than  one  such  person  shall  be 

selected  from  among  officers  or  employees  of  the  Department  of 

Housing  and  Urban  Development. 

Members  of  the  Board  who  are  regular,  full-time  officers  or  employees 

of  the  Federal  Government  shall  receive  no  additional  compensation 

for  their  services  as  Board  members.  Other  members  shall  receive  for 

their  services  as  members,  when  engaged  in  the  performance  of  their 

duties,  the  per  diem  equivalent  to  the  rate  for  level  IV  of  the  Federal 

Executive  Salary  Schedule  under  section  5315  of  title  5  of  the  United 

States  Code.  Each  member  of  the  Board  shall  be  allowed  travel 

expenses,  including  per  diem  in  lieu  of  subsistence,  as  authorized  by 

section  5703  of  such  title  for  persons  in  the  Government  service 

employed  intermittently. 

(c)  The  functions  of  the  Secretary  with  respect  to  guarantees  and 
loans  in  aid  of  new  community  development  under  this  part  shall  be 
administered  through  the  Community  Development  Corporation,  and 
the  Corporation  shall  perform  such  additional  functions,  powers,  and 
duties  as  the  Secretary  may  prescribe  from  time  to  time. 

Part  C — Development  of  Rational  Urban  Growth  Patterns 

state  and  regional  planning 
Sec.  735.2 

Part  D — Development  of  Inner  City  Areas 

PURPOSE 

Sec.  740.  It  is  the  purpose  of  this  part  to  provide  our  cities,  which 
urgently' need  to  augment  their  inventories  of  housing  (particularly 
housing  for  low  and  moderate  income  families)  and  to  find  sites  for 
essential  public  facilities  and  additional  sources  of  employment,  but 
have  virtually  no  vacant  land  upon  which  to  build,  with  a  program 
which  will  make  possible  the  more  rational  use  of  urban  land  and 
space  that  is  currently  occupied  by  industrial  or  commercial  uses 
which  though  not  physically  blighted  are  functionally  obsolete  or 
uneconomic,  or  of  land  and  space  that  is  not  usable  in  its  present  state 
because  of  natural  hazards  or  inadequate  development,  so  that  in 
appropriate  cases  major  rebuilding  projects  (including  new  communi- 
ties in  town)  may  be  undertaken  without  major  residential  clearance 
activities  and  with  minimal  displacement. 

amendments  to  title  i  of  the  housing  act  of  1949 

Sec.  741.3 

Approved  December  31, 1970. 


^J^^^-  S03<b)(2)  of  Housincr  and  Community  Development  Act  of  1974.  Public  Law 
93-383.  88  Stat.  633,  approved  August  22,  1974,  substituted  "five  persons"  for  "three 
persons." 

2  See  sec.  701  (j),  Housing  Act  of  1954. 

3  See  sees.  103(a)  (1),  110(c)  (1),  and  110(c)  (7),  Housing  Act  of  1949. 
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HOUSING  AND  URBAN  DEVELOPMENT  ACT  OF  1968 

[Public  Law  %-448,  82  Stat.  476, 513;  42  U.S.C.  3901  et  seq.] 

TITLE  IV— GUARANTEES  FOR  FINANCING  NEW 
COMMUNITY  LAND  DEVELOPMENT 

CITATION 

Sec.  401.  This  title  may  be  referred  to  as  the  "New  Communities 
Act  of  1968". 

PURPOSE 

Sec.  402.  It  is  the  purpose  of  this  title,  by  facilitating  the  enlistment 
of  private  capital  in  new  community  development,  to  encourage  the 
development  of  new  communities  that — 

(1)  contribute  to  the  general  betterment  of  living  conditions 
through  the  improved  quality  of  community  development  made 
possible  by  a  consistent  design  for  the  provision  of  homes,  com- 
mercial and  industrial  facilities,  public  and  community  facilities, 
and  open  spaces ; 

(2)  make  substantial  contributions  to  the  sound  and  economic 
growth  of  the  areas  in  which  they  are  located ; 

(3)  provide  needed  additions  to  the  general  housing  supply; 

(4)  provide  opportunities  for  innovation  in  housing  and  com- 
munity development  technology  and  in  land  use  plannmg; 

(5)  enlarge  housing  and  employment  opportunities  by  increas- 
ing the  range  of  housing  choice  and  providing  new  investment 
opportunities  for  industry  and  commerce ; 

(6)  encourage  the  maintenance  and  growth  of  a  diversified 
local  homebuilding  industry ;  and 

'(7)  include,  to  the  greatest  extent  feasible,  the  employment  of 
new  and  improved  technology,  techniques,  materials,  and  meth- 
ods in  housing  construction,  rehabilitation,  and  maintenance 
under  programs  administered  by  the  Department  of  Housing  and 
Urban  Development  with  a  view  to  reducing  the  cost  of  such  con- 
struction, rehabilitation,  and  maintenance,  and  stimulating  the 
increased  and  sustained  production  of  housing  under  such 
programs. 

guarantee  authority 

Sec.  403.  To  carry  out  the  purposes  of  this  title  the  Secretary  is 
authorized  to  guarantee,  and  enter  into  commitments  to  guarantee,  the 
bonds,  debentures,  notes,  and  other  obligations  issued  by  new  com- 
munity developers  to  help  finarce  new  community  development  proj- 
ects. The  Secretary  may  make  such  guarantees  and  enter  into  such 
commitments,  subject  to  the  limitations  contained  in  sections  404  and 
405,  upon  such  terms  and  conditions  as  he  may  prescribe,  taking  into 
accoi(nt  (1)  the  large  initial  capital  investment  required  to  finance 
soumd  new  communities,  (2)  the  extended  period  before  initial  returns 
on  this  type  of  investment  can  be  expected,  (3)  the  irregular  pattern 
of  cash  returns  characteristic  of  such  investment,  and  (4)  the  financial 
and  security  interests  of  the  United  States  in  connection  with  guaran- 
tees made  under  this  title. 
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ELIGIBLE   NEW   COMMUNITY  DEVELOPMENT 

Sec.  404.  No  guarantee  or  commitment  to  guarantee  may  be  made 
under  this  title  unless  the  Secretary  has  determined  that — 

(1)  the  proposed  new  community  (A)  will  be  economically 
feasible  in  terms  of  economic  base  or  potential  for  growth,  and 
(B)  will  contribute  to  the  orderly  growth  and  development  of  the 
area  of  which  it  is  a  part ; 

(2)  there  is  a  practicable  plan  (including  appropriate  time 
schedules)  for  financing  the  land  acquisition  and  land  develop- 
ment costs  of  the  proposed  new  community  and  for  improving  and 
marketing  the  land  which,  giving  due  consideration  to  the  public 
purposes  of  this  title  and  the  special  problems  involved  in  financ- 
mg  new  communities,  represents  an  acceptable  financial  risk  to 
the  United  States ; 

(3)  there  is  a  sound  internal  development  plan  for  the  new  com- 
munity which  (A)  has  received  all  governmental  approvals 
required  by  State  or  local  law  or  by  the  Secretary;  and  (B)  is 
acceptable  to  the  Secretary  as  providing  reasonable  assurance  that 
the  development  will  contribute  to  good  living  conditions  in  the 
area  being  developed,  will  be  characterized  by  sound  land  use  pat- 
terns, will  include  a  proper  balance  of  housing  for  families  of  low 
and  moderate  income,  and  will  include  or  be  served  by  such  shop- 
ping, school,  recreational,  transportation,  and  other  facilities  as 
the  Secretary  deems  satisfactory :  and 

(4)  the  internal  development  plan  is  consistent  with  a  compre- 
hensive plan  which  covers,  or  with  comprehensive  planning  being 
carried  on  for,  the  area  in  which  the  land  is  situated,  and  which 
meets  criteria  established  by  the  Secretary  for  such  comprehensive 
plans  or  planning. 

ELIGIBLE  OBLIGATIONS 

Sec.  405.  (a)  Any  bond,  debenture,  note  or  other  obligation  guar- 
anteed under  this  title  shall — 

(1)  be  issued  by  a  new  community  developer,  other  than  a  pub- 
lic body,  approved  by  the  Secretary  on  the  basis  of  financial, 
technical  and  administrative  ability  which  demonstrates  his  ca- 
pacity to  carry  out  the  proposed  project; 

(2)  be  issued  to  and  held  by  investors  approved  by,  or  meeting 
requirements  prescribed  by,  the  Secretary,  or  if  an  offering  to 
the  public  is  contemplated,  be  uncjerwritten  upon  terms  and  con- 
ditions approved  by  the  Secretary; 

(3)  be  issued  to  finance  a  program  of  land  development  (in- 
cluding acquisition  or  use  of  land)  approved  by  the  Secretary: 
Provided^  That  the  Secretary  shall,  throu<rh  cost  certification 
procedures,  escrow  or  trusteeship  requirements,  or  other  means, 
insure  that  all  proceeds  from  the  sale  of  obligations  guaranteed 
under  this  title  are  expended  pursuant  to  such  program ; 

(4)  involve  a  principal  obligation  in  an  amount  not  to  exceed 
the  lesser  of  (A)  80  per  centum  of  the  Secretary's  estimate  of 
the  value  of  the  property  upon  completion  of  the  land  develop- 
ment or  (B)  the  sum  of  75  per  centum  of  the  Secretary's  estimate 
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of  the  value  of  the  land  before  development  and  90  per  centum 
of  his  estimate  of  the  actual  cost  of  the  land  development ; 

(5)  bear  interest  at  a  rate  satisfactory  to  the  Secretary,  such 
interest  to  be  exclusive  of  any  service  charges  and  fees  that  may 
be  approved  by  the  Secretary; 

(6)  contain  repayment  and  maturity  provisions  satisfactory  to 
the  Secretary;  and 

(7)  contain  provisions  which  the  Secretary  shall  prescribe  with 
respect  to  the  protection  of  the  security  interests  of  the  United 
States  (including  subrogation  provisions),  liens  and  releases  of 
liens,  payment  of  taxes,  and  such  other  matters  as  the  Secretary 
may,  in  his  discretion,  prescribe. 

(b)  The  outstanding  principal  obligations  guaranteed  under  this 
title  with  respect  to  a  single  new  community  development  project  shall 
at  no  time  exceed  $50,000,000. 

FEES   AND   CHARGES 

Sec.  406.  The  Secretary  is  authorized  to  establish  and  collect  fees 
for  guarantees  made  under  this  title  and  may  make  such  charges  as 
he  considers  reasonable  for  the  analysis  of  development  and  financing 
plans  and  for  appraisals  and  inspections  related  to  new  community 
development  projects.  On  or  before  January  1,  1970,  the  Secretary 
shall  make  a  report  to  the  Congress  concerning  the  fees  and  other 
charges  under  this  title  that  he  estimates  will  be  adequate  to  provide 
income  sufficient  for  a  self-supporting  program. 

GUARANTEE  FUND 

Sec.  407.  (a)  To  provide  for  the  payment  of  any  liabilities  incurred 
as  a  result  of  guarantees  made  under  this  title,  the  Secretary  is  author- 
ized to  establish  a  revolving  fund  which  shall  be  comprised  of  (1) 
receipts  from  fees  and  charges;  (2)  recoveries  under  security  or  sub- 
rogation rights  or  other  rights,  and  any  other  receipts  obtained  in 
connection  with  such  guarantees;  and  (3)  such  sums,  which  are  hereby 
authorized  to  be  appropriated,  as  may  be  required  for  program  op- 
erations and  nonadministrative  expenses  and  to  make  any  and  all 
payments  guaranteed  under  this  title.  The  ^  Secretary  may  issue  ob- 
ligations to  the  Secretary  of  the  Treasury  in  an  amount  outstanding 
at  any  one  time  sufficient  to  enable  the  Secretary  to  carry  out  his 
functions  with  respect  to  the  guarantees  authorized  by  this  title.  The 
obligations  issued  under  this  subsection  shall  have  such  maturities  and 
bear  such  rate  or  rate^  of  interest  as  shall  be  determined  by  the  Sec- 
retary of  the  Treasury.  The  Secretary  of  the  Treasury  is  authorized 
and  directed  to  purchase  any  obligations  of  the  Secretary  issued  under 
this  subsection,  and  for  such  purpose  the  Secretary  of  the  Treasury  is 
authorized  to  use  as  a  public  debt  transaction  the  proceeds  from  the 
sale  of  any  securities  issued  under  the  Second  Liberty  Bond  Act,  as 
now  or  hereafter  in  force,  and  the  purposes  for  which  securities  may 
be  issued  uyider  such  Act  are  extended  to  include  purchase  of  the 
Secretary's  obligations  hereunder. 


^Sec.  703.  Emereenfy  Home  Finance  Act  of  1970.  Public  Law  91-351,  approved  July  24. 
1970.  84  Stat.  450,  462,  added  the  remaining  language  In  this  subsection  (a)  beginning 
at  this  point. 
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(b)  The  full  faith  and  credit  of  the  United  States  is  pledged  to 
the  payment  of  all  guarantees  made  under  this  title  with  respect  to 
both  principal  and  interest,  including  (1)  interest,  as  may  be  provided 
for  in  the  guarantee,  accruing  between  the  date  of  default  under  a 
guaranteed  obligation  and  the  payment  in  full  of  the  guarantee,  and 
(2)  principal  and  interest  due  under  any  debentures  issued  by  the 
Secretary  toward  payment  of  guarantees  made  under  this  title. 

(c)  ^ otwithstandmg  any  other  provision  of  law  relating  to  the 
acquisition,  handling,  improvement,  or  disposal  of  real  and  other 
property  by  the  United  States,  the  Secretary  shall  have  power,  for 
the  protection  of  the  interests  of  the  guarantee  fund  authorized  under 
this  section,  to  pay  out  of  such  fund  all  expenses  or  charges  in  con- 
nection with  the  acquisition,  handling,  improvement,  or  disposal  of 
any  property  acquired  by  him  under  this  title ;  and  notwithstanding 
any  other  provision  of  law,  the  Secretary  shall  also  have  power  to  pur- 
sue to  final  collection  by  way  of  compromise  or  otherwise  all  claims 
acquired  by  him  in  connection  with  any  security,  subrogation,  or 
other  rights  obtained  by  him  in  carrying  out  this  title. 

(d)  The  aggregate  of  the  outstanding  principal  obligations  guar- 
anteed under  this  title  shall  at  no  time  exceed  $500,000,000.^ 

INCONTESTABILITY 

Sec.  408.  Any  guarantee  made  by  the  Secretary  under  this  title  shall 
be  conclusive  evidence  of  the  eligibility  of  the  obligations  for  such 
guarantee,  and  the  validity  of  any  guarantee  so  made  shall  be  incon- 
testable in  the  hands  of  a  ^  holder  of  the  guaranteed  obligation.^ 

ENCOURAGEMENT    OF    SMALL    BUILDERS 

Sec.  409.  The  Secretary  shall  adopt  such  requirements  as  he  deems 
necessary  to  assure  that  new  community  construction  assisted  under 
this  title  will  encourage  the  maintenance  of  a  diversified  local  home- 
building  industry  and  broad  participation  by  builders,  particularly 
small  builders. 

LABOR 

Sec.  410.  All  laborers  and  mechanics  employed  by  contractors  or 
subcontractors  in  land  development  assisted  under  section  403  shall  be 
paid  wages  at  rates  not  less  than  those  prevailing  on  similar  construc- 
tion in  the  locality  as  determined  by  the  Secretary  of  Labor  in  accord- 
ance with  the  Davis-Bacon  Act,  as  amended  (40  U.S.C.  276a — 
276a-5).  No  assistance  shall  be  extended  under  section  403  for  land 
development  without  first  obtaining  adequate  assurance  that  these 
labor  standards  will  be  maintained  upon  the  construction  work 
involved  in  such  development.  The  Secretary  of  Labor  shall  have, 
with  respect  to  the  labor  standards  specified  in  this  section,  the  author- 
ity and  functions  set  forth  in  Reorganization  Plan  Numbered  14  of 
1950  (64  Stat.  1267),  and  section  2  of  the  Act  of  June  13,  1934  (40 
U.S.C.  276c). 

1  Sec.  303(a),  Housing  and  Urban  Development  Act  of  1970,  Public  Law  91^609,  approved 
December  31,  1970,  84  Stat.  1770,  1780,  substituted  "$500,000,000"  for  "$250,000,000". 

«  Sec.  303(c),  Housing  and  Urban  Development  Act  of  1970,  Public  Law  91-609,  approved 
December  31,  1970.  84  Stat.  1770,  1780.  deleted  at  this  point  the  word  -'qualified"  and  also 
deleted  the  remainder  of  this  sentence  which  read  "except  for  fraud  or  material  mis- 
representation on  the  part  of  such  holder.". 
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REAL    PROPERTY    TAXATION 

Sec.  411.  Nothing  in  this  title  shall  be  construed  to  exempt  any  real 
property  that  may  be  acquired  and  held  by  the  Secretary  as  a  result 
of  the  exercise  of  lien  or  subrogation  rights  from  real  property  taxa- 
tion to  the  same  extent,  according  to  its  value,  as  other  real  property 
is  taxed. 

SUPPLEMENTARY   GRANTS 

Sec.  412.  (a)  The  Secretary  is  authorized  to  make  supplementary 
grants  to  State  and  local  public  bodies  and  agencies  carrying  out  new 
community  assistance  projects,  as  defined  in  section  415(c),  if  the 
Secretary  determines  that  such  grants  are  necessary  or  desirable  for 
carrying  out  a  new  community  development  project  approved  for 
assistance  under  section  403,  and  that  a  substantial  number  of  housing 
units  for  low  and  moderate  income  persons  is  to  be  made  available 
through  such  development  project. 

(b)  In  no  case  shall  any  grant  under  this  section  exceed  20  per 
centum  of  the  cost  of  the  new  community  assistance  project  for  which 
the  grant  is  made ;  and  in  no  case  shall  the  total  Federal  contributions 
to  the  cost  of  such  project  be  more  than  80  per  centum. 

(c)  In  carrying  out  his  authority  under  this  section  the  Secretary 
shall  consult  Avith  the  Secretary  of  Agriculture  with  respect  to  new 
community  assistance  projects  assisted  by  that  Department,  and  he 
shall,  for  the  purpose  of  subsection  (b),  accept  that  Department's 
certifications  as  to  the  cost  of  such  projects. 

(d)  There  are  authorized  to  be  appropriated  for  grants  under  this 
section  not  to  exceed  $5,000,000  for  the  fiscal  year  ending  June  30, 

1969,  and  not  to  exceed  $25,000,000  for  the  fiscal  year  ending  June  30, 

1970.  Any  amounts  so  appropriated  shall  remain  available  until  ex- 
pended, and  any  amounts  authorized  for  any  fiscal  year  under  this 
subsection  but  not  appropriated  may  be  appropriated  for  any  succeed- 
ing fiscal  year  commencing  prior  to  July  1, 1974.^ 

GENERAL   PROVISIONS   AND   RULES   AND   REGULATIONS 

Sec.  413.  In  the  performance  of,  and  with  respect  to,  the  functions, 
powers,  and  duties  vested  in  him  by  this  title,  the  Secretary  shall 
(in  addition  to  any  authority  otherwise  vested  in  him)  have  the 
functions,  powers,  and  duties  (including  the  authority  to  issue  rules 
and  regulations)  set  forth  in  section  402,  except  subsections  (c)(2), 
^d),  and  (f),  of  the  Housino:  Act  of  1950:  Provided,  That  subsection 
(a)(1)  of  section  402  shall  not  apply  with  respect  to  functions, 
powers,  and  duties  under  section  412  of  this  title. 

AUDIT   BY   GENERAL   ACCOUNTING   OFFICE 

Sec.  414.  Insofar  as  they  relate  to  any  grants  or  guarantees  made 
pursuant  to  this  title,  the  financial  transactions  of  recipients  of  Fed- 
eral grants  or  of  developers  whose  obligations  are  guaranteed  by  the 
United  States  pursuant  to  this  title  may  be  audited  by  the  General 


1  Sec.  304.  Housing  and  Urban  Development  Act  of  1969,  Public  Law  91-152,  approved 
December  24.  19G9.  83  Stat.  379.  391.  substituted  "July  1.  1971"  for  "July  1.  1970"  and 
sec.  303(b),  Housing  and  Urban  Development  Act  of  1970,  Public  Law  91-609,  approved 
December  31.  1970,  84  Stat  1770,  1780,  substituted  "July  1,  1974"  for  "July  1,  1971". 
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Accounting  Office  under  such  rules  and  regulations  as  may  be 
prescribed  by  the  Comptroller  General  of  the  United  States.  The 
representatives  of  the  General  Accounting  Office  shall  have  access  to 
all  books,  accoimts,  records,  reports,  files,  and  all  other  papers,  things, 
or  property  belonging  to  or  in  use  by  such  developers  or  recipients  of 
grants  pertaining  to  such  financial  transactions  and  necessary  to 
facilitate  the  audit. 

DEFINITIONS 

Sec.  415.  As  used  in  this  title — 

(a)  The  term  "land  development"  means  the  process  of  grading 
land,  making,  installing,  or  constructing  water  lines  and  water  supply 
installations,  sewer  lines  and  sewage  disposal  installations,  steam,  ^as, 
and  electric  lines  and  installations,  roads,  streets,  curbSj  gutters,  side- 
walks, storm  drainage  facilities,  and  other  installations  or  work, 
whether  on  or  off  the  site,  which  the  Secretary  deems  necessary  or 
desirable  to  prepare  land  for  residential,  commercial,  industrial,  or 
other  uses,  or  to  provide  facilities  for  public  or  common  use.  The  term 
"land  development"  shall  not  include  any  building  unless  it  is  (1)  a 
building  which  is  needed  in  connection  with  a  water  supply  or  sewage 
disposal  installation  or  a  steam,  gas,  or  electric  line  or  installation,  or 
(2)  a  building,  other  than  a  school,  which  is  to  be  owned  and  main- 
tained jointly  by  the  residents  of  the  new  community  or  is  to  be  trans- 
ferred to  public  ownership,  but  not  prior  to  its  completion. 

(b)  The  term  "actual  costs"  means  the  costs  (exclusive  of  rebates 
or  discounts)  incurred  by  a  new  community  developer  in  carrying  out 
the  land  development  assisted  under  this  title.  These  costs  may  include 
amounts  paid  for  labor,  materials,  construction  contracts,  land  plan- 
ning, engineers'  and  architects'  fees,  surveys,  taxes,  and  interest  during 
development,  organizational  and  legal  expenses,  such  allocation  of  gen- 
eral overhead  expenses  as  are  acceptable  to  the  Secretary,  and  other 
items  of  expense  incidental  to  development  which  may  be  approved 
by  the  Secretary.  If  the  Secretary  determines  that  there  is  an  identity  . 
of  interest  between  the  new  community  developer  and  a  contractor, 
there  may  be  included  as  a  part  of  actual  costs  an  allowance  for  the 
contractor's  profit  in  an  amount  deemed  reasonable  by  the  Secretary. 

(c)  The  term  "new  community  assistance  projects''  means  projects 
assisted  by  grants  made  under  section  702  of  the  Housing  and  Urban 
Development  Act  of  1965,  section  306(a)  (2)  of  the  Consolidated  Farm- 
ers' Home  Administration  Act,  or  title  VII  of  the  Housing  Act  of 
1961.  ^ 

♦♦♦♦♦♦♦ 
Approved  August  1, 1968. 
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§101 

INTERGOVERNMENTAL  COOPERATION  ACT  OF 

1968 

[Public  Law  90-577,  82  Stat.  1098;  42  U.S.C.  4201] 

AN  ACT  To  achieve  the  fullest  cooperation  and  coordination  of  activities  among 
the  levels  of  government  in  order  to  improve  the  operation  of  our  federal  sys- 
tem in  an  increasingly  complex  society,  to  improve  the  administration  of 
grants-in-aid  to  the  States,  to  permit  provision  of  reimbursable  technical 
services  to  State  and  local  government,  to  establish  coordinated  intergovern- 
mental policy  and  administration  of  development  assistance  programs,  to 
provide  for  the  acquisition,  use,  and  disposition  of  land  within  urban  areas 
by  Federal  agencies  in  conformity  with  local  government  programs,  to  provide 
for  periodic  congressional  review  of  Federal  grants-in-aid,  and  for  other 
purposes 

Be  it  enacted  hy  the  Senate  and  House  of  Representatives  of  the 
United  States  of  America  in  Congress  assembled^  That  this  Act  be 
cited  as  the  "Intergovernmental  Cooperation  Act  of  1968". 

TITLE  I— DEFINITIONS 

When  used  in  this  Act — 

FEDERAL   AGEXCT 

Sec.  101.  The  term  "Federal  a^rency"  means  any  department,  agency, 
or  instrumentality  in  the  executive  branch  of  the  Government  and 
any  wholly  owned  Government  corporation. 

STATE 

Sec.  102.  The  term  "State"  means  any  of  the  several  States  of  the 
United  States,  the  District  of  Columbia,  Puerto  Rico,  any  territory 
or  possession  of  the  United  States,  or  any  agency  or  instrumentality  of 
a  State,  but  does  not  include  the  governments  of  the  political  subdivi- 
sions of  the  State. 

POLITICAL  SUBDIVISIOX   OR  LOCAL  GOVERNMENT 

Sec.  103.  The  term  "political  subdivision"  or  "local  government" 
means  a  local  unit  of  government,  including  specifically  a  county, 
municipality,  city,  town,  township,  or  a  school  or  other  special  district 
created  by  or  pursuant  to  State  law. 

UNIT  OF  GENERAL  LOCAL  GOVERNMENT 

Sec.  104.  "Unit  of  general  local  government"  means  any  city,  county, 
town,  parish,  village,  or  other  general  purpose  political  subdivision  of 
a  State. 
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SPECIAL-PURPOSE  UNIT  OF  LOCAL  GOVERNMENT 

Sec.  105.  "Special-purpose  unit  of  local  government"  means  any 
special  district,  public-purpose  corporation,  or  other  strictly  limited- 
purpose  political  subdivision  of  a  State,  but  shall  not  include  a  school 
district. 

GRANT  OR  GRANT-IN-AID 

Sec.  106.  The  term  "grant"  or  "grant-in-aid"  means  money,  or 
property  provided  in  lieu  of  money,  paid  or  furnished  by  the  United 
States  under  a  fixed  annual  or  aggregate  authorization — 

(A)  to  a  State;  or 

(B)  to  a  political  subdivision  of  a  State ;  or 

(C)  to  a  beneficiary  under  a  plan  or  program,  administered 
by  a  State  or  a  political  subdivision  of  a  State,  which  is  subject 
to  approval  by  a  Federal  agency ; 

if  such  authorization  either  (i)  requires  the  States  or  political  sub- 
divisions to  expend  non-Federal  funds  as  a  condition  for  the  receipt  of 
money  or  property  from  the  United  States;  or  (ii)  specifies  directly, 
or  establishes  by  means  of  a  formula,  the  amounts  which  may  be  paid 
or  furnished  to  States  or  political  subdivisions,  or  the  amounts  to  be 
allotted  for  use  in  each  of  the  States  by  the  States,  political  subdivi- 
sions, or  other  beneficiaries.  The  term  also  includes  money,  or  property 
provided  in  lieu  of  money,  paid  and  furnished  by  the  United  States 
to  any  community  action  agency  under  the  Economic  Opportunity 
Act  of  1964,  as  amended.  The  term  does  not  include  (1)  shared  reve- 
nues; (2)  payments  of  taxes;  (3)  payments  in  lieu  of  taxes;  (4) 
loans  or  repayable  advances;  (5)  surplus  property  or  surplus  agri- 
cultural commodities  furnished  as  such;  (6)  payments  under  research 
and  development  contracts  or  grants  which  are  awarded  directly  and 
on  similar  terms  to  all  qualifying  organizations,  whether  public  or 
private;  or  (7)  payments  to  States  or  political  subdivisions  as  full 
reimbursement  for  the  costs  incurred  in  paying  benefits  or  furnishing 
services  to  persons  entitled  thereto  under  Federal  laws. 

federal  assistance,  federal  financial  assistance,  federal  assist- 
ance PROGRAMS,  OR  FEDERALLY  ASSISTED  PROGRAMS 

Sec.  107.  The  term  "Federal  assistance",  "Federal  financial  assist- 
ance", "Federal  assistance  programs",  or  "federally  assisted  pro- 
grams", means  programs  that  provide  assistance  through  grant  or 
contractual  arrangements,  and  includes  technical  assistance  programs 
or  programs  providing  assistance  in  the  form  of  loans,  loan  guaran- 
tees, or  insurance.  The  term  does  not  include  any  annual  payment  by 
the  United  States  to  the  District  of  Columbia  authorized  by  article 
VI  of  the  District  of  Columbia  Revenue  Act  of  1947  (D.C.  Code  sees. 
47-2501a  and  47-2501b) . 

SPECIALIZED  OR  TECHNICAL  SERVICES 

Sec.  108.  "Specialized  or  technical  services"  means  statistical  and 
other  studies  and  compilations,  development  projects,  technical  tests 
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and  evaluations,  technical  information,  training  activities,  surveys, 
reports,  documents,  and  any  other  similar  service  functions  which  any 
department  or  agency  of  the  executive  branch  of  the  Federal  Govern- 
ment is  especially  equipped  and  authorized  by  law  to  perform. 

COMPREHENSIVE  PLANNINQ 

Sec.  109.  "Comprehensive  planning"  includes  the  following,  to  the 
extent  directly  related  to  area  needs  or  needs  of  a  unit  of  general  local 
government:  (A)  preparation,  as  a  guide  for  governmental  policies 
and  action,  of  general  plans  with  respect  to  (i)  the  pattern  and  inten- 
sity of  land  use,  (ii)  the  provision  of  public  facilities  (including 
transportation  facilities)  and  other  government  services,  and  (iii)  the 
effective  development  and  utilization  of  human  and  natural  resources; 
(B)  long-range  physical  and  fiscal  plans  for  such  action;  (C)  pro- 
graming of  capital  improvements  and  other  major  expenditures,  based 
on  a  determination  of  relative  urgency,  together  with  definitive 
financing  plans  for  such  expenditures  in  the  earlier  years  of  the  pro- 
gram; (D)  coordination  of  all  related  plans  and  activities  of  the  State 
and  local  governments  and  agencies  concerned;  and  (E)  preparation 
of  regulatory  and  administrative  measures  in  support  of  the  foregoing. 

HEAD  OP  AGENCY 

Sec.  110.  The  term  "head  of  a  Federal  agency"  or  "head  of  a  State 
agency"  includes  a  duly  designated  delegate  of  such  agency  head. 

TITLE  II— IMPROVED  ADMINISTRATION  OF  GRANTS-IN- 
AID  TO  THE  STATES 

rULL  INFORMATION   ON   FUNDS  RECEIVED 

Sec.  201.  Anjr  department  or  agency  of  the  United  States  Govern- 
ment which  administers  a  program  of  grants-in-aid  to  any  of  the  State 
governments  of  tlie  United  States  or  to  their  political  subdivisions 
shall,  upon  request,  notify  in  writing  the  Governor,  the  State  legisla- 
ture, or  other  official  designated  by  either,  of  the  purpose  and  amounts 
of  actual  grants-in-aid  to  the  State  or  to  its  political  subdivisions.  In 
each  instance,  a  copy  of  requested  information  shall  be  furnished  the 
State  legislature  or  the  Governor  depending  upon  the  original  request 
for  such  data. 

DEPOSIT   OF   GRANTS-IN-AID 

Sec.  202.  No  grant-in-aid  to  a  State  shall  be  required  by  Federal  law 
or  administrative  regulation  to  be  deposited  in  a  separate  bank  account 
apart  from  other  funds  administered  by  the  State.  All  Federal  grant- 
in-aid  funds  made  available  to  the  States  shall  be  properly  accounted 
for  as  Federal  funds  in  the  accounts  of  the  State.  In  each  case  the  State 
agency  concerned  shall  render  regular  authenticated  reports  to  the 
.appropriate  Federal  agency  covering  the  status  and  the  application  of 
the  funds,  the  liabilities  and  obligations  on  hand,  and  such  other  facts 
as  may  be  required  by  said  Federal  agency.  The  head  of  the  Federal 
agency  and  the  Comptroller  General  of  the  United  Stat.es  or  any  of 
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their  duly  authorized  representatives  shall  have  access  for  the  purpose 
of  audit  and  examination  to  any  books,  documents,  papers,  and  records 
that  are  pertinent  to  the  grant-in-aid  received  by  the  States. 

SCI-IEDULING    OF   FEDERAL   TRANSFERS    TO    THE    STATES 

Sec.  203.  Heads  of  Federal  departments  and  agencies  responsible 
for  administering  grant-in-aid  programs  shall  schedule  the  transfer  of 
grant-in-aid  funds  consistent  with  program  purposes  and  applicable 
Treasury  regulations,  so  as  to  minimize  the  time  elapsing  between  the 
transfer  of  such  funds  from  the  United  States  Treasury  and  the  dis- 
bursement thereof  by  a  State,  whether  such  disbursement  occurs  prior 
to  or  subsequent  to  such  transfer  of  funds.  States  shall  not  be  held 
accountable  for  interest  earned  on  grant-in-aid  funds,  pending  their 
disbursement  for  program  purposes. 

ELIGIBLE   STATE   AGENCY 

Sec.  204.  Notwithstanding  any  other  Federal  law  which  provides 
that  a  single  State  agency  or  multimember  board  or  commission  must 
be  established  or  designated  to  administer  or  supervise  the  administra- 
tion of  any  grant-in-aid  program,  the  head  of  any  Federal  department 
or  agency  administering  such  program  may,  upon  request  of  the  Gov- 
ernor or  other  appropriate  executive  or  legislative  authority  of  the 
State  responsible  for  determining  or  revising  the  organizational  struc- 
ture of  State  government,  waive  the  single  State  agency  or  multimem- 
ber board  or  commission  provision  upon  adequate  showing  that  such 
provision  prevents  the  establishment  of  the  most  effective  and  efficient 
organizational  arrangements  within  the  State  government  and  ap- 
prove other  State  administrative  structure  or  arrangements:  Pro- 
mded^  That  th^  head  of  the  Federal  department  or  agency  determines 
that  the  objectives  of  the  Federal  statute  authorizing  the  grant-in-aid 
program  will  not  be  endangered  by  the  use  of  such  other  State  struc- 
ture or  arrangements. 

TITLE  III— PEEMITTING  FEDERAL  DEPARTMENTS  AND 
AGENCIES  TO  PROVIDE  SPECIAL  OR  TECHNICAL 
SERVICES  TO  STATE  AND  LOCAL  UNITS  OF  GOVERN- 
MENT 

STATEMENT  OF  PURPOSE 

Sec.  301.  It  is  the  purpose  of  this  title  to  encourage  intergovern- 
mental cooperation  in  the  conduct  of  specialized  or  technical  services 
and  provision  of  facilities  essential  to  the  administration  of  State  or 
local  governmental  activities,  many  of  which  are  nationwide  in  scope 
and  financed  in  part  by  Federal  funds ;  to  enable  State  or  local  govern- 
ments to  avoid  unnecessary  duplication  of  special  service  functions; 
and  to  authorize  all  departments  and  agencies  of  the  executive  branch 
of  the  Federal  Government  which  do  not  have  such  authority  to  pro- 
vide reimbursable  specialized  or  technical  services  to  State  and  local 
governments. 
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AUTHORITY  TO   PROVIDE   SERVICE 

Sec.  302.  The  head  of  any  Federal  department  or  agency  is  author- 
ized within  his  discretion,  upon  written  request  from  a  State  or  pohti- 
cal  subdivision  thereof,  to  provide  specialized  or  technical  services, 
upon  pa3^ment,  to  the  department  or  agency  by  the  unit  of  government 
making  the  request,  of  salaries  and  all  other  identifiable  direct  or 
indirect  costs  of  performing  such  services :  Provided,  however,  That 
such  services  shall  include  only  those  which  the  Director  of  the 
Bureau  of  the  Budget  through  rules  and  regulations  determines  Fed- 
eral departments  and  agencies  have  special  competence  to  provide. 
Such  rules  and  regulations  shall  be  consistent  with  and  in  furtherance 
of  tlie  Government's  policy  of  relying  on  the  private  enterprise  system 
to  provide  those  services  which  are  reasonably  and  expeditiously 
available  through  ordinary  business  channels. 

reimbursement  or  appropriation 

Sec.  303.  All  moneys  received  by  any  department  or  agency  of  the 
executive  branch  of  the  Federal  Government,  or  any  bureau  or  other 
administrative  division  thereof,  in  payment  for  furnishing  specialized 
or  technical  services  as  authorized  under  section  302  shall  be  deposited 
to  the  credit  of  the  principal  appropriation  from  which  the  cost  of 
providing  such  services  has  been  paid  or  is  to  be  charged. 

REPORTS   TO   congress 

Sec.  304.  The  Secretary  of  any  department  or  the  administrative 
head  of  any  agency  of  the  executive  branch  of  the  Federal  Govern- 
ment shall  furnish  annually  to  the  respective  committees  on  Govern- 
ment Operations  of  the  Senate  and  House  of  Representatives  a  sum- 
mary report  on  the  scope  of  the  services  provided  under  the  adminis- 
tration of  this  title. 

reservation  of  existing  authority 

Sec.  305.  This  title  is  in  addition  to  and  does  not  supersede  any 
existing  authority  now  possessed  by  anj^  Federal  department  or  agency 
with  respect  to  furnishing  services,  whether  on  a  reimbursable  or  non- 
reimbursable basis,  to  State  and  local  units  of  government. 

TITLE  IV— COORDINATED  INTERGO^HERNTMENTAL  POL- 
ICY AND  ADMINISTRATION  OF  DEVELOPMENT  AS- 
SISTANCE PROGRAMS 

declaration  of  development  assistance  policy 

Sec.  401.  (a)  The  economic  and  social  development  of  the  Nation 
and  the  achievement  of  satisfactory  levels  of  living  depend  upon  the 
sound  and  orderly  development  of  all  areas,  both  urban  and  rural. 
Moreover,  in  a  time  of  rapid  urbanization,  the  sound  and  orderly 
development  of  urban  communities  depends  to  a  large  degree  upon 
the  social  and  economic  health  and  the  sound  development  of  smaller 
communities  and  rural  areas.  The  President  ^  shall,  therefore,  establish 
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rules  and  regulations  governing  the  formulation,  evaluation,  and  re- 
view of  Federal  programs  and  projects  having  a  significant  impact 
on  area  and  community  development,  including  programs  providing 
Federal  assistance  to  the  States  and  localities,  to  the  end  that  they 
shall  most  effectively  serve  these  basic  objectives.  Such  rules  and  regu- 
lations shall  provide  for  full  consideration  of  the  concurrent  achieve- 
ment of  the  following  specific  objectives  and,  to  the  extent  authorized 
by  law,  reasoned  choices  shall  be  made  between  such  objectives  when 
they  conflict : 

(1)  Appropriate  land  uses  for  housing,  commercial,  industrial, 
governmental,  institutional,  and  other  purposes ; 

(2)  Wise  development  and  conservation  of  natural  resources, 
including  land,  water,  minerals,  wildlife,  and  others ; 

(3)  Balanced  transportation  systems,  including  highway,  air, 
water,  pedestrian,  mass  transit,  and  other  modes  for  the  movement 
of  people  and  goods ; 

(4)  Adequate  outdoor  recreation  and  open  space; 

(5)  Protection  of  areas  of  unique  natural  beauty,  historical  and 
scientific  interest ; 

(6)  Properly  planned  community  facilities,  including  utilities 
for  the  supply  of  power,  water,  and  communications,  for  the  safe 
disposal  of  wastes,  and  for  other  purposes ;  and 

(7)  Concern  for  high  standards  of  design. 

(b)  All  viewpoints — ^national,  regional.  State,  and  local — shall,  to 
the  extent  possible,  be  fully  considered  and  taken  into  account  in 
planning  Federal  or  federally  assisted  development  programs  and 
projects.  State  and  local  government  objectives,  together  with  the 
objectives  of  regional  organizations  shall  be  considered  and  evaluated 
within  a  framework  of  national  public  objectives,  as  expressed  in 
Federal  law,  and  available  projections  of  future  national  conditions 
and  needs  of  regions,  States,  and  localities  shall  be  considered  in  plan 
formulation,  evaluation,  and  review. 

(c)  To  the  maximum  extent  possible,  consistent  with  national  objec- 
tives, all  Federal  aid  for  development  purposes  shall  be  consistent 
with  and  further  the  objectives  of  State,  regional,  and  local  compre- 
hensive planning.  Consideration  shall  be  given  to  all  developmental 
aspects  of  our  total  national  community,  including  but  not  limited  to 
housing,  transportation,  economic  development,  natural  and  human 
resources  development,  community  facilities,  and  the  general  improve- 
ment of  living  environments. 

(d)  Each  Federal  department  and  agency  administering  a  develop- 
ment assistance  program  shall,  to  the  maximum  extent  practicable, 
consult  with  and  seek  advice  from  all  other  significantly  affected 
Federal  departments  and  agencies  in  an  effort  to  assure  fully  coordi- 
nated programs. 

(e)  Insofar  as  possible,  systematic  planning  required  by  individual 
Federal  programs  (such  as  highway  construction,  urban  renewal,  and 
open  space)  shall  be  coordinated  with  and,  to  the  extent  authorized  by 

1  In  a  memorandum  to  the  Director  of  the  Bureau  of  the  Budget,  dated  Nov.  8, 
1968,  the  President  delegated  this  authority  to  the  Director,  and  stated  he  expected  the 
Bureau  "to  generally  coordinate  the  actions  of  the  departments  and  agencies  In  exercising 
the  new  authorizations  provided  by  the  Intergovernmental  Cooperation  Act  with  the 
objective  of  consistent  and  uniform  action  by  the  Federal  Government"  (33  Fed.  Ref. 
16487) 
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law,  made  part  of  comprehensive  local  and  areawide  development 
planning. 

FAVORING  T7NITS   OF  GENERAL  LOCAL  GOVERNMENT 

Sec.  402.  Where  Federal  law  provides  that  both  special-purpose 
units  of  local  government  and  units  of  general  local  government  are 
eligible  to  receive  loans  or  grants-in-aid,  heads  of  Federal  depart- 
ments and  agencies  shall,  in  the  absence  of  substantial  reasons  to  the 
contrary,  make  such  loans  or  grants-in-aid  to  units  of  general  local 
government  rather  than  to  special-purpose  units  of  local  government. 

RULES  AND  REGULATIONS 

Sec.  403.  The  Bureau  of  the  Budget  or  such  other  agency  as  may 
be  designated  by  the  President  is  hereby  authorized  to  prescribe  such 
rules  and  regulations  as  are  deemed  appropriate  for  the  effective 
administration  of  this  title. 

TITLE  V— ACQUISITION,  USE,  AND  DISPOSITION  OF 
LAND  WITHIN  UEB AN  AEEAS  BY  FEDERAL  AGENCIES 
IN  CONFORIMITY  WITH  LAND  UTILIZATION  PRO- 
GRAMS OF  AFFECTED  LOCAL  GOVERNIMENT 

AMENDMENT  OF  FEDERAL  PROPERTY  AND  ADMINISTRATIVE  SERVICES  ACT 

Sec.  501.  The  Federal  Property  and  Administrative  Services  Act 
of  1949,  as  amended  (40  U.S.C.  471  et  seq.),  is  amended  by  adding 
at  the  end  thereof  a  new  title  as  follows : 

"TITLE  VIII— URBAN  LAND  UTILIZATION 


"Sec.  801.  This  title  may  be  cited  as  the  'Federal  Urban  Land-Use 
Act'. 


"Sec.  802.  It  is  the  purpose  of  this  title  to  promote  more  harmonious 
intergovernmental  relations  and  to  encourage  sound  planning,  zoning, 
and  land-use  practices  by  prescribing  uniform  policies  and  procedures 
whereby  the  Administrator  shall  acquire,  use,  and  dispose  of  land  in 
urban  areas  in  order  that  urban  land  transactions  entered  into  for  the 
General  Ser\4ces  Administration  or  on  behalf  of  other  Federal  agen- 
cies shall,  to  the  greatest  extent  practicable,  be  consistent  with  zoning 
and  land-use  practices  and  shall  be  made  to  the  greatest  extent 
practicable  in  accordance  with  planning  and  development  objectives 
of  the  local  governments  and  local  planning  agencies  concerned. 

"disposal  OF  URBAN   LANDS 

"Sec.  803.  (a)  Whenever  the  Administrator  contemplates  the  dis- 
posal for  or  on  behalf  of  any  Federal  agency  of  any  real  property 
situated  within  an  urban  area,  he  shall,  prior  to  offering  such  land  for 
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sale,  give  reasonable  notice  to  the  head  of  the  governing  body  of  the 
unit  of  general  local  government  having  jurisdiction  over  zoning  and 
land-use  regulation  in  the  geographical  area  within  which  the  land  or 
lands  are  located  in  order  to  afford  the  government  the  opportmiity  of 
zoning  for  the  use  of  such  land  in  accordance  with  local  comprehensive 
planning. 

"(b)  The  Administrator,  to  the  greatest  practicable  extent,  shall 
furnish  to  all  prospective  purchasers  of  such  real  property,  full  and 
complete  information  concerning — 

"  (1)  current  zoning  regulations  and  prospective  zoning  require- 
ments and  objectives  for  such  property  when  it  is  unzoned ;  and 
"(2)  current  availability  to  such  property  of  streets,  sidewalks, 
sewers,  water,  street  lights,  and  other  service  facilities  and  pro- 
spective availability  of  such  services  if  such  property  is  included 
in  comprehensive  planning. 

"ACQUISmON   OR   CHANGE   OF  USE   OP  REAL  PROPERTY 

"Sec.  804.  (a)  To  the  extent  practicable,  prior  to  a  commitment  to 
acquire  any  real  property  situated  in  an  urban  area,  the  Administrator 
shall  notify  the  unit  of  general  local  government  exercising  zoning  and 
land-use  jurisdiction  over  the  land  proposed  to  be  purchased  of  his 
intent  to  acquire  such  land  and  the  proposed  use  of  the  property.  In 
the  event  that  the  Administrator  determines  that  such  advance  notice 
would  have  an  adverse  impact  on  the  proposed  purchase,  he  shall,  upon 
<;onclusion  of  the  acquisition,  immediately  notify  such  local  govern- 
ment of  the  acquisition  and  the  proposed  use  of  the  property. 

"  (b)  In  the  acquisition  or  change  of  use  of  any  real  property  situated 
in  an  urban  area  as  a  site  for  public  building,  the  Administrator  shall, 
to  the  extent  he  determines  practicable — 

"(1)  consider  all  objections  made  to  any  such  acquisition  or 
change  of  use  by  such  unit  of  government  upon  the  ground  that 
the  proposed  acquisition  or  change  of  use  conflicts  or  would  con- 
flict with  the  zoning  regulations  or  planning  objectives  of  such 
unit;  and 

"(2)  comply  with  and  conform  to  such  regulations  of  the  unit 

of  general  local  government  having  jurisdiction  with  respect  to 

the  area  within  which  such  property  is  situated  and  the  planning 

and  development  objectives  of  such  local  government. 

^^Sec.  805.  The  procedures  prescribed  in  sections  803  and  804  may  be 

waived  during  any  period  of  national  emergency  proclaimed  by  the 

President. 


"Sec.  806.  As  used  in  this  title— 

"(a)  *Unit  of  general  local  government'  means  any  city,  county, 
town,  parish,  village,  or  other  general-purpose  political  subdivision  of 
a  State. 

"  (b)  'Urban  area'  means — 

"(1)  any  geographical  area  within  the  jurisdiction  of  any  in- 
corporated city,  town,  borough,  village,  or  other  unit  of  general 
local  government,  except  county  or  parish,  having  a  population  of 
ten  thousand  or  more  inhabitants ; 
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"(2)  that  portion  of  the  geographical  area  within  the  jurisdic- 
tion of  any  county,  town,  township,  or  similar  governmental  entity 
which  contains  no  incorporated  unit  of  general  local  government 
but  has  a  population  density  equal  to  or  exceeding  one  thousand 
five  hundred  inhabitants  per  square  mile ;  and 

"(3)  that  portion  of  any  geographical  area  having  a  population 
density  equal  to  or  exceeding  one  thousand  five  hundred  inhabi- 
tants per  square  mile  and  situated  adjacent  to  the  boundary  of 
any  incorporated  unit  of  general  local  government  which  has  a 
population  of  ten  thousand  or  more  inhabitants. 
"(c)  ^Comprehensive  planning'  includes  the  following,  to  the  extent 
directly  related  to  the  needs  of  a  unit  of  general  local  government: 

"(1)  Preparation,  as  a  guide  for  governmental  policies  and  ac- 
tion, of  general  plans  with  respect  to  (A)  the  pattern  and  inten- 
sity of  land  use,  (B)  the  provision  of  public  facilities  (including 
transportation  facilities)  and  other  governmental  services,  and 
(C)  the  effective  development  and  utilization  of  human  and  natu- 
ral resources ; 
"(2^  Long-range  physical  and  fiscal  plans  for  such  action ; 
"(3)  Programing  of  capital  improvements  and  other  major 
expenditures,  based  on  a  determination  of  relative  urgency,  to- 
gether with  definitive  financing  plans  for  such  expenditures  in 
the  earlier  years  of  the  program : 

"(4)   Coordination  of  all  related  plans  and  activities  of  the 
State  and  local  governments  and  agencies  concerned ;  and 

"(5)  Preparation  of  regulatory  and  administrative  measures  in 
support  of  the  foregoing." 

TITLE  VI— REVIEW  OF  FEDERAL  GRANT-IN-AID 
PROGRAMS 

CONGRESSIONAL  REVIEW   OF   GRANT-IN-AID   PROGRAMS 

Sec.  601.  (a)  Where  any  Act  of  Congress  authorizes  the  making  of 
grants-in-aid  and  no  expiration  date  for  such  authority  has  been  speci- 
fied by  law,  then  prior  to  the  expiration  of  each  period  specified  in  sub- 
section (b)  the  Committees  of  the  Senate  and  the  House  having  legis- 
lative jurisdiction  over  such  grants-in-aid  shall,  separately  or  jointly, 
conduct  studies  of  the  program  under  which  such  grants-in-aid  are 
made  and  advise  their  respective  Houses  of  the  results  of  their  findings 
with  special  attention  to — 

(1)  The  extent  to  which  the  purposes  for  which  the  grants-in- 
aid  are  authorized  have  been  met  : 

(2)  The  extent  to  which  the  objectives  of  such  programs  can  be 
carried  on  without  further  financial  assistance  from  the  United 
States : 

(3)  Whether  or  not  any  changes  in  purpose,  direction  or  ad- 
ministration of  the  original  program,  or  in  procedures  and  re- 
quirements applicable  thereto,  shall  be  made :  and 

(4)  The  extent  to  which  such  grant-in-aid  programs  are  ade- 
quate to  meet  the  growing  and  changing  needs  which  they  were 
designed  to  support. 
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(b)  (1)  A  study  of  a  grant-in-aid  program-  to  which  subsection  (a) 
applies  and  which  is  authorized  by  an  Act  of  Congress  enacted  before 
the  date  of  enactment  of  this  Act  shall  be  conducted  prior  to  the  ex- 
piration of  the  fourth  calendar  year  beginning  after  the  date  of  enact- 
ment of  this  Act,  and  thereafter  prior  to  the  expiration  of  the  fourth 
calendar  year  following  the  year  during  which  a  study  of  such  pro- 
gram was  last  conducted  under  this  paragraph. 

(2)  A  study  of  a  grant-in-aid  program  to  which  subsection  (a) 
applies  and  which  is  authorized  by  an  Act  of  Congress  enacted  after 
the  date  of  enactment  of  this  Act  shall  be  conducted  prior  to  the 
expiration  of  the  fourth  calendar  year  following  the  year  of  enactment 
of  such  Act,  and  prior  to  the  expiration  of  each  fourth  calendar  year 
thereafter. 

STUDIES  BY  COMPTROLLER  GENERAL  OF  FEDERAL  GRANT-IN-AID  PROGRAMS 

Sec.  602.  (a)  Upon  request  of  any  committee  having  jurisdiction 
over  a  grant-in-aid  program,  the  Comptroller  General  shall  make  a 
study  of  such  program  to  determine  among  other  relevant  matters,  the 
extent  to  which — 

(1)  such  program  conflicts  with  or  duplicates  other  grant-in-aid 
programs;  and 

(2)  more  effective,  efficient,  economical  and  uniform  admin- 
istration of  such  program  can  be  achieved  by  changing  certain 
requirements  and  procedures  applicable  thereto. 

(b)  In  reviewing  grant-in-aid  programs  the  Comptroller  General 
shall  consider,  among  other  relevant  matters,  the  budgetary, 
accounting,  reporting  and  administrative  procedures  applicable  to 
such  programs.  Reports  on  such  studies,  together  with  recommenda- 
tions, shall  be  submitted  by  the  Comptroller  General  to  the  Congress. 
Reports  on  expiring  programs  should,  to  the  extent  practicable,  be 
submitted  in  the  year  prior  to  the  date  set  for  their  expiration. 

STUDIES  BY  ADVISORY  COMMISSION  ON  INTERGOVERNMENTAL  RELATIONS 

Sec.  603.  Upon  request  of  any  committee  having  jurisdiction  over  a 

f'ant-in-aid  program,  the  Advisory  Commission  on  Intergovernmental 
elations  (established  by  Public  Law  86-380,  as  amended)  shall  con- 
duct studies  of  the  intergovernmental  relations  aspects  of  such  program 
including  (1)  the  impact  of  such  program,  if  any,  on  the  structural 
organization  of  State  and  local  governments  and  on  Federal-State- 
local  fiscal  relations,  and  (2)  the  coordination  of  Federal  administra- 
tion of  such  program  with  State  and  local  administration  thereof,  and 
shall  report  its  findings  and  recommendations  to  such  committee  and 
to  the  Congress. 

PRESERVATION  OP  HOUSE  AND  SENATE  COMMTETEE  JURISDICTION 

Sec.  604.  Nothing  in  this  Act  shall  be  construed  to  affect  the  juris- 
diction of  committees  under  the  rules  of  the  Senate  and  the  House  of 
Representatives. 

Approved  October  16, 1968. 
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ESTABLISHING  AN  OFFICE  OF  INTERGOVERNMENTAL 

RELATIONS 

EXECUTIVE  ORDER  11455 

[34  Fed.  Reg.  2299] 

By  virtue  of  the  authority  vested  in  me  by  the  Constitution  and 
the  statutes  of  the  United  States,  and  as  President  of  the  United  States, 
it  is  ordered  as  follows : 

Section  1.  Establishment  of  tJie  Office,  (a)  There  is  hereby  estab- 
lished the  Office  of  Intergovernmental  Relations  (hereinafter  referred 
to  as  "the  Office") .  The  Office  shall  be  under  the  immediate  supervision 
of  the  Vice  President  of  the  United  States. 

(b)  In  addition  to  his  other  duties,  the  Vice  President  shall  act 
as  the  President's  liaison  with  executive  and  legislative  officials  of 
State  and  local  governments;  encourage  and  assist  in  facilitating 
maximum  cooperation  between  and  among  the  various  Federal  agen- 
cies and  such  other  governments ;  help  to  make  the  Federal  executive 
branch,  especially  those  sectors  thereof  having  a  direct  impact  on 
intergovernmental  relations,  more  sensitive,  receptive  and  responsive 
to  the  views  of  State  and  local  officials;  serve  as  the  focal  point  of 
efforts  by  Federal  departments,  agencies,  and  interagency  councils  and 
committees  to  resolve  specific  difficulties  that  arise  in  their  relationships 
with  such  officials ;  work  closely  with  and  encourage  the  work  of  the 
Advisory  Commission  on  Intergovernmental  Relations;  and  inform 
the  Council  for  Urban  Affairs  on  general  intergovernmental  issues 
of  an  informational,  administrative,  or  program  nature  so  that  the 
Council  may  more  effectively  advise  and  assist  the  President  with 
respect  to  urban  affairs. 

Sec.  2.  Functions  of  tlie  Office.  The  Office  shall  advise  and  assist  the 
Vice  President  with  respect  to  (1)  intergovernmental  relations  gen- 
erally, and  (2)  the  responsibilities  assigned  to  the  Vice  President  spe- 
cifically under  section  1  (b) .  In  addition,  the  Office  shall : 

(a)  serve  as  the  clearinghouse  for  the  prompt  handling  and  solution 
of  Federal-State-local  problems  brought  to  the  attention  of  the  Presi- 
dent or  Vice  President  by  executive  and  legislative  officers  of  State 
and  local  governments ; 

(b)  identify  and  report  to  the  Vice  President  on  recurring  inter- 
governmental problems  of  a  Federal  interdepartmental  and  inter- 
program  nature ; 

(c)  explore  and  report  to  the  Vice  President  on  ways  and  means 
of  strengthening  the  headquarters  and  interagency  relationships  of 
Federal  field  offices  as  they  relate  to  intergovernmental  activities ; 

(d)  maintain  continuing  liaison  with  intergovernmental  units  in 
Federal  departments  and  agencies  and  with  the  staff  of  the  Council 
for  Urban  Affairs,  and  provide  the  staff  of  the  Council  with  infor- 
mation and  assistance  regarding  issues  arising  in  Federal-State-local 
relations;  and 

(e)  review  procedures  utilized  by  Federal  executive  agencies  for 
affording  State  and  local  officials  an  opportunity  to  confer  and  com- 
ment on  Federal  assistance  programs  and  other  intergovernmental 
issues,  and  propose  methods  of  strengthening  such  procedures. 


895 


§3  INTERGOVERNMENTAL  COOPERATION 

Sec.  3.  Administrative  Arrangements,  (a)  A  person  designated  by 
the  Vice  President  shall  serve  as  Director  of  the  Office.  The  Director 
shall  perform  such  duties  as  the  Vice  President  may  from  time  to 
time  direct. 

(b)  A  person  designated  by  the  Vice  President  shall  serve  as  Deputy 
Director  of  the  Office  and  assist  the  Director  in  performing  those 
duties  assigned  to  him. 

(c)  All  Federal  departments,  agencies,  interagency  councils  and 
committees  having  an  impact  on  intergovernmental  relations,  and  all 
Federal  Executive  Boards,  shall  extend  full  cooperation  and  assistance 
to  the  Vice  President  and  the  Director  of  the  Office  in  carrying  out 
the  responsibilities  under  this  order.  The  Director  shall,  upon  re- 
quest, assist  all  Federal  departments  and  agencies  with  problems  that 
may  arise  between  them  and  the  executive  agencies  or  elected  offi- 
cials of  State  and  local  governments. 

(d)  The  head  of  each  Federal  department  and  agency  shall  desig- 
nate an  appropriate  official  with  broad  general  experience  in  his  de- 
partment or  agency  to  serve,  upon  request  of  the  Vice  President,  as  a 
point  of  contact  in  carrying  out  Federal-State-local  liaison  activities 
under  this  order. 

Sec.  4.  Construction,  (a)  Nothing  in  this  order  shall  be  construed 
as  subjecting  any  department,  establishment,  or  other  instrumentality 
of  the  executive  branch  of  the  Federal  Government  or  the  head  thereof, 
or  any  function  vested  by  law  in  or  assigned  pursuant  to  law  to  any 
such  agency  or  head,  to  the  authority  of  any  other  such  agency  or  head 
or  as  abrogating,  modifying,  or  restricting  any  such  function  in  any 
manner. 

(b)  This  order  supersedes  Executive  Order  No.  11426  of  August  31, 
1968. 

Richard  Nixon. 

The  White  House,  Fehruary  H^ 
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Executive  Office  of  the  President, 
Office  of  Management  and  Budget, 

Washingtcm,  D,C,,  July  SI,  1972, 
Circular  No.  A-19,  Kevised. 

To  the  heads  of  executive  departments  and  establishments. 
Subject :  Legislative  coordination  and  clearance. 

1.  Purpose. — This  Circular  outlines  procedures  for  the  coordination 
and  clearance  by  the  Office  of  Management  and  Budget  (0MB)  of 
agency  recommendations  on  proposed,  pending,  and  enrolled  legisla- 
tion. It  also  includes  instructions  on  the  timing  and  preparation  of 
agency  legislative  programs. 

2.  Rescission. — This  revision  supersedes  and  rescinds  Circular  No. 
A-19,  Revised,  dated  June  9,  1964,  and  Transmittal  Memorandum 
No.  1,  dated  October  18, 1971. 

3.  Background. — 0MB  performs  legislative  coordination  and  clear- 
ance functions  to  (a)  assist  the  President  in  developing  his  position 
on  legislation,  (b)  make  known  the  Administration's  position  on  par- 
ticular legislation  for  the  guidance  of  the  agencies  and  information 
of  Congress,  (c)  assure  appropriate  consideration  of  the  views  of  all 
affected  agencies,  and  (d)  assist  the  President  with  respect  to  his 
action  on  enrolled  bills. 

4.  Coverage. — All  executive  branch  agencies  (as  defined  in  para- 
graph 5b),  are  subject  to  the  provisions  of  this  Circular.  Agencies 
of  the  legislative  and  judicial  branches  are  not  covered  by  its 
provisions. 

5.  Definitions. — For  the  purpose  of  this  Circular,  the  following 
definitions  shall  apply : 

a.  Advice. — Information  transmitted  to  an  agency  by  0MB  stating 
the  relationship  of  particular  legislation  and  reports  thereon  to  the 
program  of  the  President  or  stating  the  views  of  0MB  as  a  staff  agency 
for  the  President  with  respect  to  such  legislation  and  reports. 

b.  Agency. — Any  executive  department  or  independent  commission, 
board,  bureau,  office,  agency.  Government-owned  or  controlled  corpo- 
ration, or  other  establishment  of  the  Government,  including  regula- 
tory commission  or  board,  and  also  the  municipal  government  of  the 
District  of  Columbia. 

c.  Proposed  legislation.* — A  draft  bill  with  supporting  documents 
which  an  agency  wishes  to  present  to  Congress  for  its  consideration. 
Also,  any  proposal  for  or  endorsement  of  legislation  included  in  an 
agency's  annual  or  special  report  or  in  other  w^ritten  form  which  an 
agency  proposes  to  transmit  to  the  Congress,  or  to  any  member  or 
committee,  or  to  make  available  to  any  study  group,  commission,  or 
the  public. 


♦The  terms  "proposed  legislation"  and  "report"  do  not  include  materials  submitted  In 
justification  of  appropriation  requests  or  proposals  for  reorganization  plans. 
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d.  Pending  hill, — Any  bill  or  resolution  which  has  been  introduced 
in  Congress  or  any  amendment  to  a  bill  or  resolution  while  in  com- 
mittee or  when  proposed  for  House  or  Senate  floor  consideration  dur- 
ing debate.  Also,  any  proposal  placed  before  the  conferees  on  a  bill 
which  has  passed  both  Houses. 

e.  Report  {including  testimony)  .* — Any  written  expression  of  official 
views  prepared  by  an  agency  on  pending  bills  for  (1)  transmittal  to 
any  committee,  Member,  or  officer  of  Congress,  or  (2)  presentation  as 
testimony  before  a  congressional  committee. 

f .  Enrolled  hill. — A  bill  or  resolution  passed  by  both  Houses  of  Con- 
gress and  presented  to  the  President  for  his  action. 

6.  Agency  legislative  programs, 

a.  Suhmission  to  0MB, — Each  agency  shall  prepare  and  submit  to 
0MB  annually  its  proposed  legislative  program  for  the  next  session 
of  Congress.  These  programs  must  be  submitted  at  the  same  time  as 
the  initial  submission  of  an  agency's  annual  budget  request  as  required 
by  0MB  Circular  No.  A-11.  Timely  submission  is  essential  for  con- 
sideration of  the  items  in  the  programs  by  Executive  Office  staff  in 
assisting  the  President  in  preparing  his  budget,  legislative  program, 
and  annual  and  special  messages. 

b.  Late  suhmission. — Items  not  included  in  an  agency's  legislative 
program  and  which  have  significant  upward  impact  on  the  annual 
budget  under  preparation  will  not  be  considered  later  unless  they 
are  the  result  of  circumstances  not  foreseeable  at  the  time  final  decisions 
are  made  on  the  budget. 

c.  Numher  of  copies. — Each  agency  shall  furnish  20  copies  of  its 
proposed  legislative  program  to  0MB.  If  an  agency  has  no  proposals 
to  make,  it  should  submit  a  statement  to  this  effect. 

d.  Program  content, — Each  agency  shall  prepare  its  legislative  pro- 
gram in  accordance  with  Attachment  A  and  its  submission  should 
include : 

(1)  All  items  of  legislation  which  an  agency  contemplates  propos- 
ing to  Congress  (or  actively  supporting,  if  already  pending  legisla- 
tion) during  the  coming  session,  including  proposals  to  extend  expir- 
ing laws  or  repeal  provisions  of  existing  law.  These  items  should  be 
l3ased  on  policy-level  decisions  within  the  agency  and  should  take 
into  account  the  President's  known  legislative,  budgetary,  and  other 
relevant  policies. 

(2)  A  separate  list  of  legislative  proposals  under  active  considera- 
tion in  the  agency  which  have  not  yet  reached  the  stage  of  inclusion  in 
its  proposed  legislative  program.  For  each  item  in  this  list,  the  agency 
should  indicate  when  it  expects  to  reach  a  policy-level  decision  and, 
specifically,  whether  it  expects  to  propose  the  item  in  time  for  its 
consideration  for  inclusion  in  the  annual  budget  under  preparation. 

(3)  A  separate  list  of  all  laws  or  provisions  of  law  affecting  an 
agency  which  will  expire  between  the  date  the  program  is  submitted  to 
0MB  and  the  end  of  the  two  following  calendar  years,  whether  or 
not  the  agency  plans  to  propose  their  extension.  Agencies  should  pro- 
pose extensions  of  expiring  laws  in  the  congressional  session  occurring 
in  the  year  preceding  the  expiration  date. 


•The  terms  "proposed  legislation"  and  "report"  do  not  Include  materials  submitted  In 
Justification  of  appropriation  requests  or  proposals  for  reorganization  plans. 
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(4)  All  items  in  the  submissions  which  are  proposed,  or  expected 
to  be  proposed,  for  inclusion  in  the  annual  budget  shall  be  accom- 
panied by  a  tabulation  showing  amounts  for  the  budget  year  and  for 
each  of  the  four  fiscal  years  following  the  budget  year  as  required 
by  section  221(a)  of  P.L.  91-510,  the  Legislative  Reorganization  Act 
of  1970  (31  U.S.C.  11(a)  (12)).  (For  language  of  this  section,  see 
Attachment  B.)  The  criteria  provided  in  0MB  Circular  No.  A-11 
shall  be  used  in  preparing  these  tabulations  and  are  also  set  forth  in 
Attachment  B. 

e.  Relationship  to  advice.  Submission  of  a  legislative  program  to 
0MB  does  not  constitute  a  request  for  advice  on  specific  legislative 
proposals.  Such  requests  should  be  made  in  the  manner  prescribed  in 
paragraph  7  of  this  Circular. 

7.  Clearance  of  agency  proposed  legislation  and  reports — The  orig- 
inating agency  shall  submit  to  0MB  for  clearance,  proposed  legisla- 
tion or  reports  (as  defined  in  paragraphs  5c  and  5e)  before  they  are 
transmitted  outside  the  executive  branch.  Agencies  should  not  commit 
themselves  to  testify  on  pending  bills  or  to  submit  reports  or  proposed 
legislation  to  Congress  on  a  time  schedule  which  does  not  allow 
orderly  coordination  and  clearance  to  take  place.  To  facilitate  con- 
gressional action  on  Administration  proposals  and  to  forestall  hasty, 
last-minute  clearance  requests  on  pending  legislation,  agencies  should 
plan  their  submission  to  0MB  on  a  time  schedule  which  will  permit 
such  coordination  and  clearance  to  take  place.  Pai-ticular  care  should 
be  given  to  insuring  that  draft  legislation  to  carry  out  Presidential 
legislative  recommendations  is  submitted  promptlv  to  0MB  with  the 
maximum  possible  allowance  for  analysis  and  review. 

a.  Timing  of  agency  stihmissions. 

(1)  Agencies  should  submit  proposed  legislation,  reports  and  testi- 
mony to  0MB  well  in  advance  of  the  desired  date  of  transmission  to 
the  Congress. 

(2)  Depending  on  the  complexity  and  significance  of  the  subject 
matter,  the  policy  issues  involved,  and  the  number  of  agencies  affected, 
an  adequate  period  for  clearance  by  0MB  may  range  from  several 
days  to  a  number  of  months.  Agencies  shall  consult  with  0MB  staff 
as  to  necessary  periods  for  clearance,  particularly  in  cases  of  major  or 
complex  legislation. 

(3)  On  occasion,  very  short  periods  for  clearances  may  be  un- 
avoidable because  of  congressional  time  schedules  or  other  factors. 
Xevertheless,  agencies  should  make  every  effort  to  give  0MB  a  mini- 
mum of  three  full  working  days  for  clearance  of  proposed  reports  or 
testimony. 

(4)  Agencies  shall  state  in  their  letters  of  transmittal  to  0MB  any 
information  on  congressional  schedules  or  other  special  circumstances 
which  may  require  expedited  clearance. 

b.  Copies  to  he  fwmished.  Agencies  should  furnish  at  least  six  copies 
of  proposed  legislation  (and  supporting  materials)  and  draft  reports 
or  testimony  to  0MB.  In  cases  where  wide  circulation  or  expedited 
action  may  be  required,  the  originating  agency  shall  consult  informally 
in  advance  with  appropriate  0MB  staff  as  to  the  number  of  copies  to 
be  supplied. 

c.  Items  to  he  included  in  agency  suhmissions. 

(1)  Agencies  should  identify  proposed  legislation  submitted  to 
0MB  by  using  the  number  assigned  to  the  proposal  in  the  agency's 
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legislative  program  submission;  e.g.,  Agriculture,  92-12  (see  Attach- 
ment A).  They  shall  furnish  with  each  proposal  a  draft  of  the  trans- 
mittal letter  to  the  Speaker  of  the  House  and  the  President  of  the 
Senate  as  well  as  background  information  and  justification,  including 
where  applicable : 

(a)  an  analysis  of  the  provisions  of  the  proposed  legislation: 

^b)   comparison  with  existing  law ; 

(c)  comparison  with  previous  agency  proposals  or  related  bills 
introduced  in  the  Congress ; 

( d )  a  statement  of  other  agencies'  interests ; 

(e)  an  indication  of  any  consultation  with  other  agencies  in  the 
development  of  the  proposal ; 

(f)  an  indication  of  the  impact  on  State  and  local  governments 
where  significant ;  and 

(g)  information  required  by  statute  or  by  Administration  policies, 
as  for  example,  that  noted  in  paragraph  7d  below. 

(2)  Similarly,  in  their  letters  requesting  advice  on  reports  or  tes- 
timony, agencies  should  identify  related  bills  and  set  forth  any  rele- 
vant comments  not  included  in  the  report  or  testimony  itself. 

(3)  In  cases  where  legislation  carries  out  a  Presidential  recom- 
mendation, agencies  should  include  in  the  proposed  report  or  the  letter 
transmitting  proposed  legislation  a  statement  identifying  the  recom- 
mendation and  indicating  the  degree  to  which  the  legislation  concerned 
will  carry  it  out. 

(4)  Agencies  shall  include  in  their  letters  to  0MB  requesting  clear- 
ance of  proposed  legislation  and  of  those  reports  favoring  legislation, 
an  estimate  of  the  budget  authority  and  budget  outlays  for  each  of  the 
first  five  years  needed  to  carry  out  responsibilities  under  the  legisla- 
tion involved.  The  relationship  of  the  first  (or  second)  year's  esti- 
mate to  the  President's  budget  should  be  described. 

(5)  Similarly,  if  the  legislation  in  question  would  effect  savings, 
increase  or  decrease  Federal  revenues,  or  affect  the  receipts  or  outlays 
of  trust  or  special  funds,  agencies  shall  include  in  their  transmittal 
letters  to  0MB  estimates  of  these  savings  or  changes. 

(6)  All  estimates  should  be  on  a  fiscal  year  basis.  Estimates  of 
budget  authority  and  budget  outlays  shall  be  projected  on  the  basis  of 
the  criteria  set  forth  in  Attachment  B. 

d.  Certain  statutory  requirements  and  Administration  policies.  In 
the  preparation  of  proposed  legislation  and  reports,  agencies  shall 
carefully  consider  and  take  into  account  certain  requirements  of  exist- 
ing law  and  Administration  policies  and  directives,  which  are  of  gen- 
eral applicability.  Agency  reports  and  proposed  legislation,  shall  to 
the  maximum  extent  possible,  contain  or  be  accompanied  by,  appro- 
priate recommendations,  statements,  or  provisions  to  give  effect  to  such 
requirements,  including  the  following : 

(1)  Civil  Rights:  Laws,  Executive  Orders,  and  other  relevant  di- 
rectives in  the  civil  rights  area  shall  receive  full  consideration.  These 
include  Title  VI  of  the  Civil  Eights  Act  of  1964  (42  U.S.C.  2000d) 
providing  for  equal  access  to  and  benefits  from  programs  receiving 
Federal  financial  assistance;  Titles  VIII  and  IX  of  Public  Law  90- 
284  (42  U.S.C.  3601ff  and  3631)  providing  for  equal  opportunity  in 
housing;  section  2(8)  of  Public  Law  85-536  (15  U.S.C.  637)  pro- 
viding the  basis  for  channeling  Federal  agency  procurement  to  minor- 
ity businesses;  the  directives  relating  to  equal  employment  opportu- 

900 


OFFICE  OF  MANAGEMENT  AND  BUDGET 

nity  in  the  Federal  Service  and  in  private  employment  by  Federal 
contractors  (Executive  Orders  11246  and  11478) ;  and  the  directive  on 
planning,  acquisition,  and  management  of  Federal  space  (Executive 
Order  11512). 

(2)  Environmental  impact:  Public  Law  91-190  (42  U.S.C.  4332) 
requires  that  agencies  prepare  detailed  statements  concerning  the 
environmental  impact  of  major  Federal  actions  (including  recom- 
mendations or  reports  on  proposals  for  legislation)  significantly  af- 
fecting the  quality  of  the  human  environment.  Implementation  of  this 
requirement  is  dealt  with  generally  in  guidelines  issued  by  the  Council 
on  Environmental  Quality.  However,  information  copies  of  required 
102  statements  should  be  submitted  to  0MB  if  available  at  the  time 
clearance  is  requested. 

(3)  Cost  analysis :  Public  Law  89-554  (5  U.S.C.  2953)  requires  that 
in  certain  cases  agency  reports  and  proposed  legislation  include  five- 
year  estimates  of  additional  expenditures  and  manpower  which  would 
result  from  enactment  of  legislation.  Public  Law  91-510,  sections 
252(a)  and  (b),  impose  a  similar  requirement  on  congressional  com- 
mittees and  require  a  comparison  of  the  committee  estimates  with  the 
five-year  estimates  of  costs  provided  by  executive  agencies.  (For  ready 
reference,  these  statutory  provisions  are  set  forth  in  Attachment  C.) 

e.  0MB  action  on  agency  suh^nissiwis. 

(1)  Upon  receipt  of  an  agency's  proposed  legislation  or  report, 
0MB  will  undertake  the  necessary  coordination  with  other  interested 
agencies.  If  congressional  committees  have  not  requested  reports  from 
all  of  the  interested  agencies,  0MB  will  request  additional  agency 
views  within  specified  time  limits  which  must  be  carefully  observed. 
It  will  consult  with  the  President,  when  appropriate,  and  undertake 
such  staff  work  for  him  as  may  be  necessary  in  cooperation  with  othelr 
Presidential  staff.  It  may  request  the  originating  agency  to  provide 
additional  information;  or  it  may  arrange  interagency  meetings  to 
exchange  views,  resolve  differences  of  opinion,  or  to  clarify  the  factual 
situation. 

(2)  When  coordination  is  completed,  0MB  will  transmit  advice  to 
the  appropriate  agencies,  either  in  writing  or  by  telephone.  In  trans- 
mitting advice,  it  may  indicate  considerations  which  agencies  should 
or  may  wish  to  take  into  account  before  submitting  proposed  legisla- 
tion or  reports  to  the  Congress. 

f .  Agency  action  on  receipt  of  advice  from  0MB. 

(1)  Agencies  shall  incorporate  in  their  reports  and  in  their  letters 
transmitting  proposed  legislation  to  the  Congress,  the  advice  received 
from  0MB. 

(2)  In  the  case  of  reports,  receipt  of  advice  contrary  to  views 
expressed  does  not  require  an  agency  to  change  its  views.  In  such  cases, 
however,  the  agency  will  review  its  position.  If  it  decides  to  modify 
its  views,  the  agency  shall  consult  with  0MB  to  determine  wha> 
change,  if  any,  in  advice  previously  received  is  appropriate.  If,  after 
the  review,  the  agency's  views  are  not  modified,  it  shall  incorporate 
the  advice  received  in  full  in  its  report. 

(3)  In  the  case  of  proposed  legislation^  Fhe  originating  agency  shall 
not  submit  to  Congress  any  proposal  which  0MB  has  advised  is  in 
conflict  with  the  programs  of  the  President. 
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(4)  Agencies  shall  furnish  to  0MB  a  copy  of  all  proposed  legisla- 
tion, transmittal  letters,  and  reports  (including  testimony)  in  the 
form  actually  transmitted  to  the  Congress.  In  cases  where  reports  or 
testimony  cover  more  than  one  bill,  agencies  shall  furnish  one  copy 
for  each  bill. 

g.  Agency  action  where  'prior  clearam.ce  ha^  not  teen  effected. 

(1)  Agencies  shall  not  submit  to  Congress  proposed  legislation 
which  has  not  been  coordinated  and  cleared  within  the  executive 
branch  in  accordance  with  the  provisions  of  this  Circular. 

(2)  If  congressional  time  schedules  do  not  permit  an  agency  to 
transmit  its  proposed  report  in  time  for  the  normal  clearance  and 
advice,  the  agency  shall  consult  informally  with  0MB  as  to  the  advice 
to  be  included  in  the  proposed  report.  OMB  may  advise  the  agency 
to  state  in  its  report  that  time  has  not  permitted  securing  advice  from 
OMB  as  to  the  relationship  of  the  proposed  report  to  the  program 
of  the  President.  Agencies  shall  transmit  to  OMB  four  copies  of  such 
reports  at  the  same  time  that  they  are  transmitted  to  the  Congress. 
Where  appropriate,  OMB  will  subsequently  furnish  advice  on  the 
report,  which  the  agency  shall  transmit  promptly  to  the  Congress. 

(3)  In  cases  where  an  agency  has  not  submitted  a  report  for  clear- 
ance and  its  views  on  pending  legislation  are  to  be  expressed  in  the 
form  of  oral,  unwritten  testimony,  OMB  will  undertake  such  co- 
ordination and  give  such  advice  as  the  circumstances  permit.  In  pre- 
senting oral  testimony,  the  agency  should  indicate  what  advice,  if 
any,  has  been  received  from  OMB.  If  none  has  been  obtained,  the 
agency  should  so  indicate. 

h.  Drafting  service.  Agencies  need  not  submit  for  clearance  bills 
which  they  prepare  as  a  drafting  service  for  a  congressional  committee 
or  a  Member  of  Congress,  provided  that  they  state  in  their  transmittal 
letters  that  the  drafting  service  does  not  constitute  a  commitment  with 
respect  to  the  position  of  the  Administration  or  the  agency.  Agencies 
are  encouraged  to  advise  OMB  of  these  drafting  service  requests  while 
the  requests  are  being  complied  with.  A  copy  of  each  such  draft  bill 
and  the  accompanying  letter  should  be  furnished  to  OMB  at  the  time 
of  transmittal,  together  with  an  explanatory  statement  of  what  the 
bill  would  accomplish  if  that  is  not  contained  in  the  transmittal  letter. 

i.  Transmittal  of  agency  com/m/wnications  to  the  Congress.  Agencies 
should  observe  the  instructions  in  House  and  Senate  rules  to  forward 
proposed  legislation  or  various  reports  required  by  law  to  the  Speaker 
of  the  House  and  the  President  of  the  Senate.  These  instructions  do 
not  require  that  reports  which  have  been  requested  by  committee 
chairmen  on  bills  and  resolutions  pending  before  their  committees  be 
sent  to  the  Speaker  of  the  House  and  the  President  of  the  Senate. 
Such  reports  should  be  transmitted  directly  to  the  requesting 
committee. 

j.  Reclearance  requirements.  (1)  The  advice  received  from  OMB 
generally  applies  to  all  sessions  of  each  Congress,  but  does  not  carry 
over  from  one  Congress  to  the  next.  Accordingly,  agencies  do  not  need 
to  seek  reclearance  of  reports  on  which  they  have  already  received 
advice  before  making  the  same  reports  on  identical  bills  introduced  in 
the  same  Congress,  unless  considerable  time  has  elapsed  or  changed 
conditions  indicate  that  the  need  for  reclearance  is  appropriate  or 
should  be  rechecked.  Agencies  shall,  in  cases  where  reclearance  does 
not  take  place,  include  in  the  subsequent  report  appropriate  reference 
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to  the  advice  received  on  the  original  report.  They  shall  also  transmit 
one  copy  of  any  subsequent  report  to  0MB  at  the  same  time  that  it  is 
transmitted  to  the  Congress.  The  transmittal  letter  to  0MB  should 
indicate  what  related  report  was  previously  cleared. 

(2)  Agencies  wishing  to  request  reclearance  of  a  draft  bill  or  report, 
identical  or  substantially  similar  to  one  cleared  for  transmittal  to  a 
previous  Congress  should  transmit  their  request  in  a  form  similar  to 
that  illustrated  in  Attachment  D.  Submittal  of  lists  of  bills  or  reports 
will  not  suffice  for  this  purpose. 

(3)  Agencies  need  not  submit  for  clearance  reports  or  written 
testimony  on  pending  legislation  if  they  have  already  received  advice 
on  the  same  legislation  and  the  report  or  testimony  simply  confirms 
or  enlarges  on  previously  cleared  reports  or  testimony  and  raises  no 
new  issue.  However,  prior  to  submitting  such  reports  or  testimony, 
agencies  shall  consult  informally  witli  an  appropriate  0MB  staff 
member.  Where  appropriate,  0MB  may  request  submission  of  the 
report  or  testimony  for  clearance  even  if  advice  has  previously  been 
given  with  respect  to  the  same  legislation.  In  either  case,  agencies 
shall  furnish  0MB  a  copy  of  the  report  or  testimony  as  sent  or 
delivered. 

k.  Use  of  no  comment  reports.  As  a  general  rule,  agencies  should 
submit  no  comment  reports  only  when  they  have  no  interest  in  the 
pending  legislation  or  nothing  to  contribute  by  way  of  informed 
comment.  Agencies  should  submit  such  reports  for  normal  clearance, 
imless  a  different  procedure  is  informally  arranged  Avith  0MB.  In 
either  event,  they  should  furnish  0MB  with  one  copy  of  each  such 
report  at  the  time  it  is  transmitted  to  Congress. 

8.  Interagency/  consultation. — In  carrying  out  their  legislative 
functions,  agencies  are  encouraged  to  consult  with  each  other  in  order 
that  all  relevant  interests  and  points  of  view  may  be  considered  and 
accommodated,  where  appropriate,  in  the  formulation  of  their  posi- 
tions. Such  consultation  is  particularly  important  in  cases  of  over- 
lapping interests,  and  intensive  efforts  should  be  made  to  reach  inter- 
agency agreement  before  proposed  legislation  or  reports  are  trans- 
mitted to  0MB.  However,  in  order  that  the  President  may  have  the 
individual  views  of  the  responsible  heads  of  the  agencies,  any  pro- 
posed legislation  or  rejDorts  so  coordinated  shall  be  transmitted  to 
0MB  by  the  individual  agencies  involved  with  appropriate  refer- 
ence to  the  interagency  consultation  which  has  taken  place. 

9.  Enrolled  hills. — Under  the  Constitution,  the  President  has  10 
days  (including  holidays  but  excluding  Sundays)  to  act  on  enrolled 
bills  after  they  are  presented  to  him.  To  provide  the  fullest  possible 
opportunity  for  Presidential  consideration,  agencies  shall  give  en- 
rolled bills  top  priority  handling. 

a.  Initial  0MB  action..  0MB  will  obtain  facsimilies  of  enrolled 
bills  from  the  Government  Printing  Office  and  immediately  forward 
one  facsimile  to  each  interested  agency,  requesting  the  agency's  views 
and  its  recommendation  for  Presidential  action. 

h.  Agency  action.  Each  agency  receiving  such  a  request  shall  im- 
mediately prepare  a  letter  presenting  its  views  and  deliver  it  in  dupli- 
cate to  0MB  not  later  than  two  working  days  after  receipt  of  the 
facsimile.  Different  deadlines  may  be  fixed  as  dictated  by  circum- 
stances. Agencies  shall  deliver  these  letters  by  special  messenger  to 
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c.  Preparation  of  views  letters. 

(1)  Agencies'  views  letters  on  enrolled  bills  are  transmitted  to 
the  President  and  should  be  written  with  the  objective  of  assisting 
him  in  reaching  a  decision.  Each  letter  should  therefore  be  com- 
plete in  itself  and  should  not  as  a  general  rule  incorporate  by  refer- 
ence earlier  reports. 

(2)  Views  letters  on  enrolled  bills  are  privileged  communications 
and  agencies  shall  be  guided  accordingly  in  determining  their  content. 

(3)  Because  of  the  definitive  nature  of  Presidential  action  on  en- 
rolled bills,  agency  views  letters  shall  be  signed  by  a  Presidential 
appointee. 

(4)  Agencies'  views  letters  shall  contain : 

(a)  an  analysis  of  the  significant  features  of  the  bill  including 
changes  from  existing  law  (0MB  staff  will  communicate  with  the 
agencies  on  which  one  should  write  the  detailed  analysis  of  the  bill 
where  more  than  one  agency  is  substantially  affected)  ; 

(b)  a  comparison  of  the  bill  with  Administration  proposals,  if  any, 
on  the  same  subject ; 

(c)  such  comments,  criticisms,  analyses  of  benefits  and  short- 
comings, or  special  considerations  as  will  assist  the  President  in 
reaching  a  decision ; 

(d)  identification  of  any  factors  which  make  it  necessary  or  de- 
sirable for  the  President  to  act  by  a  particular  date  ; 

(e)  an  estimate  of  the  first-year  and  recurring  costs  or  savings  and 
the  relationship  of  the  first-year  estimates  to  the  President's  budget ; 
and 

(f )  a  specific  recommendation  for  approval  or  disapproval  by  the 
President. 

(5)  Agencies  recommending  disapproval  shall  submit  with  their 
views  letters  a  proposed  veto  message  or  memorandum  of  disapproval, 
in  quadruplicate,  prepared  on  legal-size  paper  and  double-spaced. 
Such  messages  or  memoranda  should  be  finished  products  in  form  and 
substance  which  can  be  used  by  the  President  without  further  revision. 

(6)  Agencies  may  wish,  in  exceptional  cases,  to  recommend  issu- 
ance of  a  signing  statement  by  the  President.  Agencies  so  recom- 
mending shall  submit  with  their  views  letters  a  draft  of  such  state- 
ment, in  the  same  form  and  quantity  as  required  for  a  proposed  veto 
message. 

(7)  Agencies'  views  letters  on  private  bills  shall  cite,  where  appro- 
priate, precedents  which  support  the  action  they  recommend  or  which 
need  to  be  distinguished  from  the  action  recommended. 

d.  Subsequent  0MB  action.  0MB  will  transmit  to  the  President 
agencies'  views  letters,  together  with  a  covering  memorandum,  not 
later  than  the  fifth  day  following  receipt  of  the  enrolled  bill  at  the 
White  House. 

10.  Agency  legislative  liaison  oftcers.  As  an  additional  means  of 
effecting  interagency  coordination,  0MB  will  furnish  agencies  from 
time  to  time  with  lists  of  the  liaison  officers  who  have  been  designated 
by  their  agencies  to  handle  the  coordination  of  legislative  matters. 
Agencies  should  promptly  notify  0MB  of  any  change  in  their  liaison 
officers. 

11.  Comnvu/nications  to  0MB. 

a.  Written  agency  communications  to  0MB  transmitting  proposed 
legislation,  proposed  reports,  views  letters  on  other  agencies'  proposed 
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legislation  or  reports,  and  views  letters  on  enrolled  bills  should  gen- 
erally be  addressed  to : 
Director,  Office  of  Management  and  Budget. 
Attention :  Assistant  Director  for  Legislative  Reference. 

The  envelopes  containing  such  communications  should  be 
addressed : 

Legislative  Reference  Division, 
Office  of  Management  and  Budget, 
Room  458,  Old  Executive  Office  Building, 
unless  a  different  arrangement  is  made  with  an  appropriate  0MB  staff 
member. 

b.  Questions  on  status  of  proposed  legislation,  reports,  testimony, 
or  enrolled  bills  shoud  be  directed  to  appropriate  0MB  staff  or  to  the 
Legislative  Information  Center  (telephone  395-3900;  IDS  code 
103-3900). 

Caspar  W.  Weinberger,  Director. 
Attachments. 


ATTACHMENT  A 

(Circular  No.  A-19  Revised) 

Instructions  Relating  to  the  Preparation  of 
Agency  Legislative  Programs 

1.  Agencies'  proposed  legislative  program  should  be  divided  into 
two  parts : 

PART  I — president's  PROGRAM  PROPOSALS 

Those  items  which  the  agency  believes  are  of  sufficient  importance 
to  be  included  in  the  President's  legislative  program  and  given  spe- 
cific endorsement  by  him  in  one  of  the  regular  annual  messages,  such 
as  the  budget  message,  or  in  a  special  message. 

PART  II ALL  OTHER  PROPOSALS 

2.  Within  each  Part,  agencies  should  list  the  items  in  order  of  rela- 
tive priority.  Each  item  of  proposed  legislation  should  be  given  a  sep- 
arate number  for  purposes  of  ready  identification,  using  a  number- 
ing system  which  identifies. the  Congress;  e.g..  Agriculture,  92-12. 

3.  With  respect  to  each  item,  agencies  should  provide  the  following 
information : 

a.  A  brief  description  of  the  proposal,  its  objectives,  and  its  rela- 
tionship to  existing  programs.  Agencies  should  include  greater  detail 
on  the  specific  provisions  of  proposals  included  in  Part  I,  or  where  the 
subject  matter  of  the  proposal  contains  new  policies  or  programs  or 
raises  complex  issues. 

b.  Pertinent  comments  as  to  timing  and  readiness  of  draft  legislation. 

c.  Pertinent  references  to  bills  and  reports  concerning  the  subject 
of  the  proposal  in  current  or  recent  sessions  of  Congress. 

d.  An  estimate  of  (1)  any  budget  authority  and  outlays  which  would 
be  required  during  each  of  the  first  five  years,  (2)  any  savings  in  budget 
authority  and  outlays,  or  (3)  any  changes  in  budget  receipts.  These 
estimates  should  be  made  for  both  Federal  funds  and  trust  funds. 
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4.  The  lists  of  (a)  legislative  proposals  still  under  consideration  in 
an  agency  and  (b)  expiring  laws  (see  paragraph  6  of  the  Circular) 
should  be  presented  separately  from  Parts  I  and  II.  The  following 
special  instructions  apply  to  them : 

a.  Items  still  under  consideration  should  be  listed  in  approximate 
order  of  priority  and  each  briefly  described  in  terms  of  subject  matter 
and  status. 

b.  Each  expiring  law  should  be  described  in  terms  of  (1)  the  sub- 
ject, (2)  the  citation,  (3)  the  date  of  expiration,  (4)  the  agency's 
views  as  to  whether  the  law^  should  be  extended  or  permitted  to  ex- 
pire, and  (5)  and  other  pertinent  information.  If  an  agency  recom- 
ments  extension,  the  proposal  should  be  included  in  Part  I  or  Part  II, 
as  appropriate. 

5.  The  legislative  program  submission  should  be  prepared  on 
8  X  101/^  size  paper.  General  conformance  to  the  format  of  the  attached 
exhibit  will  greatly  facilitate  the  use  of  these  programs. 

EXHIBIT  FOE  ATTACHMENT  A 

(Circular  No.  A-19  Revised) 
Department  of  Government 

Proposed  legislative  program  for  the session  of  the Con- 
gress. (Items  in  each  Part  are  listed  in  order  of  priority.) 

FART  I — president's  PROGRAM  PROPOSALS 

9^1.  ''''GI  BilV^ — authorize  increases  in  educational  assistam.ce  rate: 
This  proposal  would  increase  educational  assistance  allowances  pay- 
able under  chapters  31,  34,  and  35  of  title  38.  These  programs  include 
vocational  rehabilitation  training  for  disabled  veterans;  education, 
vocational,  cooperative,  on- job,  farm  cooperative,  and  apprentice 
training  for  veterans;  and  institutional  and  cooperative  training  for 
children,  widows  and  wives  of  deceased  or  totally  and  permanently 
service-connected  disabled  veterans. 

The  suggested  new  rate  for  a  single  veteran  with  no  dependents 
who  is  pursuing  a  full-time  institutional  program  would,  for  exam- 
ple, be  $190  per  month  compared  with  the  currently  $175  monthly  rate. 
This  represents  an  increase  of  approximately  8.6%  which  is  tanta- 
mount to  the  increase  in  the  cost  of  living  which  has  occurred  since 
the  last  increase  became  effective  on  February  1,  1970.  It  is  believed 
that  substantial  increases  should  be  provided  in  the  on- job  and  appren- 
tice training  programs — areas  in  which  it  is  felt  that  larger  increases 
are  justified. 

Although  precise  cost  data  has  not  been  determined,  it  is  believed 
that  the  annual  increased  cost  would  be  of  the  magnitude  of  approxi- 
mately $175  million. 

92-2.  *  *  *. 

part  II ALL  OTHER  PROPOSALS 

92-3.  Repeal  of  Naval  Stores,  Wool  Standards,  and  Tobacco  Seed 
amd  Plant  Exportation  Acts.  This  proposal  would  repeal  3  Acts  which 
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are  no  longer  necessary.  The  Agricultural  Marketing  Act  of  1946  pro- 
vides authorities  to  effectively  carry  out  the  purposes  of  the  Naval 
Stores  Act  of  1923  and  the  Wool  Standards  Act  of  1928.  There  is  no 
constructive  purpose  to  be  served  by  the  Tobacco  Seed  and  Plant  Ex- 
portation Act  of  1940  in  its  restriction  of  American  exports  to  tobacco 
seed  and  plants  for  experimental  purposes  only,  since  most  of  the  to- 
bacco producing  countries  of  the  world  have  well  established  research 
programs  in  tobacco  seed  breeding  and  production.  Legislation  to  re- 
peal these  Acts  was  introduced  in  the  91st  Congress  as  S.  568  but  no 
action  was  taken. 

(Dollars  In  thousands) 


1973 

1974 

1975 

1976 

1977 

-59 
-59 

-59 
-59 

-59 
-59 

-59 

Outlays.  -.     

-59 

ATTACHMENT  B 

(Circular  No.  A-19  Kevised) 

Five- Year  Projections  for  Legislative  Proposals 

Section  221(a)  of  Public  Law  91-510,  the  Legislative  Reorganiza- 
tion Act  of  1970  (31  U.S.C.  11(a)  (12)),  requires  that  the  annual 
budget  include  projections  of  appropriation  requirements  for  four 
years  beyond  the  budget  year.  The  pertinent  language  of  that  section 
is  set  forth  below  for  ready  reference : 

"(12)  with  respect  to  each  proposal  in  the  Budget  for  new  or  addi- 
tional legislation  which  would  create  or  expand  any  functions,  activity, 
or  authority,  in  addition  to  those  functions,  activities,  and  authori- 
ties then  existing  or  as  then  being  administered  and  operated,  a  tabu- 
lation showing — 

"(A)  the  amount  proposed  in  the  Budget  for  appropriation  and 
for  expenditure  in  the  ensuing  fiscal  year  on  account  of  such  pro- 
posal ;  and 

"(B)  the  estimated  appropriation  required  on  account  of  such  pro- 
posal in  each  of  the  four  fiscal  years,  immediately  following  that  en- 
suing fiscal  year,  during  which  such  proposal  is  to  be  in  effect." 

CRITERIA  FOR  FIVE-YEAR  PROJECTIONS 

A.  0MB  Circular  No.  A-IJ  provides  that  five-year  projections  for 
legislative  proposals  included  in  the  annual  budget  are  to  be  developed 
on  the  basis  of  the  following  criteria : 

1.  The  estimates  shown  for  the  budget  year  will  be  the  same  as  the 
amounts  contained  in  the  regular  program  and  financing  schedules 
for  those  ongoing  activities  which  require  additional  authorizing  leg- 
islation ;  and  the  amount  contained  in  schedules  headed,  "Proposed  for 
separate  transmittal  under  proposed  legislation." 

2.  Estimates  should  be  provided  at  a  high  level  of  program  aggre- 
gation, avoiding  relatively  small  details  and  program  specifics  for 
which  five-year  projects  would  be  highly  conjectural. 

3.  The  5-year  estimates  should  be  recognized  as  simple  projections 
of  cost  (in  constant  dollars  at  prices  existing  at  the  time  the  estimates 
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are  prepared) ,  whicli :  (a)  are  not  intended  to  predict  future  economic 
conditions,  and  (b)  do  not  reflect  possible  changes  in  the  scope  or  qual- 
ity of  the  program  which  might  result  from  experience  gained  in  ac- 
tual practice. 

4.  In  the  case  of  legislation  authorizing  nonrecurring,  one-time 
projects  or  activities,  the  estimates  should  provide  for  phasing  the 
total  cost  over  the  period  of  time  required  for  completion  of  the  work 
involved. 

5.  In  the  case  of  legislation  which  extends  ongoing  programs,  the 
forward  projections  should  reflect  only  the  discretionary  program 
decisions  made  for  the  budget  year.  That  is,  the  future  year  estimates 
should  be  a  simple  extension  of  the  budget-year  program  level,  with 
exceptions  to  be  considered  only  where  the  program  level  is  deter- 
mined by  statutory  or  other  provisions  which  make  the  future  year 
size  of  the  program  uncontrollable  (e.g.,  beneficiary  population 
growth) ;  or  where  the  legislation  or  other  provisions  clearly  add  a 
new  component  or  activity  to  an  ongoing  program  or  significantly  re- 
vise an  ongoing  program  (in  which  case  the  estimates  should  include 
an  appropriate  amount  to  cover  the  cost  of  the  added  activity). 

In  the  case  of  such  legislation  renewing  or  extending  ongoing  pro- 
grams amounts  for  new  substantive  activities  (i.e.,  activities  not 
authorized  in  existing  or  expiring  legislation  or  proposed  reductions 
in  activities)  should  be  shown  separately  as  nonadd  entries.  These 
entries  should  reflect  only  the  increased  (or  decreased)  costs  due  to 
policy  changes  proposed  in  the  reauthorization  legislation  and  should 
exclude  the  changes  in  funding  requirements  due  to  factors  uncon- 
trollable under  current  (or  expiring)  law,  such  as  beneficiary  popu- 
lation growth  (or  decline),  etc. 

6.  Similarly,  in  the  case  of  legislation  authorizing  new  programs, 
the  forward  estimates  should  reflect  only  the  discretionary  decisions 
made  for  the  budget  year.  Thus,  the  forward  estimates  will  be  a  sim- 
ple projection  of  the  amount  required  for  continuation  on  an  annual 
basis  of  the  approved  program  level  that  was  incorporated  in  the  esti- 
mate for  the  budget  year.  The  projection  for  future  years  may,  if  and 
only  if  appropriate,  take  account  of  uncontrollable  factors  such  as 
population  growth;  for  example,  population  growth  (or  other  demo- 
graphic factors)  may  be  considered  if,  and  only  if,  it  is  clearly  recog- 
nized in  the  legislation  or  other  provisions  as  a  determining  factor 
in  the  size  of  the  program. 

B.  The  Budget  of  the  United  States  Government^  Fiscal  Year 
1973^  Table  16^  entitled  "Legislative  Proposals  for  Major  New  and 
Expanded  Programs  in  the  1973  Budget,"  contains  the  following  per- 
tinent footnote: 

"This  table  is  supplied  pursuant  to  the  requirements  of  sec.  221(a) 
of  the  Legislative  Reorganization  Act  of  1970  (Public  Law  91-510). 
Except  for  cost-of-living  adjustments  for  social  security  and  veterans 
compensation,  the  estimates  represent  simple  projections  of  cost  ex- 
pressed in  constant  dollars  at  prices  existing  at  the  time  the  estimates 
are  prepared.  They  are  not  intended  to  predict  future  economic  con- 
ditions; they  do  not  reflect  possible  changes  in  the  scope  or  quality 
of  the  proposal  which  might  result  from  experience  gained  in  actual 
practice ;  nor  do  they  reflect  in  all  cases  possible  reductions  in  the  costs 
of  other  programs  that  may  come  about  as  a  result  of  adoption  of  the 
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proposals.  Further,  the  resources  which  mi^ht  appropriately  be  ap- 
plied in  later  years  will  require  a  reexamination  of  the  relative  priori- 
ties of  these  and  other  Government  programs,  in  the  light  of  economic 
and  other  circumstances  then  prevailing.  Thus,  the  estimates  do  not 
represent  a  commitment  as  to  amounts  to  be  included  in  future 
budgets. 

ATTACHMENT  C 

(Circular  Xo.  A-19  Revised) 

PUBLIC   LAW    8  9-5  54     (5    U.S.C.    29  53) 

" (a)  Each  report,  recommendation,  or  other  communication,  of  an 
official  nature,  of  an  executive  agency  which — 

"(1)  relates  to  pending  or  proposed  legislation  which,  if  enacted, 
will  entail  an  estimated  annual  expenditure  of  appropriated  funds 
in  excess  of  $1,000,000. 

"(2)  is  submitted  or  transmitted  to  the  Congress  or  a  committee 
thereof  in  compliance  with  law  or  on  the  initiative  of  the  appropriate 
authority  of  the  executive  branch,  and 

"(3)  officially  proposes  or  recommends  the  creation  or  expansion, 
either  by  action  of  the  Congress  or  by  administrative  action,  of  a  func- 
tion, activity,  or  authority  of  the  executive  agency  to  be  in  addition 
to  those  functions,  activities,  and  authorities  thereof  existing  when 
the  report,  recommendation,  or  other  communication  is  so  submitted 
or  transmitted;  shall  contain  a  statement  concerning  the  executive 
agency,  for  each  of  the  first  5  fiscal  years  during  which  each  additional 
or  expanded  function,  activity,  or  authority  so  proposed  or  recom- 
mended is  to  be  in  effect,  setting  forth  the  following  information : 
"(A)  The  estimated  maximum  additional — 

"(i)  man-years  of  civilian  employment,  by  general  categories  of 
positions ; 
"(ii)   expenditures  for  personal  services;  and 
"  (iii)  expenditures  for  all  purposes  other  than  personal  services ; 
which  are  attributable  to  the  function,  activity,  or  authority  which 
will  be  required  to  be  effected  by  the  executive  agency  in  connection 
with  the  performance  thereof;  and 

"(B)   such  other  statement,  discussion,  explanation,  or  other  infor- 
mation as  is  considered  advisable  by  the  appropriate  authority  of  the 
executive  branch  or  that  is  required  by  Congress  or  a  committee 
thereof. 
"(b)   Subsection  (a)  of  this  section  does  not  apply  to — 
"(1)  the  Central  Intelligence  Agency; 
"(2)   a  Government  controlled  corporation;  or 
"(3)  the  General  Accounting  Office." 

PUBLIC    LAW    91-510.    THE    LEGISLATIVE   REORGANIZATIOX    ACT   OF    1970 
SECTIONS    2  52(a)      (2    U.S.C.    190J)    AND    252(b) 

Section  252(a)  of  the  Act  provides: 

"  (1)  the  report  accompanying  each  bill  or  joint  resolution  of  a  pub- 
lic character  reported  by  any  committee  of  the  Senate  (except  the 
Committee  on  Appropriations)  shall  contain — 
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"(A)  An  estimate,  made  by  such  committee,  of  the  costs  which 
would  be  .incurred  in  carrying  out  such  bill  or  joint  resolution  in  the 
fiscal  year  in  which  it  is  reported  and  in  each  of  the  five  fiscal  years 
following  such  fiscal  year  (or  for  the  authorized  duration  of  any  pro- 
gram authorized  by  such  bill  or  joint  resolution,  if  less  than  five  years) , 
except  that,  in  the  cause  of  measures  affecting  the  revenues,  such  re- 
ports shall  require  only  an  estimate  of  the  gain  or  loss  in  revenues  for  a 
one-year  period ;  and 

"(B)  a  comparison  of  the  estimate  of  costs  described  in  subpara- 
graph (a)  made  by  such  committee  with  any  estimate  of  costs  made 
by  any  Federal  agency ;  or 

"(C)  in  lieu  of  such  estimate  or  comparison,  or  both,  a  statement 
of  the  reasons  why  compliance  by  the  committee  with  the  requirements 
of  subparagraph  (A)  or  (B),  or  both,  is  impracticable. 

"  (2)  It  shall  not  be  in  order  in  the  Senate  to  consider  any  such  bill 
or  joint  resolution  if  such  bill  or  joint  resolution  was  reported  in  the 
Senate  after  the  effective  date  of  this  subsection  and  the  report  of  that 
committee  of  the  Senate  which  reported  such  bill  or  joint  resolution 
does  not  comply  with  the  provisions  of  paragraph  (1)  of  this 
subsection." 

Section  252(b)  amends  the  Rules  of  the  House  of  Representatives 
by  adding  similar  language  applicable  to  House  committees. 

ATTACHMENT  D 

(Circular  No.  A-19  Revised) 

Executive  Office  of  the  President, 
Office  of  Management  and  Budget, 

Washington^  D,C, 

Director,  Office  of  Management  and  Budget, 
Executive  Oifice  of  the  President^ 
Washington,  D,C.  20503 

Attention :  Assistant  Director  for  Legislative  Reference. 
Subject:  Proposed  report  on  H.R.  10000,  92d  Congress. 

The  Department  of  Government  has  been  requested  to  submit  a  re- 
port on  the  subject  bill,  which  is  identical  with  H.R.  9000  of  the  91st 
Congress. 

Will  you  please  advise  whether  there  is  any  objection  to  submitting 
the  same  report  on  the  subject  bill  as  was  cleared  by  you  on  June  27, 
1970,  except  for  the  following  modifications : 
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Federal  and  Federally  Assisted  Programs  and  Projects 

Evaluation,  Review,  and  Coordination 

January  2,  1976. 

1.  Purpose.  This  Circular  furnishes  guidance  to  Federal  agencies 
for  cooperation  with  State  and  local  governments  in  the  evaluation, 
review,  and  coordination  of  Federal  and  federally  assisted  programs 
and  projects.  The  Circular  promulgates  regulations  (Attachment  A) 
which  provide,  in  part,  for: 

a.  Encouraging  the  establishment  of  a  project  notification  and  re- 
view system  to  facilitate  coordinated  planning  on  an  intergovern- 
mental basis  for  certain  Federal  assistance  programs  in  furtherance 
of  section  204  of  the  Demonstration  Cities  and  Metropolitan  Develop- 
ment Act  of  1966  and  Title  IV  of  the  Intergovernmental  Cooperation 
Act  of  1968   (Attachment  B). 

b.  Coordination  of  direct  Federal  development  programs  and  proj> 
ects  with  State,  areawide,  and  local  planning  and  programs  pursuant 
to  Title  IV  of  the  Intergovernmental  Cooperation  Act  of  1968. 

c.  Securing  the  comments  and  views  of  State  and  local  agencies 
which  are  authorized  to  develop  and  enforce  environmental  standards 
on  certain  Federal  or  federally  assisted  projects  affecting  the  envi- 
ronment pursuant  to  section  102(2)  (C)  of  the  National  Environ- 
mental Policy  Act  of  1969  (Attaclunent  (C))  and  regulations  of  the 
Council  on  Environmental  Quality. 

d.  Furthering  the  objectives  of  Title  VI  of  the  Civil  Rights  Act  of 
1964. 

This  Circular  supersedes  Circular  No.  A-95  (Revised),  dated  No- 
vember 13,  1973  (Part  II,  Federal  Register,  Vol.  38,  No.  228,  pp. 
32874-32881,  November  23,  1973).  It  will  become  effective  February 
27,  1976.^ 

2.  Basis.  This  Circular  has  been  prepared  pursuant  to: 

a.  Section  401(a)  of  the  Intergovernmental  Cooperation  Act  of 
1968  which  provides,  in  part,  that : 

The  President  shall  *  *  •  establish  rules  and  regulations  governing  the  for- 
mulation, evaluation  and  review  of  Federal  programs  and  projects  having  a 
significant  impact  on  area  and  community  development.  *  *  * 

and  the  President's  Memorandum  of  November  8, 1968,  to  the  Director 
of  the  Bureau  of  the  Budget  (Federal  Register,  Vol.  33,  No.  221, 
November  13, 1968)  which  provides : 

By  virtue  of  the  authority  vested  in  me  by  section  301  of  title  3  of  the  United 
States  Code  and  section  401(a)  of  the  Intergovernmental  Cooperation  Act  of 
1968  (Public  Law  90-577),  I  hereby  delegate  to  you  the  authority  vested  in  the 
President  to  establish  the  rules  and  regulations  provided  for  in  that  section  gov- 
erning the  formulation,  evaluation,  and  review  of  Federal  programs  and  projects 
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having  a  elgnificant  impact  on  area  and  community  development.  Including  pro- 
grams providing  Federal  assistance  to  the  States  and  localities,  to  the  end  that 
they  shall  most  effectively  serve  these  basic  objectives. 

In  addition,  I  expect  the  Bureau  of  the  Budget  to  generally  coordinate  the 
actions  of  the  departments  and  agencies  in  exercising  the  new  authorizations 
provided  by  the  Intergovernmental  CJooperation  Act,  with  the  objective  of  con- 
■slBteut  and  uniform  action  by  the  Federal  Government. 

b.  Title  IV,  section  403,  of  the  Intergovernmental  Cooperation  Act 
of  1968  which  provides  that : 

The  Bureau  of  the  Budget  or  such  other  agency  as  may  be  designated  by  the 
President,  is  hereby  authorized  to  prescribe  such  rules  and  regulations  as  are 
deemed  appropriate  for  the  effective  administration  of  this  Title. 

c.  Section  204(c)  of  the  Demonstration  Cities  and  Metropolitan  De- 
velopment Act  of  1966  which  provides  that : 

The  Bureau  of  the  Budget,  or  such  other  agency  as  may  be  designated  by 
the  President,  shall  prescribe  such  rules  and  regulations  as  are  deemed  appropri- 
ate for  the  effective  administration  of  this  section. 

d.  Reorganization  Plan  No.  2  of  1970  and  Executive  Order  No.  11541 
of  July  1,  1970,  which  vest  all  functions  of  the  Bureau  of  the  Budget 
or  the  Director  of  the  Bureau  of  the  Budget  in  the  Director  of  the 
Office  of  Management  and  Budget. 

3.  Coverage,  The  regulations  promulgated  by  this  Circular  (Attach- 
ment A)  will  have  applicability : 

a.  Under  Part  I,  to  all  projects  and  activities  (or  significant  sub- 
stantive changes  thereto)  for  which  Federal  assistance  is  being  sought 
under  the  programs  listed  in  Attachment  D  or  Appendix  I  of  the 
Catalog  of  Federal  Domestic  Assistance  whichever  bears  the  later  date. 
Limitations  and  provisions  for  exceptions  are  noted  therein  or  under 
paragraph  8  of  Part  I. 

b.  Under  Part  II,  to  all  direct  Federal  development  activities,  in- 
cluding the  acquisition,  use,  and  disposal  of  Federal  real  property ;  in 
addition,  agencies  responsible  for  granting  licenses  and  permits  for 
developments  or  activities  significantly  affecting  area  and  community 
development  or  the  physical  environment  are  strongly  urged  to  consult 
with  clearinghouses  on  applications  for  such  licenses  or  permits. 

c.  Under  Part  III,  to  all  Federal  programs  as  listed  in  Appendix  II 
of  the  Catalog  of  Federal  Domestic  Assistance,  requiring,  by  statute 
or  administrative  regulation,  a  State  plan  as  a  condition  of  assistance. 

d.  Under  Part  IV,  to  all  Federal  programs  providing  assistance  to 
State,  areawide,  or  local  agencies  or  organizations  for  multi jurisdic- 
tional or  areawide  planning. 

4.  ^^A-95:  What  It  Is— How  ItWorhs:^  A  fuller  discussion  of  the 
background,  purposes,  and  objectives  of  the  Circular  and  of  the  re- 
quirements promulgated  thereunder  may  be  found  in  the  brochure. 
"A-95 :  What  It  Is—How  It  Works,"  obtainable  from  the  Office  of 
Management  and  Budget  or  from  Federal  Regional  Councils. 

5.  'Q.-95  Administrative  Notes. ^^  From  time  to  time  0MB  will  issue 
"A-95  Administrative  Notes"  providing  interim  determinations  or  in- 
terpretations on  matters  of  national  scope  relating  to  administration  of 
the  Circular. 

6.  Federal  Regional  CotmcHs,  Federal  Regional  Councils  are  respon- 
sible for  coordinating  the  implementation  of  the  requirements  of  this 
Circular  at  the  Federal  regional  level.  The  Office  of  Management  and 
Budget  is  responsible  for  policy  oversight  of  the  Circular  and  liaison 
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with  departmental  and  agency  liaison  officers  on  matters  of  national 
scale  related  to  the  requirements  of  the  Circular. 

7.  Federal  agency  implementing  procedures  and  regulations.  Agen- 
cies will  develop  interim  procedures  and  regulations  implementing  the 
requirements  of  this  Circular  revision  which  will  become  effective  on 
February  27,  1976.  The  interim  procedures  and  regulations  will  be 
published  in  the  Federal  Register  no  later  than  February  27,  1976. 
Agencies  will  promulgate  final  implementing  procedures  and  reg- 
ulations no  later  than  April  29,  1976.  0MB  will  assist  and  cooperate 
with  agencies  in  developing  such  procedures  and  regulations. 

8.  Inquiries,  Inquiries  concerning  this  Circular  may  be  addressed  to 
the  Regional  A-95  Coordinator  for  the  appropriate  Federal  Regional 
Council  or  to  the  Office  of  Management  and  Budget,  Washington,  D.C. 
20503,  telephone  (202) -395-3031. 

James  T.  Lynn,  Director, 

Attachment  A — Circular  No.  A-95  Revised 

Regulations  Under  Section  204-  of  t?ie  Demonstration  Cities  and  Metro- 
politan Development  Act  of  1966,,  Title  IV  of  the  Intcrgnvemmem,tal 
Cooperation  Act  of  1968^  and  Section  102{^)  (C)  of  the  National 
Environmental  Policy  Act  of  1969 

part  i:  project  notification  and  review  system 

1.  Purpose.  The  purpose  of  this  Part  is  to : 

a.  Further  the  policies  and  directives  of  Title  IV  of  the  Intergovern- 
mental Cooperation  Act  of  1968  by  encouraging  the  establishment  of 
a  network  of  State  and  areawide  planning  and  development  clearing- 
houses which  will  aid  in  the  coordination  of  Federal  or  federally  as- 
sisted projects  and  programs  with  State,  areawide,  and  local  plan- 
ning for  orderly  growth  and  development. 

b.  Implement  the  requirements  or  ^  section  204  of  the  Demonstration 
Cities  and  Metropolitan  Development  Act  of  1966  for  metropolitan 
areas  within  that  network. 

c.  Implement,  in  part,  requirements  of  section  102(2)  (C)  of  the  Na- 
tional Environmental  Policy  Act  of  1969,  which  require  that  State, 
areawide,  and  local  agencies  which  are  authorized  to  develop  and 
enforce  environmental  standards  be  given  an  opportunity  to  comment 
on  the  environmental  impact  of  Federal  or  federally  assisted  projects. 

d.  Provide  public  agencies  charged  with  enforcing  or  furthering  the 
objectives  of  State  and  local  civil  rights  laws  with  opportunity  to 
participate  in  the  review  process  established  under  this  Part. 

©.  Encourage,  by  means  of  early  contact  between  applicants  for 
Federal  assistance  and  State  and  local  governments  and  agencies,  an 
expeditious  process  of  intergovernmental  coordination  and  review  of 
proposed  projects. 

2.  Notification  of  intent, 

a.  Any  agency  of  State  or  local  government  or  any  organization  or 
individual  undertaking  to  apply  for  assistance  to  a  project  or  major 
substantive  modification  thereto  under  a  Federal  program  covered  by 
this  Part  will  be  required  to  notify  both  the  State  and  areawide  plan- 
ning and  development  clearinghouse  in  the  jurisdiction  of  which  the 
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project  is  to  be  located  of  its  intent  to  apply  for  assistance  at  such  time 
as  it  determines  it  will  develop  an  application. 

In  the  case  of  applications  for  projects  involving  land  or  water  use 
and  development  or  construction  in  the  National  Capital  Region  (as 
defined  in  section  1(b)  of  the  National  Caj^ital  Planning  Act  of  1952, 
as  amended)  a  copy  of  the  notification  will  be  sent  to  the  National 
Capital  Planning  Commission  (NCPC)  in  addition  to  the  areawide 
clearinghouse  and  the  appropriate  State  clearinghouse.  NCPC  is  the 
official  planning  agency  for  the  Federal  Government  in  the  National 
Capital  Region. 

In  the  case  of  an  application  in  any  State  for  an  activity  that  is 
Statewide  or  broader  in  nature  (such  as  for  various  types  of  research) 
and  does  not  affect  nor  have  specific  applicability  to  areawide  or  local 
planning  and  programs,  the  notification  need  be  sent  only  to  the  State 
clearinghouse.  Involvement  of  areawide  clearinghouses  in  the  review 
in  such  cases  will  be  at  the  initiative  of  the  State  clearinghouse. 

Notifications  will  include  a  summary  description  of  the  project  for 
which  assistance  will  be  sought.  The  summary  description  will  con- 
tain the  following  information,  as  appropriate  and  to  the  extent 
available : 

(1)  Identity  of  the  applicant  agency,  organization,  or  individual. 

(2)  The  geographic  location  of  the  project  to  be  assisted.  A  map 
should  be  provided,  if  appropriate. 

(3)  A  brief  description  of  the  proposed  project  to  be  assisted.  A 
map  should  be  scale,  estimated  cost,  beneficiaries,  or  other  character- 
istics which  will  enable  the  clearinghouses  to  identify  agencies  of  State 
or  local  government  having  plans,  programs,  or  projects  that  might 
be  affected  by  the  proposed  projects. 

(4)  A  statement  as  to  whether  or  not  the  applicant  has  been  advised 
by  the  funding  agency  from  which  assistance  is  being  sought  that  he 
will  be  required  to  submit  environmental  impact  information  in  con- 
nection with  the  proposed  project. 

(5)  The  Federal  program  title  and  number  and  agency  under  which 
assistance  will  be  sought  as  indicated  in  Attachment  D  or  the  latest 
Catalog  of  Federal  Domestic  Assistance.  (The  Catalog  is  issued  an- 
nually in  the  spring  and  is  updated  during  the  year.)  In  the  case  of 
programs  not  listed  therein,  programs  will  be  identified  by  Public 
Law  number  or  U.S.  Code  citation. 

(6)  The  estimated  date  the  applicant  expects  to  formally  file  an 
application.  Many  clearinghouses  have  developed  notification  forms 
and  instructions.  Applicants  are  urged  to  contact  their  clearinghouses 
for  such  information  in  order  to  expedite  clearinghouse  review. 

b.  In  order  to  assure  maximum  time  for  effective  coordination  and 
so  as  not  to  delay  the  timely  submission  of  the  completed  application 
to  the  funding  agency,  notifications  containing  the  preliminary  infor- 
mation indicated  above  should  be  sent  at  the  earliest  feasible  time. 

c.  Applicants  from  federally  recognized  Indian  tribes  are  not  subject 
to  the  requirements  of  this  Part.  However,  Indian  tribes  may  volun- 
tarily participate  in  the  Project  Notification  and  Review  System  and 
are  encouraged  to  do  so.  Federal  agencies  will  notify  the  appropriate 
State  and  areawide  clearinghouses  of  any  applications  from  feder- 
ally recognized  Indian  tribes  upon  their  receipt.  Wiere  a  federally 
recognized  Tribal  Government  has  established  a  mechanism  for  co- 
ordinating the  activities  of  Tribal  departments,  divisions,  enterprises, 
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and  entities,  Federal  agencies  will,  upon  request  of  such  Tribal  Gov- 
ernment transmitted  through  the  Office  of  Management  and  Budget, 
require  that  applications  for  assistance  under  programs  covered  bv 
this  Part  from  such  Tribal  departments,  divisions,  enterprises,  and 
entities  be  subject  to  review  by  such  Tribal  coordinating  mechanism 
as  though  it  were  a  State  or  areawide  clearinghouse. 
3.  Clearinghouse  fymctions.  Clearinghouse  functions  include: 

a.  Evaluating  the  significance  of  proposed  Federal  or  federally 
assisted  projects  to  State,  areawide,  or  local  plans  and  programs. 

b.  Receiving  and  disseminating  project  notifications  to  appropriate 
State  and  multistate  agencies  in  the  case  of  the  State  clearinghouse 
and  to  appropriate  local  governments  and  agencies  and  regional  orga- 
nizations in  the  case  of  areawide  clearinghouses :  and  providing  liai- 
son, as  may  be  necessary,  between  such  agencies  or  bodies  and  the 
applicant.  In  the  case  of  units  of  general  local  government,  notifica- 
tions of  all  projects  affecting  his  jurisdiction  will,  if  requested,  be  sent 
to  the  chief  executive  of  such  imit  by  the  areawide  clearinghouse  or  to 
such-central  agency  as  he  may  designate  for  review  and  reference  to 
appropriate  agencies  of  such  unit. 

c.  In  the  case  of  projects  under  programs  covered  by  this  Part 
located  in  the  coastal  zone,  as  defined  in  the  Coastal  Zone  Manage- 
ment Act  of  1972,  assuring  that  the  State  agency,  if  other  than  the 
State  clearinghouse,  responsible  for  administration  of  the  approved 
program  for  the  management  of  the  coastal  zone,  is  given  opportunity 
to  review  the  project  for  its  relationship  to  such  program  and  its 
consistency  therewith. 

d.  Assuring,  pursuant  to  section  102(2)  (C)  of  the  National  Envi- 
ronmental Policy  Act  of  19G9,  that  appropriate  State,  multistate,  area- 
wide,  or  local  agencies  which  are  authorized  to  develop  and  enforce 
environmental  standards  are  informed  of  and  are  given  opportunity  to 
review  and  comment  on  the  environmental  significance  of  proposed 
projects  for  which  Federal  assistance  is  sought. 

e.  Providing  public  agencies  charged  with  enforcing  or  furthering 
the  objectives  of  State  and  local  civil  rights  laws  with  opportunity  to 
review  and  comment  on  the  civil  rights  aspects  of  the  project  for 
which  assistance  is  sought. 

f.  Providing,  pursuant  to  Part  II  of  these  regulations,  liaison  be- 
tween Federal  agencies  contemplating  direct  Federal  development 
projects  and  the  State  or  areawide  agencies  or  local  governments 
having  plans  or  programs  that  might  be  affected  by  the  proposed 
project. 

g.  In  the  case  of  a  project  for  which  Federal  assistance  is  sought  by 
a  special  purpose  unit  of  local  government,  clearinghouses  will  assure 
that  any  unit  of  general  local  government  having  jurisdiction  over  the 
area  in  which  the  project  is  to  be  located  has  opportunity  to  confer, 
consult,  and  comment  upon  the  project  and  the  application. 

h.  AATiere  areawide  clearinghouse  jurisdictions  are  contiguous,  co- 
ordinative  arrangements  should  be  established  between  the  clearing- 
houses in  such  areas  to  assure  that  projects  in  one  area  which  may 
have  an  impact  on  the  development  of  a  contiguous  area  are  jointly 
studied.  Any  comments  and  recommendations  made  by  or  through  a' 
clearinghouse  in  one  area  on  a  project  in  a  contiguous  area  will  accom- 
pany the  application  for  assistance  to  that  project. 
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4.  Consultation  cmd  review,  a.  State  and  areawide  clearinghouses 
may  have  a  period  of  30  days  after  receipt  of  a  project  notification 
in  which  to  inform  State  and  multistate  agencies  and  local  or  regional 
governments  or  agencies  (including  agencies  referred  to  in  subpara- 
graphs c,  d,  and  e,  above)  that  may  be  affected  by  the  proposed  project 
and  arrange,  as  may  be  necessary,  to  consult  with  the  applicant  there- 
on. The  review  may  be  completed  in  this  period  and  comments  may 
be  submitted  to  the  applicant. 

b.  If  the  review  is  not  completed  during  this  period,  the  clearing- 
house may  work  with  the  applicant  in  the  resolution  of  any  problems 
raised  by  the  proposed  project  during  the  period  in  which  the  applica- 
tion is  being  completed. 

c.  In  cases  where  no  project  notification  has  been  submitted  and  the 
clearinghouse  receives  only  a  completed  application,  it  may  have  60 
days  to  review  the  completed  application.  If  a  completed  application 
is  submitted  during  the  first  30  days  after  a  notification  has  been  sub- 
mitted, the  clearinghouse  may  have  30  days  plus  the  number  of  days 
remaining  in  the  initial  30  day  notification  period  to  complete  its  re- 
view. In  all  other  cases,  the  clearinghouse  may  have  30  days  to  review 
a  completed  application.  Where  clearinghouses  have  not  completed 
their  reviews  during  the  30  day  notification  period,  they  are  strongly 
urged  to  give  the  applicant  formal  notice  to  that  effect.  Where  reviews 
have  been  completed  prior  to  completion  of  an  application,  an  infor- 
mation copy  will  be  supplied  to  the  clearinghouse,  upon  request,  when 
the  application  is  submitted  to  the  funding  agency. 

d.  Written  comments  submitted  to  the  areawide  clearinghouse  by 
other  jurisdictions,  agencies,  or  parties  will  be  included  as  attachmente 
to  the  comments  of  areawide  clearinghouses,  when  they  are  at  variance 
with  the  clearinghouse  comments;  and  others  from  whom  comments 
were  solicited  and  received  should  be  listed. 

e.  Under  some  programs,  applicants — primarily  nongovernmental — 
are  required  to  submit  confidential  information  to  the  funding  agency. 
Such  information  may  relate  to  the  applicant's  financial  status  or 
structure  (e.g.,  overall  investment  program  or  holdings) ;  to  person- 
nel (e.g.,  personal  histories  of  project  officers)  or  may  involve  proprie- 
tary information  (e.g.,  industrial  processes,  research  ideas).  Such  con- 
fidential information  need  not  be  included  with  applications  submitted 
to  clearinghouses  for  review. 

f.  Applicants  will  include  with  the  completed  application  as  sub- 
mitted to  the  Federal  agency  (or  to  the  State  agency  in  the  case  of 
projects  for  which  the  State,  under  certain  programs  has  final  project 
approval) : 

(1)  All  comments  and  recommendations  made  by  or  through  clear- 
inghouses, along  with  a  statement  that  such  comments  have  been 
considered  prior  to  submission  of  the  application ;  or 

(2)  Where  no  comments  have  been  received  from  a  clearinghouse, 
a  statement  that  the  procedures  outlined  in  this  section  have  been 
followed  and  that  no  comments  or  recommendations  have  been 
received. 

g.  Applications  for  renewal  or  continuation  grants  or  applications 
not  submitted  to  or  acted  on  by  the  funding  agency  within  one  year 
after  completion  of  clearinghouse  review  will  be  subject  to  re-review 
upon  request  of  the  clearinghouse. 
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5.  Subject  matter  of  comments  and  recommendations.  Comments 
and  recommendations  made  by  or  through  clearinghouses  with  respect 
to  anv  project  are  for  the  purpose  of  assunng  maximum  consistency 
of  such  project  with  State,  areawide,  and  local  comprehensive  plans. 
They  are  also  intended  to  assist  the  Federal  agency  (or  State  agency, 
in  the  case  of  projects  for  which  the  State  under  certain  Federal 
grants  has  final  project  approval)  administering  such  a  program  in 
determining  whether  the  project  is  in  accord  with  applicable  Federal 
law,  particularly  those  requiring  consistency  with  State,  areawide,  or 
local  plans.  Comments  or  recommendations  may  include,  but  need  not 
be  limited  to,  information  about :  .  .  •. 

a.  The  extent  to  which  the  project  is  consistent  with  or  contributes 
to  the  fulfillment  of  comprehensive  planning  for  the  State,  area,  or 

localitv. 

b.  The  extent  to  which  the  proposed  project: 

(1)  Duplicates,  runs  counter  to,  or  needs  to  be  coordinated  with 
other  projects  or  activities  being  carried  out  in  or  affecting  the  area; 
or 

(2)  Might  be  revised  to  increase  its  effectiveness  or  efficiency  in 
relationship  to  other  State,  area,  or  local  programs  and  projects. 

c.  The  extent  to  which  the  project  contributes  to  the  achievement 
of  State,  areawide,  and  local  objectives  and  priorities  relating  to 
natural  and  human  resources  and  economic  and  community  develop- 
ment as  specified  in  section  401  of  the  Intergovernmental  Cooperation 
Act  of  1968,  including : 

(1)  Appropriate  land  uses  for  housing,  commercial,  industrial,  gov- 
ernmental, institutional,  and  other  purposes ; 

(2)  Wise  development  and  conservation  of  natural  resources,  in- 
cluding land,  water,  mineral,  wildlife,  and  others ; 

( 3 )  Balanced  transportation  systems,  including  highway,  air,  water, 
pedestrian,  mass  transit,  and  other  modes  for  the  movement  of  people 
and  goods ; 

(4)  Adequate  outdoor  recreation  and  open  space ; 

(5)  Protection  of  areas  of  unique  natural  beauty,  historical  and 
scientific  interest; 

(6)  Properly  planned  community  facilities,  including  utilities  for 
the  supply  of  power,  water,  and  communications,  for  the  safe  disposal 
of  wastes,  and  for  other  purposes ;  and 

(7)  Concern  for  high  standards  of  design. 

d.  As  provided  under  section  102(2)  (C)  of  the  National  Environ- 
mental Policy  Act  of  1969,  the  extent  to  which  the  project  significantly 
affects  the  environment  including  consideration  of : 

( 1 )  The  environmental  impact  of  the  proposed  project ; 

(2)  Any  adverse  environmental  effects  which  cannot  be  avoided 
should  the  proposed  project  be  implemented ; 

i  3 )   Alternatives  to  the  proposed  project ; 

(4)  The  relationship  between  local  short  term  uses  of  man's  envi- 
ronment and  the  maintenance  and  enhancement  of  long  term  pro- 
ductivity; and 

(5)  Any  irreversible  and  irretrievable  commitments  of  resources 
which  would  be  involved  in  the  proposed  project  or  action,  should  it 
be  implemented. 

e.  Effects  on  energy  resource  supply  and  demand. 
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f.  The  extent  to  which  people  or  businesses  will  be  displaced  and 
the  availability  of  relocation  resources. 

g.  As  provided  under  section  307(d)  of  the  Coastal  Zone  Manage- 
ment Act  of  1972,  in  the  case  of  a  project  located  in  the  coastal  zone, 
the  relationship  of  the  project  to  the  approved  State  program  for  the 
management  of  the  coastal  zone  and  its  consistency  therewith. 

h.  The  extent  to  which  the  project  contributes  to  more  balanced 
patterns  of  settlement  and  delivery  of  services  to  all  sectors  of  the 
area  population,  including  minority  groups. 

i.  In  the  case  of  a  project  for  which  assistance  is  being  sought  by 
a  special  purpose  unit  of  local  government,  whether  the  unit  of  general 
local  government  having  jurisdiction  over  the  area  in  which  the  proj- 
ect is  to  be  located  has  applied,  or  plans  to  apply,  for  assistance  for 
the  same  or  a  similar  type  project.  This  information  is  necessary  to 
enable  the  Federal  (or  State)  agency  to  make  the  judgments  required 
under  section  402  of  the  Intergovernmental  Cooperation  Act  of  1968. 

6.  Federal  agency  procedures.  Federal  agencies  having  programs 
covered  under  this  Part  will  develop  appropriate  procedures  for : 

a.  Informing  potential  applicants  for  assistance  under  such  pro- 
grams of  the  requirements  of  this  Part  (1)  in  program  information 
materials,  (2)  in  response  to  inquiries  respecting  application  proce- 
dures. (3)  in  pre-application  conferences,  or  (4)  by  other  means  which 
will  assure  earliest  contact  between  applicant  and  clearinghouses. 

b.  Assuring  that  all  applications  for  assistance  under  programs 
covered  by  this  part  have  been  submitted  to  appropriate  clearing- 
houses for  review  prior  to  their  submission  to  the  funding  agency. 
Applications  that  do  not  carry  evidence  that  both  areawide  and  State 
clearinghouses  have  been  given  an  opportunity  to  review  the  appli- 
cation will  be  returned  to  the  applicant  with  instructions  to  fulfill 
the  requirements  of  this  Part.  Agencies  will  insure  that  all  appli- 
cations contain  a  State  Application  Identifier  (SAI)  number.  (This 
is  mandatory  for  use  in  notifying  clearinghouses  of  action  taken  on 
the  application.) 

c.  Notifying  such  clearinghouses  within  seven  working  days  of  any 
major  action  taken  on  such  applications  that  have  been  reviewed  by 
said  clearinghouses.  Major  actions  will  include  awards,  rejections, 
returns  for  amendment,  deferrals,  or  withdrawals.  The  standard  mul- 
tipurpose form,  SF  424,  promulgated  by  Federal  Management  Circu- 
lar 74-7,  will  be  used  for  this  purpose,  unless  a  waiver  has  been 
granted  by  01MB.  (See  Attachment  E.) 

d.  Where  a  clearinghouse  has  recommended  against  approval  of 
an  application  or  approval  only  with  specific  and  major  substantive 
changes,  and  the  funding  agency  approves  the  application  substan- 
tially as  submitted,  the  fimding  agency  will  provide  the  clearinghouse, 
along  with  the  action  notice,  an  explanation  therefor. 

e.  Where  a  clearinghouse  has  recommended  against  approval  of  a 
project  because  it  conflicts  with  or  duplicates  another  Federal  or  fed- 
erally assisted  project,  the  funding  agency  will  consult  with  the 
agency  assisting  the  reference  projects  prior  to  acting,  if  it  plans  to 
approve  the  application. 

f.  Assuring,  in  the  case  of  an  application  submitted  by  a  special 
purpose  unit  of  local  government,  where  accompanying  comments  in- 
dicate that  the  unit  of  general  local  government  having  jurisdiction 
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over  the  area  in  which  the  project  is  to  be  located  has  submitted  or 
plans  to  submit  an  application  for  assistance  for  the  same  or  a  similar 
type  project,  that  appropriate  considerations  and  preferences  as  spe- 
cified in  section  402  of  the  Intergovernmental  Cooperation  Act  of  1968, 
are  accorded  the  unit  of  general  local  government.  "Where  such  pref- 
erence cannot  be  so  accorded,  the  agency  shall  supply,  in  writing,  to 
the  unit  of  general  local  government  and  the  Office  of  Management 
and  Budget  its  reasons  therefor. 

7.  Housing  programs.  For  housing  programs  of  the  Department  of 
Housing  and  Urban  Development,  the  Veterans  Administration,  and 
the  Farmers  Home  Administration  of  the  Departm.ent  of  Agriculture 
the  following  procedures  will  be  followed,  except  as  provided  in  sub- 
paragraph d  below : 

a.  The  appropriate  HUD,  VA,  or  USDA/FHA  office  will  transmit 
to  the  appropriate  State  and  areawide  clearinghouses  a  copy  of  the 
initial  application  for  project  approval. 

b.  Clearingliouses  will  have  30  davs  from  receipt  to  review  the 
applications  "and  to  forward  to  the  HUD,  VA.  or  USDA/FHA  office 
any  comments  which  they  may  have,  including  observations  concerning 
the  consistency  of  the  proposed  project  with  State  and  areawide  de- 
velopment plans,  the  extent  to  which  the  proposed  project  will  provide 
housing  opportunities  for  all  secrments  of  the  community,  and  identifi- 
cation of  major  environmental  concerns  including  impact  on  energy 
resource  supply  and  demand.  Processing  of  applications  in  the  HUD, 
VA,  or  USDA/FHA  office  will  proceed  concurrently  with  the  clearing- 
house review. 

c.  This  procedure  will  include  only  applications  involving  new  con- 
struction or  substantial  rehabilitation  and  will  apply  to  applications 
for  loans,  loan  guarantees,  mortgage  insurance,  or  other  housing 
assistance : 

(1)  In  Urbanized  Areas,  as  defined  by  the  U.S.  Bureau  of  the  Census 
(see  Appendix  A,  1970  Census  of  Population,  Characteristics  of  the 
Population  or  Characteristics  of  Housing) ,  to : 

(a)  Subdivisions  having 25  or  more  lots. 

(b)  Multifamily  projects  having  50  or  more  dwelling  units. 

(c)  Mobile  home  courts  with  50  or  more  spaces. 

(d)  College  housing  provided  under  the  debt  service  or  direct  loan 
student  programs  for  200  or  more  students. 

(2)  In  all  other  areas,  to: 

(a)  Subdivisions  having  10  or  more  lots. 

(b)  ^Multifamily  projects  having  25  or  more  dwelling  units. 

(c)  Mobile  home  courts  with  25  or  more  spaces. 

(d)  College  housing  provided  under  the  debt  service  or  direct  loan 
program  for  100  or  more  students. 

d.  As  an  alternative  to  the  above  procedure,  the  developer  may  sub- 
mit his  application  directly  to  the  appropriate  clearinghouses  prior  to 
submitting  it  to  the  Federal  agency.  In  such  cases,  the  application, 
when  submitted  to  the  Federal  agency,  will  be  accompanied  by  the 
comments  of  the  clearinghouses. 

e.  Exemption  :  Applications  for  additional  units  in  a  subdivision  sub- 
stantially completed  (i.e.,  with  streets,  water  and  sewer  facilities, 
•culverts,  etc.)  are  exempted  from  this  requirement  when : 
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(1)  The  subdivision  was  approved  and/or  recorded  by  the  appro- 
priate unit  of  local  government  within  three  years  of  the  application 
submittal,;  and 

(2)  In  cases  of  subdivisions  approved  more  than  three  years  prior, 
the  clearinghouses  w^aive  the  requirement. 

This  exemption  does  not  apply  to  applications  for  housing  m  an 
undeveloped    subdivision    or    in    proposed    extensions    of    existing 

subdivisions.  i  •    -r»    j.    js 

8.  Coverage^  exceptions,  and  variations,  a.  Generally,  this  Part  of 
this  Circular  and  the  laws  on  which  it  is  based  are  concerned  with 
programs  providing  financial  assistance  to  projects  and  activities 
which  have  an  impact  on  State,  areawide,  and  local  development,  in- 
cluding development  of  natural,  economic,  and  human  resources.  This 
Part  is  concerned  with  achieving  the  most  effective  and  efficient  utiliza- 
tion of  Federal  assistance  programs  through  coordination  among  and 
between  Federal,  multistate,  State,  areawide,  and  local  plans  and  pro- 
grams and  the  elimination  of  conflict,  overlap,  and  duplication  of 
projects  and  activities  under  such  programs.  Coverage  under  this 
Part  includes,  or  will  be  extended  from  time  to  time  as  deemed  neces- 
sary and  practicable  to  include  programs  bearing  upon  these  concerns 
and  objectives. 

b.  Programs  not  considered  appropriate  to  this  Part  are  programs 
of  the  following  types : 

(1)  Direct  financial  assistance  to  individuals  or  families  for  hous- 
ing, welfare,  health  care  services,  education,  training,  economic  im- 
provement, and  other  direct  assistance  for  individual  and  family 
enhancement. 

(2)  Incentive  payments  or  insurance  for  private  sector  activities 
not  involving  real  property  development  or  land  use  and  development. 

(3)  Agricultural  crop  supports  or  payments. 

(4)  Assistance  to  organizations  and  institutions  for  the  provision  of 
education  or  training  not  designed  to  meet  the  needs  of  specific  indi- 
vidual States  or  localities. 

(5)  Research,  not  involving  capital  construction,  which  is  national 
in  scope  or  is  not  resigned  ^  to  meet  the  needs  or  to  address  problems 
of  a  particular  State,  area,  or  locality  (except  in  the  case  of  demon- 
stration or  pilot  research  programs  where  projects  may  have  an  impact 
on  the  community  or  area  in  which  they  are  being  conducted). 

(6)  Assistance  to  educational,  medical,  or  similar  service  institutions 
or  agencies  for  internal  staff  development  or  management  improve- 
ment purposes. 

(7)  Assistance  to  educational  institutions  for  activities  that  are  part 
of  a  school's  regular  academic  program  and  are  not  related  to  local 
programs  of  health,  welfare,  employment,  or  other  social  services. 

(8)  Assistance  for  construction  involving  only  routine  maintenance, 
repair,  or  minor  construction  which  does  not  change  the  use  or  the 
scale  or  intensity  of  use  of  the  structure  or  facility. 

c.  0MB  will  consider  Federal  agency  requests  for  exemption  of 
certain  classes  of  projects  or  activities  under  programs  otherwise 
covered  which : 

(1)  Meet  any  of  the  above  characteristics  of  programs  inappropriate 
for  coverage  under  this  Part; 
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(2)  Are  of  small  scale  or  size  or  are  Mghly  localized  as  to  impact ;  or 

(3)  Display    other    characteristics    which    might    make    review 

^^  d^^OjNIB  will  consider  Federal  agency  requests  for  procedural  varia- 
tions from  normal  review  processes :  .  1       .  4.     •   + 

(1)  On  a  temporary  basis  for  programs  with  time  constraints 
brought  about  because  of  start  up  requirements  or  other  unusual  cir- 
cumstances beyond  the  control  of  the  funding  agency.  (>.ote:  Delay 
in  fund  availability  is  not  normally  an  acceptable  reason  for  a  varia- 
tion. When  a  delay  is  anticipated,  applicants  should  be  instructed  to 
have  their  applications  reviewed  by  clearinghouses  in  readiness  for 
submission  when  funds  become  available.)  it    • 

(2)  For  programs  where  statutory  or  related  procedural  limitations 
make  the  normal  review  processes  impracticable. 

e.  All  requests  from  Federal  agencies  for  exemptions  or  procedural 
variations  should  be  addressed  to  the  Associate  Director  for  Manage- 
ment and  Operations,  Office  of  Management  and  Budget. 

f.  Individual  clearinghouses  may  exempt  certain  types  of  projects 
from  review  for  reasons  indicated  above  or  for  other  reasons  appro- 
priate to  the  State  or  area. 

g.  Applicants  should  be  made  aware  that,  in  various  States,  State 
law  requires  review  of  applications  for  Federal  assistance  under  vari- 
ous programs  not  covered  by  this  Part.  Implementation  of  such  laws 
is  enforced  through  State  rules  and  regulations,  and  applicants  are 
urged  to  ascertain  the  existence  of  such  laws  and  to  acquaint  themselves 
with  applicable  State  procedures. 

9.  Joint  funding.  Applications  for  assistance  to  activities  under  the 
Joint  Funding  Simplification  Act  (P.L.  93-510)  or  any  otlier  joint 
fmiding  authority,  which  involve  activities  funded  under  one  or  more 
of  the  programs  covered  under  this  Part,  wiU  be  subject  to  the  require- 
ments of  this  Part. 

10.  Agency  procedures  and  regulatums.  a.  Proposed  agency  pro- 
cedures and  regulations  for  implementing  the  requirements  of  this 
Part  will  be  published  in  the  Federal  Register  as  specified  in  para- 
graph 7  of  this  Circular.  Programs  to  which  the  procedures  ana  reg- 
ulations will  apply  will  be  cited  by  their  numbers  in  the  Catalog  of 
Federal  Domestic  Assistance,  ^Yhere  such  numbers  have  not  yet  been 
assigned,  programs  will  be  referenced  by  Public  Law  and  section  or 
by  U.S.  Code  citation.  Subsequent  amendments  to  such  procedures 
and  regulations  will  also  be  published  pursuant  to  paragraph  7  of 
the  Circular. 

b.  As  a  part  of  such  proposed  procedures  and  regulations  published 
in  the  Federal  Register,  agencies  may  identify  specific  types  of  proj- 
ects which  they  believe  should  be  exempt  from  coverage  under  pro- 
grams for  which  proposed  procedures  and  regulations  are  being  pub- 
lished. Such  publication  will  constitute  a  formal  request  for  exemp- 
tion to  the  Office  of  Management  and  Budget,  to  which  it  will  respond 
in  its  review  of  the  proposed  procedures  and  regulations. 

c.  0MB  will  assist  and  cooperate  with  agencies  in  developing  such 
procedures  and  regulations. 

d.  A  copy  of  agency  internal  procedures  for  implementation  of  this 
Part,  if  not  contained  in  the  aoove  procedures  and  regulations,  will 
be  sent  to  the  Associate  Director  of  the  Office  of  Management  and 
Budget  for  Management  and  Operations. 

921 


OFFICE    OF   MANAGEMENT   AND   BUDGET 

11.  Reports  and  directories,  a.  The  Director  of  the  Office  of  Man- 
agement and  Budget  may  require  reports,  from  time  to  time,  on  the 
implementation  of  this  Part. 

b.  The  Office  of  Management  and  Budget  will  maintain  and  dis- 
tribute to  appropriate  Federal  agencies  a  directory  of  State  and  aroa- 
wide  clearinghouses. 

c.  The  Office  of  Management  and  Budget  will  notify  Federal  Ke- 
gional  Councils,  clearinghouses,  and  Federal  agencies  of  any  excepted 
categories  of  projects  under  covered  programs. 

PART  II :   DIRECT  FEDERAL  DEVELOPMENT 

1.  Purpose.  The  purpose  of  this  Part  is  to : 

a.  Provide  State  and  local  government  with  information  on  pro- 
jected Federal  development  so  as  to  facilitate  coordination  with  State, 
areawide,  and  local  plans  and  programs. 

b.  Provide  Federal  agencies  with  information  on  the  relationship 
of  proposed  direct  Federal  development  projects  and  activities  to 
State,  areawide,  and  local  plans  and  programs;  and  to  assure  maxi- 
mum feasible  consistency  of  Federal  developments  with  State,  area- 
wide,  and  local  plans  and  programs. 

c.  Provide  Federal  agencies  with  information  on  the  possible  impact 
on  the  environment  of  proposed  Federal  development. 

2.  Coordination  of  direct  Federal  development  projects  with  State^ 
areawide^  and  local  development,  a.  Federal  agencies  having  responsi- 
bility for  the  planning  and  construction  of  Federal  buildings  and  in- 
stallations or  other  Federal  public  works  or  development  or  for  the 
acquisition,  use,  and  disposal  of  Federal  land  and  real  property  will 
establish  procedures  for : 

(1)  Consulting  with  Governors,  State  and  areawide  clearinghouses, 
and  local  elected  officials  at  the  earliest  practicable  stage  in  project  or 
development  planning  on  the  relationship  of  any  plan  or  project  to  the 
development  plans  and  programs  of  the  State,  area,  or  locality  in 
which  the  project  is  to  be  located.  In  the  case  of  projects  in  the  Na- 
tional Capital  Region,  such  consultation  should  be  undertaken  in  co- 
operation with  the  National  Capital  Planning  Commission. 

(2)  Assuring  that  any  such  Federal  plan  or  project  is  consistent  or 
compatible  with  State,  areawide,  and  local  development  plans  and 
programs  identified  in  the  course  of  such  consultations.  Exceptions 
will  be  made  only  where  there  is  clear  justification.  Explanation  of 
any  necessary  inconsistency  or  incompatibility  will  be  provided,  in 
writing,  to  the  appropriate  clearinghouses. 

(3)  Providing  State,  areawide,  and  local  agencies  which  are  au- 
thorized to  develop  and  enforce  environmental  standards  with 
adequate  opportunity  to  review  such  Federal  plans  and  projects  pursu- 
ant to  section  102(2)  (C)  of  the  National  Environmental  Policy  Act 
of  1969.  Any  comments  of  such  agencies  will  accompany  the  environ- 
mental impact  statement  submitted  by  the  Federal  agency. 

(4)  Providing,  in  the  case  of  projects  located  in  the  coastal  zone,, 
the  State  agency  responsible  for  administration  of  the  approved  pro- 
gram for  the  management  of  the  coastal  zone  with  opportunity  to 
review  the  relationship  of  the  proposed  project  to  such  program  and 
its  consistency  therewith. 
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(5)  Providing,  through  the  appropriate  clearinghouses,  Health 
Systems  Agencies  and  State  Health  Planning  and  Development  Agen- 
cies designated  pursuant  to  the  National  Health  Planning  and  Re- 
sources Development  Act  of  1974  with  adequate  opportunity  to  review 
Federal  projects  for  construction  and/or  equipment  involving  capital 
expenditures  exceeding  $200,000  for  modernization,  conversion,  and 
expansion  of  Federal  inpatient  care  facilities,  which  alter  the  bed 
capacity  or  modify  the  primary  function  of  the  facility,  as  well  as 
plans  for  provision  of  major  new  medical  care  services.  (Excluded 
are  projects  to  renovate  or  install  mechanical  systems,  air  condition- 
ing systems,  or  other  similar  internal  system  modifications.)  The 
agencies  are  expected  to  evaluate  proposed  Federal  projects  for  con- 
sistency^ with  arcawide  and  local  health  delivery  plans  and  health  sup- 
ply-demand situations,  as  well  as  considering  clearinghouse  comments 
on  such  specific  points  as  those  listed  in  paragraph  5  of  Part  I.  The 
comments  of  such  agencies  and  any  clearinghouse  comments  will  ac- 
company the  plan  and  budget  requests  submitted  by  the  Federal 
agency  to  the  Office  of  Management  and  Budget  or  a  certification 
that  the  agencies  and  clearinghouses  had  been  provided  a  reasonable 
time  to  comment  and  had  failed  to  do  so. 

3.  Use  of  clearinghouses.  The  State  and  areawide  planning  and  de- 
velopment clearinghouses  established  pursuant  to  Part  I  will  be 
utilized  to  the  greatest  extent  practicable  to  effectuate  the  require- 
ments of  this  Part.  Agencies  are  urged  to  establish  early  contact  with 
clearinghouses  to  work  out  arrangements  for  carrying  out  the  consul- 
tation and  review  required  under  this  Part,  including  identification 
of  types  of  projects  considered  appropriate  for  consultation  and  re- 
view. Clearinghouses  may  utilize  criteria  set  forth  in  paragraph  5  of 
Part  I  in  evaluating  direct  Federal  development  projects. 

4.  Federal  licensee  and  pennits.  Agencies  responsible  for  granting 
Federal  licenses  and  permits  for  development  projects  and  activities 
which  would  have  a  significant  impact  on  State,  interstate,  areawide, 
or  local  development  plans  or  programs  or  on  the  environment  are 
strongly  urged  to  consult  with  St;ite  and  areawide  clearinghouses 
and  to  seek  their  evaluations  of  such  impacts  prior  to  granting  such 
licenses  or  permits. 

5.  Agency  procedures  and  regulations,  a.  To  the  greatest  extent 
possible,  agencies  engaged  in  direct  Federal  development  activities 
will  follow  the  general  procedures  outlined  under  Part  I  of  Attach- 
ment A  in  affording  State  and  areawide  clearinghouses  opportunities 
to  review  and  comment  on  plans  and  developments. 

b.  Where  legislative  or  executive  constraints  or  related  circum- 
stances do  not  permit  following  such  procedures,  agency  procedures 
and  regulations  will  set  forth  for  each  program  at  a  minimum : 

(1)  The  point  in  project  planning  at  which  clearinghouses  will  be 
contacted ; 

(2)  The  minimum  time  clearinghouses  will  be  afforded  to  review  the 
proposed  project; 

(3)  The  minimum  information  to  be  provided  to  the  clearinghouses ; 
and 

(4)  Procedures  for  notifying  clearinghouses  on  actions  taken  on- 
such  project  (implementation,  timing,  postponement,  abandonment) 
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and  explaining  actions  taken  contrary  to  clearinghouse  recommenda- 
tions. 

c.  The  Office  of  Management  and  Budget  will  consider  other  pro- 
cedures such  as  memoranda  of  agreement  between  Federal  installa- 
tions and  clearinghouses  for  coordinating  Federal  and  civilian 
planning,  that  are  designed  to  achieve  the  objectives  of  this  Part. 

d.  All  proposed  agency  procedures  and  regulations  to  implement 
this  Part  will  be  published  in  the  Federal  Register  pursuant  to 
paragraph  7  of  the  Circular.  0MB  will  assist  and  cooperate  with 
agencies  in  developing  such  procedures  and  regulations. 

PART  m :  STATE  PLANS 

1.  Purpose.  The  purpose  of  this  Part  is  to  provide  Federal  agencies 
with  information  about  the  relationship  to  State  or  areawide  compre- 
hensive planning  of  State  plans  which  are  required  or  form  the  basis 
for  funding  under  various  Federal  programs. 

2.  State  plana.  To  the  extent  not  presently  required  by  statute  or 
administrative  regulation,  Federal  agencies  admmistering  programs 
requiring  by  statute  or  regulation  a  State  plan  as  a  condition  of 
assistance  under  such  programs  will  require  that  the  Governor,  or  his 
delegated  agency,  be  given  the  opportunity  to  comment  on  the  rela- 
tionship of  such  State  plan  to  comprehensive  and  other  State  plans 
and  programs  and  to  those  of  affected  areawide  or  local  jurisdictions. 
The  Governor  is  urged  to  involve  areawide  clearinghouses  in  the 
review  of  State  plans,  particularly  where  such  plans  have  specific 
applicability  to  or  affect  areawide  or  local  plans  and  programs. 

a.  The  Governor  will  be  afforded  a  period  of  45  days  in  which  to 
make  such  comments,  and  any  such  comments  will  be  transmitted 
with  the  plan. 

b.  A  ''State  plan"  under  this  Part  is  defined  to  include  any  required 
supporting  planning  reports  or  documentation  that  indicate  the  pro- 
grams, projects,  and  activities  for  which  Federal  funds  will  be  utilized. 
Such  reports  or  documentation  will  also  be  submitted  for  review  at 
the  request  of  the  Governor  or  the  agency  he  has  designated  to  perform 
review  under  this  Part. 

c.  Programs  requiring  State  plans  are  listed  in  Appendix  II  of  the 
Catalog  of  Federal  DoTnestic  Assistance, 

PART  IV :   COORDINATION   OF  PLANNING   IN  MULTIJURISDICTIONAL  AREAS 

1.  Policies  and  objectives.  The  purposes  of  this  Part  are: 
,^:T^o  encouTa^ge  and  facilitate  State  and  local  initiative  and  respon- 
sibility m  developing  organizational  and  procedural  arrangements  for 
coordinating  comprehensive  and  functional  planning  activities. 

b.  To  eliminate  overlap,  duplication,  and  competition  in  areawide 
planning  activities  assisted  or  required  under  Federal  programs  and 
to  encourage  the  most  effective  use  of  State  and  local  resources 
available  for  planning. 

c.  To  minimize  inconsistency  among  Federal  administrative  and 
approval  requirements  placed  on  areawide  planning  activities. 

J^'uv  T.?^^"^^^®  ^^^  ^^^^^^  ^^  exercise  leadership  in  delineating  and 
establishmg  a  system  of  planning  and  development  districts  or  regions 
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in  each  State,  which  can  provide  a  consistent  geographic  base  for  the 
planning  and  coordination  of  Federal,  State,  and  local  development 
programs.  .    . 

e.  To  encourage  Federal  agencies  administering  programs  assistmg 
or  requiring  areawide  planning  to  utilize  agencies  that  have  been 
designated  to  perform  areawide  comprehensive  planning  in  planning 
and  development  districts  or  regions  established  pursuant  to  subpara- 
graph d  above  (generally,  areawide  clearinghouses  designated  pur- 
suant to  Part  I  of  Attachment  A  of  this  Circular)  to  carry  out  or 
coordinate  planning  under  such  programs.  In  the  case  of  interstate 
metropolitan  areas,  agencies  designated  as  metropolitan  areawide 
clearinghouses  should  be  utilized  to  the  extent  possible  to  carry  out 
or  coordinate  Federally  assisted  or  required  areawide  planning.^ 

2.  Common  or  consistent  planning  and  development  districts  or 
regions,  a.  Prior  to  the  designation  or  redesignation  (or  approval 
thereof)  of  any  planning  and  development  district  or  region  under 
any  Federal  program,  Federal  agency  procedures  will  provide  a  period 
of  30  days  for  the  Governor (s)  of  the  State (s)  in  which  the  district 
or  region  will  be  located  to  review  the  boundaries  thereof  and  comment 
upon  its  relationship  to  planning  and  development  districts  or  regions 
established  by  the  State.  Where  the  State  has  established  such  planning 
and  development  districts,  the  boundaries  of  areas  designated  under 
Federal  programs  will  conform  to  them  unless  there  is  clear  justifica- 
tion for  not  doing  so. 

b.  Where  the  State  has  not  established  planning  and  development 
districts  or  regions  which  provide  a  basis  for  evaluation  of  the  bound- 
aries of  the  area  proposed  for  designation,  major  units  of  general  local 
government  and  the  appropriate  Federal  Regional  Council  in  such 
areas  will  also  be  consulted  prior  to  designation  of  the  area  to  assure 
consistency  with  districts  established  under  inter-local  agreement  and 
under  related  Federal  programs. 

c.  The  Office  of  Management  and  Budget  will  be  notified  through 
the  appropriate  Federal  Regional  Council  by  Federal  agencies  of  any 
proposed  designation  and  will  be  informed  of  such  designation  when 
it  is  made,  including  such  justifications  as  may  be  required  under 
subparagraph  a  above. 

3.  Common  and  consistent  planning  hoses  and  coordination  of  related 
activities  in  multijurisdictional  areas.  Each  agency  will  develop  proce- 
dures and  requirements  for  applications  for  multijurisdictional  plan- 
ning and  development  assistance  under  appropriate  programs  to  assure 
the  fullest  consistency  and  coordination  with  related  planning  and 
development  being  carried  on  by  the  areawide  comprehensive  planning 
agency  or  clearinghouse  designated  under  Part  I  of  this  Circular  in 
the  multijurisdictional  area. 

Such  procedures  shall  include  provision  for  submission  to  the  fund- 
ing agency  by  any  applicant  for  multijurisdictional  planning  assist- 
ance, if  the  applicant  is  other  than  an  areawide  comprehensive  plan- 
ning agency  referred  to  in  paragraph  le  of  this  Part,  of  a  memorandum 
of  agreement  between  the  applicant  and  such  areawide  comprehensive 
planning  agency  covering  the  means  by  which  their  planning  activities 
will  be  coordinated.  The  agreement  will  cover  but  need  not  be  limited 
to  the  following  matters : 


925 


OFFICE    OF  MANAGEMENT  AND   BUDGET 

a.  Identification  of  relationships  between  the  planning  proposed  by 
the  applicant  and  that  of  the  areawide  agency  and  of  similar  or  related 
fictivities  that  will  require  coordination ; 

b.  The  organizational  and  procedural  arrangements  for  coordinating 
such  activities,  such  as :  Overlapping  board  membership,  procedures 
for  joint  reviews  of  projected  activities  and  policies,  information 
■exchange,  etc.; 

c.  Cooperative  arrangements  for  sharing  planning  resources  (funds, 
personnel,  facilities,  and  services) ; 

d.  Agreed  upon  base  data,  statistics,  and  projections  (social,  eco- 
nomic, demographic)  on  the  basis  of  which  planning  in  the  area  will 
proceed. 

"^Vhere  an  applicant  has  been  unable  to  effectuate  such  an  agreement, 
he  will  submit  a  statement  indicating  the  efforts  he  has  made  to  secure 
agreement  and  the  issues  that  have  prevented  it.  In  such  case,  the 
funding  agency,  in  consultation  with  the  Federal  Regional  Council 
and  the  State  clearinghouse  designated  under  Part  I,  will  undertake, 
within  a  30  days  period  after  receipt  of  the  application,  resolution  of 
the  issues  before  approving  the  application,  if  it  is  otherwise  in  good 
order. 

4.  Joint  funding.  Where  it  will  enhance  tlie  quality,  comprehensive 
scope,  and  coordination  of  planning  in  multi jurisdictional  areas.  Fed- 
eral agencies  will,  to  the  extent  practicable,  provide  for  joint  funding 
of  planning  activities  being  carried  on  therein. 

5.  Coordination  of  agency  procedures  and  regulations.  With  respect 
to  the  steps  called  for  in  paragraphs  2  and  3  of  this  Part,  departments 
and  agencies  will  develop  for  relevant  programs  appropriate  draft 
procedures  and  regulations  which  will  be  published  in  the  Federal 
Register  pursuant  to  paragraph  T  of  this  Circular.  Copies  of  such 
drafts  will  be  furnished  to  the  Director  of  the  Office  of  Management 
and  Budget  and  to  the  heads  of  departments  and  agencies  administer- 
ing related  programs.  The  Office,  in  consultation  with  the  agencies, 
will  review  the  draft  procedures  and  regulations  to  assure  the 
maximum  obtainable  consistency  among  them. 

PART  V:   DEFINITIONS 

Term  used  in  this  Circular  will  have  following  meanings : 

1.  Federal  agency — any  department,  agency,  or  instrumentality  in 
the  executive  branch  of  the  Government  and  any  wholly  owned 
Government  corporation. 

2.  State — any  of  the  several  States  of  the  United  States,  the  District 
of  Columbia,  Puerto  Rico,  any  territory  or  possession  of  the  United 
States,  or  any  agency  or  instrumentality  of  a  State,  but  does  not  include 
the  governments  of  the  political  subdivisions  of  the  State. 

3.  Unit  of  general  local  government — any  city,  county,  town,  parish, 
village,  or  other  general  purpose  political  subdivision  of  a  State. 

4.  Special  purpose  v/nit  of  local  government — any  special  district, 
public  purpose  corporation,  or  other  strictly  limited  purpose  political 
subdivision  of  a  State,  but  shall  not  include  a  school  district. 

5.  Federal  assistance^  Federal  financial  assistance^  Federal  assist- 
ance program^  or  federally  assisted  programs — programs  that  pro- 
vide assistance  through  grant  or  contractual  arrangements.  They 
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include  technical  assistance  programs,  or  programs  providing  as- 
sistance in  the  form  of  loans,  loan  guarantees,  ormmr^^ceTh^^^^ 
does  not  include  any  annual  payment  by  the  Lnited  States  to  the 
District  of  Columbia  authorized  by  article  \  I  of  the  District  ot 
Colmnbia    Revenue   Act    of    1947    (D.C.    Code   sec.    4^-2D01a   and 

^  ~l\'undinq  agency.  The  Federal  agency  or  in  the  case  of  certain 
formula  grant  programs,  the  State  agency  which  is  responsible  tor 
final  approval  of  applications  for  assistance.  ^       -,  , 

7.  Comvrehensive  planning,  to  the  extent  directly  related  to  area 
needs  or  needs  of  a  unit  of  general  local  government,  including  the 
following:  . 

a.  Preparation,  as  a  guide  for  governmental  policies  and  action,  ot 
general  plans  with  respect  to  : 

(1)  Pattern  and  intensitv  of  land  use. 

(2)  Provision  of  public  facilities  (mcludmg  transportation  facili- 
ties) and  other  government  services. 

(3)  Effective  development  and  utilization  of  human  and  natural 
resources. 

b.  Preparation  of  long  range  physical  and  fiscal  plans  for  such 

action. 

c.  Programming  of  capital  improvements  and  other  major  expendi- 
tures, based  on  a  determination  of  related  urgency,  together  with  de- 
finitive financing  plans  for  such  expenditures  in  the  earlier  years  of 
the  program. 

d.  Coordination  of  all  related  plans  and  activities  of  the  State  and 
local  governments  and  agencies  concerned. 

e.  Preparation  of  regulatory  and  administrative  measures  in  support 
of  the  foregoing. 

8.  Metro]}oJitan  area — a  standard  metropolitan  statistical  area  as 
established  by  the  Oilice  of  Management  and  Budget,  subject,  however, 
to  such  modifications  and  extensions  as  the  Ofiice  of  Management  and 
Budget  may  determine  to  be  appropriate  for  the  purposes  of  section 
204  of  the  Demonstration  Cities  and  Metropolitan  Development  Act 
of  1966,  and  these  Regulatioiis. 

9.  Areawlde — Comprising,  in  metropolitan  areas,  the  whole  of  con- 
tiguous urban  and  urbanizing  areas ;  and  any  nonmetropolitan  areas, 
contiguous  counties  or  other  multi jurisdictional  areas  having  com- 
mon or  related  social,  economic,  or  physical  characteristics  indicating 
a  community  of  developmental  interests;  or,  in  either,  the  area  in- 
cluded in  a  substate  district  designated  pursuant  to  paragraph  Id, 
Part  IV,  Attachment  A  of  this  Circular. 

10.  Planning  and  development  clearinghause  or  clearinghouse 
includes : 

a.  ^^ State  clearinghouse''' — an  agency  of  the  State  Government  desig- 
nated by  the  Governor  or  by  State  law  to  carry  out  the  requirements 
of  Part  I  of  Attachment  A  of  this  Circular. 

b.  ''''Areawide  clearinghause-'' — (X)  In  nonmetropolitan  areas  a  com- 
prehensive ^  planning  agency  designated  by  the  Governor  (or 
Governors  in  the  case  of  regions  extending  into  more  than  one  State) 
or  by  State  law  to  carry  out  requirements  of  this  Circular ;  or 

(2)  In  metropolitan  areas  an  areawide  agency  that  has  been  recog- 
nized by  the  Office  of  Management  and  Budget  as  an  appropriate 
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agency  to  perform  review  functions  under  section  204  of  the  Demon- 
stration Cities  and  Metropolitan  Development  Act  of  1966,  Title  IV 
of  the  Intergovernmental  Cooperation  Act  of  1968,  and  this  Circular. 

11.  MulfijuTisdietional  area — any  geographical  area  comprising,  en- 
compassing, or  extending  into  more  than  one  unit  of  general  local 
government. 

12.  Planning  amd  development  district  or  region — a  multi jurisdic- 
tional area  that  has  been  formally  designated  or  recognized  as  an  ap- 
propriate area  for  planning  under  State  law  or  Federal  program 
requirements. 

13.  Direct  Federal  development — planning  and  construction  of 
public  works,  physical  facilities,  and  installations  or  land  and  real 
property  development  (including  the  acquisition,  use,  and  disposal  of 
real  property)  undertaken  by  or  for  the  use  of  the  Federal  Govern- 
ment or  any  of  its  agencies ;  or  the  leasing  of  real  property  for  Federal 
use  where  the  use  or  intensity  of  use  of  such  property  will  be  sub- 
stantially altered. 

Attachment  B — Circui^ar  No.  A-95  Revised 

Section  204  of  the  Demonstration  Cities  and  Metropolitan  Develop- 
ment Act  of  1966  as  amended  (80  Stat,  1263, 82  Stat.  208) 

"Sec.  204.  (a)  All  applications  made  after  June  30, 1967,  for  Federal 
loans  or  grants  to  assist  in  carrying  out  open-space  land  projects  or  for 
planning  or  construction  of  hospitals,  airports,  libraries,  water  supply 
and  distribution  facilities,  sewage  facilities  and  waste  treatment 
works,  highway,  transportation  facilities,  law  enforcement  facilities, 
and  water  development  and  land  conservation  projects  within  any 
metropolitan  area  shall  be  submitted  for  review — 

"(1)  to  any  areawide  agency  which  is  designated  to  perform  metro- 
politan or  regional  planning  for  the  area  within  which  the  assistance  is 
to  be  used,  and  which  is,  to  the  greatest  practicable  extent,  composed 
of  or  responsible  to  the  elected  officials  of  a  unit  of  areawide  govern- 
ment or  of  the  units  of  general  local  government  within  whose  juris- 
diction such  agency  is  authorized  to  engage  in  such  planning,  and 

"(2)  if  made  by  a  special  purpose  unit  of  local  government,  to  the 
unit  or  units  of  general  local  government  with  authority  to  operate 
in  the  area  within  which  the  project  is  to  be  located. 

"(b)  (1)  Except  as  provided  in  paragraph  (2)  of  this  subsection, 
each  application  shall  be  accompanied  (A)  by  the  comments  and 
recommendation  with  respect  to  the  project  involved  by  the  areawide 
agency  and  governing  bodies  of  the  units  of  general  local  govern- 
ment to  which  the  application  has  been  submitted  for  review,  and  (B) 
by  a  statement  by  the  applicant  that  such  comments  and  recom- 
mendations have  been  considered  prior  to  formal  submission  of  the 
application.  Such  comments  shall  include  information  concerning  the 
extent  to  which  the  project  is  consistent  with  comprehensive  planning 
developed  or  in  the  process  of  development  for  the  metropolitan  area 
or  the  unit  of  general  local  government,  as  the  case  may  be,  and  the 
extent  to  which  such  project  contributes  to  the  fulfillment  of  such 
planning.  The  comments  and  recommendations  and  the  statement  re- 
ferred to  in  this  paragraph  shall,  except  in  the  case  referred  to  in 
paragraph  (2)  of  this  subsection,  be  reviewed  by  the  agency  of  the 
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Federal  Grovernment  to  which  such  application  is  submitted  for  the 
sole  purpose  of  assisting  it  in  determining  whether  the  application  is 
in  accordance  with  the  provisions  of  Federal  law  which  govern  the 
making  of  the  loans  or  grants. 

"(2)  An  application  for  a  Federal  loan  or  grant  need  not  be  ac- 
companied by  the  comments  and  recommendations  and  the  statements 
referred  to  in  paragraph  b(l)  of  this  subsection,  if  the  applicant 
certifies  that  a  plan  or  description  of  the  project,  meeting  the  require- 
ments of  such  rules  and  regulations  as  may  be  prescribed  under  sub- 
section (c),  or  such  application,  has  lain  before  an  appropriate  area- 
wide  agency  or  instrumentality  or  unit  of  general  local  government 
for  a  period  of  sixty  days  without  comments  or  recommendations 
thereon  being  made  by  such  agency  or  instrumentality. 

'•(3)  The  requirements  of  paragraphs  (1)  and  (2)  shall  also  apply 
to  any  amendment  of  the  application  which,  in  light  of  the  purposes  of 
this  title,  involves  a  major  change  in  the  project  covered  by  the  ap- 
plication prior  to  such  amendment. 

"(c)  The  Bureau  of  the  Budget,  or  such  other  agency  as  may  be 
designated  by  the  President,  is  hereby  authorized  to  prescribe  such 
rules  and  regulations  as  are  deemed  appropriate  for  the  effective 
administration  of  this  section." 

TITLE    IV    or   THE    INTERGOVERNMENTAL    COOPERATION    ACT   OP    1968 

(82    STAT.    1103) 

'•'Title  IV — Coordinated  Intergovernmental  Policy  and  Adminis- 
tration of  Development  Assistan^ce  Program^^^ 

^'Declaration  of  development  assistance  policy'''' 

"Sec.  401.  (a)  The  economic  and  social  development  of  the  Nation 
and  the  achievement  of  satisfactory  levels  of  living  depend  upon  the 
sound  and  orderly  development  of  all  areas,  both  urban  and  rural. 
Moreover,  in  a  time  of  rapid  urbanization,  the  sound  and  orderly  de- 
velopment of  urban  communities  depends  to  a  large  degree  upon  the 
social  and  economic  health  and  the  sound  development  of  small  com- 
munities and  rural  areas.  The  President  shall,  therefore,  establish  rules 
and  regulations  governing  the  formulation,  evaluation,  and  review  of 
Federal  programs  and  projects  having  a  significant  impact  on  area 
and  community  development  including  programs  providing  Federal 
a^istance  to  the  States  and  localities,  to  the  end  that  th^j  shall  most 
effectively  serve  these  basic  objectives.  Such  rules  and  regulations 
shall  provide  for  full  consideration  of  the  concurrent  achievement  of 
the  following  specific  objectives  and,  to  the  extent  authorized  by  law, 
rea^ned  choices  shall  be  made  between  such  objectives  when  they 
conflict :  '^ 

"(1)  Appropriate  land  uses  for  housing,  commercial,  industrial, 
governmental,  institutional,  and  other  purposes ; 

"  (2)  Wise  development  and  conservation  of  natural  resources,  in- 
cluding land,  water,  mmerals,  wildlife,  and  others; 

(3)  Balanced  transportation  systems,  including  highway,  air, 
water,  pedestrian,  ma^s  transit,  and  other  modes  for  the  movement  of 
people  and  goods ; 

'  (4)  Adequate  outdoor  recreation  and  open  space  ; 
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"(5)  Protection  of  areas  of  unique  natural  beauty,  historical  and 

scientific  interest ;  .  .  . 

"(6)  Properly  planned  community  facilities,  mcludmg  utilities  for 
the  supply  of  power,  waiter,  and  communications,  for  the  safe  dis- 
posal of  wastes,  and  for  other  purposes ;  and 
"  (7)  Concern  for  high  standards  of  design. 

"  (b)  All  viewpoints — national,  regional,  State  and  local — shall,  to 
the  extent  possible,  be  fully  considered  and  taken  into  account  in  plan- 
ning Federal  or  federally  assisted  development  programs  and  projects. 
State  and  local  government  objectives,  together  with  the  objectives 
of  regional  organizations  shall  be  considered  and  evaluated  with- 
in a  framework  of  national  public  objectives,  as  expressed  in  Federal 
law,  and  available  projections  of  future  national  conditions  and  ne^ds 
of  regions.  States,  and  localities  shall  be  considered  in  plan  formula- 
tion, evaluation,  and  review. 

"(c)  To  the  maximum  extent  possible,  consistent  with  national  ob- 
jectives, all  Federal  aid  for  development  purposes  shall  be  consistent 
with  and  further  the  objectives  of  State,  regional,  and  local  compre- 
hensive planning.  Consideration  shall  be  given  to  all  developmental 
aspects  of  our  total  national  community,  including  but  not  limited  to 
housing,  transportation,  economic  development,  na4:ural  and  human 
resources  development,  community  facilities,  and  the  general  improve- 
ment of  living  environments. 

"(d)  Each  Federal  department  and  agency  administering  a  develop- 
ment assistance  program  shall,  to  the  maximum  extent  practicable^ 
consult  with  and  seek  advice  from  all  other  significantly  affected  Fed- 
eral departments  and  agencies  in  an  effort  to  assure  fully  coordinated 
programs. 

"(e)  Insofar  as  possible,  systematic  planning  required  by  individual 
Federal  programs  (such  as  highway  construction,  urban  renewal,  and 
open  space)  shall  be  coordinated  with  and,  to  the  extent  authorized  by 
law,  made  part  of  comprehensive  local  and  areawide  development 
planning." 

''^Favoring  units  of  general  local  government'^'* 

"Sec.  402.  Where  Federal  law  provides  that  both  special-purpose 
units  of  local  government  and  units  of  general  local  government  are 
eligible  to  receive  loans  or  grants-in-aid,  heads  of  Federal  departments 
and  agencies  shall,  in  the  absence  of  substantial  reasons  to  the  con- 
trary, make  such  loans  or  grants-in-aid  to  imits  of  general  local  gov- 
ernment rather  than  to  special-purpose  units  of  local  government." 
^'Rules  amd  regulations^'* 

"Sec.  403.  The  Bureau  of  the  Budget,  or  such  other  agency  as  mav 
be  designated  by  the  President,  is  hereby  authorized  to  prescribe  such 
rules  and  regulations  as  are  deemed  appropriate  for  the  effective  ad- 
ministration of  this  title." 

Attachment  C— Circular  No.  A-95  Revised 

SECTION    102(2)  (C)    OF  THE  NATIONAL  ENVIRONMENTAL  POLICY  ACT  OF 
1969   (83  STAT.  853) 

"Sec.  102.  The  Congress  authorizes  and  directs  that,  to  the  fullest 
extent  possible:  (1)  the  poHcies,  regulations,  and  public  laws  of  the 
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United  States  shall  be  interpreted  and  administered  in  accordance 
with  the  policies  set  forth  in  this  Act,  and  (2)  all  agencies  of  the  Fed- 
eral Government  shall —  *  *  * 

"(C)  include  in  every  recommendation  or  report  on  proposals  for 
legislation  and  other  major  Federal  actions  siofnificantly  affecting  the 
quality  of  the  human  environment,  a  detailed  statement  by  the  re- 
sponsible official  on — 

"  ( i )  the  environmental  impact  of  the  proposed  action. 

"(ii)  any  adverse  environmental  effects  which  cannot  be  avoided 
should  the  proposal  be  implemented, 

"  (iii)  alternatives  to  the  proposed  action, 

"(iv)  the  relationship  between  local  short-term  use  of  man's  en- 
vironment and  the  maintenance  and  enhancement  of  long-term  pro- 
ductivity, and 

"(v)  any  irreversible  or  in-etrievable  commitments  of  resources 
^hich  would  be  involved  in  the  proposed  aetion  should  it  be  imple- 
mented. 

"Prior  to  making  any  detailed  statement,  the  responsible  Federal 
official  shall  consult  with  and  obtain  the  comments  of  any  Federal 
agency  which  has  jurisdiction  by  law  or  special  expertise  with  respect 
to  any  environmental  impact  involved.  Copies  of  such  statement  and 
the  comments  and  views  of  the  appropriate  Federal,  State,  and  local 
agencies,  which  are  authorized  to  develop  and  enforce  environmental 
standards,  shall  be  made  available  to  the  President,  the  Council  on 
Environmental  Quality  and  to  the  public  as  provided  by  section  552 
of  Title  5,  United  States  Code,  and  shall  accompany  the  proposal 
through  the  existing  agency  review  processes ; 
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Attachment  D — Cercular  No.  A-95  Ee\t:sed 


1.  Programs  listed  below  are  referenced  several  ways,  due  to  transi- 
tional phases  in  program  development,  funding  status,  etc.  Generally, 
citations  arc  to  programs  as  they  are  listed  in  the  June,  1975  Catalog  of 
Federal  Domestic  Assistance.  For  cercain  new  legislation,  Catalog 
citations  have  not  yet  been  developed.  In  such  cases,  references  are  to 
Public  Law  number  and  section,  '\^^len  no  funding  is  available  for  a 
program,  it  is  not  generally  listed  in  the  Catalog  or  this  Attachment; 
but  if  funding  becomes  available  for  a  program  previously  covered,  it 
continues  to  be  covered  unless  specifically  exempted  by  O^IB.  The 
Catalog  is  issued  annually  and  revised  periodically  during  the  year. 
Every  effort  will  be  made  to  keep  Appendix  I  and  Attachment  D  cur- 
rent. Reference  should  always  be  made  to  the  one  bearing  the  latest 
issue  date.  (However,  the  update  to  the  1975  Catalog  will  not  reflect 
all  the  changes  herein.  Therefore,  this  list  should  be  referenced  until 
issuance  of  the  1976  Catalog.) 

Asterisks  indicate  certain  State  formula  grant  programs  requiring 
State  plans  which  are  also  covered  under  Part  III.  When  listed  under 
Part  I,  reference  is  to  applications  for  subgrants  under  the  State  al- 
location, not  to  the  State's  application  for  its  allocation  under  the  for- 
mula grant  which  is  reviewable  under  Part  III. 

2.  Heads  of  Federal  departments  and  agencies  may,  with  the  con- 
currence of  the  OflSce  of  Management  and  Budget,  exclude  certain 
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categories  of  projects  or  activities  under  listed  programs  from  the  re- 
quirements of  Attachment  A,  Part  I.  (Also  see  Part  I,  paragraph  8.) 
3.  Covered  programs : 

Department  of  AgrUmlture 

10.405    Farm  Labor  Housing  Loans  and  Grants. 

10.409  Irrigation,  Drainage,  and  Other  Soil  and  Water  Conservation  Loans.  (Ex- 

ception :  Loans  to  grazing  associations  to  develop  additional  pasturage 
and  loans  for  purchase  of  equipment ) 

10.410  Low  to  Moderate  Income  Housing  Loans. 

10.411  Rural  Housing  Site  Loans. 

10.414  Resource  Conservation  and  Development  Loana. 

10.415  Rural  Rental  Housing  Loans. 

10.418  Water  and  Waste  Disposal  Systems  for  Rural  Communities. 

10.419  Watershed  Protection  and  Flood  Prevention  Loans. 

10.420  Rural  Self -Help  Housing  Technical  Assistance. 

10.422  Business  and  Industrial  Development  Loans.  (Exception :  Loans  to  rural 

small  businesses  having  no  significant  impact  outside  community  in 
which  located.) 

10.423  Community  Facilities  Loans. 

10.424  Industrial  Development  Grants. 

10.658    Cooperative  Forest  Insect  and  Disease  CJontroL 

10.901  Resources  Conservation  and  Development  (Exception:  Small  projects 
costing  under  $7500  for  erosion  and  sediment  control  and  land  stabiliza- 
tion and  for  rehabilitation  and  consolidation  of  existing  irrigation 
systems.) 

10.904    Watershed  Protection  and  Flood  Prevention. 

Department  of  Commerce 

11.300  Economic  Development — Grants  and  Loans  for  Public  Works  and  De- 
velopment Facilities. 

11.302  Economic  Development — Support  for  Planning  Organizations. 

11.303  Economic  Development — ^Technical  Assistance. 

11.304  Economic  Development — ^Public  Works   Impact  Projects    (Procedural 

variation). 

11.305  Economic     Development — State    and    Local    Economic    Development 

Planning. 

11.306  Economic  Development — ^District  Operational  Assistance. 

11.307  Economic  Development — Special  Economic  Development  and  Adjustment 

Assistance  Program. 

11.308  Grants  to  States  for  Supplemental  and  Basic  Funding  of  Title  I,  II,  and 

IV  Activities.  (Basic  grants  only.) 
11.405    Anadromous  and  Great  Lakes  Fisheries  Development 
11,407    Commercial  Fisheries  Research  and  Development. 

11.418  Coastal  Zone  Management  Program  Development. 

11.419  Coastal  Zone  Management  Program  Administration. 

11.420  Coastal  Zone  Management — Estuarine  Sanctuaries. 

Department  of  Defense 
12.101    Beach  Erosion  Control  Projects. 

12.106  Flood  Control  Projects. 

12.107  Navigation  Projects. 

12.108  Snagging  and  Clearing  for  Flood  Control. 

Department  of  Healthy  Education,  and  Welfare 

13.210*  Comprehensive  Public  Health  Services — Formula  Grants. 

13.211*  Crippled  Children's  Services. 

13.217*  Family  Planning  Projects. 

13.224    Health  Services  Development — Project  Grants. 

13.232*  Maternal  and  Child  Health  Services. 

13.235    Drug  Abuse  Community  Service  Programs. 

13.237    Mental  Health — Hospital  Improvement  Grants. 

13.240     Mental  Health — Community  Mental  Health  Centers. 

13.246    Migrant  Health  Grants. 

13.251    Alcohol— Community  Service  Programs. 
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13.252  Alcohol  Demonstration  Programs. 

13.2.54  Drug  Abuse  Demonstration  Programs. 

13.256  Office  for  Health  Maintenance  Organization  (HMOS). 

13.258*  National  Health  Service  Corps. 

13.259  Mental  Health — Children's  Services. 

13.260  Family  Planning  Services — Training  Grants. 

13.261  Family  Health  Centers. 

13.266  Childhood  Lead-Based  Paint  Poisoning  Control. 

13.267  Urban  Rat  Control. 

13.268  Disease  Control — Project  Grants. 
13.275  Drug  Abuse  Education  Programs. 
13.284  Emergency  Medical  Services. 

13.286    Limitation  on  Federal  Participation  for  Capital  Expenditures. 

13.340    Health  Professions  Teaching  Facilities — Construction  Grants. 

13.369    Nursing  School  Construction — Loan  Guarantees  and  Interest  Subsidies. 

13.378    Health  Professions  Teaching  Facilities — Loan  Guarantees  and  Interest 

Subsidies. 
13.392    Cancer — Construction. 
13.400*  Adult  Education— Grants  to  States. 
13.401     Adult  Education — Special  Projects. 
13.408*  Construction  of  Public  Libraries. 

13.421     Educational  Personnel  Training  Grants — Career  Opportunities. 
13.427     Educationally  Deprived  Children — Handicapped. 
13.428*  Educationally  Deprived  Children — Local  Educational  Agencies. 
13.429*  Educationally  Deprived  Children — Migrants. 
13.433     Follow  Through. 

13.464*  Library  Services — Grants  For  Public  Libraries. 
13.477     School  Assistance  in  Federally  Affected  Areas — Construction. 
13.493*  Vocational  Education — Basic  Grants  to  States. 
13.494*  Vocational  Education — Consumer  and  Homemaking. 
33.495*  Vocational  Education — Cooperative  Education. 
13.499*  Vocational  Education — Special  Needs. 
13.501*  Vocational  Education — Work  Study. 
13.502*  Vocational  Education — Innovation. 
13.516    Supplementary   Educational  Centers  and   Services — Special  Programs 

and  Projects. 
13.519*  Supplementary  Educational  Centers  and  Services,  Guidance,  CounsellniT, 

and  Testing. 
13..520     Special  Programs  for  Children  with  Specific  Learning  Disabilities. 
13.522     Environmental  Education. 
13.543    Educational  Opportunity  Centers. 
13.570*  Librarie.^  and  Learning  Resources. 
13.600     Child  Development— Head  Start. 
13.612    Native  American  Programs. 
13.623     Runaway  Youth. 

13.624*  Rehabilitation  Services  and  Facilities — Basic  Support. 
13.626    Rehabilitation  Services  and  Facilities — Special  Projects. 
13.628     Child  Development — Child  Abuse  and  Neglect  Prevention  and  Treatment 
13.030*  Developmental  Disabilities — Basic  Support. 
13.631     Developmental  Disabilities — Special  Projects. 
13.633*  Special  Programs  for  the  Aging — State  Agency  Activities  and   Area 

Planning  and  Social  Services  Programs. 
13.634      Aging  Programs  Title  III.  Section  308,  Model  Projects. 
13.635*     Special  Programs  for  the  Aging — Nutrition  Program  for  the  Elderly. 
16.636      Programs  for  the  Aging — Research  and  Demonstration. 
16.637*     Programs  for  the  Aging — Training. 
P.L.  93-318 :     (Section  161)  Construction  of  Academic  Facilities. 
P.L.  93-641:     (Section   1516)    Planning  Grants  to  Health   Systems  Agencies: 
(Section  1601  et  seq..  Title  XVI  Public  Health  Service  Act)  Assist- 
ance for  modernization,  construction  or  conversion  of  medical  facil- 
ities. These  programs  will  replace  Catalog  13.206,  13.220.  13  249  and 
13.253. 

Department  of  Housing  and  Vrlan  Development 

14.001     Flood  Insurance  (Applications  for  community  eligibility). 
14.103    Interest    Reduction    Payments — Rental   and   Cooperative   Housing   for 
Lower  Income  Families. 
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14.105  Interest  Subsidy— Homes  for  Lower  Income  Families. 

14.112  Mortgage  Insurance — Construction  of  Rehabilitation  or  CJondominium 
Projects. 

14.115  Mortgage  Insurance — Development  of  Sales-Type  Cooperative  Projects. 

14.116  Mortgage  Insurance— Group  Practice  Facilities. 

14.117  Mortgage  Insurance — Homes. 

14.118  Mortgage  Insurance — Homes  for  Certified  Veterans. 

14.119  Mortgage  Insurance — Homes  for  Disaster  Victims. 

14.120  Mortgage  Insurance — Homes  for  Low  and  Moderate  Income  Families. 

14.121  Mortgage  Insurance — Homes  in  Outlying  Areas. 

14.122  Mortgage  Insurance — Homes  in  Urban  Renewal  Areas. 

14.124  Mortgage  Insurance — Investor  Sponsored  Cooperative  Housing. 

14.125  Mortgage  Insurance — Land  Development  and  New  Communities. 

14.126  Mortgage  Insurance — Management-Type  Cooperative  Projects. 

14.127  Mortgage  Insurance — Mobile  Home  Parks. 

14.128  Mortgage  Insurance — Hospitals. 

14.129  Mortgage  Insurance — Nursing  Homes  and  Related  Care  Facilities. 

14.134  Mortgage  Insurance — Rental  Housing. 

14.135  Mortgage  Insurance — Rental  Housing  for  Moderate  Income  Families. 

14.137  Mortgage  Insurance — Rental  Housing  for  Low  and  Moderate  Income 

Families,  Market  Interest  Rate. 

14.138  Mortgage  Insurance — Rental  Housing  for  the  Elderly. 

14.139  Mortgage  Insurance — Rental  Housing  in  Urban  Renewal  Areas. 
14.141    Nonprofit   Housing    Sponsor   Loans — Planning   Projects   for   Low   and 

Moderate  Income  Families. 
14.146    Public  Housing — Acquisition.    (Turnkey  and   Conventional  Production 

Methods.)   (New  construction  only.) 
14.149    Rent  Supplements — Rental  Housing  for  Lower  Income  Families. 
14.154    Mortgage  Insurance — Experimental  Rental  Housing. 
14.156    Lower  Income  Housing  Assistance  Program. 
14.203     Comprehensive  Planning  Assistance. 
14.207    New  Communities — Loan  Guarantees. 

14.218  Community  Development  Block  Grants — Entitlement  Grants. 

14.219  Community  Development  Block  Grants — Discretionary  Grants. 
14.702    State  Disaster  Preparedness  Grants. 

Department  of  the  Interior 

15.350  Coal  Mine  Health  and  Safety  Grants. 

15.400*  Outdoor  Recreation — Acquisition,  Development  and  Planning. 

15.501  Irrigation  Distribution  System  Loans. 

15.503  Small  Reclamation  Projects. 

15.600  Anadromous  Fish  Conservation. 

15.605  Fish  Restoration. 

15.611  Wildlife  Restoration. 

15.904  Historic  Preservation. 

Department  of  Justice 

16.500  Law  Enforcement  Assistance — Comprehensive  Planning  Grants 

16.501  Law  Enforcement  Assistance — Discretionary  Grants. 

16.502*    Law  Enforcement  Assistance— Improving  and  Strengthening  Law  En- 
forcement and  Criminal  Justice.  &        »»  *-ui 

16.515  Criminal  Justice  Systems  Development. 

16.516  Law  Enforcement  Assistance— Juvenile  Justice  and  Delinauencv  Pta. 

vention— Allocation  to  States.  ■L'eiinquency  ±^e- 

16.517  Law  Enforcement  Assistance  Administration— JJPD  Special  Emnhasia 

Prevention  and  Treatment.  y^a-oM 

Department  of  Labor 
17.211      Job  Corps. 

17.226      Work  Incentives  Program  (WIN). 
17.230      Farm  Workers.  (Procedural  variation.) 
17.232*      Comprehensive  Employment  and  Training  Programs. 

Department  of  Transportation 

20.102  Airport  Development  Aid  Program. 

20.103  Airport  Planning  Grant  Program. 
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20.205    Highway  Research,  Planning,  and  Constmction. 

20.214    Highway   Beautification — Control   of   Outdoor  Advertising,   Control  of 
Junkyards,  Landscaping  and  Scenic  Enhancement. 

20.500  Urban  Mass  Transportation  Capital  Improvement   Grants.    (Planning 

and  construction  only.) 

20.501  Urban   Mass   Transportation   Capital   Improvement   Loans.    (Planning 

and  construction  only.) 

20.505  Urban  Mass  Transportation  Technical  Studies  Grants.   (Planning  and 

construction  only.) 

20.506  Urban  Mass  Transportation  Demonstration  Grants. 

20.507  Urban  Mass  Transportation  Capital  and  Operating  Assistance  Formula 

Grants. 

Appalachian  Regional  Commission 

23.003  Appalachian  Development  Highway  System. 

23.004  Appalachian  Health  Demonstration. 

23.005  Appalachian  Housing  Planning  Loan  Fund. 
23.008  Appalachian  Local  Access  Roads. 

23.010  Appalachian  Mine  Area  Restoration. 

23.011  Appalachian  State  Research,  Technical  Assistance,  and  Demonstration 

Projects. 

23.012  Appalachian  Vocational  Education  Facilities  and  Operations. 

23.013  Appalachian  Child  Development. 

23.014  Appalachian  Housing  Site  Development  and  Ofl3ce  State  Improvement 

Grants. 
23.016    Appalachian  Vocational  Education  and  Technical  Education  Demonstra- 
tion Grants. 

(Note. — Except  for  23.001,  administration  of  these  grants  is  not  in  the  Com- 
mission but  in  the  appropriate  program  agency — e.g.,  23.003  is  handled  by  DOT. 
For  23.002,  Appalachian  Supplements  to  Federal  Grants-in-aid,  which  can  pro- 
vide all  or  any  portion  of  the  Federal  contribution  under  certain  defined  grant- 
in-aid  programs,  coverage  under  Part  I  is  determined  by  the  provisions  appli- 
cable to  the  basic  grant-in-aid  program.  For  28.003,  38.003,  48.003,  52.003,  and 
63.003 — Regional  Commission  Supplements  to  Federal  Grants-in-aid — the 
rule  would  apply.) 

Coastal  Plains  Regional  Commission 

28.002    Coastal  Plains  Technical  and  Planning  Assistance. 

(See  note  under  Appalachian  Regional  Commission  programs.) 

Four  Comers  Regional  Commission 

38.002    Four  Comers  Technical  and  Planning  Assistance. 

(See  note  under  Appalachian  Regional  Commission  programs.) 

National  Science  Foundation 

47.036    Intergovernmental  Science. 

New  England  Regional  Commission 

48.002    New  England  Technical  and  Planning  Assistance. 

(See  note  under  Appalachian  Regional  Commission  programs.) 

Community  Sermces  Administration 

49.002    Community  Action. 

49.010  Older  Persons  Opportunities  and  Services. 

49.011  Community  Economic  Development. 

OzarJcs  Regional  Commission 

52.002    Ozarks  Technical  and  Planning  Assistance. 

(See  note  under  Appalachian  Regional  Commission  programs.) 

Upper  Great  Lakes  Regional  Commission 

63.002    Upper  Great  Lakes  Technical  and  Planning  Assistance. 
(See  note  under  Appalachian  Regional  Commission  programs.) 
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Veterans  Admmistration 

64.005     Grants  to  States  for  Construction  of  State  Nursing  Home  Care  Facilities. 
64.017    Grants  to  States  for  Remodeling  of  State  Home  Hospital/Domiciliary 
Facilities. 

64.020  Assistance  in  the  Establishment  of  New  State  Medical  Schools. 

64.021  Grants  to  Affiliated  Medical  Schools — Assistance  to  Health  Manpower 

Training  Institutes. 
64.114    Veterans  Housing — Guaranteed  and  Insured  Loans  (GI  Home  Loans). 

Water  Resources  Council 

65.001    Water  Resources  Planning. 

Environmental  Protection  Agency 

66.001  Air  Pollution  Control  Program  Grants. 

66.005  Air  Pollution  Survey  and  Demonstration  Grants. 

66.027  Solid  Waste  Planning  Grants. 

66.028  Solid  Waste  Demonstration  Grants. 

66.418  Construction  Grants  for  Wastewater  Treatment  Works. 

66.419  Water  Pollution  Control — State  and  Interstate  Program  Grants. 
66.426    Water    Pollution    Control — Area  wide    Waste    Treatment    Management 

Planning  Grants. 

"66.432     Grants  for  State  Public  Water  System  Subdivision  Programs. 

t66.433    Grants  for  Underground  Injection  Control  Programs. 

66.505    Water  Pollution  Control  Demonstration  Grants. 

'66.506     Safe  Drinking  Water  Research  and  Demonstration  Grants.    (Demon- 
stration only). 

•66.600    Environmental  Protection — Consolidated  Program  Grants. 

>66.602    Environmental  Protection — Consolidated  Special  Purpose  Grants, 

Action 

72.001  Foster  Grandparents. 

72.002  Retired  Senior  Volunteer  Program. 
72.008    The  Senior  Companion  Program. 

Old  Western  Regional  Commission 

75.002    Old  West  Technical  and  Planning  Assistance. 

Pacific  Northwest  Regional  Commission 

76.002    Pacific  Northwest  Technical  and  Planning  Assistance  Regulations. 
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IMPROVING  GOVERNMENT  REGULATIONS 

Executive  Order  12044^ 

[43  Fed.  Reg.  12661] 

As  President  of  the  United  States  of  America,  I  direct  each  Execu- 
tive Agency  to  adopt  procedures  to  improve  existing  and  future 
regulations. 

Section  1.  Policy.  Regulations  shall  be  as  simple  and  clear  as  pos- 
sible. They  shall  achieve  legislative  goals  effectively  and  efficiently. 
They  shall  not  impose  unnecessary  burdens  on  the  economy,  on  indi- 
viduals, on  public  or  private  organizations,  or  on  State  and  local 
governments. 

To  achieve  these  objectives,  regulations  shall  be  developed  through 
a  process  which  ensures  that : 

(a)  the  need  for  and  purposes  of  the  regulation  are  clearly 
established ; 

(b)  heads  of  agencies  and  policy  officials  exercise  effective  over- 

(c)  opportunity  exists  for  early  participation  and  comment  by 
other  Federal  agencies.  State  and  local  governments,  businesses, 
organizations  and  individual  members  of  the  public ; 

(d)  meaningful  alternatives  are  considered  and  analyzed  before 
the  regulation  is  issued ;  and 

(e)  compliance  costs,  paperwork  and  other  burdens  on  the  pub- 
lic are  minimized. 

Sec.  2.  Reform  of  the  Process  for  Developing  Significant  Regula- 
tions. Agencies  shall  review  and  revise  their  procedures  for  developing 
regulations  to  be  consistent  with  the  policies  of  this  Order  and  in  a 
manner  that  minimizes  paperwork. 

Agencies'  procedures  should  fit  their  own  needs  but,  at  a  minimum, 
these  procedures  shall  include  the  following : 

(a )  Semiannual  Agenda  of  Regulations.  To  give  the  public  ade- 
quate notice,  agencies  shall  publish  at  least  semiannually  an  agenda 
of  significant  regulations  under  development  or  review.  On  the 
first  Monday  in  Octolx^-,  each  agency  shall  publish  in  the  Federal 
Register  a  schedule  showing  the  times  during  the  coming  fiscal 
year  when  the  agency's  semiannual  agenda  will  be  published.  Sup- 
plements to  the  agenda  may  be  published  at  other  times  during  the 
year  if  necessary,  but  the  semiannual  agendas  shall  be  as  complete 
as  possible.  The  head  of  each  agency  shall  approve  the  agenda 
before  it  is  published. 

At  a  minimum,  each  published  agenda  shall  describe  the  regula- 
tions being  considered  by  the  agency,  the  need  for  and  the  legal 
basis  for  the  action  being  taken,  and  the  status  of  regulations  pre- 
viously listed  on  the  agenda. 

Each  item  on  the  agenda  shall  also  include  the  name  and  tele- 
phone number  of  a  knowledgeable  agency  official  and,  if  possible. 


1  Supersedes  and  rescinds  OMB  Circulars  No.  A-85  (Consultation  With  the  Heads  of 
State  and  Local  Government  in  Development  of  Federal  Regulations)  and  No.  A-107 
(Evaluation  of  the  Inflationary  Impact  of  Major  Proposals  for  Legislation  and  for  the 
Promulgation  of  Regulations  or  Rules). 
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state  whether  or  not  a  regulatory  analysis  will  be  required.  The  agenda 
shall  also  include  existing  reflations  scheduled  to  be  reviewed  in 
accordance  with  Section  4  of  this  Order. 

(b)  Agency  Head  Oversight.  Before  an  agency  proceeds  to  develop 
significant  new  regulations,  the  agency  head  shall  have  reviewed  the 
issues  to  be  considered,  the  alternative  approaches  to  be  explored,  a 
tentative  plan  for  obtaining  public  comment,  and  target  dates  for 
completion  of  steps  in  the  development  of  the  regulation. 

(c)  Opportunity  for  Public  Participation.  Agencies  shall  give  the 
public  an  early  and  meaningful  opportunity  to  participate  in  the  de- 
velopment of  agency  regulations.  They  shall  consider  a  variety  of 
ways  to  provide  this  opportunity,  including  (1)  publishing  an  ad- 
vance notice  of  proposed  rulemaking;  (2)  holding  open  conferences 
or  public  hearings;  (3)  sending  notices  of  proposed  regulations  to 
publications  likely  to  be  read  by  those  affected;  and  (4)  notifying 
interested  parties  directly. 

Agencies  shall  give  the  public  at  least  60  days  to  comment  on  pro- 
posed significant  regulations.  In  the  few  instances  where  agencies  de- 
termine this  is  not  possible,  the  regulation  shall  be  accompanied  by  a 
brief  statement  of  the  reasons  for  a  shorter  time  period. 

(d)  Approval  of  Significant  Regulations.  The  head  of  each  agency, 
or  the  designated  official  with  statutory  responsibility,  shall  approve 
significant  regulations  before  they  are  published  for  public  comment 
in  the  Federal  Register.  At  a  minimum,  this  official  should  deter- 
mine that : 

(1)  the  proposed  regulation  is  needed ; 

(2)  the  direct  and  indirect  effects  of  the  regulation  have  been  ade- 
quately considered ; 

(3)  alternative  approaches  have  been  considered  and  the  least  bur- 
densome of  the  acceptable  alternatives  has  been  chosen ; 

(4)  public  comments  have  been  considered  and  an  adequate  response 
has  been  prepared ; 

(5)  the  regulation  is  written  in  plain  English  and  is  understand- 
able to  those  who  must  comply  with  it ; 

(6)  an  estimate  has  been  made  of  the  new  reporting  burdens  or  rec- 
ordkeeping requirements  necessary  for  compliance  with  the  regula- 
tion; 

(7)  the  name,  address  and  telephone  number  of  a  knowledgeable 
agency  official  is  included  in  the  publication ;  and 

(8)  a  plan  for  evaluating  the  regulation  after  its  issuance  has  been 
developed. 

(e)  Criteria  for  Determininq  Significant  Regulations.  Agencies  shall 
establish  criteria  for  identifying  which  regulations  are  significant. 
Agencies  shall  consider  among  other  things:  (1)  the  type  and  num- 
ber of  individuals,  businesses,  organizations.  State  and  local  govern- 
ments affected;  (2)  the  compliance  and  reporting  requirements  likely 
to  be  involved;  (3)  direct  and  indirect  effects  of  the  regulation  in- 
cluding the  effect  on  competition;  and  (4)  the  relationship  of  the 
regulations  to  those  of  other  programs  and  agencies.  Regulations 
that  do  not  meet  an  agency's  criteria  for  determining  significance 
shall  be  accompanied  by  a  statement  to  that  effect  at  the  time  the  regu- 
lation is  proposed. 
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Sec.  3.  ReguLatory  Analysis.  Some  of  the  regulations  identified  as 
significant  may  have  major  economic  consequences  for  the  general 
economy,  for  individual  industries,  geographical  regions  or  levels  of 
government.  For  these  regulations,  agencies  shall  prepare  a  regulatory 
analysis.  Such  an  analysis  shall  involve  a  careful  examination  of  al- 
ternative approaches  early  in  the  decision-making  process. 

The  following  requirements  shall  govern  the  preparation  of  regu- 
latory analyses: 

(a)  Criteria.  Agency  heads  shall  establish  criteria  for  determining 
which  regulations  require  regulatory  analyses.  The  criteria  established 
shall : 

(1)  ensure  that  regulatory  analyses  are  performed  for  all  regula- 
tions which  will  result  in  (a)  an  annual  effect  on  the  economy  of  $100 
million  or  more;  or  (b)  a  major  increase  in  costs  or  prices  for  indi- 
vidual industries,  levels  of  government  or  geographic  regions ;  and 

(2)  provide  that  in  the  agency  head's  discretion,  regulatory  analy- 
sis may  be  completed  on  any  proposed  regulation. 

(b)  Procedures.  Agency  heads  shall  establish  procedures  for  de- 
veloping the  regulatory  analysis  and  obtaining  public  comment. 

(1)  Each  regulatory  analysis  shall  contain  a  succinct  statement  of 
the  problem ;  a  description  of  the  major  alternative  ways  of  dealing 
with  the  problem  that  were  considered  by  the  agency ;  an  analysis  of 
the  economic  consequences  of  each  of  these  alternatives  and  a  detailed 
explanation  of  the  reasons  for  choosing  one  alternative  over  the 
others. 

(2)  Agencies  shall  include  in  their  public  notice  of  proposed  rules 
an  explanation  of  the  regulatory  approach  that  has  been  selected  or 
is  favored  and  a  short  description  of  the  other  alternatives  considered. 
A  statement  of  how  the  public  may  obtain  a  copy  of  the  draft  regu- 
latory analysis  shall  also  be  included. 

(3)  Agencies  shall  prepare  a  final  regulatory  analysis  to  be  made 
available  when  the  final  regulations  are  published. 

Kegulatory  analyses  shall  not  be  required  in  rulemaking  proceed- 
ings pending  at  the  time  this  Order  is  issued  if  an  Economic  Impact 
Statement  has  already  been  prepared  in  accordance  with  Executive 
Orders  11821  and  11949. 

Sec.  4.  Review  of  Existing  Regulations.  Agencies  shall  periodically 
review  their  existing  regulations  to  determine  whether  they  are  achiev- 
ing the  policy  goals  of  this  Order.  This  review  will  follow  the  same 
procedural  steps  outlined  for  the  development  of  new  regulations. 

In  selecting  regulations  to  be  reviewed,  agencies  shall  consider  such 
criteria  as: 

(a)  the  continued  need  for  the  regulation ; 

(b)  the  type  and  number  of  complaints  or  suggestions  received ; 

(c)  the  burdens  imposed  on  those  directly  or  indirectly  affected  by 
the  regulations; 

(d)  the  need  to  simplify  or  clarify  language ; 

(e)  the  need  to  eliminate  overlapping  and  duplicative  regulations; 
and 

(f )  the  length  of  time  since  the  regulation  has  been  evaluated  or 
the  degree  to  which  technology,  economic  conditions  or  other  factors 
have  changed  in  the  area  affected  by  the  regulation. 
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Agencies  shall  develop  their  selection  criteria  and  a  listing  of  pos- 
sible regulations  for  initial  review.  The  criteria  and  listing  shall  be 
published  for  comment  as  required  in  Section  5.  Subsequently,  regula- 
tions selected  for  review  shall  be  included  in  the  semiannual  agency 
agendas. 

Sec.  5.  Implementation. 

(a)  Each  agency  shall  review  its  existing  process  for  developing 
regulations  and  revise  it  as  needed  to  comply  with  this  Order.  Within 
60  days  after  the  issuance  of  the  Order,  each  agency  shall  prepare  a 
draft  report  outlining  (1)  a  brief  description  of  its  process  for  de- 
veloping regulations  and  the  changes  that  have  been  made  to  comply 
with  this  Order;  (2)  its  proposed  criteria  for  defining  significant 
agency  regulations;  (3)  its  proposed  criteria  for  identifying  which 
regulations  require  regulatory  analysis;  and  (4)  its  proposed  criteria 
for  selecting  existing  regulations  to  be  reviewed  and  a  list  of  regula- 
tions that  the  agency  will  consider  for  its  initial  review.  This  report 
shall  be  published  in  the  Federal  Register  for  public  comment.  A 
copy  of  this  report  shall  be  sent  to  the  Office  of  Management  and 
Budget. 

(b)  After  receiving  public  comment,  agencies  shall  submit  their  re- 
vised report  to  the  Office  of  Management  and  Budget  for  approval 
before  final  publication  in  the  Federal  Register. 

(c)  The  Office  of  Management  and  Budget  shall  assure  the  effec- 
tive implementation  of  this  Order.  0MB  shall  report  at  least  semi- 
annually to  the  President  on  the  effectiveness  of  the  Order  and  agency 
compliance  with  its  provisions.  By  May  1,  1980,  0MB  shall  recom- 
mend to  the  President  whether  or  not  there  is  a  continued  need  for 
the  Order  and  any  further  steps  or  actions  necessary  to  achieve  its 
purposes. 

Sec.  6.  Coverage. 

(a)  As  used  in  this  Order,  the  term  regulation  means  both  rules 
and  regulations  issued  by  agencies  including  those  which  establish 
conditions  for  financial  assistance.  Closely  related  sets  of  regulations 
shall  be  considered  together. 

(b)  This  Order  does  not  apply  to : 

(1)  regulations  issued  in  accordance  with  the  formal  rulemaking 
provisions  of  the  Administrative  Procedure  Act  (5  U.S.C.  556,  557) ; 

(2)  regulations  issued  with  respect  to  a  military  or  foreign  affairs 
function  of  the  United  States ; 

(3)  matters  related  to  agency  management  or  personnel; 

(4)  regulations  related  to  Federal  Government  procurement; 

(5)  regulations  issued  by  the  independent  regulatory  agencies;  or 

(6)  regulations  that  are  issued  in  response  to  an  emergency  or 
which  are  governed  by  short-term  statutory  or  judicial  deadlines. 
In  these  cases,  the  agency  shall  publish  in  the  Federal  Register  a 
statement  of  the  reasons  why  it  is  impracticable  or  contrary  to  the" 
public  interest  for  the  agency  to  follow  the  procedures  of  this  Order. 
Such  a  statement  shall  include  the  name  of  the  policy  official  responsi- 
ble for  this  determination. 

Sec.  T.  This  Order  is  intended  to  improve  the  quality  of  Executive 
Agency  regulatory  practices.  It  is  not  intended  to  create  delay  in  the 
process  or  provide  new  grounds  for  judicial  review.  Nothing  in  this 
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Order  shall  be  considered  to  supersede  existing  statutory  obligations 
governing  rulemaking. 

Sec.  8.  Unless  extended,  this  Executive  Order  expires  on  June  30, 
1980. 

Jimmy  Carter. 

The  WnrrE  House,  March  23,  1978, 
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[Circular  No.  A-97] 

August  29, 1969. 

To  the  heads  of  executive  departments  and  establishments 
Subject :  Rules  and  regulations  permitting  Federal  agencies  to  provide 
specialized  or  technical  services  to  State  and  local  units  of  govern- 
ment under  Title  III  of  the  Intergovernmental  Cooperation  Act 
of  1968 

1.  Purpose. — This  Circular  promulgates  the  rules  and  regulations 
which  the  Director  of  the  Bureau  of  the  Budget  is  authorized  to  issue 
pursuant  to  section  302  of  the  Intergovernmental  Cooperation  Act  of 
1968  (P.L.  90-577 ;  82  Stat.  1102) .  It  also  provides  for  the  coordination 
of  the  action  of  Federal  departments  and  agencies  (hereinafter  re- 
ferred to  as  "Federal  agencies")  in  exercising  the  authority  contained 
in  Title  III  of  said  Act  as  directed  by  the  President's  Memorandum 
of  November  8, 1968  (33  F.R.  16487) . 

2.  Background. — a.  Title  III  of  the  Intergovernmental  Coopera- 
tion Act  of  1968  is  intended  to : 

(1)  Encourage  intergovernmental  cooperation  in  the  conduct 
of  specialized  or  technical  services  and  provisions  of  facilities 
essential  to  the  administration  of  State  or  local  governmental 
activities. 

(2)  Enable  State  and  local  governments  to  avoid  unnecessary 
duplication  of  special  service  functions. 

(3)  Authorize  Federal  agencies  which  do  not  have  such  au- 
thority to  provide  reimbursable  specialized  and  technical  services 
to  State  and  local  governments. 

b.  Title  III  of  the  Act  authorizes  the  head  of  any  Federal  agency, 
within  his  discretion  and  upon  written  request  from  a  State  or  political 
subdivision  thereof,  to  provide  specialized  or  technical  services,  upon 
payment  to  the  Federal  agency  by  the  unit  of  government  making  the 
request,  of  salaries  and  all  other  identifiable  direct  or  indirect  costs 
of  performing  such  services. 

c.  Title  III  of  the  Act  requires  that : 

(1)  Any  services  provided  pursuant  to  Title  III  shall  include 
only  those  which  the  Director  of  the  Bureau  of  the  Budget 
through  rules  and  regulations  determines  Federal  agencies  have 
special  competence  to  provide. 

(2)  The  Director's  rules  and  regulations  shall  be  consistent  with, 
and  m  furtherance  of,  the  Government's  policy  of  relying  on  the 
private  enterprise  system  to  provide  those  services  which  are 
reasonably  and  expeditiously  available  through  ordinary  business 
channels. 

(3)  All  moneys  received  by  any  Federal  agency  in  payment  of 
furnishing  specialized  or  technical  services  under  Title  III  of  the 
Act  shall  be  deposited  to  the  credit  of  the  principal  appropriation, 
from  which  the  cost  of  providing  such  services  has  been  paid  or 
is  to  be  charged. 
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(4)  The  head  of  any  Federal  agency  shall  furnish  annually  to 
the  respective  Committees  on  Government  Operations  of  the 
Senate  and  House  of  Representatives  a  summary  report  on  the 
scope  of  the  services  provided  under  Title  III. 

3.  Reservation  of  existing  authoHty. — The  authority  contained  in 
Title  III  of  the  Act  and  this  Circular  is  in  addition  to,  and  does  not 
supersede,  any  existing  authority  now  possessed  by  any  Federal 
agency  with  respect  to  furnishing  services,  whether  on  a  reimbursable 
or  nonreimbursable  basis,  to  State  or  local  units  of  government.  The 
reporting  and  other  requirements  and  conditions  contained  in  this 
Circular  shall  not  apply  to  services  furnished  under  such  existing 
authorities. 

4.  De-finitions. — For  purposes  of  this  Circular : 

a.  The  term  "State"  means  any  of  the  several  States  of  the  United 
States,  the  District  of  Columbia,  the  Commonwealth  of  Puerto  Rico, 
any  territory  or  possession  of  the  United  States,  or  any  agency  or 
instrumentality  of  a  State,  but  does  not  include  the  governments  of 
the  political  subdivisions  of  a  State. 

b.  The  terms  "political  subdivision"  or  "local  government"  mean  a 
local  unit  of  government,  including  specifically  a  county,  municipality, 
city,  town,  township,  or  a  school  or  other  special  district  created  by 
or  pursuant  to  State  law,  or  combinations  thereof. 

c.  "Specialized  or  technical  services"  means  statistical  and  other 
studies  and  compilations,  development  projects,  technical  tests  and 
evaluations,  technical  information,  training  activities,  surveys,  report-s, 
documents,  and  any  other  similar  service  functions  which  any  Federal 
agency  is  especially  equipped  and  authorized  by  law  to  perform. 

5.  Policy. — Federal  agencies  will  cooperate  to  the  maximum  extent 
possible  with  State  and  local  units  of  government  to  provide  such 
specialized  or  technical  services  as  may  be  authorized.  Such  services 
shall  generally  supplement,  not  supplant  existing  services,  and  Fed- 
eral agencies  should  not  provide  services  with  full  reimbursement 
under  this  Circular  which  have  heretofore  been  furnished  for  less 
than  full  reimbursement  under  other  authorities,  unless  specifically 
requested  to  do  so. 

6.  Types  of  services  that  may  he  provided. — a.  It  is  hereby  deter- 
mined that  Federal  agencies  have  the  special  competence  to  provide, 
and  may  provide  the  following  specialized  or  technical  services,  and 
facilities  related  thereto,  pursuant  to  Title  III  of  the  Intergovern- 
mental Cooperation  Act  of  1968 : 

(1)  Any  existing  statistical  or  other  studies  and  compilations, 
results  of  technical  tests  and  evaluations,  technical  information, 
surveys,  reports,  and  documents,  and  any  such  materials  which 
may  be  developed  or  prepared  in  the  future  to  meet  the  needs  of 
the  Federal  (jovemment  or  to  carry  out  the  normal  program 
responsibilities  of  the  Federal  agencies  involved. 

(2)  Preparation  of  statistical  or  other  studies  and  compila- 
tions, technical  tests  and  evaluations,  technical  information,  sur- 
veys, reports,  and  documents,  and  assistance  in  the  conduct  of 
such  activities  and  in  the  preparation  of  such  materials,  provided 
they  are  of  a  type  similar  to  those  which  the  Federal  agency  is 
authorized  by  law  to  conduct  or  prepare. 
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(3)  Training  of  the  type  which  the  Federal  agency  is  author- 
ized  by  law  to  conduct  for  Federal  personnel  and  others  or  which 
is  similar  to  such  training. 

(4)  Technical  aid  in  the  preparation  of  proposals  for  develop- 
ment and  other  projects  for  which  the  Federal  agency  provides 
grants-in-aid  or  other  assistance,  provided  such  aid  primarily 
strengthens  the  ability  of  the  recipient  in  developing  its  own 
capacity  to  prepare  proposals. 

(5)  Technical  information,  data  processing,  communications 
and  personnel  management  systems  services,  and  technical  ad- 
vice on  improving  logistical  and  management  services  which  the 
Federal  agency  normally  provides  for  itself  or  others  under  exist- 
ing authorities. 

b.  Aiiy  of  the  above  specialized  or  technical  services  provided  to 
the  States  and  their  political  subdivisions  under  existing  authorities 
may  also  be  provided  under  Title  in  of  the  Act  and  the  terms  of 
this  Circular. 

c.  If  a  Federal  agency  receives  a  request  for  specialized  or  technical 
services  which  are  not  covered  in  subparagraph  a  above  and  which  it 
believes  is  consistent  with  the  Act  and  which  it  has  a  special  compe- 
tence to  provide,  it  should  forward  such  request  to  the  Bureau  of  the 
Budget  for  action.  Similarly,  if  there  is  doubt  as  to  whether  the  serv- 
ice requested  is  covered  by  subparagraph  a,  the  request  should  be  for- 
warded to  the  Bureau  of  the  Budget  for  action. 

7.  Conditions  under  which  services  may  he  provided. — The  special- 
ized or  technical  service  provided  under  Title  III  of  the  Act  and  this 
Circular  may  be  provided,  in  the  discretion  of  the  heads  of  Federal 
agencies,  only  under  the  following  conditions : 

^  a.  Such  services  will  be  provided  only  to  the  States,  political  sub- 
divisions thereof,  and  combinations  or  associations  of  such  govern- 
ments or  their  agencies  and  instrumentalities. 

b.  Such  services  will  be  provided  only  upon  the  written  request  of  a 
State  or  political  subdivision  thereof.  Kequests  will  normally  be  made 
by  the  chief  executives  of  such  entities  and  will  be  addressed  to  the 
head  of  the  agency  involved. 

c.  Such  services  will  not  be  provided  unless  the  agency  providing 
the  services  is  providing  similar  services  for  its  own  use  under  the 
policies  set  forth  in  Bureau  of  the  Budget  Circular  No.  A-76,  "Poli- 
cies for  acquiring  commercial  or  industrial  products  and  services  for 
Government  use"  (Kevised  August  30,  1967).  In  addition,  in  accord- 
ance with  the  policies  set  forth  in  Circular  No.  A-76,  the  requesting 
entity  must  certify  that  such  services  cannot  be  produced  reasonably 
and  expeditiously  by  it  through  ordinary  business  channels. 

d.  Such  services  will  not  be  provided  if  they  require  any  additions 
of  staff  or  involve  outlays  for  additional  equipment  or  other  facilities 
solely  for  the  purpose  of  providing  such  services,  except  where  the 
costs  thereof  are  charged  to  the  user  of  such  services.  Further,  no  staff 
additions  may  be  made  which  impede  the  implementation  of  or  ad- 
herence to  the  employment  ceilings  contained  in  Bureau  of  the  Budget 
allowance  letters. 

e.  Such  services  will  be  provided  only  upon  payment  or  provision 
for  reimbursement  to  the  Federal  agency  involved,  by  the  unit  of 
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toverninent  making  the  request,  of  salaries  and  all  other  identifiable 
irect  and  indirect  costs  of  periorming  such  services.  For  cost  deter- 
mination purposes,  Federal  agencies  will  be  guided  by  the  policies 
set  forth  in  Bureau  of  the  Budget  Circular  No.  A-25,  "User  Charges" 
(September  23, 1959). 

f.  Any  payments  or  reimbursements  received  by  Federal  agencies 
for  the  costs  of  such  services  will  be  deposited  to  the  credit  of  the 
principal  appropriation  or  other  account  from  which  the  costs  of 
providing  the  services  have  been  paid  or  are  to  be  charged. 

g.  In  the  event  a  request  for  a  service  is  denied,  the  Federal  agency 
shall  furnish  the  entity  making  the  request  vrith  a  statement  indicat- 
ing the  reasons  for  the  denial. 

8.  Reports  to  Congress. — The  head  of  each  Federal  agency  will  fur- 
nish annually  to  the  respective  Committees  on  Government  Opera- 
tions of  the  Senate  and  House  of  Representatives  a  summary  report 
on  the  scope  of  the  services  provided  under  Title  III  of  the  Act  and  this 
Circular.  Such  reports  will  be  prepared  as  of  the  end  of  each  calendar 
year  and  will  indicate  the  nature  of  the  services  rendered,  the  names 
of  the  States  and  political  subdivisions  involved,  where  practical,  and 
the  cost  of  the  work.  Services  provided  under  other  authorities  are 
not  to  be  in  included  in  the  reports.  Copies  of  the  reports  will  be  sub- 
mitted to  the  Bureau  of  the  Budget  not  later  than  March  30  of  each 
year. 

9.  Effective  date, — This  Circular  is  effective  immediately.  It  super- 
sedes the  "Interim  Regulation  under  Title  III  of  the  Intergovern- 
mental Cooperation  Act  of  1968  (P.L.  90-577),"  dated  December  19, 
1968,  concerning  training  by  the  U.S.  Civil  Service  Commission. 

10.  Inquiries, — Inquiries  regarding  this  Circular  may  be  addressed 
to  the  Office  of  Executive  Management,  Bureau  of  the  Budget,  Wash- 
ington, D.C.  20503,  or  telephone  (202)  395-4934  (Government  dial 
code  103-4934). 

Robert  P.  Mato,  Director, 
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COASTAL  ZONE  MANAGEMENT  ACT  OF  1972 

[Public  Law  92-583,  86  Stat.  1280] 

AN  ACT  to  establish  a  national  policy  and  develop  a  national  program  for  the 
management,  beneficial  use,  protection,  and  development  of  the  land  and  water 
resources  of  the  Nation's  coastal  zones,  and  for  other  purposes 

Be  it  enacted  hy  the  Senate  and  House  of  Representatives  of  the 
United  States  of  America  in  Congress  assenibled.  That  the  Act  entitled 
"An  Act  to  provide  for  a  comprehensive,  long-range,  and  coordinated 
national  progi'am  in  marine  science,  to  establish  a  National  Council  on 
Marine  Resources  and  Engineering  Development,  and  a  Commission 
on  Marine  Science,  Engineering  and  Resources,  and  for  other  pur- 
poses'*, approved  June  17,  1966  (80  Stat.  203),  as  amended  (33  U.S.C. 
1101-1124),  is  further  amended  by  adding  at  the  end  thereof  the  fol- 
lowing new  title : 

TITLE  III— manage:\ient  of  the  coastal  zone 

SHORT   TITLE 

Sec.  301.  This  title  may  be  cited  as  the  "Coastal  Zone  Management 
Act  of  1972". 

COXGRESSIO^^AL  FINDINGS 

Sec.  302.  The  Congress  finds  that— 

(a)  There  is  a  national  interest  in  the  effective  management,  bene- 
ficial use,  protection,  and  development  of  the  coastal  zone.^ 

(b)  The  coastal  zone  is  rich  in  a  variety  of  natural,  commercial,  rec- 
reational, ecological,^  industrial,  and  esthetic  resources  of  immediate 
and  potential  value  to  the  present  and  future  well-being  of  the  Nation. 

(c)  The  increasing  and  competing  demands  upon  the  lands  and 
waters  of  our  coastal  zone  occasioned  by  population  growth  and  eco- 
nomic development,  including  requirements  for  industry,  commerce, 
residential  development,  recreation,  extraction  of  mineral  resources 
and  fossil  fuels,  transportation  and  navigation,  waste  disposal,  and 
harvesting  of  fish,  shellfish,  and  other  living  marine  resources,  have 
resulted  in  the  loss  of  living  marine  resources,  wildlife,  nutrient-rich 
areas,  permanent  and  adverse  changes  to  ecological  systems,  decreasing 
open  space  for  public  use,  and  shoreline  erosion. 

(d)  The  coastal  zone,  and  the  fish,  shellfish,  other  living  marine 
resources,  and  wildlife  therein,  are  ecologically  fragile  and  conse- 
quently extremely  vubierable  to  destruction  by  man's  alterations. 


1  Sec.  2(1)  of  the  Coastal  Zone  Management  Act  Amendments  of  1976,  Public  Law 
94-370,  approved  July  26.  1976,  90  Stat.  1013.  Inserted  the  word  "ecologicar'  immedi- 
ately after  "recreational.".  Sec.  2(2)  (A)  of  such  Act  deleted  the  "semicolon"  at  the  end 
of  subsections  (a),  (b),  (c).  (d).  (e),  and  (f)  ;  section  2(2)  (B)  of  such  Act  deleted  "  :  and" 
at  the  end  of  subsection   (g)  .and  inserted  a  "period"  at  the  end  of  each  subsection. 
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(e)  Important  ecological,  cultural,  historic,  and  esthetic  values  in 
the  coastal  zone  which  are  essential  to  the  well-being  of  all  citizens  are 
being  irretrievably  damaged  or  lost. 

(f)'  Special  natural  and  scenic  characteristics  are  being  damaged 
by  ill-planned  development  that  threatens  these  values. 

(g)  In  light  of  competing  demands  and  the  urgent  need  to  protect 
and  to  give  high  priority  to  natural  systems  in  the  coastal  zone,  pres- 
ent state  and  local  institutional  arrangements  for  planning  and  regu- 
lating land  and  water  uses  in  such  areas  are  inadequate. 

(h)  The  key  to  more  effective  protection  and  use  of  the  land  and 
water  resources  of  the  coastal  zone  is  to  encourage  the  states  to  exer- 
cise their  full  authority  over  the  lands  and  waters  in  the  coastal  zone 
by  assisting  the  states,  in  cooperation  with  Federal  and  local  govern- 
ments and  other  vitally  affected  interests,  in  developing  land  and  water 
use  programs  for  the  coastal  zone,  including  unified  policies,  criteria, 
standards,  methods,  and  processes  for  dealing  with  land  and  water 
use  decisions  of  more  than  local  significance. 

(i)^  The  national  objective  of  attaining  a  greater  degree  of  energy 
self-sufficiency  would  be  advanced  by  providing  Federal  financial 
assistance  to  meet  state  and  local  needs  resulting  from  new  or  ex- 
panded energy  activity  in  or  affecting  the  coastal  zone. 

DECLARATION   OF  POUCT 

Sec.  303.  The  Congress  finds  and  declares  that  it  is  the  national 
policy  (a)  to  preserve,  protect,  develop,  and  where  possible,  to  restore 
or  enhance,  the  resources  of  the  Nation's  coastal  zone  for  this  and 
succeeding  generations,  (b)  to  encourage  and  assist  the  states  to  exer- 
cise effectively  their  responsibilities  in  the  coastal  zone  through  the 
development  and  implementation  of  management  programs  to  achieve 
wise  use  of  the  land  and  water  resources  of  the  coastal  zone  giving  full 
consideration  to  ecological,  cultural,  historic,  and  esthetic  values  as 
well  as  to  needs  for  economic  development,  (c)  for  all  Federal  agen- 
cies engaged  in  programs  affecting  the  coastal  zone  to  cooperate  and 
participate  with  state  and  local  governments  and  regional  agencies  in 
effectuating  the  purposes  of  this  title,  and  (d)  to  encourage  the  par- 
ticipation of  the  public,  of  Federal,  state,  and  local  governments  and 
of  regional  agencies  in  the  development  of  coastal  zone  management 
programs.  With  respect  to  implementation  of  such  management  pro- 
grams, it  is  the  national  policy  to  encourage  cooperation  among  the 
various  state  and  regional  agencies  including  establishment  of  inter- 
state and  regional  agreements,  cooperative  procedures,  and  joint  action 
particularly  regarding  environmental  problems. 

DEFINITIONS 

Sec  304.  For  the  purposes  of  this  title — 

(1)2  The  term  "coastal  zone"  means  the  coastal  waters  (including 


1  Sec.  2(3)  of  the  Coastal  Zone  Management  Act  Amendments  of  1976,  Public  Law 
94-370,  approved  July  26,  1976,  90  Stat.  1013,  Inserted  a  new  subsection  "(1)"  following 
subsection  (h). 

*  Sec.  3(1)  of  the  Coastal  Zone  Management  Act  Amendments  of  1976,  Public  Law 
94-370,  approved  July  26,  1976,  90  Stat  1013,  redesignated  paragraph  (a)  as  paragraph 
(1)  ;  sec.  3(1)  (A)  of  such  Act  deleted  "Coastal"  and  inserted  in  lieu  thereof  "The  term 
•coastal'";  sec.  3(1)  (B)  of  such  Act  added  the  word  "islands"  immediately  after  "and 
includes". 
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the  lands  therein  and  thereunder)  and  the  adjacent  shorelands  (in- 
cluding the  waters  therein  and  thereunder),  strongly  influenced  by 
each  other  and  in  proximity  to  the  shorelines  of  the  several  coastal 
states,  and  includes  islands,^  transitional  and  intertidal  areas,  salt 
marshes,  wetlands,  and  beaches.  The  zone  extends,  in  Great  Lakes 
waters,  to  the  international  boundary  between  the  United  States  and 
Canada  and,  in  other  areas,  seaward  to  the  outer  limit  of  the  United 
States  territorial  sea.  The  zone  extends  inland  from  the  shorelines 
only  to  the  extent  necessary  to  control  shorelands,  the  uses  of  which 
have  a  direct  and  significant  impact  on  the  coastal  waters.  Excluded 
from  the  coastal  zone  are  lands  the  use  of  which  is  by  law  subject 
solely  to  tlie  discretion  of  or  which  is  held  in  trust  by  the  Federal 
Government,  its  officers  or  agents. 

(2)2  The  term  "coastal  waters"  means  (A)^  in  the  Great  Lakes 
area,  the  waters  within  the  territorial  jurisdiction  of  the  United  States 
consisting  of  the  Great  Lakes,  their  connecting  waters,  harbors,  road- 
steads, and  estuary-type  areas  such  as  bays,  shallows,  and  marshes 
and  (B)  in  other  areas,  those  waters,  adjacent  to  the  shorelines,  which 
contain  a  measurable  quantity  or  percentage  of  sea  water,  including, 
but  not  limited  to,  sounds,  bays,  lagoons,  bayous,  ponds,  and  estuaries. 
(3)  The  term  "coastal  ^  state"  means  a  state  of  the  United  States  in, 
or  bordering  on,  the  Atlantic,  Pacific,  or  Arctic  Ocean,  the  Gulf  of 
Mexico,  Long  Island  Sound,  or  one  or  more  of  the  Great  Lakes.  For 
the  purposes  of  this  title,  the  term  also  includes  Puerto  Kico,  the 
Virgin  Islands,  Guam,  and  American  Samoa, 

(4)*  The  term  "coastal  energy  activity"  means  any  of  the  following 
activities  if,  and  to  the  extent  that  (A)  the  conduct,  support,  or  facili- 
tation of  such  activity  requires  and  involves  the  siting,  construction, 
expansion,  or  operation  of  any  equipment  or  facility;  and  (B)  any 
technical  requirement  exists  which,  in  the  determination  of  the 
Secretary,  necessitates  that  the  siting,  construction,  expansion,  or 
operation  of  such  equipment  or  facility  be  carried  out  in,  or  in  close 
proximity  to,  the  coastal  zone  of  any  coastal  state ; 

(i)  Any  outer  Continental  Shelf  energy  activity, 
(ii)   Any  transportation,  conversion,  treatment,  transfer,  or 
storage  of  liquefied  natural  gas. 

(iii)  Any  transportation,  transfer,  or  storage  of  oil,  natural 
gas,  or  coal  (including,  but  not  limited  to,  by  means  of  any  deep- 
water  port,  as  defined  in  section  3(10)  of  the  Deepwater  Port  Act 
of  1974  (33  U.S.C.  1502(10))). 
For  purposes  of  this  paragraph,  the  siting,  construction,  expansion, 
or  operation  of  any  equipment  or  facility  shall  be  "in  close  proximity 
to"  the  coastal  zone  of  any  coastal  state  if  such  siting,  construction, 
expansion,  or  operation  has,  or  is  likely  to  have,  a  significant  effect  on 
such  coastal  zone. 


1  Sec.  3(1)  (A)  of  the  Coastal  Zone  Management  Act  Amendments  of  1976,  Public  Law 
94-370,  approved  July  26.  1976,  90  Stat.  1013,  deleted  "Coastal"  and  inserted  in  lieu 
thereof  "the  term  'coastal'  "  ;  Sec.  3(1)  (B)  of  such  Act  added  the  word  "Islands"  immedi- 
ately after  "and  includes". 

»Sec.  3(2)  of  the  Coastal  Zone  Management  Act  Amendments  of  1976.  Public  Law 
94-370.  approved  July  26.  1976,  90  Stat.  1013.  redesignated  paragraph  (b)  as  para- 
graph (2)  ;  sec.  3(2)  (A)  of  such  Act  deleted  "Coastal"  and  inserted  in  Ueu  thereof  "The 
term  'coastar  "  ;  sec.  3(2)  (B)   of  such  Act  redesignated  (1)   and   (2)   as  (A)  and   (B). 

'See.  3f3)  of  the  Coastal  Zone  Management  Act  Amendments  of  1976,  Public  Law 
94-370,  approved  July  26,  1976.  90  Stat  1013,  deleted  "(c)  •coastal'"  and  inserted  in 
lieu  thereof  :  "(3)  The  terra  'coastal'  ". 

*  Sec.  3(4)  of  the  Coastal  Zone  Management  Act  Amendments  of  1976.  Public  Law  94- 
370,  approved  July  26,  1976,  90  Stat.  1013,  Inserted  new  paragraphs  "(4)"  and  "(5)". 
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(5)*  The  term  "energy  facilities"  means  any  equipment  or  facility 
which  is  or  will  be  used  primarily — 

,  (A)  in  the  exploration  for,  or  the  development,  production, 
conversion,  storage,  transfer,  processing,  or  transportation  of,  any 
energy  resource ;  or 

(B)  for  the  manufacture,  production,  or  assembly  of  equip- 
ment, machinery,  products,  or  devices  which  are  involved  in  any 
activity  described  in  subparagraph  (A). 
The  term  includes,  but  is  not  limited  to  (i)  electric  generating  plants ; 
(ii)  petroleum  refineries  and  associated  facilities;  (iii)  gasification 
plants;  (iv)  facilities  used  for  the  transportation,  conversion,  treat- 
ment, transfer,  or  storage  of  liquefied  natural  gas;  (v)  uranium 
enrichment  or  nuclear  fuel  processing  facilities;  (vi)  oil  and  gas 
facilities,  including  platforms,  assembly  plants,  storage  depots,  tank 
farms,  crew  and  supply  bases,  and  refining  complexes;  (vii)  facilities 
including  deepwater  ports,  for  the  transfer  of  petroleum;  (viii)  pipe- 
lines and  transmission  facilities;  and  (ix)  terminals  which  are  asso- 
ciated with  any  of  the  foregoing. 

(6)2  The  term  "Estuary"  means  that  part  of  a  river  or  stream  or 
other  body  of  water  having  unimpaired  connection  with  the  open  sea, 
where  the  sea  water  is  measurably  diluted  with  fresh  water  derived 
from  land  drainage.  The  term  includes  estuary-type  areas  of  the 
Great  Lakes. 

(7)^  The  term  "estuarine  sanctuary"  means  a  research  area  which 
may  include  any  part  or  all  of  an  estuary  and  any  island,  transitional 
area,  and  upland  in,  adjoining,  or  adjacent  to  such  estuary,  and  which 
constitutes  to  the  extent  feasible  a  natural  unit,  set  aside  to  provide 
scientists  and  students  the  opportunity  to  examine  over  a  period  of 
time  the  ecological  relationships  within  the  area. 

(8)*  The  term  "Fund"  means  the  Coastal  Energy  Impact  Fund 
established  by  section  308  (h) . 

(9)*  The  term  "land  use"  means  activities  which  are  conducted  in, 
or  on  the  shorelands  within,  the  coastal  zone,  subject  to  the  require- 
ments outlined  in  section  307(g). 

(10)*  The  term  "local  government"  means  any  political  subdivision 
of,  or  an^  special  entity  created  by,  any  coastal  state  which  (in  whole 
or  part)  is  located  in,  or  has  authority  over,  such  state's  coastal  zone 
and  which  (A)  has  authority  to  levy  taxes,  or  to  establish  and  collect 
user  fees,  or  (B)  provides  any  public  facility  or  public  service  which 
is  financed  in  whole  or  part  by  taxes  or  user  fees.  The  term  includes, 
but  is  not  limited  to,  any  school  district,  fire  district,  transportation 
authority,  and  any  other  special  purpose  district  or  authority. 


1  Sec.  3(4)  of  the  Coastal  Zone  Management  Act  Amendments  of  1976.  Public  Law  94- 
370.  approved  July  26,  1976,  90  Stat.  1013,  inserted  new  paragraphs  "(4)"  and  "(5)". 

2  Sec.  3(5)  of  the  Coastal  Zone  Management  Act  Amendments  of  1976,  Public  Law 
94-370,  approved  July  26,  1976,  90  Stat.  1013,  deleted  "(d)  'Estuary'"  and  Inserted  in 
lieu  thereof  "(6)  The  term  'estuary'  ". 

3  Sec.  3(6)  of  the  Coastal  Zone  Management  Act  Amendments  of  1976,  Public  Law 
94-370,  approved  July  26,  1976.  90  Stat.  1013,  redesignated  paragraph  (e)  as  paragraph 
(7)  ;  sec.  3(6)  (A)  of  such  Act  deleted  "Estuarine"  and  Inserted  In  lieu  thereof  "The 
term  'estuarine'";  sec.  3(6)  (B)  of  such  Act  deleted  the  words  "estuary,  adjoining  transi- 
tional areas,  and  adjacent  uplands,  constituting"  and  inserted  In  lieu  thereof  "estuary 
and  any  island,  transitional  area,  and  upland  in,  adjoining,  or  adjacent  to  such  estuary, 
and  which  constitutes". 

*  Sec.  3(7)  of  the  Coastal  Zone  Management  Act  Amendments  of  1976,  Public  Law 
94-370,  approved  July  26,  1976,  90  Stat.  1013,  deleted  paragraph  (f)  which  previously 
read  as  follows:  "(f)  'Secretary'  means  the  Secretary  of  Commerce".  This  section  also 
added  new  paragraphs  "(8)",  "(9)"  and  "(10)". 
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(11)^  The  term  "management  program"  includes,  but  is  not  limited 
to,  a  comprehensive  statement  in  words,  maps,  illustrations,  or  other 
media  of  communication,  prepared  and  adopted  by  the  state  in  ac- 
cordance with  the  provisions  of  this  title,  setting  forth  objectives, 
policies,  and  standards  to  guide  public  and  private  uses  of  lands  and 
waters  in  the  coastal  zone. 

(12)2  rjr-^Q  ^gpjn  "outer  Continental  Shelf  energy  activity"  means 
any  exploration  for,  or  any  development  or  production  of,  oil  or  natu- 
ral oras  from  the  outer  Continental  Shelf  (as  defined  in  section  2(a) 
of  the  Outer  Continental  Shelf  Lands  Act  (43  U.S.C.  1331  (a) ) ,  or  the 
siting,  construction,  expansion,  or  operation  of  an}'  new  or  expanded 
energy  facilities  directly  required  by  such  exploration,  development, 
or  production. 

(13)2  The  term  "person"  means  any  individual;  any  corporation, 
partnership,  association,  or  other  entity  organized  or  existing  under 
the  laws  of  any  state;  the  Federal  Government;  any  state,  regional, 
or  local  government;  or  any  entity  of  any  such  Federal,  state,  regional, 
or  local  government. 

(14)2  'pj^g  term  "public  facilities  and  public  services"  means  facili- 
ties or  services  which  are  financed,  in  whole  or  in  part,  by  any  state  or 
political  subdivision  thereof,  including,  but  not  limited  to,  highways 
and  secondary  roads,  parking,  mass  transit,  docks,  navigation  aids, 
fire  and  police  protection,  water  supply,  waste  collection  and  treat- 
ment (including  drainage),  schools  and  education,  and  hospitals  and 
health  care.  Such  term  may  also  include  any  other  facility  or  servdce  so 
financed  which  the  Secretary  finds  will  support  increased  population. 

(15)2  r^Y^Q  term  "Secretary"  means  the  Secretary  of  Conmierce. 

(16)^  The  term  "water  use"  means  activities  which  are  conducted 
in  or  on  the  water;  but  does  not  mean  or  include  the  establishment  of 
any  water  quality  standard  or  criteria  or  the  regulation  of  the  dis- 
charge or  runojff  of  water  pollutants  except  the  standards,  criteria,  or 
regulations  which  are  incorporated  in  any  program  as  required  by  the 
provisions  of  section  307(f). 


MANAGEMENT  PROGRAM  DEVELOPMENT  GRANTS 

Sec.  305.*  (a)  The  Secretary  may  make  grants  to  any  coastal  state — 
(1)   under  subsection   (c)    for  the  purpose  of  assisting  such 
state — in  the  development  of  a  management  program  for  the  land 
and  water  resources  of  its  coastal  zone ;  and 

(2)^  under  subsection  (d)  for  the  purpose  of  assisting  such 
state  in  the  completion  of  the  development,  and  the  initial  imple- 
mentation, of  its  management  program  before  such  state  qualifies 
for  administrative  grants  under  section  306. 


1  Sec.  3(8)  of  the  Coastal  Zone  Management  Act  Amendments  of  1976.  Public  Law 
94-370,  approved  July  26,  1976,  90  Stat.  1013,  deleted  "(g)  'Management'"  and  Inserted 
in  lieu  thereof  "(11)  The  term  'management'  ". 

2  Sec.  3(9)  of  the  Coastal  Zone  Management  Act  Amendment  of  1976.  Public  Law 
94-370,  approved  July  26,  1976,  90  Stat.  1013,  added  new  paragraphs  "(12)",  "(13)", 
"(14)"  and  "(15)". 

3  Spi-.  3(10)  of  the  Coastal  Zone  Management  Act  Amendments  of  1976.  Public  Law 
94-370.  approved  July  26,  1976.  90  Stat.  1013,  deleted  "(h)  'Water*  "  and  inserted  In  lieu 
thereof  "(16)  The  term  'water'  ". 

*  Sec.  4  of  the  Coastal  Zone  Management  Act  Amendments  of  1976.  Public  Law  94-370, 
approved  July  26,  1976,  90  Stat.  1013,  Inserted  a  new  section  305  to  read  as  set  forth 
In  the  text 
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(b)  The  management  program  for  each  coastal  state  shall  include 
each  of  the  following  requirements : 

(1)  An  identification  of  the  boundaries  of  the  coastal  zone 
subject  to  the  management  program. 

(2)  A  definition  of  what  shall  constitute  permissible  land  uses 
and  water  uses  within  the  coastal  zone  which  have  a  direct  and 
significant  impact  on  the  coastal  waters. 

(3)  An  inventory  and  designation  of  areas  of  particular  con- 
cern within  the  coastal  zone. 

(4)  An  identification  of  the  means  by  which  the  state  proposes 
to  exert  control  over  the  land  uses  and  water  uses  referred  to  in 
paragraph  (2),  including  a  listing  of  relevant  constitutional  pro- 
visions, laws,  regulations,  and  judicial  decisions. 

(5)  Broad  sidelines  on  priorities  of  uses  in  particular  areas, 
including  specifically  those  uses  of  lowest  priority. 

(6)  A  description  of  the  organizational  structure  proposed  to 
implement  such  management  program,  including  the  responsi- 
bilities and  interrelationships  of  local,  areawide,  state,  regional, 
and  interstate  agencies  in  the  management  process. 

(7)  A  definition  of  the  term  *beach'  and  a  planning  process 
for  the  protection  of,  and  access  to,  public  beaches  and  other  public 
coastal  areas  of  environmental,  recreational,  historical,  esthetic, 
ecological,  or  cultural  value. 

(8)  A  planning  process  for  energy  facilities  likely  to  be  located 
in,  or  which  may  significantly  affect,  the  coastal  zone,  including, 
but  not  limited  to,  a  process  for  anticipating  and  managing  the 
impacts  from  such  facilities. 

(9)  A  planning  process  for  (A)  assessing  the  effects  of  shore- 
line erosion  (however  caused),  and  (B)  studying  and  evaluating 
ways  to  control,  or  lessen  the  impact  of,  such  erosion,  and  to 
restore  areas  adversely  affected  by  such  erosion. 

No  management  program  is  required  to  meet  the  requirements  in 
paragraphs  (7),  (8),  and  (9)  before  October  1,  1978. 

(c)  The  Secretary  may  make  a  grant  annually  to  any  coastal  state 
for  the  purposes  described  in  subsection  (a)  (1)  if  such  state  reason- 
ably demonstrates  to  the  satisfaction  of  the  Secretary  that  such  grant 
will  be  used  to  develop  a  management  program  consistent  with  the 
requirements  set  forth  in  section  306.  The  amount  of  any  such  grant 
shall  not  exceed  80  per  centum  of  such  state's  costs  for  such  purposes 
in  any  one  year.  No  coastal  state  is  elijrible  to  receive  more  than  four 
grants  pursuant  to  this  subsection.  After  the  initial  grant  is  made  to 
any  coastal  state  pursuant  to  this  subsection,  no  subsequent  grant  shall 
be  made  to  such  state  pursuant  to  this  subsection  unless  the  Secre- 
tary finds  that  such  state  is  satisfactorily  developing  its  management 
program. 

(d)  (1)  The  Secretary  may  make  a  grant  annuall;^  to  any  coastal 
state  for  the  purposes  described  in  subsection  (a)  (2)  if  the  Secretary 
finds  that  such  state  meets  the  eligibility  requirements  set  forth  in 
paragraph  (2).  The  amount  of  any  such  grant  shall  not  exceed  80 
per  centum  of  the  costs  for  sufeh  purposes  in  any  one  year. 

(2)  A  coastal  state  is  eligible  to  receive  grants  under  this  subsec- 
tion if  it  has — 
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(A)  developed  a  management  program  which — 

(i)  is  in  compliance  with  the  rules  and  regulations  promul- 
gated to  carry  out  subsection  (b) ,  but 

(ii)  has  not  yet  been  approved  by  the  Secretary  under  sec- 
tion 306; 

(B)  specifically  identified,  after  consultation  with  the  Secre- 
tary, any  deficiency  in  such  program  which  makes  it  ineligible 
for  approval  by  the  Secretary  pursuant  to  section  306,  and  has 
established  a  reasonable  time  schedule  during  which  it  can  remedy 
any  such  deficiency; 

(C)  specified  the  purposes  for  which  any  such  grant  will  be 
used; 

(D)  taken  or  is  taking  adequate  steps  to  meet  any  require- 
ment under  section  306  or  307  which  involves  any  Federal  official 
or  agency;  and 

(E)  complied  with  any  other  requirement  which  the  Secre- 
tary, by  rules  and  regulations,  prescribes  as  being  necessary  and 
appropriate  to  carry  out  the  purposes  of  this  subsection. 

(3)  No  management  program  for  which  grants  are  made  under 
this  subsection  shall  be  considered  an  approved  program  for  purposes 
of  section  307. 

(e)  Grants  under  this  section  shall  be  made  to,  and  allocated  among, 
the  coastal  states  pursuant  to  rules  and  regulations  promulgated  by 
the  Secretary;  except  that — 

(1)  no  grant  shall  be  made  under  this  section  in  an  amount 
which  is  more  than  10  per  centum  of  the  total  amount  apppropri- 
ated  to  carry  out  the  purposes  of  this  section,  but  the  Secretary 
may  waive  this  limitation  in  the  case  of  any  coastal  state  which  is 
eligible  for  grants  under  subsection  (d) ;  and 

(2)  no  grant  shall  be  made  under  this  section  in  an  amount 
which  is  less  than  1  per  centum  of  the  total  amount  appropriated 
to  carry  out  the  purposes  of  this  section,  but  the  Secretary  shall 
waive  this  limitation  in  the  case  of  any  coastal  state  which  re- 
quests such  a  waiver. 

(f )  The  amount  of  any  grant  (or  portion  thereof)  made  under  this 
section  which  is  not  obligated  by  the  coastal  state  concerned  during  the 
fiscal  year  for  which  it  was  first  authorized  to  be  obligated  by  such 
state,  or  during  the  fiscal  year  immediately  following,  shall  revert  to 
the  Secretary  who  shall  add  such  amount  to  the  funds  available  for 
grants  under  this  section. 

(g)  With  the  approval  of  the  Secretary,  any  coastal  state  may  allo- 
cate to  any  local  government,  to  any  areawide  agency  designated  under 
section  204  of  the  Demonstration  Cities  and  Metropolitan  Develop- 
ment Act  of  1966,  to  any  regional  agency,  or  to  any  interstate  agency, 
a  portion  of  any  grant  received  by  it  under  this  section  for  the  pur- 
pose of  carrying  out  the  provisions  of  this  section. 

(h)  Any  coastal  state  which  has  completed  the  development  of  its 
management  program  shall  submit  such  program  to  the  Secretary  for 
review  and  approval  pursuant  to  section  306.  Whenever  the  Secretary 
approves  the  management  program  of  any  coastal  state  under  section 
306,  such  state  thereafter — 

(1)  shall  not  be  eligible  for  grants  under  this  section;  except 
that  such  state  may  receive  grants  under  subsection  (c)  in  order 
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to  comply  with  the  requirements  of  paragraphs  (7),  (8),  and  (9) 
of  subsection  (b) ;  and 

(2)  shall  be  eligible  for  grants  under  section  306. 
(i)  The  authority  to  make  grants  imder  this  section  shall  expire 
on  September  30, 1979. 

ADMINISTRATIVE  GRANTS 

Sec.  306.  (a)^  The  Secretary  may  make  a  grant  annually  to  any 
coastal  state  for  not  more  than  80  per  centum  of  the  costs  of  admin- 
istering such  state's  management  program  if  the  Secretary  (1)  finds 
that  such  program  meets  the  requirements  of  section  305(b),  and  (2) 
approves  such  program  in  accordance  with  subsections  (c),  (d),  and 
(e). 

(b)  Such  grants  shall  be  allocated  to  the  states  with  approved  pro- 
grams based  on  rules  and  regulations  promulgated  by  the  Secretary 
which  shall  take  into  account  the  extent  and  nature  of  the  shoreline 
and  area  covered  by  the  plan,  population  of  the  area,  and  other  rele- 
vant factors:  Provided^  That  no  annual  grant  made  under  this  sec- 
tion shall  be  in  excess  of  $2,000,000  for  fiscal  year  1975,  in  excess  of 
$2,500,000  for  fiscal  year  1976,  nor  in  excess  of  $3,000,000  for  fiscal 
year  1977 :  Provided  further^  That  no  annual  grant  made  under  this 
section  shall  be  less  than  1  per  centum  of  the  total  amount  appropri- 
ated to  carry  out  the  purposes  of  this  section :  And  provided  furthery 
That  the  Secretary  shall  waive  the  application  of  the  1  per  centum 
minimum  requirement  as  to  any  grant  under  this  section,  when  the 
coastal  State  involved  requests  such  a  waiver.^ 

(c)  Prior  to  granting  approval  of  a  management  program  sub- 
mitted by  a  coastal  state,  the  Secretary  shall  find  that : 

(1)  The  state  has  developed  and  adopted  a  management  program 
for  its  coastal  zone  in  accordance  with  rules  and  regulations  promul- 
gated by  the  Secretary,  after  notice,  and  with  the  opportunity  of  full 
participation  by  relevant  Federal  agencies,  state  agencies,  local  gov- 
ernments, regional  organizations,  port  authorities,  and  other  inter- 
ested parties,  public  and  private,  which  is  adequate  to  carry  out  the 
purposes  of  this  title  and  is  consistent  with  the  policy  declared  in 
section  303  of  this  title. 

(2)  The  state  has: 

(A)  coordinated  its  program  with  local,  areawide,  and  inter- 
state plans  applicable  to  areas  within  the  coastal  zone  existing  on 
January  1  of  the  year  in  which  the  state's  management  program 
is  submitted  to  the  Secretary,  which  plans  have  been  developed 
by  a  local  government,  an  areawide  agency  designated  pursuant 
to  regulations  established  under  section  204  of  the  Demonstration 
Cities  and  Metropolitan  Development  Act  of  1966,  a  regional 
agency,  or  an  interstate  agency ;  and 

(B)  established  an  effective  mechanism  for  continuing  con- 
sultation and  coordination  between  the  management  agency  desig- 
nated pursuant  to  paragraph  (5)  of  this  subsection  and  with  local 
governments,  interstate  agencies,  regional  agencies,  and  areawide- 


1  Sec.  5  of  the  Coastal  Zone  Management  Act  Amendments  of  1976,  Public  Law  94-370, 
approved  July  26,  1976,  90  Stat.  1013,  amended  section  306(a)  to  read  as  set  forth  ln> 
the  text. 

2  Sec.  (2)  of  Public  Law  93-612,  88  Stat.  1974,  approved  Jan.  2,  1975,  amended  sub- 
•ectlon  (b)  ©f  section  306  by  deleting  all  after  "relevant  factors"  and  adding  new  provisos.- 
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agencies  within  the  coastal  zone  to  assure  the  full  participation 
of  such  local  governments  and  agencies  in  carrying  out  the  pur- 
poses of  this  title ;  except  ^  that  the  Secretary  shall  not  find  any 
mechanism  to  be  effective  for  purposes  of  this  subparagraph  un- 
less it  includes  each  of  the  following  requirements : 

(i)  Such  management  agency  is  required,  before  imple- 
menting any  management  program  decision  which  would 
conflict  with  any  local  zoning  ordinance,  decision,  or  other 
action,  to  send  a  notice  of  such  management  program  decision 
to  any  local  government  whose  zoning  authority  is  affected 
thereby. 

(ii)  Any  such  notice  shall  provide  that  such  local  govern- 
ment may,  within  the  30-day  period  commencing  on  the  date 
of  receipt  of  such  notice,  submit  to  the  management  agency 
written  comments  on  such  management  program  decision,  and 
any  recommendation  for  alternatives  thereto,  if  no  action  is 
taken  during  such  period  which  would  conflict  or  interfere 
with  such  management  program  decision,  unless  such  local 
government  waives  its  right  to  comment. 

(iii)  Such  management  agency,  if  any  such  comments  are 
submitted  to  it,  with  such  30-day  period,  by  any  local 
government — 

(I)  is  required  to  consider  any  such  comments, 

(II)  is  authorized,  in  its  discretion,  to  hold  a  public 
hearing  on  such  comments,  and 

(III)  may  not  take  any  action  within  such  30-day 
period  to  implement  the  management  program  decision, 
whether  or  not  modified  on  the  basis  of  such  comments. 

(3)  The  state  has  held  public  hearings  in  the  development  of  the 
management  program. 

(4)  The  management  program  and  any  changes  thereto  have  been 
reviewed  and  approved  by  the  Governor. 

(5)  The  Governor  of  the  state  has  designated  a  single  agency  to 
receive  and  administer  the  grants  for  implementing  the  management 
program  required  under  paragraph  (1)  of  this  subsection. 

(6)  The  state  is  organized  to  implement  the  management  program 
required  under  paragraph  (1)  of  tliis  subsection. 

(7)  The  state  has  the  authorities  necessary  to  implement  the  pro- 
gram, including  the  authority  required  luider  subsection  (d)  of  this 
section. 

(8)2  The  management  program  provides  for  adequate  consideration 
of  the  national  interest  involved  in  planning  for,  and  in  the  siting  of, 
facilities  (including  energy  facilities  in,  or  which  significantly  affect, 
such  state's  coastal  zone)  which  are  necessary  to  meet  requirements 
which  are  other  than  local  in  nature.  In  the  case  of  such  energy  facili- 
ties, the  Secretary  shall  find  tliat  the  state  has  given  such  considera- 
tion to  any  applicable  interstate  energy  plan  or  program. 


1  Sec.  5(2)  of  the  Coastal  Zone  Management  Act  Amendments  of  1976.  Public  Law 
94-370.  approved  July  26.  1976,  90  Stat.  1013,  amended  subsection  (c)(2)(B)  to  read  as 
set  .S06. 

'Sec.  5(3)  of  the  Coastal  Zone  Management  Act  Amendments  of  1976,  Public  Law 
94-370.  anproved  July  26,  1976,  90  'Stat.  1013,  corrected  subsection  (c)  (8)  to  read  as  set 
forth  in  the  text 
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(9)  The  management  program  makes  provision  for  procedures 
whereby  specific  areas  may  be  designated  for  the  purpose  of  preserv- 
ing or  restoring  them  for  their  conservation,  recreational,  ecological, 
or  esthetic  values. 

(d)  Prior  to  granting  approval  of  the  management  program,  the 
Secretary  shall  find  that  the  state,  acting  through  its  chosen  agency  or 
agencies,  including  local  governments,  areawide  agencies  designated 
under  section  204  of  the  Demonstration  Cities  and  Metropolitan  De- 
velopment Act  of  1966,  regional  agencies,  or  interstate  agencies,  has 
authority  for  the  management  of  the  coastal  zone  in  accordance  with 
the  management  program.  Such  authority  shall  include  power — 

(1)  to  administer  land  and  water  use  regulations,  control  devel- 
opment in  order  to  ensure  compliance  with  the  management  pro- 
gram, and  to  resolve  conflicts  among  competing  uses ;  and 

(2)  to  acquire  fee  simple  and  less  than  fee  simple  interests  in 
lands,  waters,  and  other  property  through  condemnation  or  other 
means  when  necessary  to  achieve  conformance  with  the  manage- 
ment program. 

(e)  Prior  to  granting  approval,  the  Secretary  shall  also  find  that 
the  program  provides : 

(1)  for  any  one  or  a  combination  of  the  following  general  tech- 
niques for  control  of  land  and  water  uses  within  the  coastal  zone ; 

(A)  State  establishment  of  criteria  and  standards  for  local 
implementation,  subject  to  administrative  review  and  enforce- 
ment of  compliance ; 

(B)  Direct  state  land  and  water  use  planning  and  regula- 
tion; or 

(C)  State  administrative  review  for  consistency  with  the 
management  program  of  all  development  plans,  projects,  or 
land  and  water  use  regulations,  including  exceptions  and 
variances  thereto,  proposed  by  any  state  or  local  authority  or 
private  developer,  with  power  to  approve  or  disapprove  after 
public  notice  and  an  opportunity  for  hearings. 

(2)  for  a  method  of  assuring  that  local  land  and  water  use  regu- 
lations within  the  coastal  zone  do  not  unreasonably  restrict  or 
exclude  land  and  water  uses  of  regional  benefit. 

(f)  With  the  approval  of  the  Secretary,  a  state  may  allocate  to  a 
local  government,  an  areawide  agency  desisfuated  under  section  204 
of  the  Demonstration  Cities  and  Metropolitan  Development  Act  of 
1966,  a  regional  agency,  or  an  interstate  agency,  a  portion  of  the  grant 
under  this  section  for  the  purpose  of  carrying  out  the  provisions  of 
this  section :  Provided,  That  such  allocation  shall  not  relieve  the  state 
of  the  responsibility  for  ensuring  that  any  funds  so  allocated  are  ap- 
plied in  furtherance  of  such  state's  approved  management  program. 

(g)^  Any  coastal  state  may  amend  or  modify  the  manasrement  pro- 
gram which  it  has  submitted  and  which  has  been  approved  by  the  Sec- 
retary under  this  section,  pursuant  to  the  required  procedures  de- 
scribed in  subsection  (c).  Except  with  respect  to  any  such  amendment 
which  is  made  before  October  1.  1978,  for  the  purpose  of  complying 
with  the  requirements  of  paragraphs  (7),  (8),  and  (9)  of  section 
305(b),  no  grant  shall  be  made  under  this  section  to  any  coastal  state 


iSec.   5(4)    of  the  Coastal  Zone  Management  Act  Amendments  of  1976.  Public  Law 
«4-370,  approved  July  26,  1976,  90  Stat.  1013,  inserted  a  new  paragraph  "(g)". 
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after  the  date  of  such  an  amendment  or  modification,  until  the  Secre- 
tary approves  such  amendment  or  modification. 

(h)  At  the  discretion  of  the  state  and  with  the  approval  of  the 
Secretary,  a  management  program  may  be  developed  and  adopted  in 
segments  so  that  immediate  attention  may  be  devoted  to  those  areas 
within  the  coastal  zone  which  most  urgently  need  management  pro- 
grams :  Provided^  That  the  state  adequately  provides  for  the  ultimate 
coordination  of  the  various  segments  of  the  management  program  into 
a  single  unified  program  and  that  the  unified  program  will  be  com- 
pleted as  soon  as  is  reasonably  practicable. 

<X)0RDINATI0N   AND    COOPERATION  ^ 

Sec.  307.  (a)  In  carrying  out  his  functions  and  responsibilities 
under  this  title,  the  Secretary  shall  consult  with,  cooperate  with,  and, 
to  the  maximum  extent  practicable,  coordinate  his  activities  with 
other  interested  Federal  agencies. 

(b)  ^  The  Secretary  shall  not  approve  the  management  program  sub- 
mitted by  a  state  pursuant  to  section  306  unless  the  views  of  Federal 
agencies  principally  affected  by  such  program  have  been  adequately 
considered. 

(c)(1)  Each  Federal  agency  conducting  or  supporting  activities 
directly  affecting  the  coastal  zone  shall  conduct  or  support  those 
activities  in  a  manner  which  is,  to  the  maximum  extent  practicable, 
consistent  with  approved  state  management  programs. 

(2)  Any  Federal  agency  which  shall  undertake  any  development 
project  in  the  coastal  zone  of  a  state  shall  insure  that  the  project  is, 
to  the  maximum  extent  practicable,  consistent  with  approved  state 
management  programs. 

(3)  (A)  ^  After  final  approval  by  the  Secretary  of  a  state's  manage- 
ment program,  any  applicant  for  a  required  Federal  license  or  permit 
to  conduct  an  activity  affecting  land  or  water  uses  in  the  coastal  zone  of 
that  state  shall  provide  in  the  application  to  the  licensing  or  permit- 
ting agency  a  certification  that  the  proposed  activity  complies  with 
the  state's  approved  program  and  that  such  activity  will  be  conducted 
in  a  manner  consistent  with  the  program.  At  the  same  time,  the  appli- 
cant shall  furnish  to  the  state  or  its  designated  agency  a  copy  of  the 
certification,  with  all  necessary  information  and  data.  Each  coastal 
state  shall  establish  procedures  for  public  notice  in  the  case  of  all  such 
certifications  and,  to  the  extent  it  deems  appropriate,  procedures  for 
public  hearings  in  connection  therewith.  At  the  earliest  practicable 
time,  the  state  or  its  designated  agency  shall  notify  the  Federal  agency 
concerned  that  the  state  concurs  with  or  objects  to  the  applicant's 
certification.  If  the  state  or  its  designated  agency  fails  to  furnish  the 
required  notification  within  six  months  after  receipt  of  its  copy  of  the 
applicant's  certification,  the  state's  concurrence  with  the  certification 
shall  be  conclusively  presumed.  No  license  or  permit  shall  be  granted 


1  Sec.  6(1)  of  the  Coastal  Zone  Management  Act  Amendments  of  1976.  Public  Law 
94-370,  approved  July  26.  1976.  90  Stat.  1013,  deleted  the  word  "INTERAGENCY"  In 
the  title  of  this  section.  Sec.  6(2)  of  such  Act  deleted  the  last  sentence  of  subsection 
"(b)".  Prior  to  this  amendment,  this  sentence  read  as  follows:  "In  case  of  serious  dis- 
agreement between  any  Federal  agency  and  the  state  in  the  development  of  the  program 
the  Secretary,  in  cooperation  with  the  Executive  Office  of  the  President,  shall  seek  to- 
mediate  the  differences."  Sec.  6(S)  of  such  Act  amended  subsection  (c)(3)  by  inserting 
"(A)"  Immediately  after  "(3)". 
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by  the-  Federal  agency  until  the  state  or  its  designated  agency  has  con- 
curred with  the  applicant's  certification  or  until,  by  the  state's  failure 
to  act,  the  concurrence  is  conclusively  presumed,  unless  the  Secretary, 
on  his  own  initiative  or  upon  appeal  by  the  applicant,  finds,  after  pro- 
viding a  reasonable  opportunity  for  detailed  comments  from  the  Fed- 
eral agency  involved  and  from  the  state,  that  the  activity  is  consistent 
with  the  objectives  of  this  title  or  is  otherwise  necessary  in  the  interest 
of  national  securit^^ 

(B)^  After  the  management  program  of  any  coastal  state  has  been 
approved  by  the  Secretary  under  section  306,  any  person  who  submits 
to  the  Secretary  of  the  Interior  any  plan  for  the  exploration  or  devel- 
opment of,  or  production  from,  any  area  which  has  been  leased  under 
the  Outer  Continental  Shelf  Lands  Act  (43  U.S.C  1331  et  seq.)  and 
regulations  under  such  Act  shall,  with  respect  to  any  exploration,  de- 
velopm^ent,  or  production  described  in  such  plan  and  affecting  any 
land  use  or  water  use  in  the  coastal  zone  of  such  state,  attach  to  such 
plan  a  certification  that  each  activity  which  is  described  in  detail  in 
such  plan  complios  with  such  state's  approved  management  program 
and  will  be  carried  out  in  a  manner  consistent  with  such  progam.  No 
Federal  oi^cial  or  agency  shall  grant  such  person  any  license  or  permit 
for  any  activity  described  in  detail  in  such  plan  until  such  state  or  its 
designated  agency  receives  a  copy  of  such  certification  and  plan, 
together  with  any  other  necessary  data  and  information,  and  until — 
(i)   such  state  or  its  designated  agency,  in  accordance  with 
the  procedures  required  to  be  established  by  such  state  pursuant 
to  subparagraph  (A),  concurs  with  such  person's  certification  and 
notifies  the  Secretary  and  the  Secretary  of  the  Interior  of  such 
concurrence ; 

(ii)  concurrence  by  such  state  with  such  certification  is  con- 
clusively presumed,  as  provided  for  in  subparagraph  (A) ;  or 
(iii)  the  Secretary  finds,  pursuant  to  subparagraph  (A),  that 
each  activity  which  is  described  in  detail  in  such  plan  is  consistent 
with  the  objectives  of  this  title  or  is  otherwise  necessary  in  the 
interest  of  national  security. 
If  a  state  concurs  or  is  conclusively  presumed  to  concur,  or  if  the 
Secretary  makes  such  a  finding,  the  provisions  of  subparagraph  (A) 
are  not  applicable  with  respect  to  such  person,  such  state,  and  any 
Federal  license  or  permit  which  is  required  to  conduct  any  activity 
affecting  land  uses  or  water  uses  in  the  coastal  zone  of  such  state  which 
is  described  in  detail  in  the  plan  to  which  such  concurrence  or  find- 
ing applies.  If  such  state  objects  to  such  certification  and  if  the 
Secretary  fails  to  make  a  finding  under  clause  (iii)  with  respect  to 
such  certification,  or  if  such  person  fails  substantially  to  comply  with 
such  plan  as  submitted,  such  person  shall  submit  an  amendment  to 
such  plan,  or  a  new  plan,  to  the  Secretary  of  the  Interior.  With  respect 
to  any  amendment  or  new  plan  submitted  to  the  Secretary  of  the 
Interior  pursuant  to  the  preceding  sentence,  the  applicable  time  period 
for  purposes  of  concurrence  by  conclusive  presumption  under  subpara- 
graph (A)  is  3  months. 

(d)  State  and  local  governments  submitting  applications  for  Fed- 
eral assistance  under  other  Federal  programs  affecting  the  coastal  zone 


»Sec.  6(3)    of  the  Coastal  Zone  Management  Act  Amendments  of  1976,  Public  Law 
«4-370,  approved  July  26,  1976,  90  Stat.  1013.  inserted  a  new  paragraph  "(B)". 
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shall  indicate  the  views  of  the  appropriate  state  or  local  agency  as  to 
the  relationship  of  such  activities  to  the  approved  management  pro- 
gram for  the  coastal  zone.  Such  applications  shall  be  submitted  and 
coordinated  in  accordance  with  the  provisions  of  title  IV  of  the  Inter- 
governmental Coordination  Act  of  1968  (82  Stat.  1098) .  Federal  a.gen- 
cies  shall  not  approve  proposed  projects  that  are  inconsistent  with  a 
coastal  state's  management  program,  except  upon  a  finding  by  the 
Secretary  that  such  project  is  consistent  with  the  purposes  of  this  title 
or  necessary  in  the  interest  of  national  security. 

(e)  Nothing  in  this  title  shall  be  construed — 

(1)  to  diminish  either  Federal  or  state  jurisdiction,  responsi- 
bility, or  rights  in  the  field  of  planning,  development,  or  control 
of  water  resources,  submerged  lands,  or  navigable  waters ;  nor  to 
displace,  supersede,  limit,  or  modify  any  interstate  compact  or  the 
jurisdiction  or  responsibility  of  any  legally  established  joint  or 
common  agency  of  two  or  more  states  or  of  two  or  more  states  and 
the  Federal  Government ;  nor  to  limit  the  authority  of  Congress 
to  authorize  and  fund  projects; 

(2)  as  superseding,  modifying,  or  repealing  existing  laws  appli- 
cable to  the  various  Federal  agencies ;  nor  to  affect  the  jurisdiction, 
powers,  or  prerogatives  of  the  International  Joint  Commission, 
United  States  and  Canada,  the  Permanent  Engineering  Board, 
and  the  United  States  operating  entity  or  entities  established  pur- 
suant to  the  Columbia  River  Basin  Treaty,  signed  at  Washington, 
January  17, 19G1,  or  the  International  Boundary  and  Water  Com- 
mission, United  States  and  Mexico. 

(f)  Notwithstanding  any  other  provision  of  this  title,  nothing  in 
this  title  shall  in  any  way  affect  any  requirement  (1)  established  by 
the  Federal  Water  Pollution  Control  Act,  as  amended,  or  the  Clean  Air 
Act,  as  amended,  or  (2)  established  by  the  Federal  Government  or  by 
any  state  or  local  government  pursuant  to  such  Acts.  Such  require- 
ments shall  be  incorporated  in  any  program  developed  pursuant  to 
this  title  and  shall  be  the  water  pollution  control  and  air  pollution 
control  requirements  applicable  to  such  program. 

(g)  When  any  state's  coastal  zoj  e  management  program,  submitted 
for  approval  or  proposed  for  modification  pursuant  to  section  306  of 
this  title,  includes  requirements  as  to  shorelands  which  also  would  be 
subject  to  any  federally  supported  national  land  use  program  which 
may  be  hereafter  enacted,  the  Secretary,  prior  to  approving  such  pro- 
gram, shall  obtain  the  concurrence  of  the  Secretary  of  the  Interior,  or 
such  other  Federal  official  as  may  be  designated  to  administer  the 
national  land  use  program,  with  respect  to  that  portion  of  the  coastal 
zone  management  program  affecting  such  inland  areas. 

(h)i  In  case  of  serious  disagreement  between  any  Federal  agency 
and  a  coastal  state — 

(1)  in  the  development  or  the  initial  implementation  of  a  man- 
agement program  under  section  305 ;  or 

(2)  in  the  administration  of  a  management  proeram  approved 
under  section  306; 

the  Secretary,  with  the  cooperation  of  the  Executive  Office  of  the 

oZf?n    ?lt^    °^^T®,^°J?l*^^^^o°®  Management  Act  Amendments  of  1976.   PubUc  Law 
94-370.   approved  July  26,   1976.  90   Stat.   1013.  inserted  a  new  paragraph  "(h)". 
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President,  shall  seek  to  mediaite  the  differences  involved  in  such  dis- 
agreement. The  process  of  such  mediation  shall,  with  respect  to  any 
disagreement  described  in  paragraph  (2),  include  public  hearings 
which  shall  be  conducted  in  the  local  area  concerned. 

COASTAL  ENERGY  IMPACT  PROGRAM 

S^c.  308.^  (a)  (1)  The  Secretary  shall  administer  and  coordinate, 
as  part  of  the  coastal  zone  management  activities  of  the  Federal  (jov- 
«rnment  provided  for  under  this  title,  a  coastal  energy  impact  pro- 
<rram.  Such  program  shall  consist  of  the  provision  of  financial  assist- 
ance to  meet  the  needs  of  coastal  states  and  local  governments  m  such 
states  resulting  from  specified  activities  involving  energy  development. 
Such  assistance,  which  includes — 

(A)  grants,  under  subsection  (b),  to  coastal  states  for  the  pur- 
poses set  forth  in  subsection  (b)  (4)  with  respect  to  consequences 
resulting  from  the  energy  activities  specified  therein ; 

(B)  grants,  under  subsection  (c),  to  coastal  states  for  study 
of,  and  planning  for,  consequences  relating  to  new  or  expanded 
energy  facilities  in,  or  which  significantly  affect,  the  coastal  zone ; 

(C)  loans,  under  subsection  (d)  (1),  to  coastal  states  and  units 
of  general  purpose  local  government  to  assist  such  states  and 
units  to  provide  new  or  improved  public  facilities  or  public  serv- 
ices which  are  required  as  a  result  of  coastal  energy  activity; 

(D)  guarantees,  under  subsection  (d)  (2)  and  subject  to  the 
provisions  of  subsection  (f),  of  bonds  or  other  evidences  of  in- 
debtedness issued  by  coastal  states  and  units  of  general  purpose 
local  government  for  the  purpose  of  providing  new  or  improved 
public  facilities  or  public  services  which  are  required  as  a  result 
of  coastal  energy  activity ; 

(E)  grants  or  other  assistance,  under  subsection  (d)(3),  to 
coastal  states  and  units  of  general  purpose  local  government  to 
enable  such  states  and  units  to  meet  obligations  under  loans  or 
guarantees  under  subsection  (d)  (1)  or  (2)  which  they  are  unable 
to  meet  as  they  mature,  for  reasons  specified  in  subsection  (d)  (3) ; 
and 

(F)  grants,  under  subsection  (d)(4),  to  coastal  states  which 
have  suffered,  are  suffering,  or  will  suffer  any  unavoidable  loss 
of  a  valuable  environmental  or  recreational  resource; 

shall  be  provided,  administered,  and  coordinated  by  the  Secretary  in 
accordance  with  the  provisions  of  this  section  and  under  the  rules  and 
regulations  required  to  be  promulgated  pursuant  to  paragraph  (2). 
Ally  such  financial  assistance  shall  be  subject  to  audit  under  section 
313. 

(2)  The  Secretary  shall  promulgate,  in  accordance  with  section  317, 
such  rules  and  regulations  (including,  but  not  limited  to,  those 
required  under  subsection  (e) )  as  may  be  necessary  and  appropriate  to 
carry  out  the  provisions  of  this  section. 

(b)  (1)  The  Secretary  shall  make  grants  annually  to  coastal  states, 
in  accordance  with  the  provisions  of  this  subsection. 


1  Sec.  7  of  the  Coastal  Zone  Management  Act  Amendments  of  197^.  Public  Law 
94-370,  approved  July  26,  1976,  90  Stat.  1013,  inserted  a  new  section  308  and  redesig- 
XLated  sections  308  through  315  as  sections  311  through  318. 
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(2)  The  amounts  granted  to  coastal  states  under  tins  subsection 
shall  be,  with  respect  to  any  such  state  for  any  fiscal  year,  the  sum  of 
the  amounts  calculated,  with  respect  to  such  state,  pursuant  to  subpara- 
graphs  (A),  (B),(C),  and  (D):  ,.   ,     ,    , 

(A)  An  amount  which  bears,  to  one-third  of  the  amount 
appropriated  for  the  purpose  of  funding  grants  under  this  subsec- 
tion for  such  fiscal  year,  the  same  ratio  that  the  amount  of  outer 
Continental  Shelf  acreage  which  is  adjacent  to  such  state  and 
which  is  newly  leased  by  the  Federal  Government  in  the  immedi- 
ately preceding  fiscal  year  bears  to  the  total  amount  of  outer 
Continental  Shelf  acreage  which  is  newly  leased  by  the  Federal 
Government  in  such  preceding  year. 

(B)  An  amount  which  bears,  to  one-sixth  of  the  amoimt 
appropriated  for  such  purpose  for  such  fiscal  year,  the  same  ratio 
that  the  volume  of  oil  and  natural  gas  produced  in  the  immediately 
preceding  fiscal  year  from  the  outer  Continental  Shelf  acreage 
which  is  adjacent  to  such  state  and  which  is  leased  by  the  Federal 
Government  bears  to  the  total  volume  of  oil  and  natural  gas  pro- 
duced in  such  year  from  all  of  the  outer  Continental  Shelf  acre- 
age which  is  leased  by  the  Federal  Government. 

(C)  An  amount  which  bears,  to  one-sixth  of  the  amount 
appropriated  for  such  purpose  for  such  fiscal  year,  the  same  ratio 
that  the  volume  of  oil  and  natural  gas  produced  from  outer  Con- 
tinental Shelf  acreage  leased  by  the  Federal  Government  which 
is  first  landed  in  such  state  in  the  immediately  preceding  fiscal 
year  bears  to  the  total  volume  of  oil  and  natural  gas  produced 
from  all  outer  Continental  Shelf  acreage  leased  by  the  Federal 
Government  which  is  first  landed  in  all  of  the  coastal  states  in 
such  year. 

(D)  An  amount  which  bears,  to  one-third  of  the  amount 
appropriated  for  such  purpose  for  such  fiscal  year,  the  same  ratio 
that  the  number  of  individuals  residing  in  such  state  in  the  imme- 
diately preceding  fiscal  year  who  obtain  new  employment  in  such 
year  as  a  result  of  new  or  expanded  outer  Continental  Shelf  energy 
activities  bears  to  the  total  number  of  individuals  residing  in  all  of 
the  coastal  states  in  such  year  who  obtain  new  employment  in  such 
year  as  a  result  of  such  outer  Continental  Shelf  energy  activities. 

(3)  (A)  The  Secretary  shall  determine  annually  the  amounts  of 
the  grants  to  be  provided  under  this  subsection  and  shall  collect  and 
evaluate  such  information  as  may  be  necessary  to  make  such  deter- 
minations. Each  Federal  department,  agency,  and  instrumentality 
shall  provide  to  the  Secretary  such  assistance  in  collecting  and  evaluat- 
ing relevant  information  as  the  Secretary  may  request.  The  Secretary 
shall  request  the  assistance  of  any  appropriate  state  agency  in  collect- 
ing and  evaluating  such  information. 

(B)  For  purposes  of  making  calculations  under  paragraph  (2), 
outer  Continental  Shelf  acreage  is  adjacent  to  a  particular  coastal 
state  if  such  acreage  lies  on  that  state's  side  of  the  extended  lateral 
seaward  boundaries  of  such  state.  The  extended  lateral  seaward 
boundaries  of  a  coastal  state  shall  be  determined  as  follows: 

(i)  If  lateral  seaward  boundaries  have  been  clearly  defined  or 
fixed  by  an  interstate  compact,  agreement,  or  judicial  decision  (if 
entered  into,  agreed  to,  or  issued  before  the  date  of  the  enactment 
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of  this  paragraph) ,  such  boundaries  shall  be  extended  on  the  basis 
of  the  principles  of  delimitation  used  to  so  define  or  fix  them  in 
such  compact,  agreement,  or  decision. 

(ii)  If  no  lateral  seaward  boundaries,  or  any  portion  thereof^ 
have  been  clearly  defined  or  fixed  by  an  interstate  compact,  agree- 
ment, or  judicial  decision,  lateral  seaward  boundaries  shall  be 
determined  according  to  the  applicable  principles  of  law,  includ- 
ing the  principles  of  the  Convention  on  the  Territorial  Sea  and 
the  Contiguous  Zone,  and  extended  on  the  basis  of  such  principles, 
(iii)  If,  after  the  date  of  enactment  of  this  paragraph,  two  or 
more  coastal  states  enter  into  or  amend  an  interstate  compact  or 
agreement  in  order  to  clearly  define  or  fix  lateral  seaward  bound- 
aries, such  boundaries  shall  thereafter  be  extended  on  the  basis  of 
the  principles  of  delimitation  used  to  so  define  or  fix  them  in  such 
compact  or  agreement. 
(C)  For  purposes  of  making  calculations  under  this  subsection,  the 
transitional  quarter  beginning  July  1, 1976,  and  ending  September  30, 
1976,  shall  be  included  within  the  fiscal  year  ending  June  30, 1976. 

(4)  Each  coastal  state  shall  use  the  proceeds  of  grants  received  by 
it  under  this  subsection  for  the  following  purposes  (except  that 
priority  shall  be  given  to  the  use  of  such  proceeds  for  the  purpose  set 
forth  in  subparagraph  ( A) )  : 

(A)  The  retirement  of  state  and  local  bonds,  if  any,  which  are 
guaranteed  under  subsection  (d)  (2) ;  except  that,  if  the  amount 
of  such  grants  is  insufficient  to  retire  both  state  and  local  bonds, 
priority  shall  be  given  to  retiring  local  bonds. 

(B)  The  study  of,  planning  for,  development  of,  and  the 
carrying  out  of  projects  and  programs  in  such  state  which  are — 

(i)  necessary,  because  of  the  unavailability  of  adequate 
financing  under  any  other  subsection,  to  provide  new  or 
improved  public  facilities  and  public  services  which  are  re- 
quired as  a  direct  result  of  new  or  expanded  outer  Continental 
Shelf  energy  activity ;  and 

(ii)  of  a  type  approved  by  the  Secretary  as  eligible  for 
grants  under  this  paragraph,  except  that  the  Secretary  may 
not  disapprove  any  project  or  program  for  highways  and 
secondary  roads,  docks,  navigation  aids,  fire  and  police  pro- 
tection, water  supply,  waste  collection  and  treatment 
(including  drainage),  school  and  education,  and  hospitals 
and  health  care. 

(C)  The  prevention,  reduction,  or  amelioration  of  any  un- 
avoidable loss  in  such  state's  coastal  zone  of  any  valuable  environ- 
mental or  recreational  resource  if  such  loss  results  from  coastal 
energy  activity. 

(5)  The  Secretary,  in  a  timely  manner,  shall  determine  that  each 
coastal  state  has  expended  or  committed,  and  may  determine  that  such 
state  will  expend  or  commit,  grants  which  such  state  has  received 
under  this  subsection  in  accordance  with  the  purposes  set  forth  in 
paragraph  (4).  The  United  States  shall  be  entitled  to  recover  from 
any  coastal  state  an  amount  equal  to  any  portion  of  any  such  grant 
received  by  such  state  under  this  subsection  which — 

(A)  is  not  expended  or  committed  by  such  state  before  the  close 
of  the  fiscal  year  immediately  following  the  fiscal  year  in  which 
the  grant  was  disbursed,  or 
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(B)  is  expended  or  committed  by  such  state  for  any  purpose 
other  than  a  purpose  set  forth  in  paragraph  (4). 
Before  disbursing  the  proceeds  of  any  grant  under  this  subsection  to 
any  coastal  state,  the  Secretary  shall  require  such  state  to  provide 
adequate  assurances  of  being  able  to  return  to  the  United  States  any 
amounts  to  which  the  preceding  sentence  may  apply. 

(c)  The  Secretary  shall  make  grants  to  any  coastal  state  if  the 
Secretary  finds  that  the  coastal  zone  of  such  state  is  being,  or  is  likely 
to  be,  significantly  affected  by  the  siting,  construction,  expansion,  or 
operation  of  new  or  expanded  energy  facilities.  Such  grants  shall  be 
used  for  the  study  of,  and  planning  for  (including,  but  not  limited  to, 
the  application  of  the  planning  process  included  in  a  management 
program  pursuant  to  section  305(b)  (8) )  any  economic,  social,  or  en- 
vironmental consequence  which  has  occurred,  is  occurring,  or  is  likely 
to  occur  in  such  state's  coastal  zone  as  a  result  of  the  siting,  construc- 
tion, expansion,  or  operation  of  such  new  or  expanded  energy  facilities. 
The  amount  of  any  such  grant  shall  not  exceed  80  per  centum  of  the 
cost  of  such  study  and  planning. 

(d)  (1)  The  Secretary  shall  make  loans  to  any  coastal  state  and  to 
any  unit  of  general  purpose  local  government  to  assist  such  state  or 
unit  to  provide  new  or  improved  public  facilities  or  public  services,  or 
both,  which  are  required  as  a  result  of  coastal  energy  activity.  Such 
loans  shall  be  made  solely  pursuant  to  this  title,  and  no  such  loan  shall 
require  as  a  condition  thereof  that  any  such  state  or  unit  pledge  its 
full  faith  and  credit  to  the  repayment  thereof.  No  loan  shall  be  made 
under  this  paragraph  after  September  30, 1986. 

(2)  The  Secretary  shall,  subject  to  the  provisions  of  subsection 
(f),  guarantee,  or  enter  into  commitments  to  guarantee,  the  payment 
of  iriterest  on,  and  the  principal  amount  of,  any  bond  or  other  evidence 
of  indebtedness  if  it  is  issued  by  a  coastal  state  or  a  unit  of  gen- 
eral purpose  local  government  for  the  purpose  of  providing  new  or 
improved  public  facilities  or  public  services,  or  both,  which  are  re- 
quired as  a  result  of  a  coastal  energy  activity. 

(3)  If  the  Secretary  finds  that  any  coastal  state  or  unit  of  general 
purpose  local  government  is  unable  to  meet  its  obligations  pursuant  to 
a  loan  or  guarantee  made  under  paragraph  (1)  or  (2)  because  the 
actual  increases  in  employment  and  related  population  resulting  from 
coastal  energy  activity  and  the  facilities  associated  with  such  activity 
do  not  provide  adequate  revenues  to  enable  such  state  or  unit  to  meet 
such  obligations  in  accordance  with  the  appropriate  repayment  sched- 
ule, the  Secretary  shall,  after  review  of  the  information  submitted 
by  such  state  or  unit  pursuant  to  subsection  (e)  (3),  take  any  of  the 
following  actions: 

(A)  Modify  appropriately  the  terms  and  conditions  of  such 
loan  or  guarantee. 

(B)  Refinance  such  loan. 

(C)  Make  a  supplemental  loan  to  such  state  or  unit  the  pro- 
ceeds of  which  shall  be  applied  to  the  payment  of  principal  and 
interest  due  under  such  loan  or  guarantee. 

(D)  Make  a  grant  to  such  state  or  unit  the  proceeds  of  which 
shall  be  appliea  to  the  payment  of  principal  and  interest  due 
under  such  loan  or  guarantee. 

Notwithstanding  the  preceding  sentence,  if  the  Secretary — 


963 


5308  COASTAL   ZONE   MANAGEMENT 

(i)  has  taken  action  under  subparagraph  (A),  (B),  or  (C)> 
with  respect  to  any  loan  or  guarantee  made  under  paragraph  (1) 
or  (2),  and 

(ii)  finds  that  additional  action  under  subparagi'aph  (A) ,  (B)  ^ 
or  (C)  will  not  enable  such  state  or  unit  to  meet,  within  a  rea- 
sonable time,  its  obligations  under  such  loan  or  guarantee  and 
any  additional  obligations  related  to  such  loan  or  guarantee; 
the  Secretary  shall  make  a  grant  or  grants  under  subparagraph  (D) 
to  such  state  or  unit  in  an  amount  sufficient  to  enable  such  state  or 
unit  to  meet  such  outstanding  obligations. 

(4)  The  Secretary  shall  make  grants  to  any  coastal  state  to  enable 
such  state  to  prevent,  reduce,  or  ameliorate  any  unavoidable  loss  in 
such  state's  coastal  zone  of  any  valuable  environmental  or  recreational 
resource,  if  such  loss  results  from  coastal  energy  activity,  if  the  Secre- 
tary finds  that  such  state  has  not  received  amounts  under  subsection 
(b)  which  are  sufficient  to  prevent,  reduce,  or  ameliorate  such  loss. 

(e)  Rules  and  regulations  with  respect  to  the  following  matters 
shall  be  promulgated  by  the  Secretary  as  soon  as  practicable,  but  not 
later  than  270  days  after  the  date  of  the  enactment  of  this  section : 

(1)  A  formula  and  procedures  for  apportioning  equitably, 
among  the  coastal  states,  the  amounts  which  are  available  for  the 
provision  of  financial  assistance  under  subsection  (d).  Such  for- 
mula shall  be  based  on,  and  limited  to,  the  following  factors: 

(A)  The  number  of  additional  individuals  who  are  ex- 
pected to  become  employed  in  new  or  expanded  coastal 
energy  activity,  and  the  related  new  population,  who  reside 
in  the  respective  coastal  states. 

(B)  The  standardized  unit  costs  (as  determined  by  the 
Secretary  by  rule) ,  in  the  relevant  regions  of  such  states,  for 
new  or  improved  public  facilities  and  public  services  which 
are  required  as  a  result  of  such  expected  employment  and 
the  related  new  population. 

(2)  Criteria  under  which  the  Secretary  shall  review  each 
coastal  state's  compliance  with  the  requirements  of  subsection 
(g)(2).  . 

(3)  Criteria  and  procedures  for  evaluating  the  extent  to  which 
any  loan  or  guarantee  under  subsection  (d)  (1)  or  (2)  which  is 
applied  for  by  any  coastal  state  or  unit  of  general  purpose  local 
government  can  be  repaid  through  its  ordinary  methods  and  rates 
for  generating  tax  revenues.  Such  procedures  shall  require  such 
state  or  unit  to  submit  to  the  Secretary  such  information  whicli 
is  specified  by  the  Secretary  to  be  necessary  for  such  evaluation, 
including,  but  not  limited  to — 

(A)  a  statement  as  to  the  number  of  additional  individuals 
who  are  expected  to  become  employed  in  the  new  or  expanded  , 
coastal  energy  activity  involved,  and  the  related  new  popula- 
tion, who  reside  in  such  state  or  unit  ; 

(B)  a  description,  and  the  estimated  costs,  of  the  new  or 
improved  public  facilities  or  public  services  needed  or  likely 
to  be  needed  as  a  result  of  such  expected  employment  and 
related  new  population ; 

(C)  a  projection  of  such  state's  or  unit's  estimated  tax 
receipts  during  such  reasonable  time  thereafter,  not  to  exceed 
30  years,  which  will  be  available  for  the  repayment  of  such 
loan  or  guarantee ;  and 
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(D)  a  proposed  repayment  schedule. 
The  procedures  required  by  this  paragraph  shall  also  provide  for 
the  periodic  verification,  review,  and  modification  (if  necessary) 
by  the  Secretary  of  the  information  or  other  material  required 
to  be  submitted  pursuant  to  this  paragraph. 

(4)  Requirements,  terms,  and  conditions  (which  may  include 
the  posting  of  security)  which  shall  be  imposed  by  the  Secretary, 
in  connection  with  loans  and  guarantees  made  under  subsections 
(d)  (1)  and  (2),  in  order  to  assure  repayment  within  the  time 
fixed,  to  assure  that  the  proceeds  thereof  may  not  be  used  to  pro- 
vide public  services  for  an  unreasonable  length  of  time,  and  other- 
wise to  protect  the  financial  interests  of  the  United  States. 

(5)  Criteria  under  which  the  Secretary  shall  establish  rates 
of  interest  on  loans  made  under  subsections  (d)  (1)  and  (3) .  Such 
rates  shall  not  exceed  the  current  average  market  yield  on  out- 
standing marketable  obligations  of  the  United  States  with  re- 
maining periods  to  maturity  comparable  to  the  maturity  of  such 
loans. 

In  developing  rules  and  regulations  under  this  subsection  the  Secre- 
tary shall,  to  the  extent  practicable,  request  the  views  of,  or  consult 
with,  appropriate  persons  regarding  impacts  resulting  from  coastal 
energy  activity. 

(f)(1)  Bonds  or  otlier  evidences  of  indebtedness  guaranteed  under 
subsection  (d)  (2)  shall  be  guaranteed  on  such  terms  and  conditions 
as  the  Secretary  shall  prescribe,  except  that — 

(A)  no  guarantee  shall  be  made  unless  the  indebtedness  involved 
will  be  completely  amortized  within  a  reasonable  period,  not  to 
exceed  30  years ; 

(B)  no  guarantee  shall  be  made  unless  the  Secretary  determines 
that  such  bonds  or  other  evidences  of  indebtedness  will — 

(i)  be  issued  only  to  investors  who  meet  the  requirements 
prescribed  by  the  Secretary,  or,  if  an  offering  to  the  public 
is  contemplated,  be  underwritten  upon  terms  and  conditions 
approved  by  the  Secretary ; 

(ii)  bear  interest  at  a  rate  found  not  to  be  excessive  by  the 
Secretary;  and 

(iii)  contain,  or  be  subject  to,  repayment,  maturity,  and 
other  provisions  which  are  satisfactory  to  the  Secretary ; 

(C)  the  approval  of  the  Secretary  of  the  Treasury  shall  be  re- 
quired with  respect  to  any  such  guarantee,  unless  the  Secretary 
of  the  Treasury  waives  such  approval ;  and 

(D)  no  guarantee  shall  be  made  after  September  30,  1986. 

(2)  The  full  faith  and  credit  of  the  United  States  is  pledged  to 
the  payment,  under  paragraph  (5),  of  any  default  on  any  indebted- 
ness guaranteed  under  subsection  (d)  (2).  Any  such  guarantee  made 
by  the  Secretary  shall  be  conclusive  evidence  of  the  eligibility  of  the 
obligation  involved  for  such  guarantee,  and  the  validity  of  any  such 
guarantee  so  made  shall  be  incontestable  in  the  hands  of  a  holder  of 
the  guaranteed  obligation,  except  for  fraud  or  material  misrepre- 
sentation on  the  part  of  the  holder,  or  known  to  the  holder  at  the  time 
acquired. 

(3)  The  Secretary  fehall  prescribe  and  collect  fees  in  connection 
with  guarantees  made  under  subsection  (d)  (2).  These  fees  may  not 
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exceed  the  amount  which  the  Secretary  estimates  to  be  necessary  to 
cover  the  administrative  costs  pertaining  to  such  guarantees. 

(4)  The  interest  paid  on  any  obligation  which  is  guaranteed  under 
subsection  (d)  (2)  and  which  is  received  by  the  purchaser  thereof  (or 
the  purchaser's  successor  in  interest) ,  shall  be  included  in  gross  income 
for  the  purpose  of  chapter  1  of  the  Internal  Revenue  Code  of  1954. 
The  Secretary  may  pay  out  of  the  Fund  to  the  coastal  state  or  the  unit 
of  general  puipose  local  government  issuing  such  obligations  not  more 
than  such  portion  of  the  interest  on  such  obligations  as  exceeds  the 
amount  of  interest  that  would  be  due  at  a  comparable  rate  determined 
for  loans  made  under  subsection  (d)  (1). 

(5)  (A)  Payments  required  to  be  made  as  a  result  of  any  guarantee 
made  under  subsection  (d)  (2)  shall  be  made  by  the  Secretary  from 
sums  appropriated  to  the  Fund  or  from  moneys  obtained  from  the 
Secretary  of  the  Treasury  pursuant  to  paragraph  (6) . 

(B)  If  there  is  a  default  by  a  coastal  state  or  unit  of  general  pur- 
pose local  government  in  any  payment  of  principal  or  interest  due 
under  a  bond  or  other  evidence  of  indebtedness  guaranteed  by  the 
Secretary  under  subsection  (d)  (2),  any  holder  of  such  bond  or  other 
evidence  of  indebtedness  may  demand  payment  by  the  Secretary  of 
the  unpaid  interest  on  and  the  unpaid  principal  of  such  obligation  as 
they  become  due.  The  Secretary,  after  investigating  the  facts  pre- 
sented by  the  holder,  shall  pay  to  the  holder  the  amount  which  is  due 
such  holder,  unless  the  Secretary  finds  that  there  was  no  default  by 
such  state  or  unit  or  that  such  default  has  been  remedied. 

(C)  If  the  Secretary  makes  a  payment  to  a  holder  under  subpara- 
graph (B) ,  the  Secretary  shall — 

(i)   have  all  of  the  rights  granted  to  the  Secretary  or  the 
United  States  by  law  or  by  agreement  with  the  obligor ;  and 

(ii)  be  subrogated  to  all  of  the  rights  which  were  granted  such 
holder,  by  law,  assignment,  or  security  agi'eement  between  such 
holder  and  the  obligor. 
Such  rights  shall  include,  but  not  be  limited  to,  a  right  of  reimburse- 
ment to  the  United  States  against  the  coastal  state  or  unit  of  general 
purpose  local  government  for  which  the  payment  was  made  for  the 
amount  of  such  payment  plus  interest  at  the  prevailing  current  rate  as 
determined  by  the  Secretary.  If  such  coastal  state,  or  the  coastal  state 
in  which  such  unit  is  located,  is  due  to  receive  any  amount  under  sub- 
section (b),  the  Secretary  shall,  in  lieu  of  paying  such  amount  to 
such  state,  deposit  such  amount  in  the  Fund  until  such  right  of  reim- 
bursement has  been  satisfied.  The  Secretary  may  accept,  in  complete 
or  partial  satisfaction  of  any  such  rights,  a  conveyance  of  property  or 
interests  therein.  Any  property  so  obtained  by  the  Secretary  may  be 
completed,  maintained,  operated,  held,  rented,  sold,  or  otherwise  dealt  _. 
with  or  disposed  of  on  such  terms  or  conditions  as  the  Secretary"' 
prescribes  or  approves.  If,  in  any  case,  the  sum  received  through  the 
sale  of  such  property  is  greater  than  the  amount  paid  to  the  holder 
under  subparagraph  (D)  plus  costs,  the  Secretary  shall  pay  any  such 
excess  to  the  obligor. 

(D)  The  Attorney  General  shall,  upon  the  request  of  the  Secretary, 
take  such  action  as  may  be  appropriate  to  enforce  any  right  accruing 
to  the  Secretaiy  or  the  United  States  as  a  result  of  the  making  of  any 
guarantee  under  subsection  (d)  (2).  Any  sums  received  through  any 
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sale  imckr  subparagraph  (C)  or  recovered  pursua^nt  to  this  subparar 
graph  shall  be  paid  into  the  Fund. 

(6)  If  the  moneys  aTailable  to  the  Secretary  are  not  sufficient  to 
pay  any  amount  which  the  Secretary  is  obligated  to  pay  Under  para- 
graph (5),  the  Secretary  shall  issue  to  the  Secretary  of  the  Treasury 
notes  or  other  obligations  (only  to  such  extent  and  in  such  amounts  as 
may  be  provided  for  in  appropriation  Acts)  in  such  forms  and  denomi- 
nations, bearing  such  maturities,  and  subject  to  such  terms  and  con- 
ditions as  the  Secretary  of  the  Treasury  prescribes.  Such  notes  or 
other  obligations  shall  bear  interest  at  a  rate  determined  by  the  Secre- 
tary of  tiie  Treasury  on  the  basis  of  the  current  average  market  yield 
on  outstanding  marketable  obligations  of  the  United  States  on  com- 
parable maturities  during  the  month  preceding  the  issuance  of  such 
notes  or  other  obligations.  Any  sums  received  by  the  Secretary  through 
such  issuance  shall  be  deposited  in  the  Fund.  The  Secretary  of  the 
Treasury  shall  purchase  any  notes  or  other  obligations  issued  under 
this  paragraph,  and  for  this  purpose  such  Secretary  may  use  as  a 
public  debt  transaction  the  proceeds  from  the  sale  of  any  securities 
issued  under  the  Second  Liberty  Bond  Act,  as  now  or  hereafter  in 
force.  The  purposes  for  which  securities  may  be  issued  under  that  Act 
are  extended  to  include  any  purchase  of  notes  or  other  obligations 
issued  under  this  paragraph.  The  Secretary  of  the  Treasury  may  at 
any  time  sell  any  of  the  notes  or  other  obligations  so  acquired  under 
this  paragraph.  All  redemptions,  purchases,  and  sales  of  such  notes 
or  other  obligations  by  the  Secretary  of  the  Treasury  shall  be  treated 
as  public  debt  transactions  of  the  United  States. 

(g)  (1)  No  coastal  state  is  eligible  to  receive  any  financial  assistance 
under  this  section  unless  such  state — 

(A)  has  a  management  program  which  has  been  approved 
under  section  306 ; 

(B)  is  receiving  a  grant  under  section  305(c)  or  (d) ;  or 

(C)  is,  in  the  judgment  of  the  Secretary,  making  satisfactory 
progress  toward  the  development  of  a  management  program  which 
is  consistent  with  the  policies  set  forth  in  section  303. 

(2)  Each  coastal  state  shall,  to  the  maximum  extent  practicable, 
provide  that  financial  assistance  provided  under  this  section  be  appor- 
tioned, allocated,  and  granted  to  units  of  local  government  within  such 
state  on  a  basis  which  is  proportional  to  the  extent  to  which  such  units 
need  such  assistance. 

(h)  There  is  established  in  the  Treasury  of  th^  United  States  the 
Coastal  Energy  Impact  Fund.  The  Fund  shall  be  available  to  the  Sec- 
retary without  fiscal  year  limitation  as  a  revolving  fund  for  the 
purposes  of  carrying  out  subsections  (c)  and  (d).  The  Fund  shall 
consist  of — 

(1)  any  sums  appropriated  to  the  Fund; 

(2)  payments  of  principal  and  interest  received  under  any  loan 
made  under  subsection  (d)  (1) ; 

(3)  any  fees  received  in  connection  with  any  guarantee  made 
under  subsection  (d)  (2^);  a»id 

(4)  any  recoveries  and  receipts  under  security,  subrogation, 
arid  other  A^ts  and  authorities  described  iri  silbsectiori  (f). 

All  payments  made  by  the  Secretary  to  carry  out  the  provisions  of 
subsections  (c),  (d),  and  (f)  (including  reimbursenients  to  other 
Government  d-ccoiiiit^)-  shafl  be  paid  f  pcHn  &e  Frnidi,  only  totlie  extent 
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provided  tor  in  appropriation  Acts.  Sums  in  the  Fund  which  are  not 
currently  needed  for  the  purposes  of  subsections  (c) ,  (d) ,  and  (f )  shall 
be  kept  on  deposit  or  invested  in  obligations  of,  or  guaranteed  by,  the 
United  States. 

(i)  The  Secretary  shall  not  intercede  in  any  land  use  or  water 
use  decision  of  any  coastal  state  with  respect  to  the  siting  of  any  energy 
facility  or  public  facility  by  making  siting  in  a  particular  location  a 
prerequisite  to,  or  a  condition  of,  financial  assistance  under  this  section. 

(j)  The  Secretary  may  evaluate,  and  report  to  the  Congress,  on  the 
efforts  of  the  coastal  states  and  units  of  local  government  therein  to 
reduce  or  ameliorate  adverse  consequences  resulting  from  coastal 
energy  activity  and  on  the  extent  to  which  such  efforts  involve  adequate 
consideration  of  alternative  sites. 

(k)  To  the  extent  that  Federal  funds  are  available  under,  or  pur- 
suant to,  any  other  law  with  respect  to — 

(1)  study  and  planning  for  which  financial  assistance  may  be 
provided  under  subsection  (b)  (4)  (B)  and  (c),or 

(2)  public  facilities  and  public  services  for  which  financial 
assistance  may  be  provided  under  subsection  (b)  (4)  (B)  and  (d), 

the  Secretary  shall,  to  the  extent  practicable,  administer  such  sub- 
sections— 

(A)  on  the  basis  that  the  financial  assistance  shall  be  in  addi- 
tion to,  and  not  in  lieu  of,  any  Federal  funds  which  any  coastal 
state  or  unit  of  general  purpose  local  government  may  obtain 
under  any  other  law ;  and 

(B)  to  avoid  duplication. 
(1)  As  used  in  this  section 

(1)  The  term  "retirement",  when  used  with  respect  to  bonds, 
means  the  redemption  in  full  and  the  withdrawal  from  circula- 
tion of  those  which  cannot  be  repaid  by  the  issuing  jurisdiction 
in  accorda^nce  with  the  appropriate  repayment  schedule. 

(2)  The  term  "unavoidable",  when  used  with  respect  to  a  loss 
of  any  valuable  environmental  or  recreational  resource,  means  a 
loss,  in  whole  or  in  part — 

(A)  the  costs  of  prevention,  reduction,  or  amelioration  of 
which  cannot  be  directly  or  indirectly  attributed  to,  or 
assessed  against,  any  identifiable  person ;  and 

(B)  cannot  be  paid  for  with  funds  which  are  available 
under,  or  pursuant  to,  any  provision  of  Federal  law  other 
than  this  section. 

(3)  The  temi  "unit  of  general  purposes  local  government" 
means  any  political  subdivision  of  any  coastal  state  or  any  special 
entity  created  by  such  a  state  or  subdivision  which  (in  whole  or 
part)  is  located  in,  or  has  authority  over,  such  state's  coastal  zone, 
and  which  (A)  has  authority  to  levy  taxes  or  establish  and  collect 
user  fees,  and  (B)  provides  any  public  facility  or  public  service" 
which  is  financed  in  whole  or  part  by  taxes  or  user  fees. 

INTERSTATE   GRANTS 

Sec.  309.^  (a)  The  coastal  states  are  encouraged  to  give  high 
priority — 

1  Sec.  8  of  the  Coastal  Zone  Management  Act  Amendments  of  1976,  Public  Law  93-870, 
approved  July  26,  1976,  90  Stat.  1013,  Inserted  a  new  section  309. 
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(1)  to  coordinating  state  coastal  zone  plannin.::^,  policies,  and 
programs  with  respect  to  contiguous  areas  of  such  states;  and 

(2)  to  studying,  planning,  and  implementing  unified  coastal 
zone  policies  with  respect  to  such  areas. 

Such  coordination,  study,  planning,  and  implementation  may  be  con- 
ducted pursuant  to  interstate  agreements  or  compacts.  The  Secretary 
may  make  grants  annually,  in  amounts  not  to  exceed  90  per  centum  of 
the  cost  of  such  coordination,  study,  planning,  or  implementation,  if 
the  Secretary  finds  that  the  proceeds  of  such  grants  will  be  used  for 
purposes  consistent  with  sections  305  and  306. 

(b)  The  consent  of  the  Congress  is  hereby  given  to  two  or  more 
coastal  states  to  negotiate,  and  to  enter  into,  agreements  or  compacts, 
which  do  not  conflict  with  any  law  or  treaty  of  the  United  States,  for — 

(1)  developing  and  administering  coordinated  coastal  zone 
planning,  policies,  and  programs  pursuant  to  sections  305  and 
306:  and 

(2)  establishing  executive  instrumentalities  or  agencies  which 
such  states  deem  desirable  for  the  effective  implementation  of  such 
agreements  or  compacts. 

Such  agreements  or  compacts  shall  be  binding  and  obligatory  upon 
any  state  or  party  thereto  without  further  approval  by  the  Congress. 

(c)  Each  executive  instrumentality  or  agency  which  is  established 
by  an  interstate  agreement  or  compact  pursuant  to  this  section  is 
encouraged  to  adopt  a  Federal-Stat«  consultation  procedure  for  the 
identification,  examination,  and  cooperative  resolution  of  mutual  prob- 
lems with  respect  to  the  marine  and  coastal  areas  which  affect,  directly 
or  indirectly,  the  applicnble  coastal  zone.  The  Secretary,  the  Secretary 
of  the  Interior,  the  Chairman  of  the  Council  on  Environmental  Qual- 
ity, the  Administrator  of  the  Environmental  Protection  Agency,  the 
Secretary  of  the  department  in  which  the  Coast  Guard  is  operating, 
and  the  Administrator  of  the  Federal  Energy  Administration,  or  their 
designated  representatives,  shall  participate  ex  officio  on  behalf  of  the 
Federal  Government  whenever  any  such  Federal-State  consultation  is 
requested  by  such  an  instrumentality  or  agency. 

(d)  If  no  applicable  interstate  agreement  or  compact  exists,  the 
Secretary  may  coordinate  coastal  zone  activities  described  in  sub- 
section (a)  and  may  make  grants  to  assist  any  group  of  two  or  moi*e 
coastal  states  to  create  and  maintain  a  temporary  planning  and 
coordinating  entity  to — 

(1)  coordinate  state  coastal  zone  planning,  policies,  and  pro- 
grams with  respect  to  contiguous  areas  of  the  states  involved; 

(2)  study,  plan,  and  im})lement  unified  coastal  zone  policies 
with  respect  to  such  areas ;  and 

(3)  establish  an  effective  mechanism,  and  adopt  a  Federal- 
State  consultation  procedure,  for  the  identification,  examination, 
and  cooperative  resolution  of  mutual  problems  with  respect  to 
the  marine  and  coastal  areas  which  affect,  directly  or  indirectly^ 
the  applicable  coastal  zone. 

The  amount  of  such  grants  shall  not  exceed  90  per  centum  of  the  cost 
of  creating  and  mamtaining  such  an  entity.  The  Federal  officials 
specified  in  subsection  (c),  or  their  designated  representatives,  shaU 
participate  on  behalf  of  the  Federal  Government,  upon  the  request  of 
any  such  temporary  planning  and  coordinating  entity. 
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RESEARCH  AND  TECHNICAL  ASSISTANCE  FOR  COASTAL  ZONE  MANAGEMENT 

Sec.  310.^  (a)  The  Secretary  may  conduct  a  program  of  research, 
study,  and  training  to  support  the  development  and  implementation  of 
management  programs.  Each  department,  agency,  and  instrumentality 
©f  the  executive  branch  of  the  Federal  Government  may  assist  the 
Secretary,  on  a  reimbursable  basis  or  otherwise,  in  carrying  out  the 
purposes  of  this  section,  including,  but  not  limited  to,  the  furnishing 
©f  information  to  the  extent  permitted  by  law,  the  transfer  of  personnel 
with  their  consent  and  without  prejudice  to  their  position  and  rating, 
and  the  performance  of  any  research,  study,  and  training  which  does 
not  interfere  with  the  performance  of  the  primary  duties  of  such 
department,  agency,  or  instrumentality.  The  Secretary  may  enter  into 
contracts  or  other  arrangements  with  any  qualified  person  for  the 
purposes  of  carrying  out  this  subsection. 

(b)  The  Secretary  may  make  grants  to  coastal  states  to  assist  such 
states  in  carrying  out  research,  studies,  and  training  required  with 
sespect  to  coastal  zone  management.  The  amount  of  any  grant  made 
lander  this  subsection  shall  not  exceed  80  per  centum  of  the  cost  of  such 
research,  studies,  and  training. 

(c)  (1)  The  Secretary  shall  provide  for  the  coordination  of  re- 
search, studies,  and  training  activities  under  this  section  with  any 
other  such  activities  that  are  conducted  by,  or  subject  to  the  authority 
of  the  Secretary. 

(2)  The  Secretary  shall  make  the  results  of  research  conducted 
pursuant  to  this  section  available  to  any  interested  person. 

PUBLIC  HEARINGS 

Sec.  311.2  ^n  public  hearings  required  under  this  title  must  be 
announced  at  least  thirty  days  prior  to  the  hearing  date.  At  the  time 
©f  the  announcement,  all  agency  materials  pertinent  to  the  hearings, 
including  documents,  studies,  and  other  data,  must  be  made  available 
to  the  public  for  review  and  study.  As  similar  materials  are  subse- 
quently developed,  they  shall  be  made  available  to  the  public  as  they 
become  available  to  the  agency. 

REVIEW  OF  performance 

Sec.  312.   (a)^  The  Secretary  shall  conduct  a  continuing  review 

(1)  the  management  programs  of  the  coastal  states  and  the 
performance  of  such  states  with  respect  to  coastal  zone  manage- 
ment; and 

(2)  the  coastal  energy  impact  prgram  provided  for  under 
section  308. 

(b)  The  Secretary  shall  have  the  authority  to  terminate  any  finan- 
cial assistance  extended  under  section  306  and  to  withdraw  any  un- 
expended portion  of  such  assistance  if  (1)  he  determines  that  the  state 
is  failing  to  adhere  to  and  is  not  justified  in  deviating  from  the  pro- 

1  Sec.  9  of  the  Coastal  Zone  Mnnftgement  Act  Amendments  at  1076,  Public  Law  04-370, 

approved  July  ZQ,  1976,  90  Stat.  1013,  inserted  a  new  section  310. 

2  Sec.  7  of  tbe  Coastal  Zone  Management  Act  Amendments  ©f  1976,  Public  La;w  04-^70, 
approved  July  26,  1976,  90  Stat.  1013,  redesignated  sections  308  through  315  as  sections 
311  through  318. 

3  Sec.  10  of  the  Coastal  Zone  Manaeeraent  Act  Amendments  of  1976,  PuWlc  Law  94-370, 
approved  July  26,  1976,  .90  Stat.  10J3,  amended  section  312(a),  as  so  redeeignated  by 
section  7  of  this  Act,  to  read  as  set  forth  In  the  text. 


970 


COASTAL   ZONE    MANAGEMENT  §313 

gram  approved  by  the  Secretary;  and  (2)  the  state  has  been  giv^n 
notice  of  the  proposed  termination  and  withdrawal  and  given  an 
opportunity  to  present  evidence  of  adherence  or  justification  for  alter- 
ing its  program. 

Sec.  313.  (a)  Each  recipient  of  a  grant  under  this  title  or  of  financial 
assistance  under  section  308  ^  shall  keep  such  records  as  the  Secretary 
shall  prescribe,  including  records  which  fully  disclose  the  amount  and 
disposition  of  the  funds  received  under  the  grant,  and  of  the  proceeds 
of  such  assistance  ^  the  total  cost  of  the  project  or  undertaking  supplied 
by  other  sources,  and  such  other  records  as  will  facilitate  an  effective 
audit. 

(b)2  The  Secretary  and  the  Comptroller  General  of  the  United 
States,  or  any  of  their  duly  authorized  representatives,  shall — 

(1)  after  any  grant  is  made  under  this  title  or  any  financial 
assistance  is  provided  under  section  308(d);  and 

(2)  until  the  expiration  of  3  years  after — 

(A)  completion  of  the  project,  program,  or  other  under- 
taking for  which  such  grant  was  made  or  used,  or 

(B)  repayment  of  the  loan  or  guaranteed  indebtedness  for 
which  such  financial  assistance  was  provided, 

have  access  for  purposes  of  audit  and  examination  to  any  record,  book, 
document,  and  paper  which  belongs  to  or  is  used  or  controlled  by,  any 
recipient  of  the  grant  funds  or  any  person  who  entered  into  any  trans- 
action relating  to  such  financial  assistance  and  which  is  pertinent  for 
purposes  of  determining  if  the  grant  funds  or  the  proceeds  of  such 
financial  assistance  are  being,  or  were,  used  in  accordance  with  the 
provisions  of  this  title. 

ADVIBORT    COMlfriTEE 

Sec.  314.  (a)  The  Secretary  is  authorized  and  directed  to  establish 
a  Coastal  Zone  Management  Advisory  Committee  to  advise,  consult 
with,  and  make  recommendations  to  the  Secretary  on  matters  of  policy 
concerning  the  coastal  zone.  Such  conunittee  shall  be  composed  of  not 
more  than  fifteen  pei*sons  designated  by  the  Secretary  and  shall  per- 
form such  functions  and  operate  in  such  a  manner  as  the  Secretary 
may  direct.  Tlie  Secretary  shall  insure  tliat  the  committee  member- 
ship as  a  group  possesses  a  broad  range  of  experience  and  knowledge 
relating  to  problems  involving  management,  use,  conservation,  pro- 
tection, and  development  of  coastal  zone  resources. 

(b)  Members  of  the  committee  who  are  not  regular  full-time  em- 
ployees of  the  United  States,  while  serving  on  the  business  of  the 
committee,  including  traveltime,  may  receive  compensation  at  rates 
not  exceediog  $100  per  diem ;  and  while  so  serving  away  from  their 
homes  or  regular  places  of  business  may  be  allowed  travel  expenses, 
including  per  diem  in  lieu  of  subsistanoe,  as  authorized  by  section 

o/f^n  WJ-i  ^i  *T^  ^^„"/^^J^?r^*t.^^^^"«-^^"^  ^^  Amendments  of  197fi.  Public  Law 
folTnX?;/-R^r^np?»c.T  26.  1JJ«.  90  Stat.  1013.  inserted  "AND  AUDIT"  tmme(3iately 
„T,iJ^L«?„^?»^.P?  '  '^?-.^^(2;  A)  of  such  Act  inserted  "or  of  finajiclal  assistance 
-«^h  A  r?^°  *^^.v*™"^^^*^'y  following  "grant  under  this  title":  sec.  11  (2)  (B)  of 
-rnonw^S  .  ^*^v*^  rvoTiia  "ami  of  tbe  proceeds  of  soch  assistance"  Immediately  after 
reopived  under  the  ffrant." 

oZ-J-Pn'  IIL'^L^  l^t  ^«P^?L^°"''  Manajrement  Act  Amendments  of  1976.  Public  Law 
«t72iL*^^t^^  -L^ir,  ^'JV^-  ^^  ^^»^-  lOl-"^'  Amended  section  S13(b),  us  so  redesig- 
nated ^y  section  7  of  tfiis  Act,  to  read  as  set  forth  In  the  tvxt 
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5703  of  title  5,  United  States  Code,  for  individuals  in  the  Govern- 
ment service  employed  intermittently. 

ESTUARINE   SANCTUARIES   AND  BEACH  ACCESS 

Sec.  315.*  The  Secretary  may,  in  accordance  with  this  section  and 
in  accordance  with  such  rules  and  regulations  as  the  Secretary  shall 
promulgate,  make  grants  to  any  coastal  state  for  the  purpose  of — 

(1)  acquiring,  developing,  or  operating  estuarine  sanctuaries, 
to  serve  as  natural  field  laboratories  in  which  to  study  and  gather 
data  on  the  natural  and  human  processes  occurring  within  the 
estuaries  of  the  coastal  zone ;  and 

(2)  acquiring  lands  to  provide  for  access  to  public  beaches  and 
other  public  coastal  areas  of  environmental,  recreational,  histori- 
cal, esthetic,  ecological,  or  cultural  value,  and  for  the  preservation 
of  islands. 

The  amount  of  any  such  grant  shall  not  exceed  50  per  centum  of  the 
cost  of  the  project  involved ;  except  that,  in  the  case  of  acquisition  of 
any  estuarine  sanctuary,  the  Federal  share  of  the  cost  thereof  shall  not 
exceed  $2,000,000. 

ANNUAL  REPORT 

Sec  316.  (a)  The  Secretary  shall  prepare  and  submit  to  the  Presi- 
dent for  transmittal  to  the  Congress  not  later  than  November  1  of  each 
year  a  report  on  the  administration  of  this  title  for  the  preceding  fiscal 
year.  The  report  shall  include  but  not  be  restricted  to  (1)  an  identifi- 
cation of  the  state  programs  approved  pursuant  to  this  title  during 
the  preceding  Federal  fiscal  year  and  a  description  of  those  programs ; 
(2)  a  listing  of  the  states  participating  in  the  provisions  of  this  title 
and  a  description  of  the  status  of  each  state's  programs  and  its  accom- 
plishments during  the  preceding  Federal  fiscal  year;  (3)  an  itemiza- 
tion of  the  allocation  of  funds  to  the  various  coastal  states  and  a 
breakdown  of  the  major  projects  and  areas  on  which  these  funds  were 
expended;  (4)  an  identification  of  any  State  programs  which  have  been 
reviewed  and  disapproved  or  with  respect  to  which  grants  have  been 
terminated  under  this  title,  and  a  statement  of  the  reasons  for  such 
action;  (5)  a  listing  of  all  activities  and  projects  which,  pursuant  to 
the  provisions  of  subsection  (c)  or  subsection  (d)  of  section  307,  are 
not  consistent  with  an  applicable  approved  State  management  pro- 
gram; (6)  a  summary  of  the  regulations  issued  by  the  Secretary  or  in 
effect  during  the  preceding  Federal  fiscal  year;  (7)  a  summary  of  a 
coordinated  national  strategy  and  program  for  the  Nation's  coastal 
zone  including  identification  and  discussion  of  Federal,  regional,  state, 
and  local  responsibilities  and  functions  therein;  (8)  a  summary  of 
outstanding  problems  arising  in  the  administration  of  this  title  in 
order  of  priority;  (9)^  a  description  of  the  economic,  environmental, 
and  social  consequences  of  energy  activity  affecting  the  coastal  zone 
and  an  evaluation  of  the  effectiveness  of  financial  assistance  under  sec- 
tion 308  in  dealing  with  such  consequences;  (10)  a  description  and 

1  Sec.  12  of  the  CoaBtal  Zone  Management  Act  Amendments  of  1976,  Public  Law  94-370, 
Approved  July  26,  1976,  90  Stat.  1013,  amended  section  315,  as  so  redesignated  by  sec- 
tion 7  of  this  Act,  to  read  as  set  forth  In  the  text. 

2  Sec.  13  of  the  Coastal  Zone  Management  Act  Amendments  of  1976.  Public  Law  94-370, 
approved  July  26,  1976,  90  Stat  1013,  amended  section  316(a),  as  so  redesignated  bv 
section  7  of  this  act,  by  striking  out  "and  (9)"  and  Inserting  In  lieu  thereof  "(12)"  and 
adding  new  clauses  "(8)",  "(9)",  "(10)",  (and  "(11)". 
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evaluation  of  applicable  interstate  and  regional  planning  and  coordi- 
nation meclianisms  developed  by  the  coastal  states;  (11)  a  summary 
and  evaluation  of  the  research,  studies,  and  training  conducted  in  sup- 
port of  coastal  zone  management;  and  (12)  such  other  information  as 
mav  be  appropriate. 

(b)  The  report  required  by  subsection  (a)  shall  contain  such  recom- 
mendations for  additional  legislation  as  the  Secretary  deems  necessary 
to  achieve  the  objectives  of  this  title  and  enhance  its  effective  operation. 

RULES    AND    REGULATIONS 

Sec.  317.  The  Secretary  shall  develop  and  promulgate,  pursuant 
to  section  553  of  title  5^  United  States  Code,  after  notice  and  oppor- 
tunity for  full  participation  by  relevant  Federal  agencies,  state 
agencies,  local  governments,  regional  organizations,  port  authorities, 
and  other  interested  parties,  both  public  and  private,  such  rules  and 
regulations  as  may  be  necessary  to  carry  out  the  provisions  of  this 
title. 

AUTHORIZATION    OF    APPROPRIATIONS 

Sec.  318.^  (a)  There  are  authorized  to  be  appropriated  to  the 
Secretary — 

(1)  such  sums,  not  to  exceed  $20,000,000  for  each  of  the  fiscal 
years  ending  September  30, 1977,  September  30, 1978,  and  Septem- 
ber 30,  1979,  respectively,  as  may  be  necessary  for  grants  under 
section  305,  to  remain  available  until  expended ; 

(2)  such  sums,  not  to  exceed  $50,000,000  for  each  of  the  fiscal 
years  ending  September  30,  1977,  September  30,  1978,  Septem- 
ber 30,  1979,  and  September  30,  1980,  respectively,  as  may  be 
necessary  for  grants  under  section  306,  to  remain  available  until 
expended ; 

(3)  such  sums,  not  to  exceed  $50,000,000  for  each  of  the  8 
fiscal  years  occurring  during  the  period  beginning  October  1, 1976, 
and  ending  September  30,  1984,  as  may  be  necessary  for  grants 
imder  section  308(b) ; 

(4)  such  sums,  not  to  exceed  $5,000,000  for  each  of  the  fiscal 
years  ending  September  30,  1977,  September  30,  1978,  Septem- 
ber 30, 1979,  and  September  30, 1980,  respectively,  as  may  be  neces- 
sary for  grants  under  section  309,  to  remain  available  imtil 
expended ; 

(5)  such  sums,  not  to  exceed  $10,000,000  for  each  of  the  fiscal 
years  ending  September  30,  1977,  September  30,  1978,  Septem- 
ber 30, 1979,  and  September  30, 1980,  respectively,  as  may  be  neces- 
sary for  financial  assistance  under  section  310,  of  which  50  per 
centum  shall  be  for  financial  assistance  imder  section  310(a)  and 
50  per  centum  shall  be  for  financial  assistance  imder  section 
310  (b) ,  to  remain  available  until  expended ; 

(6)  such  sums,  not  to  exceed  $6,000,000  for  each  of  the  fiscal 
years  ending  September  30,  1977,  September  30,  1978,  Septem- 
ber 30, 1979,  and  September  30, 1980,  respectively,  as  may  be  neces- 
sary for  grants  under  section  315(1),  to  remain  available  imtil 
expended ; 

1  Sec.  14  of  the  Coastal  Zone  Management  Act  Amendments  of  1976,  Public  Law  94- 
no,  approved  July  26.  1976,  90  Stat.  1013,  amended  section  318  as  so  redesignated  by 
ihls  Act.  to  read  as  set  forth  In  the  text. 
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(7)  siich  sums,  not  to  exceed  $25^000^000  for  ^ch  of  the  fiscal 
years  ending  September  30, 1977,  September  30, 1978,  September 
30,  1979,  and  S^tember  80,  1980,  respectively,  as  may  be  heces- 
sary  for  grants  tinder  sectioii  316(2),  to  refaistin  available,  imtil 
expended :  and 

(8)  such  gtiihfe,  not  to  exceed  $5,000^000  for  each  of  the  fiscal 
years  ending  Septeriiber  80,  1977,  September  30,  19(78,  Septem- 
ber 30,  1^79,  and  September  SO,  1980,  respectively,  as  inay  be 
necessary  for  administrative  expenses  incident  to  the  adminis- 
tration of  this  title. 

(b)  There  are  authorized  to  be  appropriated  until  October  1, 1986, 
to  the  Fund,  such  sums,  not  to  exceed  $800,000,000,  for  the  purposes  of 
carrying  out  the  provisions  of  sectioti  308,  other  than  subsection  (b), 
of  which  not  to  exceed  $50,000,000  shall  be  for  purposes  of  subsections 
(c)  and  (d)  (4)  of  such  section. 

(c)  Federal  funds  received  from  other  sources  shall  not  be  used 
to  pay  a  coastal  state's  share  of  costs  under  section  305,  306,  309,  or 
310. 

EXCERPTS  FROM  COASTAL  ZONE  MANAGEMENT  ACT 
AMENDMENTS  OF  1976 

[Public  Law  9-370,  90  Stat.  1013] 


SEC.  15.  ADMINISTRATION. 

(a)  There  shall  be  in  the  National  Oceanic  and  Atmospheric 
Administration  an  Associate  Administrator  for  Coastal  Zone  Man- 
agement, who  shall  be  appointed  by  the  President,  by  and  with  the 
advice  and  consent  of  the  Senate.  Such  Associate  Administrator  shall 
be  an  individual  who  is,  by  reason  of  background  and  experience, 
especially  qualified  to  direct  the  implementation  and  administration 
of  the  Coastal  Zone  Management  Act  of  1972  (16  U.S.C.  1451  et  seq). 
Such  A^ociate  Administrator  shall  be  compensated  at  the  rate  now 
or  hereafter  provided  for  level  V  of  the  Executive  Schedule  Pay  Eates 
(5  U.S.C.  5816). 

(b)  Section  5316  of  title  5,  United  States  Code,  is  amended  by 
adding  at  the  end  thereof  the  following  new  paragraph: 

"(140)  Associate  Administrator  for  Coastal  Zone  Manage- 
ment, National  Oceanic  and  Atmospheric  Administration.". 

(c)  The  Secretary  liiay,  to  carry  out  the  provisions  of  the  amend- 
ments made  by  this  Act,  establish,  and  fix  the  compensation  for,  four 
new  positions  without  regard  to  the  provision  of  chapter  51  of  title  5, 
United  States  Code,  at  rates  not  in  excess  of  the  maximum  rate  for 
GS-18  of  the  General  Schedule  under  section  5332  of  such  title.  Any 
such  appointment  may,  at  the  discretion  of  the  Secretary,  be  made 
without  regard  to  the  provisions  of  such  title  5  governing  appoint- 
ments in  the  competitive  service. 

SEC.  16.  SHELLFISH  SANITATION  REGULATIONS. 

(a)  The  Secretary  of  Commerce  shall — 

(1)  undertake  a  comprehensive  review  of  all  aspects  of  the 
moUuscan  shellfish  industry,  including,  but  not  limited  to,  the 
harvesting,  processings  and  transportation  of  such  shellfish;  and 
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(2)  evaluate  the  impact  of  Federal  law  concerning  water  qual- 
ity on  the  moUuscan  shellfish  industry. 
The  Secretary  of  Commerce  shall,  not  later  than  April  30,  1977,  sub- 
mit a  report  to  the  Congress  of  the  jQndings,  comments,  and  recom- 
mendations (if  any)  which  result  from  such  review  and  evaluation. 

(b)  The  Secretary  of  Health,  Education,  and  Welfare  shall  not 
promulgate  final  regulations  concerning  the  national  shellfish  safety 
program  before  June  30,  1977.  At  least  60  days  prior  to  the  promul- 
gation of  any  such  regulations,  the  Secretary  of  Health,  Education, 
and  Welfare,  in  consultation  with  the  Secretary  of  Conmierce,  shall 
publish  an  analysis  (1)  of  the  economic  impact  of  such  regulations 
on  the  domestic  shellfish  industry,  and  (2)  the  cost  of  such  national 
shellfish  safety  program  relative  to  the  benefits  that  it  is  expected  to 
achieve. 

Approved  July  26,  1976. 


975 


§701 

COMPREHENSIVE  PLANNING  GRANTS 

EXCERPTS  FROM  HOUSING  ACT  OF  1954 
[Public  Law  560, 83d  Congress;  68  Stat.  590,  640,  40  U.S.C.  461] 

CX)MPREHENSIVE  PLANNING  * 

Sec.  701.  (a)  In  order  to  assist  State  ^  and  local  governments  in 
solving  planning  problems,  including  those  resulting  from  the  in- 
creasing concentration  of  population  in  metropolitan  and  other  urban 
areas  and  the  out-migration  from  and  lack  of  coordinated  development 
of  resources  and  services  in  rural  areas ;  ^  to  facilitate  comprehensive 
planning  for  urban  and  rural  development,  including  coordinated* 
transportation  systems,  on  a  continuing  basis  by  such  governments; 
and  to  encourage  such  governments  to  establish  and  improve  planning 
staffs  and  techniques'*  on  an  areawide  basis,  and  to  engage  private 
consultants  where  their  professional  services  are  deemed  appropriate 
by  the  assisted  governments,  the  Secretary  ®  is  authorized  to  make 
planning  grants  to — 

(1)  States^  for  the  provision  of  planning  assistance  to  (A)® 
cities  and  otheg  municipalities  having  a  population  of  iess  than 
50,000  according  to  the  latest  decennial  census,  and  counties  with- 
out regard  to  population:  Provided^  That  grants  shall  be  made 

1  Sec.  601,  Housing  and  Urban  Development  Act  of  1968,  Public  Law  90-448,  approved 
August  1,  1968,  82  Stat.  476,  626  substituted  "Comprehensive  Planning"  for  "Urban 
Planning". 

Sea  8(b),  National  Trails  System  Act,  Public  Law  90-543,  approved  October  2,  1968,  82 
Stat.  919,  925,  directs  the  Secretary  of  HUD,  in  administering  the  progrnm  of  comprehen- 
sive planning  assistance  to  encourage  the  planning  of  recreation  trails  in  connection  wltb 
the  recreation  and  transportation  planning  for  metropolitan  and  other  urban  areas. 
iftl^^Xo'^^^'  Housing  Act  of  1964,  Public  Law  660,  83d  Congress,  approved  August  2, 
1954,  68  Stat.  590,  641.  defines  the  term  "State"  as  used  herein  to  mean  "any  State,  the 
District  of  Columbia,  the  Commonwealth  of  Puerto  Rico,  and  any  territory  or  possession 
of  the  United  States ;".  ^        y 

*  Sec.  601,  Housing  and  Urban  Development  Act  of  1968,  Public  Law  90-448,  approved 
«  °^lf..-^'  ^^^^'  ®2  Stat  476,  626,  rewrote  section  701  to  include  planning  for  rural  areas 
m  addition  to  planning  for  metropolitan  and  other  urban  areas. 

^K^^^l  ^}9S^^^V'  Housing  Act  of  1961.  Public  Law  87-70,  approved  June  30,  1961, 
70  btat  149,  170,  included  planning  for  coordinated  transportation  systems. 

*bec.  601,  Housing  and  Urban  Development  Act  of  1968.  inserted  at  this  point  the 
words  beginning  with  "and  techniques"  down  to  and  Including  the  words  "the  assisted 
governments  ". 

•  Sec  10,  Public  Law  90-19.  approved  May  25,  1967,  81  Stat.  17.  21,  substituted  "Sec- 
retary for  Administrator"  throughout  this  section  In  order  to  make  it  conform  to  the 
iJepartment  of  Housing  and  Urban  Development  Act  which  placed  all  the  functions  of 
tne  Housing  and  Home  Finance  Administrator  In  the  Secretary  of  Housing  and  Urban 

oo*?^-  iPyj^l^V««®'  Housing  and  Community  Development  Act  of  1974,  PubUc  Law 
»d-383,  88  Stat.  633,  approved  August  22,  1974.  substituted  the  word  "States"  for  "State 
planning  agencies". 

^^  f^%aS^h?^^t^^I  ^^*  <*'  1^^^'  P"^"c  Law  88-560,  approved  September  2,  1964,  78 
fc»tat.  769.  793.  substituted  this  clause  for  the  following:  "(A)  cities,  other  municipalities, 
and  counties  having  a  population  of  less  than  50,000  according  to  the  latest  decennial 
census.  . 

Tt^^^L^^^  **t  ^^t  Housing  Act  of  1964  anthprlzed  urban  planning  grants  under  the  sec 
Ivio/  li^''^"^  to  the  city  of  El  Paso.  Texas,  notwithstanding  the  population  celling  to  assist 
tnat  city  m  solving  those  urban  planning  problems  that  have  resulted  or  are  expected 
to  result  from  the  Chamizal  Treaty  of  1963  between  the  United  States  of  America  and  the 
ti«^^.i'*^  ^l  Mexico.  ^  Any  such  grants  to  El  Paso  are  subject  to  all  other  conditions  and 
requirements  In  gee.  701. 
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under  this  paragraph  for  planning  assistance  to  counties  having  a 
population  of  50,000  or  more,  according  to  the  latest  decennial 
census,  which  are  within  metropolitan  areas,  only  if  (i)  the  Secre- 
tary finds  that  planning  and  plans  for  such  county  will  be  coordi- 
nated with  the  program  of  comprehensive  planning,  if  any,  which 
is  being  carried  out  for  the  metropolitan  area  of  which  the  county 
is  a  part,  and  (ii)  the  aggregate  amount  of  the  grants  made  sub- 
ject to  this  proviso  does  not  exceed  15  per  centum  of  the  aggregate 
amount  appropriated,  after  September  2,  1964,  for  the  purposes 
of  this  section,  (B)  any  group  of  adjacent  communities,  either 
incorporated  or  unincorporated,  having  a  total  population  of  less 
than  50,000  according  to  the  latest  decennial  census  and  having 
common  or  related  urban  planning  problems,^  (C)  cities,  other 
municipalities,  and  counties  referred  to  in  paragraph  (3)  of  this 
subsection,  and  areas  referred  to  in  paragraph  (4)  of  this  sub- 
section, and  (D)  ^  Indian  reservations ; 

(2)  States  for  State,  interstate,  metropolitan,  district  or 
regional  activities  which  may  be  assisted  under  this  section; 

(3)  cities  (including  the  District  of  Columbia)  having  popu- 
lations of  at  least  50,000  according  to  the  latest  decennial  census 
for  local  activities  which  may  be  assisted  under  this  section; 

(4)  urban  counties  as  defined  under  title  I  of  the  Housing  and 
Community  Development  Act  of  1974 ; 

(5)  the  area  wide  organization  in  any  metropolitan  area  which 
is  formally  charged  with  carrying  out  the  provisions  of  section 
204  of  the  Demonstration  Cities  and  Metropolitan  Development 
Act  of  1966  and  section  401  of  the  Intergovernmental  Coopera- 
tion Act  of  1968 :  Provided^  That  any  such  area  wide  organization, 
to  the  extent  practicable,  shall  be  composed  of  or  responsible  to 
the  elected  officials  of  the  unit  or  units  of  general  local  govern- 
ment for  the  Jurisdictions  of  which  they  are  empowered  to  carry 
out  the  provisions  of  such  Acts ; 

( 6 )  Indian  tribal  groups  or  bodies ;  and 

(7)  other  governmental  units  or  agencies  having  special 
planning  needs  related  to  the  purposes  of  this  section,  including 
i3ut  not  limited  to  interstate  regional  planning  commissions,  and 
units  or  agencies  for  disaster  areas,  federally  impacted  areas, 
and  local  development  districts  to  the  eictent  these  needs  cannot 
otherwise  be  adequately  met,^ 

Activities  assisted  under  this  section  shall,  to  the  maximum  extent 
feasible,  cover  entire  areas  having  common  or  related  development 
problems.  The  Secretary  shall  encourage  cooperation  in  preparing 
and  carrying  out  plans  among  all  interested  municipalities,  politicsS 
subdivisions,  public  agencies,  and  other  parties  in  order  to  achieve 
coordinated  development  of  entire  areas.  To  the  maximum  extent 
feasible,  pertinent  plans  and  studies  already  made  for  areas  shall  be 
utilized  so  as  to  avoid  unnecessary  repetition  of  effort  and  expense.* 

1  The  words  "resulting  from  rapid  nrbanlzaticin"  were  deleted  at  this  point  by  sec.  314(a), 
Housing  Act  of  1964,  Public  Law  88-560,  approved  September  2,  1964,  78  Stat.  769,  792. 

•Added  by  sec.  315(a)  (2),  Housing  Act  of  1964,  PubUc  Law  88-560,  approved  Septem- 
ber 2,  1964,  78  Stat.  769.  793. 

»Sec.  401(a)(2)  of  Housing  and  Community  Development  Act  of  1974,  Public  Law 
S3-383,  88  Stat.  633,  approved  August  22,  1974,  substituted  new  paragraphs  ••<2)'* 
through  *'f7)"  for  paragraphs  "(2)"  through  "(11)". 

4  Sec.  401(a)(3)  of  Housine:  and  Community  Development  Act  of  1974,  Public  Law 
«3-383,  88  Stat.  633,  approved  August  22,  1974.  amended  this  paragraph. 
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(b)  Activities  which  may  b3  assisted  under  this  section  include 
those  necessary  (1)  to  develop  and  carry  out  a  comprehensive  plan  as 
part  of  an  ongoing-  planning  process,  (2)  to  develop  and  improve  the 
management  capability  to  implement  such  plan  or  part  thereof  or 
related  plans  or  planning,  and  (3)  to  develop  a  policy-planning-eval^ 
uation  capacity  so  that  the  recipient  may  more  rationally  (A)  deter- 
mine its  needs,  (B)  set  long-term  goals  and  short-term  objectives,  (C) 
devise  programs  and  activities  to  meet  these  goals  and  objectives,  and 
(D)  evaluate  the  progress  of  such  programs  in  accomplishing  those 
goals  and  objectives.  Activities  assisted  under  this  section  shall  be  car- 
ried out  by  professionally  competent  persons. 

(c)  Each  recipient  of  assistance  under  this  section  shall  carry  out 
an  ongoing  comprehensive  planning  process  which  shall  make  provi- 
sion for  citizen  participation  pursuant  to  regulations  of  the  Secretary 
where  major  plans,  policies,  priorities,  or  objectives  are  being  deter- 
mined. The  process  shall  invoh-e  development  and  subsequent  modi- 
fications of  a  comprehensive  r>lan  which  shall  be  reviewed  at  least 
triennially  ^  for  necessary  or  desirable  amendments.  Any  such  plan 
shall  include,  as  a  minimum,  each  of  the  following  elements : 

(1)  A  housing  element  which  shall  take  into  account  all  avail- 
able evidence  of  the  assumptions  and  statistical  bases  upon  which 
tha  projection  of  zoning,  community  facilities,  and  population 
growth  is  based,  so  that  tlie  housing  needs  of  both  the  region  and 
tlie  local  communities  studied  in  the  planning  will  be  adequately 
covered  in  terms  of  existing  and  pi-ospective  population  growth. 
The  development  and  formulation  of  State  and  local  goals  pursu- 
ant to  title  XVI  of  the  Housing  and  Urban  Development  Act  of 
1966  shall  be  a  part  of  such  a  housing  element. 

(2)  A  lajid-use  element  which  shall  include  (A)  studies,  cri- 
teria, standards,  and  implementing  procedures  necessary  for 
effectively  guiding  and  conti-olling  major  decisions  as  to  where 
growth  shall  take  place  within  the  recipient's  boundaries,  and  (B) 
as  a  guide  for  governn>ental  policies  and  activities,  general  plans 
with  respect  to  the  pattern  and  intensity  of  land  use  for  residen- 
tial, commercial,  industrial,  and  other  activities. 

Each  of  the  elements  set  forth  above  shall  specify  (i)  broad  goals  and 
ajinual  objectives  (in  measurable  terms  wherever  possible),  (ii)  pro- 
grams designed  to  accomplish  these  objectives,  and  (iii)  procedures, 
induding  criteria  set  forth  in  advance,  for  evaluating  programs  and 
activities  to  determine  whether  they  are  meeting  objectives.  Such  elo- 
iiients  shall  be  consistent  with  each  other  and  consistent  with  stated 
national  growth  policy, 

(d)  After  an  initial  application  for  assistance  under  this  section 
has  been  approved,  the  Secretary  may  make  grants  on  an  annual  basis, 
if — 

(1)  the  applicant  submits  to  the  Secretary  annually  a  descrip- 
tion of  its  work  program  designed  to  meet  objectives  for  the  next 
succeeding  one-year  period  and  setting  forth  any  changes  the 
Applicant  intends  to  undertake  to  achieve  better  progress;  and 

(2)  2  the  applicant  submits  to  the  Secretary  at  least  triennially 

1  Housing  and  Community  Development  Amendments  of  1978,  Section  304(b),  Public 
Law  95-557.  92  Stat.  2080  (approved  October  31,  1978)  amended  this  section  by  striking 
out  the  word  "biennially"  and  replacing  it  with  the  word  "triennially." 

2  Housing  and  Community  Development  Amendments  of  1978,  Section  304(c),  Public 
Law  95-557,  92  Stat.  2080  (approved  October  31.  1978)  amended  this  subsection  by  strik- 
ing out  the  word  '•biennially  and  replacing:  it  with  the  phrase  "at  least  triennially",  and 
by  striking  the  word  "two"  and  replacing  it  with  the  word  "three." 
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(A)  an  "evaluation  of  the  progress  made  by  it  during  the  previous 
three  years  in  meeting  objectives  set  forth  in  its  plan,  and  B  a 
description  of  any  changes  in  the  plan's  goals  or  objectives. 
The  Secretary  shall  make  no  grant  after  three  years  from  the  date 
of  enactment  of  the  Housing  and  Community  Development  Act  of 
1974,  to  any  applicant  (other  than  an  applicant  described  in  para- 
graph (6)  or  (7)  of  subsection  (a)),  unless  the  Secretary  is  satisfied 
that  the  comprehensive  planning  being  carried  out  by  the  applicant 
includes  the  elements  specified  in  paragraphs  (1)  and  (2)  of  subsec- 
tion (c). 

(e)  A  grant  made  under  this  section  shall  not  exceed  two-thirds 
of  the  estimated  cost  of  the  work  for  which  the  grant  is  made.  There 
are  authorized  to  be  appropriated  for  the  purposes  of  this  section  not 
to  exceed  $130,000,000  for  the  fiscal  year  1975,  not  to  exceed  $150,- 
000,000  for  the  fiscal  year  1976,  not  to  exceed  $100,000,000  for  the  fiscal 
year  1977,  and  not  to  exceed  $75,000,000  for  the  fiscal  year 
1978,  and  not  to  exceed  $57,000,000  for  the  fiscal  year  1979.^  Of  the 
funds  appropriated  under  this  section,  not  to  exceed  an  aggregate  of 
$10,000,000  plus  5  per  centum  of  the  funds  so  appropriated  may  be 
used  by  the  Secretary  for  studies,  research,  and  demonstration  proj- 
ects, undertaken  independently  or  by  contract,  for  the  development 
and  improvement  of  techniques  and  methods  for  comprehensive  plan- 
ning and  for  the  advancement  of  the  purposes  of  this  section,  and  for 
grants  to  assist  in  the  conduct  of  studies  and  research  relating  to  needed 
revisions  in  State  statutes  which  create,  govern,  or  control  local  gov- 
ernments and  local  governmental  operations. 

(f )  It  is  the  further  intent  of  this  section  to  encourage  compre- 
hensive planning  on  a  unified  basis  for  States,  cities,  counties,  metro- 
politan areas,  districts,  regions,  and  Indian  reservations  and  the 
establishment  and  development  of  the  organizational  units  needed 
therefor.  In  extending  financial  assistance  under  this  section,  the  Sec- 
retary may  require  such  assurances  as  he  deems  adequate  that  the 
appropriate  State  and  local  agencies  are  making  reasonable  progress  in 
the  development  of  the  elements  of  comprehensive  planning.  The  Sec- 
retary is  authorized  by  contract,  grant,  or  otherwise  to  provide  tech- 
nical assistance  to  State  and  local  governments,  and  interstate  and 
regional  combinations  thereof,  to  Indian  tribal  bodies,  and  to  govern- 
mental units  or  agencies  described  in  subsection  (a)  (7),  undertaking 
such  planning  and,  by  contract  or  otherwise,  to  make  studies  and 
publish  information  on  comprehensive  planning  and  related  manage- 
ment problems. 

(g)  The  consent  of  the  Congress  is  hereby  given  to  any  two  or  more 
States  to  enter  into  agreements  or  compacts,  not  in  conflict  with  any 
law  of  the  United  States,  cooperative  effort  and  mutual  assistance  in 
the  comprehensive  planning  for  the  growth  and  development  of  inter- 
state, metropolitan,  or  other  urban  areas,  and  to  establish  such  agencies^ 


iSec.  16(a)  of  the  Housing  Authorization  Act  of  1976,  Public  Law  94-375,  approved 
August  3,  1976,  90  Stat.  1067,  amended  the  first  [sic]  sentence  of  section  701(e)  of 
the  Housing  Act  of  1954  by  striking  "and  not  to  exceed  $150,000,000  for  the  fiscal 
year  1976"  and  inserting  in  lieu  thereof  "not  to  exceed  $150,000,000  for  the  fiscal  year 
1976.  and  not  to  exceed  -SIOO.OOO.OOO  for  the  fiscal  year  1977"  ;  section  112  of  the  Housing 
and  Community  Development  Act  of  1977,  Public  Law  95-128,  approved  October  12,  1977, 
deleted  "and  not  to  exceed  $100,000,000  for  the  fiscal  year  1977"  ;  and  inserted  in  lieu 
thereof  "not  to  exceed  $100,000,000  for  the  fiscal  year  1977,  and  not  to  exceed  $75,000,000 
for  the  fiscal  year  1978."  The  phrase,  "and  not  to  exceed  $57,000,000  for  the  fiscal  year 
1979,"  was  added  by  Housing  and  Community  Development  Amendments  of  1978,  Se<^ 
304(a),  Public  Law  95-557,  92  Stat.  2080,  approved  October  31,  1978. 
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'  joint  or  otherwise,  as  they  may  deem  desirable  for  making  effective 

such  agreements  and  compacts. 
J  (h)  In  addition  to  the  planning  grants  authorized  by  subsection 
J  (a),  the  Secretary  is  further  authorized  to  make  grants  to  organiza- 
I  tions  composed  of  public  officials  representative  of  the  politiciu  juris- 
j  dictions  within  the  metropolitan  area,  region,  or  district  involved  for 
J  the  purpose  of  assisting  such  organizations  to  undertake  studies,  collect 
data,  develop  metropolitan,  regional,  and  district  plans  and  programs, 
and  engage  in  such  other  activities,  including  implementation  of  such 
,  plans,  as  the  Secretary  finds  necessary  or  desirable  for  the  solution 
J  of  the  metropolitan,  regional,  or  district  problems  in  such  areas, 
I  re^ons,  or  districts.  To  the  maximum  extent  feasible,  all  grants  under 
.  this  subsection  shall  be  for  activities  relating  to  all  the  developmental 
aspects  of  the  total  metropolitan  area,  region,  or  district  including, 
;  but  not  limited  to,  land  use,  transportation,  housing,  economic  devel- 
;  opment,  natural  resources  development,  community  facilities,  and  the 
:  general  improvement  of  living  environments. 

(i)  In  addition  to  the  other  grants  authorized  by  this  section,  the 
Secretary  is  authorized  to  make  grants  to  assist  any  city,  other  munici- 
.  pality,  or  county  in  making  a  survey  of  the  structures  and  sites  in 
the  locality  which  are  determined  by  its  appropriate  authorities  to 
,  be  of  historical  or  architectural  value.  Any  such  survey  shall  be 
designed  to  identify  the  historic  structures  and  sites  in  the  locality, 
determine  the  cost  of  their  rehabilitation  or  restoration,  and  provide 
such  other  information  as  may  be  necessary  or  appropriate  to  serve 
as  a  foundation  for  a  balanced  and  effective  program  of  historic  pres- 
ervation in  such  locality.  The  aspects  of  any  such  survey  which  relate 
to  the  identification  of  historic  and  architectural  values  shall  be  con- 
ducted ill  accordance  with  criteria  found  by  the  Secretary  to  be  com- 
parable to  those  used  in  establishing  the  national  register  maintained 
by  the  Secretary  of  the  Interior  under  other  provisions  of  law;  and 
the  results  of  each  such  survey  shall  be  made  available  to  the  Secre- 
tary of  the  Interior.  A  grant  under  this  subsection  shall  be  made  to 
the  appropriate  agency  or  entity  specified  in  paragraphs  (1)  through 
(6)  of  subsection  (a)  or,  if  there  is  no  such  agency  or  entity  which  is 
qualified  and  willing  to  receive  the  grant  and  provide  for  its  utiliza- 
tion in  accordance  with  this  subsection,  directly  to  the  city,  other 
municipality,  or  county  involved. 

(j)  Grants  made  under  this  section  may  be  used,  subject  to  regu- 
lations and  conditions  prescribed  by  the  Secretary,  for  any  activities 
made  eligible  by  the  provisions  of  this  section ;  but  such  regulations 
shall  provide  that  grant  assistance  shall  not  be  used  to  defray  the 
cost  of  the  acquisition,  construction,  repair,  or  rehabilitation  of,  or  the 
preparation  of  engineering  drawings  or  similar  detailed  specifications 
for,  specific  housing,  capital  facilities,  or  public  works  projects. 

(k)  The  Secretary  shall  consult  with  the  heads  of  other  Federal 
departments  and  agencies  having  responsibilities  related  to  the  pur- 
poses of  this  section,  in'^luding  responsibilities  connected  with  the 
economic  development  of  rural  ana  depressed  areas  and  the  pro- 
tection and  enhancement  of  the  Nation's  natural  environment,  with 
respect  to  (1)  general  standards,  policies,  and  procedures  to  be  fol- 
lowed in  the  administration  of  this  section,  and  (2)  particular  grant 
actions  or  approvals  which  the  Secretary  believes  to  be  of  special  inter- 
est or  concern  to  one  or  more  of  such  departments  and  agencies. 
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(1)  Funds  i^ade  available  under  any  Federal  assistance  program 
for  projects  or  activities,  approved  as  part  of  or  in  furtherance  of  a 
planning  program  or  related  management  activities  assisted  under  this 
sectioh,  may  be  used  jointly  with  funds  made  available  for  such  proj- 
ects or  activities  under  any  other  Federal  assistance  program,  subject 
to  regulations  prescribed  by  the  President.  Such  regulations  may 
include  provisions  for  common  technical  or  administrative  require- 
ments where  varying  or  conflicting  provisions  of  law  or  regulations 
would  otherwise  apply,  for  establishmg  joint  management  fimds  and 
common  non-Federal  shares,  and  for  special  agreements  or  delegations 
of  authority,  among  different  Federal  agencies  in  connection  with  the 
supervision  or  administration  of  assistance.  Such  regulations  shall  in 
any  case  include  appropriate  criteria  and  procedures  to  assure  that  any 
special  authorities  conferred,  which  are  not  otherwise  provided  for  by 
law,  shall  be  employed  only  as  necessary  to  promote  effective  and  effi- 
cient administration  and  in  a  manner  consistent  with  the  protection  of 
the  Federal  interest  and  program'  purposes  or  statutory  requirements 
of  a  substantive  nature.  For  purposes  of  this  subsection,  the  term  "Fed- 
eral assistance  program"  has  the  same  meaning  as  in  the  Intergovern- 
mental Cooperation  Act  of  1968. 

(m)  As  used  in  this  section — 

(1)  The  term  "metropolitan  area"  means  a  standard  metro- 
politan statistical  area,  as  established  by  the  Office  of  Management 
and  Budget,  subject,  however,  to  such  modifications  or  extensions 
as  the  Secretary  deems  to  be  appropriate  for  the  purposes  of  this 
section. 

(2)  The  term  "region"  includes  (A)  all  or  part  of  the  area  of 
jurisdiction  of  one  or  more  units  of  general  local  government, 
and  (B)  one  or  more  metropolitan  areas. 

(3)  The  term  "district"  includes  all  or  part  of  the  area  of  juris- 
diction of  (A)  one  or  more  counties,  and  (B)  one  or  more  other 
units  of  general  local  government,  but  does  not  include  any  por- 
tion of  a  metropolitan  area. 

(4)  The  term  "comprehensive  planning"  includes  the  following : 

(A)  preparation,  as  a  guide  for  governmental  policies  and 
action,  of  general  plans  with  respect  to  (i)  the  pattern  and 
intensity  of  land  use,  (ii)  the  provision  of  public  facilities 
(including  transportation  facilities)  and  other  government 
services,  and  (iii)  the  effective  development  and  utilization 
of  human  and  natural  resources ; 

(B)  identification  and  evaluation  of  area  needs  (including 
housing,  employment,  education,  and  health)  and  formula- 
tion of  specific  programs  for  meeting  the  needs  so  identified  ; 

(C)  surveys  of  structures  and  sites  which  are  determined 
by  the  appropriate  authorities  to  be  of  historic  or  architec- 
tural value; 

(D)  long-range  physical  and  fiscal  plans  for  such  action; 

(E)  programing  of  capital  improvements  and  other  major 
expenditures,  based  on  a  determination  of  relative  urgency, 
together  with  definite  financing  plans  for  such  expenditures 
in  the  earlier  years  of  the  program ; 

(F)  coordination  of  all  related  plans  and  activities  of  the 
State  and  local  governments  and  agencies  concerned;  and 

(G)  preparation  of  regulatory  and  administrative  meas- 
ures in  support  of  the  foregoing. 

982 


COMPREHENSIVE   PLANNING  §701 

Comprehensive  planning  for  the  purpose  of  districts  shall  not 
include  planning  for  or  assistance  to  establishments  in  relocating 
from  one  area  to  another  or  assist  contractors  or  subcontractors 
whose  purpose  is  to  divest,  or  whose  economic  success  is  dependent 
upon  divesting,  other  contractors  or  subcontractors  of  contracts 
theretofore  customarily  performed  by  them.  The  limitation  set 
forth  in  the  preceding  sentence  shall  not  be  construed  to  prohibit 
assistance  for  the  expansion  of  an  existing  business  entity  through 
the  establishment  of  a  new  branch,  affiliate,  or  subsidiary  of  such 
entity,  if  the  Secretary  finds  that  the  establishment  of  such  branch, 
affiliate,  or  subsidiary  will  not  result  in  an  increase  in  unemploy- 
ment in  the  area  of  original  location  or  in  any  other  area  where 
such  entity  conducts  business  operations,  unless  the  Secretary  has 
reason  to  believe  that  such  branch,  affiliate,  or  subsidiary,  is  being 
established  with  the  intention  of  closing  down  the  operations  of 
the  existing  business  entity  in  the  area  of  its  original  location  or 
in  any  other  area  where  it  conducts  such  operations. 

(5)  The  term  'Indian  tribal  group  or  body'  means  any  Indian 
tribe,  band,  group,  and  nation,  including  Alaska  Indians,  Aleuts, 
and  Eskimos,  and  any  Alaskan  Native  Village,  of  the  United 
States,  which  is  considered  an  eligible  recipient  under  the  Indian 
Self-Determination  and  Education  Assistance  Act  (Public  Law 
93-638)  or  under  the  State  and  Local  Fiscal  Assistance  Act  of 
1972  (Public  Law  92-512)  .^ 
(n)  In  carrying  out  the  provisions  of  this  section  relating  to  plan- 
ning for  States,  regions,  or  other  multijurisdictional  areas  whose 
development  has  significance  for  purposes  of  national  growth  and 
urban  development  objectives,  the  Secretary  shall  encourage  the  for- 
mulation of  plans  and  programs  which  will  include  the  studies,  criteria, 
standards,   and   implementing  procedures   necessary   for  effectively 
guiding  and  controlling  major  decisions  as  to  where  growth  should 
take  place  within  such  States,  regions,  or  areas.  Such  plans  and  pro- 
grams shall  take  account  of  the  availability  of  and  need  for  conserving 
land  and  other  irreplaceable  natural  resources;  of  projected  changes 
in  size,  movement,  and  composition  of  population ;  of  the  necessity  for 
expanding  housing  and  employment  opportunities;  of  the  opportuni- 
ties, requirements,  and  possible  locations  for  new  communities  and 
large-scale  projects  for  expanding  or  revitalizing  existing  communi- 
ties ;^  and  of  the  need  for  methods  of  achieving  modernization,  simpli- 
fication, and  improvements  in  governmental  structures,  systems,  and 
procedures  related  to  growth  objectives.  If  the  Secretary  determines 
that  activities  otherwise  eligible  for  assistance  under  this  section  are 
necessary  to  the  development  or  implementation  of  such  plans  and 
programs,  he  may  make  grants  in  support  of  such  activities  to  any 
governmental  agency  or  organization  of  public  officials  which  he 
determines  is  capable  of  carrying  out  the  planning  work  involved  in  an 
effective  and  efficient  manner  and  may  make  such  grants  in  an  amount 
equal  to  not  more  than  80  per  centum  of  the  cost  of  such  activities.^ 


1  Added  by  Sec.  304(d)  of  Housing  and  Community  Development  Amendments  of  1978, 
Public  Law  95-557.  92  Stat.  2080,  approved  October  31,  1978. 

2  Subsections  "(b)"  through  "(n)"  were  substituted  for  former  subsections  "(b)" 
through  "(j)"  by  section  401(b)  of  Housing  and  Community  Development  Act  of  1974, 
Public  Law  9:5-383,  approved  August  22,  1974,  88  Stat.  633. 
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CLEAN  AIR 

EXCERPT  FROM  THE  CLEAN  AIR  ACT 

[84  Stat.  1680,  42  U.S.C.  1857] 

§1857c-5.  State  implementation  plans  for  national  primary  and 
secondary  ambient  air  quality  standards 

(a)  (1)  Each  State  shall,  after  reasonable  notice  and  public  hearings, 
adopt  and  submit  to  the  Administrator,  within  nine  months  after  Uie 
promulgation  of  a  national  primary  ambient  air  quality  standard  (or 
any  revision  thereof)  under  section  1857c-4  of  this  title  for  any  air 
pollutant,  a  plan  which  provides  for  implementation,  maintenance,  and 
enforcement  of  such  primary  standard  in  each  air  quality  control  re- 
gion (or  portion  thereof)  within  such  State.  In  addition,  such  State 
shall  adopt  and  submit  to  the  Administrator  (either  as  a  part  of  a  plan 
submitted  under  the  preceding  sentence  or  separately)  within  nine 
months  after  the  promulgation  of  a  national  ambient  air  quality  sec- 
ondary standard  (or  revision  thereof),  a  plan  which  provides  for 
implementation,  maintenance,  and  enforcement  of  such  secondary 
standard  in  each  air  quality  control  region  (or  portion  thereof)  within 
such  State.  Unless  a  separate  public  hearing  is  provided  each  State 
shall  consider  its  plan  implementing  such  secondary  standard  at  the 
hearing  required  by  the  first  sentence  of  this  paragraph. 

(2)  The  Administrator  shall,  within  four  months  after  the  date 
required  for  submission  of  a  plan  under  paragraph  (1),  approve  or 
disapprove  such  plan  or  each  portion  thereof.  The  Administrator  shall 
approve  such  plan,  or  any  portion  thereof,  if  he  determines  that  it  was 
adopted  after  reasonable  notice  and  hearing  and  that — 

(A)  (i)  in  the  case  of  a  plan  implementing  a  national  primary 
ambient  air  quality  standard,  it  provides  for  the  attainment  of 
such  primary  standard  as  expeditiously  as  practicable  but  (sub- 
ject to  subsection  (e)  of  this  section)  in  no  case  later  than  three 
years  from  the  date  of  approval  of  such  plan  (or  any  revision 
thereof  to  take  account  of  a  revised  primary  standard) ;  and  (ii) 
in  the  case  of  a  plan  implementing  a  national  secondary  ambient 
air  quality  standard,  it  specifies  a  reasonable  time  at  which  such 
secondary  standard  will  be  attained ; 

(B)  it  includes  emission  limitations,  schedules,  and  timetables 
for  compliance  with  such  limitations,  and  such  other  measures  as 
may  be  necessary  to  insure  attainment  and  maintenance  of  such 
primary  or  secondary  standard,  including,  but  not  limited  to, 
land-use  and  transportation  controls  ; 

(C)  it  includes  provision  for  establishment  and  operation  of 
appropriate  devices,  methods,  systems,  and  procedures  necessary 
to  (i)  monitor,  compile,  and  analyze  data  on  ambient  air  quality 
and,  (ii)  upon  request,  make  such  data  available  to  the  Admin- 
istrator ; 
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(D)  it  includes  a  procedure,  meeting  the  requirements  of  para> 
graph  (4),  for  review  (prior  to  construction  or  modification)  of 
the  location  of  new  sources  to  which  a  standard  of  performance 

will  apply;  .... 

(E)  it  contains  adequate  provisions  for  intergovernmental 
cooperation,  including  measures  necessary  to  insure  that  emissions 
of  air  pollutants  from  sources  located  in  any  air  quality  control 
recjion  will  not  interfere  with  the  attainment  or  maintenance  of 
such  prim  a  17  or  secondary  standard  in  any  portion  of  such  region 
outside  of  such  State  or  in  any  other  air  quality  control  region  ;^ 

(F)  it  provides  (i)  necessary  assurances  that  the  State  will 
have  adequate  personnel,  funding,  and  authority  to  carry  out  such 
implementation  plan,  (ii)  requirements  for  installation  of  equip- 
ment by  owners  or  operators  of  stationary  sources  to  monitor  emis- 
sions from  such  sources,  (iii)  for  periodic  reports  on  the  nature 
and  amounts  of  such  emissions;  (iv)  that  such  reports  shall  be 
correlated  by  the  State  agency  with  any  emission  limitations  or 
standards  established  pursuant  to  this  chapter,  which  reports 
shall  be  available  at  reasonable  times  for  public  inspection :  and' 
(v)  for  authority  comparable  to  that  in  section  1857h-l  of  this 

title,  and  adequate  contingency  plans  to  implement  such  author- 
ity: 

(G)  it  provides,  to  the  extent  necessary  and  practicable,  for 
periodic  inspection  and  testing  of  motor  vehicles  to  enforce  com- 
pliance with  apDlicable  emission  standards;  and 

(H)  it  provides  for  revision,  after  public  hearings,  of  such  plan^ 
(i)  from  time  to  time  as  may  be  necessary  to  take  account  of  re- 
visions of  such  national  primary  or  secondary  ambient  air  quality 
standard  or  the  availability  of  improved  or  more  expeditious 
methods  of  achieving  such  primary  or  secondary  standard;  or 
(ii)  whenever  the  Administrator  finds  on  the  basis  of  information 
available  to  him  that  the  plan  is  substantially  inadequate  to 
achieve  the  national  ambient  air  quality  primary  or  secondary 
standard  which  it  implements. 
(3)  (A)  The  Administrator  shall  approve  any  revision  of  an  im- 
plementation plan  applicable  to  an  air  quality  control  region  if  he 
determines  that  it  meets  the  requirements  of  paragraph  (2)  and  has 
been  adopted  by  the  State  after  reasonable  notice  and  public  hearings. 
(B)  As  soon  as  practicable,  the  Administrator  shall,  consistent  with 
the  purposes  of  this  chapter  and  the  Energy  Supply  and  Environ- 
mental Coordination  Act  of  1974,  review  each  State's  applicable  im- 
plementation plans  and  report  to  the  State  on  whether  such  plans  can 
be  revised  in  relation  to  fuel  burning  stationary  sources  (or  persons 
supplying  fuel  to  such  sources)  without  interfering  with  the  attain- 
ment and  maintenance  of  any  national  ambient  air  quality  standard 
with  the  period  permitted  in  this  section.  If  the  Administrator  deter- 
mines that  any  such  plan  can  be  revised,  he  shall  notify  the  State  that 
a  plan  revision  may  be  submitted  by  the  State.  Any  plan  revision 
which  is  submitted  by  the  State  shall,  after  public  notice  and  oppor- 
tunity for  public  hearing,  be  approved  by  the  Administrator  if  the  re- 
vision relates  only  to  fuel  burning  stationary  sources  (or  persons  sup- 
plying fuel  to  such  sources),  and  the  plan  as  revised  complies  with 
paragraph  (2)  of  this  subsection.  The  Administrator  shall  approve  or 
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disapprove  any  revision  no  later  than  three  months  after  its  sub- 
mission. 

(4)  The  procedure  referred  to  in  para^aph  (2)  (D)  for  review, 
prior  to  construction  or  modification,  of  the  location  of  new  sources 
shall  (A)  provide  for  adequate  authority  to  prevent  the  construction 
or  modification  of  any  new  source  to  which  a  standard  of  performance 
under  section  1857c-6  of  this  title  will  apply  at  any  location  which 
the  State  determines  will  prevent  the  attainment  or  maintenance  within 
any  air  quality  control  region  (or  portion  thereof)  within  such  State 
of  a  national  ambient  air  quality  primary  or  secondary  standard,  and 
(B)  require  that  prior  to  commencing  construction  or  modification  of 
any  such  Source,  the  owner  or  operator  thereof  shall  submit  to  such 
State  such  information  as  may  be  necessary  to  permit  the  State  to 
make  a  determination  under  clause  (A). 

(b)  The  Administrator  may,  wherever  he  determines  necessary,  ex- 
tend the  period  for  submission  of  any  plan  or  portion  thereof  which 
implements  a  national  secondary  ambient  air  quality  standard  for  a 
period  not  to  exceed  18  months  from  the  date  otherwise  required  for 
submission  of  Such  plan. 

(c)  (1)  The  Administrator  shall,  after  consideration  of  any  State 
hearing  record,  promptly  prepa^re  and  publish  proposed  regulations 
setting  forth  an  implementation  plan,  or  portion  thereof,  for  a  State 
if — 

(A)  the  State  fails  to  submit  an  implementation  plan  for  any 
national  ambient  air  quality  primary  or  secondary  standard  within 
the  time  prescribed, 

(B)  the  plan,  or  any  portion  thereof,  submitted  for  such  State 
is  determined  by  the  Administrator  not  to  be  in  accordance  with 
the  requirements  of  this  section,  or 

(C)  the  State  fails,  within  60  days  after  notification  by  the  Ad- 
ministrator or  such  longer  period  as  he  may  prescribe,  to  revise 
an  implementation  plan  as  required  pursuant  to  a  provision  of 
its  plan  referred  to  m  subsection  (a)  (2)  (H)  of  this  section. 

If  such  State  held  no  public  hearing  associated  with  respect  to  such 
plan  (or  revision  thereof),  the  Administrator  shall  provide  oppor- 
tunity for  such  hearing  within  such  State  on  any  proposed  regulation. 
The  Administrator  shall,  within  six  months  after  the  date  required 
for  submission  of  such  plan  (or  revision  thereof),  promulgate  any 
such  regulations  unle^ss,  prior  to  such  prcwtnulgation,  such  State  has 
adopted  and  submitted  a  plan  (or  revision)  which  the  Administrator 
determines  to  be  in  accordance  with  the  requirem^its  of  this  section. 
(2)  (A)  The  Administrator  shall  conduct  a  study  and  shall  submit 
a  report  to  the  Committee  on  Interstate  and  Foreign  Commerce  of  the 
United  States  House  of  Representatives  and  the  Committee  on  Public 
Works  of  the  United  States  Senate  not  later  than  three  months  after 
June  22,  1954,  on  the  necessity  of  parking  surcharge,  management  of 
parking  supply,  and  preferential  bus/carpool  lane  regulations  as  part 
of  the  applicable  implementation  plans  required  under  this  section  to 
achieve  and  maintain  national  primary  ambient  air  quality  staaidards. 
The  study  shall  include  an  assessment  of  the  economic  impact  of  such 
regulations,  consideration  of  alternative  means  of  reducing  total 
vehicle  miles  traveled,  and  an  assessment  of  the  impact  of  such  regula- 
tions on  other  Federal  and  State  programs  dealing  with  energy  or 
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transportation.  In  the  course  of  such  study,  the  Administrator  shall 
consult  with  other  Federal  officials  including,  but  not  limited  to,  the 
Secretary  of  Transportation,  the  Federal  Energy  Administrator,  and 
the  Chairman  of  the  Council  on  Environmental  Quality. 

(B)  No  parking  surcharge  regulation  may  be  required  by  the  Ad- 
ministrator under  paragraph  (1)  of  this  subsection  as  a  part  of  an 
applicable  implementation  plan.  All  parking  surcharge  regulations 
previously  required  by  the  Administrator  shall  be  void  on  June  22, 

1974.  This  subparagraph  shall  not  prevent  the  Administrator  from 
approving  parking  surcharges  if  they  are  adopted  and  submitted  by  a 
State  as  part  of  an  applicable  implementation  plan.  The  Administrator 
may  not  condition  approval  of  any  implementation  plan  submitted  by 
a  State  on  such  plan's  including  a  parking  surcharge  regulation. 

(C)  The  Administrator  is  authorized  to  suspend  until  January  1, 

1975,  the  effective  date  or  applicability  of  any  regulations  for  the 
management  of  parking  supply  or  any  requirement  that  such  regula- 
tions be  a  part  of  an  applicable  implementation  plan  approved  or 
promulgated  under  this  section.  The  exercise  of  the  authority  under 
this  subparagraph  shall  not  prevent  the  Administrator  from  approving 
such  regulations  if  they  are  adopted  and  submitted  by  a  State  as  part 
of  an  applicable  implementation  plan.  If  the  Administrator  exercises 
the  authority  under  this  subparagraph,  regulations  requiring  a  review 
or  analysis  of  the  impact  of  proposed  parking  facilities  before  con- 
struction which  take  effect  on  or  after  January  1, 1975,  shall  not  apply 
to  parking  facilities  on  which  construction  has  been  initiated  before 
January  1, 1975. 

(D)  For  purposes  of  this  paragraph — 

(i)  The  term  "parking  surcharge  regulation"  means  a  regula- 
tion imposing  or  requiring  the  imposition  of  any  tax,  surcharge, 
fee,  or  other  charge  on  parking  spaces,  or  any  other  area  used  for 
the  temporary  storage  of  motor  vehicles. 

(ii)  The  term  "management  of  parking  supply"  shall  include 
any  requirement  providing  that  any  new  facility  containing  a 
given  number  of  parking  spaces  shall  receive  a  permit  or  other 
prior  approval,  issuance  of  which  is  to  be  conditioned  on  air 
quality  considerations. 

(iii)  The  term  "preferential  bus/carpool  lane"  shall  include 
any  requirement  for  the  setting  aside  of  one  or  more  lanes  of  a 
street  or  highway  on  a  permanent  or  temporary  basis  for  the  ex- 
clusive use  of  buses  or  carpools,  or  both. 

(E)  No  standard,  plan,  or  requirement,  relating  to  management 
of  parking  supply  or  preferential  bus/carpool  lanes  shall  be  promul- 
gated after  June  22, 1974,  by  the  Administrator  pursuant  to  this  sec- 
tion, unless  such  promulgation  has  been  subjected  to  at  least  one  public 
hearmg  which  has  been  held  in  the  area  affected  and  for  which  reason- 
able notice  has  been  given  in  such  area.  If  substantial  changes  are 
made  following  public  hearings,  one  or  more  additional  hearings  shall 
be  held  m  such  area  after  such  notice. 

(d)  For  purposes  of  this  chapter,  an  applicable  implementation 
plan  is  the  implementation  plan,  or  most  recent  revision  thereof,  which 
has  been  approved  under  subsection  (a)  of  this  section  or  promul- 
gated under  subsection  (c)  of  this  section  and  which  implements  a 
national  primary  or  secondary  ambient  air  quality  standard  in  a  State. 
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(e)  (1)  Upon  application  of  a  Governor  of  a  State  at  the  time  of 
submission  of  any  plan  implementing  a  national  ambient  air  quality 
primary  standard,  the  Administrator  may  (subject  to  paragraph  (2)  ^ 
extend  the  three-year  period  referred  to  in  subsection  (a)  (2)  (A) 
(i)  of  this  section  for  not  more  than  two  years  for  an  air  quality  con- 
trol region  if  after  review  of  such  plan  the  Administrator  determines 
that — 

(A)  one  or  more  emission  sources  (or  classes  of  moving  sources) 
are  unable  to  comply  with  the  requirements  of  such  plan  which 
implement  such  primary  standard  because  the  necessary  tech- 
nology or  other  alternatives  are  not  available  or  will  not  be  avail- 
able soon  enough  to  permit  compliance  within  such  three-year 
period,  and 

(B)  the  State  has  considered  and  applied  as  a  part  of  its  plan 
reasonably  available  alternative  means  of  attaining  such  primarv 
standard  and  has  justifiably  concluded  that  attamment  of  sucn 
primary  standard  within  the  three  years  cannot  be  achieved. 

(2)  The  Administrator  may  grant  an  extension  under  paragraph 
(1)  only  if  he  determines  that  the  State  plan  provides  for — 

(A)  application  of  the  requirements  of  the  plan  which  imi)le- 
ment  such  primary  standard  to  all  emission  sources  in  such  region 
other  than  the  sources  (or  classes)  described  in  paragraph  (1) 
(A)  within  the  three-year  period,  and 

(B)  such  interim  measures  of  control  of  the  sources  (or  classes) 
described  in  paragraph  (1)  (A)  as  the  Administrator  determines 
to  be  reasonable  under  the  circumstances. 

(f )  (1)  Prior  to  the  date  on  which  any  stationary  source  or  class  of 
moving  sources  is  required  to  comply  with  any  requirement  of  an  ap- 
plicable implementation  plan  the  Governor  of  the  State  to  which  such 
plan  applies  may  apply  to  the  Administrator  to  postpone  the  applica- 
bility of  such  requirement  to  such  sources  (or  class)  for  not  more  than 
one  year.  If  the  Administrator  determines  that — 

(A)  good  faith  efforts  have  been  made  to  comply  with  such 
requirement  before  such  date, 

(B)  such  source  (or  class)  is  unable  to  comply  with  such  re- 
quirement because  the  necessary  technology  or  other  alternative 
methods  of  control  are  not  available  or  have  not  been  available  for 
a  sufficient  period  of  time, 

(C)  any  available  alternative  operating  procedures  and  interim 
control  measures  have  reduced  or  will  reduce  the  impact  of  such 
source  on  public  health,  and 

(D)  the  continued  operation  of  such  source  is  essential  to  na- 
tional security  or  to  the  public  health  or  welfare, 

then  the  Administrator  shall  grant  a  postponement  of  such 
requirement. 

(2)  (A)  Any  determination  imder  paragraph  (1)  shall  (i)  be  made 
on  the  record  after  notice  to  interested  persons  and  opportunity  for 
hearing,  (ii)  be  based  upon  a  fair  evaluation  of  the  entire  record  at 
such  hearing,  and  (iii)  include  a  statement  setting  forth  in  detail  the 
findings  and  conclusions  upon  which  the  determination  is  based. 

(B)  Any  determination  made  pursuant  to  this  paragraph  shall  be 
subject  to  judicial  review  by  the  United  States  court  of  appeals  for  the 
circuit  which  includes  such  State  upon  the  filing  in  such  court  within 
30  days  from  the  date  of  such  decision  of  a  petition  by  any  interested 
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person  praying  that  the  decision  be  modified  or  set  aside  in  whole  or  in 
part.  A  copy  of  the  petition  shall  forthwith  be  sent  by  registered  or 
certified  mail  to  the  Administrator  and  thereupon  the  Administrator 
shall  certify  and  file  in  such  court  the  record  upon  which  the  final 
decision  complained  of  was  issued,  as  provided  in  section  2112  of  Title 
28.  Upon  the  filing  of  such  petition  the  court  shall  have  jurisdiction  to 
affirm  or  set  aside  the  determination  complained  of  in  whole  or  in  part. 
The  findings  of  the  Administrator  with  respect  to  questions  of  fact  (in- 
cluding each  determination  made  under  subparagraphs  (A),  (B),  (C), 
and  (6)  of  paragraph  (1))  shall  be  sustained  if  based  i^pon  a  fair 
evaluation  of  the  entire  record  at  such  hearing. 

(C)  Proceedings  before  the  court  under  this  paragraph  shall  take 
precedence  over  all  the  other  causes  of  action  on  the  docket  and  shall 
be  assigned  for  hearing  and  decision  at  thQ  earliest  practicable  date  and 
expedited  in  every  way. 

(D)  Section  1857h-5(a)  of  this  title  (relating  to  subpenas)  shall 
be  applicable  to  any  proceeding  undQ?  thi$  subsection. 
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WATEE  POLLUTION  CONTROL 

EXCERPTS  FROW  FEDERAL  WATER  POU^UTION 
CONTROi.  ACT  AMENDMENTS  OF  1972 

£PubUc  Law  92-500,  86  Stat.  ai6, 33  U-S.C  1251] 
AN  ACT  To  amend  the  Federal  Water  Pollution  Control  Act. 

Be  it  enacted  hy  the  Senate  and  House  of  Representatives  of  fhe 
United  States  of  America  in  Congress  asserribled^  That  this  act  may 
be  cited  as  the  "Federal  Water  Pollution  Control  Act  Amendments 
of  1972". 

Sec.  2.  The  Federal  Water  Pollution  Control  Act*  is  amended  to 
read  as  follows: 

"TITLE  I— EESEAKCH  AND  KELATED  PROGRAMS 


"Sec.  101.  (a)  The  objective  of  this  Act  is  to  restore  and  maintain 
the  chemical,  physical,  and  biological  integrity  of  the  Nation's 
waters.  In  order  to  achieve  this  objective  it  is  hereby  declared  that, 
consistent  with  the  provisions  of  this  Act — 

"(1)  it  is  the  national  goal  that  the  discharge  of  pollutants 
into  the  navigable  waters  be  eHminated  by  1985; 

"(2)  it  is  the  national  goal  that  wherever  attainable,  an  in- 
terim goal  of  water  quality  which  provides  for  the  protection 
and  propagation  of  fish,  shellfish,  and  wildlife  and  provides  for 
recreation  in  and  on  the  water  be  achieved  by  July  1, 1983 ; 

"(3)  it  is  the  national  policy  that  the  discharge  of  toxic  pol- 
lutants in  toxic  amounts  be  prohibited; 

"(4)  it  is  the  national  policy  that  Federal  financial  assistance 
be  provided  to  construct  publicly  owned  waste  treatment  works ; 
"(5)  it  is  the  national  policy  that  areawide  waste  treatment 
management  planning  processes  be  developed  and  implemented 
to  assure  adequate  control  of  sources  of  pollutants  in  each  State ; 
and 

"(6)  it  is  the  national  policy  that  a  major  research  and  dem- 
onstration effort  be  made  to  develop  technology  necessary  to 
eliminate  the  discharge  of  pollutants  into  the  navigable  waters, 
waters  of  the  contiguous  zone,  and  the  oceans. 
"(b)  It  is  the  policy  of  the  Congress  to  recognize,  presei*ve,  and 
protect  the  primary  responsibilities  and  rights  of  States  to  prevent^ 
reduce,  and  eliminate  pollution^  to  plan  the  developmwit  and  use  (in- 
cluding restoration,  preservation,  and   enhancement)    of  land  and 
water  resources,  and  to  consult  with  the  Administrator  in  the  -ex- 
ercise of  his  authority  under  this  Act.  It  is  the  policy  of  Congress  that. 

•33  U.S.C.A.  \  1151  et  seq. 
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the  State  manage  the  construction  grant  program  under  this  Act  and 
implement  the  permit  programs  under  sections  402  and  404  of  this 
Act.^  It  is  further  the  policy  of  the  Congress  to  support  and  aid  re- 
search relating  to  the  prevention,  reduction,  and  elimination  of  pollu- 
tion, and  to  provide  Federal  technical  services  and  financial  aid  to 
State  and  interstate  agencies  and  municipalities  in  connection  with  the 
prevention,  reduction,  and  elimination  of  pollution. 

"(c)  It  is  further  the  policy  of  Congress  that  the  President,  act- 
ing through  the  Secretary  of  State  and  such  national  and  interna- 
tional organizations  as  he  determines  appropriate,  shall  take  such 
action  as  may  be  necessary  to  insure  that  to  the  fidlest  extent  pos- 
sible all  foreign  countries  shall  take  meaningful  action  for  the  pre- 
vention, reduction,  and  elimination  of  pollution  in  their  waters  and 
in  international  waters  and  for  the  achievement  of  goals  regarding 
the  elimination  of  discharge  of  pollutants  and  the  improvement  oi 
water  quality  to  at  least  the  same  extent  as  the  United  States  does 
imder  its  laws. 

"(d)  Except  as  otherwise  expressly  provided  in  this  Act,  the  Ad- 
ministrator of  the  Environmental  Protection  Agency  (hereinafter 
in  this  Act  called  *  Administrator')  shall  administer  this  Act. 

"(e)  Public  participation  in  the  development,  revision,  and  en- 
forcement of  any  regulation,  standard,  effluent  limitation,  plan,  or 
program  established  by  the  Administrator  or  any  State  under  this 
Act  shall  be  provided  for,  encouraged,  and  assisted  by  the  Admin- 
istrator and  the  States.  The  Administrator,  in  cooperation  with  the 
States,  shall  develop  and  publish  regulations  specifying  minimum 
guidelines  for  public  participation  in  such  processes. 

"(f)  It  is  the  national  policy  that  to  the  maximum  extent  possible 
the  procedures  utilized  for  implementing  this  Act  shall  encourage 
the  drastic  minimization  of  paperwork  and  interagency  decision  pro- 
cedures, and  the  best  use  of  available  manpower  and  funds,  so  as  to 
prevent  needless  duplication  and  unnecessary  delays  at  all  levels  of 
government. 

"(g)  ^  It  is  the  policy  of  Congress  that  the  authority  of  each  State  to 
allocate  quantities  of  water  within  its  jurisdiction  shall  not  be  super- 
seded, abrogated  or  otherwise  impaired  by  this  Act.  It  is  the  further 
policy  of  Congress  that  nothing  in  this  Act  shall  be  construed  to  super- 
sede or  abrogate  rights  to  quantities  of  water  which  have  been  estab- 
lished by  any  State.  Federal  agencies  shall  co-operate  with  State  and 
local  agencies  to  develop  comprehensive  solutions  to  prevent,  reduce 
and  eliminate  pollution  in  concert  with  programs  for  managing  water 
resources. 

"comprehensive  programs  for  water  POLLUTION  CONTROL 

^  "Sec.  102.  (a)  The  Administrator  shaU,  after  careful  investiga- 
tion, and  in  cooperation  with  other  Federal  agencies.  State  water 
pollution  control  agencies,  interstate  agencies,  and  the  municipali- 
ties and  industries  mvolved,  prepare  or  develop  comprehensive  pro- 
grams for  preventing,  reducing,  or  eliminating  tiie  pollution  of  the 

1  Sec.  26(b)  of  the  Clean  Water  Act  of  1977,  Public  Law  95-217,  approved  December  27, 
1977,  amended  section  101(b)  by  inserting  this  sentence. 

«  Sec.  5(a)  of  the  Qean  Water  Act  of  1977,  Public  Law  95-217,  approved  December  27, 
1977,  amended  section  101  by  adding  at  the  end  thereof  new  subsection  (g). 
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navigable  waters  and  ground  waters  and  improving  the  sanitary  con- 
dition of  surface  and  underground  waters.  In  the  development  of 
such  comprehensive  programs  due  regard  shall  be  given  to  the  im- 
provements which  are  necessary  to  conserve  such  waters  for  the  protec- 
tion and  propagation  of  fish  and  aquatic  life  and  wildlife,  recreational 
purposes,  and  the  withdrawal  of  such  waters  for  public  water  supply, 
agricultural,  industrial,  and  other  purposes.  For  the  purpose  of  tlus 
section,  the  Administrator  is  authorized  to  make  joint  investigations 
with  any  such  agencies  of  the  condition  of  any  waters  in  any  State  or 
States,  and  of  the  discharges  of  any  sewage,  industrial  wastes,  or  sub- 
stance which  may  adversely  affect  such  waters. 

"(b)  (1)  In  the  survey  or  planning  of  any  reservoir  by  the  Corps 
of  Ensdneers,  Bureau  of  Reclamation,  or  other  Federal  agency,  con- 
sideration shall  be  given  to  inclusion  of  storage  for  regulation  of 
streamflow,  except  that  any  such  storage  and  water  releases  shall 
not  be  provided  as  a  substitute  for  adequate  treatment  or  other 
methods  of  controlling  waste  at  the  source. 

"  (2)  The  need  for  and  the  value  of  storage  for  regulation  of 
streamflow  (other  than  .for  water  quality)  including  but  not  lim- 
ited to  navigation,  salt  water  intrusion,  recreation,  esthetics,  and 
fish  and  wildlife,  shall  be  determined  by  the  Corps  of  Engineers, 
Bureau  of  Reclamation,  or  other  Federal  agencies. 

"(3)  The  need  for,  the  value  of,  and  the  impact  of,  storage  for 
water  quality  control  shall  be  determined  by  the  Administrator,  and 
his  views  on  these  matters  shall  be  set  forth  in  any  report  or  pres- 
entation to  Congress  proposing  authorization  or  construction  of 
any  reservoir  including  such  storage. 

"(4)  The  value  of  such  storage  shall  be  taken  into  account  in  de- 
termining the  economic  value  of  the  entire  project  of  which  it  is  a 
part,  and  costs  shall  be  allocated  to  the  purpose  of  regulation  of 
streamflow  in  a  manner  which  will  insure  that  all  project  purposes, 
share  equitably  in  the  benefits  of  multiple-purpose  construction. 

"(5)  Cost  of  regrilation  of  streamflow  features  incorporated  in 
any  Federal  reservoir  or  other  impoundment  under  the  provisions  of 
this  Act  shall  be  determined  and  the  beneficiaries  identified  and  if 
the  benefits  are  widespread  or  national  in  scope,  the  costs  of  such 
features  shall  be  nonreimbursable. 

"(6)  No  license  granted  by  the  Federal  Power  Commission  for  a 
hydroelectric  power  project  shall  include  storage  for  regulation  of 
streamflow  for  the  purpose  of  water  quality  control  unless  the  Ad- 
ministrator shall  recommend  its  inclusion  and  such  reservoir  storage 
capacity  shall  not  exceed  such  proportion  of  the  total  storage  re- 
quired for  the  water  quality  control  plan  as  the  drainage  area  of 
such  reservior  bears  to  the  drainage  area  of  the  river  basin  or 
basins  involved  in  such  water  quality  control  plan. 

"(c)  (1)  The  Administrator  shall,  at  the  request  of  the  Governor 
of  a  State,  or  a  majority  of  the  Governors  when  more  than  one  State 
is  involved,  make  a  grant  to  pay  not  to  exceed  50  per  centum  of  the 
administrative  expenses  of  a  planning  agency  for  a  period  not  to  ex- 
ceed three  years,  which  period  shall  begin  after  the  date  of  enact- 
ment of  the  Federal  Water  Pollution  Control  Act  Amendments  of 
1972,  if  such  agency  provides  for  adequate  representation  of  appro- 
priate State,  interstate^  local,  or  (when  appropriate)  international 


993 


§  1Q2  WATER   POLLUTION    CONTROL 

interests  in  the  basin  or  portion  thereof  involved  and  is  capable  of 
developing  an  effective,  comprehensive  water  quality  control  plan  for 
a  basin  or  portion  thereof . 

"(2)  Each  planning  agency  receiving  a  grant  under  this  subsection 
shall  develop  a  comprehensive  pollution  control  plan  for  the  basin  or 
portion  thereof  which — 

"(A)  is  consistent  with  any  applicable  water  quality  stand- 
ards, effluent  and  other  limitations,  and  thermal  discharge  regu- 
lations established  pursuant  to  current  law  within  the  basin; 

*'(B)  recommends  such  treatment  works  as  will  provide  the 
most  effective  and  economical  means  of  collection,  storage, 
treatment,  and  elimination  of  pollutants  and  recommends  means 
to  encourage  both  municipal  and  industrial  use  of  such  works; 

"(C)  recommends  maintenance  and  improvement  of  water  qual- 
ity within  the  basin  or  portion  thereof  and  recommends  methods 
of  adequately  financing  those  facilities  as  may  be  necessary  to 
implement  the  plan ;  and 

"(D)  as  appropriate,  is  developed  in  cooperation  with,  and  is 
consistent  with  any  comprehensive  plan  prepared  by  the  Water 
Resources  Council,  any  areawide  waste  management  plans  de- 
veloped pursuant  to  section  208  of  this  Act,  and  any  State  plan 
developed  pursuant  to  section  303  ( e )  of  this  Act. 
"(3)  For  the  purposes  of  this  subsection  the  term  'basin'  includes, 
but  is  not  limited  to,  rivers  and  their  tributaries,  streams,  coastal  wa- 
ters, sounds,  estuaries,  bays,  lakes,  and  portions  thereof,  as  well  as  the 
lands  drained  thereby." 

"(d)^  The  Administrator,  after  consultation  with  the  States,  and 
River  Basin  Commissions  established  under  the  Water  Resources 
Planning  Act,  shall  submit  a  report  to  Congress  on  or  before  July  1, 
1978,  which  analyzes  the  relationship  between  programs  under  this 
Act,  and  the  programs  by  which  State  and  Federal  agencies  allocate 
quantities  of  water.  Such  report  shall  include  recommendations  con- 
cerning the  policy  in  section  101  (g)  of  the  Act  to  improve  coordination 
of  efforts  to  reduce  and  eliminate  pollution  in  concert  with  programs 
for  managing  water  resources.". 


"rural  village  study  ^ 

*  *  *  mi  *  its  * 

"Sec.  113.2  *  *  * 

"(e)  The  Administrator  is  authorized  to  coordinate  with  the  Sec- 
retary of  the  Department  of  Health,  Education,  and  Welfare,  the 
Secretary  of  the  Department  of  Housing  and  Urban  Development, 
the  Secretary  of  the  Department  of  the  Interior,  the  Secretary  of  the 
Department  of  Agriculture,  and  the  heads  of  anv  other  departments 
or  agencies  he  may  deem  appropriate  to  conduct  a  joint  study  with 
representatives  of  the  State  of  Alaska  and  the  appropriate  Native 

iQ7l^orr,lW  1^^  *5f  ^^fRJ^^'^^^^  ^^*  Of  1977,  Public  Law  95-217.  approved  December  27, 

JL'^   11?^^  ^f'v^v""^,^-  by  addinp:  at  the  end  thereof  a  new  subsection  (d). 
1Q77    or^ii^L^^  *^f  ^^i^o  ^^*®^.-^^*  ^^  l^^"^'  ^^^^^c  Law  95-217,  approved  December  27, 
the  t     ™^°*^®^  section  113  by  adding  new  subsections  (e),   (f),  and   (g)   as  set  forth  in 
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organizations  (as  defined  in  Public  Law  92-203)  to  develop  a  compre- 
hensive program  for  achieving  adequate  sanitation  services  in  Alaska 
villages.  This  study  shall  be  coordinated  with  the  programs  and  proj- 
ects authorized  by  sections  104 (q)  and  105(e)(2)  of  this  Act.  The 
Administrator  shall  submit  a  report  of  the  results  of  the  study,  to- 
gether with  appropriate  supporting  data  and  such  recommendations 
as  he  deems  desirable,  to  the  Committee  on  Environment  and  Public 
Works  of  the  Senate  and  to  the  Committee  on  Public  Works  and 
Transportation  of  the  House  of  Representatives  not  later  than  Decem- 
ber 31,  1979.  The  Administrator  shall  also  submit  recommended  ad- 
ministrative actions,  procedures,  and  any  proposed  legislation  neces- 
sary to  implement  the  recommendations  of  the  study  no  later  than 
June  30, 1980. 

"(f)  The  Administrator  is  authorized  to  provide  technical,  finan- 
cial and  management  assistance  for  operation  and  maintenance  of  the 
demonstration  projects  constructed  under  this  section,  until  such  time 
as  the  recommendations  of  subsection  (e)  are  implemented. 

"(g)  For  the  purpose  of  this  section,  the  term  'village'  shall  mean 
an  incorporated  or  unincorporated  community  with  a  population  of 
ten  to  six  hundred  people  living  within  a  two-mile  radius.  The  term 
'sanitation  services'  shall  mean  water  supply,  sewage  disposal,  solid 
waste  disposal  and  other  services  necessary  to  maintain  generally 
accepted  standards  of  personal  hygiene  and  public  health.". 

******* 

Approved  October  18, 1972. 

EXCERPT  FROM  THE  CLEAN  WATER  ACT  OF  1977 
[Public  Law  95-217,  91  Stat.  1611,  U.S.C.  1281a] 


TOTAL    TREATMENT    SYSTEM    FUXDIXG 

Sec.  78.  Notwithstanding  any  other  provision  of  law,  in  any  case 
where  the  Administrator  of  the  Environmental  Protection  Agency 
finds  that  the  total  of  all  gi'ants  made  under  section  201  of  the  Federal 
AVater  Pollution  Control  Act  for  the  same  treatment  works  exceeds  the 
actual  construction  costs  for  such  treatment  works  (as  defined  in  that 
Act)  such  excess  amount  shall  be  a  grant  of  the  Federal  share  (as 
defined  in  that  Act)  of  the  cost  of  construction  of  a  sewage  collection 
system  if — 

(1)  such  sewage  collection  system  was  constructed  as  part  of 
the  same  total  treatment  system*  as  the  treatment  works  for  which 
such  section  201  grants  were  approved,  and 

(2)  an  application  for  assistance  for  the  construction  of  such 
sewage  collection  system,  was  filed  in  accordance  with  section  702 
of  the  Housing  and  Urban  Development  Act  of  1965  (42  U.S.C. 
3102)  before  all  such  section  201  grants  were  made  and  such  sec- 
tion 702  grant  could  not  be  approved  due  to  lack  of  funding  under 
such  section  702. 

The  total  of  all  grants  for  sewage  collection  systems  made  under  this 
section  shall  not  exceed  $2,800,000. 
Approved  December  27, 1977. 
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ENERGY  CONSERVATION 

DEPARTMENT  OF  ENERGY 

EXCERPTS  FROM  DEPARTMENT  OF  ENERGY  ORGANIZATION  ACT 

[Public  Law  95-91,  91  Stat.  565] 
******* 

TITLE  II— ESTABLISH:\IENT  of  the  DEPAETjMEXT 

ESTABLISHMENT 

Sec.  201.  There  is  hereby  established  at  the  seat  of  government  an 
executive  department  to  be  known  as  the  Department  of  Energy. 
There  shall  be  at  the  head  of  the  Department  a  Secretary  of  Energy 
(hereinafter  in  this  Act  referred  to  as  the  "Secretary"),  who  shall  be 
appointed  by  the  President  by  and  with  the  advice  and  consent  of  the 
Senate.  The  Department  shall  be  administered,  in  accordance  with  the 
provisions  of  this  Act,  under  the  supervision  and  direction  of  the 
Secretary. 

******* 

TRANSFERS  FRO^SI  THE  DEPARTIMENT  OF  HOUSING  AND  URBAN  DE\T:L0PMENT 

Sec.  304.  (a)  There  is  hereby  transferred  to,  and  vested  in,  the 
Secretary  the  functions  vested  in  the  Secretary  of  Housing  and  Urban 
Development  pursuant  to  section  304  of  the  Energy  Conservation 
Standards  for  New  Buildings  Act  of  1976,  to  develop  and  promulgate 
energy  conservation  standards  for  new  buildings.  The  Secretary  of 
Housing  and  Urban  Development  shall  provide  the  Secretary  with 
any  necessary  technical  assistance  in  the  development  of  such  stand- 
ards. All  other  responsibilities,  pursuant  to  title  III  of  the  Energy 
Conserv^ation  and  Production  Act,  shall  remain  with  the  Secretary  of 
Housing  and  Urban  Development,  except  that  the  Secretary  shall  be 
kept  fully  and  currently  informed  of  the  implementation  of  the 
promulgated  standards. 

(b)  There  is  hereby  transferred  to,  and  vested  in,  the  Secretary  the 
functions  vested  in  the  Secretary  of  Housing  and  Urban  Development 
pursuant  to  section  509  of  the  Housing  and  Urban  Development  Act 
of  1970. 

******* 

Approved  August  4, 1977. 

EXCERPTS  FROM  ENERGY  CONSERVATION  AND 
PRODUCTION  ACT 

[Public  Law  94-385,  90  Stat.  1125] 
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TITLE  III— ENERGY  CONSERVATION  STANDARDS  FOR 
NEW  BUILDINGS 

SHORT   TITLE 

Sec.  301.  This  title  may  be  cited  as  the  "Energy  Conservation 
Standards  for  New  Buildings  Act  of  1976". 

FINDINGS   AND   PURPOSES 

Sec.  302.  <a)  The  Congress  finds  that — 

(1)  large  amounts  of  fuel  and  energy  are  consumed  unneces- 
sarily each  year  in  heating,  cooling,  ventilating,  and  providing 
domestic  hot  water  for  newly  constructed  residential  and  com- 
mercial buildings  because  such  buildings  lack  adequate  energy 
conservation  features; 

(2)  Federal  performance  standards  for  newly  constructed 
buildings  can  prevent  such  waste  of  energy,  which  the  Nation  can 
no  longer  afford  in  view  of  its  current  and  anticipated  energy 
shortage ; 

(3)  the  failure  to  provide  adequate  energy  conservation  meas- 
ures in  newly  constructed  buildings  increases  long-term  operat- 
ing costs  that  msij  affect  adversely  the  repayment  of,  and  security 
for,  loans  made,  insured,  or  guaranteed  by  Federal  agencies  or 
made  by  federally  insured  or  regulated  instrumentalities;  and 

(4)  State  and  local  building  codes  or  similar  controls  can 
provide  an  existing  means  by  which  to  assure,  in  coordination 
with  other  building  requirements  and  with  a  minimum  of  Federal 
interference  in  State  and  local  transactions,  that  newly  constructed 
buildings  contain,  adequate  energy  conservation  features. 

(b)  The  purposes  of  this  title,  therefore,  are  to — 

(1)  redirect  Federal  policies  and  practices  to  assure  that  rea- 
sonable energy  conservation  features  will  be  incorporated  into 
new  commercial  and  residential  buildings  receiving  Federal  finan- 
cial assistance; 

(2)  provide  for  the  development  and  implementation,  as  soon 
as  practicable,  of  performance  standards  for  new  residential  and 
commercial  buildings  which  are  designed  to  achieve  the  maxi- 
mum practicable  improvements  in  energy  efficiency  and  increases 
in  the  use  of  nondepletable  sources  of  energy;  and 

(3)  encourage  States  and  local  governments  to  adopt  and 
enforce  such  standards  through  their  existing  building  codes  and 
other  construction  control  mechanisms,  or  to  apply  them  tlirough 
a  special  approval  process. 

definitions 

Sec.  303.  As  used  in  this  title :  ^ 

(1)  The  term  "Administrator"  means  the  Administrator  of  the' 
Federal  Ener^  Administration;  except  that  after  such  Admin- 
istration ceases  to  exist,  such  term  laeaas  any  officer  of  the  United 
States  designated  by  the  President  for  purposes  of  this  title. 


-^1^^^  Department  of  Energy  Organization  Act,  Public  Law  95-91,  approved  August  4, 
1977,  tnfra,  regarding  transfer  of  functions  to  Department  of  Energy.  ^ 
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(2)  The  term  "building"  means  any  structure  to  be  constructed 
which  includes  provision  for  a  heating  or  cooling  system,  or  both, 
or  for  a  hot  water  system. 

(3)  The  term  "building  code"  means  a  legal  instrument  which 
is  in  effect  in  a  State  or  unit  of  general  purpose  local  government, 
the  provisions  of  which  must  be  adhered  to  if  a  building  is  to  be 
considered  to  be  in  conformance  with  law  and  suitable  for  occu- 
pancy and  use. 

(4)  The  term  "commercial  building"  means  any  building  other 
than  a  residential  building,  including  any  building  developed  for 
industrial  or  public  purposes. 

(5)  The  term  "Federal  agency"  means  any  department,  agency, 
corporation,  or  other  entity  or  instrumentality  of  the  executive 
branch  of  the  Federal  Government,  including  the  United  States 
Postal  Service,  the  Federal  National  Mortgage  Association,  and 
the  Federal  Home  Loan  Mortgage  Corporation. 

(6)  The  term  "Federal  building"  means  any  building  to  be 
constructed  by,  or  for  the  use  of,  any  Federal  agency  which  is 
not  legally  subject  to  State  or  local  building  codes  or  similar 
requirements. 

(7)  The  term  "Federal  financial  assistance"  means  (A)  any  form 
of  loan,  grant,  guarantee,  insurance,  payment,  rebate,  sub- 
sidy, or  any  other  form  of  direct  or  indirect  Federal  assistance 
(other  than  general  or  special  revenue  sharing  or  formula  grants 
made  to  States)  approved  by  any  Federal  officer  or  agency;  or 
(B)  any  loan  made  or  purchased  by  any  bank,  savings  and  loan 
association,  or  similar  institution  subject  to  regulation  by  the 
Board  of  Governors  of  the  Federal  Reserve  System,  the  Federal 
Deposit  Insurance  Corporation,  the  Comptroller  of  the  Currency, 
the  Federal  Home  Loan  Bank  Board,  the  Federal  Savings  and 
Loan  Insurance  Corporation,  or  the  National  Credit  Union 
Administration. 

(8)  The  term  "National  Institute  of  Building  Sciences"  means 
the  institute  established  by  section  809  of  the  Housing  and  Com- 
munity Development  Act  of  1974. 

(9)  The  term  "performance  standards"  means  an  energy  con- 
sumption goal  or  goals  to  be  met  without  specification  of  the 
methods,  materials,  and  processes  to  be  employed  in  achieving 
that  goal  or  goals,  but  including  statements  of  the  requirements, 
criteria  and  evaluation  methods  to  be  used,  and  any  necessary- 
commentary. 

(10)  The  term  "residential  building"  means  any  structure 
which  is  constructed  and  developed  for  residential  occupancy. 

(11)  The  term  "Secretary"  means  the  Secretary  of  Housing 
and  Urban  Development. 

(12)  The  term  "State"  includes  each  of  the  several  States,  the 
District  of  Columbia,  the  Commonwealth  of  Puerto  Rico,  and 
any  territory  and  possession  of  the  United  States. 

(13)'  The  term  "unit  of  general  purpose  local  government" 
means  any  city,  county,  town,  municipality,  or  other  political 
subdivision  of  a  State  (or  any  combination  thereof),  which  has 
a  building  code  or  similar  authority  over  a  particular  geographic 
area. 
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PROMULGATION  OP  ENERGT  CONSERVATION  PERFORMANCE  STANDARDS  FOl 

NEW    BUILDINGS 

Sec  304.  (a)  (1)  As  soon  as  practicable,  but  in  no  event  later  thai 
3  years  after  the  date  of  enactment  of  this  title,  the  Secretary,  onhj 
after  consultation  with  the  Administrator,  the  Secretary  of  Commerci 
utilizing  the  services  of  the  Director  of  the  National  Bureau  of  Stand 
ards  and  the  Administrator  of  the  General  Services  Administration 
shall  develop  and  publish  in  the  Federal  Kegister  for  public  commen 
proposed  performance  standards  for  new  commercial  buildings.  Fina 
performance  standards  shall  be  promulgated  within  6  months  after  th( 
date  of  publication  of  the  proposed  standards,  and  shall  become  effec 
tive  within  a  reasonable  time,  not  to  exceed  1  year  after  the  date  o: 
promulgation,  as  specified  by  the  Secretary. 

(2)  As  soon  as  practicable,  but  in  no  event  later  than  3  years  aftei 
the  date  of  enactment  of  this  title,  the  Secretary,  only  after  consulta 
tion  with  the  Administrator  and  the  Secretary  of  Commerce  utilizing 
the  services  of  the  Director  of  the  National  Bureau  of  Standards,  shal 
develop  and  publish  in  the  Federal  Kegister  for  public  comment  pro 
posed  performance  standards  for  new  residential  buildings.  Fina^ 
performance  standards  for  such  buildings  shall  be  promulgated  withir 
6  months  after  the  date  of  publication  of  the  proposed  standards,  anc 
shall  become  effective  within  a  reasonable  time,  not  to  exceed  1  yeai 
after  the  date  of  promulgation,  as  specified  by  the  Secretary. 

(3)  In  the  development  of  performance  standards,  the  Secretary 
shall  utilize  the  sex  vices  of  the  National  Institute  of  Building  Sciences 
under  appropriate  contractual  arrangements. 

(b)  All  performance  standards  promulgated  pursuant  to  subsectior 
(a)  shall  take  account  of,  and  make  such  allowance  or  particulai 
exception  as  the  Secretary  determines  appropriate  for,  climatic  varia- 
tions among  the  different  regions  of  the  country. 

(c)  The  Secretary,  in  consultation  with  the  Administrator,  the 
Secretary  of  Commerce,  the  Administrator  of  the  General  Servicer 
Administration,  and  the  heads  of  other  appropriate  Federal  agen 
cies,  and  the  National  Institute  of  Building  Sciences,  shall  periodically 
review  and  provide  for  the  updating  of  performance  standards  pro 
mulgated  pursuant  to  subsection  (a) . 

(d)  The  Secretary,  if  he  finds  that  the  dates  otherwise  specified 
in  this  section  for  publication  of  proposed,  or  for  promulgation  oi 
final,  performance  standards  under  subsection  (a)  (1)  or  (a)  (2)  cannot 
practicably  be  met,  may  extend  the  time  for  such  publication  oi 
promulgation,  but  no  such  extension  shall  result  in  a  delay  of  more 
than  6  months  in  promulgation. 

APPLICATION    OP    energy    CONSERVATION    PERFORMANCE    STANDARDS    FOl 

NEW   BUILDINGS 

Sec.  305.  (a)  Subject  to  the  provisions  of  subsection  (c)  and  aftei 
the  effective  date  of  final  performance  standards  for  new  commercial 
and  residential  buildings  pursuant  to  section  304(a),  no  Federa: 
financial  assistance  shall  be  made  available  or  approved  with  respect 
to  the  construction  of  any  new  commercial  or  residential  building  ir 
any  area  of  any  State,  unless — 
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^»l  (1)   such  State  has  certified,  in  accordance  with  regulations 

of  the  Secretary,  that — 

(A)  the  unit  of  general  purpose  local  government  which 
has  jurisdiction  over  such  area  has  adopted  and  is  imple- 

^  menting  a  building  code,  or  other  construction  control  mech- 

anism, which  meets  or  exceeds  the  requirements  of  such  final 
performance  standards,  or 

(B)  such  State  has  adopted  and  is  implementing,  on  a 
statewide  basis  or  with  respect  to  such  area,  a  building  code 
or  other  laws  or  regulations  which  provide  for  the  effective 
application  of  such  final  performance  standards ; 

H  (2)  such  new  building  has  been  determined,  pursuant  to  any 

"^1        applicable  approval  process  described  in  subsection  (b)  to  be  in 

compliance  with  such  final  performance  standards ;  or 
*'|  (3)  such  new  building  is  to  be  located  in  any  area  in  which 

^"'        the  construction  of  new  buildings  is  not  of  a  magnitude  to  war- 
rant the  costs  of  implementing  final  performance  standards,  as 
determined  by  the  Secretary  after  receiving  a  request  for  such 
a  determination  (and  material  justifying  such  request)  from  the 
State  in  which  the  area  is  located ;  except  that  the  Secretary  may 
rescind  such  a  determination  whenever  the  Secretary  finds  that 
the  amount  of  construction  of  new  buildings  has  increased  in  such 
area  to  an  extent  that  such  costs  are  warranted. 
The  Secretary  shall  review  and  conduct  such  investigations  as  are 
Adeemed  necessary  to  determine  the  accuracy  of  such  certifications  and 
-fshall  provide  for  the  periodic  updating  thereof.  The  Secretary  may 
reject,  disapprove,  or  require  the  witlidrawal  of  any  such  certification 
Rafter  notice  to  such  State  and  an  opportunity  for  a  hearing. 
'^      (b)  (1)  The  provisions  of  this  subsection  shall  not  apply  to  any  area 
^'subject  to  the  jurisdiction  of  a  unit  of  general  purpose  local  government 
or  of  a  State  described  in  subsection  (a)  (1),  and  the  provisions  of  this 
'^subsection  and  the  approval  process  applicable  under  this  subsection 
'^shall  cease  to  apply  to  any  area  at  such  time  as  the  Secretary  receives  a 
^"icertification  under  subsection  (a)(1)  with  respect  to  such  area. 
r     (2)  The  Secretary  shall  have  overall  responsibility  for  the  effective 
^"application  of  the  applicable  approval  process  described  in  this  sub- 
section   in    any    area   not   exempted   therefrom   pursuant   to   para- 
jlgraph  (1). 

'^  (3)  As  used  in  this  section,  the  term  "approval  process"  means  a 
'^mechanism  and  procedure  for  the  consideration  and  approval  of  an 
'^application  to  construct  a  new  building  and  which  involves  (A)  deter- 
^' mining  whether  such  proposed  building  would  be  in  compliance  with 
I  the  final  performance  standards  for  new  buildings  promulgated  under 
[section  304,  and  (B)  administration  by  the  level  and  agency  of  gov- 
^ernment  specified  by  the  Secretary  pursuant  to  paragraph  (4). 

(4)  The  level  and  agency  of  government  which  shall  administer  the 
^approval  process  described  in  this  subsection  is — 

(A)  first,  the  agency  which  grants  building  permits  on  behalf 
of  the  unit  of  general  purpose  local  government  which  has  juris- 
diction over  the  area  m  which  new  construction  is  proposed,  if 
such  agency  is  willing  and  able  to  administer  such  approval 
process ; 

(B)  second,  if  the  agency  described  in  subparagraph  (A)  is  not 
willing  and  able  to  administer  such  approval  process,  any  other 
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agency  of  the  unit  of  general  purpose  local  government  described 
in  such  paragraph  which  has  authority  to  administer  such  ap- 
proval process,  if  such  agency  is  willing  and  able  to  administer 
such  approval  process;  and  ,      ,,, 

(C)  third,  if  no  agency  described  in  subparagraphs  (A)  and 
(B)  IS  willing  and  able  to  administer  such  approval  process,  any 
agency  of  the  State  in  which  new  construction  is  proposed  which 
has  authority  to  administer  such  approval  process,  if  such  agency 
is  willing  and  able  to  administer  such  approval  process, 
(c)  The  President  shall  transmit  the  final  performance  standards  for 
new  buildings  to  both  Houses  of  Congress  upon  the  date  of  promulga- 
tion of  such  standards  pursuant  to  section  304(a),  for  review  by  the 
Congress  under  this  subsection  to  determine  whether  the  sanction  set 
forth  in  the  introductory  clause  to  subsection  (a)  is  necessary  and 
appropriate  to  assure  that  such  standards  are  in  fact  applied  to  all  new 
buildings.  Such  sanction  shall  be  deemed  approved  as  necessary  for 
such  purpose  (and  shall  thereafter  be  enforced,  directly  and  indirectly, 
by  each  applicable  person  and  governmental  entity)  if  the  use  of  such 
sanction  is  approved  by  a  resolution  of  each  House  of  Congress  in 
accordance  with  the  procedures  specified  in  section  552  of  the  Energy 
Policy  and  Conservation  Act;  except  that  for  purposes  of  this  section 
the  60  calendar  days  described  in  section  552  (b)  and  (c)  (2)  of  such 
Act  shall  be  lengthened  to  90  calendar  days. 

FEDERAL   BUILDINGS 

Sec.  306.  The  head  of  each  Federal  agency  responsible  for  the  con- 
struction of  any  Federal  building  shall  adopt  such  procedures  as  may 
be  necessary  to"  assure  that  any  such  construction  meets  or  exceeds  the 
applicable  final  performance  standards  promulgated  pursuant  to  this 
t&le.  I 

GRANTS  I 

Sec.  307.  (a)  The  Secretary  may  make  grants  to  States  and  units  of  \ 
general  purpose  local  government  to  assist  them  in  meeting  the  costs  of 
adopting  and  implementing  performance  standards  or  of  administer- 
ing State  certification  procedures  or  any  applicable  approval  process 
to  carry  out  the  provisions  of  section  305. 

(b)  1  There  is  authorized  to  be  appropriated,  for  the  purpose  of 
carrying  out  this  section,  the  following  amounts — 

(1)  for  the  fiscal  year  ending  September  30, 1977,  not  to  exceed 
$5,000,000; 

(2)  for  the  fiscal  year  ending  September  30, 1978,  not  to  exceed 
$10,000,000;  and 

(3)  for  the  fiscal  year  ending  September  30, 1979,  not  to  exceed 
$10,000,000. 

Any  amount  appropriated  pursuant  to  this  subsection  shall  remain - 
available  until  expended. 


n'>  ^fTf    ^Inp^^o^^^^'  ^3\t^**^*??^^J^^.'*^  Conservation  Policy  Act,  Public  Law  95-Jei9, 

^^ht  i^w?^,'o^oPP.l^''^  November  9,  1978.  The  subsection  formerly  read  as  follows: 
,.JL  JiJl}W^}^^^^^%^J^  ^?  appropriated  for  the  purpose  of  carrying  out  this  section, 
S?onHfltS'^in;^r?.^V^^?J'''*  ^S^  ^',^^1  y^^^  «^di^S  September  30.  1977    Any  amount  ap- 
propriated pursuant  to  this  subsection  shall  remain  available  until  expended. 
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TECHNICAL   ASSISTANCE 

Sec.  308.  The  Secretary  (directly,  by  contract,  or  otherwise)  may 
provide  technical  assistance  to  States  and  units  of  general  purpose 
;ocal  o-overnment  to  assist  them  in  meeting  the  requirements  of  this 
sitle. 

CONSULTATION    WITH    INTERESTED    AND    AFFECTED    GROUPS 

Sec.  309.  In  developing  and  promulgating  performance  standards 
ind  carrying  out  other  functions  imder  this  title,  the  Secretary  shall 
consult  with  appropriate  representatives  of  the  building  community 
(including  representatives  of  labor  and  the  construction  industry, 
mgineers,  and  architects),  with  appropriate  public  officials  and 
organizations  of  public  officials,  and  with  representatives  of  consumer 
croups.  For  purposes  of  such  consultation,  the  Secretary  shall,  to  the 
Bxtent  practicable,  make  use  of  the  National  Institute  of  Building 
Sciences.  The  Secretary  may  also  establish  one  or  more  advisory  com- 
mittee as  may  be  appropirate.  Any  advisory  committee  or  committees 
established  pursuant  to  this  section  shall  be  subject  to  the  provisions 
oi  the  Federal  Advisory  Committee  Act. 

SUPPORT    ACTIVITIES 

Sec.  310.  The  Secretary,  in  cooperation  with  the  Administrator,  the 
Secretary  of  Commerce  utilizing  the  services  of  the  Director  of  the 
N'ational  Bureau  of  Standards,  and  the  heads  of  other  appropriate 
Federal  agencies,  and  the  National  Institute  of  Building  Sciences, 
shall  carry  out  any  activities  which  the  Secretary  determines  may  be 
Qecessary  or  appropriate  to  assist  in  the  development  of  performance 
otandards  under  section  304(a)  and  to  facilitate  the  implementation 
of  such  standards  by  St-ate  and  local  governments.  Such  activities 
shall  be  designed  to  assure  that  such  standards  are  adequately  analyzed 
in  terms  of  energy  efficiency,  stimulation  of  use  of  nondepletable 
sources  of  energy,  institutional  resources,  habitability,  economic  cost 
and  benefit,  and  impact  upon  affected  groups. 

jMONITORINa  OP  STATE  AND  LOCAL  ADOPTION  OP  ENERGY  CONSERVATION 
STANDARDS    FOR    BUILDINGS 

Sec.  311.  The  Secretary,  with  the  advice  and  assistance  of  the 
National  Institute  of  Building  Sciences,  shall — 

(1)  monitor  the  progress  made  by  the  States  and  their  political 
subdivisions  in  adopting  and  enforcing  energy  conservation 
standards  for  new  buildings; 

(2)  identify  any  procedural  obstacles  or  technical  constraints 
inhibiting  implementation  of  such  standards ; 

(3)  evaluate  the  elffectiveness  of  such  prevailing  standards; 
and 

(4)  within  12  months  after  the  date  of  enactment  of  this  title, 
and  semiannually  thereafter,  report  to  the  Congress  on  (A)  the 
progress  of  the  States  apd  units  of  general  purpose  local  govern- 
ment in  adopting  and  implementing  energy  conservation  stand- 
ards for  new  buildings,  and  (B)  the  effectiveness  of  such 
standards. 
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TITLE  IV— ENERGY  CONSERVATIOlSr  AKD  RENEWABLE-  i 
RESOURCE  ASSISTANCE  FOR  EXISTING  BUILDINGS 

SHORT  TITLE 

Sec.  401.  This  title  may  be  cited  as  the  "Energy  Conservation  in 
Existing  Buildings  Act  of  1976". 

FINDINGS   AND   PURPOSE 

Sec.  402.  (a)  The  Congress  finds  that— 

(1)  the  fastest,  most  cost-effective,  and  most  environmentally 
sound  way  to  prevent  future  energy  shortages  in  the  United 
States,  while  reducing  the  Nation's  dependence  on  imported 
energy  supplies,  is  to  encourage  and  facilitate,  through  major 
programs,  the  implementation  of  energy  conservation  and  renew- 
able-resource energy  measures  with  respect  to  dwelling  units,  non- 
residential buildings,  and  industrial  plants ; 

(2)  current  efforts  to  encourage  and  facilitate  such  measures 
are  inadequate  as  a  consequence  of — 

(A)  a  lack  of  adequate  and  available  financing  for  such 
measures,  particularly  with  respect  to  individual  consumers 
and  owners  of  small  businesses ; 

(B)  a  shortage  of  reliable  and  impartial  information  and 
advisory  services  pertaining  to  practicable  energy  conserva- 
tion measures  and  renewable-resource  energy  measures  and 
the  cost  savings  that  are  likely  if  they  are  implemented  in 
such  units,  buildings,  and  plants ;  and 

(C)  the  absence  of  organized  programs  which,  if  they 
existed,  would  enable  consumers,  especially  individuals  and 
owners  of  small  businesses,  to  undertake  such  measures  easily 
and  with  confidence  in  their  economic  value ; 

(3)  major  programs  of  financial  incentives  and  assistance  for 
energy  conservation  measures  and  renewable-resource  energy 
measures  in  dwelling  units,  nonresidential  buildings,  and  indus- 
trial plants  would — 

(A)  significantly  reduce  the  Nation's  demand  for  energy 
and  the  need  for  petroleum  imports ; 

(B)  cushion  the  adverse  impact  of  the  high  price  of  energy 
supplies  on  consumers,  particularly  elderly  and  handicapped 
low-income  persons  who  cannot  afford  to  make  the  modifica- 
tions necessary  to  reduce  their  residential  energy  use ;  and 

(C)  increase,  directly  and  indirectly,  job  opportunities  and 
national  economic  output; 

(4)  the  primary  responsibility  for  the  implementation  of  such 
major  programs  should  be  lodged  with  the  governments  of  the 
States ;  the  diversity  of  conditions  among  the  various  States  and 
regions  of  the  Nation  is  sufficiently  great  that  a  wholly  federally 
administered  program  would  not  be  as  effective  as  one  which  is 
tailored  to  meet  local  requirements  and  to  respond  to  local  oppor- 
tunities; the  State  should  be  allowed  flexibility  within  which  to 
fashion  such  programs,  subject  to  general  Federal  guidelines  and 
monitoring  sufficient  to  protect  the  financal  investments  of  con- 
sumers and  the  financial  interest  of  the  United  States  and  to 
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insure  that  the  measures  undertaken  in  fact  result  in  significai^t 
energy  and  cost  savings  which  would  probably  not  otherwise 
occur; 

(5)  to  the  extent  that  direct  Federal  administration  is  more 
economical  and  efficient,  direct  Federal  financial  incentives  and 
assistance  should  be  extended  through  existing  and  proven  Fed- 
eral programs  rather  than  through  new  programs  that  would 
necessitate  new  and  separate  administrative  bureaucracies;  and 

(6)  such  programs  should  be  designed  and  administered  to 
supplement,  and  not  to  supplant  or  in  any  other  way  conflict  with, 

y|  State  energy  conservation  programs  under  part  C  of  title  III  of 
the  Energ}^  Policy  and  Conservation  Act :  the  emergency  energ^^ 
conservation  pro-am  carried  out  by  community  action  agencies 
pursuant  to  section  222(a)  (12)  of  the  Economic  Opportunity 
Act  of  1964 ;  and  other  forms  of  assistance  and  encouragement  for 
I  energy  conservation. 
'  (b)  It  is,  therefore,  the  purpose  of  this  title  to  encourage  and  facili- 
tate the  implementation  of  energy  conservation  measures  and  renew- 
able-resource energy  measures  in  dwelling  units,  nonresidential  build- 
ings, and  industrial  plants,  through — 

(1)  supplemental  State  energy  conservation  plans;  and 

(2)  Federal  financial  incentives  and  assistance. 

Part  A — Weatherizatiox  Assistance  for  Low-Income  Persons 

FINDINGS    AND   PURPOSE 

Sec.  411.  (a)  The  Congress  finds  that — 

(1)  dwellings  owned  or  occupied  by  low-income  persons  fre- 
quently are  inadequately  insulated ; 

(2)  low-income  persons,  particularly  elderly  and  handicapped 
low-income  persons,  can  least  afford  to  make  the  modifications 
necessary  to  provide  for  adequate  insulation  in  such  dwellings 
and  to  otherwise  reduce  residential  energy  use ; 

(3)  weatherization  of  such  dwellings  would  lower  utility  ex- 
penses for  such  low-income  owners  or  occupants  as  well  as  save 
thousands  of  barrels  per  day  of  needed  fuel ;  and 

(4)  States,  through  community  action  agencies  established 
under  the  Economic  Opportunity  Act  of  1964  and  units  of  general 
purpose  local  government,  should  be  encouraged,  with  Federal 
financial  and  technical  assistance,  to,  develop  and  support  coor- 
dinated weatherization  programs  designed  to  ameliorate  the 
adverse  effects  of  high  energy  costs  on  such  low-income  persons, 
to  supplement  other  Federal  programs  serving  such  persons,  and 
to  conserve  energy. 

(b)  It  is,  therefore,  the  purpose  of  this  part  to  develop  and  imple- 
ment a  supplementary  weatherization  assistance  program  to  assist  in 
achieving  a  prescribed  level  of  insulation  in  the  dwellings  of  low- 
income  persons,  particularly  elderly  and  handicapped  low-income 
persons,  in  order  both  to  aid  those  persons  least  able  to  afford  higher 
utility  costs  and  to  conserve  needed  energy. 

DEFINITIONS 

Sec.  412.  As  used  in  this  part : 

(1)  The  term  "Administrator"  means  the  Administrator  of  the 
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Federal  Energy  Administration;  except  that  after  such  Admin- 
istration ceases  to  exist,  such  term  means  any  officer  of  the  United 
States  designated  by  the  President  for  purposes  of  this  j^^art. 

(2)  The  term  "Director"  means  the  Director  of  the  Community 
Services  Administration. 

(3)  The  term  "elderly"  means  any  individual  who  is  60  years 
of  age  or  older. 

(4)  The  term  "Governor"  means  the  chief  executive  officer  of 
a  State  (including  the  Mayor  of  the  District  of  Columbia). 

(5)  The  term  "handicapped  person"  means  any  individual  (A) 
who  is  a  handicapped  individual  as  defined  in  section  7(6)  of 
the  Eehabilitation  Act  of  1973,  (B)  who  is  under  a  disability  as 
defined  in  section  1614(a)(3)(A)  or  223(d)(1)  of  the  Social 
Security  Act  or  in  section  102(7)  of  the  Developmental  Disabili- 
ties Services  and  Facilities  Construction  Act,  or  (C)  who  is 
receiving  benefits  under  chapter  11  or  15  of  title  38,  United  States 
Code. 

(6)  The  terms  "Indian",  "Indian  tribe",  and  "tribal  organi- 
zation" have  the  meanings  prescribed  for  such  terms  by  para- 
graphs (4),  (5),  and  (6),  respectively,  of  section  102  of  the  Older 
Americans  Act  of  1965. 

(7)  The  term  "low-income"  means  that  income  in  relation  to 
family  size  which  (A)  is  at  or  below  25  percent  of  ^  the  poverty 
level  determined  in  accordance  with  criteria  established  by  the 
Director  of  the  Office  of  Management  and  Budget,  except  that 
the  Administrator  may  establish  a  higher  level  if  the  Administra-  \i 
tor,  after  consulting  with  the  Secretary  of  Agriculture  and  the 
Director  of  the  Community  Services  Administration,  determines 
that  such  a  higher  level  is  necessary  to  carry  out  the  purposes  of 
this  part  and  is  consistent  with  the  eligibility  criteria  established  igj 
for  the  weatherization  program  under  section  222(a)  (12)  of  them 
Economic  Opportunity  Act  of  1964,^  or  (B)  is  the  basis  on  which  f, 
cash  assistance  payments  have  been  paid  during  the  preceding  nj 
12-month  period  under  titles  IV  and  XVI  of  the  Social  Security  ,g( 
Act  or  applicable  State  or  local  law. 

(8)  The  term  "State"  means  each  of  the  States  and  the  Dis- 
trict of  Columbia. 

(9)^  The  term  "weatherization  materials"  means — 

(A)  caulking  and  weatherstripping of  doors  and  windows; 

(B)  furnace  efficiency  modifications  limited  to — 

(i)  replacement  burners  designed  to  substantially  in- 
crease energy  efficiency  of  the  heating  system, 

(ii)  devices  for  modifying  flue  openings  which  will' 
increase  the  energy  efficiency  of  the  heating  system,  and 

(iii)  electrical  or  mechanical  furnace  ignition  sys- 
tems which  replace  standing  gas  pilot  lights ; 

(C)  clock  thermostats ; 

(D)  ceiling,  attic,  wall,  floor,  and  duct  insulation; 

(E)  water  heater  insulation ; 

(F)  storm  windows  and  doors,  multiglazed  windows  and 


1  AmendPfi  by  Sec.  2Sl(aK  National  Knersry  Conservation  Policy  Act  of  1978.  Public  Law 
95-619,  92  Stat.  3224,  approved  November  9,  1978. 

-Amended  by  Sec.  231(b),  National  Energy  Conservation  Policy  Act  of  1978,  Public  Law 
95-619,  92  Stat.  3224,  approved  November  9,  1978. 
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doors,  heat-absorbing  or  heat-reflective  window  and  door 
materials;  and 

(G)  such  other  insulating  or  energy  conserving  devices 
or  technologies  as  the  Administrator  may  determine,  by  rule, 
after  consulting  with  the  Secretary  of  Housing  and  Urban 
Development,  the  Secretary  of  Agriculture,  and  the  Director 
of  the  Community  Services  Administration. 

WBATHERIZATTON  PROGRAM 

i  Sec.  413.  (a)  The  Administrator  shall  develop  and  conduct,  in  ac- 
s  iordance  with  the  purpose  and  provisions  of  this  part,  a  weatherization 
il  Drogram.  In  developing  and  conducting  such  program,  the  Adminis- 
'  ,rator  may,  in  accordance  with  this  part  and  regulations  promulgated 
^  inder  this  part,  make  gi-ants  (1)  to  States,  and  (2)  in  accordance 
*^th  the  provisions  of  subsection  (d),  to  Indian  tribal  organizations 
x>  serve  Native  Americans.  Such  grants  shall  be  made  for  the  purpose 

*  )f  providing  financial  assistance  with  regard  to  projects  designed  to 
^"  Drovide  for  the  weatherization  of  dwelling  units,  particularly  those 
f  vhere  elderly  or  handicapped  low-income  persons  reside,  occupied  by 

ilow-income  ^  families. 

^  (b)  (1)  The  Administrator,  after  consultation  with  the  Director, 
^  he  Secretary  of  Housing  and  Urban  Development,  the  Secretary  of 
^  Health,  Education,  and  Welfare,  the  Secretary  of  Labor,  the  Director 

*  of  the  ACTION  Agency,  and  the  heads  of  such  other  Federal  depart- 
nents  and  agencies  as  the  Administrator  deems  appropriate,  shall 

'  levelop  and  publish  in  the  Federal  Register  for  public  comment,  not 
;  ater  than  60  days  after  the  date  of  enactment  of  this  part,  proposed 
I  -egulations  to  carry  out  the  provisions  of  this  part.  The  Administrator 
'hall  take  into  consideration  comments  submitted  regarding  such  pro- 
^|)osed  regulations  and  shall  promulgate  and  publish  final  regulations 
•'or  such  purpose  not  later  than  90  days  after  the  date  of  such  enact- 
[  Qent.  The  development  of  regulations  under  this  part  shall  be  fully 
'coordinated  with  the  Director. 
I    (2)  The  reflations  promulgated  pursuant  to  this  section  shall 

*  nclude  provisions — 

(A)  prescribing,  in  coordination  with  the  Secretary  of  Hous- 
ing and  Urban  Development,  the  Secretary  of  Health,  Education, 
and  Welfare,  and  the  Director  of  the  National  Bureau  of  Stand- 
ards in  the  Department  of  Commerce,  for  use  in  various  climatic, 
structural,  and  human  need  settings,  standards  for  weatherization 
materials,  energy  conservation  techniques,  and  balanced  com- 
binations thereof,  which  are  designed  to  achieve  a  balance  of 
a  healthful  dwelling  environment  and  maximum  practicable 
energy  conservation ;  and 

(B)  designed  to  insure  that  (i)  the  benefits  of  weatherization 
assistance  in  connection  with  leased  dwelling  units  will  accrue 
primarily  to  low-income  tenants;  (ii)  the  rents  on  such  dwelling 
units  will  not  be  raised  because  of  any  increase  in  the  value 
thereof  due  solely  to  weatherization  assistance  provided  under 
this  part;  and  (iii)  no  undue  or  excessive  enhancement  will  occur 
to  the  value  of  such  dwelling  units. 


1  Amended   by   Sec.   231(a),   National  Energy  Conservation  Policy  Act  of  1978,  Public 
.aw  95-619.  92  Stat.  3224.  approved  November  9,  1978. 
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(3)1  The  Administrator,  in  coordination  with  the  Secretaries  an' 
Director  described  in  paragraph  (2)  (A)  and  with  the  Director  of  th 
Community  Services  Administration  and  the  Secretary  of  Agricu] 
ture,  shall  develop  and  publish  in  the  Federal  Register  for  publi 
comment,  not  later  than  60  days  after  the  date  of  enactment  of  thi 
paragraph,  proposed  amendments  to  the  regulations  prescribed  unde 
paragraph  (1).  Such  amendments  shall  provide  that  the  standard 
described  in  paragraph  (2)  (A)  shall  include  a  set  of  procedures  to  b 
applied  to  each  dwelling  unit  to  determine  the  optimum  set  of  cost 
effective  measures,  within  the  cost  guidelines  set  for  the  program,  to  b 
installed  in  such  dwelling  unit.  Such  standards  shall,  in  order  t 
achieve  such  optimum  savings  of  energy,  take  into  consideration  th 
following  factors — 

(A)  the  cost  of  the  weatherization  material; 

(B)  variation  in  climate ;  and 

( C )  the  value  of  energy  saved  by  the  application  of  the  weather  j 
ization  material. 

Such  standards  shall  be  utilized  by  the  Administrator  in  carrying  ou; 
this  part,  the  Secretary  of  Agriculture  in  carrying  out  the  weatheriza 
tion  program  under  section  504(c)  of  the  Housing  Act  of  1949,  and  tb' 
Director^  of  the  Community  Services  Administration  in  carrying  ou 
weatherization  programs  under  section  222(a)  (12)  of  the  Economi' 
Opportunity  Act  of  1964.  The  Administrator  shall  take  into  considera 
tion  comments  submitted  regarding  such  proposed  amendment  an( 
shall  promulgate  and  publish  final  amended  regulations  not  later  thai 
120  days  after  the  date  of  enactment  of  this  paragraph. 

(c)  If  a  State  does  not,  within  90  days  after  the  date  on  which  finaj  ^ 
regulations  are  promulgated  under  this  section,  submit  an  aj)plicatioi 
to  the  Administrator  which  meets  the  requirements  set  forth  in  sectioi 
414,  any  unit  of  general  purpose  local  government  of  sufficient  size  (a, 
-determined  by  the  Administrator),  or  a  community  action  agency 
-carrying  out  proems  under  title  II  of  the  Economic  Opportunity 
Act  of  1964,  may,  in  lieu  of  such  State,  submit  an  application  (meetini 
such  requirements  and  subject  to  all  other  provisions  of  this  part)  fo 
■carrying  out  projects  under  this  part  within  the  geographical  arej 
which  is  subject  to  the  jurisdiction  of  such  government  or  is  served  b] 
such  agency.  If  any  such  application  submitted  by  a  unit  of  genera 
purpose  local  government  proposes  that  the  allocation  requiremen 
and  the  priority  for  an  applicable  community  action  agency,  as  se 
forth  under  section  415(b)  (2)  (B),  be  determined  to  be  no  longer  ap 
plicable,  the  Administrator,  as  part  of  the  notice  and  public  hearing 
procedure  carried  out  under  section  418  with  respect  to  such  applica 
tion,  shall  be  responsible  for  making  the  necessary  determination  unde: 
the  proviso  in  section  415(b)  (2)  (B).  A  State  may,  in  accordance  witl 
regulations  promulgated  under  this  part,  submit  an  amendec 
application. 

(d)(1)  Notwithstanding  any  other  provision  of  this  part,  in  an^ 
State  in  which  the  Administrator  determines  (after  having  taken  irrt< 
account  the  amount  of  funds  made  available  to  the  State  to  carry  oui 
the  purposes  of  this  part)  that  the  low-income  members  of  an  Indiai 
tribe  are  not  receiving  benefits  under  this  part  that  are  equivalent  t( 
the  assistance  provided  to  other  low-income  persons  in  such  State  unde: 
this  part,  and  if  he  further  determines  that  the  members  of  such  trib< 

1  Added  by  Sec.  231(b),  National  Energy  Conservation  Policy  Act,  Public  Law  95-619 
92  Stat.  3227,  approved  November  9,  1978. 
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cwould  be  better  served  by  means  of  a  grant  made  directly  to  provide 
«3uch  assistance,  he  shall  reserve  from  sums  that  would  otherwise  be 
allocated  to  such  State  under  this  part  not  less  than  100  percent,  nor 
cmore  than  150  percent,  of  an  amount  which  bears  the  same  ratio  to  the 
'State's  allocation  for  the  fiscal  year  involved  as  the  population  of  all 
How-income  Indians  for  whom  a  determination  under  this  subsection 
•has  been  made  bears  to  the  population  of  all  low-income  persons  in 
:3uch  State. 

.  (2)  The  sums  reserved  by  the  Administrator  on  the  basis  of  his 
determination  under  this  subsection  shall  be  granted  to  the  tribal 
organization  serving  the  individuals  for  whom  such  a  determination 
ihas  been  made,  or.  where  there  is  no  tribal  organization,  to  such  other 
sntity  as  he  determines  has  the  capacity  to  provide  services  pursuant 
to  this  part. 

(3)  In  order  for  a  tribal  organization  or  other  entity  to  be  eligible 
.for  a  grant  for  a  fiscal  year  under  this  subsection,  it  shall  submit  to 
the  Administrator  an  application  meeting  the  requirements  set  forth 
)in  section  414. 

.  (e)  Notwithstandinrr  any  other  provision  of  law,  the  Administratol 
cmay  transfer  to  the  Director  sums  appropriated  under  this  part  to  be 
jutilized  in  order  to  carry  out  programs,  under  section  222 (a)  (12)  of 
,the  Economic  Opportunity  Act  of  1964,  which  further  the  purpose  of 
this  part. 

i  FINANCIAL    ASSISTANCE 

'  Sec.  414.  (a)  The  Administrator  shall  provide  financial  assistance^ 
from  sums  appropriated  for  any  fiscal  year  under  this  part,  only  upon 
'annual  application.  Each  such  application  shall  describe  the  estimated 
^number  and  cliaracteristics  of  the  low-income  persons  and  the  number 
k)f  dwelling  units  to  be  assisted  and  the  criteria  and  methods  to  be  used 
by  the  applicant  in  providing  weatherization  assistance  to  such  per- 
'sons.  The  application  shall  also  contain  such  other  information  (in- 
cluding information  needed  for  evaluation  purposes)  and  assurances 
ias  may  be  required  (1)  in  the  regulations  promulgated  pursuant  to 
'section  413  and  (2)  to  carry  out  this  section.  The  Administrator  shall 
allocate  financial  assistance  to  each  State  on  the  basis  of  the  relative 
need  for  weatherization  assistance  among  low-income  persons  through- 
out the  States,  taking  into  account  the  following  factors : 

(A)  The  number  of  dwelling  units  to  be  weatherized. 

(B)  The  climatic  conditions  in  the  State  respecting  energy 
conservation,  which  may  include  consideration  of  annual  degree 
days. 

(C)  The  type  of  weatherization  work  to  be  done  in  the  various 
settings. 

(D)  Such  other  factors  as  the  Administrator  may  determine 
necessary  in  order  to  carry  out  the  purpose  and  provisions  of  this 
part. 

(b)  The  Administrator  shall  not  provide  financial  assistance  under 
this  part  unless  the  applicant  has  provided  reasonable  assurances  that 
it  has — 

(1)  established  a  policy  advisory  council  which  (A)  has  special 
qualifications  and  sensitivity  with'respect  to  solving  the  problems 
of  low-income  persons  (including  the  weatherization  and  energy- 
conservation  problems  of  such  persons),  (B)  is  broadly  repre- 
sentative  of  organizations  and   agencies  which  are  providing 
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services  to  such  persons  in  the  State  or  geographical  areas  in  que.* 
tion,  and  (C)  is  responsible  for  advising  the  responsible  officii 
or  agency  administering  the  allocation  of  financial  assistance  i 
'  such  State  or  area  with  respect  to  the  development  and  impL 
mentation  of  such  weatherization  assistance  program ; 

(2)  established  priorities  to  govern  the  provision  of  weatheriza 
tion  assistance  to  low-income  persons,  including  methods  to  pre 
vide  priority  to  elderly  and  handicapped  low-income  persons,  an- 
such  priority  as  the  applicant  determines  is  appropriate  fo 
single-family  or  other  high-energy-consuming  dwelling  units 
and 

(3)  established  policies  and  procedures  designed  to  assure  tha 
financial  assistance  provided  under  this  part  will  be  used  to  sup 
plement,  and  not  to  supplant.  State  or  local  funds,  and,  to  th 
extent  practicable,  to  increase  the  amounts  of  such  funds  tha 
would  be  made  available  in  the  absence  of  Federal  funds  for  cai 
rying  out  the  purposes  of  this  part,  including  plans  and  procedure 
(A)  for  securing,  to  the  maximum  extent  practicable,  the  service 
of  volunteers  and  training  participants  and  public  service  employ 
ment  workers,  pursuant  to  the  Comprehensive  Employment  an< 
Training  Act  of  1973,  to  work  under  the  supervision  of  qualifie< 
supervisors  and  foremen,  and  (B)  for  complying  with  the  limita 
tions  set  forth  in  section  415. 

LIMITATIONS 

Sec.  415.  (a)  Financial  assistance  provided  imder  this  part  shall,  tiij 
the  maximum  extent  practicable  as  determined  by  the  Administrator 
be  used  for  the  purchase  of  weatherization  materials  and  related  matte 
described  in  subsection  (c) ,  except  that  not  more  than  5  percent  of  an; 
grant  made  pursuant  to  section  413(a)  and  not  more  than  5  percent  o 
any  amount  allocated  under  this  section  may  be  used  for  administratioi 
in  carrying  out  duties  under  this  part.^ 

(b)  The  Administrator  shall  insure  that  financial  assistance  pro^: 
vided  under  this  part  will —  ^  I 

(1)  be  allocated  within  the  State  or  area  in  accordance  with  t 
published  State  or  area  plan,  which  is  adopted  by  such  State  aftej 
notice  and  a  public  hearing,  describing  the  proposed  funding  dis^ 
tributions  and  recipients ;  i 

(2)  be  allocated,  pursuant  to  such  State  or  area  plan,  to  com 
munity  action  agencies  carrying  out  programs  under  title  II  o: 
the  Economic  Opportunity  Act  of  1964  or  to  other  appropriati, 
and  qualified  public  or  nonprofit  entities  in  such  State  or  area  Sd 
that— 

(A)  funds  will  be  allocated  on  the  basis  of  the  relative  neec 
for  weatherization  assistance  among  the  low-income  personi| 
within  such  State  or  area,  taking  into  account  appropriate  cli  | 
matic  and  energy  conservation  factors ;  "I 

(B)  (i)  funds  to  be  allocated  for  carrying  out  weatheriza 
tion  projects  under  this  part  in  the  geographical  area  serveci 
by  the  emergency  energy  conservation  program  carried  oui 
by  a  community  action  agency  under  section  222(a)  (12)  o:| 
the  Economic  Opportunity  Act  of  1964  will  be  allocated  U 

1  Amended  by  Sec.  231(c),  National  Energy  Conservation  Policy  Act.  Public  Law  95-619,1 
92  Stat.  3206,  approved  November  9,  1978. 
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51  such  agency,  and  (ii)  priority  in  the  allocation  of  such  funds 

af  for  carrying  out  such  projects  under  this  part  will  be  given 

in  such  a  community  action  agency  in  so  much  of  the  geographi- 

*  cal  areas  served  by  it  as  is  not  served  by  the  emergency  energy 

conservation  program  it  is  carrying  out :  Provided^  That  such 
i  allocation  requirement  and  such  priority  shall  no  longer  apply 

^«  if  the  Governor  of  a  State  preparing  an  application  for  finan- 

MJ  cial  assistance  under  this  part  makes  a  determination,  on 

"I  the  basis  of  the  public  hearing  required  by  paragraph  (1)  of 

this  subsection,  or  if  the  Administrator  makes  a  determina- 
tion, on  the  basis  of  a  public  hearing  pursuant  to  se<:tion  413 
3(c),  that  the  emergency  energy  conservation  program  carried 
out  by  such  agency  has  been  ineffective  in  meeting  the  purpose 
of  this  part  or  is  clearly  not  of  sufficient  size,  and  cannot  in 
ii|  timely  fashion  develop  the  capacity,  to  support  the  scope  of 

Jr|  the  project  to  be  carried  out  in  such  area  with  funds  under 

this  part ;  and 

(C)  due  consideration  will  be  given  to  the  results  of  peri- 
odic evaluations  of  the  projects  carried  out  under  this  part 
dJ  in  light  of  available  information  regarding  the  current  and 

eq  anticipated  energy  and  weatherization  needs  of  low-income 

:i-  persons  within  the  State ;  and 

(3)  be  terminated  or  discontinued  during  the  application  period 
only  in  accordance  with  policies  and  procedures  consistent  with 
the  policies  and  procedures  set  forth  in  section  418. 
j(j  (c)^(l)  Except  a.s  provided  in  paragraph  (2).  not  more  than  S800 
\.3i  any  financial  assistance  provided  under  this  part  may  be  expended 
.;jwith  respect  to  weatherization  materials  and  the  following  related 
.^Tiatters  for  any  dwelling  unit — 

(A)  the  appropriate  portion  of  the  c-ost  of  tools  and  equip- 
ment used  to  install  Rich  materials  for  such  unit: 

(B)  the  cost  of  transporting  labor,  tools,  and  material  to  such 
unit ; 

^  fC)   the  cost  of  having  onsite  supervisory  personnel;  and 

(D)  the  cost  (not  to  exceed  $100)  of  making  incidential  repaii-s 
^  to  such  unit  if  such  repaii^  are  necessan-  to  make  the  installation 
J^       of  weatherization  materials  effective. 

>  (2)  The  limitation  of  SSOO  descrilied  in  paragraph  (1)  shall  not 
^  ipply  if  the  State  policy  advisors'  council,  established  pursuant  to 
"".ection  414 (b)  (1).  requests  tho  Administrator  to  provide  for  a  greater 
Amount  with  respect  to  specific  categories  of  units  or  materials  in  the 
-i%ate.  and  the  Administrator  approves  such  request. 

MONITORIXG,    TECHNICAL   ASSISTANCE,    AND   EVALUATION 

^  Sec  416.  The  Administrator,  in  coordination  with  the  Director, 
rishaJl  monitor  and  evaluate  the  operation  of  projects  receiving  financial 
:-assistance  under  this  part  through  methods  provided  for  in  section 
417(a),  through  onsite  inspections,  or  through  other  means,  in  order 
j-to  assure  the  effective  provision  of  weatherization  assistance  for  the 
eJdwelling  units  of  low-income  persons.  The  Administrator  shall  also 
:^carry  out  periodic  evaluations  of  the  program  authorized  by  this  part 
tand  projects  receiving  financial  assistance  under  this  part.  The  Admin- 
:o<istrator  may  provide  technical  assistance  to  any  such  project,  directly 


1  Amended  by  Sec.  231(c).  National  Energy  Conservation  Policy  Act,  PubUc  Law  95-619, 
92  Stat.  3206,  approved  November  9,  1978. 
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I 
and  through  persons  and  entities  with  a  demonstrated  capacity 
developing  and  implementing  appropriate  technology  for  enhanci] 
the  effectiveness  of  the  provision  of  weatherization  assistance  to  t 
dwelling  units  of  low-income  persons,  utilizing  in  any  fiscal  year  n 
to  exceed  10  percent  of  the  sums  appropriated  for  such  year  und 
this  part. 

ADMINISTRATIVE   PROVISIONS 

Sec.  417.  (a)  The  Administrator,  in  consultation  with  the  Directc i,]^ 
by  general  or  special  orders,  may  require  any  recipient  of  financi 
assistance  under  this  part  to  provide,  in  such  form  as  he  may  prescril 
such  reports  or  answers  in  writing  to  specific  questions,  surveys,  &J| 

Juestionnaires  as  may  be  necessary  to  enable  the  Administrator  and  t 
)irector  to  carry  out  their  functions  under  this  part. 

(b)  Each  person  responsible  for  the  administration  of  a  weatheriz 
tion  assistance  project  receiving  financial  assistance  under  this  pa 
shall  keep  such  records  as  the  Administrator  may  prescribe  in  ord 
to  assure  an  effective  financial  audit  and  performance  evaluation 
such  project. 

(c)  The  Administrator,  the  Director  (with  respect  to  corrununi 
action  agencies) ,  and  the  Comptroller  General  of  the  United  States,  ■ 
any  of  their  duly  authorized  representatives,  shall  have  access  for  t^ 
purpose  of  audit  and  examination  to  any  books,  documents,  papei, 
information,  and  records  of  any  project  receiving  financial  assistant 
under  this  part  that  are  pertinent  to  the  financial  assistance  receive ; 
under  this  part. 

(d)  Payments  under  this  part  may  be  made  in  installments  and  l 
advance,  or  by  way  of  reimbursement,  with  necessary  adjustments  < 
account  of  overpayments  or  underpayments. 


APPROVAL  OF  APPLICATIONS  AND  ADMINISTRATION  OF  STATE  PROGRAMi 

Sec.  418.  (a)  The  Administrator  shall  not  finally  disapprove  ai: 
application  submitted  under  this  part,  or  any  amendment  theret 
without  first  affording  the  State  (or  unit  of  general  purpose  local  go\ 
emment  or  community  action  agency  under  section  413(c),  as  appn 
priate)  in  question,  as  well  as  other  interested  parties,  reasonable  noti( 
and  an  opportunity  for  a  public  hearing.  The  Administrator  may  coi 
solidate  into  a  single  hearing  the  consideration  of  more  than  one  sue 
application  for  a  particular  fiscal  year  to  carry  out  projects  withi 
a  particular  State.  Whenever  the  Administrator,  after  reasonabj 
notice  and  an  opportunity  for  a  public  hearing,  finds  that  there  is 
failure  to  comply  substantially  with  the  provisions  of  this  pert  ( 
regulations  promulgated  under  this  part,  he  shall  notify  the  agenc 
or  institution  involved  and  other  interested  parties  that  such  Stat 
(or  unit  of  general  purpose  local  government  or  agency,  as  appropr 
ate)  will  no  longer  be  eligible  to  participate  in  the  program  under  thi 
part  until  the  Administrator  is  satisfied  that  there  is  no  longer  an 
such  failure  to  comply. 

(b)  Keasonable  notice  under  this  section  shall  include  a  writte: 
notice  of  intention  to  act  adversely  (including  a  statement  of  th 
reasons  therefor)  and  a  reasonable  period  of  time  within  which  t 
submit  corrective  amendments  to  the  application,  or  to  propose  cof 
rectivc  action. 
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JUDICIAL   REVIEW 


:iri 

tl  Sec.  419.  (a)  If  any  applicant  is  dissatisfied  with  the  Administra- 
tis tor's  final  action  with  respect  to  the  application  submitted  by  it  undfir 
!♦  section  414  or  with  a  final  action  under  section  418,  such  applicant  may, 
within  60  days  after  notice  of  such  action,  file  with  the  United  States 
court  of  appeals  for  the  circuit  in  which  the  State  involved  is  located 
.  a  petition  for  review  of  that  action.  A  copy  of  the  petition  shall  be 
f  forthwith  transmitted  by  the  clerk  of  the  court  to  the  Administrator. 
J'The  Administrator  thereupon  shall  file  in  the  court  the  record  of  the 
'^proceedin-rrs  on  which  he  based  his  action,  as  provided  in  section  2112 
•  jof  title  28,  United  States  Code. 

^  (b)  The  findings  of  fact  by  the  Administrator,  if  supported  by  sub- 
.  stantial  evidence,  shall  be  conclusive.  The  court  may,  for  good  cause 
•^'shown,  remand  the  case  to  the  Administrator  to  take  further  evidence, 
f  and  the  Administrator  may  thereupon  make  new  or  modified  findings 
^*of  fact  and  may  modify  his  previous  action.  The  Administrator  shall 
'**certify  to  tho  court  the  record  of  any  such  further  proceedings.  Such 
,  new  or  modified  findinirs  of  fact  shall  likewise  be  conclusive  if  sup- 
ported by  substantial  evidence. 

'J  (c)  The  court  shall  have  jurisdiction  to  affirm  the  action  of  the 
^^Administrator  or  to  set  it  aside,  in  whole  or  in  part.  The  judgment 
'^of  the  court  shall  be  subject  to  review  by  the  Supreme  Court  of  the 
■^''United  States  upon  certiorari  or  certification,  as  provided  in  section 
'^254  of  title  28,  United  States  Code. 

ii  nondiscrimination 

I  Sec.  420.  (a)  No  person  in  the  United  States  shall,  on  the  ground 
of  race,  color,  national  origin,  or  sex,  or  on  the  ground  of  any  other 
^factor  specified  in  any  Federal  law  prohibiting  discrimination,  be 
excluded  from  participation  in,  be  denied  the  benefits  of,  or  be  sub- 
jfljected  to  discrimination  under  any  program,  project,  or  activity  sup- 
etoported  in  whole  or  in  part  with  financial  assistance  under  this  part. 
ofl  (b)  Whenever  the  Administrator  determines  that  a  recipient  of 
•i^nancial  assistance  under  this  part  lias  failed  to  comply  with  sub- 
iffSection  (a)  or  any  applicable  regulation,  he  shall  notify  the  recipient 
3u:hereof  in  order  to  secure  compliance.  If,  within  a  reasonable  period 
jfpf  time  thereafter,  such  recipient  fails  to  comply,  the  Administrator 
jiiiphall — 

(1)  refer  the  matter  to  the  Attorney  General  with  a  recom- 
mendation that  an  appropriate  civil  action  be  instituted ; 

(2)  exercise  the  power  and  functions  provided  by  title  VI  of 
the  Civil  Kights  Act  of  1964  and  any  other  applicable  Federal 
nondiscrimination  law ;  or 

(3)  take  such  other  action  as  may  be  authorized  by  law. 

jjj  ANNUAL    REPORT 

Sec.  421.  The  Administrator  and  (with  respect  to  the  operation  and 
^effectiveness  of  activities  carried  out  through  community  action 
j^.gencies)  the  Director  shall  each  submit,  on  or  before  March  31, 1977, 
_^nd  annually  thereafter  through  1979,  a  report  to  the  Congress  and 
^e  President  describing  the  weatherization  assistance  program  carried 
'Ut  under  this  part  or  any  other  provision  of  law,  including  the  results 
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of  the  periodic  evaluations  and  monitoring  activities  required  by  sei 
tion  416. 

AUTHORIZATION    OF    APPROPRIATIONS 

Sec.  422.1  There  are  authorized  to  be  appropriated  for  purposes  f 
carrying  out  the  weatherization  program  under  this  part,  not  to  excec 
$55,000,000  for  the  fiscal  year  endinsr  September  80, 19^7,  not  to  excec 
$180,000,000  for  the  fiscal  year  ending:  September  80, 1978,  not  to  excee 
$200,000,000  for  the  fiscal  year  endinsr  September  30.  1979,  and  not  1 
exceed  $200,000,000  for  the  fiscal  year  ending  September  30, 1980,  sue 
sums  to  remain  available  until  expended. 

Part  B — State  Energy  Conservation  Plans 
definitions 

Sec.  431.  Section  366  of  the  Energy  Policy  and  Conservation  Act  i 
amended  by  (1)  redesignating  paragraphs  (1)  and  (2)  as  paragraph) 
(7)  and  (8),  respectively;  and  (2)  inserting  after  "As  used  in  thiii 
part — "  the  following  new  paragraphs : 

"(1)  The  term  'appliance'  means  any  article,  such  as  a  roon 
air-conditioner,  refrigerator- freezer,  or  dishwasher,  which  the 
Administrator  classifies  as  an  appliance  for  purposes  of  this  pari 
"(2)  The  term  'building'  means  any  structure  which  include 
provision  for  a  heating  or  cooling  system,  or  both,  or  for  a  ho 
water  system. 

"(3)  The  term  'energy  audit'  means  any  process  which  identi 
fies  and  specifies  the  energy  and  cost  savings  which  are  likely  t( 
be  realized  through  the  purchase  and  installation  of  particula: 
energy  conservation  measures  or  renewable-resource  energy  meas 
ures  and  which —  I 

"  ( A)  is  carried  out  in  accordance  with  rules  of  the  Admin  ] 
istrator;  and 
"(B)  imposes — 

"  (i)  no  direct  costs,  with  respect  to  individuals  who  art 
occupants  of  dwelling  units  in  any  State  having  a  supple 
mental  State  energy  conservation  plan  approved  undei 
section  367,  and 

"(ii)  only  reasonable  costs,  as  determined  by  the  Ad 
ministrator,  with  respect  to  any  person  not  described  ir 
clause  (i). 
Rules  referred  to  in  subparagraph  (A)  may  include  minimuir 
qualifications  for,  and  provisions  with  respect  to  conflicts  of  inter- 
est of,  persons  carrying  out  such  energy  audits. 

"  (4)  The  term  'energy  conservation  measure'  means  a  measure 
which  modifies  any  building  or  industrial  plant,  the  construction 
of  which  has  been  completed  prior  to  the  date  of  enactment  oi 
the  Energy  Conservation  and  Production  Act,  if  such  measure 
has  been  determined  by  means  of  an  energy  audit  or  by  the 
Administrator,  by  rule  under  section  365(e)  (1),  to  be  likely  tc 
improve  the  efficiency  of  energy  use  and  to  reduce  energy  costs 
(as  calculated  on  the  basis  of  energy  costs  reasonably  projected 
over  time,  as  determined  by  the  Administrator)  in  an  amount 
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sufficient  to  enable  a  person  to  recover  the  total  cost  of  purchasing 
and  installing  such  measure  (without  regard  to  any  tax  benefit 
or  Federal  financial  assistance  applicable  thereto)  within  the 
period  of — 

"(A)  the  useful  life  of  the  modification  involved,  as 
determiTied  by  the  Administrator,  or 

"(B)  15  years  after  the  purchase  and  installation  of  such 
measure, 
whichever  is  less.  Such  term  does  not  include  (i)  the  purchase  or 
installation  of  any  appliance,  (ii)  any  conversion  from  one  fuel 
or  source  of  energy  to  another  which  is  of  a  type  which  the 
Administrator,  by  rule,  determines  is  ineligible  on  the  basis  that 
such  type  of  conversion  is  inconsistent  with  national  policy  with 
respect  to  energy  conservation  or  reduction  of  imports  of  fuels, 
or  (iii)  any  measure,  or  type  of  measure,  which  the  Adminis- 
trator determines  does  not  have  as  its  primary  purpose  an  im- 
provement in  efficiency  of  energv  use. 

"(5)  The  term  'industrial  plant'  means  any  fixed  equipment  or 
facility  which  is  used  in  connection  with,  or  as  part  of,  any 
process  or  system  for  industrial  production  or  output. 

"(6)   The  term  'renewable-resource  energy  measure'  means  a 

measure  which  modifies  any  building  or  industrial  plant,  the 

construction  of  which  has  been  completed  prior  to  the  date  of 

enactment  of  the  Energy  Conservation  and  Production  Act,  if 

such  measure  has  been  determined  by  means  of  an  ener^  audit 

or  by  the  Administrator,  by  rule  under  section  365(e)(1),  to — 

"(A)   involve  changing,  in  whole  or  in  part,  the  fuel  or 

source  of  the  energy  used  to  meet  the  requirements  of  such 

building  or  plant  from  a  depletable  source  of  energy  to  a 

nondepletable  source  of  energy ;  and 

"(B)  be  likely  to  reduce  energy  costs  (as  calculated  on. 
the  basis  of  energy  costs  reasonably  projected  over  time,  as 
determined  by  tlie  Administrator)  in  an  amount  sufficient 
to  enable  a  person  to  recover  the  total  cost  of  purchasing  and 
installing  such  measure  (without  regard  to  any  tax  benefit 
or  Federal  financial  assistance  applicable  thereto)  within  the 
period  of — 

"(i)    the   useful   life   of  the  modification  involved^ 
as  determined  by  the  Administrator,  or 

"(ii)  25  years  after  the  purchase  and  installation  of 
such  measure, 
whichever  is  less. 
Such  term  does  not  include  the  purchase  or  installation  of  any 
appliance.". 

SUPPLEMENTAL    STATE    ENERGY    CONSERVATION    PLANS 

Sec.  432.  (a)  Part  C  of  title  3  of  the  Energy  Policy  and  Conser- 
vation Act  is  amended  by  adding  at  the  end  thereof  the  following  new 
section : 

"SITPPLEMEI^TAL    STATE    ENERGY    CONSERVATION    PLANS 

"Seo.  367.  (a)(1)  The  Administrator  shall,  within  6  months  after 
the  date  of  enactment  of  the  Energy  Conservation  and  Production  Act, 
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prescribed  guidelines  with  respect  to  measures  required  to  be  included  j 
in,  and  guidelines  for  the  development,  modification,  and  fimding  of 
supplemental  State  energy  conservation  plans.  Such  guidelines  Sialic 
include  the  provisions  of  one  or  more  model  supplemental  State  energy^ 
conservation  plans  with  respect  to  the  requirements  of  this  section. 

"(2)  In  prescribing  such  guidelines,  the  Administrator  shall  solicit 
and  consider  the  recommendations  of,  and  be  available  to  consult  with^ 
the  Governors  of  the  States  as  to  such  guidelines.  At  least  60  days  prior 
to  the  date  of  final  publication  of  such  guidelines,  the  Administrator- 
shall  publish  proposed  guidelines  in  the  Federal  Register  and  invite- 
public  comments  thereon. 

"(3)  The  Administrator  shall  invite  the  Governor  of  each  State  to. 
submit  to  the  Administrator  a  proposed  supplemental  State  energy 
conservation  plan  which  meets  the  requirements  of  subsection  (b)  and. 
any  guidelines  applicable  thereto. 

"(4)  The  Admmistrator  may  prescribe  rules  applicable  to  supple- 
mental State  energy  conservation  plans  under  this  section  pursuantt. 
to  which — 

"  ( A)  a  State  may  apply  for  and  receive  assistance  for  a  supple- 
mental State  energy  conservation  plan  under  this  section ;  and 
"(B)  such  plan  under  this  section  may  be  administered; 
as  if  such  plan  was  a  part  of  the  State  energy  conservation  plan  pro- 
gram under  section  362.  Such  rules  shall  not  have  the  effect  of  delaying; 
funding  of  the  program  under  section  362. 

"(5)  Section  363(b)  (2)  (A),  the  last  sentence  of  section  363(b)  (2),. 
section  363(b)  (3),  and  section  363(c)  shall  apply  to  the  supplemental 
State  energy  conservation  plans  to  the  same  extent  as  such  provisions: 
apply  to  State  energy  conservation  plans. 

"(6)  The  Administrator  may  grant  Federal  financial  assistance 
pursuant  to  this  section  for  the  purpose  of  assisting  any  State  in  the 
development  of  any  supplemental  State  energy  conservation  plan  or 
in  the  implementation  or  modificaticm  of  such  a  plan  or  part  thereof 
which  has  been  submitted  to  and  approved  by  the  Administrator 
pursuant  to  this  section. 

"(b)(1)  Each  proposed  supplemental  State  energy  conservation 
plan  to  be  eligible  for  Federal  financial  assistance  under  this  section 
shall  include — 

"  ( A)  procedures  for  carrying  out  a  continuing  public  education 
effort  to  increase  significantly  public  awaren^s  of — 

"(i)  the  energy  and  cost  savings  which  are  likely  to  result 
from  the  implementation  (including  implementation  through 
group  efforts)  of  energy  conservation  measures  and  renew- 
able-resource energy  measures ;  and 

"(ii)  inforniation  and  other  assistance  (including  informa- 
tion as  to  available  technical  assistance)  which  is  or  may  be 
available  with  respect  to  the  planning,  financing,  installing,, 
and  with  respect  to  monitoring  the  effectiveness  of  measures:, 
likely  to  conserve,  or  improve  efficiency  in  the  use  of,  energy,, 
including    energy    conservation    measures    and    renewable- 
resource  energy  measures ; 
"(B)  procedures  for  insuring  that  effective  coordination  exists, 
among  various  local,  State,  and  Federal  energy  conservation  pro- 
grams within  and  affecting  such  State,  including  any  energy 
extension  service  program  administered  by  the  Energy  Research, 
and  Development  Administration ; 
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"(C)  procedures  for  encouraging  and  for  carrying  out  energy^ 
audits  with  respect  to  buildings  and  indu^jrial  plants  within  such 
State;  and 

"(D)  any  procedures,  programs,  or  other  actions  required  by 
the  Administrator  pursuant  to  paragraph  (2) . 
"(2)  The  Administrator  may  promulgate  guidelines  under  this^ 
section  to  provide  that,  in  order  to  be  eligible  for  Federal  assistance 
under  this  section,  a  supplemental  State  energy  conservation  plan 
shall  include,  in  addition  to  the  requirements  of  paragraph  (1)  of' 
this  subsection,  one  or  more  of  the  following : 

"(A)  the  formation  of,  and  appointment  of  qualified  individ- 
uals to  be  members  of,  a  State  energy  conservation  advisory  com- 
mittee. Such  a  committee  shall  have  continuing  authority  ta 
advise  and  assist  such  State  and  its  political  subdivisions,  with 
respect  to  matters  relating  to  energy  conservation  in  such  State, 
including  the  carrying  out  of  such  State's  energy  conservation! 
plan,  the  development  and  formulation  of  any  improvements  or 
amendments  to  such  plan,  and  the  development  and  formulation 
of  procedures  which  meet  the  requirements  of  subparagraphs  ( A) , 
(B),  and  (C)  of  subsection  (b)(1).  The  applicable  guidelines 
shall  be  designed  to  assure  that  each  such  committee  carefully 
considers  the  views  of  the  various  energy-consuming  sectors 
within  the  State  and  of  public  and  private  groups  concerned  with 
energy  conservation ; 

"(B)  an  adequate  program  within  such  State  for  the  purpose 
of  preventing  any  unfair  or  deceptive  acts  or  practices  affecting 
commerce  which  relate  to  the  implementation  of  energy  conserva- 
tion measures  and  renewable-resource  energy  measures ; 

"(C)  procedures  for  the  periodic  verification  (by  use  of  sam- 
pling or  other  techniques) ,  at  reasonable  times,  and  under  reason- 
able conditions,  by  qualified  officials  designated  by  such  State  of 
the  purchase  and  installation  and  actual  cost  of  energy  conserva- 
tion measures  and  renewable-resource  ener^  measures  for  which 
financial  assistance  was  obtained  under  section  509  of  the  Housing 
and  Urban  Development  Act  of  1970,  or  section  451  of  the  Energy 
Conservation  and  Production  Act ;  and 

"(D)   assistance  for  individuals  and  other  persons  to  undertake 

cooperative  action  to  implement  energy  conservation  measures 

and  renewable-resource  energy  measures. 

"(c)  There  are  authorized  to  be  appropriated  for  supplemental 

State  energy  conservation  plans  which  are  approved  under  this  section 

$25,000,000  for  fiscal  year  1977,  $40,000,000  for  fiscal  year  1978,  and 

$40,000,000  for  fiscal  year  1979.". 

(b)  Section  363  (b)  (2)  of  the  Energy  Policy  and  Conservation  Act 
is  amended  by  adding  at  the  end  thereof  the  following : 

"No  such  plan  shall  be  disapproved  without  notice  and  an  opportunity 
to  present  views.". 

(c)  Section  363(c)  of  the  Energy  Policy  and  Conservation  Act  is 
amended  by  (1)  striking  out  "project  or  program"  and  "projects  or 
programs"  in  the  first  sentence  and  inserting  in  lieu  thereof  "plan, 
program,  projects,  measures,  or  systems"  in  eacn  case ;  and  (2)  striking 
out  "examination"  in  the  second  sentence  and  inserting  in  lieu  thereof 
"examination,  at  reasonable  times  and  under  reasonable  conditions.". 

(d)  Section  365  of  the  Energy  Policy  and  Conservation  Act  is 
amended — 
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(1)  by  redesignating  subsection  (d)  as  subsection  (f ) ; 

(2)  by  adding  immediately  after  subsection  (c)  the  following 
two  new  subsections : 

"(d)  The  Federal  Trade  Commission  shall  (1)  cooperate  with  and 
assist  State  agencies  which  have  primary  responsibilities  for  the  pro- 
tection of  consumers  in  activities  aimed  at  preventing  unfair  and 
deceptive  acts  or  practices  affecting  commerce  which  relate  to  the 
implementation  of  measures  likely  to  conserve,  or  improve  efficiency  in 
the  use  of,  energy,  including  energy  conservation  measures  and  renew- 
able-resource energy  measures,  and  (2)  undertake  its  own  program, 
pursuant  to  the  Federal  Trade  Commission  Act,  to  prevent  unfair  or 
deceptive  acts  or  practices  affecting  commerce  which  relate  to  the 
implementation  of  any  such  measures. 

"(e)  Within  90  days  after  the  date  of  enactment  of  this  subsection, 
the  Administrator  shall — 

"(1)  develop,  by  rule  after  consultation  with  the  Secretary  of 
Housing  and  Urban  Development,  and  publish  a  list  of  energy 
conservation  measures  and  renewable-resource  energy  measures 
which  are  eligible  (on  a  national  or  regional  basis)  for  financial 
assistance  pursuant  to  section  509  of  the  Housing  and  Urban 
Development  Act  of  1970  or  section  451  of  the  Energy  Conserva- 
tion and  Production  Act ; 

"(2)  designate,  by  rule,  the  types  of,  and  requirements  for, 
energy  audits." ;  and 

(3)  in  subsection  (f),  as  redesignated  by  paragraph  (1),  by 
inserting  "  (other  than  section  367) "  after  "part". 

Part  C — National  Energy  Conservation  and  Kenewable-Resource 
Demonstration  Program  for  Existing  Dwelling  Units 


Sec.  441.  Title  V  of  the  Housing  and  Urban  Development  Act  of 
1970  is  amended  by  adding  the  following  new  section  at  the  end 
thereof : 

"energy  conservation  and  renewable-resource  demonstration 

"Sec.  509.^  (a)  The  Secretary  shall  undertake  a  national  demonstra- 
tion program  designed  to  test  the  feasibility  and  effectiveness  of  var- 
ious forms  of  financial  assistance  for  encouraging  the  installation  or 
implementation  of  approved  energy  conservation  measures  and 
approved  renewable-resource  energy  measures  in  existing  dwelling 
units.  The  Secretary  shall  carry  out  such  demonstration  program  with 
a  view  toward  recommending  a  national  program  or  programs  de- 
signed to  reduce  significantly  the  consumption  of  energy  in  existing 
dwelling  units. 

"  (b)  The  Secretary  is  authorized  to  make  financial  assistance  avail-  .- 
able  pursuant  to  tliis  section  in  the  form  of  grants,  low-interest-rate 
loans,  interest  subsidies,  loan  guarantees,  and  such  other  forms  of 
assistance  as  the  Secretary  deems  appropriate  to  carry  out  the  pur- 


■  1  Function  transferred  to  the  Department  of  Energy  by  section  304(b)   of  the  Depart- 
ment of  Energy  Organization  Act,  Public  Law  95-91,  approved  August  4,  1977. 
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poses  of  this  section.  Assistance  may  be  made  available  to  both  owners 
of  dwelling  units  and  tenants  occupying  such  units. 

"(c)  In  carrying  out  the  demonstration  program  required  by  this 
section,  the  Secretary  shall — 

"(1)  provide  assistance  in  a  wide  variety  of  geographic  areas 
to  reflect  differences  in  climate,  types  of  dwelling  units,  and 
income  levels  of  recipients  in  order  to  provide  a  national  profile 
for  use  in  designing  a  program  which  is  to  be  operational  and 
effective  nationwide ; 

"(2)  evaluate  the  appropriateness  of  various  financial  incen- 
tives for  different  income  levels  of  owners  and  occupants  of 
existing  dwelling  units  ; 

"(3)  take  into  account  and  evaluate  any  other  financial  assist- 
ance which  may  be  available  for  the  installation  or  implementa- 
tion of  energy  conservation  and  renewable-resource  energy 
measures ;  *^' 

"(4)  make  use  of  such  State  and  local  instrumentalities  or 
other  public  or  private  entities  as  may  be  appropriate  in  carrying 
out  the  purposes  of  this  section  in  coordination  with  the  provisions 
of  part  C  of  title  III  of  the  Energy  Policy  and  Conservation  Act  ; 
"(5)  consider,  with  respect  to  various  forms  of  assistance  and 
procedures  for  their  application,  (A)  the  extent  to  which  energy 
conservation  measures  and  renewable-resource  energy  measures 
are  encouraged  which  would  otherwise  not  have  been  undertaken, 
(B)  the  minimum  amount  of  Federal  subsidy  necessary  to  achieve 
the  objectives  of  a  national  program,  (C)  the  costs  of  adminis- 
tering the  assistance,  (D)  the  extent  to  which  the  assistance  may 
be  encumbered  by  delays,  redtape,  and  uncertainty  as  to  its 
availability  with  respect  to  any  particular  applicant,  (E)  the  fac- 
tors which  may  prevent  the  assistance  from  being  available  in 
certain  areas  or  for  certain  classes  of  persons,  and  (F)  the  extent 
to  which  fraudulent  practices  can  be  prevented ;  and 

"  (6)  consult  with  the  Administrator  and  the  heads  of  such  other 
Federal  agencies  as  may  be  appropriate. 
"(d)  (1)  The  amount  of  any  grant  made  pursuant  to  this  section 
shall  not  exceed  the  lesser  of — 

"(A)  with  respect  to  an  approved  energy  conservation  measure, 
(i)  $400,  or  (ii)  20  per  centum  of  the  cost  of  installing  or  other- 
wise implementing  such  measure ;  and 

"(B)  with  respect  to  an  approved  renewable- resource  energy 
measure,  (i)  $2,000,  or  (ii)  25  per  centum  of  the  cost  of  installing 
or  otherwise  implementing  such  measure. 
The  Secretary  may,  by  rule,  increase  such  percentages  and  amounts 
in  the  case  of  an  applicant  whose  annual  gross  family  income  for  the 
preceding  taxable  year  is  less  than  the  median  family  income  for  the 
housing  market  area  in  which  the  dwelling  unit  which  is  to  be  modi- 
fied by  such  measure  is  located,  as  determined  by  the  Secretary.  The 
Secretary  may  also  modify  the  limitations  specified  in  this  paragraph 
if  neceSvSary  in  order  to  achieve  the  purposes  of  this  section. 

"(2)  No  person  shall  be  eligible  for  both  financial  assistance  under 
this  section  and  a  credit  against  income  tax  for  the  same  energy  con- 
servation measure  or  renewable-resource  energy  measure. 

"(e)  The  Secretary  may  condition  the  availability  of  financial  as- 
sistance with  respect  to  the  installation  and  implementation  of  any 

1019 


§461  ENERGY    CONSERVATION 

renewable-resource  energy  measure  on  such  measure's  meeting  per- 
formance standards  for  reliability  and  efficiency  and  such  certificaition 
procedures  as  the  Secretary  may,  in  consultation  with  the  Administra- 
tor and  other  appropriate  Federal  agencies,  prescribe  for  the  purpose 
of  protecting  consumers. 

"(f)  In  carrying  out  the  demonstration  program  required  by  this 
section,  the  Secretary  is  authorized  to  delegate  responsibilities  to,  or 
to  contract  with,  other  Federal  agencies  or  with  such  State  or  local 
instrumentalities  or  other  public  or  private  bodies  as  the  Secretary 
may  deem  desirable.  Such  demonstration  program  shall  be  coordinatea 
to  the  extent  practicable,  with  the  State  energy  conservation  plans  as 
described  in,  and  implemented  pursuant  to,  part  C  of  title  III  of  the 
Energy  Policy  and  Conservation  Act. 

"(g)  The  Secretary  shall  submit  an  interim  report  to  the  Congress 
not  later  than  6  months  after  the  date  of  enactment  of  this  section  (and 
every  6  months  thereafter  until  the  final  report  is  made  under  this 
subsection)  indicating  the  progress  made  in  carrying  out  the  demon- 
stration program  required  bj  this  section  and  shall  submit  a  final 
report  to  the  Congress,  containing  findings  and  legislative  recommen- 
dations, not  later  than  2  years  after  the  date  of  enactment  of  this  sec- 
tion. As  part  of  each  report  made  imder  this  subsection,  the  Secretary 
shall  include  an  evaluation,  based  on  the  criteria  described  in  subsec- 
tion (h).  of  each  demonstration  project  conducted  under  this  section. 
"(h)  Prior  to  undertaking  any  demonstration  project  under  this 
section,  the  Secretary  shall  specify  and  report  to  the  Congress  the 
criteria  by  which  the  Secretary  will  evaluate  the  effectiveness  of  the 
proje<it  and  the  results  to  be  sought. 
"  (i)  As  used  in  this  section : 

"(1)  The  term  *  Administrator'  means  the  Administrator  of  the 
Federal  Energy  Administration ;  except  that  after  such  Adminis- 
tration ceases  to  exist,  such  term  means  any  officer  of  the  United 
States  designated  by  the  President  for  purposes  of  this  section. 
"(2)  The  term  ^approved',  with  respect  to  an  energy  conserva- 
tion measure  or  a  renewable-resource  energy  measure,  means  any 
such  measure  which  is  included  on  a  list  of  such  measures  which 
is  published  by  the  Administrator  of  the  Federal  Energy  Ad- 
ministration pursuant  to  section  365(e)  (1)  of  the  Energy  Policy 
and  Conservation  Act.  The  Administrator  may,  by  rule,  require 
that  an  energy  audit  be  conducted  as  a  condition  of  obtaining  as- 
sistance under  this  section  for  a  renewable-resource  energy 
measure. 

"(3)  The  terms  ^energy  audit',  ^energy  conservation  measure', 
and  'renewable-resource  energy  measure'  have  the  meanings  pre- 
scribed for  such  terms  in  section  366  of  the  Energy  Policy  and 
Conservation  Act. 
"(j)  There  is  authorized  to  be  appropriated,  for  purposes  of  this 
section,  not  to  exceed  $200,000,000.  Any  amount  appropriated  pursu-  -■ 
ant  to  this  subsection  shall  remain  available  until  expemded." 

Part  E — ^Miscellaneous  Provisions 

exchange  op  intormation 

Sec.  461.  The  Administrator  shall  (through  conferences,  publica- 
tions, and  other  appropriate  means)  encourage  and  facilitate  the  ex- 
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change  of  information  among  the  States  with  respect  to  energy  con- 
servation and  increased  used  of  nondepletable  energy  sources. 

REPORT   BY   THE    CO^VfPTROLLER   GENERAL 

Sec.  462.  (a)  For  each  fiscal  year  ending  before  October  1, 1979,  the 
Comptroller  General  shall  report  to  the  Congress  on  the  activities  of 
the  Administrator  and  the  Secretary  under  this  title  and  any  amend- 
ments to  other  statutes  made  by  this  title.  The  provisions  of  section  12 
of  the  Federal  Energy  Administration  Act  of  1974  (relating  to  access 
by  the  Comptroller  General  to  books,  documents,  papers,  statistics, 
data,  records,  and  information  in  the  possession  of  the  Administrator 
or  of  recipients  of  Federal  funds)  shall  apply  to  data  which  relate 
to  such  activities. 

(b)  Each  report  submitted  by  the  Comptroller  General  under  sub- 
section (a)  shall  include — 

(1)  an  accounting,  by  State,  of  expenditures  of  Federal  funds 
under  each  program  authorized  by  this  title  or  by  amendments 
made  by  this  title ; 

(2)  an  estimate  of  the  energy  savings  which  have  resulted 
thereby ; 

(3)  a  thorough  evaluation  of  the  effectiveness  of  the  programs 
authorized  by  this  title  or  by  amendments  made  by  this  title  in 
achieving  the  energy  conservation  or  renewable  resource  poten- 
tial available  in  the  sectors  and  regions  affected  by  such 
programs ; 

(4)  a  review  of  the  extent  and  effectiveness  of  compliance  moni- 
toring of  programs  established  by  this  title  or  by  amendments 
made  by  this  title  and  any  evidence  as  to  the  occurrence  of  fraud 
with  respect  to  sucli  programs ;  and 

(5)  the  recommendations  of  the  Comptroller  General  with 
respect  to  (A)  improvements  in  the  administration  of  programs 
authorized  by  this  title  or  by  amendments  made  by  this  title,  and 
(B)  additional  legislation,  if  any,  which  is  needed  to  achieve  the 
purposes  of  this  title. 

(c)  As  used  in  this  part : 

(1)  The  term  "Administrator"  means  the  Administrator  of  the 
Federal  Energy  Administration ;  except  that  after  such  Admin- 
istration ceases  to  exist,  such  term  means  any  officer  of  the  United 
States  designated  by  the  President  for  purposes  of  this  part. 

(2)  The  term  "Comptroller  General"  means  the  Comptroller 
General  of  the  United  States. 

(3)  The  term  "Secretary"  means  the  Secretary  of  Housing  and 
Urban  Development. 

Approved  August  14, 1976. 

EXCERPTS  FROM  EXECUTIVE  ORDER  12003 

[42  Fed.  Reg.  141] 

TITLE  3— THE  PRESIDENT 

RELATING  TO  ENERGY  POLICY  AND  CONSERVATION 

By  virtue  of  the  authority  vested  in  me  by  the  Constitution  and  the 
statutes  of  the  United  States  of  America,  including  the  Energy  Policy 
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and  Conservation  Act  (89  Stat.  871,42  U  S.C.  6201  et  ^^^O .tiie Motor 
Vehicle  Information  and  Cost  Savings  Act,  as  amended  (15  U.b.C. 
1901  et  seq,),  Section  205  (a)  of  the  Federal  Property  and  Administra- 
tive Services  Act  of  1949,  as  amended  (40  U.S.C.  486  (a) ) ,  and  Section 
301  of  Title  3  of  the  United  States  Code,  and  as  President  of  the 
United  States  of  America,  it  is  hereby  ordered  as  follows : 


Sec.  2.  Executive  Order  No.  11912  of  April  13,  1976,  is  further 
amended  by  adding  the  following  new  Section : 

"Sec  10.  (a)  (1)  The  Administrator  of  the  Federal  Energy  Admin- 
istration hereinafter  referred  to  as  the  Administrator,  shall  develop, 
with  the  concurrence  of  the  Director  of  the  Office  of  Management  and 
Budget,  and  in  consultation  with  the  Secretary  of  Defense,  the  Sec- 
retary of  Housing  and  Urban  Development,  the  Administrator  ot  Vet- 
erans' Affairs,  the  Administrator  of  the  Energy  Eesearch  and  Devel- 
opment Administration,  the  Administrator  of  General  Services,  and 
the  heads  of  such  other  Executive  agencies  as  he  deems  appropriate, 
the  ten-year  plan  for  energy  conservation  with  respect  to  Government 
buildings,  as  provided  by  section  381(a)  (2)  of  the  Energy  Policy  and 
Conservation  Act  (42  U.S.C.  6361  (a)  (2) ) . 

"(2)  The  goals  established  in  subsection  (b)  shall  apply  to  the  fol- 
lowing categories  of  Federally-owned  buildings:  (i)  office  buildings, 
(ii)  hospitals,  (iii)  schools,  (iv)  prison  facilities,  (v)  multi-family 
dwellings,  (vi)  storage  facilities,  and  (vii)  such  other  categories  of 
buildings  for  which  the  Administrator  determines  the  establishment 
of  energy-efficiency  performance  goals  is  feasible. 

"(b)  The  Administrator  shall  establish  requirements  and  proce- 
dures, which  shall  be  observed  by  each  agency  unless  a  waiver  is 
granted  by  the  Administrator,  designed  to  ensure  that  each  agency  to 
the  maximum  extent  practicable  aims  to  achieve  the  following  goals : 

"  (1)  For  the  total  of  all  Federally-owned  existing  buildings  the  goal 
shall  be  a  reduction  of  20  percent  in  the  average  annual  energy  use 
per  gross  square  foot  of  floor  area  iii  1985  from  the  average  energy  use 
per  gross  square  foot  of  floor  area  in  1975.  This  goal  shall  apply  to  all 
buildings  for  which  construction  was  or  design  specifications  were 
completed  prior  to  the  date  of  promulgation  of  the  guidelines  pur- 
suant to  subsection  (d)  of  this  Section. 

"(2)  For  the  total  of  all  Federally-owned  new  buildings  the  goal 
shall  be  a  reduction  of  45  percent  in  the  average  annual  energy  require- 
ment per  gross  square  foot  of  floor  area  in  1985  from  the  average  an- 
nual energy  use  per  gross  square  foot  of  floor  area  in  1975.  This  goal 
shall  apply  to  all  new  buildings  for  which  design  specifications  are 
completed  after  the  date  of  promulgation  of  the  guidelines  pursuant  to 
subsection  (d)  of  this  Section. 

"(c)  The  Administrator  with  the  concurrence  of  the  Director  of  the 
Office  of  Management  and  Budget,  in  consultation  with  the  heads  of-:' 
the  Executive  agencies  specified  in  subsection  (a)  and  the  Director 
of  the  National  Bureau  of  Standards,  shall  establish,  for  purposes  of 
developing  the  ten-year  plan,  a  practical  and  effective  method  for 
estimating  and  comparing  life  cycle  capital  and  operating  costs  for 
i^ederal  buildings,  including  residential,  commercial,  and  industrial 
type  categories.  Such  method  shall  be  consistent  with  the  Office  of 
Management  and  Budget  Circular  No.  A-94,  and  shall  be  adopted  and 
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used  by  all  agencies  in  developing  their  plans  pursuant  to  subsection 
(e),  annual  reports  pursuant  to  subsection  (g),  and  budget  estimates 
pursuant  to  subsection  (h).  For  purposes  of  this  paragraph,  the  term 
"life  cycle  cost"  means  the  total  costs  of  owning,  operating,  and  main- 
taining a  building  over  its  economic  life,  including  its  fuel  and  energy 
costs,  determined  on  the  basis  of  a  systematic  evaluation  and  com- 
parison of  alternative  building  systems. 

"(d)  Not  later  than  November  1,  1977,  the  Administrator,  with  the 
concurrence  of  the  Director  of  the  Office  of  Management  and  Budget, 
and  after  consultation  with  the  Administrator  of  General  Services 
and  the  heads  of  the  Executive  agencies  specified  in  subsection  (a) 
shall  issue  guidelines  for  the  plans  to  be  submitted  pursuant  to  sub- 
section (e). 

"(e)(1)  The  head  of  each  Executive  agency  that  maintains  any 
existing  building  or  will  maintain  any  new  building  shall  submit  no 
later  than  six  months  after  the  issuance  of  guidelines  pursuant  to 
subsection  (d),  to  the  Administrator  a  ten-year  plan  designed  to  the 
maximum  extent  practicable  to  meet  the  goals  in  subsection  (b)  for 
the  total  of  existing  or  new  Federal  buildings.  Such  ten-year  plans 
shall  only  consider  improvements  that  are  cost-effective  consistent 
with  the  criteria  established  by  the  Director  of  the  Office  of  Manage- 
ment and  Budget  (0MB  Circular  A-94)  and  the  method  established 
pursuant  to  subsection  (c)  of  this  Section.  The  plan  submitted  shall 
specify  appropriate  energy-saving  initiatives  and  shall  estimate  the 
expected  improvements  by  fiscal  year  in  terms  of  specific  accomplish- 
ments— energy  savings  and  cost  savings — together  with  the  estimated 
costs  of  achieving  the  savings. 

"(2)  The  plans  submitted  shall,  to  the  maximum  extent  practi- 
cable, include  the  results  of  preliminary  energy  audits  of  all  existing 
buildings  with  over  30,000  gross  square  feet  of  space  owned  and 
maintained  by  Executive  agencies.  Further,  the  second  annual  report 
submitted  under  subsection  (g)  (2)  of  this  Section  shall,  to  the  maxi- 
mum extent  practicable,  include  the  results  of  preliminary  energy 
audits  of  all  existing  buildings  with  more  than  5,000  but  not  more  than 
30,000  gross  square  feet  of  space.  The  purposes  of  such  preliminary  en- 
ergy audits  shall  be  to  identify  the  type,  size,  energy  use  level  and 
major  energy  using  systems  of  existing  Federal  buildings. 

"(3)  The  Administrator  shall  evaluate  agency  plans  relative  to  the 
guidelines  established  pursuant  to  subsection  (d)  for  such  plans  and 
relative  to  the  cost  estimating  method  established  pursuant  to  sub- 
section (c).  Plans  determined  to  be  deficient  by  the  Administrator 
will  be  returned  to  the  submitting  agency  head  for  revision  and  re- 
submission within  60  days. 

"(4)  The  liead  of  any  Executive  agency  submitting  a  plan,  should 
he  disagree  with  the  Administrator's  determination  with  respect  to 
that  plan,  may  appeal  to  the  Director  of  the  Office  of  Management 
and  Budget  for  resolution  of  the  disagreement. 

"(f)  The  head  of  each  agency  submitting  a  plan  or  revised  plan 
determined  not  deficient  by  the  Administrator  or,  on  appeal,  by  the 
Director  of  the  Office  of  Management  and  Budget,  shall  implement 
the  plan  in  accord  with  approved  budget  estimates. 

"(g)  (1)  Each  Executive  agency  shall  submit  to  the  Administrator 
an  overall  plan  for  conserving  fuel  and  energy  in  all  operations  of 
the  agency.  This  overaill  plan  shall  be  in  addition  to  and  include 
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any  ten-j^ear  plan  for  energy  conservation  in  Government  buildings 
submitted  in  accord  with  Subsection  (e). 

"(2')  By  July  1  of  each  year,  each  Executive  agency  shall  submit 
a  report  to  the  Administrator  on  progress  made  toward  achieving 
the  goals  established  in  the  overall  plan  required  by  paragraph  (1) 
of  this  subsection.  The  annual  report  shall  include  quantitative  meas- 
ures and  accomplishment  with  respect  to  energy  saving  actions  taken, 
the  cost  of  these  actions,  the  energy  saved,  the  costs  saved,  and  other 
benefits  realized. 

"(3)  The  Administrator  shall  prepare  a  consolidated  annual  re- 
port on  Federal  government  progress  toward  achieving  the  goals,  in- 
cluding aggregate  quantitative  measures  of  accomplishment  as  well 
as  suggested  revisions  to  the  ten-year  plan,  and  submit  the  report  to 
the  President  by  August  15  of  each  year. 

"(h)  Each  agency  required  to  submit  a  plan  shall  submit  to  the 
Director  of  the  Office  of  Management  and  Budget  with  the  agency's 
annual  budget  submission,  and  in  accordance  with  procedures  and 
requirements  that  the  Director  shall  establish,  estimates  for  imple- 
mentation of  the  agency's  plan.  The  Dire<itor  of  the  Office  of  Man- 
agement and  Budget  shall  consult  with  the  Administrator  about  the 
agency  budget  estimates. 

"(i)  Each  agency  shall  program  its  proposed  energy  conservation 
improvements  of  buildings  so  as  to  give  the  highest  priority  to  the 
most  cost-effective  projects. 

"(j)  No  agency  of  the  Federal  government  may  enter  into  a  lease 
or  a  commitment  to  lease  a  building  the  construction  of  which  has  not 
commenced  by  the  effective  date  of  this  Order  unless  the  building  will 
likely  meet  or  exceed  the  general  goal  set  forth  in  subsection  (b)  (2). 

"(k)  The  provisions  of  this  Section  do  not  apply  to  housing  imits 
repossessed  by  the  Federal  Government.". 

Jimmy  Carter. 

The  White  House,  July  W,  1977. 
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EXCERPTS,  DEMONSTRATION  aTIES  AND  METROPOUTAN 
DEVELOPMENT  ACT  OF  1966 

[Public  Law  89-754,  80  Stat.  1255, 1261;  42  U.S.C.  3331] 

TITLE  II— PLANNED  AEEAWIDE^  DEVELOPMENT 

FINDINGS   AND   DECLARATION   OF  PTJRPOSE 

Sec.  201.2  ^r^^  'pj^g  Congress  hereby  finds  that  the  welfare  of  the 
"Nation  and  of  its  people  is  directly  dependent  upon  the  sound  and 
orderly  development  and  the  effective  organization  and  functioning  of 
our  State  and  local  governments. 

It  further  finds  that  it  is  essential  that  our  State  and  local  govern- 
ments prepare,  keep  current,  and  carry  out  comprehensive  plans  and 
programs  for  their  orderly  physical  development  with  a  view  to  meet- 
ing efficiently  all  their  economic  and  social  needs. 

It  further  finds  that  our  State  and  local  governments  are  especially 
handicapped  in  this  task  by  the  complexity  and  scope  of  governmental 
services  required,  the  multiplicity  of  political  jurisdictions  and  agen- 
cies involved,  and  the  inadequacy  of  the  operational  and  administra- 
tive arrangements  available  for  cooperation  among  them. 

It  further  finds  that  present  requirements  for  areawide  planning 
and  programing  in  connection  with  various  Federal  programs  have 
materially  assisted  in  the  solution  of  areawide  problems,  but  that 
greater  coordination  of  Federal  programs  and  additional  participation 
and  cooperation  are  needed  from  the  States  and  localities  in  perfecting 
and  carrying  out  such  efforts. 

(b)  It  is  the  purpose  of  this  title  to  provide  through  greater  coor- 
dination of  Federal  programs,  and  through  supplementary  grants  for 
<:ertain  federally  assisted  development  projects,  additional  encourage- 
ment and  assistance  to  States  and  localities  for  making  comprehensive 
areawide  planning  and  programing  effective. 

COOPERATION    BETWEEN    FEDERAL    AGENCIES 

Sec.  202.  In  order  to  insure  that  all  Federal  programs  related  to 
areawide  development  are  carried  out  in  a  coordinated  manner — 

(1)  the  Secretary  is  authorized  to  call  upon  other  Federal 
agencies  to  supply  such  statistical  data,  program  reports,  and 
other  materials  as  he  deems  necessary  to  discharge  his  responsi- 


1  Sec,  602,  Honslng  and  Urban  Development  Act  of  1968.  Public  Law  90-448,  approved 
Aug.   1,   1968,  82  Stat.   476,  531,  substituted  "AREAWIDE"  for  "METROPOLITAN". 
*  Sec.  602.  Housing  and  Urban  Development  Act  of  1968,  Public  Law  90-448,  approved 

Aup.  1,  1968,  82  Stat.  476,  532,  rewrote  sec.  201  to  cover  planned  "areawide"  development 
In  lieu  of  "metropolitan"  development  so  as  to  permit  supplementary  Incentive  grants  for 
certain  federally-assisted  projects  in  all  multijurisdictlonal  areas  instead  of  only  in  metro- 
politian  areas. 
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bilities  for  area  wide  development,  and  to  assist  the  President  in 
coordinating  the  areawide  development  efforts  of  all  Federal 
agencies;  and 

(2)  all  Federal  agencies  which  are  engaged  in  administering 
programs  related  to  areawide  development,  or  which  otherwise 
perform  f mictions  relating  thereto,  shall,  to  the  maximum  extent 
practicable,  consult  with  and  seek  advice  from  all  other  signifi- 
cantly affected  Federal  departments  and  agencies  in  an  effort  to 
assure  fully  coordinated  programs. 

METROPOLITAN"    EXPEDITERS 

Sec.  203.  Upon  the  request  of  the  duly  authorized  local  officials  of 
the  central  city  in  any  metropolitan  area,  and  after  consultation  with 
local  governmental  authorities  throughout  the  metropolitan  area  with 
respect  to  whether  or  not  the  Secretary  should  make  an  appointment 
under  this  section  (and  with  respect  to  the  individuals  who  might  be  so 
appointed),  the  Secretary  may  appoint  a  metropolitan  expediter  ^  for 
such  area  whenever  he  finds  a  need  for  the  services  specified  in  this 
section.  The  metropolitan  expediter  shall  provide  information,  data, 
and  assistance  to  local  authorities  and  private  individuals  and  entities 
within  the  metropolitan  area,  and  to  all  relevant  Federal  departments 
and  agencies,  with  respect  to  all  programs  and  activities  conducted 
within  such  metropolitan  area  by  the  Department  of  Housing  and 
Urban  Development,  and  with  respect  to  other  public  and  private 
activities  and  needs  within  such  metropolitan  area  which  relate  to  the 
programs  and  activities  of  the  Department. 

COORDINATION  OP  FEDERAL  AIDS  IN  METROPOLITAN  AREAS 

Sec.  204.2  (a)  All  applications  made  after  June  30,  1967,  for  Fed- 
eral loans  or  grants  to  assist  in  carrying  out  open-space  land  projects 
or  for  the  planning  or  construction  of  hospitals,  airports,  libraries, 
water  supply  and  distribution  facilities,  sewerage  facilities  and  waste 
treatment  works,  highways,  transportation  facilities,  law  enforcement 
facilities,^  and  water  development  and  land  conservation  projects 
within  any  metropolitan  area  shall  be  submitted  for  review — 

(1)  to  any  areawide  agency  which  is  designated  to  perform 
metropolitan  or  regional  planning  for  the  area  within  which  the 
assistance  is  to  be  used,  and  which  is,  to  the  greatest  practicable 
extent,  composed  of  or  responsible  to  the  elected  officials  of  a  unit 
of  areawide  government  or  of  the  units  of  general  local  govern- 
ment within  whose  jurisdiction  such  agency  is  authorized  to  en- 
gage in  such  planning,  and 

«r^Ti^®r,  ^  A^tP^?ol2*  2®vS1^  V^^  Department  of  Housing  and  Urban  Development  Appro- 
S^^KiK^f  ^K*'  ^^^^i  ^"^"<^  Law  90-121,  approved  Nov.  3,  1967,  81  Stat.  341.  356. 
prohibits  the  use  of  any  appropriations  in  that  act  to  provide  metropolitan  expediters. 
«^«  !i*  i^l.?^??\.,9®^®^  ^5^  Department  of  Housing  and  Urban  Development  Approprla- 
"ame  prohibmon  90-550.  approved  Oct.  4,  1968.  82  Stat.  937.  951.  contains  the 

T.HaT!)fr,  ^^^«^P*??»Iq*  S^lf,^^  ^^^  Department  of  Housing  and  Urban  Development  Appro-  "m 
K?ohV»S?.fhI',il'^.^f'o^"^^^''    Law   90-121,    approved    Nov.    3.    1967.    81    Stat.    341,    356. 
tton  of  this  lection  appropriations  in  that  act  for  the  administration  or  implementa- 

nr^^ToH^^^^A^'V^^iLS^^^Kif^^  Department  of  Housing  and  Urban  Development  Ap- 
?oS?n  n«  fL^o^.^^^^M."^"*"  ^^"^  90-550.  approved  Oct.  4.  1968.  82  Stat.  937.  952. 
contains  the  same  prohibition.  •  #         » 

.«t?J?^- ^^^T^'  ^^J?^^H?„i?^l^®„^^°*''<^^  ^^^  Safe  Streets  Act  of  1968,  Public  Law  90-351. 
approved  June  19,  1968.  82  Stat.  197.  208.  added  "law  enforcement  facilities". 
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(2)  if  made  by  a  special  purpose  unit  of  local  government,  to 
the  unit  or  units  of  general  local  government  wi3i  authority  to 
operate  in  the  area  within  which  the  project  is  to  be  located.^ 

(b)  (1)  Except  as  provided  in  paragraph  (2)  of  this  subsection, 
each  application  shall  be  accompanied  (A)  by  the  comments  and  rec- 
ommendations with  respect  to  the  project  involved  by  the  areawide 
agency  and  governing  bodies  of  the  imits  of  general  local  government 
to  which  the  application  has  been  submitted  for  review,  and  (B)  by  a 
statement  by  the  applicant  that  such  comments  and  recommendations 
have  been  considered  prior  to  formal  submission  of  the  application. 
Such  comments  shall  include  information  concerning  the  extent  to 
which  the  project  is  consistent  with  comprehensive  planning  devel- 
oped or  in  the  process  of  development  for  the  metropolitan  area  or  the 
unit  of  general  local  government,  as  the  case  may  be,  and  the  extent  to 
which  such  project  contributes  to  the  fulfillment  of  such  planning.  The 
comments  and  recommendations  and  the  statement  referred  to  in  this 
paragraph  shall,  except  in  the  case  referred  to  in  paragraph  (2)  of 
this  subsection,  be  reviewed  by  the  agency  of  the  Federal  Government 

I  to  which  such  application  is  submitted  for  the  sole  purpose  of  assisting 
I  it  in  determining  whether  the  application  is  in  accordance  with  the 
provisions  of  Federal  law  which  govern  the  making  of  the  loans  or 
grants. 

j      (2)  An  application  for  a  Federal  loan  or  grant  need  not  be  accom- 

I  panied  by  the  comments  and  recommendations  and  the  statements  re- 

i  lerred  to  in  paragraph  (1)  of  this  subsection,  if  the  applicant  certifies 

I  that  a  plan  or  description  of  the  project,  meeting  the  requirements  of 

such  rules  and  regulations  as  may  be  prescribed  under  subsection  (c), 

or  such  application,  has  lain  before  an  appropriate  areawide  agency 

or  instrumentality  or  imit  of  general  local  government  for  a  period 

of  sixty  days  without  comments  or  recommendations  thereon  being 

made  by  such  agency  or  instrumentality. 

(3)  The  requirements  of  paragraphs  (1)  and  (2)  shall  also  apply  to 
anj  amendment  of  the  application  which,  in  light  of  the  purposes  of 
this  title,  involves  a  major  change  in  the  project  covered  by  the  ap- 
plication prior  to  such  amendment. 

(c)  The  Bureau  of  the  Budget,  or  such  other  agency  as  may  be  des- 
ignated by  the  President,  is  hereby  authorized  to  prescribe  such  rules 
and  regulations  as  are  deemed  appropriate  for  the  effective  adminis- 
tration of  this  section. 

GRANTS  ^   TO   ASSIST  IN   PLANNED    ARK  A  WIDE  DEVELOPMENT 

Sec.  205.  (a)  The  Secretary  is  authorized  to  make  supplementary 
grants  to  applicant  State  and  local  public  bodies  and  agencies  carrying 
out,  or  assisting  in  carrying  out,  areawide  development  projects  meet- 
ing the  requirements  of  this  section. 

(b)  Grants  may  be  made  under  this  section  only  for  areawide  de- 
velopment projects  in  areas  for  which  it  has  been  demonstrated,  to  the 
satisfaction  of  the  Secretary,  that — 

*  Health  service  systeiDB  agrenclet  are  regalred  try  the  National  Health  Planning  and 
Resources  Development  Act  of  1974,  Public  Law  93-641,  to  coordinate  their  activltleB  with 
entitles  referred  to  In  sabparagraphs  (1)  and  (2). 

»  No  appropriation  has  been  made  for  grants  under  thli  program  although  requested  for 
fiscal  years  1967.  1968.  and  1969. 
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(1)  comprehensive  planning  and  programing  provide  an  ade- 
quate basis  for  evaluating  (A)  the  location,  financing,  and 
scheduling  of  individual  public  facility  projects  (including  but 
not  limited  to  hospitals  and  libraries;  sewer,  water,  and  sewage 
treatment  facilities;  highway,  mass  transit,  airport,  and  other 
transportation  facilities;  and  recreation  and  other  open-space 
areas)  whether  or  not  federally  assisted;  and  (B)  other  proposed 
land  development  or  uses,  which  projects  or  uses,  because  of  their 
size,  density,  type,  or  location,  have  public  areawide  or  inter- 
jurisdictional significance; 

(2)  adequate  areawide  institutional  or  other  arrangements  exist 
for  coordinating,  on  the  basis  of  such  areawide  comprehensive 
planning  and  programing,  local  public  policies  and  activities 
affecting  the  development  of  the  area ;  and 

(3)  public  facility  projects  and  other  land  development  or  uses 
which  have  a  major  impact  on  the  development  of  the  area  are,  in. 
fact,  being  carried  out  in  accord  with  such  areawide  comprehensive 
planning  and  programing. 

(c)  (1)  Where  the  applicant  for  a  grant  under  this  section  is  a  unit 
of  general  local  government,  it  must  demonstrate  to  the  satisfaction 
of  the  Secretary  that,  taking  into  consideration  the  scope  of  its  author-  j 
ity  and  responsibilities,  it  is  adequately  assuring  that  public  facility  1 
projects  and  other  land  development  or  uses  of  public  areawide  or  in- 
terjurisdictional significance  are  being,  and  will  be,  carried  out  in 
accord  with  areawide  planning  and  programing  meeting  the  require- 
ments of  subsection  (b).  In  making  this  determination  the  Secretary 
shall  give  special  consideration  to  whether  the  applicant  is  effectively 
assisting  in,  and  conforming  to,  areawide  planning  and  programing 
through  (A)  the  location  and  scheduling  of  public  facility  projects, 
whether  or  not  federally  assisted;  and  (B)  where  appropriate,  the 
establishment  and  consistent  administration  of  zoning  codes,  subdivi- 
sion regulations,  and  similar  land-use  and  density  controls. 

(2)  Where  the  applicant  for  a  grant  under  this  section  is  not  a  unit 
of  general  local  government,  both  it  and  the  unit  of  general  local  gov- 
ernment having  jurisdiction  over  the  location  of  the  project  must  meet 
the  requirements  of  this  subsection. 

(d)  In  making  the  determinations  required  under  this  section,  the 
Secretary  shall  obtain,  and  give  full  consideration  to,  the  comments 
of  the  body  or  bodies  (State  or  local)  responsible  for  comprehensive 
planning  and  programing  for  the  area. 

(e)  No  grant  shall  be  made  under  this  section  with  respect  to  an 
areawide  development  project  for  which  a  Federal  grant  has  been 
made,  or  a  contract  of  assistance  has  been  entered  into,  under  the 
legislation  referred  to  in  paragraph  (2)  of  section  208,  prior  to  Feb- 
ruary 21,  1966,  or  more  than  one  year  prior  to  the  date  on  which  the 
Secretary  has  made  the  determinations  required  under  this  section 
with  respect  to  the  applicant  and  to  the  area  in  which  the  project  is 
located :  Provided^  That  in  the  case  of  a  project  for  which  a  contract 
of  assistance  under  the  legislation  referred  to  in  paragraph  (2)  of 
section  208  has  been  entered  into  after  June  30,  1967,  no  grant  shall 
be  made  under  this  section  unless  an  application  for  such  grant  has 
been  made  on  or  before  the  date  of  such  contract. 
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(f )  Nothing  in  this  section  shall  authorize  the  Secretary  to  require 
(or  condition  the  availability  or  amount  of  financial  assistance  au- 
thorized to  be  provided  under  this  title  upon)  the  adoption  by  any 
community  of  a  program  to  achieve  a  racial  balance  or  to  eliminate 
racial  imbalance  within  school  districts. 

EXTENT  OF  GRANT 

Sec.  206.  (a)  A  grant  under  section  205  shall  not  exceed  (1)  20 
per  centum  of  the  cost  of  the  project  for  which  the  grant  is  made ;  nor 
(2)  the  Federal  grant  made  with  respect  to  the  project  under  the  leg- 
islation referred  to  in  paragraph  (2)  of  section  208.  In  no  case  shall 
the  total  Federal  contributions  to  the  cost  of  such  project  be  more  than 
80  per  centum.  Notwithstanding  any  other  provision  of  law,  includ- 
ing requirements  with  respect  to  non-Federal  contributions,  grants 
under  section  205  shall  be  eligible  for  inclusion  (directly  or  through 
refunds  or  credits)  as  part  of  the  financing  for  such  projects :  Provided^ 
That  projects  or  activities  on  the  basis  of  which  assistance  is  provided 
under  section  1056(c)  ^  shall  not  be  eligible  for  assistance  under  section 
205. 

(b)  There  are  authorized  to  be  appropriated  for  grants  under  sec- 
tion 205  not  to  exceed  $25,000,000  for  the  fiscal  year  ending  June  30, 
1967,  and  not  to  exceed  $50,000,000  for  the  fiscal  year  ending  June  30, 
1968.^  Any  amounts  appropriated  under  this  section  shall  remain 
available  until  expended,  and  any  amounts  authorized  for  any  fiscal 
year  under  this  section  but  not  appropriated  ^  may  be  appropriated 
for  any  succeeding  fiscal  year  commencing  prior  to  July  1, 1970. 

CONSULTATION   AND   CERTIFICATION 

Sec.  207.  In  carrying  out  his  authority  under  section  205,  including 
the  issuance  of  regulations,  the  Secretary  shall  consult  with  the  Depart- 
ment of  the  Interior ;  the  Department  of  Health,  Education,  and  Wel- 
fare ;  the  Department  of  Commerce ;  and  the  Federal  A\dation  Agency 
with  respect  to  metropolitan  development  projects  assisted  by  tliose 
departments  and  agencies ;  and  he  shall,  for  the  purpose  of  section  206, 
accept  their  respective  cei-tifications  as  to  the  cost  of  those  projects  and 
the  amount  of  the  non-Federal  contribution  paid  or  to  be  paid  to  that 
cost. 

DEFINITIONS 

Sec.  208.  As  used  in  this  title — 

(1)  "Areawide  development"  means  all  projects  or  programs  for 
the  acquisition,  use,  and  development  of  open-space  land ;  and  the  plan- 
ning and  construction  of  hospitals,  libraries,  airports,  water  supply  and 
distribution  facilities,  sewerage  facilities  and  waste  treatment  works, 
transportation  facilities,  highways,  water  development  and  land  con- 
servation, and  other  public  works  facilities. 

(2)  "Area wide  development  project"  means  a  project  assisted  or 
to  be  assisted  under  section  702  of  the  Housing  and  Urban  Develop- 

1  Model  cities  programs. 

2  No  appropriation  has  been  made  for  grants  under  this  program  although  requested  for 
flsrnl  vear  1907.  1968.  and  1969. 

«  Sef.  602^f).  Hnnslne  nnd  TT-han  Dpvp1opmpT>t  Art  of  196Q.  Public  Lnw  90-448.  approved 
Antr.  1,  1968.  82  Stat.  476,  532,  continued  until  July  1,  1970,  the  availability  of  unappro- 
priated authorizations. 
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ment  Act  of  1965 ;  title  II  of  the  Library  Services  and  Construction 
Act;  section  606  of  the  Public  Health  Service  Act;  section  8  of  the 
Federal  Water  Pollution  Control  Act;  section  120 fa)  of  title  23, 
United  States  Code ;  section  12  of  the  Federal  Airport  Act ;  section  3  of 
the  Urban  Mass  Transportation  Act  of  1964;  title  VII  of  the  Housing 
Act  of  1961 ;  or  section  5  (e)  of  the  Land  and  Water  Conservation  Fund 
Act  of  1965 ;  or  under  section  101  (a)  (1)  of  the  Public  Works  and  Eco- 
nomic Development  Act  of  1965  (for  a  project  of  a  type  which  the 
Secretary  determines  to  be  eligible  for  assistance  under  any  of  the 
other  provisions  listed  above) . 

(3)  "State"  means  any  State  of  the  United  States,  the  District  of 
Columbia,  the  Commonwealth  of  Puerto  Kico,  any  territory  or  posses- 
sion of  the  United  States,  or  any  agency  or  instrumentality  of  any  of 
the  foregoing. 

(4)  "Metropolitan  area"  means  a  standard  metropolitan  statistical 
area  as  established  by  the  Bureau  of  the  Budget,  subject  however  to 
such  modifications  and  extensions  as  the  Secretary  may  determine  to  be 
appropriate  for  the  purposes  of  this  title. 

(5)  "Comprehensive  planning"  includes  the  following,  to  the  extent 
directly  related  to  area  needs  or  needs  of  a  unit  of  general  local  govern- 
ment :  (A)  preparation,  as  a  guide  for  long-range  development,  of  gen- 
eral physical  plans  with  respect  to  the  pattern  and  intensity  of  land  use 
and  the  provision  of  public  facilities,  including  transportation  facili- 
ties; (B)  programing  of  capital  improvements  based  on  a  determina- 
tion of  relative  urgency;  (C)  long-range  fiscal  plans  for  implement- 
ing such  plans  and  programs;  and  (D)  proposed  regulatory  and 
administrative  measures  which  aid  in  achieving  coordination  of  all  re- 
lated plans  of  the  departments  or  subdivisions  of  the  governments 
concerned  and  intergovernmental  coordination  of  related  planned  ac- 
tivities among  the  State  and  local  governmental  agencies  concerned. 

(6)  "Hospital"  means  any  public  health  center  or  general,  tuber- 
culosis, mental,  chronic  disease,  or  other  type  of  hospital  and  related 
facilities,  such  as  laboratories,  outpatient  departments,  nurses'  home 
and  training  facilities,  and  central  service  facilities  normally  operated 
in  connection  with  hospitals,  but  does  not  include  any  hospital  fur- 
nishing primarily  domiciliary  care. 

(7)  "Area wide  agency"  means  an  official  State  or  metropolitan, 
regional,  or  district  agency  empowered  under  State  or  local  laws  or 
under  an  interstate  compact  or  agreement  to  perform  comprehensive 
planning  in  an  area ;  an  organization  of  the  type  referred  to  in  section 
701(g)  of  the  Housing  Act  of  1954;  or  such  other  agency  or  instru- 
mentality as  may  be  designated  by  the  Governor  (or,  in  the  case  of  areas 
crossing  State  lines,  any  one  or  more  of  such  agencies  or  instrumen- 
talities as  may  be  designed  by  the  Governor  of  the  States  involved) 
to  perform  such  planning. 

(8)  "Special  purpose  unit  of  local  government"  means  any  special 
district,  public-purpose  corporation,  or  other  limited-purpose  political 
subdivision  of  a  State,  but  shall  not  include  a  school  district. 

(9)  "Unit  of  general  local  government"  means  any  city,  county, 
town,  parish,  village,  or  other  general-purpose  political  subdivision 
of  a  State. 

(10)  "Secretary"  means  the  Secretary  of  Housing  and  Urban 
Development. 
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STATE  LIMIT 

Sec.  209.  Grants  made  under  section  205  for  projects  in  any  one 
5tate  shall  not  exceed  in  the  aggregate  15  per  centum  of  the  aggregate 
imount  of  funds  authorized  to  be  appropriated  pursuant  to  section 
i06(b). 

«  •  •  •  ♦  *  • 

Approved  November  3, 1966. 


1031 


§  4  and  §  134 


URBAN  TRANSPORTATION 

COOPERATION  AND  STUDIES  WITH  DEPARTMENT 
OF  TRANSPORTATION 

EXCERPTS  FROM  DEPARTMENT  OF  TRANSPORTATION  ACT 

[Public  Law  89-670, 80  Stat.  931, 934;  49  U.S.C.  1653] 

GENERAL  PROVISIONS 


Sec.  4. 


*   *   * 


(f )  The  Secretary  shall  cooperate  and  consult  with  the  Secretaries 
of  the  Interior,  Housing  and  Urban  Development,  and  Agriculture, 
and  with  the  States  in  developing  transportation  plans  and  programs 
that  include  measures  to  maintain  or  enhance  the  natural  beauty  of  the 
lands  traversed.  After  the  effective  date  of  this  Act,  the  Secretary 
shall  not  approve  any  program  or  project  which  requires  the  use  of 
any  land  from  a  public  park,  recreation  area,  wildlife  and  waterfowl 
refuge,  or  historic  site  unless  (1)  there  is  no  feasible  and  prudent  alter- 
native to  the  use  of  such  land,  and  (2)  such  progi-am  includes  all  pos- 
sible planning  to  minimize  harm  to  such  park,  recreational  area,  wild- 
life and  waterfowl  refuge,  or  historic  site  resulting  from  such  use. 

(g)  The  Secretary  and  the  Secretary  of  Housing  and  Urban  Devel- 
opment shall  consult  and  exchange  information  regarding  their  re- 
spective transportation  policies  and  activities;  carry  on  joint  planning, 
research  and  other  activities ;  and  coordinate  assistance  for  local  trans- 
portation projects.  They  shall  jointly  study  how  Federal  policies  and 
programs  can  assure  that  urban  transportation  systems  most  effectively 
serve  both  national  transportation  needs  and  the  comprehensively 
plamied  development  of  urban  areas.  They  shall,  within  1  year  after 
the  effective  date  of  this  Act,  and  annually  thereafter,  report  to  the 
President,  for  submission  to  the  Congress,  on  their  studies  and  other 
activities  under  this  subsection,  including  any  legislative  recommenda- 
tions which  they  determine  to  be  desirable.  The  Secretary  and  the 
Secretary  of  Housing  and  Urban  Development  shall  study  and  report 
within  1  year  after  the  effective  date  of  this  Act  to  the  President  and 
the  Congress  on  the  logical  and  efficient  organization  and  location  of 
urban  mass  transportation  functions  in  the  executive  branch. 

♦  ***♦*♦ 

Approved  October  15, 1966. 

FEDERAL-AID  HIGHWAYS 

EXCERPTS  FROM  TITLE  23,  UNITED  STATES  CODE 

§  134,  Transportation  planning  in  certain  urban  areas 

(a)  It  is  declared  to  be  in  the  national  interest  to  encourage  and  pro- 
mote the  development  of-  transportation  systems,  embracing  various 
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modes  of  transport  in  a  manner  that  will  serve  the  States  and  loca! 
communities  efficiently  and  effectively.  To  accomplish  this  objectivr 
the  Secretary  shall  cooperate  with  the  States,  as  authorized  in  this  title 
in  the  development  of  long-range  highway  plans  and  programs  whicl 
are  properly  coordinated  with  plans  for  improvements  m  other  affectec; 
forms  of  transportation  and  which  are  formulated  with  due  considera- 
tion to  their  probable  effect  on  the  future  development  of  urban  areas; 
of  more  than  fifty  thousand  population.  After  July  1, 1965,  the  Secre-, 
tary  shall  not  approve  under  section  105  of  this  title  any  program  f  oi 
projects  in  any  urban  area  of  more  than  fifty  thousand  population 
unless  he  finds  that  such  projects  are  based  on  a  continuing  compre- 
hensive transportation  i)lanning  process  carried  on  cooperatively  by 
States  and  local  communities  in  conformance  with  the  objectives  stated 
in  this  section.  No  highway  project  may  be  constinicted  in  any  urban 
area  of  fifty  thousand  population  or  more  unless  the  responsible  public 
officials  of  such  urban  area  in  which  the  project  is  located  have  been 
consulted  and  their  views  considered  with  respect  to  the  corridor,  thej 
location  and  the  design  of  the  project. 

(b)  The  Secretary  may  define  those  contiguous  interstate  areas  oi 
the  Nation  in  which  the  movement  of  persons  and  goods  betweenl" 
principal  metropolitan  areas,  cities,  and  industrial  centers  has  reached, 
or  is  expected  to  reach,  a  critical  volume  in  relation  to  the  capacity  of 
existing  and  planned  transportation  systems  to  efficiently  accommo- 
date present  transportation  demands  and  future  growth.  After  con- 
sultation with  the  Governors  and  responsible  local  officials  of  affected 
States,  the  Secretary  may  by  regulation  designate,  for  administrative 
and  planning  purposes,  as  a  critical  transportation  region  or  a  critical 
transportation  corridor  each  of  those  areas  which  he  determines  most  ' 
urgently  require  the  accelerated  development  of  transportation  systems 
embracing  various  modes  of  transport,  in  accordance  with  purposes  of 
this  section.  The  Secretary  shall  immediately  notify  such  Governors 
and  local  officials  of  such  designation.  The  Secretary  may,  after  con- 
sultation with  the  Governors  and  responsible  local  officials  of  the  af- 
fected States,  provide  by  regulation  for  the  establishment  of  planning 
bodies  to  assist  in  the  development  of  coordinated  transportation 
planning,  including  highway  planning,  to  meet  the  needs  of  such 
regions  or  corridors,  composed  of  representatives  of  the  affected  States 
and  metropolitan  areas,  and  may  provide  assistance  including  financial 
assistance  to  such  bodies.  There  is  authorized  to  be  appropriated,  out 
of  any  money  in  the  Treasury  not  otherwise  appropriated,  not  to  ex- 
ceed $500,000  to  carry  out  this  subsection. 

§  138.    Preservation  of  parklands 

^It  is  hereby  declared  to  be  the  national  policy  that  special  effort 
should  be  made  to  preserve  the  natural  beauty  of  the  countryside  and 
public  park  and  recreation  lands,  wildlife  and  waterfowl  refuges,  and 
historic  sites.  The  Secretary  of  Transportation  shall  cooperate  and 
consult  with  the  Secretaries  of  the  Interior,  Housing  and  Urban  De- 
velopment, and  Agriculture,  and  with  the  States  in  developing  trans- 
portation plans  and  programs  that  include  measures  to  maintain  or 
enhance  the  natural  beauty  of  the  lands  traversed.  After  the  effective 
date  of  the  Federal-Aid  Highway  Act  of  1968,  the  Secretary  shall  not 
approve  any  program  or  project  which  requires  the  use  of  any  pub- 
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\cly  owned  land  from  a  public  park,  recreation  area,  or  wildlife  and 

1  Vater  fowl  refuge  of  national,  State,  or  local  significance  as  determined 

vby  the  Federal,  State,  or  local  officials  having  jurisdiction  thereof,  or 

^xiij  land  from  an  historic  site  of  national.  State,  or  local  significance 

as  so  determined  by  such  officials  unless  (1)  there  is  no  feasible  and 

:; prudent  alternative  to  the  use  of  such  land,  and  (2)  such  program 

^includes  all  possible  planning  to  minimize  harm  to  such  park,  recrea- 

^:ional  area,  wildlife  and  waterfowl  refuge,  or  historic  site  resulting 

^^from  such  use. 

jn 

c. }  307.    Research  and  planning 

jv  (a)  The  Secretary  is  authorized  in  his  discretion  to  engage  in  re- 
id  search  on  all  phases  of  highway  construction,  modernization,  develop- 
ij  nent,  design,  maintenance,  safety,  financing,  and  traffic  conditions,  in- 
c  eluding  the  efi'ect  thereon  of  State  laws  and  is  authorized  to  test,  de- 
n  relop,  or  assist  in  the  testing  and  developing  of  any  material,  invention, 
,e  patented  article,  or  process.  The  Secretary  may  publish  the  results  of 
such  research.  The  Secretary  may  carry  out  the  authority  granted 
}f  lereby,  either  independently,  or  in  cooperation  with  any  other  oranch 
pf  the  Government,  State  agency,  autnority,  association,  institution, 
i  corporation  (profit  or  nonprofit) ,  or  any  other  organization,  or  person. 
f  The  Secretary  is  also  authorized,  acting  independently  or  in  co- 
>  )peration  with  other  Federal  departments,  agencies,  or  instrumentali- 
1.  des,  to  make  grants  for  research  fellowships  for  any  purpose  for  which 
\  'esearch  is  otherwise  authorized  by  this  section.  The  funds  required 
g  o  carry  out  the  provisions  of  this  subsection  shall  be  taken  out  of 
.phe  administrative  and  research  funds  authorized  by  section  104  of 
;.  his  title,  funds  authorized  to  carry  out  section  403  of  this  title,  and 
;  5uch  funds  as  may  be  deposited  in  a  special  account  with  the  Secretary 
f  )f  the  Treasury  for  such  purposes  by  any  cooperating  organization  or 
^  Derson.  The  provisions  of  section  3709  of  the  Revised  Statutes,  as 
.  imended  (41  U.S.C.  5),  shall  not  be  applicable  to  contracts  or  agree- 
:  nents  made  under  the  authority  of  this  subsection. 
,  (b)  The  Secretary  shall  include  in  the  highway  research  program 
^  lerein  authorized  studies  of  economic  highway  geometries,  structures, 
■^  ind  desirable  weight  and  size  standards  for  vehicles  using  the  public 
,  lighways  and  of  the  feasibility  of  uniformity  in  State  regulations 
1  with  respect  to  such  standards  and  he  shall  report  from  time  to  time 
;  o  the  Committees  on  Public  Works  of  the  Senate  and  of  the  House 
)f  Representatives  on  the  progress  and  findings  with  respect  to  such 
;tudies.  The  highway  research  program  herein  authorized  shall  also 
nclude  studies  to  identify  and  measure,  quantitatively  and  qualita- 
ively,  those  factors  which  relate  to  economic,  social,  environmental, 
t  md  other  impacts  of  highway  projects. 

i  (c)  (1)  Not  to  exceed  li^  per  centum  of  the  sums  apportioned  for 
i  ach  fiscal  year  beginning  with  fiscal  year  1974  to  any  State  under  sec- 
1  ion  104  of  this  title  shall  be  available  for  expenditure  upon  request  of 
.  he  State  highway  department,  with  the  approval  of  the  Secretary, 
,  vith  or  without  State  funds,  for  engineering  and  economic  surveys  and 
.  nvestigations ;  for  the  planning  of  future  highway  programs  and  local 
,  )ublic  transportation  systems  and  for  planning  for  the  financing 
;  I  hereof ;  for  studies  of  the  economy,  safety,  and  convenience  of  high- 
way usage  and  the  desirable  regulation  and  equitable  taxation  thereof; 
nd  for  research  and  development,  necessary  in  connection  with  the 
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Elanning,  design,  construction,  and  maintenance  of  highways  and 
ighway  systems,  and  the  regulation  and  taxation  of  their  use. 

(2)  One  and  one-half  per  centum  of  the  sums  apportioned  for  each 
fiscal  year  beginning  with  the  fiscal  year  1964  to  any  State  under  sec- 
tion 104  of  this  title  shall  be  available  for  expenditure  by  the  State 
highway  department  only  for  the  purposes  enumerated  in  paragraph 
( 1 )  of  this  subsection. 

(3)  In  addition  to  the  percentage  provided  in  paragraph  (2)  of  this 
subsection,  not  to  exceed  one-half  of  one  per  centum  of  sums  appor- 
tioned for  each  fiscal  year  beginning  with  the  fiscal  year  1964  under 
paragraphs  (1),  (2),  and  (3)  of  section  104(b)  of  this  title  shall  be 
available  for  expenditure  upon  request  of  the  State  highway  depart- 
ment for  the  purposes  enumerated  in  paragraph  (1)  of  this  subsection, 
including  demonstration  projects  in  connection  with  such  purposes. 

(4)  Sums  made  available  under  paragraphs  (2)  and  (3)  of  this  sub- 
section shall  be  matched  by  the  State  in  accordance  with  section  120  of 
this  title  unless  the  Secretary  determines  that  the  interests  of  the  Fed- 
eral-aid highway  program  would  be  best  served  without  such  matching. 

(d)  As  used  in  this  section  the  term  "safety"  includes,  but  is  not  lim- 
ited to,  highway  safety  systems,  research,  and  development  relating  to 
vehicle,  highway,  and  driver  characteristics,  accident  investigations, 
commimications,  emergency  medical  care,  and  transportation  of  the 
injured. 

§1601.    Declaration  of  findings  and  purposes 

(a)  The  Congress  finds — 

(1)  that  the  predominant  part  of  the  Nation's  population  is  lo- 
cated in  its  rapidly  expanding  metropolitan  and  other  urban  areas, 
which  generally  cross  the  boimdary  lines  of  local  jurisdictions  and 
often  extend  into  two  or  more  States; 

(2)  that  the  welfare  and  vitality  of  urban  areas,  the  satis- 
factory movement  of  people  and  goods  within  such  areas,  and  the 
effectiveness  of  housing,  urban  renewal,  highway,  and  other  fed- 
erally aided  programs  are  being  jeopardized  by  the  deterioration 
or  inadequate  provision  of  urban  transportation  facilities  and 
services,  the  intensification  of  traffic  congestion,  and  the  lack  of 
coordinated  transportation  and  other  development  planning  on  a 
comprehensive  and  continuing  basis;  and 

(3)  that  Federal  financial  assistance  for  the  development  of 
efficient  and  coordinated  mass  transportation  systems  is  essen- 
tial to  the  solution  of  these  urban  problems. 

(b)  The  purposes  of  this  chapter  are — 

(1)  to  assist  in  the  development  of  improved  mass  transporta- 
tion facilities,  equipment,  techniques,  and  methods,  with  the  co- 
operation of  mass  transportation  companies  both  public  and 
private ; 

(2)  to  encourage  the  planning  and  establishment  of  areawide 
urban  mass  transportation  systems  needed  for  economical  and 
desirable  urban  development,  with  the  cooperation  of  mass  trans-, 
portation  companies  both  public  and  private;  and 

(3)  to  provide  assistance  to  State  and  local  governments  and 
their  instrumentalities  in  financing  such  systems,  to  be  operated  by 
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i         public  or  private  mass  transportation  companies  as  determined  by 
local  needs. 

^  5 1601a.    Same ;  additional  findings 

^^  '    The  Congress  finds  that  the  rapid  urbanization  and  the  continued 
^  dispersal  of  population  and  activities  within  urban  areas  has  made  the 
ability  of  all  citizens  to  move  quickly  and  at  a  reasonable  cost  an 
,  urgent  national  problem;  that  it  is  imperative,  if  efficient,  safe,  and 
r  convenient  transportation  compatible  with  soundly  planned  urban 
.  areas  is  to  be  achieved,  to  continue  and  expand  this  chapter ;  and  that 
,  success  will  require  a  Federal  commitment  for  the  expenditure  of  at 
[  least  $10,000,000,000  over  a  twelve-year  period  to  permit  confident  and 
continuing  local  planning,  and  greater  flexibility  in  program  adminis- 
tration. It  is  the  purpose  of  this  Act  to  create  a  partnership  which  per- 
mits the  local  community,  through  Federal  financial  assistance,  to  ex- 
ercise the  initiative  necessary  to  satisfy  its  urban  mass  transportation 
requirements. 

3 1606.    Relocation  program 

I  (a)  No  financial  assistance  shall  be  extended  to  any  project  under 
section  1602  of  this  title  unless  the  Secretary  determines  that  an 
adequate  relocation  program  is  being  carried  on  for  families  displaced 
by  the  project  and  that  there  are  being  or  will  be  provided  (in  the  same 
irea  or  in  other  areas  generally  not  less  desirable  in  regard  to  public 
jtilities  and  public  and  commercial  facilities  and  at  rents  or  prices 
p^ithin  the  financial  means  of  the  displaced  families)  an  equal  num- 
ber of  decent,  safe,  and  sanitary  dwellings  available  to  those  displaced 
families  and  reasonably  accessible  to  their  places  of  employment, 
(b)  Kepealed. 

5 1607.    Coordination  of  Federal  assistance  for  highways  and  for 
mass  transportation  facilities 

In  order  to  assure  coordination  of  highway  and  railway  and  other 
iaaass  transportation  planning  and  development  programs  in  urban 
areas,  particularly  with  respect  to  the  provision  of  mass  transportation 
facilities  in  connection  with  federally  assisted  highways,  the  Secre- 
:ary  and  the  Secretary  of  Commerce  shall  consult  on  general  urban 
:ransportation  policies  and  programs  and  shall  exchange  information 
Dn  proposed  projects  in  urban  areas. 

J 1610.    Environmental  protection 

(a)  It  is  hereby  declared  to  be  the  national  policy  that  special  effort 
jhall  be  made  to  preserve  the  natural  beauty  of  the  countryside,  public 
mrk  and  recreation  lands,  wildlife  and  waterfowl  refuges,  and  impor- 
;ant  historical  and  cultural  assets,  in  the  planning,  designing,  and  con- 
{truction  of  urban  mass  transportation  projects  for  which  Federal 
issistance  is  provided  pursuant  to  section  1602  of  this  title.  In  imple- 
nenting  this  policy  the  Secretary  shall  cooperate  and  consult  with  the 
Secretaries  of  Agriculture,  Health,  Education,  and  Welfare,  Housing 
md  Urban  Development,  and  Interior,  and  with  the  Council  on  Envi- 
ronmental Quality  with  regard  to  each  project  that  may  have  a  sub- 
jtanial  impact  on  the  environment. 

(b)  The  Secretary  shall  review  each  transcript  of  hearing  sub- 
nitted  pursuant  to  section  1602(d)  of  this  title  to  assure  that  an  ade- 
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quate  opportunity  was  afforded  for  the  presentation  of  views  by  a 
parties  with  a  significant  economic,  social,  or  environmental  interes: 
and  that  the  project  application  includes  a  detailed  statement  on —   | 

(1)  the  environmental  impact  of  the  proposed  project, 

(2)  any  adverse  environmental  effects  which  cannot  be  avoide- 
should  the  proposal  be  implemented, 

^3)  alternatives  to  the  proposed  project,  and  ^      1 

(4)  any  irreversible  and  irretrievable  impact  on  the  envirorj 
ment  which  may  be  involved  in  the  proposed  project  should  it  b 
implemented.  ^      ^  j 

(c)  The  Secretary  shall  not  approve  any  application  for  assistancij 
under  section  1602  of  this  title  unless  he  mids  in  writing,  after  a  ful 
and  complete  review  of  the  application  and  of  any  hearings  held  bef  or* 
the  State  or  local  public  agency  pursuant  to  section  1602(d)  of  thi 
title,  that  (1)  adequate  opportimity  was  afforded  for  the  presentatioi  I 
of  views  by  all  parties  with  a  significant  economic,  social,  or  environ 
mental  interest,  and  fair  consideration  has  been  given  to  the  preserva 
tion  and  enhancement  of  the  environment  and  to  the  interest  of  thi 
community  in  which  the  project  is  located,  and  (2)  either  no  adverse, 
environmental  effect  is  likely  to  result  from  such  project,  or  there  exists 
no  feasible  and  prudent  alternative  to  such  effect  and  all  reasonabh 
steps  have  been  taken  to  minimize  such  effect.  In  any  case  in  which  a 
hearing  has  not  been  held  before  the  State  or  local  agency  pursuant  tc 
section  1602(d)  of  this  title,  or  in  which  the  Secretary  determines  that 
the  record  of  hearings  before  the  State  or  local  public  agency  is  inade- 
quate to  permit  him  to  make  the  findings  reqiiired  under  the  preceding 
sentence,  he  shall  conduct  hearings,  after  giving  adequate  notice  to 
interested  persons,  on  any  environmental  issues  raised  by  such  appli-i 
cation.  Findings  of  the  Secretary  under  this  subsection  shall  be  made 
a  matter  of  public  record. 

§  1612.  Planning  and  design  of  mass  transportation  facilities  to 
meet  special  needs  of  the  elderly  and  the  handicapped — 
Congressional  declaration  of  policy 

(a)  It  is  hereby  declared  to  be  the  national  policy  that  elderly  and 
handicapped  persons  have  the  same  right  as  other  persons  to  utilize 
mass  transportation  facilities  and  services ;  that  special  efforts  shall  be 
made  in  the  planning  and  design  of  mass  transportation  facilities  and 
services  so  that  the  availability  to  elderly  and  handicapped  persons  of 
mass  transportation  which  they  can  effectively  utilize  will  be  assured ; 
and  that  all  Federal  programs  offering  assistance  in  the  field  of  mass 
transportation  (including  the  programs  under  this  chapter)  should 
contain  provisions  implementing  this  policy. 

GRANTS  AND  LOANS  FOR  SPECIAL  PROJECTS  TO  MEET  THE  NEEDS  OF  ELDERLY 
AND   HANDICAPPED   PERSONS 

(b)  In  addition  to  the  grants  and  loans  otherwise  provided  for  under 
this  chapter,  the  Secretary  is  authorized  to  make  grants  and  loans — 

(1)  to  States  and  local  public  bodies  and  agencies  thereof  for 
the  specific  purpose  of  assisting  them  in  providing  mass  trans- 
portation services  which  are  planned,  designed,  and  carried  out 
so  as  to  meet  the  special  needs  of  elderly  and  handicapped  persons, 
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di  with  such  grants  and  loans  being  subject  to  all  of  the  terms,  condi- 
•^         tions,  requirements,  and  provisions  applicable  to  grants  and  loans 

made  under  section  1602(a)  of  this  title  and  being  considered  for 

the  purposes  of  all  other  laws  to  have  been  made  imder  such 
leg         section ;  and 

(2)  to  private  nonprofit  corporations  and  associations  for  the 

specific  purpose  of  assisting  them  in  providing  transportation 
u*  services  meeting  the  special  needs  of  elderly  and  handicapped 
\a         persons  for  whom  mass  transportation  services  planned,  designed, 

and  carried  out  under  paragraph  (1)  are  unavailable,  insufficient, 
!I8  or  inappropriate,  with  such  grants  and  loans  being  subject  to  such 
dl  terms,  conditions,  requirements,  and  provisions  (similar  insofar 
ire  as  may  be  appropriate  to  those  applicable  to  grants  and  loans 
lis  under  paragraph  (1))  as  the  Secretary  may  determine  to  be 
■ji  necessary  or  appropriate  for  purposes  of  this  paragraph. 
:-0f  the  total  amount  of  the  obligations  which  the  Secretary  is  au- 
>  thorized  to  incur  on  behalf  of  the  United  States  under  the  first  sentence 
:ef0f  section  1603(c)  of  this  title,  2  per  centum  ma]^  be  set  aside  and  used 
'^ef  exclusively  to  finance  the  programs  and  activities  authorized  by  this 
:tsf subsection  (including  administrative  costs). 
iei 

1,FINANCING  OF  KESEARCH,  DEVELOPMENT  AND  DEMONSTRATION   PROJECTS 

jj  (c)  Of  any  amounts  made  available  to  finance  research,  develop- 
^  ment,  and  demonstration  projects  under  section  1605  of  this  title  after 
,  October  15, 1970,  li/o  per  centum  may  be  set  aside  and  used  exclusively 
:^  to  increase  the  information  and  technology  which  is  available  to  pro- 
;  vide  improved  transportation  facilities  and  services  planned  and 
'  designed  to  meet  the  special  needs  of  elderly  and  handicapped  persons. 

DEFINITION 

(d)  For  purposes  of  this  chapter,  the  term  "handicapped  person" 
i means  any  individual  who,  by  reason  of  illness,  injury,  age,  congenital 
]  malfunction,  or  other  permanent  or  temporary  incapacity  or  disability, 
,( is  unable  without  special  facilities  or  special  planning  or  design  to 
^,  utilize  mass  transportation  facilities  and  services  as  effectively  as 
d  persons  who  are  not  so  affected. 


EXCERPTS  FROM  URBAN  MASS  TRANSPORTATION  ASSISTANCE 

ACT  OF  1970 

[Public  Law  91-453, 84  Stat.  968;  49  U.S.C.  1605  note] 


Sec.  11.  Nothing  in  this  Act  shall  affect  the  authority  of  the  Secre- 
tary of  Housing  and  Urban  Development  to  make  grants,  under  the 
authority  of  sections  6  (a) ,  9,  and  11  of  the  Urban  Mass  Transportation 
.Act  of  1964  as  amended  (49  U.S.C.  1605a,  1607a,  and  1607c),  and 
•Reorganization  Plan  Numbered  2  of  1968  for  projects  or  activities 
]  primarily  concerned  with  the  relationship  of  urban  transportation 
systems  to  the  comprehensively  planned  development  of  urban  areas, 
],ov  the  role  of  transportation  planning  in  overall  urban  planning,  out 
of  funds  appropriated  to  him  for  that  purpose. 
Approved  October  15, 1970. 
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REORGANIZATION  PLAN  NO.  2  OF  1968^ 
[33  Fed.  Reg.  6965] 

URBAN  MASS  TRANSPORTATION 

SiiCTiON  1.  Transfer  of  functions,  (a)  There  are  hereby  transferred 
to  the  Secretary  of  Transportation : 

(1)  The  functions  of  the  Secretary  of  Housing  and  Urban  Develop- 
ment and  the  Department  of  Housing  and  Urban  Development  under 
the  Urban  Mass  Transportation  Act  of  1964  (78  Stat.  302;  49  U.S.C. 
1601-1611),  except  that  there  is  reserved  to  the  Secretary  of  Housing 
and  Urban  Development  (i)  the  authority  to  make  grants  ^  for  or  un 
dertake  such  projects  or  activities  under  section  6(a),  9,  and  11  of 
that  Act  (49  U.S.C.  1605(a);  1607a j  1607c)   as  primarily  concern 
the  relationship  of  urban  transportation  systems  to  the  comprehen-l 
sively  planned  development  of  urban  areas,  or  the  role  of  transpor-j 
tation  planning  in  overall  urban  planning,  and  (ii)  so  much  of  the! 
functions  under  sections  3,  4,  and  5  of  the  Act  (49  U.S.C.  1602-^ 
1604)  as  will  enable  the  Secretary  of  Housing  and  Urban  Develop- 
ment (A)  to  advise  and  assist  the  Secretary  of  Transportation  m 
making  fiiidings  and  determinations  under  clause  (1)  of  section  3(c), ^ 
the  first  sentence  of  section  4(a),  and  clause  (1)  of  section  5  of  the  Act, 
and  (B)  to  establish  jointly  with  the  Secretary  of  Transportation  the  ■ 
criteria  referred  to  in  the  first  sentence  of  section  4(a)  of  the  Act.        ' 

(2)  Other  functions  of  the  Secretary  of  Housing  and  Urban  De-  j 
velopment,  and  functions  of  the  Department  of  Housing  and  Urban  ■ 
Development  or  of  any  agency  or  officer  thereof,  all  to  the  extent 
that  they  are  incidental  to  or  necessary  for  the  performance  of  the ' 
functions  transferred  by  section  1(a)  (1)  of  this  reorganization  plan, 
including,  to  such  extent,  the  functions  of  the  Secretary  of  Housing 
and  Urban  Development  and  the  Department  of  Housing  and  Urban  ' 
Development  under  (i)  title  II  of  the  Housing  Amendments  of  1955  | 
(69  Stat.  642;  42  U.S.C.  1491-1497),  insofar  as  functions  thereunder' 
involve  assistance  specifically  authorized  for  mass  transportation  fa- 
cilities or  equipment,  and  (ii)  title  IV  of  the  Housing  and  Urban 
Development  Act  of  1965  (79  Stat.  485 ;  42  U.S.C.  3071-3074) .  j 

(3)  The  functions  of  the  Department  of  Housing  and  Urban  De-  \ 
velopment  under  section  3(b)  of  the  Act  of  November  6,  1966  (P.L. ' 
89-774 ;  80  Stat.  1352 ;  40  U.S.C.  672  (b) ) . 

(b)  Any  reference  in  this  reorganization  plan  to  any  provision  of 
law  shall  be  deemed  to  include,  as  may  be  appropriate,  reference  there- 
to as  amended. 

Sec.  2.  Delegation,  The  Secretary  of  Transportation  may  delegate 
any  of  the  functions  transferred  to  him  by  this  reorganization  plan 
to  such  officers  and  employees  of  the  Department  of  Transportation 

1  EflPective  June  30,  1968. 

a  Sec.  11,  Urban  Mass  Transportation  Assistance  Act  of  1970,  Public  Law  91-453 
approved  October  15,  1970,  84  Stat.  962,  968,  provides  that  nothing  In  that  Act 
"shall  affect  the  authority  of  the  Secretary  of  Housing  and  Urban  Development  to  make 
grants  under  the  authority  of  *  •  ♦  Reorganization  Plan  No.  2  of  1968  for  projects  or 
activities  primarily  concerned  with  the  relationship  of  urban  transportation  systems  to  the 
comprehensively  planned  development  of  urban  areas,  or  the  role  of  transportation  planning 
In  overall  urban  planning,  out  of  funds  appropriated  to  him  for  that  purpose." 


1040 


URBAN  TRANSPORTATION  §  3  and  §  1631 

as  he  designates,  and  may  authorize  successive  redelegations  of  such 

functions. 
Sec.  3.  Urban  Mass  Transportation  Administration,  (a)  There  is 

hereby  established  within  the  Department  of  Transportation   an 

Urban  Mass  Transportation  Administration. 
^      (b)    The  Urban  Mass  Transportation  Administration  shall  be 

headed  by  an  Urban  Mass  Transportation  Administrator,  who  shall 
.  be  appointed  by  the  President,  by  and  with  the  advice  and  consent  of 
.  the  Senate,  and  shall  be  compensated^  at  the  rate  now  or  hereafter 

provided  for  Level  III  of  the  Executive  Schedule  Pay  Rates  (5  U.S.C. 
7  5314).  The  Administrator  shall  perform  such  duties  as  the  Secretary 
I  of  Transportation  shall  prescribe  and  shall  report  directly  to  the 
;  Secretary. 

.^  Sec.  4.  Interim  Administrator.  The  President  may  authorize  any 
"  person  who  immediately  prior  to  the  effective  date  of  this  reorganiza- 
•.  tion  plan  holds  a  position  in  the  executive  branch  of  the  government 
J  to  act  as  Urban  Mass  Transportation  Administrator  until  the  office 
'.  of  Administrator  is  for  the  first  time  filled  pursuant  to  the  provisions 
.  of  section  3(b)  of  this  reorganization  plan  or  by  recess  appointment, 
3  as  the  case  may  be.  The  person  so  designated  shall  be  entitled  to  the 
I  compensation  attached  to  the  position  he  regularly  holds. 
t,,  Sec.  5.  Incidental  transfers,  (a)  So  much  of  the  personnel,  prop- 
e  srty,  records,  and  unexpended  balances  of  appropriations,  allocations, 

and  other  funds  employed,  use,  held,  available,  or  to  be  made  avail- 
:.  able  in  connection  with  the  functions  transferred  to  the  Secretary  of 
'  Transportation  by  this  reorganization  plan  as  the  Director  of  the 
;  Bureau  of  the  Budget  shall  determine  shall  be  transferred  from  the 
J  Department  of  Housing  and  Urban  Development  to  the  Department 
^  of  Transportation  at  such  time  or  times  as  the  Director  shall  direct. 
7  (b)  Such  further  measures  and  dispositions  as  the  Director  of  the 
\  Bureau  of  the  Budget  shall  deem  to  be  necessary  in  order  to  effec- 
:  tuate  the  transfers  provided  for  in  subsection  (a)  of  this  section  shall 
J  be  carried  out  in  such  manner  as  he  shall  direct  and  by  such  agencies 
,.  as  he  shall  designate. 
!j      Sec.  6.  Effective  date."^  The  provisions  of  tliis  reorganization  plan 

shall  take  effect  at  the  close  of  Jime  30, 1968,  or  at  the  time  determined 
,  ander  the  provisions  of  section  906(a)  of  title  5  of  the  United  States 

Code,  whichever  is  later. 


HIGH-SPEED  GROUND  TRANSPORTATION 
EXCERPTS  FROM  TITLE  23,  UNITED  STATES  CODE 


n  \  1631.    Research  and  development 

1     Consistent  with  the  objective  of  promoting  a  safe,  adequate,  eco- 
nomical, and  efficient  national  transportation  system,  the  Secretary 
.  of  Transportation  (hereafter  in  this  chapter  referred  to  as  the  "Sec- 
1  retary")   is  authorized  to  undertake  research  and  development  in 

:i      1  Sec.  7(d),  Public  Law  90-623.  approved  Oct.  22,  1968,  82  Stat.  1312.  1316,  provides  that 
I  ±Is  part  of  this  sentence  which  relates  to  the  compensation  of  the  Urban  Mass  Transporta- 

[tlon  Administrator  has  no  further  effect 

'    2  The  Plan  was  effective  June  30,  1968. 
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high-speed  ground  transportation  and  door-to-door  ground  transpo  m 
tation,  including,  but  not  limited  to,  components  such  as  materialj^f! 
aerodynamics,  vehicle  propulsion,  vehicle  control,  communication 
and  guideways. 
§  1632.    Demonstrations 

The  Secretary  is  authorized  to  contract  for  demonstrations  to  dete  j  f 
mine  the  contributions  that  high-speed  ground  transportation  an  P 
door-to-door  ground  transportation  could  make  to  more  efficient,  saf 
and  economical  intercity  transportation  systems.  Such  demonstratior 
shall  be  designed  to  measure  and  evaluate  such  factors  as  the  publi 
response  to  new  equipment,  higher  speeds,  variations  in  fares,  in 
proved  comfort  and  convenience,  and  more  frequent  service.  In  cor 
nection  with  contracts  for  demonstrations  under  this  section,  the  Sec 
retary  shall  provide  for  financial  participation  by  private  industr 
to  the  maximum  extent  practicable. 

§  1639.    Consultation  and  cooperation  with  other  departments  ancj 
agencies,  institutions  and  private  industry  j 

In  exercising  the  authority  granted  under  this  chapter,  the  Secretar ; 
shall  consult  and  cooperate,  as  he  deems  appropriate,  with  the  Sec, 
retary  of  Housing  and  Urban  Development  and  other  department 
and  agencies,  Federal,  State,  and  local.  The  Secretary  shall  f urthe 
consult  and  cooperate,  as  he  deems  appropriate,  with  institutions  anc 
private  industry. 


AVIATION  FACILITIES  EXPANSION  AND  IMPROVEMENl 

EXCERPTS  FROM  TITLE  23,  UNITED  STATES  CODE 

§  1713.    Planning  grants — Authorization  to  make  grants 

(a)  In  order  to  promote  the  effective  location  and  development  o: 
airports  and  the  development  of  an  adequate  national  airport  system 
plan,  the  Secretary  may  make  grants  of  funds  to  planning  agencies 
for  airport  system  planning,  and  to  public  agencies  tor  airport  master 

planning. 

AMOUNT  AND  APPORTIONMENT  OF  GRANTS 

(b)  The  award  of  grants  under  subsection  (a)  of  this  section  is  sub- 
ject to  the  following  limitations: 

(1)  The  total  funds  obligated  for  grants  under  this  section  may 
not  exceed  $75,000,000  and  the  amount  obligated  in  any  one  fiscal  yearii 
may  not  exceed  $15,000,000.  | 

(2)  No  grant  under  this  section  may  exceed  two-thirds  of  the  costi, 
incurred  in  the  accomplishment  of  the  project.  j 

(3)  No  more  than  7.5  per  centum  of  the  funds  made  available  underi 
this  section  in  any  fiscal  year  may  be  allocated  for  projects  within  ai 
single  State,  the  Commonwealth  of  Puerto  Kico,  the  Virgin  Islands,, 
American  Samoa,  the  Trust  Territory  of  the  Pacific  Islands,  or  Guam., 
Grants  for  projects  encompassing  an  area  located  in  two  or  more  States' 
shall  be  charged  to  each  State  m  the  proportion  which  the  number- 
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%i  square  miles  the  project  encompasses  in  each  State  bears  to  the 
Square  miles  encompassed  by  the  entire  project- 

*^         regulations;  coordination  with  secretary  of  housing 
and  urban  development 
(c)  The  Secretary  may  prescribe  such  regulations  as  he  deems  nec- 
erssary  governing  the  award  and  administration  of  grants  authorized 
!H)y  this  section.  The  Secretary  and  the  Secretary  of  Housing  and  Urban 
fe)evelopment  shall  develop  jointly  procedures  designed  to  preclude 
in^luplication  of  their  respective  planning  assistance  activities  and  to 
ii,nsure  that  such  activities  are  effectively  coordinated. 
mi 


1043 


urban  and  community  impact  analyses 

Executive  Order  12074 
[43  Fed.  Keg.  36875] 

By  the  authority  vested  in  me  as  President  by  the  Constitution  Oj 
the' United  States  of  America,  and  in  order  to  establish  an  interna^ 
management  procedure  for  identifying  aspects  of  proposed  Federa, 
policies  that  may  adversely  impact  cities,  counties,  and  other  com 
munities,  it  is  hereby  ordered  as  follows : 

1-1.  Urbcm  and  Community  Impact  Analyses, 

1-101.  The  Director  of  the  Office  of  Management  and  Budget  shall 
(a)  develop  criteria  for  identifying  major  policy  proposals  to  b 
analyzed;  (b)  formulate  standards  regarding  the  consent  and  forma 
of  impact  analyses;  and  (c)  establish  procedures  for  the  submissioi 
and  reviev7  of  such  analyses. 

1-102.  The  Director  of  the  Office  of  Management  and  Budget  anc 
the  Assistant  to  the  President  for  Domestic  Affairs  and  Policy  shal 
review  the  analyses. 

1-2.  Agency  Responsibilities. 

1-201.  Executive  agencies  shall  prepare  urban  and  community  im 
pact  analyses  for  major  policy  initiatives  identified  by  the  Office  o: 
Management  and  Budget,  the  Assistant  to  the  President  for  Domestic 
Affairs  and  Policy,  or  the  agencies  themselves. 

1-202.  Each  Executive  agency  shall,  to  the  extent  permitted  by  law 
cooperate  with  the  Director  of  the  Office  of  Management  and  Budget 
and  the  Assistant  to  the  President  for  Domestic  Affairs  and  Policy  ir 
the  performance  of  their  functions  under  this  Order,  furnish  then: 
with  the  information  they  request,  and  comply  with  the  procedures 
prescribed  pursuant  to  this  Order. 

Jimmy  Carter 

The  White  House,  August  16, 1978, 
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Executive  Order  12075 
[43  Fed.  Keg.  36877] 

By  the  authority  vested  in  me  as  President  by  the  Constitution  of  the 
J'Jnited  States  of  America,  and  in  order  to  provide  for  interagency  co- 
"  rdination  of  the  implementation  of  Federal  urban  and  regional  pol- 
cy,  it  is  hereby  ordered  as  follows : 

iL.l.  Establishment  of  the  Cov/ncil. 

I  1-101.  There  is  established  the  Interagency  Coordinating  Council. 
,, '   1-102.  The  Council  shall  be  composed  of  the  heads  of  the  following 
?^gencies,  or  a  designated  representative,  and  such  others  as  the  Pres- 
ident may  designate : 
^f    (a)  Department  of  the  Treasury 
'^    (b)  Department  of  Justice 

(c)  Department  of  the  Interior 

(d)  Department  of  Agriculture 

(e)  Department  of  Commerce 

(f)  Department  of  Labor 

(g)  Department  of  Health,  Education,  and  Welfare 
(h)  Department  of  Housing  and  Urban  Development 

)J    (i)  Department  of  Transportation 
ij    ( j )  Department  of  Energy 
I    (k)  Environmental  Protection  Agency 
A    (1)  Community  Services  Administration 
I    (m)  General  Services  Adminstration 
4    (n)  Small  Business  Administration 

(o)  ACTION 

1-103.  The  President  shall  designate  the  Chairperson  of  the  Council. 

-2.  Functions  of  the  Council. 

1-201.  The  Council  shall  work  with  Executive  agencies  to  involve 
ill  sectors  of  the  Nation,  including  State,  county  and  local  govern- 
nents,  regional  bodies,  the  private  sector,  neighborhood  groups,  and 
'^olunteer  and  civic  associations,  in  a  partnership  to  conserve  and 
i.trengthen  America's  communities. 

'  1-202.  The  Council  shall  facilitate  cooperation  and  coordination  of 
irban  and  regional  policy  implementation  among  and  between  Execu- 
live  agencies. 

I  1-203.  The  Council  shall  assist  Executive  agencies  in  coordinating 
imely  responses  to  State,  county  and  local  government  and  community 
levelopment  strategies. 

I  1-204.  The  Council  shall  identify  and  seek  to  solve  interagency  and 
ntergovernmental  problems  which  impede  the  effective  functioning 
►f  the  Federal  system. 

1-205.  The  functions  of  the  Council  shall  neither  substitute  for  nor 
replace  Executive  Office  of  the  President  clearance,  review  and  deci- 
lionmaking  procedures. 

-3.  Administrative  Provisions. 

[  1-301.  Executive  agencies  shall  cooperate  with  and  assist  the  Coun- 
il  in  performing  its  functions. 

1-302.  The  Chairperson  shall  be  responsible  for  providing  the  Coun- 
•il  with  such  administrative  services  or  support  as  may  be  necessary 
»r  appropriate. 
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1-303.  The  Chairperson  may  establish  working  groups  or  subcoml 
mittees  of  the  Council.  The  Chairman  may  invite  representatives  oil 
nonmember  agencies  to  participate  from  time  to  time  in  the  function^ 
of  the  Council. 

1-304.  The  Chairperson  shall  report  to  the  President  on  the  per^ 
f ormance  of  the  Council's  functions.  ^ 


The  White  House,  August  16^  1978, 


Jimmy  Carter. 
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XCERPT   FROM  HOUSING  AND  COMMUNITY  DEVELOPMENT  ACT 

OF  1977 

[Public  Law  95-128,  91  Stat.  1111,  42  U.S.C.  5301] 
******* 

TITLE  I— COMIMTJNITY  DEVELOPMENT 

*  ****** 

EFTECTIVE   DATE 

Sec.  114.  The  amendments  made  by  this  title  shall  become  effective 

ctober  1, 1977. 

******* 

Approved  October  12, 1977. 


:XCERPTS  FROM  HOUSING  AND  COMMUNITY  DEVELOPMENT  ACT 

OF  1974 

[Public  Law  93-383,  88  Stat.  633] 

*^  ACT  To  establish  a  program  of  community  development  block  grants,  to 
amend  and  extend  laws  relating  to  housing  and  urban  development,  and  for 
other  purposes. 

Be  it  enacted  hy  the  Senate  and  H(mse  of  Representatives  of  the 
nited  States  of  America  in  Congress  assembled^  That  this  Act  may 
J  cited  as  the  "Housing  and  Community  Development  Act  of  1974". 

TITLE  I— COMMUNITY  DEVELOPMENT 

FINDINGS   AND   PURPOSE 

Sec.  101.  (a)  The  Congress  finds  and  declares  that  the  Nation's 
ties,  towns,  and  smaller  urban  communities  face  critical  social,  eco- 
)mic,  and  environmental  problems  arising  in  significant  measure 
om — 

(1)  the  growth  of  population  in  metropolitan  and  other  urban 
areas,  and  the  concentration  of  persons  of  lower  income  in  central 
cities ;  and 

(2)  inadequate  public  and  private  investment  and  reinvestment 
in  housing  and  other  physical  facilities,  and  related  public  and 
social  services,  resulting  m  the  growth  and  persistence  of  urban 
slums  and  blight  and  the  marked  deterioration  of  the  quality  of 
the  urban  environment. 

(b)  The  Congress  further  finds  and  declares  that  the  future  welfare 
the  Nation  and  the  well-being  of  its  citizens  depend  on  the  establish- 
ent  and  maintenance  of  viable  urban  communities  as  social,  economic, 
d  political  entities,  and  require — 
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(1)  systematic  and  sustained  action  by  Federal,  State,  and  local 
governments  to  eliminate  blight,  to  conserve  and  renew  older 
urban  areas,  to  improve  the  living  environment  of  low-  and  mod- 
erate-income families,  and  to  develop  new  centers  of  population 
growth  and  economic  activity; 
'  (2)  substantial  expansion  of  and  greater  continuity  in  the 
scope  and  level  of  Federal  assistance,  together  with  increased 
private  investment  in  support  of  community  development  activ- 
ities; and 

(3)  continuing  effort  at  all  levels  of  government  to  streamline 
programs  and  improve  the  functioning  of  agencies  responsible 
for  planning,  implementing,  and  evaluating  community  develop- 
ment efforts, 
(c)  The  primary  objective  of  this  title  is  the  development  of  viable 
urban  communities,  by  providing  decent  housing  and  a  suitable  living 
environment  and  expanding  economic  opportunities,  principally  for 
persons  of  low  and  moderate  income.  Consistent  with  this  primary 
objective,  the  Federal  assistance  provided  in  this  title  is  for  the  support 
of  community  development  activities  which  are  directed  toward  the 
following  specific  objectives — 

(1)  the  elimination  of  slums  and  blight  and  the  prevention  of 
blighting  influences  and  the  deterioration  of  property  and  neigh- 
borhood and  community  facilities  of  importance  to  the  welfare  of 
the  community,  principally  persons  of  low  and  moderate  income ; 

(2)  the  elimination  of  conditions  which  are  detrimental  to 
health,  safetj^,  and  public  welfare,  through  code  enforcement, 
demolition,  interim  rehabilitation  assistance,  and  related 
activities; 

(3)  the  conservation  and  expansion  of  the  Nation's  housing 
stock  in  order  to  provide  a  decent  home  and  a  suitable  living 
environment  for  all  persons,  but  principally  those  of  low  and 
moderate  income; 

(4)  the  expansion  and  improvement  of  the  quantity  and  quality 
of  community  services,  principally  for  persons  of  low  and  moder- 
ate income,  which  are  essential  for  sound  community  development 
and  for  the  development  of  viable  urban  communities ; 

(5)  a  more  rational  utilization  of  land  and  other  natural 
resources  and  the  better  arrangement  of  residential,  commercial, 
industrial,  recreational,  and  other  needed  activity  centers; 

(6)  the  reduction  of  the  isolation  of  income  groups  within 
communities  and  geographical  areas  and  the  promotion  of  an 
increase  in  the  diversity  and  vitality  of  neighborhoods  through 
the  spatial  deconcentration  of  housing  opportunities  for  persons  of 
lower  income  and  the  revitalization  of  deteriorating  or  deterio- 
rated neighborhoods  to  attract  persons  of  higher  income ; 

(7)  the  restoration  and  preservation  of  properties  of  special 
value  for  historic,  architectural,  or  esthetic  reasons;  and 

(8)  the  alleviation  of  physical  and  economic  distress  through 
the  stimulation  of  private  investment  and  community  revitaliza_- 
tion  in  areas  with  population  outmigration  or  a  stagnating  or 
declining  tax  base.^ 

1  Sec.   101  (a)    of  the  Housing  and  Community  Development  Act  of  1977,  Public  Law 
95-128,  approved  October  12,  1977,  91  Stat.  711,  Inserted  new  subsection  (c)  (8). 
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It  is  the  intent  of  Congress  that  the  Federal  assistance  made  available 
under  this  title  not  be  utilized  to  reduce  substantially  the  amount  of 
local  financial  support  for  community  development  activities  below 
the  level  of  such  support  prior  to  the  availability  of  such  assistance, 
(d)  It  is  also  the  purpose  of  this  title  to  further  the  development 
of  a  national  urban  growth  policy  by  consolidating  a  number  of 
complex  and  overlapping  programs  of  financial  assistance  to  com- 
munities of  varying  sizes  and  needs  into  a  consistent  system  of  Federal 
aid  which — 

(1)  provides  assistance  on  an  annual  basis,  with  maximum  cer- 
tainty and  minimum  delay,  upon  which  communities  can  rely  in 
their  planning; 

(2)  encourages  community  development  activities  which  are 
consistent  with  comprehensive  local  and  areawide  development 
planning ; 

(3)  further  achievement  of  the  national  housing  goal  of  a 
decent  home  and  a  suitable  living  environment  for  every  Ameri- 
can family;  and 

( 4 )  fosters  the  undertaking  of  housing  and  community  develop- 
ment activities  in  a  coordinated  and  mutually  supportive  manner 
by  Federal  agencies  and  programs,  as  well  as  by  communities.^ 

DEFINiriOXS 

Sec.  102.  (a)  As  used  in  this  title — 

(1)  The  term  "unit  of  general  local  government"  means  any 
city,  county,  town,  township,  parish,  village,  or  other  general 
purpose  political  subdivision  of  a  State;  Guam,  the  Virgin 
Islands,  and  American  Samoa,  or  a  general  purpose  political  sub- 
division thereof;  a  combination  of  such  political  subdivisions  rec- 
ognized by  the  Secretary ;  the  District  of  Columbia ;  and  the  Trust 
Territory  of  the  Pacific  Islands.^  Such  term  also  includes  a  State 
or  a  local  public  body  or  agency  (as  defined  in  section  711  of  the 
Housing  and  Urban  Development  Act  of  1970),  community  asso- 
ciation, or  other  entity,  which  is  approved  by  the  Secretary  for 
the  purpose  of  providing  public  facilities  or  services  to  a  new 
community  as  part  of  a  program  meeting  the  eligibility  standards 
of  section  712  of  the  Housing  and  Urban  Development  Act  of  1970 
or  title  IV  of  the  Housing  and  Urban  Development  Act  of  1968. 

(2)  The  term  "State"  means  any  State  of  the  United  States, 
or  any  instrumentality  thereof  approved  by  the  Governor;  and 
the  Commonwealth  of  Puerto  Rico. 

(3)  The  term  "metropolitan  area"  means  a  standard  metropoli- 
tan statistical  area  as  established  by  the  Office  of  Management 
and  Budo^et. 

(4)  The  term  "metropolitan  city"  means  (A)  a  city  within  a 
metropolitan  area  which  is  the  central  city  of  such  area,  as  defined 
and  used  by  the  Office  of  Management  and  Budget,  or  (B)  any 
other  city,  within  a  metropolitan  area,  which  has  a  population  of 
fifty  thousand  or  more;  except  that  any  city  which  has  been 
classified  as  a  metropolitan  city  under  clause  CB)  of  this  para- 
graph shall  continue  to  be  so  classified  until  the  decennial  census 


1  Amended  by  section  101(h)  of  the  Honsinp:  and  Communitv  Development  Act  of  1977, 
Public  Law  95-128,  approved  October  12,  1977,  91  Stat,  llll,  to  read  as  set  forth  In 
the  text. 

!"  Amended  by  section  102(a)  of  the  Houslns:  and  Community  Development  Act  of  1977 
Public  Law  95-128,  approved  October  12,  1977,  91  Stat.  1111,  to  read  as  set  forth  in 
the  text. 
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indicates  that  the  population  of  such  city  is  less  than  fifty 

thousand.^  .  -,  -,       , 

(5)  The  term  "city"  means  (A)  any  unit  of  general  local  gov- 
ernment which  is  classified  as  a  municipality  by  the  United  States 
Bureau  of  the  Census  or  (B)  any  other  unit  of  general  local 
government  which  is  a  town  or  township  and  which,  in  the  deter- 
mination of  the  Secretary,  (i)  possesses  powers  and  performs 
functions  comparable  to  those  associated  with  mimicipalities,  (ii) 
is  closely  settled,  and  (iii)  contains  within  its  boundaries  no 
incorporated  places  as  defined  by  the  United  States  Bureau  of 
the  Census  which  have  not  entered  into  cooperation  agreements 
with  such  town  or  township  to  undertake  or  to  assist  in  the  under- 
taking of  essential  community  development  and  housing  assistance 
activities.^ 

(6)  The  term  "urban  county"  means  any  county  within  a  met- 
ropolitan area  which  (A)  is  authorized  under  State  law  to  under- 
take essential  community  development  and  housing  assistance 
activities  in  its  unincorporated  areas,  if  any,  which  are  not  units 
of  general  local  government,  and  either^  (B)  has  a  combined 
population  of  two  hundred  thousand  or  more  (excluding  the  pop- 
ulation of  metropolitan  cities  therein)  in  such  unincorporated 
areas  and  in  its  included  units  of  general  local  government  (i) 
in  which  it  has  authority  to  undertake  essential  community  de- 
velopment and  housing  assistance  activities  and  which  do  not  elect 
to  have  their  population  excluded  or  (ii)  with  which  it  has  entered 
into  cooperation  agreements  to  undertake  or  to  assist  in  the  under- 
taking of  essential  community  development  and  housing  assist- 
ance activities,  or  (C)  has  a  population  in  excess  of  one  hundred 
thousand,  a  population  density  of  at  least  five  thousand  persons 
per  square  mile,  and  contains  within  its  boundaries  no  incorpo- 
rated places  as  defined  by  the  United  States  Bureau  of  Census.^ 

(7)  The  term  "population"  means  total  resident  population 
based  on  data  compiled  by  the  United  States  Bureau  of  the 
Census  and  referable  to  the  same  point  or  period  in  time. 

(8)  The  term  "extent  of  poverty"  means  the  number  of  persons 
whose  incomes  are  below  the  poverty  level.  Poverty  levels  shall  be 
determined  by  the  Secretary  pursuant  to  criteria  provided  by  the 
Office  of  Management  and  Budget,  taking  into  account  and  mak- 
ing adjustments,  if  feasible  and  appropriate  and  in  the  sole  dis- 
cretion of  the  Secretary,  for  regional  or  area  variations  in  income 
and  cost  of  living,  and  shall  be  based  on  data  referable  to  the 
same  point  or  period  in  time. 

(9)  The  term  "extent  of  housing  overcrowding"  means  the 
number  of  housing  units  with  1.01  or  more  persons  per  room  based 
on  data  compiled  by  the  United  States  Bureau  of  the  Census  and 
referable  to  the  same  point  or  period  in  time. 

(10)  ^  The  term  "age  of  housing"  means  the  number  of  existing 
housing  units  constructed  in  1939  or  earlier  based  on  data  com- 


1  Amended  by  section  102(a)  of  the  Housinjr  and  C«mmunitv  Development  Act  of  1977, 
Public  Law  95-128,  approved  October  12,  1977,  91   Stat,  llil,  to  read  as  set  forth  in    ' 
the  text. 

2  Sec.  102(a)  of  the  Housincr  and  Community  Development  Act  of  1977.  Public  Law  95- 
128,  approved  October  12,  1977,  amended  paragraph  (6)  as  set  forth  in  the  text. 

8  The  Housing  and  Community  Development  Act  1977,  Public  Law  95-128,  approved 
October  12,  1977,  redesignated  paragraphs  (10),  (11),  (12),  and  (13)  as  paragraphs  (17), 
(18),  (19)  and  (20)  ;  and  inserted  after  paragraph  (9)  new  paragraphs  (10),  (11),  (12), 
(13),  (14),  (15),  and  (16). 
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piled  by  the  United  States  Bureau  of  the  Census  and  referable  to 
the  same  point  or  period  in  time. 

(11)^  The  term  "extent  of  growth  lag"  means  the  number  of 
persons  who  would  have  been  residents  in  a  metropolitan  city  or 
urban  county,  in  excess  of  the  current  population  of  such  metro- 
politan city  or  urban  county,  if  such  metropolitan  city  or  urban 
county  had  had  a  population  growth  rate  between  1960  and  the 
date  of  the  most  recent  population  count  referable  to  the  same 
point  or  period  in  time  equal  to  the  population  growth  rate  for 
such  period  of  all  metropolitan  cities. 

(12)^  The  term  ''housing  stock"  means  the  number  of  existing 
housing  units  based  on  data  compiled  by  the  United  States  Bureau 
of  the  Census  and  referable  to  the  same  point  or  period  in  time. 
(13)^  The  term  ''adjustment  factor"  means  the  ratio  between 
the  age  of  housing  in  the  metropolitan  city  or  urban  county  and 
the  predicted  age  of  housing  in  such  city  or  county. 

(14)^  The  term  "predicted  age  of  housing"  means  the  arith- 
metic product  of  the  housing  stock  in  the  metropolitan  city  or 
urban  county  multiplied  times  the  ratio  between  the  age  of  hous- 
ing in  all  metropolitan  areas  and  the  housing  stock  in  all  metro- 
politan areas. 

( 15)  ^  The  term  "adjusted  age  of  housing"  means  the  arithmetic 
product  of  the  age  of  housing  in  the  metropolitan  city  or  urban 
county  multiplied  times  the  adjustment  factor. 

(16)^  The  term  "Indian  tribe"  means  any  Indian  tribe,  band, 
group,  and  nation,  including  Alaska  Indians,  Aleuts,  and  Eski- 
mos, and  any  Alaskan  Native  Village,  of  the  United  States,  which 
is  considered  an  eligible  recipient  under  the  Indian  Self-Deter- 
mination  and  Education  Assistance  Act  (Public  Law  93-688)  or 
under  the  State  and  Local  Fiscal  Assistance  Act  of  1972  (Public 
Law  92-512). 

(17)^  The  term  "Federal  grant-in-aid  program"  means  a  pro- 
gram of  Federal  financial  assistance  other  than  loans  and  other 
than  the  assistance  provided  by  this  title. 

(18)^  The  term  "program  period"  means  the  period  beginning 
January  1,  1975,  and  ending  June  30,  1975,  and  the  period  cover- 
ing each  fiscal  year  ^  thereafter. 

(19)1  'Pl^g  {qj,^  "Community  Development  Program"  means 
a  program  described  in  section  104(a)  (2). 

(20)1  The  term  "Secretary"  means  the  Secretary  of  Housing 
I        and  Urban  Development. 

(b)  ^\Tiere  appropriate,  the  definitions  in  subsection  (a)  shall  be 
based,  with  respect  to  any  fiscal  year,  on  the  most  recent  data  com- 
piled by  the  United  States  Bureau  of  the  Census  and  the  latest  pub- 
lished reports  of  the  Office  of  Management  and  Budget  available  ninety 


n^J^l  ?o  "fQ°4  ^^i  Commumty  Development  Act  of  1977,  Public  Law  95-128,  approved 
nJwiJ?'  JnJ^om^^'^'i,^-^^  paragraphs  (10),  (11),  (12),  and  (13)  as  paragrkphs  (17), 
{VV)[  (14):  ?15)  ind'(T6)  '"'^"^^'^  ^^^"^  paragraph  (9)  new  paragraphs  (10)f  (11),  (12)1 
.r!J^L^^i\^^Vo.^^,k^%  Fiscal  Year  Transition  Act.  Public  Law  94-274,  90  Stat.  383, 
Tn  vT^Q4^'■.'i^^•  19^6.  provides  for  treatment  of  the  transition  quarter  period  between 
July  1.  19  <G,  through  September  30,  1976,  as  a  fiscal  year. 
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days  prior  to  the  beginning  of  such  fiscal  year.  The  Secretary  may 
by  reo-ulation  change  or  otherwise  modify  the  meaning  of  the  term: 
defined  in  subsection  (a)  in  order  to  reflect  any  technical  change  oi 
modification  thereof  made  subsequent  to  such  date  by  the  Unitec 
States  Bureau  of  the  Census  or  the  Office  of  Management  and  Budget, 

(o)  One  or  more  public  agencies,  including  existing  local  public  j 
agencies,  may  be  designated  by  the  chief  executive  officer  of  a  State 
or  a  unit  of  general  local  government  to  undertake  a  Community: 
Development  Program  in  whole  or  in  part. 

(d)  An  urban  county  designated  under  subsection  (a)  (6)  (B)  (i)i 
of  this  section  shall  notify,  prior  to  a  date  set  by  the  Secretary  foij 
each  year,  all  incorporated  units  of  general  local  government  th(} 
populations  of  which  are  included  in  the  population  of  such  urbarjj 
county  for  purposes  of  this  section  of  their  opportunity  to  excludcj 
their  population  from  such  urban  county.  Any  unit  of  general  loca    | 
government  which  has  not  elected  to  have  its  population  so  excluded  ji 
shall  have  its  population  included  within  the  population  of  such  urbaif  i 
county  for  purposes  of  this  section  until  it,  on  its  own  initiative,  elects  I 
to  exclude  its  population  by  notifying  the  urban  county  on  or  before 
a  date  set  by  the  Secretary.^ 

AUTHORIZATION   TO    MAKE    GRANTS 

Sec.  103.  (a)  (1)  The  Secretary  is  authorized  to  make  grants  t< 
States  and  units  of  general  local  government  and  Indian  tribes  ^  tc 
help  finance  Community  Development  Programs  approved  in  accord 
ance  with  the  provisions  of  this  title. 

There  are  authorized  to  be  appropriated  for  these  purposes  not  t< 
exceed  $3,500,000,000  for  the  fiscal  year  1978,  not  to  exceed  $3,650,000 
000  for  the  fiscal  year  1979,  and  not  to  exceed  $3,800,000,000  for  tb 
fiscal  year  1980.  Any  amount  authorized  for  any  fiscal  year  under  thi; 
section  but  not  appropriated  for  such  year  may  be  appropriated  fo 
any  succeeding  fiscal  year.^ 

(2)  Of  the  amounts  approved  in  appropriations  Acts  pursuant  t< 
paragraph  (1),  $50,000,000  for  each  of  the  fiscal  years  1975  and  1976 

1  The  Housing  and  Community  Development  Act  of  1977,  Public  Law  95-128,  approve 
October  12.  1977,  amended  section  102  of  the  Housing  and  Community  Development  c 
1974  by  adding  paragraph  (d). 

2  The  Housing  and  Community  Development  Act  of  1977,  Public  Law  95-128,  approve 
October  12,  1977,  amended  section  103(a)(1)  of  the  Housing  and  Community  Developmer 
Act  of  1974,  to  include  Indian  tribes  as  being  eligible  to  receive  grants  to  finance  con 
munity  development  programs. 

3  Sec.  103(a)(1)  of  the  Housing  and  Community  Development  Act  of  1977,  Public  La-- 
95-128,  amended  section  103(a)  (1)  striking  everything  after  the  first  sentence  which  rea 
as  follows  :  "The  Secretary  is  authorized  to  incur  obligations  on  behalf  of  the  United  State 
in  the  form  of  grant  agreements  or  otherwise  in  amounts  aggregating  such  sum,  not  t 
exceed  $8,400,000,000,  as  may  be  approved  in  an  appropriation  Act.  The  amount  so  approve 
shall  become  available  for  obligation  on  January  1,  1975,  and  shall  remain  available- unt: 
obligated.  There  are  authorized  to  be  appropriated  for  liquidation  of  the  obligations  incurre 
under  this  subsection  not  to  exceed  $2,500,000,000  prior  to  the  close  of  the  fiscal  year  197f 
which  amount  may  be  increased  to  not  to  exceed  an  aggregate  of  $5,450,000,000  prior  to  th 
close  of  the  fiscal  year  1976,  and  to  not  to  exceed  an  aggregate  of  $8,400,000,000  prior  t 
the  close  of  the  fiscal  year  1977.  Subject  to  the  limitations  contained  in  the  precedin 
sentence,  appropriations  for — 

(A)  grants  under  title  VII  of  the  Housing  Act  of  1961 ; 

(B)  grants  under  sections  702  and  703  of  Housing  and  Urban  Development  Act  c 
1965 ;  and 

(C)  supplemental  grants  under  title  I  of  the  Demonstration  Cities  and  Metropolita 
Development  Act  of  1966, 

may  be  used,  to  the  extent  not  otherwise  obligated  prior  to  January  1,  1975,  for  th 
liquidation  of  contracts  entered  into  pursuant  to  this  section"  ;  and  inserting  in  lieu  there( 
the  material  as  set  forth  in  the  text. 
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$200,000,000  for  the  fiscal  year  1977  (not  more  than  50  per  centum  of 
which  amount  may  be  used  under  section  106(d)  (1) ),  $350,000,000  for 
the  fiscal  year  1978  (of  which  not  more  than  $175,000,000  may  be  used 
under  such  section),  $265,000,000  for  the  fiscal  year  1979  (of  which 
not  more  than  $25,000,000  may  be  used  under  such  section),  and 
$250,000,000  for  the  fiscal  year  1980  (none  of  which  may  be  used 
under  such  section)  shall  be  added  to  the  amount  available  for  alloca- 
tion under  section  106(d)  and  shall  not  be  subject  to  the  provisions 
of  section  107.^ 

(b)  In  addition  to  the  amounts  made  available  under  subsection  (a) , 
and  for  the  purpose  of  facilitating  an  orderly  transition  to  the  pro- 
U  gram  authorized  under  this  title,  there  are  authorize  to  be  appropriated 
,  not  to  exceed  $50,000,000  for  each  of  the  fiscal  vears  1975  and  1976,  and 
i  not  to  exceed  $100,000,000  for  each  of  the  fiscal  years  1977,  1978, 
1979  and  1980,^  for  grants  under  this  title  for  the  financial  settlement 
and,  to  the  extent  feasible,  the  completion  of  projects  and  programs 
assisted  under  the  categorical  programs  terminated  in  section  116(a), 
2  primarily  urban  renewal  projects  assisted  under  the  Housing  Act  of 
1 1919,  to  units  of  general  local  government  which  require  supplemental 
assistance  which  cannot  be  provided ;  ^  through  the  operation  of  the 
allocation  provisions  of  section  106.  No  funds  shall  be  made  available 
under  this  subsection  (1)  for  fiscal  year  1978  unless  the  amount  appro- 
priated under  subsection  (a)  for  fiscal  year  1978  is  at  least  $3,500,000,- 
td  000;  (2)  for  fiscal  vear  1979  unless  the  amount  appropriated  under 
5j  subsection  (a)  for  fiscal  year  1979  is  at  least  $3,650,000,000;  or  (3)  for 
^  fiscal  year  1980  unless  the  amount  appropriated  imder  subsection  (a) 
for  fiscal  year  1980  is  at  least  $3,800,000,000.^ 

(c)^  There  is  authorized  to  be  appropriated  a  sum  not  in  excess  of 

$100,000,000  for  supplemental  grant  assistance  under  section  119  for 

each  of  the  fiscal  years  1978, 1979,  and  1980,  except  that  no  funds  shall 

J^  be  made  available  for  such  purpose  (1)  for  fiscal  year  1978  unless  the 

d  amount  appropriated  under  subsections  (a)  and  (b)  for  fiscal  vear 

1978  is  at  least  $3,600,000,000;    (2)   for  fiscal  year  1979  unless'^the 

(j  amount  appropriated  under  subsections  (a)  and  (b)  for  fiscal  year 

■^  1979  is  at  least  $3,750,000,000;  or  (3)  for  fiscal  year  1980  unless  the 

amount  appropriated  under  subsections  (a)  and  (b)  for  fiscal  year 

4  1980  is  at  least  $3,900,000,000. 

(d)*  Sums  appropriated  pursuant  to  this  section  shall  remain  avail- 
^  able  until  expended. 

(e)*  To  assure  program  continuity  and  orderly  planning,  the  Sec- 
retary shall  submit  to  the  Congress  timely  requests  for  additional 
authorizations  for  the  fiscal  years  1978  through  1980. 


4  ^  Sof .  103(a')(2)  of  tlie  Housincr  and  Community  Development  Act  of  1977.  Public  Law 
al  95-128,  amended  section  103(a)(2)  by  deleting  the  following:  "Of  the  amounts  approved 
ti  in  appropriation  Acts  pursuant  to  paragraph  (1)  $50,000,000  for  each  of  the  fiscal  years 
5i  1975  and  1970,  and  $200,000,000  for  the  fiscal  year  1977,  not  more  than  50  per  centum  of 
!i»  which  amount  may  be  used  under  section  106(d)  (1),  shall  be  added  to  the  amount  available 
ti  for  allocation  under  section  106(d)  and  shall  not  be  subject  to  the  provisions  of  section 
]i    107"  ;  and  inserting  in  lieu  of  the  material  as  set  forth  in  the  text. 

I  =Sec.  103(d)(1)  of  the  Housing  and  Community  Development  Act  of  1977,  Public  Law 
I  9r)-i28.  amended  section  103(b)  by  deleting  "for  the  fiscal  year  1977";  and  inserting  in 
oil   lieu  thereof  the  material  as  set  forth  in  the  text. 

^  ^  S'-os.  103  (d)  (2)  and  (d)  (3)  of  the  Housing  and  Communitv  Development  Act  of  1977, 
A   Public  Law  9r)-128.  amended  section  103(b)   to  read  as  set  forth  in  the  text. 

*Spc.  103(e)  of  the  Housing  and  Community  Development  Act  of  1977,  Public  Law 
"it  9o-i28.  amended  section  103  by  redesignating  subsections  (c)  and  (d)  as  subsections  (d) 
ol    and  (e),  respectively,  and  by  adding  a  new  subsection  (c). 
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APPLICATION    AND    REVIEW   KEQUIREMENTS 

Sec.  104.  (a)  No  grant  may  be  made  pursuant  to  section  106  or  sec- 
tion 119  ^  unless  an  application  shall  have  been  submitted  to  the  Sec- 
retary in  which  the  applicant —  . 

(1)  sets  forth  a  summary  of  a  three-year  community  develop- 
ment plan  which  identifies  community  development  and  housing  ^ 
needs,  demonstrates  a  comprehensive  strategy  for  meeting  those 
needs,  and  specifies  both  short-  and  long-term  community  develop- 
ment objectives  which  have  been  developed  in  accordance  with 
areawide  development  planning  and  national  urban  growth 
policies;  .  .  . 

(2)  formulates  a  program  which  (A)  includes  the  activities 
to  be  undertaken  to  meet  its  community  development  needs  and 
objectives,  together  with  the  estimated  costs  and  general  location 
of  such  activities,  (B)  indicates  resources  other  than  those  pro- 
vided under  this  title  which  are  expected  to  be  made  available 
toward  meeting  its  identified  needs,  including  activities,  designed 
to  revitalize  neighborhoods  for  the  benefit  of  low-  and  moderate- 
income  persons,^  and  objectives,  and  (C)  takes  into  account  appro- 
priate environmental  factors ; 

(3)  describes  a  program  designed  to — 

(A)  eliminate  or  prevent  slums,  blight,  and  deterioration 
where  such  conditions  or  needs  exist ;  "^ 

(B)  provide  improved  community  facilities  and  public 
improvements,  including  the  provision  of  supporting  healthy 
social,  and  similar  services  where  necessary  and  appropriate ;. 
and  in  a  manner  to  insure  fully  op]:)oi*tunity  for  participation 
by,  and  benefits  to,  the  handicapped ;  and  * 

(C)  ^  improve  conditions  for  low-  and  moderate-income 
persons  residing  in  or  expected  to  reside  in  the  community  as 
a  result  of  existing  or  projected  employment  opportunities 
in  the  community  (and  those  elderly  persons  residing  in  or 
expected  to  reside  in  the  community),  or  as  estimated  in  a 
community  accepted  State  or  regional  housing  opportunity 
plan  approved  by  the  Secretary  ^  and  foster  neighborhood 
development  in  order  to  induce  higher-income  persons  to  re- 
main in,  or  return  to,  the  community; 

(4) '  submits  a  housing  assistance  plan  which — 

(A)  accurately  surveys  the  condition  of  the  liousmg  stock 
in  the  community  and  assesses  the  housing  assistance  needs  of 
lower-income  persons  (including  elderly  and  handicapped 
persons,  large  families,  owners  of  homes  requiring  rehabilita- 
tion assistance  ^  and  persons  displaced  or  to  be  displaced)  re- 

nr^?oo-   ■^■'^^^^^  ^^1  t^?  Hoiising  and  Community  Development  Act  of  1977,  Public  Law 

^^rl^^'  ^?P/,^\^,^.  October  12,  1977,  inserted  "or  section  119". 

q^  19S   l^ii^lIPn^^i^^^^'^n^^  ^°^  Community  Development  Act  of  1977,  Public  Law 

^%lo    ioSr«W9?^..f''fr  ^^'  ^^•^^'  amended  section  104(a)  (1)  by  insertinjr  "and  housing". 
Q'i  llfi'  iSnlniil^rv.L*i!i^  ?5"^.'^f-T^''^  Community  Development  Act  of  1977,  Public  Law 

7\l7  iSff^w?^^.^)^?!^^^^'  ^•^^^'  amended  section  104(a)(2)   as  set  forth  in  the  text, 
q^  12r'  IntinU^^nlJll^o'^fl^^rr^''^  Community  Development  Act  of  1977,  Public  Law 

6 lp5;inS^1'^J??^  ?Q''^^°J'/L^^^  amended  section  104(a)  (.3)   as  set  forth  in  the  t*^xt. 

<)5-l2R  «nninvi^MnflHL*?o  ^n^l'''^.^''^  Community  Development  Act  of  1977,  Public  Law" 
vo-iza,  approved  October  12,  1977,  added  subparagraph  (C). 


text         '""'  " "^"  ''"^ -v.^(a)(4)  to  read  as  set  forth  in  the      7^ 


r  ^^^^-  -"^-^A^^L^t*^®  Housing  and  Community  Development  Amendments  of  1978.  Public      ? 
Law  9i>-o;>7.  92  Stat.   2080   (1978).  amended  Section  104   (a)(4)(A)   as  set  forth  in  the"     ^'' 


text. 
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siding  in  or  expected  to  reside  in  the  community  as  a  result  of 
existing  or  projected  employment  opportunities  in  the  com- 
munity (and  those  elderly  persons  residing  in  or  expected  to 
reside  in  the  community),  or  as  estimated  in  a  community  ac- 
cepted State  or  regional  housing  opportunity  plan  approved 
by  the  Secretary/  and  identifies  housing  stock  which  is  in  a 
deteriorated  condition. 

(B)  specifies  a  realistic  annual  goal  for  the  number  of 
dwelling  units  or  lower-income  persons  to  be  assisted,  includ- 
ing (i)  the  relative  proportion  of  new,  rehabilitated,  and 
existing  dwelling  unit^,  including  existing  rental  and  owner 
occupied  dwelling  units  to  be  upgraded  and  thereby  pre- 
served 2  (ii)  the  sizes  and  types  of  housing  projects  and 
assistance  best  suited  to  the  needs  of  lower-income  persons  in 
the  community,  and  (iii)  in  the  case  of  subsidized  rehabilita- 
tion, adequate  provisions  to  assure  that  a  preponderance  of 
persons  assisted  should  be  of  low-  and  moderate-income,  and 

(C)  indicates  the  general  locations  of  proposed  housing 
for  lower-income  persons,  with  the  objective  of  (i)  furthering 
the  revitalization  of  the  community,  including  the  restoration 
and  rehabilitation  of  stable  neighborhoods  to  the  maximum 
extent  possible,  and  the  reclamation  of  the  housing  stock 
where  feasible  through  the  use  of  a  broad  range  of  techniques 
for  housing  restoration  by  local  government,  the  private  sec- 
tor, or  community  organizations,  including  provision  of  a 
reasonable  opportunity  for  tenants  displaced  as  a  result  of 
such  activities  to  relocate  in  their  immediate  neighborhood, 
(ii)  promoting  greater  choice  of  housing  opportunities  and 
avoiding  undue  concentrations  of  assisted  persons  in  areas 
containing  a  high  pro])ovtion  of  low-inco-ne  persons,  and 
(iii)  assuring  the  availability  of  public  facilities  and  services 
adequate  to  serve  proposed  housing  projects ; 

(5)  provides  satisfactory  assurances  that  the  program  will  be 
conducted  and  administered  in  conformitv  with  Pubilc  Law 
88-352  and  Public  Law  90-284 ;  and 

(6)^  provides  satisfactory  assurances  that,  prior  to  submission 
of  its  application,  it  has  (A)  prepared  and  followed  a  written 
citizen  participation  plan  which  provides  citizens  an  opportunity 
to  participate  in  the  development  of  the  application,  encourages 
the  submission  of  views  and  proposals,  particularly  by  residents 
of  blighted  neighborhoods  and  citizens  of  low-  and  moderate- 
income,  provides  for  timely  responses  to  the  proposals  submitted, 
and  schedules  hearings  at  times  and  locations  which  permit  broad 
participation;  (B)  provided  citizens  with  adequate  information 
concerning  the  amount  of  funds  available  for  proposed  commu- 
nity development  activities  and  housing  activities,  the  range  of 
activities  that  may  be  undertaken,  and  other  important  require- 


1  Sec.  103 (c")  of  the  Honslnjr  and  Commuuitv  Development  Amendments  of  1978.  Public 
i\v   05-r)57,   02   Stat.   2080    (1978).  amende<l   Section   104(a)(4)(A)   as  set  forth  in  the 

2  Amended  bv  Housing  and  Community  Development  Amendments  of  1978,  Section 
'3(b).  Public  Law  ()ii-~)')7.  92  Stat.  2080  (1978). 

3  Sec  104(a)(5)  of  the  Housing  and  Community  Development  Act  of  19(7.  approved 
'tober  12.  1977.  amended  section  104(a)  by  rewriting  paragraph  (6)  as  set  forth  in  the 
xt. 
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ments;  (C)  held  public  hearings  to  obtain  the  views  of  citizens  on 
community  development  and  housing  needs;  and  (D)  providec 
citizens  with  an  opportunity  to  submit  comments  concerning  the 
community  development  performance  of  the  applicant ;  but  noth 
ing  in  this  paragraph  shall  be  construed  to  restrict  the  responsi- 
bility and  authority  of  the  applicant  for  the  development  of  the 
application  and  the  execution  of  its  community  development 
program. 

(b)  (1)  Not  more  than  10  per  centum  of  the  estimated  costs  referred 
to  in  subsection  (a)  (2)  which  are  to  be  incurred  during  any  contract 
period  may  be  designated  for  unspecified  local  option  activities  which 
are  eligible  for  assistance  under  section  105(a)  or  for  a  contingency 
account  for  activities  designated  by  the  applicant  pursuant  to  subsec- 
tion (a)  (2). 

(2)  Any  grant  under  this  title  shall  be  made  only  on  condition  that 
the  applicant  certify  to  the  satisfaction  of  the  Secretary  that  its  Com- 
munity Development  Program  has  been  developed  so  as  to  give 
maximum  feasible  priority  to  activities  which  will  benefit  low-  and  ^ 
moderate-income  families  or  aid  in  the  prevention  or  elimination  of 
slums  or  blight.  The  Secretary  may  also  approve  an  application 
describing  activities  which  the  applicant  certifies  and  the  Secretary 
determines  are  designed  to  meet  other  community  development  needs 
having  a  particular  urgency  because  existing  conditions  pose  a  seri- 
ous and  immediate  threat  to  the  health  or  welfare  of  the  community, 
and  other  financial  resources  are  not  available. ^ 

(3)  The  Secretary  may  waive  all  or  part  of  the  requirements  con- 
tained in  paragraphs  (1),  (2),  and  (3)  of  subsection  (a)  if  (A)  thej  J[ 
application  for  assistance  is  in  behalf  of  a  locality  having  a  population  ' 
of  less  than  25,000  according  to  the  most  recent  data  compiled  by  the 
Bureau  of  the  Census  which  is  located  either  (i)  outside  a  standard'  ^ 
metropolitan  statistical  area,  or  (ii)  inside  such  an  area  but  outside^ 
an  "urbanized  area"  as  defined  by  the  Bureau  of  the  Census  (or  as 
such  definition  is  modified  by  the  Secretary  for  purposes  of  this  title) , 
(B)  the  application  does  not  involve  a  comprehensive  community 
development  program,  as  determined  by  the  Secretary,  and  *  (C)  the 
Secretary  determines  that,  having  regard  to  the  nature  of  the  activity 
to  be  carried  out,  sudh  waiver  is  not  inconsistent  with  the  purposes  of 
this  title.* 

(4)  The  Secretary  may  accept  a  certification  from  the  applicant  that 
it  has  complied  with  the  requirements  of  paragraphs  (5)  and  (6)  of 
subsection  (a). 

(c)  The  Secretary  shall  approve  an  application  for  an  amount  which 
does  not  exceed  the  amount  determined  in  accordance  with  section 
106(a)  unless — 


1  Sec   104(b)  (1)  of  the  Housing  and  Community  Development  Act  of  1977,  Public  Law 
95-128,  approved  October  12,  1977,  amended  section  104(b)  (2)  by  deleting  ^V)r"  and  insert- 

^2Spc^104(I))  (2)  of  the  Housing  and  Community  Development  Act  of  1977,  Public  Law 
95-128,  approved  October  12,  1977,  amended  section  104(b)(2)  by  rewriting  the  last 
sentence 

3  Sec  104  (c)(1)  of  the  Housing  and  Community  Development  Act  of  1977,  Public  Law 
95-128*,  approved  October  12,  1977,  amended  section  104(b)(3)  by  deleting  clauses  (B) 
and  (C)  and  inserting  in  lieu  thereof  a  new  clause  (B)  to  read  as  set  forth  in  the  text. 
<  Se<>.  104(c)(2)  of  the  Housing  and  Community  Development  Act  of  1977.  Public  LaT« 
95-128,  approved  October  12,  1977,  amended  section  104(b)(3)  by  redesignating  clause 
(D)  as  clause  (C). 
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(1)  on  the  basis  of  significant  facts  and  data,  generally  avail-" 
able  and  pertaining  to  community  and  housing  needs  and  objec- 
tives, the  Secretary  determines  that  the  applicant's  description  of 

i«       such  needs  and  objectives  is  plainly  inconsistent  with  such  facts 
or  data ;  or 

(2)  on  the  basis  of  the  application,  the  Secretary  determines 
that  the  activities  to  be  undertaken  are  plainly  inappropriate  to 
meeting  the  needs  and  objectives  identified  by  the  applicant  pur- 
suant to  subsection  (a) ;  or 

(3)  the  Secretary  determines  that  the  application  does  not 
comply  with  the  requirements  of  this  title  with  specific  regard 
to  the  primary  purposes  of  principally  benefiting  persons  of  low- 
and  moderate-income  or  aiding  in  the  prevention  or  elimination 
of  slums  or  blight  or  meeting  other  community  development  needs 
having  a  particular  urgency,^  or  other  applicable  law  or  proposes 
activities  which  are  ineligible  under  this  title.  The  Secretary  may 
not  disapprove  an  application  on  the  basis  that  such  application 
addresses  any  one  of  the  primary  purposes  described  in  paragraph 
(3)  to  a  greater  or  lesser  degree  than  any  other,  except  that  such 
application  may  bo  disapproved  if  the  Secretary  determines  that 
the  extent  to  which  a  primary  purpose  is  addressed  is  plainly 
inappropriate  to  meeting  the  needs  and  objectives  which  are  con- 
sistent with  the  community's  efforts  to  achieve  the  primary  objec- 
tive of  this  title.2 

(d)  Prior  to  the  beginning  of  fiscal  year  1977  and  each  fiscal  year 

hereafter,  each  grantee  shall  submit  to  the  Secretaiy  a  performance 

eport  concerning  the  activities  carried  out  pursuant  to  this  title, 

:ogether  with  an  assessment  by  the  grantee  of  the  relationship  of 

hose  activities  to  the  objectives  of  this  title  and  the  needs  and 

)bjectives  identified  in  the  grantee's  statement  submitted  pursuant 

;6  subsection  (a).  The  performance  report  shall  include  any  citizen 

comments   submitted   pui^suant   to   sul^ection    (a)(6)(D)    and   the 

tjiSecretary  shall  consider  such  comments,  together  with  the  views  of 

I,  )ther  citizens  and  such  other  information  as  may  be  available,  in 

y  carrying  out  the  provisions  of  this  subsection.^  The  Secretary  shall,  at 

i  east  on  an  annual  basis,  make  such  reviews  and  audits  as  may  be 

lecessary  or  appropriate  to  determine  whether  the  grantee  has  carried 

>ut  a  program  substantially  as  described  in  its  application,  whether 

:hat  program  conformed  to  the  requirements  of  this  title  and  other 

ipplicable  laws,  and  whether  the  applicant  has  a  continuing  capacity 

)|  :o  carry  out  in  a  timely  manner  the  approved  Community  Develop- 

nent  Progi'am.  The  Secretary  may  make  appropriate  adjustments  in 

:he  amount  of  the  annual  grants  in  accordance  with  his  findings 

pursuant  to  this  subsection.  With  respect  to  grants  made  pursuant  to 

sections  106(d)(2)   and  106(f)(1)(B),  the  Secretary  may  adjust, 

reduce,  or  withdraw  grant  funds,  or  take  other  action  as  appropriate 

'  n  accordance  with  such  reviews  and  audits,  except  that  funds  already 


*Spc.  104(d)  of  the  Housinp  and  Community  Development  Act  of  1977.  Public  Law 
)5-128,  approved  October  12,  1977,  amended  section  104(c)  (3)  to  read  as  set  forth  in  the 

"".ext. 

:'      ^The  last  sentence  was  added  bv  Sec.  103(d).  Housing  and  Community  Development 

''^Amendments  of  197S.  Public  Law  9.j-5ri7.  92  Stat.  20S0  (1978). 

'J  3  Sec.  104(e)  (1)  of  the  Housing  and  Community  Development  Act  of  1977,  Public  Law 
1)5-128,  approved  October  12.  1977,  amended  section  104(d)  by  inserting  this  last  sentence. 
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expended  on  eligible  activities  under  this  title  shall  not  be  recaptured 
or  deducted  from  future  grants  made  to  the  recipient.^ 

(e)  No  grant  may  be  made  under  this  title  unless  the  application 
there-for  has  been  submitted  for  review  and  comment  to  an  area  wide 
agency  under  procedures  established  by  the  President  pursuant  to 
title  ll  of  the  Demonstration  Cities  and  Metropolitan  Development 
Act  of  1966  and  title  IV  of  the  Intergovernmental  Cooperation  Act 
of  1968.  In  addition,  the  Secretary  may  provide  an  opportunity  for 
the  State,  in  which  a  grant  is  to  be  made  to  a  unit  of  general  local  gov- 
ernment under  section  106(d)  (2)  or  106(f)  (1)  (B),  to  participate  in 
the  selection  process  for  funding  such  grants.  Such  participation  may 
include,  as  determined  practicable  by  the  Secretary,  the  incorporation 
of  State  growth  and  resource  coordination  policies  in  funding  deci- 
sions on  such  grants,  or  such  other  arrangements,  excluding  adminis- 
tration of  the  grants  referred  to  in  the  preceding  sentence,  as  the  Secre- 
tary deems  appropriate.^ 

(f)  An  application  subject  to  subsection  (c),  if  submitted  after  any 
date  established  by  the  Secretary  for  consideration  of  applications, 
shall  be  deemed  approved  within  75  days  after  receipt  unless  the  Sec- 
retary infonns  the  applicant  of  specific  reasons  for  disapproval.  Sub- 
sequent to  approval  of  the  application,  the  amount  of  the  grant  may 
be  adjusted  in  accordance  with  the  provisions  of  this  title. 

(g)  Insofar  as  they  relate  to  funds  provided  under  this  title,  the 
financial  transactions  of  recipients  of  such  funds  may  be  audited  by  the 
General  Accounting  Office  under  such  rules  and  regulations  as  may  be 
prescribed  by  the  Comptroller  General  of  the  United  States.  The  rep- 
resentatives of  the  General  Accounting  Office  shall  have  access  to  all 
books,  accounts,  records,  reports,  files,  and  other  papers,  things,  or 
property  belonging  to  or  in  use  by  such  recipients  pertaining  to  such 
financial  transactions  and  necessary  to  facilitate  the  audit. 

(h)  (1)  In  order  to  assure  that  the  policies  of  the  National 
Environmental  Policy  Act  of  1969  are  most  effectively  implemented  in 
connection  with  the  expenditure  of  funds  under  this  title,  and  to  assure 
to  the  public  undiminished  protection  of  the  environment,  the  Secre- 
tary, in  lieu  of  the  environmental  protection  procedures  otherwise 
applicable,  may  under  regulations  provide  for  the  release  of  funds  for 
particular  projects  to  applicants  who  assume  all  of  the  responsibilities 
for  environmental  review,  decisionmaking,  and  action  pursuant  to 
such  Act  that  would  apply  to  the  Secretary  were  he  to  undertake  such 
projects  as  Federal  projects.  The  Secretary  shall  issue  regulations 
to  carry  out  this  subsection  only  after  consultation  with  the  Council 
on  Environmental  Quality. 

(2)  The  Secretary  shall  approve  the  release  of  funds  for  projects 
subject  to  the  procedures  authorized  by  this  subsection  only  if,  at  least 
fifteen  days  prior  to  such  approval  and  prior  to  any  commitment  of 
funds  to  such  projects  other  than  for  purposes  authorized  by  section 
106(a)  (12)  or  for  environmental  studios,  the  applicant  has  submitted 
to  the  Secretary  a  request  for  such  release  accompanied  by  a  certifica-' 
tion  which  meets  the  requirements  of  paragraph  (3).  The  Secretary's 
approval  of  any  such  certification  shall  be  deemed  to  satisfy  his  respon- 
sibihties  under  the  National  Environmental  Policy  Act  insofar  as 

1  Sec.  104(e)(2)  of  the  Housinfr  and  Community  Development  Act  of  1977  Public  Law 
Oij-128.  approved  October  12,  1977,  amended  section  104(d)  bv  adding  the  last  sentence 
set  forth  in  the  text. 

2  Sec.  104(f)  of  the  Housing  and  Community  Development  Act  of  1977.  Public  Law 
90-128,  approved  October  12,  1977.  amended  section  104(e)  by  adding  this  sentence. 
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hose  responsibilities  relate  to  the  applications  and  releases  of  funds 
■  projects  to  be  carried  out  pursuant  thereto  which  are  covered  by 

uch  certification. 
(3)  A  certification  under  the  procedures  authorized  by  this  sub- 

ection  shall — 

(A)  be  in  a  form  acceptable  to  the  Secretary, 

(B)  be  executed  by  the  chief  executive  officer  or  other  officer  of 
the  applicant  qualified  under  regulations  of  the  Secretary, 

(C)  specify  that  the  applicant  has  fully  carried  out  its  responsi- 
bilities as  described  under  paragraph  (1)  of  this  subsection,  and 

(D)  specify  that  the  certifying  officer  (i)  consents  to  assume 
the  status  of  a  responsible  Federal  official  under  the  National  En- 
vironmental Policy  Act  of  1969  insofar  as  the  provisions  of  such 
Act  apply  pursuant  to  paragraph  (1)  of  this  subsection,  and  (ii) 
is  authorized  and  consents  on  behalf  of  the  applicant  and  him- 
self to  accept  the  jurisdiction  of  the  Federal  courts  for  the  purpose 
of  enforcement  of  his  responsibilities  as  such  an  official. 

(i)  ^(1)  The  Secretary  shall,  in  making  funds  available  to  the  re- 
ripionts  of  grants  under  this  title,  ]^ermit  any  such  recipient  to  receive 
fimds,  in  one  payment,  in  an  amount  not  to  exceed  the  total  amount 
'esignnted  in  the  recipient's  application,  and  approved  by  the  Secre- 
tary pursuant  to  this  section,  for  use  by  the  recipient  for  establishing 
L  I'ovolving  loan  fund  which  is  to  be  established  in  a  private  financial 
nstitution  and  which  is  to  be  used  to  finance  rehabilitation  activities 
hat  are  part  of  the  recipient's  community  develoj^ment  program.  The 
Secretai-y  may,  as  a  condition  of  making  such  payment,  require  that 
he  revolving  loan  fund  be  ultilized  for  the  making  of  loans  to  finance 
rehabilitation  activities  in  a  manner  consistent  with  this  title.  Reha- 
)ilitation  activities  authorized  under  this  section  shall  begin  within 
l'o]ty-five  days  after  the  Secretary  has  made  such  payment. 

(2)  The  Secretary  shall  establish  standards  for  such  cash  pav- 
inents  which  will  insure  that  the  deposits  result  in  appropriate  benefits 
m  support  of  the  recipient's  rehabilitation  progi\am.  These  standards 
^]la]l  bo  designed  to  assure  tliat  the  benefits  to  be  derived  from  the 
local  program  include,  at  a  minimum,  one  or  more  of  the  following 
elements,  or  such  other  criteria  as  determined  by  tlio  Secretary — 

(A)  leverage  of  community  development  block  grant  fimds  so 
that  participating  financial  institutions  commit  private  funds  for 
loans  in  the  rehabilitation  program  in  amounts  substantially  in 
excess  of  deposits  of  community  development  funds  ; 

(B)  commitment  of  private  funds  for  rehabilitation  loans  at 
below-market  interest  rates  or  with  repayment  periods  lengthened 
or  at  higher  risk  than  would  normally  be  taken; 

(C)  provision  of  administrative  services  in  support  of  the  re- 
habilitation program  by  the  participating  lending  institutions; 
and 

(D)  interest  earned  on  such  cash  deposits  shall  be  used  in  a 
manner  which  supports  the  community  rehabilitation  progi-am. 

At  the  time  of  application,  the  Secretary  shall  review  and  approve  all 
agreements  with  lending  institutions  which  receive  funds  for  commu- 
nty  rehabilitation  programs.  Such  approval  shall  be  made  on  a  case- 
by-case  basis,  and  upon  a  determination  by  the  Secretary  that  the 
agreement  with  the  lending  institution  meet's  minimum  benefit  stand- 
ards  as  listed  in  this  paragraph. 

fi'^'ioft-  l^i^^K^^r^^^l  ^°.^^*°f^^°<^  Community  Development  Act  of  1977,  PubUc  Law 
»D-i2b,  approved  October  12,  1977,  amended  section  104  by  adding  subsection  (i). 
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COMMUNITY  DEVELOPMENT  PROGRAM  ACTIVITIES  ELIGIBLE  FOR 

ASSISTANCE 

Sec.  105.  (a)  A  Community  Development  Proo-ram  assisted  under 
this  title  shall  consist  of  activities  which  assist  in  carrying  out  a  comp- 
rehensive strategy  for  meeting  the  community  development  and  hous- 
ing needs  and  priorities  identified  pursuant  to  section  104,  giving 
primary  attention  to  activities  benefitting  low-  and  moderate-income 
persons  and  neighborhoods,  aiding  in  the  prevention  of  elimination  of 
slums  or  blight,  or  meeting  other  community  development  needs  having 
a  particular  urgency.  These  activities  ^  may  include  only — 

(1)  the  acquisition  of  real  property  (including  air  rights,  water 
rights,  and  other  interests  therein)  which  is  (A)  blighted,  de- 
teriorated, deteriorating,  undeveloped,  or  inappropriately  devel- 
oped from  the  standpoint  of  sound  community  development  and 
growth;  (B)  appropriate  for  rehabilitation  or  conservation  ac- 
tivities; (C)  appropriate  for  the  preservation  or  restoration  of 
historic  sites,  the  beautification  of  urban  land,  the  consei-vation  of 
open  spaces,  natural  resources,  and  scenic  areas,  the  provision  of 
recreational  opportunities,  or  the  guidance  of  urban  development ; 
(D)  to  be  used  for  the  provision  of  public  works  facilities,  and  im- 
provements eligible  for  assistance  under  this  title;  or  (E)  to  be 
used  for  other  j)ublic  purposes; 

(2)  the  acquisition,  construction,  reconstruction,  or  installation 
of  public  works,  facilities,  and  site  or  other  improvenients — in- 
cluding neighborhood  facilities,  centers  for  the  handicapped,^ 
senior  centers,  historic  properties,  utilities,  streets,  street  lights, 
water  and  sewer  facilities,  foundations  and  platforms  for  air 
rights  sites,  pedestrian  malls  and  walkways,  and  parks,  play- 
grounds, and  recreation  facilities,  flood  and  drainage  facilities  in 
cases  where  assistance  for  such  facilities  under  other  Federal  laws 
or  programs  is  determined  to  be  unavailable,  and  parking  facil- 
ities, solid  waste  disposal  facilities,  and  fire  protection  services 
and  facilities  which  are  located  in  or  which  serve  designated  com- 
munity development  areas; 

(3)  code  enforcement  in  deteriorated  or  deteriorating  areas  in 
which  such  enforcement,  together  with  public  improvements  and 
services  to  be  provided,  may  be  expected  to  arrest  the  decline  of  the 
area; 

(4)  clearance,  demolition,  removal,  and  rehabilitation  of  build- 
ings and  improvements  (including  interim  assistance,  and  financ- 
ing public  or  private  acquisition  for  rehabilitation,  and  rehabil- 
itation, of  privately  owned  properties) ;  ^ 

(5)  special  projects  directed  to  the  removal  of  material  and  ar- 
chitectural barriers  which  restrict  the  mobility  and  accessibility 
of  elderly  and  handicapped  persons; 

(6)  payments  to  housing  owners  for  losses  of  rental  income 
incurred  in  holding  for  temporary  periods  housing  units  to  be 
_utilized  for  the  relocation  of  individuals  and  families  displaced^. 

^  Sec.  105(a)  of  the  Housing  and  Community  Development  Act  of  1977.  Public  Law 
95-128,  approved  October  12,   1977,   amended  section  105(a)    as  set  forth  in  the  text. 

2  Sec.  15(b)  of  the  Housing  Authorization  Act  of  1976,  Public  Law  94-375,  approved 
August  3,  1976,  90  Stat.  1067,  amended  section  105(a)  (2)  of  the  Housing  and  Community 
Development  Act  of  1974  by  inserting  "centers  for  the  handicapped,"  immediately  after 
"neighborhood  facilities". 

2  Sec.  105(b)  of  the  Housing  and  Community  Development  Act  of  1977,  Public  Law 
95-128,  approved  October  12,  1977,  amended  the  parenthetical  expression  in  section 
105(a)  (4)  to  read  as  set  fortn  In  the  text. 
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by  program  activities  under  this  title ; 

(7)  disposition  (through  sale,  lease,  donation,  or  otherwise)  of 
any  real  property  acquired  pursuant  to  this  title  or  its  retention 
for  public  purposes; 

(8)  provision  of  public  services  not  otherwise  available  in  areas 
where  other  activities  assisted  under  this  title  are  being  carried 
out  in  a  concentrated  manner,  if  such  services  are  determined  to 
be  necessary  or  appropriate  to  support  such  other  activities  and 
if  assistance  in  providing  or  secunng  such  services  under  other 
applicable  Federal  laws  or  programs  has  been  applied  for  and 
denied  or  not  made  available  within  a  reasonable  period  of  time, 
and  if  such  services  are  directed  toward  (A)  improving  the  com- 
munity's public  services  and  facilities,  including  those  concerned 
with  the  employment,  crime  prevention,  child  care,  health,  drug 
abuse,  education,  welfare,  or  recreation  needs  of  persons  residing 
in  such  areas,  and  (B)  coordinating  public  and  private  develop- 
ment programs,  and  if  such  services  have  not  been  provided  by 
the  unit  of  general  local  government  (through  funds  raised  by 
such  unit,  or  received  by  such  unit  from  the  State  in  which  it  is 
located)  during  any  part  of  the  twelve-month  period  immedi- 
ately preceding  the  date  of  application  submission  for  funds 
which  are  to  be  made  available  under  this  title,  and  which  are 
to  be  utilized  for  such  services,  unless  the  Secretary  finds  that  the 
discontinuation  of  such  services  was  the  results  of  events  not 
within  the  control  of  the  applicant.^ 

(9)  payment  of  the  non-Federal  share  required  in  connection 
with  a  Federal  grant-in-aid  program  undertaken  as  part  of  the 
Community  Development  Program; 

(10)  payment  of  the  cost  of  completing  a  project  funded  under 
title  I  of  the  Housing  Act  of  1949 ; 

(11)  relocation  payments  and  assistance  for  displaced  individ- 
uals, families,  businesses,  organizations,  and  farm  operations, 
when  determined  by  the  grantee  to  be  appropriate  to  the  com- 
munity development  program ;  - 

(12)  activities  necessary  (A)  to  develop  a  comprehensive  com- 
munity development  plan,  and  (B)  to  develop  a  policy-planning- 
management  capacity  so  that  the  recipient  of  assistance  under 
this  title  may  more  rationally  and  effectively  (i)  determine  its 
needs,  (ii)  set  long-term  goals  and  short-term  objections,  (iii) 
devise  programs  and  activities  to  meet  these  goals  and  objectives, 
(iv)  evaluate  the  progress  of  such  programs  in  accomplishing 
these  goals  and  objectives,  and  (v)  carry  out  management,  coordi- 
nation, and  monitoring  of  activities  necessary  for  effective  plan- 
ning implementation ;  ^ 

(13)  payment  of  reasonable  administrative  costs  and  carrying 
charges  related  to  the  planning  and  execution  of  community  de- 
velopment and  housing  activities,  including  the  provision  of  in- 
formation and  resources  to  residents  of  areas  in  which  community 
development  and  housing  activities  are  to  be  concentrated  with 
respect  to  the  planning  and  execution  of  such  activities ;  and  ^ 


1  Sec.  105(d)  of  the  Housing  and  Community  Development  Act  of  1977.  Public  Law 
93-128,  approved  October  12,  1977,  amended  section  105(a)  to  read  as  set  forth  in  the  text. 

2  Section  105(a)  (11)  was  amended  to  read  as  set  forth  in  the  text  by  Section  103(e), 
Housing  and  Community  Development  Amendments  of  1978,  Public  Law  9o-557,  92  btat. 
2080  (1978). 
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^  (14)  activities  which  are  carried  out  by  public  or  private  non- 
profit entities  when  such  activities  are  necessary  or  appropriate 
to  meeting  the  needs  and  objectives  of  the  community  develop- 
ment plan  described  in  section  104 (a)(1),  including  (A)  acqui- 
sition of  real  property;  (B)  acquisition,  construction,  recon- 
struction, rehabilitation,  or  installation  of  (i)  public  facilities, 
site  improvements,  and  utilities,  and  (ii)  commercial  or  indus- 
trial buildings  or  structures  and  other  commercial  or  industrial 
real  property  improvements;  and  (C)  planning;  and 

^  (15)  grants  to  neighborhood-based  nonprofit  organizations 
local  development  corporations,  or  entities  organized  under  sec- 
tion 301(d)  of  the  Small  Business  Investment  Act  of  1958  to 
carry  out  a  neighborhood  revitalization  or  community  economic 
development  project  in  furtherance  of  the  objectives  of  section 
101(c). 
(b)  Upon  the  request  of  the  recipient  of  a  grant  under  this  title, 
the  Secretary  may  agree  to  perform  administrative  services  on  a  reim- 
bursable basis  on  behalf  of  such  recipient  in  connection  with  loans  or 
grants  for  the  rehabilitation  of  properties  as  authorized  under  sub- 
section (a)  (4). 

ALLOCATION   AND   DISTRIBUTION   OF  FUNDS 

Sec.  106.  (a)  Of  the  amount  approved  in  an  appropriation  Act  under 
section  103(a)  for  grants  in  any  year  (excluding  the  amount  provided 
for  use  in  accordance  with  sections  103  (a)  (2)  and  107) ,  80  per  centum 
shall  be  allocated  by  the  Secretary  to  metropolitan  areas.  Except  as 
provided  in  subsections  (c)  and  (e),  each  metropolitan  city  and  urban 
county  shall,  subject  to  the  provisions  of  section  104  and  except  as 
otherwise  specifically  authorized,  be  entitled  to  annual  grants  from 
such  allocation  in  an  aggregate  amount  not  exceeding  the  great-er  of 
its  basic  amount  computed  pursuant  to  paragraph  (1)  or  (2)^  of  sub- 
section (b)  or  its  hold-harmless  amount  computed  pursuant  to  subsec- 
tion (g). 

(b)  (1)  The  Secretary  shall  determine  the  amount  to  be  allocated  to 
each  metropolitan  city  which  shall  be  the  greater  of  an  amount  that 
bears  the  same  ratio  to  the  allocation  for  all  metropolitan  areas  as 
either — 

(A)  the  average  of  the  ratios  between — 

(i)  the  population  of  that  city  and  the  population  of  all 
metropolitan  areas ; 

(ii)  the  extent  of  poverty  in  that  city  and  the  extent  of 
poverty  in  all  metropolitan  areas ;  and 

(iii)  the  extent  of  housing  overcrowding  in  that  city  and 
the  extent  of  housing  overcrowding  in  all  metropolitan  areas ; 
or 

(B)  the  average  of  the  ratios  between — 
(i)  the  extent  of  growth  lag  in  that  city  and  the  extent  of 

growth  lag  in  all  metropolitan  cities ; 

M 

iSec.  105(d)  of  the  Housing  and  Community  Development  Act  of  1977,  Public  Law 
90-128,  approved  October  12,  1977,  amended  section  105(a)  by  adding  new  paragraphs 
(14)  and  (15). 

2  Sec.  106(a)  of  the  Housing  and  Community  Development  Act  of  1977,  Public  Law 
95-128,  approved  October  12,  1977,  amended  section  106(a)  by  deleting  "(2)  or  (3)"  and 
inserting  in  lieu  thereof  "(1)  or  (2)". 
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(ii)  the  extent  of  poverty  in  that  city  and  the  ejrtent  of 
poverty  in  all  metropolitan  areas ;  and 

(iii)  the  age  of  housing  in  that  city  and  the  age  of  housing 
in  all  metropolitan  areas. 

(2)  The  Secretary  shall  determine  the  amount  to  be  allocated  to  each 
urban  county,  which  shall  be  the  greater  of  an  amount  that  bears  the 
same  ratio  to  the  allocation  for  all  metropolitan  areas  as  either — 

(A)  the  average  of  the  ratios  between — 

(i)  the  population  of  that  urban  county  and  the  popula- 
tion of  all  metropolitan  areas ; 

(ii)  the  extent  of  poverty  in  that  urban  county  and  the 
extent  of  poverty  in  all  metropolitan  areas ;  and 

(iii)  the  extent  of  housing  overcrowding  in  all  metro- 
politan areas ;  or 

(B)  the  average  of  the  ratios  between — 

(i)  the  extent  of  growth  lag  in  that  urban  county  and  the 
extent  of  growth  lag  in  all  metropolitan  cities  and  urban 
counties ; 

(ii)  the  extent  of  poverty  in  that  urban  county  and  the 
extent  of  poverty  in  all  metropolitan  areas ;  and 

(iii)  the  age  of  housing  in  that  urban  county  and  the  age 
of  housing  in  all  metropolitan  areas. 

(3)  In  determining  the  average  of  ratios  under  paragraphs  (1)  (A) 
and  (2)  (A),  ratio  involving  the  extent  of  poverty  shall  be  counted 
twice,  and  each  of  the  other  ratios  shall  be  counted  once;  and  in  deter- 
mining the  average  of  ratios  under  paragraphs  (1)  (B)  and  (2)  (B), 
the  ratio  involving  the  extent  of  growth  lag  shall  be  counted  once,  the 
ratio  involving  the  extent  of  poverty  shall  be  counted  one  and  one-half 
times,  and  the  ratio  involving  the  age  of  housing  shall  be  counted  two 
and  one-half  times.^ 

(4)  In  computing  amounts  or  exclusions  under  this  section  with 
respect  to  any  urban  county  there  shall  be  excluded  units  of  general 
local  government  located  in  the  county  (A)  wliich  are  entitled  to  ^  hold- 
harmless  grants  pursuant  to  subsection  (h),  or  (B)  the  populations  of 
which  are  not  counted  in  determining  the  eligibility  of  the  urban 
county  to  receive  a  grant  under  this  subsection. 

(c)  With  respect  to  fund?  approved  for  distribution  to  a  metro- 
politan city  or  urban  county  under  this  section  during  fiscal  years 
1975,  IDTG,  and  1977  ^  the  basic  grant  amount  of  such  city  or  county 
as  computed  under  subsection  (b)  shall  be  adjusted  only  for  such 
funds  approved  for  distribution  in  fiscal  years  1975, 1976,  and  1977  ^  as 
provided  in  this  subsection  if  the  amount  so  computed  for  the  first 
such  year  exceeds  the  city's  or  county's  hold-harmless  amount  as  deter- 
mined under  subsection  (g).  Such  adjustment  shall  be  made  so  that — 


1  Sec.  106(b)  of  the  Housing  and  Community  Development  Act  of  1977,  Public  Law 
95-128,  approved  October  12,  1977,  amended  section  106(b)  by  deleting:  paragraphs  (1) 
through  (4)  and  inserting  in  lieu  thereof  new  paragraphs  (1)  through  (3)  as  set  forth  in 
the  text. 

2  Sec.  106(c)  of  the  Housing  and  Community  Development  Act  of  1977,  Public  Law 
95-128,  approved  October  12,  1977,  amended  section  106(b)  by  deleting  "(5)"  and  insert- 
ing in  lieu  thereof  "(4)",  and  by  deleting  "receive"  and  inserting  in  lieu  thereof  "ar» 
entitled  to". 

3  Sec.  106(d)  of  the  Housing  nnd  Communitv  Development  Act  of  1977.  Public  Law 
95-128,  approved  October  12,  1977,  amended  section  106(c)  by  deleting  "During  the  first 
three  years  for  which  funds  are  approved  for  distribution  to  a  metropolitan  city  or  urban 
county  under  this  section"  and  inserting  in  lieu  thereof  the  material  set  forth  in  the  text. 

♦Section  106(d)(2)  of  the  Housiner  and  Communitv  Development  Act  of  1077.  Public 
Law  95-128,  approved  October  12,  1977,  amended  section  106(c)  by  inserting  "only  for 
such  funds  approved  for  distribution  in  fiscal  years  1975,  1976,  and  1977". 
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(1)  the  amount  for  the  first  year  does  not  exceed  one-third  of 
tlie  lull  basic  grant  amount  computed  under  subsection  (b),  or 
the  hold-harmless  amount,  whichever  is  the  greater, 

(2)  the  amount  for  the  second  year  does  not  exceed  two-thirds 
of  the  full  basic  grant  amount  computed  under  subsection  (b),  or 
the  hold-harmless  amount,  or  the  amount  allowed  under  para- 
graph (1)  of  this  subsection,  whichever  is  the  greatest,  and 

(3)  the  amount  for  thr^  third  year  does  not  exceed  the  full  basic 

frant  amount  computed  under  subsection  (b). 
1(1)  Any  portion  of  the  amount  allocated  to  metropolitan 
areas  under  the  first  sentence  of  subsection  (a)  which  remains  after 
the  allocation  of  grants  to  metropolitan  cities  and  urban  counties  in 
accordance  with  subsection  (b)  and  any  amounts  added  in  accordance 
with  the  provisions  of  section  103(a)(2)  shall  be  allocated  by  the 
Secretary,  first,  for  grants  to  metropolitan  cities,  urban  counties,  and 
other  units  of  general  local  government  within  metropolitan  areas  to 
meet  their  hold-harmless  needs  as  determined  under  subsections  (g) 
and  (h) ,  and  second,  in  accordance  with  the  provisions  of  paragraph 

(2)  Any  portion  of  such  amounts  which  remains  after  applying 
the  provisions  of  paragraph  (1)  shall  be  utilized  by  the  Secretary  for 
grants  to  units  of  general  local  government  within  metropolitan  areas 
(other  than  metropolitan  cities  and  urban  counties),  and  States  for 
use  within  metropolitan  areas,  allocating  for  the  metropolitan  areas 
of  each  State  the  greater  of  an  amount  that  bears  the  same  ratio  to  the 
allocation  for  such  areas  of  all  States  available  under  this  paragraph 
as  either — 

(A)  the  average  of  the  ratios  between  — 

(i)  the  population  of  the  metropolitan  areas  in  that  State 
and  the  population  of  the  metropolitan  areas  of  all  States ; 

(ii)  the  extent  of  poverty  in  the  metropolitan  areas  in  that 
State  and  the  extent  of  poverty  in  the  metropolitan  areas  of 
all  States ;  and 

(iii)  the  extent  of  housing  overcrowding  in  the  metro- 
politan areas  in  that  State  and  the  extent  of  housing  over- 
crowding in  the  metropolitan  areas  of  all  States ;  or 

(B)  the  average  of  the  rations  between — 

(i)  the  age  of  housing  in  the  metropolitan  areas  in  that 

State  and  the  age  of  housing  in  the  metropolitan  areas  of  all 

States ; 

(ii)  the  extent  of  poverty  in  the  metropolitan  areas  in 

that  State  and  the  extent  of  poverty  in  the  metropolitan  areas 

of  all  States ;  and 

(iii)  the  population  of  the  metropolitan  areas  in  that  State 

and  the  population  of  the  metropolitan  areas  of  all  States. 
In  determining  the  average  of  the  ratios  under  subparagraph  (A),  the 
ratio  involving  the  extent  of  poverty  shall  be  counted  twice  and  each 
of  the  other  ratios  shall  be  counted  once ;  and  in  determining  the  aver- 
age of  the  ratios  under  subparagraph  (B) ,  the  ratio  involving  the  age 
of  housing  shall  be  counted  two  and  one-half  times,  the  ratio  involving 
the  extent  of  poverty  shall  be  counted  one  and  one-half  times,  and  the 
ratio  involving  population  shall  be  counted  once.  The  Secretary  shall, 

^  Soc.  lOG(o)  of  the  Housing?  and  Community  Development  Act  of  1977,  Public  Law 
95-128,  approved  October  12,  1977.  amended  section  106(d)  to  read  as  set  forth  in  the 
text. 
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m  order  to  compensate  for  the  discrepancy  between  the  total  of  the 
amounts  to  be  allocated  under  this  paragraph  and  the  total  of  the 
amounts  available  under  such  paragraph,  make  a  pro  rata  reduction 
of  each  amount  allocated  to  the  metropolitan  areas  in  each  State  under 
such  paragraph  so  that  the  metropolitan  areas  in  each  State  will  re- 
ceive an  amount  which  represents  the  same  percentage  of  the  total 
amount  available  under  such  paragraph  as  the  percentage  which  the 
metropolitan  areas  of  the  same  State  would  have  received  under  such 
paragraph  if  the  total  amount  available  under  that  paragraph  had 
equaled  the  total  amount  which  was  allocated  under  that  paragraph. 

(3)  If  the  Secretary  approves  a  grant  under  paragraph  (2)  to  a 
unit  of  general  local  government  which  has  a  comprehensive  com- 
munity development  program  with  provision  for  lower-income  hous- 
ing, the  Secretary  may  make  a  multiyear  commitment,  up  to  three 
years,  to  any  such  unit  of  general  local  government  for  specified  grant 
amounts,  subject  to  the  availability  of  appropriations.  In  determining 
whether  to  make  such  a  commitment  to  a  imit  of  general  local  govern- 
ment, the  Secretary  shall  give  special  consideration  to  those 
communities  presently  carrying  out  comprehensive  community  devel- 
opment programs,  which  are  subject  to  the  provisions  of  subsection 
(n)(2),  before  making  new  commitments.  In  making  grants  under 
paragraph  (2),  the  Secretary  shall  establish  for  each  participating 
unit  of  general  local  government  an  annual  grant  at  an  amount  mean- 
ingful to  the  size  of  the  unit  and  the  program  identified,  and  shall 
consider  such  factors  as  the  unit's  engaging  in  economic  redevelop- 
ment activities,  past  performance  of  the  unit  in  commimity  develop- 
ment activities,  prior  and  present  funding  levels  under  this  title,  the 
function  of  the  unit  as  a  regional  center  of  economic  development  and 
activity,  impact  on  the  unit's  growth  of  national  policy  or  direct  Fed- 
eral program  decisions,  the  potential  for  having  increased  employment 
withm  such  unit  as  a  result  of  community  development  activity,  the 
physical  and  economic  deterioration  within  the  unit,  the  age  of  hous- 
ing stock  and  the  extent  of  poverty  within  the  unit,  the  extent  to  which 
the  unit's  activity  or  program  of  activities  is  necessary  to  alleviate  a 
serious  threat  to  health  or  safety,  the  capacity  of  the  unit  to  carry  out 
such  programs,  and  any  other  factors  deemed,  by  the  Secretary,  to  be 
relevant  to  carrying  out  the  purposes  of  this  title.  The  Secretary  shall 
make  grants  under  paragraph  (2)  in  such  a  manner  as  to  insure  that  a 
reasonable  proportion  of  gi'ants  is  available  to  applicants  which  are 
not  seeking  funding  for  comprehensive  community  development  pro- 
grams. The  Secretary  may  accept  and  approve  commitments  for 
annual  grants  based  on  comprehensive  community  development  pro- 
grams commencing  in  future  fiscal  years  subject  only  to  the  avail- 
ability of  appropriations.  In  computing  amounts  imder  paragraph 
(2) ,  there  shall  be  excluded  metropolitan  cities,  urban  counties,  Indian 
tribes,  and  units  of  general  local  government  which  are  entitled  to 
hold-harmless  grants  pursuant  to  subsection  (h) . 

(e)  Any  amounts  allocated  to  a  metropolitan  city  or  urban  county 
pursuant  to  the  preceding  provisions  of  this  section  which  are  not 
applied  for  during  a  program  period  or  which  are  not  approved  by 
the  Secretary,  and  any  other  amounts  allocated  to  a  metropolitan  area 
which  the  Secretary  determines,  on  the  basis  of  the  applications  and 
other  evidence  available,  are  not  likely  to  be  fully  obligated  within  a 
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reasonable  time,^  shall  be  reallocated  ^  for  use  by  States,  metropolitan 
cities,  urban  counties,  or  units  of  general  local  government,  first,  in 
any  metropolitan  area  in  the  same  State,  and  second,  in  any  other 
metropolitan  area.  The  Secretary  shall  review  determinations  under 
this  subsection  from  time  to  time  as  appropriate  with  a  view  of  as- 
suring maximum  use  of  all  available  funds  in  the  period  for  which 
such  funds  were  appropriated. 

(f)^(l)  Of  the  amount  approved  in  an  appropriation  Act  under 
section  103(a)  for  grants  in  any  year  (excluding  the  amount  provided 
for  use  in  accordance  with  sections  103  (a)(2)  and  107) ,  20  per  centum 
shall  be  allocated  by  the  Secretary — 

(A)  first,  for  grants  to  units  of  general  local  government  out- 
side of  metropolitan  areas  to  meet  their  hold-harmless  needs  as 
determined  under  subsection  (h)  ;  and 

(B)  second,  any  portion  of  such  amount  which  remains  after 
applying  the  provisions  of  subparagraph  (A)  shall  be  utilized  by 
the  Secretary  for  grants  to  units  of  general  local  government  out- 
side of  metropolitan  area  and  States  for  use  outside  the  metro- 
politan areas,  allocating  for  the  nonmetropolitan  areas  of  each 
State  the  greater  of  an  amount  that  bears  the  same  ratio  to  the 
allocation  for  such  areas  of  all  States  available  under  this  sub- 
paragraph as  either — 

(i)  the  average  of  the  ratios  between — 

(I)  the  population  of  the  nonmetropolitan  areas  in 
that  State  and  the  population  of  the  nonmetropolitan 
areas  of  all  States ; 

(II)  the  extent  of  poverty  in  the  nonmetropolitan 
areas  in  that  State  and  the  extent  of  poverty  in  the  non- 
metropolitan  areas  of  all  States ;  and 

(III)  the  extent  of  housing  overcrowding  in  the  non- 
metropolitan  areas  in  that  State  and  the  extent  of  hous- 
ing overcrowding  in  the  nonmetropolitan  areas  of  all 
States ;  or 

(ii)  the  average  of  the  ratios  between — 

(I)  the  age  of  housing  in  the  nonmetropolitan  areas 
in  that  State  and  the  age  of  housing  in  the  nonmetropoli- 
tan areas  of  all  States ; 

(II)  the  extent  of  poverty  in  the  nonmetropolitan 
areas  in  that  State  and  the  extent  of  poverty  in  the  non- 
metropolitan  areas  of  all  States ;  and 

(III)  the  population  of  the  nonmetropolitan  areas  in 
that  State  and  the  population  of  the  nonmetropolitan 
areas  of  all  States. 

In  determining  the  average  of  the  ratios  under  clause  (i)  of  subpara- 
graph (B)  the  ratio  involving  the  extent  of  poverty  shall  be  counted 
twice  and  each  of  the  other  ratios  shall  be  counted  once;  and  in  deter- 
mining the  average  of  the  ratios  under  clause  (ii)  of  subparagraph 
(B),  the  ratio  involving  the  age  of  housing  shall  be  counted  two  and 
one-half  times,  the  ratio  involving  the  extent  of  poverty  shall  be" 

«^^?J^S-   106(f)    of  the  Housing  and  Community  Development  Act  of  1977.  Public  Law 
95-128,   approved   October  12,   1977,   amended   section   106(e)    by  deletine  "durine  such 
program  period"  and  inserting  in  lieu  thereof  the  material  as  set  forth  in  the  text 
n«%^«?^'   106(f)    of  the  Housing  and  Community  Development  Act  of  1977,  Public' Law 
95-128,  approved  October  12,  1977,  amended  section  106(e)  by  deleting  "during  the  same 

o^^?l«  ^^^^^^  ^Vn?t  u^®  ?i°H^^Sf  ^^^  Community  Development  Act  of  1977,  Public  Law 
95-128,  approved  October  12,  1977,  amended  section  106(f)  by  deleting  paragraph  (1)  and 
inserting  in  lieu  thereof  a  new  paragraph  (1)  and  (2).  yaitterapu  ^±)  ana 
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counted  one  and  one-half  times,  and  the  ratio  involving  population 
shall  be  counted  once.  The  Secretary  shall,  in  order  to  compensate  for 
the  discrepancy  between  the  total  of  the  amounts  to  be  allocated  under 
subparagraph  (B)  and  the  total  of  the  amounts  available  under  such 
subpara<]^raph,  make  a  pro  rata  reduction  of  each  amount  allocated  to 
the  nonmetropolitan  areas  in  each  State  under  such  subparagraph  so 
that  the  nonmetropolitan  areas  in  each  State  will  receive  an  amount 
which  represents  the  same  percentage  of  the  total  amount  available 
under  such  subparagraph  as  the  percentage  which  the  nonmetropoli- 
tan areas  of  the  same  State  would  have  received  under  such  subpara- 
graph if  the  total  amount  available  under  such  subparagraph  had 
equaled  the  total  amount  which  w^as  allocated  under  such  subpara- 
graph.  

(2)^  If  the  Secretary  approves  a  grant  under  paragraph  (1)  (B) 
to  a  unit  of  general  local  government  which  has  a  comprehensive  com- 
munity development  program  with  provision  for  lower-income  hous- 
ing, the  Secretary  may  make  a  multiyear  commitment,  up  to  three 
years,  to  any  such  unit  of  general  local  government  for  specified  ^rant 
amounts,  subject  to  the  availability  of  appropriations.  In  determining 
whether  to  make  such  a  commitment  to  a  unit  of  general  local  govern- 
ment, the  Secretary  shall  give  special  consideration  to  those  commu- 
nities presently  carrying  out  comprehensive  community  development 
programs,  which  are  subject  to  the  provisions  of  subsection  (h)  (2), 
before  making  new  commitments.  In  making  grants  under  x^aragraph 
(1)(B),  the  Secretary  shall  establish  for  each  participating  unit  of 
general  local  government  an  annual  grant  at  an  amount  meaningful 
to  the  size  of  the  unit  and  the  program  identified,  and  shall  consider 
such  factors  as  the  unit's  engaging  in  economic  redevelopment  activi- 
ties, past  performance  of  the  unit  in  community  development  activi- 
ties, prior  and  present  funding  levels  under  this  title,  the  function  of 
the  unit  as  a  regional  center  of  economic  development  and  activity, 
impact  on  the  unit's  growth  of  national  policy  or  direct  Federal  pro- 
gram decisions,  the  potential  for  having  increased  employment  within 
such  unit  as  a  result  of  community  development  activity,  the  physical 
and  economic  deterioration  within  the  unit,  the  age  of  housing  stock 
and  the  extent  of  poverty  within  the  unit,  the  extent  to  which  the 
unit's  activity  or  program  activities  is  necessary  to  alleviate  a  serious 
threat  to  health  or  safety,  the  capacity  of  the  unit  to  carry  out  such 
programs,  and  any  other  factors  deemed,  by  the  Secretary,  to  be  rele- 
vant to  carrying  cut  the  purposes  of  this  title.  The  Secretary  shall 
make  grants  under  paragraph  (1)  (B)  in  such  a  manner  as  to  insure 
that  a  reasonable  proportion  of  grants  is  available  to  applicants  which 
are  not  seeking  funding  for  comprehensive  community  development 
programs.  The  Secretary  may  accept  and  approve  commitments  for 
annual  grants  based  on  comprehensive  community  development  pro- 
grams commencing  in  future  fiscal  years  subject  only  to  the  avail- 
ability of  appropriations.  In  computing  amounts  under  paragraph 
(1)(B),  three  shall  be  excluded  units  of  general  local  government 
which  are  entitled  to  hold-harmless  grants  pursuant  to  subsection  (h) 
and  Indian  tribes. 

(3)^  Any  amounts  allocated  to  a  unit  of  general  local  government 

ar^?«o  1^6(p)(2)  Of  the  Housing  and  Community  Dovelopment  Act  of  1977,  Public  Law 
/ov  -^\  ?'^P''^^®<^  October  12,  1977,  amended  section  106(f)  by  adding  a  new  paragraph 
(2)  and  by  redesignating  paragraph  (2)  as  paragraph  (3). 
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under  paragraph  (1)  which  are  not  applied  for  during  a  program 
period  or  which  are  not  approved  by  the  Secretary,  and  any  amounts 
allocated  to  the  nonmetropolitan  areas  of  a  State  under  paragraph 
(1)  (B)  -which  the  Secretary  determines,  on  the  basis  of  applications 
and  other  evidence  available,  are  not  likely  to  be  fully  obligated  within 
a  reasonable  time/  shall  be  reallocated  as  soon  as  practicable  ^  to  the 
nonmetropolitan  areas  of  other  States.  The  Secretary  shall  review 
determinations  under  this  paragraph  from  time  to  time  with  a  view  to 
assuring  maximum  use  of  all  available  funds  in  the  program  period 
for  which  such  funds  were  appropriated. 

(g)  (1)  The  full  hold-harmless  amount  of  each  metropolitan  city 
or  urban  county  shall  be  the  sum  of  (i)  the  sum  of  the  average  during 
the  five  fiscal  years  ending  prior  to  July  1, 1972,  of  (1)  commitments 
for  grants  (as  determined  by  the  Secretary)  pursuant  to  part  A  of 
title  I  of  the  Housing  Act  of  1949;  (2)  loans  pursuant  to  section  312 
of  the  Housing  Act  of  1964;  (3)  grants  pursuant  to  sections  702  and 
703  of  the  Housing  and  Urban  Development  Act  of  1965;  (4)  loans 
pursuant  to  title  II  of  the  Housing  Amendments  of  1955;  and  (5) 
grants  pursuant  to  title  YII  of  the  Housing  Act  of  1961;  and  (ii) 
the  average  annual  grant,  as  determined  by  the  Secretary,  made  in 
accordance  with  part  B  of  title  I  of  the  Housing  Act  of  1949  during 
the  fiscal  years  ending  prior  to  July  1,  1972,  or  during  the  fiscal  year 
1973  in  the  case  of  a  metropolitan  city  or  urban  county  which  first 
received  a  grant  under  part  B  of  such  title  in  such  fiscal  year.  In 
the  case  of  a  metropolitan  city  or  urban  county  which  has  participated 
in  the  program  authorized  under  section  105  of  the  Demonstration 
Cities  and  Metropolitan  Development  Act  of  1966  and  which  has  been 
funded  or  extended  in  the  fiscal  year  1973  for  a  period  ending  after 
June  30,  1973,  determinations  of  the  hold-harmless  amount  of  such 
metropolitan  city  or  urban  county  for  the  following  specified  years 
shall  be  made  so  as  to  include,  in  addition  to  the  amounts  specified 
in  clauses  (i)  and  (ii)  of  the  preceding  sentence,  the  following  per- 
centages of  the  average  annual  grant,  as  determined  by  the  Secretary 
made  in  accordance  with  such  section  during  fiscal  years  ending  prior 
to  July  1,1972— 

(A)  100  per  centum  for  each  of  a  number  of  years  which,  when 
added  to  the  number  of  funding  years  for  which  the  city  or  county 
received  grants  under  such  section  105,  equals  five ; 

(B)  80  per  centum  for  the  year  immediately  following  year  five 
as  determined  pursuant  to  clause  ( A) , 

(C)  60  per  centum  for  the  year  immediately  following  the  year 
provided  for  in  clause  (B) ;  and 

(D)  40  per  centum  for  the  year  immediately  following  the  year 
provided  for  in  clause  (C) . 

For  the  purposes  of  this  paragraph  the  average  annual  grant  under 
part  B  of  title  I  of  the  Housing  Act  of  1949  or  under  section  105  of  the 
Demonstration  Cities  and  Metropolitan  Development  Act  of  1966  shall 
be  established  by  dividing  the  total  amount  of  grants  made  to  a  par- 
ticipant under  the  program  by  the  number  of  months  of  program 


1  Sec.  106(g)  (.'])  of  the  Housing  and  Community  Development  Act  of  1977,  Public  Law 
1)5-128,  approved  October  12,  1977,  amended  section  106(f)  by  deleting  "during  such  period" 
and  inserting  in  lieu  thereof  "within  a  reasonable  time'  . 

2  Sec.  106(g)  (4)  of  the  Housing  and  Community  Development  Act  of  1977.  Public  Law 
95-128,  approved  October  12,  1977,  amended  section  106(f)  by  deleting  "during  the  same 
period". 
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activity  for  which  funds  were  authorized  and  multiplying  the  result 
by  twelve. 

(2)  During  the  fiscal  years  1975, 1976,  and  1977,  the  hold-harmless 
amount  of  any  metropolitan  city  or  urban  county  shall  be  the  full 
amount  computed  for  the  city  or  county  in  accordance  with  paragraph 
(1).  In  the  fiscal  years  1978, 1979,  and  1980,  if  such  amount  is  greater 
than  the  basic  grant  amount  of  the  metropolitan  city  or  urban  county 
for  that  year,  as  computed  under  subsection  (b)  (1)  (A)  or  (B),  or 
(2)  (A)  or  (B)  ,^  it  shall  be  reduced  so  that — 

(i)  in  the  fiscal  year  1978,  the  excess  of  the  hold-harmless 
amount  over  the  basic  grant  amoimt  as  computed  under  subsection 
(b)(1)  (A)  or  (B)  or  (2^  (A)  or  (B),^  shall  equal  two-thirds 
of  the  difference  between  the  amount  computed  under  paragraph 
( 1 )  and  the  basic  grant  amount  for  such  year, 

(ii)  in  the  fiscal  year  1979,  the  excess  of  the  hold-barmless 
amount  over  the  basic  grant  amount  as  computed  under  subsection 
(b)(1)  (A)  or  rB),  or  (2)  (A)  or  (B),^  shall  equal  one-third 
of  the  difference  oetween  the  amount  computed  xmder  paragraph 
( 1 )  and  the  basic  grant  amount  for  such  year,  and 

(iii)  in  the  fiscal  year  1980,  there  shall  be  no  excess  of  the  hold- 
harmless  amount  over  the  basic  grant  amount, 
(h)  (1)  Any  unit  of  general  local  government  which  is  not  a  metro- 
politan city  or  urban  county  shall,  subject  to  the  provisions  of  section 
104  and  except  as  otherwise  specifically  authorized,  be  entitled  to 
grants  under  this  title  for  any  year  in  an  aggregate  amount  at  least 
equal  to  a  hold-harmless  amount  as  computed  under  the  provisions  of 
subsection  (g)  (1)  if,  during  the  five-fiscal-year  period  specified  in  the 
first  sentence  of  subsexition  (g)  (1)  (or  during  the  fiscal  year  1973  in  the 
case  of  a  locality  which  first  received  a  grant  for  a  neighborhood 
development  program  in  that  year),  one  or  more  urban  renewal  proj- 
ects, code  enforcement  programs,  neighborhood  development  pro- 
grams, or  model  cities  programs  were  being  carried  out  bv  such  unit  of 
general  local  government  pursuant  to  commitments  for  assistance 
entered  into  during  such  period  under  title  I  of  the  Housing  Act  of 
1949  or  title  I  of  the  Demonstration  Cities  and  Metropolitan  Devel- 
opment Act  of  1966. 

(2)  In  the  fiscal  years  1978, 1979,  and  1980,  in  determining  the  hold- 
harmless  amount  of  units  of  general  local  government  qualifying  under 
this  subsection,  tlitj  second  sentence  of  subsection  (g)  (2)  shall  be  ap- 
plied as  though  such  units  were  metropolitan  cities  or  urban  counties 
with  basic  grant  amounts  of  zero. 

(i)  '  In  exchiding  tlio  data  of  units  of  general  local  government 
which  are  entitled  to  ^  a  hold-harmless  grant  pursuant  to  subsection 
(h)  from  the  computations  described  in  subsection  (b)  (4),^  (d),  and 
(f )  of  this  section,  the  Secretarv  shall  exclude  onlv  two-thirds  of  such 
data  tor  the  fiscal  year  1978  and  one-third  of  such  data  for  the  fiscal 
year  1979. 

1  Sw.  106(h)  (2)  of  the  Hons^ni?  and  CoTnmunlty  Devplopment  Act  of  1977,  Public  Law 
95-128,  approved  Ocotber  12,  1977,  amended  section  ie6(«)  (2),  clauses  (i)  and  (U)  by 
ImwTtlng  "as  computed  under  subsection  (b)  (1)  (A)  or  (B),  or  (2)  (A)  or -(B)". 

2  Sec.  106(h)  of  the  Housing  and  Community  Development  Act  of  1977,  Public  Law 
95-128,  amended  section  106(g)(2)  by  deleting  "(b)  (2)  and  (3)"  and  inserting  in  lieu 
thereof  "b(l)  (A)  or  (B),  or  (2)   (A)  or  (B)". 

3  Sec.  106(i)  of  the  Housing  and  Community  Development  Act  of  1977.  Public  Law 
95-128,  approved  October  12,  1977,  amended  sections  106  (i)  and  (j)  to  read  as  set  forth  In 
the  text. 
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(j)  Any  unit  of  general  local  government  eligible  for  a  hold-hr^rro 
less  grant  pursuant  to  subsection  (h)  may,  by  such  date  as  the  Se^i- 
retary  shall  determine/  irrevocably  waive  its  eligibility  for  a  hold- 
harmless  grant  for  a  single  year  "  under  such  subsection.  In  the  c?se  of 
such  a  waiver  the  unit  of  general  local  government  shall  not  be  ex- 
cluded from  the  computations  described  in  subsections  (b)  (4),^  (d), 
and  (f)  of  this  section. 

(k)  The  Secretary  may  ^x  such  qualification  or  submission  dates  as 
he  determines  are  necessary  to  permit  the  computations  and  deter- 
minations required  by  this  section  to  be  made  in  a  timely  manner, 
and  all  such  computations  and  determinations  shall  be  final  and 
conclusive. 

(1)  ^  Xot  later  than  September  30,  1978,  the  Secretary  shall  report 
to  the  Congress  with  respect  to  the  adequacy,  effectiveness,  and  equity 
of  the  formula  used  for  allocation  of  funds  under  this  title,  with  spe- 
cific analysis  and  recommendation  as  to  the  feasibility  of  utilizing 
factors  of  impaction  (such  as  adjusted  age  of  housing  and  extent  of 
poverty)  as  a  measurement  consideration,  and  the  feasibility  of  utiliz- 
ing a  single  formula  based  on  the  current  factors  or  others,  including 
regional  or  area  differences  in  income  and  cost  of  living.  As  used  in  this 
subsection,  the  term  "impaction"  means  the  intensity,  measured  in 
terms  of  absolute  numbers  and  proportions  of  each  needs  factor. 

(m)  ^  In  the  event  that  the  total  amount  available  for  distribution 
under  this  section  in  fiscal  year  1978  or  fiscal  year  1979  is  insufficient 
to  meet  all  basic  grant  and  hold-harmless  entitlement  needs  as  pro- 
vided pursuant  to  this  section,  and  funds  are  not  otherwise  appropri- 
ated to  meet  such  deficiency,  the  Secretary  shall  meet  the  deficiency 
through  a  pro  rata  reduction  of  (1)  all  basic  grant  and  hold-harmless 
entitlement  amounts,  and  (2)  funds  available  under  section  106(d)  (2) 
(including  amounts  provided  for  use  under  section  103(a)  (2))  and 
section  106(f)(1)(B). 

DISCRETIONARY  FUND 

Sec.  107.  (a)  Of  the  total  amount  of  authority  to  enter  into  con- 
tracts approved  in  appropriation  Acts  under  section  103(a)(1)  for 
each  of  the  fiscal  years  1975,  1976,  1977,  1978,  1979  and  1980,=  an 
amount  equal  to  3  per  centum  ^  thereof  shall  be  reserved  and  set  aside 
in  a  special  discretionary  fund  for  use  by  the  Secretary  in  making 
grants  (in  addition  to  any  other  grants  which  may  be  made  under 
this  title  to  the  same  entities  or  for  the  same  purposes)  — 

(1)  in  behalf  of  new  communities  assisted  under  title  VII  of 

1  Sec.  106 (i)  of  the  Housing  and  Community  Development  Act  of  1977,  Public  Law 
J>5-128.  approved  October  12,  1977,  amended  sections  106(i)  and  (j)  to  read  as  set  forth  in 
the  text. 

^  Sec.  106(h)(2)  of  the  Housing  and  Community  Development  Act  of  1977,  Public  Law 
95-128,  approved  October  12,  1977,  amended  section  106(g)(2),  clauses  (i)  and  (ii)  by 
inserting    "as   computed    under   subsection    (b)(1)     (A)    or    (B),   or    (2)    (A)    or    (B)". 

3  Sec.  106(k)  of  the  Housing  and  Community  Development  Act  of  1977,  Public  Law 
95-128.  approved  October  12,  1977.  amended  section  106(1)  to  read  as  set  forth  in  the 
text.  Prior  to  amendment  section  106(1)  began  "Not  later  than  March  31,  1977,  the  Secre- 
tary shall  make  a  report  to  Congress  *  *  *." 

*  Sec.  106(1)  of  the  Housing  and  Community  Development  Act  of  1977.  Public  LaAV 
95-128.  approved  October  12,  1977,  amended  section  106  by  adding  new  subsection  (m) 
as  set  forth  in  the  text. 

^  Sec.  107  of  the  Housing  and  Community  Development  Act  of  1977,  Public  Law  95-128. 
approved  October  12,  1977,  amended  section  107  by  striking  out  "and  1977,"  and  inserting 
in  lieu  thereof  "1977.  1978,  1979.  and  1980.". 

"Sec.  107  of  the  Housing  and  Community  Development  Act  of  1977.  Public  Law  95-128, 
approved  October  12.  1977,  amended  section  107(a)  by  deleting  '2  per  centum"  and  in- 
serting in  lieu  thereof  "8  per  centum". 

1070 


COMMUNITY  DEVELOPMENT  BLOCK  GRANTS  §  107 

the  Housing  and  Urban  Development  Act  of  1970  or  title  IV  of 
the  Housing  and  Urban  Development  Act  of  1968  or  ^  in  behalf 
of  new  community  projects  assisted  under  title  X  of  the  National 
Housing  Act  which  meet  the  eligibility  standards  set  forth  in 
title  VII  of  the  Housing  and  Urban  Development  Act  of  1970 
and  which  were  the  subject  of  an  application  or  preapplication 
under  such  title  prior  to  January  14,  1975 ; 

(2)  to  States  and  units  of  general  local  government  which  join 
in  carrying  out  housing  and  community  development  programs 
that  are  areawide  in  scope; 

(3)  in  Guam,  the  Virgin  Islands,  American  Samoa,  and  the 
Trust  Territory  of  the  Pacific  Islands ; 

(4)  to  States  and  units  of  general  local  government  for  the 
purpose  of  demonstrating  innovative  community  development 
projects; 

(5)  to  States,  units  of  general  local  government,  and  Indian 
tribes  ^  for  the  purpose  of  meeting  emergency  community  develop- 
mont  needs  caused  by  federally  recognized  disaster;  ^ 

(6)  to  States  and  units  of  general  local  government  where  the 
Secretary  deems  it  necessary  to  correct  inequities  resulting  from 
the  allocation  provisions  of  section  106;  ^ 

(7)  ^  to  Indian  tribes ;  and 

(8)^  to  States,  units  of  general  local  government,  Indian  tribes, 
or  areawide  planning  organizations  for  the  purpose  of  providing 
technical  assistance  in  planning,  developing,  and  administering 
assistance  under  this  title.  The  Secretary  may  also  provide,  di- 
rectly or  through  contracts,  technical  assistance  under  this  para- 
graph to  such  governmental  units,  or  to  a  group  designated  by 
such  a  governmental  unit  for  the  purpose  of  assisting  that  govern- 
mental unit  to  carry  out  its  Community  Development  Program."* 

(b)  Not  more  than  15  per  centum  ^  of  the  total  amount  reserved 
and  set  aside  in  the  special  discretionary  fund  under  subsection  (a) 
for  each  year  may  be  used  for  grants  to  meet  emergency  disaster 
needs  under  subsection  (a)(5). 

(c)  Amounts  reserved  and  set  aside  in  the  special  discretionary 
fund  under  subsection  (a)  in  any  fiscal  year  but  not  used  in  such 
year  shall  remain  available  for  use  in  accordance  with  subsections 
(a)  and  (b)  in  subsequent  fiscal  years. 

(d)^  no  grant  may  be  made  to  an  Indian  tribe  unless  the  applicant 
provides  satisfactory  assurances  that  its  program  will  be  conducted 
and  administered  in  conformity  with  title  II  of  Public  Law  90-284. 
The  Secretary  may  waive,  in  connection  with  such  grants,  the  provi- 
sions of  section  109  and  section  110. 


1  Sec.  15(c)  of  the  Housing  Authorization  Act  of  1976,  Public  Law  94-375,  approved 
August  8,  1976.  90  Stat.  1067,  amended  section  107(a)(1)  of  the  Housing  and  Com- 
nuinity  Development  Act  of  1974  to  read  as  set  forth  in  the  text. 

-  Sec.  107  of  the  Housing  and  Community  Development  Act  of  1977.  Public  Law  95-128. 
approved  October  12.  1977,  amended  section  107  to  read  as  set  forth  in  the  text. 

^  Sec.  107  of  the  Housing  and  Community  Development  Act  of  1977.  Public  Law  95-128. 
approved  October  12,  1977,  amended  section  107(a)  by  adding  subsection  (a)(7)  and 
(a)  (8). 

*  Sec.  103(f)  of  the  Housing  and  Community  Development  Amendments  of  1978,  Public 
Law  95-557,  92  Stat.  2080  (1978).  adds  this  last  sentence. 

•  Sec.  107  of  the  Housing  and  Community  Development  Act  of  1977,  Public  Law  95-128, 
approved  October  12.  1977.  amended  section  107(b)  bv  deleting  'one-fourth  '  and  inserting 
in  lieu  thereof  "15  per  centum". 

«  Sec.  107  of  the  Housing  and  Community  Development  Act  of  1977.  Public  Law  95-128, 
approved  October  12.  1977,  amended  section  107  by  adding  new  subsection   (d). 
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GUARANTEE  OF  LOANS  FOR  ACQUISITION   OF  PROPERTY 

Sec.  108.^  (a)  The  Secretary  is  authorized,  upon  such  terms  and 
conditions  as  the  Secretary  may  prescribe,  to  guarantee  and  make 
commitments  to  guarantee  the  notes  or  other  obligations  issued  by 
units  of  general  local  government,  or  by  public  agencies  designated 
by  such  units  of  general  local  government,  for  the  purposes  of  financ- 
ing acquisition  of  real  property  or  the  rehabilitation  of  real  property 
owned  by  the  unit  of  general  local  government  (including  such  re- 
lated expanses  us  the  Secretary  may  permit  by  regulation).  Notes  or 
other  obligations  guaranteed  pursuant  to  this  section  shall  be  in  such 
form  and  denominations  have  such  maturities,  and  be  subject  to 
such  conditions  as  may  be  prescnbed  by  regulations  issued  by  the 
Secretary. 

(b)  No  guarantee  or  commitment  to  guarantee  shall  be  made  with 
respect  to  any  note  or  other  obligation  if  the  issuer's  total  outstand- 
ing notes  or  obligations  guaranteed  under  this  section  would  thereby 
exceed  an  amount  equal  to  three  times  the  amount  of  the  grant  ap- 
proval for  the  issuer  pursuant  to  section  106. 

(c)  Notwithstanding  any  other  provision  of  this  title,  grants  allo- 
cated to  an  issuer  pursuant  to  this  title  (including  program  income 
derived  therefrom)  are  authorized  for  use  in  the  payment  of  princi- 
pal and  interest  due  (including  such  servicing,  underwriting,  or 
other  costs  as  may  be  specified  in  regulations  of  the  Secretary)  on  the 
notes  or  other  obligations  guaranteed  pursuant  to  this  section. 

(d)  To  assure  the  repayment  of  notes  or  other  obligations  and 
charges  incurred  under  this  section  and  as  a  condition  for  receiving 
such  guarantees,  the  Secretary  shall  require  the  issuer  to — 

(1)  enter  into  a  contract,  in  a  form  acceptable  to  the  Secretary, 
for  repayment  of  notes  or  other  obligations  guaranteed  here- 
under ; 

(2)  pledge  anv  grant  approved  or  for  which  the  issuer  may  be- 
come eligible  under  this  title ;  and 

(3)  furnish,  at  the  discretion  of  the  Secretary,  such  other  se- 
curity as  may  be  deemed  appropriate  by  the  Secretary  in  mak- 
ing such  guarantees,  including  increments  in  local  tax  receipts 
generated  by  the  activities  assisted  under  this  title  or  disposi- 
tions proceeds  from  the  sale  of  land  or  rehabilitated  property. 

(e)  The  Secretary  is  authorized,  notwithstanding  any  other  pro- 
vision of  this  title,  to  apply  grants  pledged  pursuant  to  subsection 
(d)  (2)  to  any  repayments  due  the  United  States  as  a  result  of  such 
guarantees. 

(f )  The  full  faith  and  credit  of  the  United  States  is  pledged  to  the 
payment  of  all  guarantees  made  under  this  section.  Any  such  guaran- 
tee made  by  the  Secretary  shall  be  conclusive  evidence  of  the  eligibility 
of  the  obligations  for  such  guarantee  with  respect  to  principal  and 
interest,  and  the  validity  of  any  such  guarantee  so  made  shall  be  incon-_ 
testable  in  the  hands  of  a  holder  of  the  guaranteed  obligations. 


1  See.  108  of  the  Housing  and  Community  Development  Act  of  1977,  Public  Law  95-128, 
approved  October  12,  1977,  amended  section  108  by  deleting  subsections  (a)  and  (b)  and 
inserting  in  lieu  thereof  new  subsections  (a)  and  (b),  and  also  redesignating  subsections 
(c),  (d),  (e),  (f),  and  (g)  as  subsections  (f),  (g),  (h),  (i),  and  (j),  respectively;  and  by 
inserting  new  subsections  (c),   (d),  and  (e)  as  set  forth  In  the  text. 
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(g)  The  Secretary  may  issue  obligations  to  the  Secretary  of  the 
Treasury  in  an  amount  outstanding  at  any  one  time  sufficient  to  enable 
the  Secretary  to  carry  out  his  obligations  under  guarantees  authorized 
by  this  section.  The  obligations  issued  under  this  subsection  shall  have 
such  maturities  and  bear  such  rate  or  rates  of  interest  as  shall  be  deter- 
mined by  the  Secretary  of  the  Treasury.  The  Secretary  of  the  Treas- 
ury is  authorized  and  directed  to  purchase  any  obligations  of  the 
Secretary  issued  under  this  section,  and  for  such  purposes  is  authorized 
to  use  as  a  public  debt  transaction  the  proceeds  from  the  sale  of  any 
securities  issued  under  the  Second  Liberty  Bond  Act,  as  now  or  here- 
after in  force,  and  the  purposes  for  which  such  securities  may  be  issued 
under  such  Act  are  extended  to  include  the  purchases  of  the  Secre- 
tary's obligations  hereunder. 

(h)  Obligations  guaranteed  under  this  section  shall  ^  be  subject  to 
Federal  taxation  as  provided  in  subsection  (g).  The  Secretary  is 
authorized  to  make,  and  to  contract  to  make,  grants,  in  such  amounts 
as  may  be  approved  in  appropriations  Acts,-  to  or  on  behalf  of  the 
issuing  unit  of  general  local  government  or  public  agency  to  cover  not 
to  exceed  30  per  centum  of  the  net  interest  cost  (including  such  serv- 
icing, underwriting,  or  other  costs  as  may  be  specified  in  regulations 
of  the  Secretary)  to  the  borrowing  unit  or  agency  of  such  obligations. 

(i)  Section  3689  of  the  Revised  Statutes,  as  amended  (31  U.S.C. 
711),  is  amended  by  adding  at  the  end  thereof  a  new  paragraph  as 
follows : 

"(22)  For  payments  required  from  time  to  time  under  contracts 
entered  into  pursuant  to  section  108  of  the  Housing  and  Community 
Development  Act  of  1974  for  payment  of  interest  costs  on  obligations 
guaranteed  by  the  Secretary  of  Housing  and  Urban  Development 
under  that  section." 

(j)  With  respect  to  any  obligation  issued  by  a  unit  of  general  local 
government  or  designated  agency  which  is  guaranteed  pursuant  to^ 
this  section,  the  interest  paid  on  such  obligation  shall  be  included  in 
gross  income  for  the  purpose  of  chapter  1  of  the  Internal  Revenue 
Code  of  1954. 

(k)*  Notwithstanding  any  other  provision  of  this  section,  the  total 
amount  of  outstanding  obligations  guaranteed  on  a  cumulative  basis 
by  the  Secretary  pursuant  to  subsection  (a)  shall  not  at  any  time 
exceed  $3,500,000,000  or  such  higher  amount  as  may  be  authorized 
to  be  appropriated  for  sections  106  and  107  for  any  fiscal  year. 

NONDISCRIMINATION 

Sec.  109.  (a)  No  person  in  the  United  States  shall  on  the  ground 


*  Sec.  108  of  the  Housing  and  Community  Development  Act  of  1977.  Public  Law  95-128. 
approved  October  12,  1977,  amended  section  108  by  deleting  in  redesignated  subsection 
(h)  the  following:  "may,  at  the  option  of  the  issuing  unit  of  general  local  government 
or  designated  agency,"  and  inserted  In  lieu  thereof  "shall". 

-  Sec.  108  of  the  Housinff  and  Community  Development  Act  of  1977,  Public  Law  95-128, 
approved  October  12,  1977,  amended  section  108  by  deleting  the  second  sentence  of  re- 
designated subsection   (h)   and  Inserting  a  new  second  sentence  as  set  forth  in  the  text. 

^  Sf c.  108(6)  of  the  Housing  and  Community  Development  Act  of  1977,  Public  Law 
95-128,  approved  October  12,  1977,  amended  subsection  (j),  as  redesignated,  to  read  as 
set  forth  in  the  text. 

*  Section  108(7)  of  the  Housinjr  and  Community  Development  Act  of  1977,  Public  Law 
95-128,  approved  October  12,  1977,  amended  sec.  108  by  adding  a  new  subsection  (k)  as 
set  forth  in  the  text. 
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of  race,  color,  national  origin,  or  sex  be  excluded  from  participation  in, 
be  denied  the  benefits  of,  or  be  subjected  to  discrimination  under  any 
prof^ram  or  activity  funded  in  whole  or  in  part  with  funds  made 
available  under  this  title. 

(b)  Whenever  the  Secretary  deterniines  that  a  State  or  unit  of 
general  local  government  which  is  a  recipient  of  assistance  under  this 
title  has  failed  to  comply  with  subsection  (a)  or  an  applicable  regula- 
tion, he  shall  notify  the  Governor  of  such  State  or  the  chief  executive 
0  fHcer  of  such  unit  of  local  government  of  the  noncompliance  and  shall 
request  the  Governor  or  the  chief  executive  officer  to  secure  compliance, 
li  within  a  reasonable  period  of  time,  not  to  exceed  sixty  days,  the 
Governor  or  the  chief  executive  officer  fails  or  refuses  to  secure  com- 
pliance, the  Secretary  is  authorized  to  (1)  refer  the  matter  to  the  At- 
torney General  with  a  recommendation  that  an  appropriate  civil 
action  be  instituted;  (2)  exercise  the  powers  and  functions  provided 
by  title  VI  of  the  Civil  Eights  Act  of  1964  (42  U.S.C.  2000d) ;  (3) 
exercise  the  powers  and  functions  provided  for  in  section  111(a)  of 
this  Act;  or  (4)  take  such  other  action  as  may  be  provided  by  law. 

(c)  When  a  matter  is  referred  to  the  Attorney  General  pursuant  to 
subsection  (b),  or  whenever  he  has  reason  to  believe  that  a  State 
government  or  unit  of  general  local  government  is  engaged  in  a  pattern 
or  practice  in  violation  of  the  provisions  of  this  section,  the  Attorney 
General  may  bring  a  civil  action  in  any  appropriate  United  States 
district  court  for  such  relief  as  may  be  appropriate,  including  in- 
junctive relief. 

LABOR  STANDARDS 

Sec.  110.  All  laborers  and  mechanics  employed  by  contractors  or 
subcontractors  in  the  performance  of  construction  work  financed  in 
whole  or  in  part  with  grants  received  under  this  title  shall  be  paid 
wages  at  rates  not  less  than  those  prevailing  on  similar  construction  in 
the  locality  as  determined  by  the  Secretary  of  Labor  in  accordance 
with  the  Davis-Bacon  Act,  as  amended  (40  U.S.C.  276a — 276a-5) : 
Provided,  That  this  section  shall  appljr  to  the  rehabilitation  of  resi- 
dential property  only  if  such  property  is  designed  for  residential  use 
for  eight  or  more  families.  The  Secretary  of  Labor  shall  have,  with 
respect  to  such  labor  standards,  the  authority  and  functions  set  forth 
in  Reorganization  Plan  Numbered  14  of  1950  (15  F.R.  3176;  64  Stat. 
1267)  and  section  2  of  the  Act  of  June  13, 1934,  as  amended  (48  Stat. 
948;  40  U.S.C.  276  (c)). 

REMEDIES  FOR  NONCOMPLIANCE 

Sec.  111.  (a)  If  the  Secretary  finds  after  reasonable  notice  and  op- 
portunity for  hearing  that  a  recipient  of  assistance  under  this  title 
has  failed  to  comply  substantially  with  any  provision  of  this  title,  the 
Secretary,  until  he  is  satisfied  that  there  is  no  longer  any  such  failure 
to  comply,  shall — 

(1)  terminate  payments  to  the  recipient  under  this  title,  or 

(2)  reduce  payments  to  the  recipient  under  this  title  by  an 
amount  equal  to  the  amount  of  such  payments  which  were  not 
expended  in  accordance  with  this  title,  or 

(3)  limit  the  availability  of  payments  under  this  title  to  pro- 
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grams,  projects,  or  activities  not  affected  by  such  failure  to 
comply. 

(b)  (1)  In  lieu  of,  or  in  addition  to,  any  action  authorized  by  sub- 
section (a) ,  the  Secretary  may,  if  he  has  reason  to  believe  that  a  recipi- 
ent has  failed  to  comply  substantially  with  any  provision  of  this  title, 
refer  the  matter  to  the  Attorney  General  of  the  United  States  with  a 
recommendation  that  an  appropriate  civil  action  be  instituted. 

(2)  Upon  such  a  referral  the  Attorney  General  may  bring  a  civil 
action  in  any  United  States  district  court  having  venue  thereof  for 
such  relief  as  may  be  appropriate,  including  an  action  to  recover  the 
amount  of  the  assistance  furnished  under  this  title  which  was  not 
expended  in  accordance  with  it,  or  for  mandatory  or  injunctive  relief. 

(c)  (1)  Any  recipient  which  receives  notice  under  subsection  (a) 
of  the  termination,  reduction,  or  limitation  of  payments  under  this 
title  may,  within  sixty  days  after  receiving  such  notice,  file  with  the 
United  States  Court  of  Appeals  for  the  circuit  in  which  such  State 
is  located,  or  in  the  United  States  Court  of  Appeals  for  the  District 
of  Columbia,  a  petition  for  review  of  the  Secretary's  action.  The  peti- 
tioner shall  forthwith  transmit  copies  of  the  petition  to  the  Secretary 
and  the  Attorney  General  of  the  United  States,  who  shall  represent 
the  Secretary  in  the  litigation. 

(2)  The  Secretary  shall  file  in  the  court  record  of  the  proceeding 
on  which  he  based  his  action,  as  provided  in  section  2112  of  title  28, 
United  States  Code.  Xo  objection  to  the  action  of  the  Secretary  shall 
be  considered  by  the  court  unless  such  objection  has  been  urged  before 
the  Secretary. 

(3)  The  court  shall  have  jurisdiction  to  affirm  or  modify  the  action 
of  the  Secretary  or  to  set  it  aside  in  whole  or  in  part.  The  findings  of 
fact  by  the  Secretary,  if  supported  by  substantial  evidence  on  the 
record  considered  as  a  whole,  shall  be  conclusive.  The  court  may  order 
additional  evidence  to  be  taken  by  the  Secretary,  and  to  be  made  part 
of  the  record.  The  Secretary  may  modify  his  findings  of  fact,  or  make 
new  findings,  by  reason  of  the  new  evidence  so  taken  and  filed  with 
the  court,  and  he  shall  also  file  such  modified  or  new  findings,  which 
findings  with  respect  to  questions  of  fact  shall  be  conclusive  if  sup- 
ported by  substantial  evidence  on  the  record  considered  as  a  whole, 
and  sliali  also  file  his  recommendation,  if  any,  for  the  modification  or 
setting  aside  of  his  original  action. 

(4)  Upon  the  filing  of  the  record  with  the  court,  the  jurisdiction  of 
the  court  shall  be  exclusive  and  its  judgment  shall  be  final,  except  that 
such  judgment  shall  be  subject  to  review  by  the  Supreme  Court  of 
the  United  States  upon  writ  of  certiorari  or  certification  as  provided 
in  section  1254  of  title  28,  United  States  Code. 

rSE   OF   GILVXTS   TO   SETTLE   OUTSTANDING  URBAN   RENEWAL  LOANS 

Sec.  112.  (a)  The  Secretary  is  authorized,  notwithstanding  any 
other  provision  of  this  title,  to  apply  a  portion  of  the  grants,  not  to 
exceed  20  per  centum  thereof  without  the  request  of  the  recipient, 
made  or  to  be  made  under  section  103(a)  in  any  fiscal  year  pursuant 
to  an  allocation  under  section  106  to  any  unit'^of  general  local  gov- 
ernment toward  pa3mient  of  the  principal  of,  and  accrued  interest  on, 
any  temporary  loan  made  in  connection  with  urban  renewal  projects 
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under  title  I  of  the  Housing  Act  of  1949  being  carried  out  within  the 
jurisdiction  of  such  unit  of  general  local  government  if — 

(1)  the  Secretary  determines,  after  consultation  with  the  local 
public  agency  carrying  out  the  project  and  the  chief  executive  of 
such  unit  of  general  local  government,  that  the  project  cannot  be 
completed  without  additional  capital  grants,  or 

(2)  the  local  public  agency  carrying  out  the  project  submits  to 
the  Secretary  an  appropriate  request  which  is  concurred  in  by 
the  governing  body  of  such  unit  of  general  local  government. 

In  determining  the  amounts  to  be  applied  to  the  payment  of  tem- 
porary loans,  the  Secretary  shall  make  an  accounting  for  each  project 
taking  into  consideration  the  costs  incurred  or  to  be  incurred,  the  esti- 
mated proceeds  upon  any  sale  or  disposition  of  property,  and  the  capi- 
tal grants  approved  for  the  project. 

(b)  Upon  application  by  any  local  public  agency  carrying  out  an 
urban  renewal  project  under  title  I  of  the  Housing  Act  of  1949,  which 
application  is  approved  by  the  governing  body  of  the  unit  of  general 
local  government  in  which  the  project  is  located,  the  Secretary  may 
approve  a  financial  settlement  of  such  project  if  he  finds  that  a  surplus 
of  capital  grant  funds  after  full  repayment  of  temporary  loan 
indebtedness  will  result  and  may  authorize  the  unit  of  general  local 
government  to  use  such  surplus  funds,  without  deduction  or  offset,  in 
accordance  with  the  provisions  of  this  title. 

REPORTING  REQUIREMENTS 

Sec.  113.  (a)  Not  later  than  180  days  after  the  close  of  each  fiscal 
year  in  which  assistance  under  this  title  is  furnished,  the  Secretary 
shall  submit  to  the  Congress  a  report  which  shall  contain — 

(1)  a  description  of  the  progress  made  in  accomplishing  the 
objectives  of  this  title ;  ^ 

(2)  a  summary  of  the  use  of  such  funds  as  approved  by  the 
Secretary  during  the  preceding  fiscal  year ;  and  ^ 

(3)  ^  with  respect  to  the  action  grants  authorized  under  section 
119,  a  listing  of  each  unit  of  general  local  government  receiving 
funds  and  the  amount  of  such  grants,  as  well  as  a  brief  summary 
of  the  projects  funded  for  each  such  unit,  the  extent  of  financial 
participation  by  other  puMic  or  private  entities,  and  the  impact 
on  employment  and  economic  activity  of  such  projects  during  the 
previous  fiscal  year. 

(b)  The  Secretary  is  authorized  to  require  recipients  of  assistance 
under  this  title  to  submit  to  him  such  reports  and  other  information 
as  may  be  necessary  in  order  for  the  Secretary  to  make  the  report 
required  by  subsection  (a). 

CONSULTATIGN 

Sec.  114.  In  carrying  out  the  provisions  of  this  title  including  the 
issuance  of  regulations,  the  Secretary  shall  consult  with  other  Federal 
departments  and  agencies  administering  Federal  grant-in-aid 
programs. 


1  Sec.  109  of  the  Housing  and  Community  Development  Act  of  1977,  Public  Law  95-128, 
approved  October  12,  1977,  amended  section  113(a)  by  adding  a  new  paragraph  (3)  at  the 
end  thereof. 
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INTERSTATE   AGREEMENTS 

Sec.  115.  The  consent  of  the  Congress  is  hereby  given  to  any  two  or 
more  States  to  enter  into  agreements  or  compacts,  not  in  conflict  with 
any  law  of  the  United  States,  for  cooperative  effort  and  mutual  assist- 
ance in  support  of  community  development  planning  and  programs 
carried  out  under  this  title  as  they  pertain  to  interstate  areas  and  to 
localities  within  such  States,  and  to  establish  such  agencies,  joint  or 
otherwise,  as  they  may  deem  desirable  for  making  such  agreements 
and  compacts  effective. 

TRANSITION  PROVISIONS 

Sec.  116.  (a)  Except  with  respect  to  projects  and  programs  for 
which  funds  have  been  previously  committed,  no  new  grants  or  loans 
shall  be  made  after  January  1,  1975,  under  (1)  title  I  of  the  Demon- 
stration Cities  and  Metropolitan  Development  Act  of  1966,  (2)  title  I 
of  the  Housing  Act  of  1949,  (3)  section  702  or  section  703  of  the  Hous- 
ing and  Urban  Development  Act  of  1965,  (4)  title  II  of  the  Housing 
Amendments  of  1955,  or  (5)  title  VII  of  the  Housing  Act  of  1961. 

(b)  To  the  extent  that  grants  under  title  I  of  the  Housing  Act  of 
1949  or  title  I  of  the  Demonstration  Cities  and  Metropolitan  Develop- 
ment Act  of  1966  are  payable  from  appropriations  made  for  the  fiscal 
year  1975,  and  are  made  with  respect  to  a  project  or  program  being 
carried  on  in  any  unit  of  general  local  government  which  is  eligible 
to  receive  a  grant  for  such  fiscal  year  under  section  106(a)  or  (h)  of 
this  Act,  the  amount  of  such  grants  made  under  title  I  of  the  Housing 
Act  of  1949  or  title  I  of  tlie  Demonstration  Cities  and  Metropolitan 
Development  Act  of  1966  shall  be  deducted  from  the  amount  of  grants 
which  such  unit  of  general  local  government  is  eligible  to  receive  for 
the  fiscal  year  1975  under  such  section  106(a)  or  (h).  The  deduction 
required  by  the  preceding  sentence  shall  be  disregarded  in  determin- 
ing the  amount  of  grants  made  to  any  unit  of  general  local  govern- 
ment that  may  be  applied,  pursuant  to  section  112  of  this  Act,  to 
payment  of  temporary  loans  in  connection  with  urban  renewal  proj- 
ects under  title  I  of  the  Housing  Act  of  1949.  The  amount  of  any 
appropriations  made  for  the  fiscal  year  1975  which  is  used  for  grants 
so  as  to  be  subject  to  the  provisions  of  this  subsection  relating  to  deduc- 
tions shall  be  deemed  to  have  been  appropriated  for  grants  pursuant 
to  section  103(a)  of  this  Act  for  such  fiscal  year  for  purposes  of  calcu- 
lations under  sections  106  and  107  of  this  Act. 

m  *  *  m  *  m  * 

(f)  With  respect  to  the  program  period  beginning  January  1,  1975, 
the  Secretary  may,  without  regard  to  the  requirements  of  section  104, 
advance  to  any  metropolitan  city,  urban  county  or  other  unit  of  general 
local  government,  out  of  the  amount  allocated  to  such  entity  pursuant 
to  section  106  (a)  or  (h) ,  an  amount  not  to  exceed  10  per  centum  of  the 
amount  so  allocated  which  shall  be  available  only  for  use  (1)  to 
continue  projects  or  programs  referred  to  in  clauses  (1)  and  (2)  of 
subsection  (a)  of  this  section,  or  (2)  to  plan  and  prepare  for  the 
implementation  of  activities  to  be  assisted  under  this  title. 

(g)  In  the  case  of  funds  available  for  any  fiscal  year,  the  Secretary 
shall  not  consider  any  application  from  a  metropolitan  city  or  urban 
county  for  a  grant  pursuant  to  section  106  (a)  or  from  a  unit  of  greneral 
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local  government  for  a  grant  pursuant  to  section  106(h)  unless  such 
application  is  submitted  on  or  prior  to  such  date  (in  that  fiscal  year) 
as  the  Secretary  shall  establish  as  the  final  date  for  submission  of 
applications  for  such  grants  in  that  year. 

(h)^  In  the  event  that  the  total  amount  available  for  distribution  in 
fiscal  year  1977  in  metropolitan  areas  is  insufficient  to  meet  all  basic 
grant  and  hold-harmless  entitlement  needs,  as  provided  by  section 
106(a),  and  funds  are  not  otherwise  appropriated  to  meet  such  de- 
ficiency, the  Secretary  shall  meet  the  deficiency,  first,  from  amounts 
available  for  use  under  section  107  and.  if  such  amounts  are  exhausted, 
through  a  ratable  reduction  of  all  entitlements  under  section  106(a). 

LIQUIDATION  OF  SUPERSEDEt)  PROGRAMS 

Sec.  117.  (a)  Section  3689  of  the  Revised  Statutes,  as  amended  (31 
U.S.C.  711),  is  amended  by  adding  after  paragraph  (22)  (as  added 
by  section  108  (f)  of  this  Act)  the  following  new  paragraph : 

"(23)  For  payments  required  from  time  to  time  under  contracts 
entered  into  pursuant  to  section  103(b)  of  the  Housing  Act  of  1949 
with  respect  to  projects  or  programs  for  which  funds  have  been 
committed  on  or  before  December  31,  1974,  and  for  which  funds 
have  not  previously  been  appropriated." 

(b)  The  Secretary  is  authorized  to  transfer  the  assets  and  liabilities 
of  any  program  which  is  superseded  or  inactive  by  reason  of  this 
title  to  the  revolving  fund  for  liquidating  programs  established  pur- 
suant to  title  II  of  the  Independent  Offices  Appropriation  Act  of  1965 
(Public  Law  81-428 ;  68  Stat.  272, 295)  :  - 


Sec.  119.^  (a)  In  order  to  promote  the  primary  objective  of  this 
title  of  the  development  of  viable  urban  communities,  of  the  total 
amount  of  authority  approved  in  appropriation  Acts  under  section 
103  (c) ,  the  Secretary  is  authorized  to  make  urban  development  action 
grants  to  severely  distressed  cities  and  urban  counties  to  help  allevi- 
ate physical  and  economic  deterioration  through  reclamation  of  neigh- 
borhoods having  excessive  housing  abandonment  or  deterioration,  and 
through  community  revitalization  in  areas  with  population  outmigra- 
tion  or  a  stagnating  or  declining  tax  base.  Grants  made  under  this 
section  shall  be  for  the  support  of  severely  distressed  cities  and  urban 
counties  that  require  increased  public  and  private  assistance  in  addi- 
tion to  the  assistance  otherwise  made  available  under  this  title  and 
other  forms  of  Federal  assistance. 

(b)  Urban  development  action  grants  shall  be  made  only  to  cities 
and  urban  counties  that  have,  in  the  determination  of  the  Secretary, 
demonstrated  results  in  providing  housing  for  persons  of  low-  and 
moderate-income  and  in  providing  equal  opportunity  in  housing  and 

1  Sec.  15(d)  of  the  Houslnjr  Authorization  Act  of  1976.  Public  Law  94-375.  apnrovprt 
August  3,  1976.  90  Stat.  1067,  amended  section  116  of  the  Housing  and  Community 
Development  Act  of  1974  by  adding  a  new  subsection  "(h)". 

-  There  is  a  technical  error  in  this  subsection.  The  reference  should  be  to  title  II  of 
the  Independent  Offices  Appropriation  Act,  1955,  Public  Law  83-428.  The  reference  to  the 
Statutes  at  Large  is  correct. 

3  Sec.  110(b)  of  the  Housing  and  Community  Development  Act  of  1977,  Public  Law 
95-128,  approved  October  12.  1977,  amended  title  I  of  the  Housing  and  Community  De- 
velopment Act  of  1974  by  adding  a  new  section  119.  to  read  as  set  forth  in  the  text. 
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employment  for  low-  and  moderate-income  persons  and  members  of 
minority  groups.  The  Secretary  shall  issue  regulations  establishing 
criteria  in  accordance  with  the  preceding  sentence  and  setting  forth 
minimum  standards  for  determining  the  level  of  physical  and  eco- 
nomic distress  of  cities  and  urban  counties  for  eligibility  for  such 
grants,  which  standards  shall  take  into  account  factors  such  as  the  age 
and  condition  of  housing  stock,  including  residential  abandonment; 
average  income ;  population  outmigration ;  and  stagnating  or  declin- 
ing tax  base. 

(c)  Applications  for  assistance  under  this  section  shall — 

(1)  include  documentation  of  eligibility  for  grants  in  accord- 
ance with  the  standards  described  in  subsection  ( b ) ; 

(2)  describe  a  concentrated  urban  development  action  pro- 
gram setting  forth  a  comprehensive  action  plan  and  strategy  to 
alleviate  physical  and  economic  distress  through  systematic 
change,  which  program  shall  be  consistent  with  the  community 
development  program  described  in  section  104 (a)  (2)  and  tlie 
housing  assistance  plan  described  in  section  104(a)(4)  and 
where  it  exists  and  is  in  effect,  the  overall  economic  development 
plan  as  provided  for  in  section  202(b)  (10)  of  the  Public  Works 
and  Economic  Development  Act  of  1965,  but  only  in  the  event  and 
after  such  time  as  such  plans  are  required  by  law  or  administra- 
tive action  to  be  consistent  with  community  development  pro- 
grams. Such  programs  shall  be  developed  as  to  take  advantage  of 
unique  opportunities  to  attract  private  investment,  stimulate 
investment  in  restoration  of  deteriorated  or  abandoned  housing 
stock,  or  solve  critical  problems  resulting  from  population  out- 
migration or  a  stagnating  or  declining  tax  base ; 

(3)  include  the  activities  to  be  undertaken  in  the  urban  devel- 
opment action  program,  together  with  the  estimated  costs  and 
general  locations  of  such  activities ; 

(4)  ^  indicate  public  and  private  resources  which  are  expected 
strategy  described  in  paragraph  (2) ; 

(5)  -  provide  satisfactory  assurances  that,  prior  to  submission 
of  its  application,  it  has  (A)  prepared  and  followed  a  written 
citizen  participation  plan,  which  plan  provides  the  opportunity 
for  citizens  to  participate  in  the  development  of  the  application, 
with  special  attention  to  measures  to  encourage  the  statement  of 
views  and  the  submission  of  proposals  by  low-  and  moderate- 
income  people  and  residents  of  blighted  neighborhoods,  and  to 
scheduling  hearings  at  times  and  locations  which  are  convenient 
to  all  citizens,  (B)  provided  citizens  with  adequate  information 
concerning  the  amount  of  funds  available  for  proposed  activities 
under  this  section,  the  range  of  activities  that  may  be  undertaken, 
and  other  important  program  requirements,  and  (C)  held  public 
hearings  to  obtain  the  views  of  citizens  on  needs  which  may  be 
dealt  with  under  this  section ;  and 


1  Amended  by  Housing  and  Community  Development  Amendments  of  1978,  Sec.  103(g) 
(1),  Public  Law  95-557,  92  Stat.  2080  (1978). 

2  Amended  by  Housing  and  Community  Development  Amendments  of  1978,  Sec.  103(g) 
(2).  Public  Law  95-557.  92  Stat.  2080  (1978). 
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(6)^  include  a  statement  analyzing  the  impact  of  the  proposed 
urban  development  action  program  on  the  residents,  particularly 
those  of  low  and  moderate  income,  of  the  residential  neighbor- 
hood, and  on  the  neighborhood,  in  which  the  program  is  to  be 
located. 

(d)  To  the  extent  that  the  application  requirements  of  section 
104 (a)  (4)  have  been  satisfied  in  connection  with  a  grant  made  pur- 
suant to  section  106,  such  requirements  shall  be  determined  to  have 
been  met  for  purposes  of  this  section. 

(e)  In  establishing  criteria  for  the  purpose  of  making  grants  under 
this  section  the  Secretary  shall  establish  selection  criteria  which  must 
include  (1)  as  the  primary  criterion,  the  comparative  degree  of  phys- 
ical and  economic  distress  among  applicants,  as  measured  (in  the  case 
of  a  metropolitan  city  or  urban  county)  by  the  differences  in  the  ex- 
tent of  growth  lag,  the  extent  of  poverty,  and  the  adjusted  age  of 
housing  in  the  metropolitan  city  or  urban  county;  (2)  other  factors 
determined  to  be  relevant  by  the  Secretary  in  assessing  the  compara- 
tive degree  of  physical  and  economic  deterioration  in  cities  and  urban 
counties;  and  (3)  at  least  the  following  other  criteria:  demonstrated 
performance  of  the  city  or  urban  county  in  housing  and  community 
development  programs;  impact  of  the  proposed  urban  development 
action  program  on  the  special  problems  of  low-  and  moderate-income 
persons  and  minorities;  extent  of  financial  participation  by  other 
public  or  by  private  entities ;  extent  of  assistance  to  be  made  available 
by  the  State ;  impact  on  the  physical,  fiscal,  or  economic  deterioration 
of  the  city  or  urban  county;  extent  to  which  the  program  describes 
activities  representing  a  special  or  unique  opportunity  to  meet  local 
priority  needs  or  the  objectives  of  this  title;  impact  of  the  proposed 
urban  development  action  program  on  the  residents,  particularly  those 
of  low  and  moderate  income,  of  the  residential  neighborhood,  and  on 
the  neighborhood,  in  which  the  program  is  to  be  located;  ^  and  feas- 
ibility of  accomplishing  the  program  in  a  timely  fashion  within  the 
grant  amount  available. 

(f)  In  addition  to  activities  authorized  under  section  105(a),  an 
urban  development  action  program  may  also  include  such  additional 
community  development  and  neighborhood  development  and  conser- 
vation activities  as  the  Secretary  may  determine  to  be  consistent  with 
the  purposes  of  this  section. 

(g)  No  assistance  shall  be  provided  for  business  loans  or  industrial 
development  under  this  section  unless  the  Secretary  shall  first  consult 
with  and  coordinate  such  assistance  with  other  Federal  agencies  which 
make  available  funds  for  similar  activities. 

(h)  The  Secretary  shall,  at  least  on  an  annual  basis,  make  reviews- 
and  audits  of  recipients  of  grants  pursuant  to  this  section  as  necessary 
to  determine  the  progress  made  in  carrying  out  activities  substantially 
in  accordance  with  approved  plans  and  timetables.  The  Secretary 
may  adjust,  reduce,  or  withdraw  grant  funds,  or  take  other  action  as. 
appropriate  in  accordance  with  the  findings  of  such  review  and  audits, 
except  that  funds  already  expended  on  eligible  activities  under  this 
title  shall  not  be  recaptured  or  deducted  from  future  grants  made 
to  the  recipient. 

1  This  paragraph  was  added  by  Housing  and  Community  Development  Amendments  of 
1978.  Sec.  103(g)  (3),  Public  Law  95-557,  92  Stat  2080  (1978). 

2  This  clause  was  added  by  See.  103(h).  Housing  and  Community  Development  Amend- 
ments of  1978.  Public  Law  95-557,  92  Stat.  2080  (1978). 
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(i)  No  assistance  may  be  provided  under  this  section  for  projects 
intended  to  facilitate  the  relocation  of  industrial  or  commercial  plants 
or  facilities  from  one  area  to  another,  unless  the  Secretary  finds  that 
such  relocation  does  not  significantly  and  adversely  affect  the  unem- 
ployment or  economic  base  of  the  area  from  which  such  industrial 
or  commerical  plant  or  facility  is  to  be  relocated. 

(i)  The  Secretary  shall  allocate  tlie  amounts  available  for  grants 
under  this  section  in  a  manner  which  achieves  a  reasonable  balance 
among  programs  that  are  designed  primarily  (1)  to  restore  seriously 
deteriorated  neighborhoods,  (2)  to  reclaim  for  industrial  purposes 
underutilized  real  property,  and  (3)  to  renew  commercial  employment 
centers. 

(k)  Not  less  than  25  per  centum  of  the  funds  made  available  for 
grants  under  this  section  shall  be  used  for  cities  under  fifty  thousand 
population  which  are  not  central  cities  of  a  standard  metropolitan 
statistical  area. 

TAIR    PARTICIPATION    FOR    SMALL    COMMUNTTIES 

Sec.  120.^  No  community  shall  be  barred  from  participating  in  any 
program  authorized  under  this  title  solely  on  the  basis  of  population, 
except  as  expressly  authorized  by  statute. 

Approved  August  22, 1974. 


EXCERPT  FROM  THE  HOUSING  AND  COMMUNITY  DEVELOPMENT  ACT 

OF  1977 

[Public  Law  59-128,  91  Stat.  55,  42  U.S.C.  5301] 

^  *****  * 

STUDY    OX    SMALL   CITIES 

Sec.  113.  The  Secretary  of  Housing  and  Urban  Development  shall 
conduct  a  study  and,  not  later  than  one  year  after  the  date  of  enact- 
ment of  this  Act,  report  to  the  President  and  to  the  Congress  recom- 
mendation on  the  formation  of  a  national  policy  on  the  developmental 
needs  of  small  cities.  In  carrying  out  such  study,  the  Secretary  shall 

(1)  take  steps  to  improve  the  data  available  about  small  cities,  (2) 
suggest  means  of  reducing  the  duplication  in  government  piograms 
in  jurisdictions  which  affect  small  cities,  and  (3)  consider  all  of  the 
relevant  differences  and  similarities  between  small  and  large  cities, 
particularly  in  the  area  of  housing,  growth,  development  patterns^ 
infrastructure,  education,  energy  needs,  and  social  development.  In 
addition,  the  Secretary  shall  include  in  the  report  alternative  veri- 
fiable formulae  to  be  used  in  the  distribution  of  discretionary  balance 
funds  available  for  allocation  to  small  cities  under  title  I  of  the 
Housing  and  Community  Development  Act  of  1974. 


Approved  October  12,  1977. 


iTliis  section  was  added  by  Sec.  103(1),  Housing  and  Community  Development  Amend- 
ments of  1978,  Public  Law  95-557.  92  Stat.  2080  (1978). 
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EXCERPT  FROM  REVENUE  ACT  OF  1978 

[Public  Law  95-600,  92  Stat.  2763] 

Subtitle  D— Tax-Exempt  Bonds 

PART  I— INDUSTRIAL  DEVELOPMENT  BONDS 

SEC.  331.  INCREASE  IN  LIMIT  ON  SMALL  ISSUES  OF  INDUSTRIAL  DE- 
VELOPMENT BONDS. 

(a)  General  Rule. — Subparagraph  (D)  of  section  103(b)  (6)  (re- 
lating to  $5,000,000  limit  in  certain  cases)  is  amended  by  striking  out 
"$5,000,000"  in  the  heading  and  in  the  text  and  inserting  in  lieu 
thereof  "$10,000,000". 

(b)  Treatment  of  Certain  Urban  Development  Action 
Grants. — Paragraph  (6)  of  section  103(b)  (relating  to  exemption  for 
certain  small  issues)  is  amended  by  adding  at  the  end  thereof  the 
following  new  subparagraph : 

"(I)  Aggregate  amount  or  capital  expenditures  w^here 

THERE  IS  URBAN  DEVELOPMENT  ACTION  GRANT. In  the  CaSe  of 

any  issue  substantially  all  of  the  proceeds  of  which  are  to  be 
used  to  provide  facilities  with  respect  to  which  an  urban 
development  action  grant  has  been  made  under  section  119 
of  the  Housing  and  Community  Development  Act  of  1974, 
capital  expenditures  of  not  to  exceed  $10,000,000  shall  not  be 
taken  _into  account  for  purposes  of  applying  subparagraph 
(D)(ii)." 

(c)  Effective  Dates. — 

(1)  The  amendments  made  by  subsection  (a)  shall  apply  to — 

(A)  obligations  issued  after  December  31,  1978,  in  taxable 
years  ending  after  such  date,  and 

(B)  capital  expenditures  made  after  December  31,  1978, 
with  respect  to  obligations  issued  before  January  1,  1979. 

(2)  The  amendment  made  by  subsection  (b)  shall  apply  to — 

(A)  obligations  issued  after  September  30, 1979,  in  taxable   i 
years  ending  after  such  date,  and 

(B)  capital  expenditures  made  after  September  30,  1979, 
with  respect  to  obligations  issued  after  such  date. 

*  *  *  *  *  ♦  * 

Approved  November  6, 1978. 
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COMMUNITY  REINVESTMENT 

EXCERPTS  FROM  HOUSING  AND  COMMUNITY  DEVELOPMENT  ACT  OF 

1977 

[Public  Law  95-128,  91  Stat.  1147;  42  U.S,C.  5301] 

TITLE  VIII— COMMUNITY  REINVESTMENT 

******* 

Sec.  801.  This  title  may  be  cited  as  the  "Community  Reinvestment 
Act  of  1977". 

Sec.  802.  (a)  The  Congress  finds  that— - 

(1)  regulated  financial  institutions  are  required  by  law  to 
demonstrate  that  their  deposit  facilities  serve  the  convenience  and 
needs  of  the  communities  in  which  they  are  chartered  to  do 
business ; 

(2)  the  convenience  and  need?  of  communities  include  the  need 
for  credit  services  as  well  as  deposit  services ;  and 

(3)  regulated  financial  institutions  have  continuing  and 
affirmative  obligation  to  help  meet  the  credit  needs  of  the  local 
communities  in  which  they  are  chartered. 

(b)  It  is  the  purpose  of  this  title  to  require  each  appropriate  Fed- 
eral financial  supervisory  agency  to  use  its  authority  when  examining 
financial  institutions,  to  encourage  such  institutions  to  help  meet  the 
credit  needs  of  the  local  communities  in  which  they  are  chartered 
consistent  with  the  safe  and  sound  operation  of  such  institutions. 
Sec.  803.  For  the  purposes  of  this  title — 

(1)  the  term  "appropriate  Federal  financial  supervisory 
agency"  mean? — 

(A)  the  Comptroller  of  the  Currency  with  respect  to 
national  banks  ; 

(B)  the  Board  of  Governors  of  the  Federal  Reserve  Sys- 
tem with  respect  to  State  chartered  banks  which  are  members 
of  the  Federal  Reserve  System  and  bank  holding  companies  ; 

(C)  the  Federal  Deposit  Insurance  Corporation  with 
respect  to  State  chartered  banks  and  savings  banks  which  are 
not  members  of  the  Federal  Reserve  System  and  the  deposits 
of  which  are  insured  by  the  Corporation ;  and 

(D)  the  Federal  Home  Loan  Bank  Board  with  respect  to 
institutions  the  deposits  of  which  are  insured  by  the  Federal 
Savings  and  Loan  Insurance  Corporation  and  to  savings  and 
loan  holding  companies ; 

(2)  the  term  "regulated  financial  institution"  means  an  insured 
bank  as  defined  in  section  3  of  the  Federal  Deposit  Insurance  Act 
or  an  insured  institution  as  defined  in  section  401  of  the  National 
Housing  Act ;  and 

(3)  the  term  "application  for  a  deposit  facility"  means  an 
application  to  the  appropriate  Federal  financial  supervisory 
agency  otherwise  required  under  Federal  law  or  regulations 
thereunder  for — 
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(A)  a  charter  for  a  national  bank  or  Federal  savings  and 
loan  association; 

(B)  deposit  insurance  in  connection  with  a  newly  chartered 
'     State  bank,  savings  bank,  savings  and  loan  association  or 

similar  institution; 

(C)  the  establislunent  of  a  domestic  branch  or  other  facili- 
ty with  the  ability  to  accept  deposits  of  a  regulated  financial 
institution ; 

(D)  the  relocation  of  the  home  office  or  a  branch  office  of 
a  regulated  financial  institution; 

(E)  the  merger  or  consolidation  with,  or  the  acquisition 
of  the  assets,  or  the  assumption  of  the  liabilities  of  a  regu- 
lated financial  institution  requiring  approval  under  section 
18(c)  of  the  Federal  Deposit  Insurance  Act  or  under  regula- 
tions issued  under  the  authority  of  title  IV  of  the  National 
Housing  Act ;  or 

(F)  the  acquisition  of  shares  in,  or  the  assets  of,  a  regu- 
lated financial  institution  requiring  approval  under  section 
3  of  the  Bank  Holding  Company  Act  of  1956  or  section  408 
(e)  of  the  National  Housing  Act. 

Sec.  804.  In  connection  with  its  examination  of  a  financial  institu- 
tion, the  appropriate  Federal  financial  supervisory  agency  shall — 

(1)  assess  the  institution's  record  of  meeting  the  credit  needs 
of  its  entire  community,  including  low-  and  moderate-income 
neighborhoods,  consistent  with  the  safe  and  sound  operation  of 
such  institution ;  and 

(2)  take  such  record  into  account  in  its  evaluation  of  an  ap- 
plication for  a  deposit  facility  by  such  institution. 

Sec.  805.  Each  appropriate  Federal  financial  supervisory  agency 
shall  include  in  its  annual  report  to  the  Congress  a  section  outlining^ 
the  actions  it  has  taken  to  carry  out  its  responsibilities  under  this  title. 

Sec.  806.  Regulations  to  carry  out  the  purposes  of  this  title  shall  be 
published  by  each  appropriate  Federal  financial  supervisory  agency,, 
and  shall  take  effect  no  later  than  390  days  after  the  date  of  enactment 
of  this  title. 

*  *  f^  *  *  4i  * 

Approved  October  12,  1977. 
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EXCERPTS  FROM  HOUSING  AND  COMMUNITY  DEVELOPMENT 

AMENDMENTS  OF  1978 

[Public  Law  95-557,  92  Stat.  2115,  42  U.S.C.  8101] 

TITLE  VI— NEIGHBORHOOD  REINVESTMENT  CORPORATION 

SHORT    TITLE 

Sfx\  601.  This  title  may  be  cited  as  the  "Neighborhood  Eein vestment 
Corporation  Act". 

FINDINGS    AND    PURPOSE 

Sec.  602.  (a)  The  Congress  finds  that— 

(1)  the  neighborhood  housing  services  demonstration  of  the 
Urban  Reinvestment  Task  Force  has  proven  its  worth  as  a  success- 
ful program  to  revitalize  older  urban  neighborhoods  by  mobiliz- 
ing public,  private,  and  community  resources  at  the  neighborhood 
level;  and 

(2)  the  demand  for  neighborhood  housing  services  programs  in 
cities  throughout  the  United  States  warrants  the  creation  of  a 
public  corporation  to  institutionalize  and  expand  the  neighbor- 
hood housing  services  program  and  other  programs  of  the  present 
Urban  Reinvestment  Task  Force. 

(b)  The  purpose  of  this  title  is  to  establisli  a  public  corporation 
which  will  continue  the  joint  efforts  of  the  Federal  financial  supervi- 
sory agencies  and  the  Department  of  Housing  and  Urban  Development 
to  promote  reinvestment  in  older  neighborhoods  by  local  financial  insti- 
tutions working  cooperatively  with  coinnninity  people  and  local  gov- 
ernment, and  which  will  continue  the  nonbureaucratic  approach  of  the 
Urban  Reinvestment  Task  Force,  relying  largely  on  local  initiative  for 
the  special  design  of  local  programs. 

ESTABLISHMENT   OF    CORPORATION 

Sec.  603.  (a)  There  is  established  a  National  Neighborhood  Rein- 
vestment Corporation  (hereinafter  referred  to  as  the  "corporation") 
which  shall  be  a  body  corporate  and  shall  possess  the  powers,  and  shall 
be  subiect  to  the  direction  and  limitations  specified  herein. 

(b)  The  corporation  shall  implement  and  expand  the  demonstration 
activities  carried  out  by  the  I'rban  Reinvestment  Task  Force. 

(c)  The  corporation  shall  maintain  its  principal  office  in  the  District 
of  Columbia  or  at  such  other  place  the  corporation  may  from  time  to 
time  prescribe. 

(d)  The  corporation,  including  its  franchise,  activities,  assets,  and 
income,  sliall  be  exem])t  from  all  taxation  now  or  hereafter  imposed  by 
the  United  States,  by  any  territory,  dependency,  or  possession  thereof, 
or  by  any  State,  county,  nnmicipality,  or  local  taxing  authority,  except 
that  any  real  propei-ty  of  the  corporation  shall  be  subject  to  State, 
territorial,  county,  municipal,  or  local  taxation  to  the  same  extent 
according  to  its  value  as  other  real  property  is  taxed. 

BOARD    OF    directors;    ESTABLISHMENT 

Sec.  604.  (a)  The  corporation  shall  be  under  the  direction  of  a  board 
of  directors  made  up  of  the  following  members : 

(1)   the  Chairman  of  the  Federal  Home  Loan  Bank  Board; 
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(2)  the  Secretary  of  Housing  and  Urban  Development; 

(3)  a  member  of  the  Board  of  Governors  of  the  Federal 
Beserve  System,  to  be  desisfnated  by  the  Chairman  of  the  Board 
of  Governors  of  the  Federal  Reserve  System ; 

(4)  the  Chairman  of  the  Federal  Deposit  Insurance  Corpo- 
ration ; 

(5)  the  Comptroller  of  the  Currency ;  and 

(6)  the  Administrator  of  the  National  Credit  Union 
Administration. 

(b)  The  Board  shall  elect  from  among  its  members  a  chairman  who 
shall  serve  for  a  term  of  two  years,  except  that  the  Chairman  of  the 
Federal  Home  Loan  Bank  Board  shall  serve  as  Chairman  of  the  Board 
of  Directors  for  the  first  such  two-year  term. 

(c)  Each  director  of  the  corporation  shall  serve  ex  officio  during 
the  period  he  holds  the  office  to  which  he  is  appointed  by  the  President. 

(d)  The  directors  of  the  corporation,  as  full-time  officers  of  the 
United  States,  shall  serve  without  additional  compensation  but  shall 
be  reimbursed  for  travel,  subsistence,  and  other  necessary  expenses 
incurred  in  the  performance  of  their  duties  as  directors  of  the 
corporation. 

(e)  The  directors  of  the  corporation  shall  adopt  such  bylaws, 
policies,  and  administrative  provisions  as  are  necessary  to  the  func- 
tioning of  the  corporation  and  consistent  with  the  provisions  of  this 
title. 

(f)  The  presence  of  a  majority  of  the  board  members  shall  con- 
stitute a  quorum. 

(g)  The  corporation  shall  be  subject  to  the  provisions  of  section 
552  of  title  5,  United  States  Code. 

(h)  All  meetings  of  the  board  of  directors  will  be  conducted  in 
accordance  with  the  provisions  of  section  552b  of  title  5,  United  States 
Code. 

OFFICERS  AND  EMPLOYEES 

Sec.  605.  (a)  The  board  shall  have  power  to  select,  employ,  and  fix 
the  compensation  and  benefits  of  such  officers,  employees,  attorneys,  and 
agents  as  shall  be  necessary  for  the  performance  of  its  duties  under 
this  title,  without  regard  to  the  provisions  of  title  5,  United  States 
Code,  governing  appointments  in  the  competitive  service,  classification, 
and  General  Schedule  pay  rates,  except  that  no  officer,  employee,  attor- 
ney, or  agent  of  the  corporation  may  be  paid  compensation  at  a  rate 
in  excess  of  the  highest  rate  provided  for  GS-18  of  the  General 
Schedule  under  section  5332  of  title  5,  United  States  Code. 

(b)  The  directors  of  the  corporation  shall  appoint  an  executive 
director  who  shall  serve  as  chief  executive  officer  of  the  corporation. 

(c)  The  executive  director  of  the  corporation,  subject  to  approval 
by  the  board,  may  appoint  and  remove  such  employees  of  the  corpora- 
tion as  he  determines  necessary  to  carry  out  the  purposes  of  the 
corporation. 

(d)  No  political  test  or  political  qualification  shall  be  used  in  select- 
ing, appointing,  promoting,  or  taking  any  other  personnel  action  with 
respect  to  any  officer,  agent,  or  employee  of  the  corporation  or  of  any 
recipient,  or  in  selecting  or  monitoring  any  grantee,  contractor,  or  per- 
son or  entity  receiving  financial  assistance  under  this  title. 
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(e)  Officers  and  employees  of  the  corporation  shall  not  be  considered 
officers  or  employees  of  the  United  States,  and  the  corporation  shall 
not  be  considered  a  department,  agency,  or  instrumentality  of  the  Fed- 
eral Government.  The  corporation  shall  be  subject  to  administrative 
and  cost  standards  issued  by  the  Office  of  Management  and  Budget 
similar  to  standards  applicable  to  non-profit  grantees  and  educational 
institutions. 

P0^VERS    AND    DUTIES 

Sec.  606.  (a)(1)  The  corporation  shall  continue  the  work  of  the 
Urban  Reinvestment  Task  Force  in  establishing  neighborhood  hous- 
ing ser\ices  programs  in  neighborhoods  throughout  the  United  St  ates, 
supervising  their  progress,  and  providing  them  with  grants  and  tech- 
nical assistance.  For  the  purpose  of  this  paragraph,  a  neighborhood 
housing  services  program  may  involve  a  partnei-sliip  of  neighborhood 
residents  and  representatives  of  local  goA'ernmental  and  financial  insti- 
tutions, organized  as  a  State-chartered  non-profit  corporation,  work- 
ing to  bring  about  reinvestment  in  one  or  more  neighborhoods  through 
a  program  of  systematic  housing  inspections,  increased  public  invest- 
ment, increased  private  lending,  increased  resident  investment,  and  a 
revolving  loan  fund  to  make  loans  available  at  flexible  rates  and  terms 
to  homeowners  not  meeting  private  lending  criteria. 

(2)  The  corporation  shall  continue  the  work  of  the  Urban  Reinvest- 
ment Task  Force  in  identifying,  monitoring,  evaluating,  and  providing 
grants  and  technical  assistance  to  selected  neighborhood  preservation 
projects  Avhich  show  promise  as  mechanisms  for  reversing  neighbor- 
hood decline  and  improving  the  quality  of  neighborhood  life. 

(3)  The  corporation  sliall  experimentally  replicate  neighborhood 
preservation  projects  which  have  demonstrated  success,  and  after  creat- 
ing reliable  developmental  processes,  bring  the  new  programs  to  neigh- 
borhoods tliroughout  the  Ignited  States  which  in  the  judgment  of  the 
corporation  can  benefit  therefrom,  by  providing  assistance  in  orga- 
nizing programs,  providing  grants  in  partial  support  of  program  costs, 
and  ])roviding  technical  assistance  to  ongoing  programs. 

(4)  The  corporation  shall  continue  the  work  of  the  Urban  Reinvest- 
ment Task  Force  in  supporting  Xeighborhood  Housing  Services  of 
America,  a  nonprofit  corporation  established  to  provide  services  to 
local  neighborhood  housing  services  programs,  with  support  which 
may  include  technical  assistance  and  grants  to  expand  its  national  loan 
purchase  pool  and  may  contract  with  it  for  services  which  it  can  per- 
form more  efficiently  or  effectively  than  the  corporation. 

(5)  The  corporation  shall,  in  making  and  providing  the  foregoing 
grants  and  technical  and  other  assistance,  determine  the  reporting  and 
management  restrictions  or  requirements  with  wliich  the  recipients  of 
such  grants  or  other  assistance  must  comply.  In  making  such  deter- 
minations, the  corporation  shall  assure  that  recipients  of  grants  and 
other  assistance  make  available  to  the  corporation  such  information  as 
may  be  necessary  to  determine  compliance  with  applicable  Federal 
laws. 

(b)  To  carry  out  the  foregoing  purposes  and  engage  in  the  forego- 
ing activities,  the  corporation  is  authorized — 

(1)  to  adopt,  alter,  and  use  a  corporate  seal; 

(2)  to  have  succession  until  dissolved  by  Act  of  Congress; 
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(3)  to  make  and  perform  contracts,  agreements,  and 
commitments ; 

(4)  to  sue  and  be  sued,  complain  and  defend,  in  any  State,  Fed- 
eral, or  other  court ; 

(5)  to  determine  its  necessary  expenditures  and  the  manner  in 
which  the  same  shall  be  incurred,  allowed,  and  paid,  and  appoint, 
employ,  and  fix  and  provide  for  the  compensation  of  consultants, 
without  regard  to  any  other  law,  except  as  provided  in  section 
608(d); 

(6)  to  settle,  adjust,  and  compromise,  and  with  or  without  com- 
pensation or  benefit  to  the  corporation  to  release  or  waive  in  whole 
or  in  part,  in  advance  or  otherwise,  any  claim,  demand,  or  right 
of,  by,  or  against  the  corporation ; 

(7)  to  invest  such  funds  of  the  corporation  in  such  investment 
as  the  board  of  directors  may  prescribe ; 

(8)  to  acquire,  take,  hold,  and  own,  and  to  deal  with  and  dispose 
of  any  property ;  and 

(9)  to  exercise  all  other  powers  that  are  necessary  and  proper  to 
carry  out  the  purposes  of  this  title. 

(c)  (1)  The  corporation  may  contract  with  the  Office  of  Neighbor- 
hood Reinvestment  of  the  Federal  home  loan  banks  for  all  staff,  serv- 
ices, facilities,  and  equipment  now  or  in  the  future  furnished  by  the 
Office  of  Neighborhood  Reinvestment  to  the  Urban  Reinvestment  Task 
Force,  including  receiving  the  services  of  the  Director  of  the  Office  of 
Neighborhood  Reinvestment  as  the  corporation's  executive  director. 

(2)  The  corporation  shall  have  the  power  to  award  contracts  and 
grants  to — 

(A)  neighborhood  housing  services  corporations  and  other  non- 
profit corporations  engaged  in  neighborhood  preservation  activi- 
ties; and 

(B)  local  governmental  bodies. 

(3)  The  Secretary  of  Housing  and  Urban  Development,  the  Federal 
Home  Loan  Bank  Board  and  the  Federal  home  loan  banks,  the  Board 
of  Governors  of  the  Federal  Reserve  System  and  the  Federal  Reserve 
banks,  the  Federal  Deposit  Insurance  Corporation,  and  the  Comptrol- 
ler of  the  Currency,  the  National  Credit  Union  Administration  or 
any  other  department,  agency,  or  other  instrumentality  of  the  Federal 
Government  are  authorized  to  provide  services  and  facilities,  with  or 
without  reimbursement,  necessary  to  achieve  the  objectives  and  to 
carry  out  the  purposes  of  this  title. 

(d)  (1)  The  corporation  shall  have  no  power  to  issue  any  shares  of 
stocks,  or  to  declare  or  pay  any  dividends. 

(2)  No  part  of  the  income  or  assets  of  the  corporation  shall  inure 
to  the  benefit  of  any  director,  officer,  or  employee,  except  as  reasonable 
compensation  for  services  or  reimbursement  for  expenses. 

(3)  The  corporation  may  not  contribute  to  or  otherwise  support  any 
political  party  or  candidate  for  elective  public  office. 

REPORTS    AND    AUDITS 

Sec.  607.  (a)  The  corporation  shall  publish  an  annual  report  which 
shall  be  transmitted  by  the  corporation  to  the  President  and  the 
Congress. 
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(b)  The  accounts  of  the  corporation  shall  be  audited  annualh\  Such 
audits  shall  be  conducted  in  accordance  with  generally  accepted  audit- 
ing standards  by  independent  certified  public  accountants  who  are 
certified  by  a  regrilatory  authority  of  the  jurisdiction  in  which  the  audit 
is  undertaken. 

(c)  In  addition  to  the  annual  audit,  the  financial  transactions  of  the 
corporation  for  any  fiscal  year  during  which  Federal  funds  are  avail- 
able to  finance  any  portion  of  its  operations  may  be  audited  by  the 
General  Accounting  Office  in  accordance  with  such  rules  and  regula- 
tions as  may  be  prescribed  by  the  Comptroller  General  of  the  United 
States.  The  financial  transactions  of  the  corporation  shall  be  audited 
by  the  General  Accounting  Office  at  least  once  during  each  three  years 

(d)  For  any  fiscal  year  during  which  Federal  funds  are  available 
to  finance  any  portion  of  the  corporation's  grants  or  contracts,  the 
General  Accounting  Office,  in  accordance  with  such  rules  and  regula- 
tions as  may  be  prescribed  by  the  Comptroller  General  of  the  United 
States,  may  audit  the  grantees  or  contractors  of  the  corporation. 

(e)  The  corporation  shall  conduct  or  require  each  grantee  or  con- 
tractor to  provide  for  an  annual  financial  audit.  The  report  of  each 
such  audit  shall  be  maintained  for  a  period  of  at  least  five  years  at 
the  principal  office  of  the  corporation. 

AUTHORIZATION 

Sec.  608.  (a)  There  are  authorized  to  be  appropriated  to  the  corpo- 
ration to  carrv  out  this  title  not  to  exceed  $12,500,000  for  fiscal  vear 
1979. 

(b)  Funds  appropriated  pursuant  to  this  section  shall  remain  avail- 
able until  expended. 

(c)  Xon-Federal  funds  received  by  the  corporation,  and  funds  re- 
ceived by  any  recipient  from  a  source  other  than  the  corporation,  shall 
be  accounted  for  and  reported  as  receipts  and  disbursements  separate 
and  distinct  from  Federal  funds. 

(d)  The  corporation  shall  prepare  annually  a  business-type  budget 
which  shall  be  submitted  to  the  Office  of  Management  and  Budget, 
under  such  rules  and  regulations  as  the  President  may  establish  as  to 
the  date  of  submission,  the  form  and  content,  the  classifications  of 
data,  and  the  manner  in  which  such  budget  program  shall  be  prepared 
and  presented.  The  budget  of  the  corporation  as  modified,  amended, 
or  revised  by  the  President  shall  be  transmitted  to  the  Congress  as  a 
part  of  the  annual  budget  required  by  the  Budget  and  Accounting  Act, 
1921.  Amendments  to  the  annual  budget  program  may  be  submitted 
from  time  to  time. 

*  *  *  *  «  «  * 

Approved  October  81,  1978. 
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EXCERPTS  FROM  HOUSING  AND  COMMUNITY  DEVELOPMENT 
AMENDMENTS  OF  1978 

[Public  Law  95-557,  42  U.S.C.  8121] 

TITLE  VII— NEIGHBORHOOD  SELF-HELP  DEVELOPMENT 
SHORT  TITLE 

Sec.  701.  This  title  may  be  cited  as  the  "Neighborhood  Self-Help 
Development  Act  of  1978". 

FINDINGS   AND  PURPOSES 

Sec.  702.  (a)  The  Congress  finds  and  declares  that — 

(1)  existinii  urban  noio:hbol•hood^  are  a  national  resource  to 
be  conserved  and  I'ovitalized  wliei-ever  possible,  and  that  public 
policy  should  promote  governmental  and  private  programs  and 
activities  that  further  that  objective; 

(2)  to  bo  oilocti^■e.  npi<rlihorhoo(l  conservation  and  revitaliza- 
tion  efforts  must  involve  the  fullest  possible  support  and  partic- 
ipation of  those  most  directly  affected  at  the  neighborhood  levels; 
and 

(3)  an  effective  way  to  obtain  such  support  and  participation 
at  the  neighborhood  level  is  through  neighborhood  organizations 
accountable  to  residents  of  a  particular  neighborhood  with  a 
demonstrable  capacity  for  developing,  assessing,  and  carrying 
out  projects  for  neighborhood  conservation  and  revitalization. 

(b)  Therefore,  the  purposes  of  this  title  are  (1)  to  provide  grants 
and  other  forms  of  assistance  to  qualified  neighborhood  organizations 
to  undertake  specific  housing,  economic  or  community  development, 
and  other  appropriate  neighborhood  conservation  and  revitalization 
projects  in  low-  and  moderate-income  neighborhoods,  which  are  in 
need  of  preservation  and  revitalization,  and  (2)  in  the  process  of  pro- 
viding such  assistance,  to  increase  the  capacity  of  neighborhood  orga- 
nizations to  utilize  and  coordinate  resources  available  from  the  public 
and  private  sectors  and  from  the  residents  and  neighborhoods  them- 
selves, in  conserving  and  revitalizing  such  neighborhoods. 

DEFINITIONS 

Sec.  703.  As  used  in  this  title— 

(1)  the  term  ''neighborhood  organization"  means  a  voluntary, 
nonprofit  organization  which  (A)  is  broadly  representative  of  the 
neighborhood  in  which  the  project  will  be*  located  (and  may  in- 
clude representatives  of  local  business,  financial  and  other  govern- 
mental and  nongovernmental  entities),  (B)  is  accountable  to 
neighborhood  residents  with  respect  to  the  project  being  proposed, 
(C)  has  an  objective  the  preservation  and  revitalization  of  such 
neighborhood,  and  (D)  is  found  by  the  Secretary  to  have  a  proven 
record  or  demonstrable  capacity  for  developing 'resources  for,  and 
effectively  implementing  neighborhood  conservation  and  revitali- 
zation programs  and  projects; 
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(2)  the  term  "neighborhood  conservation  and  revitalization 
projects"  includes,  but  is  not  limited  to,  (A)  locally  initiated  pro- 
grams for  housing  rehabilitation  or  the  creative  reuse  or  improve- 
ment of  existing  housing;  (B)  conservation  and  revitalization  of 
neighborhood  retail  business  areas  and  the  recycling  of  vacant  or 
underutilized  industrial  sites,  public  facilities,  and  privately 
owned  businesses  for  the  purpose  of  expanding  employment  oppor- 
tunities and  neighborhood  economic  development ;  and  (C)  energy 
conservation  and  weatherization  projects;  and 

(3)  the  term  "Secretary"  means  the  Secretary  of  Housing  and 
Urban  Development. 

AUTHORITY   TO   PROVIDE   ASSISTANCE 

Sec.  704.  (a)  The  Secretary  is  authorized  to  make  grants  and  to 
provide  other  forms  of  assistance  to  neighborhood  organizations  for 
effectively  preparing  and  implementing  specific  housing,  economic  and 
community  development,  and  other  appropriate  neighborhood  conser- 
vation and  revitalization  projects  within  a  particular  neighborhood, 
and  to  assist  such  organizations  in  implementing  such  projects  in 
partnership  with  local  government  and  other  public  and  private 
entities. 

(b)  Grants  and  other  forms  of  assistance  may  be  made  available 
under  this  section  only  if — 

(1)  the  assistance  will  be  used  for  a  specific  project  which  is 
related  to  and  supportive  of  a  conservation  or  revitalization  strat- 
egy for  the  neighborhood  in  which  the  project  will  be  located; 

(2)  the  project  will,  to  the  extent  feasible,  include  a  self-help 
component  which  involves  a  contribution  of  time  or  resources  by 
neighborhood  residents; 

(3)  the  project  will  directly  benefit  the  residents  of  a  low-  or 
moderate-income  neighborhood ; 

(4)  the  project  will,  to  the  extent  feasible,  involve  leveraging  of 
resources  available  from  the  private  sector ; 

(5)  the  project  will,  to  the  extent  feasible,  involve  the  coordi- 
nation of  resources  available  from  the  local.  State,  or  Federal 
Government ; 

(6)  the  applicant  demonstrates  that  the  residents  of  the  neigh- 
borhood where  the  project  will  be  located,  and  particularly  resi- 
dents who  will  be  directly  affected  by  the  project,  have  been 
actively  involved  in  and  supportive  of  the  selection  of  the  project, 
and  will  continue  to  be  involved  in  project  development,  imple- 
mentation, and  evaluation  through  an  effective  and  continuing 
participation  mechanism ;  and 

(7)  the  applicant  provides  evidence  that  identified  funding 
sources  support  the  project  and  can  make  funds  available  con- 
tingent on  the  progress  of  the  project. 

(c)  Grants  and  other  forms  of  assistance  made  available  under  this 
section  shall  be  used  primarily  for  preparing  and  the  implementation 
of  specific  neighborhood  housing,  economic,  and  community  develop- 
ment projects.  No  grant  or  other  assistance  or  portion  thereof  shall 
be  made  available  under  this  section  for  (1)  planning  functions  which 
are  not  directly  combined  with  project  implementation,  (2)  a  public 
works  project  such  as  street  repair  which  is  not  associated  with  the 
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S2:)ecific  project  being  funded  under  this  section,  (3)  operation  of  a 
social  service  program  which  is  not  associated  with  the  specific  project 
being  funded  under  this  section,  (4)  an  economic  development  project 
which  will  not  primarily  benefit  the  residents  of  the  neighborhood  in 
which  it  will  be  located,  (5)  operating  costs  of  a  community  group 
which  are  not  associated  with  the  specific  project  being  funded  under 
this  section,  or  (6)  other  purposes  which  the  Secretary  may  determine 
are  not  consistent  with  the  purposes  of  this  title. 

(d)  Grants  and  other  forms  of  assistance  may  be  made  available 
under  this  title  only  if  the  application  contains  a  certification  by  the 
unit  of  general  local  government  within  which  the  neighborhood  to  be 
assisted  is  located  that  such  assistance  is  consistent  with,  and  sup- 
portive of  the  specific  objectives  of  that  unit  of  government  including 
housing  and  community  development,  economic  development,  and 
neighborhood  conservation  or  revitalization  activities  being  carried 
out  by  such  unit. 

(e)  The  Secretary  shall  consult  with  the  heads  of  other  Federal 
departments  and  agencies  having  responsibilities  related  to  the  pur- 
poses of  this  title,  including  the  Community  Services  Administration, 
witli  respect  to  (1)  general  standards,  policies,  and  procedures  to  be 
followed  in  the  administration  of  this  title,  and  (2)  particular  assist- 
ance actions  or  approvals  which  the  Secretary  believes  to  be  of  special 
interest  or  concern  to  one  or  more  of  such  departments  and  agencies. 
The  Secretary  shall  ensure  the  close  coordination  of  activities  assisted 
under  this  title  with  other  related  Federal,  State,  and  local  assistance 
programs,  including  the  programs  of  the  Community  Services  Admin- 
istration, and,  with  respect  to  particular  assistance  actions  or 
approvals,  ensure  a  maximum  commitment  by  the  neighborhood  orga- 
nization of  its  own  financial  and  other  resources  toward  the  assisted 
project. 

APPROPRIATIOXS 

Sec.  705.  There  are  authorized  to  be  appropriated  for  the  purpose 
of  carrying  out  this  title  not  to  exceed  $15,000,000  for  each  of  the  fiscal 
years  1979  and  1980.  Any  amount  appropriated  pursuant  to  this  section 
shall  remain  available  until  expended. 

*  *  *  *  «  *  41 

Approved  October  31, 1978. 
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EXCERPTS  FROM  HOUSING  AND  COMMUNITY  DEVELOPMENT 
AMENDMENTS  OF  1978 

[Public  Law  95-557,  92  Stat.  2122,  42  U.S.C.  8141] 

TITLE  VIII— LIVABLE  CITIES 

SHORT  TITLE 

Sec.  801.  This  title  may  be  cited  as  the  "Livable  Cities  Act  of  1978". 

FINDINGS 

Sec.  802.  The  Congress  finds  and  declares — 

(1)  that  artistic,  cultural,  and  historic  resources,  including 
urban  design,  constitute  an  integral  part  of  a  suitable  living 
environment  for  the  residents  of  the  Nation's  urban  areas,  and 
should  be  available  to  all  residents  of  such  areas,  regardless  of 
income ; 

(2)  that  the  development  or  preservation  of  such  resources  is 
a  significant  and  necessary  factor  in  restoring  and  maintaining 
the  vitality  of  the  urban  environment,  and  can  serve  as  a  catalyst 
for  improving  decaying  or  deteriorated  urban  communities  and 
expanding  economic  opportunities,  and  for  creating  a  sense  of 
community  identity,  spirit,  and  pride;  and 

(3)  that  the  encouragement  and  support  of  local  initiatives 
to  develop  or  preserve  such  resources,  particularly  in  connection 
with  federally  assisted  housing  or  community  dovolojmient  activi- 
ties or  in  communities  with  a  high  Droportion  of  low-income 
residents,  is  an  appropriate  function  of  the  Federal  Government. 

PURPOSE 

Sec.  803.  The  primary  purpose  of  this  title  is  to  assist  the  efforts  of 
States,  local  governments,  neighborhood  and  other  organizations  to 
provide  a  more  suitable  living  environment,  expand  cultural  oppor- 
tunities, and  to  the  extent  practicable,  stimulate  economic  oppor- 
tunities, primarily  for  the  low  and  moderate  income  residents  of 
communities  and  neighborhoods  in  need  of  conservation  and  revital- 
ization,  through  the  utilization,  design  or  development  of  artistic, 
cultural,  or  historic  resources. 

DEFINITIONS 

Sec.  804.  For  the  purpose  of  this  title — 

(1)  the  terms  "art"  and  "arts"  include,  but  are  not  limited  to, 
architecture  (including  preservation,  restoration,  or  adaptive  use 
of  existing  structures),  landscape  architecture,  urban  design, 
interior  design,  graphic  arts,  fine  arts  (including  painting  and 
sculpture) ,  performing  arts  (including  music,  drama,  and  dance) , 
literature,  crafts,  photographer,  communications  media  and  film, 
as  well  as  other  similar  activities  which  reflect  the  cultural  herit- 
age of  the  Nation's  communities  and  their  citizens ; 

(2)  the  term  "nonprofit  organization"  means  an  organization 
in  which  no  part  of  its  net  earnings  inures  to  the  benefit  of  any 
private  stockholder  or  stockholders,  individual  or  individuals  and, 
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if  a  private  entity,  which  is  not  disqualified  for  tax  exemption 
under  section  501(c)(3)  of  the  Internal  Kevenue  Code  of  1954 
by  reason  of  attempting  to  influence  legislation  and  does  not  par- 
ticipate in  or  intervene  in  (including  the  publishing  or  distri- 
bution of  statements)  any  political  campaign  on  behalf  of  any 
candidate  for  public  office ;  such  organizations  may  include  States 
and  units  of  local  government  (including  public  agencies  or 
special  authorities  thereof),  regional  organizations  of  local  gov- 
ernments and  nonprofit  societies,  neighborhood  groups,  institu- 
tions, organizations,  associations  or  museums ; 

(3)  the  term  "project"  means  a  program  or  activity  intended 
to  carry  out  the  purposes  of  this  title,  including  programs  for 
neighborhood  and  community-based  arts  programs,  urban  design, 
user  needs  design,  and  the  encouragement  of  the  preservation  of 
historic  or  other  structures  which  have  neighborhood  or  commu- 
nity significance  ; 

(4)  the  term  "Secretary"  means  the  Secretary  of  Housing  and 
Urban  Development ; 

(5)  the  term  "Chairman"  means  the  Chairman  of  the  National 
Endowment  for  the  Arts ; 

(6)  the  term  "Department"  means  the  Department  of  Housing 
and  Urban  Development ;  and 

(7)  the  term  "'Endowment"  means  the  National  Endowment  for 
the  Arts. 

GRAXTS  TO  OR  CONTRACTS  WITH  ORGANIZATIONS 

Sec.  805.  (a)  The  Secretary  is  authorized  to  make  grants  to,  or  enter 
into  contracts  with,  nonprofit  organizations  for  the  purpose  of  enabling 
such  organizations  to  undertake  or  support  in  cities,  urban  commu- 
nities, or  neighborhoods,  projects  which  the  Secretary,  in  consultation 
with  the  Chairman,  determines  will  carry  out  the  purposes  of  this  title 
and  which — 

(1)  have  substantial  artistic,  cultural,  historical,  or  design 
merit, 

(2)  represent  community  or  neighborhood  initiatives  which 
have  a  significant  potential  for  conserving  or  revitalizing  com- 
munities or  neighborhoods,  and  for  enhancing  community  or 
neighborhood  identity  and  pride,  and 

(3)  meet  the  criteria  established  jointly  by  the  Secretary  and 
the  Chairman  pursuant  to  this  section. 

(b)  The  Secretary  and  the  Chairman  shall  establish  jointly  criteria 
and  procedures  for  evaluating  and  selecting  projects  to  be  assisted 
under  this  title.  Such  criteria  shall  address,  but  need  not  be  limited 
to— 

(1)  artistic,  cultural,  historical,  or  design  quality ; 

(2)  the  degree  of  broadly  based,  active  involvement  of  neighbor- 
hood residents,  community  groups,  local  officials,  and  persons  with 
expertise  in  the  arts  with  the  proposed  project ; 

(3)  the  degree  of  or  the  potential  for  utilization  or  stimulation 
of  assistance  or  cooperation  from  other  Federal,  State,  and  local 
public  and  private  sources,  including  arts  organizations ; 

(4)  the  feasibility  of  project  implementation,  including  the 
capability  of  the  sponsor  organization ; 
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(5)  the  potential  contribution  to  neighborhood  revitalization 
and  the  creation  of  a  sense  of  community  identity  and  pride ; 

(6)  the  potential  for  stimulating  neighborhood  economic  and 
community  development,  particularly  for  the  benefit  of  persons  of 
low  and  moderate  income ;  and 

(7)  the  potential  of  utilization  of  the  project  by  neighborhood 
residents,  particularly  residents  of  low  and  moderate  income, 
senior  citizens,  and  handicapped  persons. 

(c)  Xo  assistance  shall  l>e  made  under  this  title  except  upon  applica- 
tion therefor  submitted  to  the  Secretary  in  accordance  with  regula- 
tions and  procedures  established  jointly  by  the  Secret ar\"  and  the 
Chairman. 

(d)  Prior  to  the  approval  of  any  application  for  assistance  under 
this  title,  the  Secretary  shall  consult  with  the  Chairman  and,  in  accord- 
ance with  regulations  and  procedures  established  jointly  by  the  Sec- 
retary and  the  Chairman,  seek  the  recommendations  of  State  and  local 
officials  and  private  citizens  who  have  broad  knowledge  of,  or  experi- 
ence or  expertise  in,  community  and  economic  development  and  revi- 
talization, and  of  such  officials  and  citizens  who  have  broad  knowledge 
of,  or  expertise  in,  the  arts. 

(e)  The  Secretary,  in  cooperation  with  the  Chairman,  shall  pre- 
scribe regulations  which  require  that  specific  portions  of  the  cost  of 
any  projects  assisted  under  this  title  shall  be  provided  from  sources 
other  than  funds  made  available  under  this  title.  Such  matching 
requirements  may  vary  depending  on  the  type  of  applicant,  and  the 
Secretary  may  reduce  or  waive  such  requirements  solely  in  order  to 
take  account  of  the  financial  capacity  of  the  applicant. 

(f)  Grants  and  other  assistance  may  be  made  available  under  this 
title  only  if  the  application  contains  a  certification  by  the  unit  of  gen- 
eral local  government  in  which  the  project  will  be  located  that  the 
project  is  consistent  with  and  supportive  of  the  objective  of  that  gov- 
ernment for  the  area  in  which  the  project  is  located. 

(g)  Funds  made  available  under  this  title  shall  not  be  used  to  sup- 
plant other  public  or  private  funds. 

(h)  Xo  more  than  10  per  centum  of  the  funds  appropriated  for  an}^ 
fiscal  year  under  section  807  shall  be  available  for  administrative 
expenses. 

COORDINATION    AND    DEVELOPMENT    OF    PROGRAM    WITH    OTHER    FEDERAL 
AND    NONFEDERAL    PROGRAMS 

Sec.  806.  The  Secretary  shall  coordinate  the  administration  of  the 
provisions  of  this  title  in  cooperation  with  other  Federal  agencies  and 
assure  that  projects  assisted  under  this  title  are  coordinated  with 
efforts  undertaken  by  State  and  local  public  and  private  entities, 
including  arts  organizations. 

AUTHORIZATION    OF    APPROPRIATIONS 

Sec.  807.  There  are  authorized  to  be  appropriated  for  carrying  out 
the  purposes  of  this  title  not  to  exceed  $5,000,000  for  fiscal  year  1979, 
and  not  to  exceed  $10,000,000  for  fiscal  year  1980.  Any  amounts  appro- 
priated under  this  section  shall  remain  available  until  expended. 

******  * 

Approved  October  31, 1978. 
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NATIONAL  COMMISSION  ON  NEICJHBORHOODS 

EXCERPTS  FROM  THE  SUPPLEME>fTAL  HOUSING  AUTHORIZATION 

ACT  OF  1977 

[Public  Law  95-24,  91  Stat.  55, 12  U^.C.  17dl] 

4i  *****  * 

TITLE  II— NATIONAL  COMMISSION  ON 
NEiGHBOEHOODS 

SHORT  TITLE 

Sec.  201.  This  title  may  be  cited  as  the  "National  Neighborhood 
Policy  Act". 

FINDINGS  AND   PURPOSE 

Sec.  202.  (a)  The  Confess  finds  and  declares  that  existing  city 
neighborhoods  are  a  national  resource  to  be  conserved  and  revitalized 
wherever  possible,  and  that  public  policy  should  promote  that 
-objective. 

(b)  The  Congress  further  finds  that  the  tendency  of  public  policy 
incentives  to  ignore  the  need  to  preserve  the  built  environment  can  no 
longer  be  defended,  either  economically  or  socially,  and  must  be 
replaced  with  explicit  policy  incentives  encouraging  conservation  of 
■existing  neighborhoods.  That  objective  will  i-equire  a  comprehensive 
review  of  existing  laws,  policies,  and  programs  which  affect  neighbor- 
hoods, to  assess  their  impact  on  neighborhoods,  and  to  recommend 
modifications  where  necessary. 

ESTABLISHJklENT   OF   COMMISSION 

Sec.  203.  (a)  There  is  hereby  established  a  commission  to  be  known 
as  the  National  Commission  on  Neighborhoods  (hereinafter  referred 
to  as  the  "Commission"). 

(b)  The  Commission  shall  be  composed  of  twenty  members,  to  be 
appointed  as  follows : 

(1)  two  Members  of  the  Senate  appointed  by  the  President  of 
the  Senate ; 

(2)  two  Members  of  the  House  of  Representatives  appointed  by 
the  Speaker  of  the  House  of  Representatives;  and 

(3)  sixteen  public  members  appointed  by  the  President  of  the 
United  States  from  among  persons  specially  qualified  by  experi- 
ence and  training  to  perform  the  duties  of  the  Commission,  at 
least  five  of  whom  shall  be  elected  officers  of  recognized  neighbor- 
hood organizations  engaged  in  development  and  revitalization 
programs,  and  at  least  five  of  whom  shall  be  elected  or  appointed 
officials  of  local  governments  involved  in  preservation  programs. 
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The  remaining  members  shall  be  drawn  from  outstanding  indi- 
viduals with  demonstrated  experience  in  neighborhood  revitaliza- 
tion  activities,  from  such  fields  as  finance,  business,  philanthropic, 
civil,  and  educational  organizations. 
The  individuals  appointed  by  the  President  of  the  United  States  shall 
be  selected  so  as  to  provide  representation  to  a  board  cross  section  of 
racial,  ethnic,  and  geographic  groups.  The  two  members  appointed 
pursuant  to  clause  (1)  may  not  be  members  of  the  same  political  party, 
nor  may  the  two  members  appointed  pursuant  to  clause  (2)  be  mem- 
bers of  the  same  political  party.  Not  more  than  eight  of  the  members 
appointed  pursuant  to  clause  (3)  may  be  members  of  the  same  political 
party. 

(c)  The  Chairman  shall  be  appointed  by  the  President,  by  and  with 
the  advice  and  consent  of  the  Senate,  from  among  the  public  members. 

(d)  The  executive  director  shall  be  appointed  by  the  President,  by 
and  with  the  advice  and  consent  of  the  Senate,  from  among  individuals 
recommended  by  the  Commission. 

DUTIES 

Sec.  204.  (a)  The  Commission  shall  undertake  a  comprehensive 
study  and  investigation  of  the  factors  contributing  to  the  decline  of 
city  neighborhoods  and  of  the  factors  necessary  to  neighbor'hood  sur- 
vival and  revitalization.  Such  study  and  investigation  shall  include, 
but  not  be  limited  to — 

(1)  an  analysis  of  the  impact  of  existing  Federal,  State,  and 
local  policies,  programs,  and  laws  on  neighborhood  survival  and 
revitalization ; 

(2)  an  identification  of  the  administrative,  legal,  and  fiscal 
•obstacles  to  the  well-being  of  neighborhoods ; 

(3)  an  analysis  of  the  patterns  and  trends  of  public  and  private 
investment  in  urban  areas  and  the  impact  of  such  patterns  and 
trends  on  the  decline  or  revitalization  of  neighborhoods ; 

(4)  an  assessment  of  the  existing  mechanisms  of  neighborhood 
governance  and  of  the  influence  exercised  by  neighborhoods  on 
local  government; 

(5)  an  analysis  of  the  impact  of  poverty  and  racial  conflict 
on  neighborhoods ; 

(6)  an  assessment  of  local  and  regional  development  plans  and 
their  impact  on  neighborhoods ;  and 

(7)  an  evaluation  of  existing  citizen-initiated  neighborhood 
revitalization  efforts  and  a  determination  of  how  public  policy 
can  best  support  such  efforts. 

(b)  The  Commission  shall  make  recommendations  for  modifications 
in  Federal,  State,  and  local  laws,  policies,  and  programs  necessary  to 
facilitate  neighborhood  preservation  and  revitalization.  Such  recom- 
mendations shall  include,  but  not  be  limited  to — 

(1)  new  mechanisms  to  promote  reinvestment  in  existing  city 
neighborhoods ; 

(2)  more  effective  means  of  community  participation  in  local 
governance ; 

(3)  policies  to  encourage  the  survival  of  economically  and 
socially  diverse  neighborhoods ; 
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(4)  policies  to  prevent  such  destructive  practices  as  blockbust- 
ing, redlining,  resegregation,  speculation  in  reviving  neighbor- 
hoods, and  to  promote  homeownership  in  urban  communities : 

(5)  policies  to  encourage  better  maintenance  and  management 
of  existing  rental  housing; 

(6)  policies  to  make  maintenance  and  rehabilitation  of  existing 
structures  at  least  as  attractive  from  a  tax  vievrpoint  as  demolition 
and  development  of  new  structures ; 

(7)  modification  in  local  zoning  and  tax  policies  to  facilitate 
preservation  and  revitalization  of  existing  neighborhoods :  and 

(8)  reorientation  of  existing  housing  and  community  develop- 
ment programs  and  other  tax  and  subsidy  policies  that  affect 
neighborhoods,  to  better  support  neighborhood  preservation 
efforts. 

(c)  Not  later  than  fifteen  months  ^  after  the  date  on  which  funds 
first  become  available  to  carry  out  this  title,  the  Commission  shall  sub- 
mit to  the  Congress  and  the' President  a  comprehensive  report  on  its 
study  and  investigation  under  this  subsection  which  shall  include  its 
findings,  conclusions,  and  recommendations  and  such  proposals  for 
legislation  and  administrative  action  as  may  be  necessary  to  carry  out 
its  recommendations. 

COMPENSATION    OF    MEMBERS 

Sec.  205.  (a)  Members  of  the  Commission  who  are  Members  of 
Congress  or  full-time  officers  or  employees  of  the  United  States  shall 
serve  without  additional  compensation,  but  shall  be  reimbursed  for 
travel,  subsistence,  and  other  necessary  expenses  incurred  in  the  per- 
formance of  the  duties  vested  in  the  Commission. 

(b)  Members  of  the  Commission,  other  than  those  referred  to  in 
subsection  (a),  shall  receive  compensation  at  the  rate  of  $100  per  day 
for  each  day  they  are  engaged  in  the  actual  performance  of  the  duties 
vested  in  the  Commission  and  shall  be  entitled  to  reimbursement  for 
travel,  subsistence,  and  other  necessary  expenses  incurred  in  the  per- 
formance of  such  duties. 

administrative  provisions 

Sec.  206.  (a)  The  Commission  shall  have  the  power  to  appoint  and 
fix  the  compensation  of  such  personnel  as  it  deems  advisable,  without 
regard  to  the  provisions  of  title  5,  United  States  Code,  governing  ap- 
pointments in  the  competitive  service,  and  the  provisions  of  chapter 
51  and  subchapter  III  of  chapter  53  of  such  title,  relating  to  classifica- 
tion and  General  Schedule  pay  rates,  but  at  rates  not  in  excess  of  a 
maximum  rate  for  GS-18  of  the  General  Schedule  under  section  5332 
of  such  title. 

(b)  The  Commission  may  procure,  in  accordance  with  the  provisions 
of  section  3109  of  title  5,  United  States  Code,  the  temporary  or  inter- 
mittent services  of  experts  or  consultants.  Persons  so  emplo^^ed  shall 
receive  compensation  at  a  rate  to  be  fixed  by  the  Commission  but  not 
in  excess  of  $100  per  day,  including  traveltime.  While  away  from  his 


^  Sec.  315,  Housing  and  Comn>unlty  Development  Amendments,  Public  Law  95-557,  92 
Stat.  2080,  approved  October  31,  1978,  replaced  "one  year"  and  substituted  in  lieu  thereof 
'  fifteen   months." 
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or  her  home  or  regular  place  of  business  in  the  performance  of  se^*v- 
ices  for  the  Commission,  any  such  person  may  be  allowed  tra\-el  ex- 
penses, including  per  diem  in  lieu  of  subsistence,  as  authorized  by 
section  5703(b)  of  title  5,  United  States  Code,  for  persons  in  the  Gov- 
ernment service  employed  intermittently. 

(c)  Each  department,  agency,  and  instrumentality  of  the  United 
States  is  authorized  and  directed  to  furnish  to  the  Commission,  upon 
request  made  bj^  the  Chairman  or  Vice  Chairman,  on  a  reimbursable 
basis  or  otherwise,  such  statistical  data,  reports,  and  other  informa- 
tion as  the  Commission  deems  necessary  to  carry  out  its  functions 
under  this  title.  The  Chairman  is  further  authorized  to  call  upon  the 
departments,  agencies,  and  other  offices  of  the  several  States  to  furnish, 
on  a  reimbursable  basis  or  otherwise,  such  statistical  data,  reports,  and 
other  information  as  the  Commission  deems  necessary  to  carry  out 
its  functions  under  this  title. 

(d)  The  Commission  may  award  contracts  and  grants  for  the  pur- 
poses of  evaluating  existing  neighborhood  revitalization  programs  and 
the  impact  of  existing  laws  on  neighborhoods.  Awards  under  this  sub- 
section may  be  made  to — 

(1)  representatives  of  legally  chartered  neighborhood  orga- 
nizations ; 

(2)  public  interest  organizations  which  have  a  demonstrated 
capability  in  the  area  of  concern ;  and 

(3)  universities  and  other  not-for-profit  educational  organiza- 
tions. 

(e)  The  Commission  or,  on  the  authorization  of  the  Commission, 
any  subcommittee  or  member  thereof,  may,  for  the  purpose  of  carry- 
ing out  the  provisions  of  this  title,  hold  hearings,  take  testimony,  and 
administer  oaths  or  affirmations  to  witnesses  appearing  before  the 
Commission  or  any  subcommittee  or  member  thereof.  Hearings  by  the 
Commission  will  be  held  in  neighborhoods  with  testimony  received 
from  citizen  leaders  and  public  officials  who  are  engaged  in  neighbor- 
hood revitalization  programs. 

AUTHORIZATIONS  OP  APPROPRIATIONS 

Sec.  207.  There  are  authorized  to  be  appropriated  not  to  exceed 

$1,000,000  to  carry  out  this  title. 

EXPIRATION  OF  THE  COMMISSION 

Sec.  208.  The  Commission  shall  cease  to  exist  thirty  days  after  the 
submission  of  its  report  under  section  204. 
Approved  April  30, 1977. 
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URBAN  RENEWAL^ 

TITLE  I,  HOUSING  ACT  OF  1949,  AS  AMENDED 

[PubUc  Law  171,  81st  Congress;  63  Stat.  413,  414;  42  U.S.C.  1450] 

TITLE  I— SLUM  CLEARANCE  AND  URBAN  RENEWAL 

Part  A*  Urban  Renewai.  Projects,  DEMOLmoN  Programs,  ani> 
Code  Enforcement  Programs 

urban  renewal  fund 

Sec.  100.  The  authorizations,  funds,  and  appropriations  available 
pursuant  to  sections  102  and  103  hereof  shall  constitute  a  fund,  to  be 
known  as  the  "Urban  Renewal  Fund",  and  shall  be  available  for  ad- 
vances, loans,  and  grants  ^  to  local  public  agencies  for  urban  renewal 
projects  in  accordance  with  the  provisions  of  this  title,  and  all  con- 
tracts, obligations,  assets,  and  liabilities  existing  under  or  pursuant 
to  said  sections  prior  to  the  enactment  of  the  Housing  Act  of  1954  are 
hereby  transferred  to  said  Fund. 

LOCAL    responsibilities 

Sec.  101.  (a)  In  entering  into  any  contract  for  advances  for  sur- 
veys, plans,  and  other  preliminary  work  for  projects  under  this  title 
or*  for  grants  pursuant  to  section  103(d),  the  Secretary^  shall  give 
consideration  to  the  extent  to  wliich  appropriate  local  public  bodies 
have  undertaken  positive  programs  (through  the  adoption,  moderniza- 
tion, administration,  and  enforcement  of  housing,  zoning,  building 
and  other  local  laws,  codes  and  regulations  relating  to  land  use  and 
adeq^uate  standards  of  health,  sanitation,  and  safety  for  buildings,  in- 
cluding the  use  and  occupancy  of  dwellings)  for  (1)  preventing  the 
spread  or  recurrence  in  the  community  of  slums  and  blighted  areas, 
and  (2)  encouraging  housing  cost  reductions  through  the  use  of  ap- 
propriate new  materials,  techniques,  and  methods  in  land  and  residen- 
tial planning,  design,  and  construction,  the  increase  of  efficiency  in 
residential  construction,  and  the  elimination  of  restrictive  practices 
which  unnecessarily  increase  housing  costs. 
I  — • 

^  Urban  Renewal  laws  for  certain  territories  and  other  Jurisdictions  which  are  not  part 
of  the  United  Statec  can  be  found  In  Part  I  and  public  housing. 

"Sec  MKa),  Housing  and  Urban  Development  Act  of  1^68,  Public  Law  90-448,  ap- 
prored  Ant:.  1,  1968.  82  Stat.  476,  518.  inserted  this  heading. 

•Sec.  417(1),  Housing  Act  of  1959,  PnbUc  Law  86-372,  approved  September  23,  1959r 
73  Stat.  634.  676.  substituted  "grants"  for  "oapital  grants". 

*Sec.  417(2),  Housing  Act  of  1959,  Pnbllc  Law  8^372,  approved  September  23,  1959, 
73  Stat.  654.  677.  inserted  "or  for  grants  pursuant  to  section  103(d)". 

8  Sec.  6,  Public  Law  90-19,  approved  May  25,  1967,  81  Stat  17,  21,  substituted 
"Secretary"  for  "Administrator"  thronghoot  title  I  In  order  to  make  It  conform  to  the 
Department  of  Housing  and  Urban  Development  Act  which  placed  all  functions  of  the 
Housing  and  Home  Finance  Administrator  in  the  Secretary  of  Hoasing  aB4  Urban 
Development- 
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(b)  In  the  administration  of  this  title,  the  Secretary  shall  encourage 
the  operations  of  such  local  public  agencies  as  are  established  on  a 
State,  or  regional  (within  a  State),  or  unified  metropolitan  basis  or 
as  are  established  on  such  other  basis  as  permits  such  agencies  to  con- 
tribute effectively  toward  the  solution  of  community  development 
or  redevelopment  problems  on  a  State,  or  regional  (within  a  State), 
or  unified  metropolitan  basis.  The  ^  Secretary  shall  particularly  en- 
courage the  utilization  of  local  public  agencies  established  by  the 
States  to  operate  on  a  statewide  basis  in  behalf  of  smaller  communities 
within  the  State  which  are  undertaking  or  propose  to  undertake  urban 
renewal  programs  whenever  that  arrangement  facilitates  the  under- 
taking of  an  urban  renewal  program  by  any  such  community,  or  pro- 
vides an  effective  solution  to  community  development  or  redevelopment 
problems  in  such  communities,  and  is  approved  by  resolution  or  ordi- 
nance of  the  governing  bodies  of  the  affected  communities. 

(c)^  No  contract  shall  be  entered  into  for  any  loan  or  capital  grant 
under  this  title,  unless  (1)  there  is  presented  to  the  Secretary  by  the 
locality  a  workable  program  for  community  improvement  ^  (which 
shall  include  an  official  plan  of  action,  as  it  exists  from  time  to 
time,  for  effectively  dealing  with  the  problem  of  urban  slums  and  blight 
within  the  community  and  for  the  establishment  and  preservation  of  a 
well-planned  community  with  well-organized  residential  neighbor- 
hoods of  decent  homes  and  suitable  living  environment  for  adequate 
family  life)  for  utilizing  appropriate  private  and  public  resources  to 
eliminate,  and  prevent  the  development  or  spread  of,  slums  and  urban 
blight,  to  encourage  needed  urban  rehabilitation,  to  provide  for  the 
redevelopment  of  blighted,  deteriorated,  or  slum  areas,  or  to  undertake 
such  of  the  aforesaid  activities  or  other  feasible  community  activities 
as  may  be  suitably  employed  to  achieve  the  objectives  of  such  a  pro- 
gram, and  (2)  on  the  basis  of  his  review  of  such  program,  the  Secre- 
tary determines  that  such  program  meets  the  requirements  of  this 
subsection  and  certifies  that  the  Federal  assistance  may  be  made  avail- 
able in  such  community :  Provided^^  That  commencing  three  years  after 
the  date  of  enactment  of  the  Housing  Act  of  1964  *  or,  in  ^  the  case  of  an 
Indian  tribe,  band,  or  nation,  commencing  January  1, 1970 ;  no  work- 
able program  shall  be  certified  or  recertified  unless  (A)  the  locality 
has  had  in  effect,  for  at  least  six  months  prior  to  such  certification  or 
recertification,  a  minimum  standard  housing  code,  related  but  not 
limited  to  health,  sanitation,  and  occupancy  requirements,  which  is 
deemed  adequate  by  the  Secretary,  and  (B)  the  Secretary  is  satisfied 
that  the  locality  is  carrying  out  an  effective  program  of  enforcement 
to  acliieve  compliance  with  such  housing  code.  Notwithstanding «  anv 
other  provision  of  law,  in  the  case  of  a  contract  with  an  Indian  tribe, 

Sep?emLr23!mf  Tlltal  IIS/eTO'  ^'"''°^  ^'*  °'  '"'''  ^"'"^  ^^^  ^^^'^'  ^^'^'''''^ 
DprpmhJ^9l  ^q'^q^Io^o?  P^o^S  development  Act  of  1969,  Public  Law  91-152,  approved 
?rocmm  rPn/iii?SonPf.^*V-  379,  390,  amended  section  101(c)  to  eliminate  the  workable" 
?01^p1^/«i^«n^.^.^J'iJ^K    ^?^'''.f^^  public  housing  and   section  221(d)(3)    projects;  sec. 
Law  9-;  24   «nSJ^vn^^5T?;n*fn    i^.^^^l^'^^^^^^  Housing  Authorization  Act  of  1977."  Public      M 
i^aw  yo-24   approved  April  30,  1977.  to  read  as  set  forth  in  the  text. 

^  September  2.  1964. 
AuiSt  l^h^''lt%^''^A?r^^^^^  ^^  1^68.  Public  Law  90-448,  approved 

T>,lv^^?  sentence  added  by  sec.  302(b),  Housing  and  Urban  Develooment  Act  of  19Rt 
Public  Law  89-117,  approved  August  10.  1965,  79  Stat.  ^^J^J^^^^^veiopment  Act  of  l96o, 
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band,  or  nation  (or  a  public  housing  or  other  public  agency  for  such 
tribe,  band,  or  nation  established  under  State  or  tribal  law) ,  the  work- 
able program  and  minimum  standards  housing  code,  referred  to  in  the 
preceding  sentence,  may  be  presented  to  the  Secretary  by  such  tribe, 
band,  or  nation,  and  it  shall  be  subject  to  the  requirements  of  law  with 
;  respect  to  such  program  and  code  only  to  the  extent  that  such  tribe, 
!  band,  or  nation  has  the  legal  jurisdiction  and  power  to  carry  out  such 
requirements. 

(d)  The  Secretary  is  authorized  to  establish  facilities  (1)  for  fur- 
:  nishing  to  communities,  at  their  request,  an  urban  renewal  service  to 
I   assist  them  in  the  preparation  of  a  workable  program  as  referred  to 

in  the  preceding  subsection  and  to  provide  them  with  technical  and 
professional  assistance  for  planning  and  developing  local  urban  re- 
IV  wal  programs  (iiickidiiiiz  ^  roliabilitariou  projc^cts  requiring  no  addi- 
tional assistance  under  this  title  or  self-liquidating  redevelopment 
projects),  and  (2)  for  the  assembly,  analysis  and  reporting  of  infor- 
mation pertaining  to  such  programs. 

(e)  Xo  -  loan  or  grant  contract  may  be  entered  into  by  the  Secretary 
for  an  urban  renewal  project  unless  he  determines  that  (1)  the  work- 
able program  for  community  improvement  presented  by  the  locality 
pursuant  to  subsection  (c)  is  of  sufficient  scope  and  content  to  furnish 
a  basis  for  evaluation  of  the  need  for  the  urban  renewal  project;  and 
(2)  such  project  is  in  accord  with  the  program. 

LOANS 

Sfx.  102.  (a)  To  assist  local  communities  in  the  elimination  of  slums 
and  blighted  or  deteriorated  or  deteriorating  areas,  in  preventing  the 
spread  of  slums,  blight  or  deterioration,  and  in  providing  maximum 
opportunity  for  the  redevelopment,  rehabilitation,  and  conservation 
of  such  areas  by  private  enterprise,  the  Secretary  may  make  tem- 
porary and  definitive  loans  to  local  public  agencies  in  accordance  with 
I   the  provisions  of  this  title  for  the  undertaking  of  urban  renewal 
I   projects.  Such  loans  (outstanding  at  any  one  time)  shall  be  in  such 
amounts  not  exceeding  the  estimated  expenditures  to  be  made  by  the 
looal  puljlic  agency  for  ^  such  purposes,  bear  interest  at  such  rate  (not 
less  than  the  applicable  going  Federal  rate) ,  be  secured  in  such  manner 
n:id  be  repaid  within  such  period  (not  exceeding,  in  the  case  of  defini- 
tive loans,  forty  years  from  the  date  of  the  bonds  or  other  obliga- 
tions evidencing  such  loans),  as  may  be  deemed  advisable  by  the  Sec- 
retary. Ill  ■*  any  case  where,  in  connection  with  its  undertalring  and 
carrying  out  of  an  urban  renewal  project,  a  local  public  agency  is 
authorized   (under  the  circumstances  in  which  the  temporary  loan 
I   herein  provided  is  requested)  to  acquire  real  property  in  the  urban  re- 
i  newal  area,  the  Secretary,  in  addition  to  all  other  authority  under 
I   this  title  and  notwithstanding  any  other  provisions  of  this  title,  re- 
|-  gardless  of  the  stage  of  development  of  the  urban  renewal  plan  and 
vrhether  before  or  after  the  approval  thereof,  may  make  a  temporary 


^  Sec.  302.  Housing  Act  of  1964.  Public  Law  88-560,  approved  September  2,  1964,  78 
Stnt.  769.  780,  Inserted  this  parentlietical  phrase, 

=  See.   302(a)(1).   Housing  and  Urban  Development  Act  of  1965,   Public  Law  80-117, 
approved  August  10.  1965,  79  Stat  451,  474,  added  subsec.  (e). 

Sec.  302(a)(2)  of  the  Housing  and  Urban  Development  Act  of  1965  provided  that  the 
requirements  imposed  by  subsec.  (e)  shall  not  be  applicable  to  any  project  which  received 
Fodpral  rern::nltlr>n  prior  to  the.  datp  of  the  enactment  of  this  Act  (August  10,  1965). 
^  3  Sec.  402(a).  Housing  Act  of  1959,  Public  Law  86-372,  approved  September  23.  1959. 
73  Stnt.  654.  671,  substituted  "for  such  purposes"  for  "as  part  of  the  gross  project  cost". 

*  This  sentence  added  by  sec.  403,  Housing  Act  of  1959,  Public  Law  86-372,  approved 
September  23,  1959,  73  Stat.  654,  671. 
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loan  or  loans  to  any  such  local  public  agency  to  finance  the  acquisition  j 
of  such  real  property ;  Provided^  That  no  loan  for  such  purpose  shall  \ 
be  made  unless  (1)  the  governing  Ixxiy  of  the  locality  involved  shaD  \ 
have  approved  by  resolution  or  ordinance  the  acquisition  of  real  prop-  | 
erty  in  the  urban  renewal  area,  and  (2)  either  (A)  the  Secretary-  • 
shall  have  determined  that  such  loan  is  reasonably  secured  by  a  first  i 
mortgage  or  other  prior  lien  upon  such  real  property  or  is  otherwise  \ 
reasonably  secured,  or  (B)  the  governing  body  of  the  locality  shall  ) 
have  assumed  the  responsibility  to  bear  any  loss  that  may  arise  as  the  j 
result  of  such  acquisition  in  the  event  that  the  property  so  acquired  is  J' 
not  used  for  urban  renewal  purposes  because  the  urban  renewal  plan  i 
for  the  project  is  not  approved,  or  is  amended  to  omit  any  of  the  ac-  i 
quired  property,  or  is  abandoned  for  any  reason :  Provided  further y  \ 
That  the  Secretary  may,  in  his  discretion  and  subject  to  such  con-  i 
ditions  as  he  may  impose,  permit  any  structure  so  acquired  to  be  de-  i 
molished  and  removed,  and  may  include  in  any  loan  authorized  by  this-  I 
section  the  cost  of  such  demolition  and  removal,  together  ^  with  ad- 
ministrative, relocation^  and  other  related  costs  and  payments,  if  the  I 
approval  of  the  local  governing  body  extends  to  such  demolition  and  { 
removal :  And  provided  further^  That  the  loan  contract  shall  provide  \ 
that  the  local  public  agency  shall  not  dispose  of  such  real  property  j 
(except  in  lieu  of  foreclosure)  until  the  local  governing  body  of  the  \ 
locality  involved  shall  have  either  approved  the  urban  renewal  plan  i 
for  the  project  or  consented  to  the  disposal  of  such  real  property.^  i 
Notwithstanding  any  other  provision  of  this  title,  the  Secretary  may  i 
make  a  temporary  loan,  as  described  in  the  first  two  sentences  of  this  i 
subsection,  for  two  or  more  urban  renewal  projects  being  carried  5 
out  by  the  same  local  public  agency.  The  principal  amount  of  any  such  i 
loan  which  is  outstanding  at  any  one  time  shall  not  exceed  the  esti-  i 
mated  expenditures  to  be  made  by  the  local  public  agency  for  such  ; 
projects.                                                                               ^  ' 

(b)  In  connection  with  any  project  on  land  which  is  open  or  pre-  i^ 
dominantly  open,  the  Secretary  may  make  temporary  loans  to  munici-  ! 
palities  or  other  public  bodies  for  the  provision  of  public  buildings  or  j 
facilities  necessary  to  serve  or  support  the  new  uses  of  such  land  in  the  i 
project  area.  Such  temporary  loans  shall  be  in  such  amounts  not  exceed-  r 
mg  the  expenditures  to  be  made  for  such  purpose,  bear  interest  at  such  \ 
rate  (not  less  than  the  applicable  going  Federal  rate) ,  be  secured  in  r 
such  manner,  and  be  repaid  within  such  period  (not  exceeding  ten  i 
years  from  the  date  of  the  obligations  evidencing  such  loans) ,  as  may  : 
be  deemed  advisable  by  the  Secretary.  , 

(c)  Loans  made  pursuant  to  subsection  (a)  or  (b)  hereof  may  be  1 
made  subject  to  the  condition  that,  if  at  any  time  or  times  or  for  any  1 
period  or  periods  during  the  life  of  the  loan  contract  the  local  public  1 
agency  can  obtain  loan  funds  from  sources  other  than  the  Federal  i 
Government,^  it  may  do  so  with  the  consent  of  the  Secretary  at  such  3 
I ' 

,.^^^^-«^^^^^^'  Housing  Act  of  1961,  Public  Law  87-70,  approved  June  30,  1961.  75  Stat.  ii 

149,  172,  inserted  the  language  permitting  the  inclusion  of  "administrative,  relocation,  an'3'  'i 
other  related  costs  and  payments." 

««^r?^^-  5^^^^^'  Housing  Act  of  1964,  Public  Law  88-560,  approved  September  2,  1964  n 
78  Stat.  769.  785.  added  the  remainder  of  this  paragraph. 

8  Sec.  '507(a),  Housing  and  Urban  Development  Act  of  1968,  Public  Law  90-448.  ap-  \ 

proved  Aug.  1.  1968.  82  Stat.  476.  522,  struck  out  "at  Interest  rates  lower  than  provided  | 

In  ttie  loan  contracr .  '^ 
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times  and  for  such  periods  without  waiving  or  surrendering  any  rights 
to  loan  funds  under  the  contract  for  the  remainder  of  the  life  of  such 
<;ontract,  and  in  any  such  case,  the  Secretary  is  authorized  to  consent  to 
3.  pledge  by  the  local  public  agency  of  the  loan  contract,  and  any  or 
all  of  its  rights  thereunder,  as  security  for  the  repayment  of  the  ^ 
principal  of  and  the  interest  on  the  loan  funds  so  obtained  from  other 
sources :  Provided^-  That,  at  any  time  during  the  undertaking  of  the 
project,  the  Secretary  may  make  a  supplemental  grant  to  the  local 
public  agency  in  the  amount  of  the  difference  between  the  interest  cost 
trom  a  source  other  than  the  Federal  Government  and  the  interest  cost 
at  the  contract  rate,  or  a  supplemental  grant  in  an  amount  which  he 
determines  is  necessary  to  enable  a  local  public  agency  to  obtain  funds 
from  a  source  other  than  the  Federal  Government  and  no  part  of  the 
amount  of  any  such  grant  shall  be  required  to  be  contributed  as  a  part 
of  the  local  grant-in-aid. 

In  ^  connection  with  any  such  pledge  of  a  loan  contract,  including 
loan  payments  thereunder,  as  security  for  the  repayment  of  obligations 
of  the  local  public  agency  held  by  other  than  the  Federal  Government, 
the  Secretary  is  authorized  to  agree  to  pay,  through  operations  of  a 
paying  agent  or  agents,  and  to  pay  or  cause  to  be  paid  when  due,  from 
funds  obtained  pursuant  to  subsection  (e)  of  this  section,  to  the  hold- 
ers of  such  obligations  (or  to  their  agents  or  designees)  the  principal 
of  and  the  interest  on  such  obligations,  subject  to  such  conditions  as  the 
Secretary  may  determine  but  without  regard  to  any  other  condition  or 
requirement.  Notwithstanding  any  other  provision  of  law,  any  con- 
tract or  other  instrument  executed  by  the  Secretary  which,  by  its  terms, 
includes  an  obligation  of  the  Secretary  to  make  payment  pursuant  to 
this  subsection  shall  be  construed  by  all  officers  of  the  United  States 
separate  and  apart  from  the  loan  contract  and  shall  be  incontestable 
in  the  hands  of  a  bearer  and  the  full  faith  and  credit  of  the  United 
States  is  pledged  to  the  payment  of  all  amounts  agreed  to  be  paid  by 
the  Secretary  pursuant  to  this  subsection. 

(d)  The  Secretary  may  make  advances  of  funds  to  local  public  agen- 
cies for  surveys  '^  of  urban  areas  to  determine  whether  the  undertaking 
of  urban  renewal  projects  therein  may  be  feasible  and  for  surveys 
and  plans  for  urban  renewal  projects  which  may  be  assisted  under 
this  title,  including,  but  not  limited  to,  (i)  plans  for  carrying  out 
a  program  of  voluntary  repair  and  rehabilitation  of  buildings  and 
improvements,  (ii)  plans  for  the  enforcement  of  State  and  local  laws, 
codes,  and  regulations  relating  to  the  use  of  land  and  the  use  and  occu- 
\ 

^^^^^-  402(b),  Housing  Act  of  1959,  Public  Law  86-372,  approved  September  23  IQ'SQ 
73  Stat.  654.  671.  inserted  "the  principal  of  and  the  interest  on"  ^epiemoer  Jd,  iyo9. 

TV,  ^^u  ^^o^J  ^^"dl^^f „^^^  Urban  Development  Act  of  1969.  Public  Law  91-152  approved 
S*Tm'"^^^>,^^U^^?^'  ^\  ^^^*-  ^7^'  2^^,'  amended  this  proviso  which  gives  the  Secretary  of 
HUD  authority  to  make  supplemental  grants  from  private  sources  (previously  limited  to 
on«f^'?7H'''^yH'^^^^^  ^Y  interest  cost  on  a  loan  from  such  sources  exceeds  the  Interest 
SmnnnVihi^if^if'"^]  ^0°^'".^^*  ^ate).  to  authorize  the  Secretary  to  make  such  grants  In  an 
amount  which  he  determines  is  necessary  to  enable  a  local  public  agency  to  obtain  funds 
nZi^n^J^it  A°°/^^/-i2?«^  proviso  was  originally  added  by  sec.  507(b).  Housing  and  Urban 
Development  Act  of  1968,  Public  Law  90-448,  approved  Aucust  1    1968   82  <^tat   47R   n22 

14q^'fifi'2^J,^i't?"'^'*°^^f'  ^^  ^^?^'  P'^V"^  La^^7-%.  ap^rled  June  30.  mi.  ^I'stat. 
149.  166,  added  the  remaining  provisions  In  sec   102(c)  .       «  ,  .  c^ 

7  *195fl  ^7^0  Stnt°?nQi°^i^nn  fn  ^^^.^h  ^1'''",^  ^^^  ^^^O.  84th  Congress,  approved  August 
^  jyno,  70  btat.   1091.  1100,  inserted  the  language  authorizing  advances  for  snrvpvs  nf 

Si?;  be"l?slb?e.^''""'°^  '^''^'^^''  '^'  undertaking  of  urban  ren^ew\l  projects  In  tK?eJj 
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pancy  of  buildings  and  improvements,  and  to  the  compulsory  repair, 

rehabilitation,  demolition,  or  removal  of  buildings  and  improve-  i 

ments,  and  (iii)  appraisals,  title  searches,  and  other  preliminary  work  ■ 

necessary  to  prepare  for  the  acquisition  of  land  in  connection  with  the  i 

undertaking  of  such  projects.  The  contract  for  any  such  advance  of  ( 

funds  shall  be  made  upon  the  condition  that  such  advance  of  funds  [ 

shall  be  repaid,  with  interest  at  not  less  than  the  applicable  going,  j 

Federal  rate,  out  of  any  moneys  which  become  available  to  the  local  j 

public  agency  for  the  undertaking  of  the  project  involved.  No  con-  t 

tract  for  any  such  advances  of  funds  for  surveys  and  plans  for  urban  i 

renewal  projects  which  may  be  assisted  under  this  title  shall  be  made  I 

unless  the  governing  body  of  the  locality  involved  has  by  resolution  or  i 

ordinance  approved  the  undertaking  of  such  surveys  and  plans  and  j 

the  submission  by  the  local  public  agency  of  an  application  for  such  i 

advance  of  funds.  Notwithstanding  ^  section  110(h)  or  the  use  in  any  j 

other  provision  of  this  title  of  the  term  "local  public  agency"  or  "local  i 

public  agencies"  the  Secretary  may  make  advances  of  funds  under  t 

this  subsection  for  surveys  and  plans  for  an  urban  renewal  project  : 

(including  General  Neighborhood  Renewal  Plans  as  hereinafter  de-  « 

fined)  to  a  single  local  public  body  which  has  the  authority  to  under--  .: 

take  and  carry  out  a  substantial  portion,  as  determined  by  the  Secre-  « 

tary,  of  the  surveys  and  plans  or  the  project  respecting  which  such  I 

surveys  and  plans  are  to  be  made :  Provided,  That  the  application  for  ;« 

such  advances  shows,  to  the  satisfaction  of  the  Secretary,  that  the  4 

filing  thereof  has  been  approved  by  the  public  body  or  bodies  author-  1 

ized  to  undertake  the  other  portions  of  the  surveys  and  plans  or  of  ( 

the  project  which  the  applicant  is  not  authorized  to  undertake.  j 

In  2  order  to  facilitate  proper  preliminary  planning  for  the  attain-  \ 

ment  of  the  urban  renewal  objectives  of  this  title,  the  Secretary  may  5 

also  make  advances  of  funds  (in  addition  to  those  authorized  above)  1 

to  local  public  agencies  for  the  preparation  of  General  Neighborhood  > 

Renewal  Plans  (as  herein  defined) .  A  General  Neighborhood  Renewal  1 

Plan  may  be  prepared  for  an  area  consisting  of  an  urban  renewal  j 

area  or  areas,  together  with  any  adjoining  areas  having  specially  ^ 

related  problems,  and  which  is  of  such  size  that  the  urban  renewal  j 

activities  in  the  urban  renewal  area  or  areas  may  have  to  be  initiated  ) 

in  stages,  consistent  with  the  capacity  and  resources  of  the  respective  «j 

local  public  agency  or  agencies,  over  an  estimated  period  of  not  more  i 

than  eight  years.  No  contract  for  advances  for  the  preparation  of  a  i 

General  Neighborhood  Renewal  Plan  may  be  made  unless  the  Secre-  i 
tary  has  determined  that: 

(1)  in  the  interest  of  sound  community  planning,  it  is  desirable  >j 

that  the  urban  renewal  activities  proposed  for  the  area  be  planned  J 

in  their  entirety ;  j 

1  This  sentence  added  by  sec.  301,  Housing  Act  of  1956,  Public  Law  1020,  84th  Congress,  I 
apDroved  August  7.  19o6.  70  Stat.  1091,  1097.  J 

2  Sec.  303,  Housing  and  Urban  Development  Act  of  1965,  Public  Law  89-117,  approved'  i 
August  10,  1965,  79  Stat.  451,  475,  amended  the  first  sentence  of  this  paragraph  to  (1)  I 
eliminate  the  requirement  that  the  whole  area  covered  by  the  general  neighborhood  renewal  t 
plan  be  an  urban  renewal  area,  and  (2)  to  permit  urban  renewal  projects  undertaken  in  I 
general  neighborhood  renewal  plan  areas  to  be  initiated  within  a  maximum  of  eight  years  l 
rather  than  ten  years. 

Remaining  provisions  In  this  subsection  added  bv  sec.  303(a).  Housing  Act  of  1956.  Public  i 

Law  1020.  .S4th  Congress,  approved  August  7,  1956.  70  Stat.  1091,  1099.  However,  a  tech-  t 

nical  amendment  was  made  by  sec.  303  of  the  Housing  and  Urban  Development  Act  of  1965  I 

in  the  language  in  paragraph  numbered  (1)  in  order  to  conform  that  language  to  the  amend-  « 
ment  described  in  the  first  paragraph  of  this  footnote. 
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(2)  the  local  public  agency  proposes  ^V^^'f  "S^^^^ 
a^d  the  preparation  of  an  urban  renewal  plan  for  such  project, 

^""fs^  the  croverning  body  of  the  locality  has  by  resolution  or 
ordinance  m  approved  the  undertaking  of  the  General  Is  eioh- 
Tor W  Renewal  Plan  and  the  submission  of  an  application  for 
suih  advance  and  (ii)  represented  that  such  plan  will  be  used  to 
thffS  eSfeasibl^  a  ffuide  for  the  provision  of  pubhc 
mpr™^^  area  and  that  the  plan  will  be  considered  m 

formulating  codes  and  other  regulatory  measures  affecting  prop- 
erty in  the  area  and  in  undertaking  other  local  governmental  c- 
tivities  pertaining  to  the  development,  redevelopment,  rehabili- 
tation, and  conservation  of  the  area.  ,  ,  ^  ,  ^.  .  ..^ 
rhe  contract  for  any  such  advance  of  funds  for  a  General  Neighbor- 
hood Renewal  Plan  shall  be  made  upon  the  condition  that  such  ad- 
ance  shall  be  repaid,  with  interest  at  not  less  than  the  applicable 
'o^n'  Federal  ra?e,  out  of  any  moneys  which  become  available  to  the 
ocal  public  agency  for  the  undertaking  of  the  first  urban  renewal 
)roiect  in  such  arel:  Provided,  That  in  the  event  of  the  undertakmg 
)f  any  other  project  or  projects  in  such  area  an  appropriate  allocation 
)f  the  amount  of  the  advance,  with  interest,  may  be  effected  to  the  end 
hat  each  such  project  may  bear  its  proper  allocable  part,  as  determined 
)Y  the  Secretary,  of  the  cost  of  the  General  Neighborhood  Renewal 
4an  As  used  herein,  a  General  Neighborhood  Renewal  Plan  means 
I  preliminary  plan  (conforming  in  the  determination  of  the  govern- 
ng  body  of  the  locality,  to  the  general  plan  of  the  locality  as  a  whole 
md  to  the  workable  program  of  the  community  meeting  the  require- 
nents  of  section  101)  which  outlines  the  urban  renewal  activities 
proposed  for  the  area  involved,  provides  a  framework  for  the  prepara- 
ion  of  urban  renewal  plans  and  indicates  generally,  to  the  extent 
leasible  in  preliminary  planning,  the  land  uses,  population  density, 
)uilding  coverage,  prospective  requirements  for  rehabilitation  and 
mprovement  of  property,  and  any  portions  of  the  area  contemplated 
;or  clearance  and  redevelopment. 

(e)^  The  total  amount  of  loan  contracts  outstanding  at  any  one 
ime  under  this  title  shall  not  exceed  the  aggregate  of  the  estimated 
expenditures  to  be  made  by  local  public  agencies  as  part  of  the  gross 
project  cost  of  the  projects  assisted  by  such  contracts.  To  obtain  funds 
:or  advance  and  loan  disbursements  under  this  title,  the  Secretary  may 
ssue  and  have  outstanding  at  any  one  time  notes  and  obligations  for 

^  Immediately  prior  to  amendment  by  sec.  404,  Housing  Act  of  1959,  Public  Law  86-372, 
ipproved  September  23,  1959,  73  Stat.  654,  671,  this  subsection  reads  as  follows  : 

"(e)  To  obtain  funds  for  loans  under  this  title,  the  Administrator,  on  and  after  July  1, 
-949,  may,  with  the  approval  of  the  President,  issue  and  have  outstanding  at  any  one  time 
lotes  and  obligations  for  purchase  by  the  Secretary  of  the  Treasury  in  an  amount  not 
0  exceed  $25,000,000,  which  limit  on  such  outstanding  amount  shall  be  increased  bv 
;225,000,000  on  July  1,  1950,  and  by  further  amounts  of  ?250,000,000  on  Julv  1  in  each 
>f  the  years  1951,  and  1952,  and  1953.  respectively:  Provided,  That  (subject  to  the  total 
luthorlzation  of  not  to  exceed  $1,000,000,000)  such  limit,  and  any  such  authorized  increase 
herein,  may  be  increased,  at  any  time  or  times,  by  additional  amounts  aggregating  not 
acre  than  $250,000,000  upon  a  determination  by  the  President,  after  receiving  advice  from 
lie  Council  of  Economic  Advisers  as  to  the  general  effect  of  such  increase  uoon  the  condi- 
ions  in  the  building  industry  and  upon  the  national  economy,  that  such  action  is  in  the 
)ublic  interest." 
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1.  ««  \.^  fViP  ^prretarv  of  the  Treasury  in  an  amount  which  shall 
^T^.^W^au4S  the  President  exceed  $1,000,000,000.  For 
?h1'p^Sse  o^^^^^^^^^  ^P^^^.  obligations  as  of  a  ^ven  <iate 

WhS^^^^  contained  in  the  preceding  sentence  the 

sSarv  shall  estimate  the  maximum  amount  to  be  required  to  be 
WowS  from  the  Treasury  and  outstanding  at  any  one  time  with 
respect  to  loan  commitments  in  effect  on  such  date. 

(f)  Notes  or  other  obligations  issued  by  the  Secretair  under  this 
title  shall  be  in  such  forms  and  denominations,  have  such  maturities, 
and  be  subject  to  such  terms  and  conditions  as  may  be  prescribed 
bv  the  Secretary,  with  the  approval  of  the  Secretary  of  the  Ireas- 
ury    Such  notes  or  other  obligations  shall  bear  interest  at  a  rate 
determined  by  the  Secretary  of  the  Treasury,  taking  mtq  consideration 
the  current  average  rate  oii  outstanding  marketable  obligations  of  the 
United  States  as  of  the  last  day  of  the  month  preceding  the  issuance  of 
such  notes  or  other  obligations.  The  Secretary  of  the  Treasury  is 
authorized  and  directed  to  purchase  any  notes  and  other  obligations 
of  the  Secretary  issued  under  this  title  and  for  such  purpose  is 
authorized  to  use  as  a  public  debt  transaction  the  proceeds  from  the   ] 
sale  of  any  securities  issued  under  the  Second  Liberty  Bond  Act,  as    , 
amended,  and  the  purposes  for  which  securities  may  be  issued  under  I 
such  Act,  as  amended,  are  extended  to  include  any  purchases  of  such   I 
notes  and  other  obligations.  The  Secretary  of  the  Treasury  may  at  any   5 
time  sell  any  of  the  notes  or  other  obligations  acquired  by  him  under  \ 
this  section.  All  redemptions,  purchases,  and  sales  by  the  Secretary   | 
of  the  Treasury  of  such  notes  or  other  obligations  shall  be  treated  as   i 
public  debt  transactions  of  the  United  States.  I 

(g)  Obligations,  including  interest  thereon,  issued  by  local  public 
agencies  for  projects  assisted  pursuant  to  this  title,  and  income  derived 
by  such  agencies  from  such  projects,  shall  be  exempt  from  all  taxation 
now  or  hereafter  imposed  by  the  United  States. 

capttaij  grants 

Sec.  103.  (a)  (1)  The  Secretary  may  make  capital  grants  to  local  ! 
public  agencies  in  accordance  with  the  provisions  of  this  title  for  j 
urban  renewal  projects :  Provided,  That  the  Secretary  shall  not  make  I 
any  contract  for  capital  grant  with  respect  to  a  project  which  consists  j 
of  open  land  (other  *  than  land  within  the  purview  of  section  110  j 
(c)  (1)  (v) ),  except  *  that  he  may  contract  for  a  grant  in  an  amount  ; 
not  to  exceed  two-thirds  of  the  difference  between  the  proceeds  from  1 
any  land  disposed  of  pursuant  to  section  107  and  the  fair  value  of  the  \ 
land  without  regard  to  such  section.  I  j 

• -  ;l 

1  Language  in  this  parenthesis  Inserted  by  sec.  741(a),  Housing  and  Urban  Development  ( 

Act  of  1970,  Public  Law  91-609,  approved  December  31,  1970,  84  Stat.  1770.  1805. 

»  Sec  506,  Housing  and  Urban  Development  Act  of  1968,  Public  Law  90-448,  approved  i 

Aug.  1,  1968,  82  Stat.  476,  522,  added  the  balance  of  this  sentence.  ,| 

li 
ii 
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(2)  The  ^  aggregate  of  such  capital  grants  with  respect  to  all  of 
the  projects  of  a  local  public  agency  (or  of  two  or  more  local  public 
agencies  in  the  same  municipality)  on  which  contracts  for  capital 
grants  have  been  made  under  this  title  shall  not  exceed  the  total  of — 

(A)  two-thirds  of  the  aggregate  net  project  costs  of  all  such  projects 
to  which  neither  subparagraph  (B)  nor  subparagraph  (C)  applies, 
and 

(B)  2  three-fourths  of  the  aggregate  net  project  costs  of  any  such 
projects  which  are  located  in  (ij  a  municipality  having  a  population 
of  fifty  thousand  or  less  according  to  the  most  recent  decennial  cen- 
sus, or  (ii)  a  municipality  situated  in  a  labor  market  area  which,  at 
the  time  the  contract  or  contracts  involved  are  entered  into  or  at  such 
earlier  time  as  the  Secretary  may  specify  in  order  to  avoid  hardship, 
or  ^  at  any  time  after  sucli  contract  or  contracts  are  entered  into  and 
prior  to  the  time  the  final  grant  payment  has  been  made  pursuant 
thereto,  is  designated  as  a  redevelopment  area  under  the  second  sen- 
tence of  section  5(a)  of  the  Area  Kedevelopment  Act^  or  any  other 
legislation  enacted  after  the  date  of  the  enactment  of  the  Housing 
and  Urban  Development  Act  of  1965  containing  standards  for  desig- 
nation as  a  redevelopment  area  generally  comparable  to  those  set 
forth  in  the  second  sentence  of  section  5  (a)  of  the  Area  Redevelopment 
Act,  and 

(C)  three- fourths  of  the  aggregate  net  project  costs  of  any  of  such 
projects  (not  falling  within  subparagraph  (B) )  which  the  Secretary, 
upon  request,  may  approve  on  a  three-fourths  capital  grant  basis. 

(3)  A  capital  grant  with  respect  to  any  individual  project  shall 
not  exceed  the  difference  between  the  net  project  cost  and  the  local 
grants-in-aid  actually  made  with  respect  to  the  project. 

immediately  prior  to  amendment  by  sec.  301(a).  Housing  Act  of  1961,  Public  Law 
87-70,  approved  June  30,  1961,  75  Stat.  149,  165,  the  balance  of  this  subsection  read  as 
follows  : 

"The  aggregate  of  such  capital  grants  with  respect  to  all  the  projects  of  a  local  public 
agency  on  which  contracts  for  capital  grants  have  been  made  under  this  title  exclusive  of 
projects  referred  to  in  the  proviso  hereto,  shall  not  exceed  two-thirds  of  the  aggregate  of 
the  net  project  costs  of  sucn  nonexcluded  projects  :  Provided,  That  the  aggregate  of  such 
capital  grants  may  exceed  two-thirds  but  not  three-fourths  of  the  aggregate  net  project 
costs  of  those  projects  which  the  Administrator,  at  the  request  of  a  local  public  agency 
may  approve  on  such  a  three-fourths  capital  grant  basis.  A  capital  grant  with  respect  to 
any  individual  project  shall  not  exceed  the  difference  between  the  net  project  cost  and  the 
local  grants-in-aid  actually  made  with  respect  to  the  project  " 

2  Sec.  313.  Housing  and  Urban  Development  Act  of  1965,  Public  Law  89-117    approve 

nn"n^!^o^H-J^*,^^^-^.^V-^^  ^^^^^J^H  ^^K:  amended  thls  subpar.  (B)  to  remove  the  150^000 
population  limitation  for  three-fourths  grants  for  urban  renewal  projects  located  In  areas 
designated  as  redevelopment  areas  under  sec.  401(a)  of  the  Public  Works  and  Economic 
Deveopment  Act  of  196o  (which  superseded  the  Area  Redevelopment  Act)  with  respect 
r^JlKV^L^^''^^''}^  placed  under  contract  for  capital  grants  after  the  date  of  the  enact- 
™®,°o  ^^  VX^  Housing  and  Urban  Development  Act  of  1965  (August  10  1965) 
T  „  o^  ^2f  Demonstration  Cites  and  Metropolitan  Development  Act  of  1966,  Public 
Law  89-754,  approved  November  3,  1966,  80  Stat.  1255,  1281,  inserted  "or  at  any  time 
nox^m.^yj!  contract  or  contracts  are  entered  into  and  prior  to  the  time  the  final  grant 
payment  has  been  made  pursuant  thereto".  ei«i"fc 

nL^^^r.J'J^^  A^^^V'^^^l^^^^^x.^i^K'^'^^^^^^^^^^^^   ^y   ^^^   Public  Works   and   Economic 
Development  Act  of  1965.  Public  Law  89-136.  79  Stat.  552,  42  U.S.C.  3121. 
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(b)  The  Secretary  may,  with  the  approval  of  the  President,^  con- 
tract to  make  <rrants  under  this  title  aggregating  not  to  exceed  $7,600,- 
000,000,2  which  amount  shall  be  increased  by  $1,400,000,000  on  July  1, 
1969,  a-nd  by  $1,700,000,000  on  July  1, 1970,  bv  $1,500,000,000  on  July  1, 
1971,  by  $250,000,000  on  July  1, 1972,  and  $664,000,000  on  July  1, 1973, 
and  by  such  sums  as  may  be  necessary  thereafter.^ 

Not  less  than  35  per  centum  of  the  amounts  available  to  the  Secre- 
tary for  grants  under  this  title  during  each  of  the  fiscal  years  commenc- 
ing after  June  30,  1969,  and  ending  prior  to  July  1,  1974,  shall  be  for 
grants  under  part  B. 

In  *  addition  to  the  authority  to  make  grants  provided  in  the  first 
sentence  of  this  subsection,  the  Secretary  may  contract  to  make  grants 
under  this  title,  on  or  after  July  1,  1967,  in  an  amount  not  to  exceed 
$600,000,000 :  ^  Provided^  That  the  authority  to  contract  to  make  grants 
provided  by  this  sentence  shall  be  exercised  only  with  respect  to  an 
urban  renewal  project  which  is  identified  and  scheduled  to  be  carried 
out  as  one  of  the  projects  or  activities  included  within  an  approved 
comprehensive  city  demonstration  program  assisted  under  the  provi- 
sions of  section  105(c)  of  the  Demonstration  Cities  and  Metropolitan 
Development  Act  of  1966.  Such  grants  shall  not  be  used  for  major 
long-term  capital  improvement;  shall  not  exceed  two-thirds  of  the 
cost,  as  determined  or  estimated  by  the  Secretary,  of  the  project  for 
which  the  grant  is  made;  and  shall  be  subject  to  such  other  terms  and 

1  Executive  Order  11196.  empowered  the  Secretary  to  perform  this  function  without 
the  approval,  ratification,  or  other  action  of  the  President. 

Sec.  605(h),  Demonstration  Cities  and  Metropolitan  Development  Act  of  1966,  Public 
Law  89-754,  approved  November  3,  1906,  80  Stat.  1255,  1280,  provides  that  no  grants 
for  historic  preservation  may  be  made  under  the  urban  renewal  program,  beginning  3  years 
after  the  date  of  enactment  of  this  Act,  except  for  activities  in  accord  with  criteria  which 
the  Secretary  of  Housing  and  Urban  Development  establishes  as  comparable  to  those 
used  in  connection  with  the  National  Register  maintained  by  the  Secretary  of  the 
Interior. 

2  The  original  authorization  July  1,  1949,  was  .$100  million,  with  Increases  of  $100  million 
on  July  1,  1950  through  1953.  Sec.  106(a).  Housing  Amendments  of  1955,  Public  Law  345. 
84th  Congress,  approved  Aug.  11,  1955,  69  Stat.  635,  637,  Increased  the  authorization  by 
$200  million  on  July  1,  1955,  and  July  1.  1956,  and  also  authorized  the  President  to  provide 
an  additional  $100  million  of  authorization.  Sec.  301,  Housing  Act  of  1957,  Public  Law 
85-104,  approved  July  12,  1957,  71  Stat.  294,  299,  Increased  the  authorization  bv  .S350 
million.  Sec.  405(1),  Housing  Act  of  1959,  Public  Law  86-372,  approved  Sept.  23,  1959,  73 
Stat.  654,  672,  increased  the  authorization  by  $350  million  on  Sept.  23,  1959,  and  by  $300 
million  July  1,  1960.  Sec.  303,  Housing  Act  of  1961,  Public  Law  87-70,  approved  June  30. 
1961,  75  Stat.  149,  166,  increased  the  authorization  by  $2  billion  with  $25  million  ear- 
marked for  mass  transit  demonstration  grants.  Sec.  304,  Housing  Act  of  1064.  Public  Law 
88-560,  approved  Sept.  2,  1964,  78  Stat.  769,  785,  increased  the  authorization  by  $725 
million.  Sec.  304(a).  Housing  and  Urban  Development  Act  of  1965.  Public  Law  89-117. 
approved  Aug.  10.  1965.  79  Stat.  451,  475,  Increased  the  authorization  bv  $675  million 
Aug.  10,  1965,  and  by  $725  million  on  July  1,  1966  and  $750  million  on  July  1  1967  and 
1908.  The  $25  million  authorization  for  mass  transportation  demonstration  grants  was 
also  removed  by  sec.  304.  Sec.  502(a),  Housing  and  Urban  Development  Act  of  1968, 
Public  Law  90-448,  approved  Aug.  1,  1968,  82  Stat.  476,  521,  increased  the  authorization 
bv  SI. 4  million  on  July  1,  1969.  Sec.  201.  Housing  and  Urban  Development  Act  of  1969 
Public  Law  91-152,  approved  December  24,  1969,  83  Stat.  379,  385,  Increased  the  authori- 
zation by  $1.7  million  on  July  I,  1970,  and  earmarked  not  less  than  35  percent  of  available 
funds  during  each  of  the  fiscal  years  1970  and  1971  for  neighborhood  development  pro- 
grams. Sec.  201,  Housing  and  Urban  Development  Act  of  1970,  Public  Law  91-609 
approved  December  31,  1970,  84  Stat.  1770,  1776,  Increased  the  authorization  by  %1  d 
million  on  July  1,  1971,  and  earmarked  not  less  than  35  percent  of  availablp  fund's  com- 
mencing after  June  30,  1969  and  ending  prior  to  Julv  1,  1974  for  neierbborhood  develop- 
ment programs.  Sec.  4  of  Public  Law  92-503.  approved  October  18,  1972,  86  Stat  906 
Increased  the  authorization  by  $250  million  on  July  1,  1972.  ' 

See  1964  Amendments  to  the  Alaska  Omnibus  Act  (Public  Law  88-451)  Infra  which 
authorizes  $25  million  In  urban  renewal  grants  to  be  earmarked  for  disaster  relief  in  Alaska 
made  necessary  by  the  1964  earthquake  and  subsequent  seismic  waves.  Sec.  5  of  Public  Law 
93-117,  87  Stat.  421,  approved  October  2,  1973,  Increased  the  authorization  by  $664  000  000 
on  July  1.  1973. 

»  Sec.  116(c)  of  Housing  and  Community  Development  Act  of  1974,  Public  Law  93-383. 
88  Stat.  633,  approved  August  22,  1974,  added  the  words  "and  by  such  sums  as  may 
be  necessary  thereafter." 

„^*^59-  ^1^-  Demonstration  Cities  and  Metropolitan  Development  Act  of  1966.  Public  Law 
89-754.  approved  November  3.  1966.  80  Stat.  1255,  1260,  added  this  sentence. 

"Sec.  502 (b).  Housing  and  Urban  Development  Act  of  1968,  Public  Law  90-448, 
approved  Aug.  1,  1968,  82  Stat.  476.  £521.  substituted  "$600,000,000"  for  "$250  000  000". 
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conditions  as  he  may  prescribe.  The  Secretary  is  authorized,  notwith- 
standing the  provisions  of  section  3648  of  the  Revised  Statutes,  as 
amended,  to  make  advance  or  progress  payments  on  account  of  any 
grant  contracted  to  be  made  pursuant  to  this  section.  The  faith  of  the 
L'nited  States  is  solemnly  pledged  to  the  payment  of  all  grants  con- 
tracted for  under  this  title  and  there  are  hereby  authorized  to  be  ap- 
propriated, out  of  any  money  in  the  Treasury  not  otherwise  appro- 
priated, the  amounts  necessary  to  provide  for  such  payments:  Pro- 
vided^ That  any  amounts  so  appropriated  shall  also  be  available  for 
repaying  to  the  Secretary  of  the  Treasury,  for  application  to  notes  of 
the  Secretary,  the  principal  amounts  of  any  funds  advanced  to  local 
public  agencies  under  this  title  which  the  Secretary  determines  to  be 
uncollectible  because  of  the  termination  of  activities  for  which  such  ad- 
vances were  made,  together  with  the  interest  paid  or  accrued  to  the 
Secretary  of  the  Treasur}^  (as  determined  by  him)  attributable  to  notes 
given  by  the  Secretary  in  connection  with  such  advances,  but  all  such 
repayments  shall  constitute  a  charge  against  the  authorization  to 
make  contracts  for  grants  contained  in  this  section:  Provided  further^ 
That  no  such  determination  of  the  Secretary-  shall  be  construed  to 
prejudice  the  rights  of  the  United  States  with  respect  to  any  such 
advance. 

(c)^  Notwithstanding  any  other  provision  of  this  or  any  other 
Act,  if  financial  assistance  authorized  by  this  title  to  be  made  available 
to  a  locality  or  local  public  agency  may  be  made  available  to  any  local- 
ity or  local  public  agency  witliin  the  limitations  provided  in  sections 
102(e),  103(b),  and  100 (e),  and  the  second  panigrapli  following  the 
paragraph  numbered  (6)  of  section  110(c),  the  amount  of  such  finan- 
cial assistance  made  available  to  any  locality  or  local  public  agency 
upon  submission  and  processing  of  proper  application  therefor  shall 
not  otherwise  be  restricted  except  on  the  basis  of  (1)  urgency  of  need, 
and  (2)  feasibility,  as  determined  by  the  Secretary. 

(d)^  The  Secretary  may  contract  to  make  grants  for  the  prep- 
aration or  completion  of  community  renewal  programs,  which  may  in- 
clude, without  being  limited  to,  (1)  the  identification  of  slum  areas  or 
blighted,  deteriorated,  or  deteriorating  areas  in  the  community,  (2) 
the  measurement  of  the  nature  and  degree  of  blight  and  blighting 
factors  within  such  areas,  (3)  determination  of  the  financial,  reloca- 
tion, and  other  resources  needed  and  available  to  renevr  sr.cli  areas, 

(4)  the  identification  of  potential  project  areas  and,  where  feasibku 
types  of  uriian  renewal  action  contemplated  within  such  areas,  and 

(5)  scheduling  or  programming  of  urban  renewal  activities.  Such 
programs  shall  conform,  in  the  determination  of  the  governing  body 
of  the  locality,  to  the  general  plan  of  the  locality  as  a  vdiole.  The 
Secretary  may  establish  reasonable  requirements  respecting  the  scope 
and  content  of  such  programs.  Xo  contract  for  a  grant  pursuant  to 
this  subsection  shall  be  made  unless  the  governing  body  of  the  locality 
involved  has  approved  the  preparation  or  completion  of  tho  commu- 
nity renewal  program  and  the  submission  by  the  local  public  agency 
of  an  application  for  such  a  grant.  Xotwithstanding  section  lio(h) 
or  the  use  m  any  other  provision  of  this  title  of  the  term  "lo-al  public 

23!  1^59,^3  StaT  654^  6V'>'  ^^"^^'"^  ^"^^  ""^  ^^•'^'  ^^^^'^  ^^  86-372,  approved  .'September 
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agency"  or  "local  public  agencies^"  the  Secretary  may  make  grants 
pursuant  to  this  subsection  for  the  preparation  or  completion  of  a 
•community  renewal  program  to  a  single  local  public  body  author- 
ized to  perform  the  planning  work  necessary  to  such  preparation  or 
completion.  No  grant  made  pursuant  to  this  subsection  shall  exceed 
two-thirds  of  the  cost  (as  such  cost  is  determined  or  estimated  by  the 
Secretary)  of  the  preparation  or  completion  of  the  community  re- 
newal program  for  which  such  grant  is  made. 

REQUIREMENTS   FOR   LOCAL   GRANTS-IN-AID 

Sec.  104.^  Every  contract  for  capital  grants  under  this  title  shall 
require  local  grants-in-aid  in  connection  with  the  project  involved. 
Such  local  grants-in-aid,  together  with  the  local  grants-in-aid  to  be 
provided  in  connection  with  all  other  projects  of  the  local  public  agency 
(or  tAvo  or  more  local  public  agencies  in  the  same  municipality)  on 
which  contracts  for  capital  grants  have  theretofore  been  made,  shall  be 
at  least  equal  to  the  total  of  one-third  of  the  aggregate  net  project 
costs  of  such  projects  undertaken  on  a  two-thirds  capital  grant  basis 
and  one-fourth  of  the  aggregate  net  project  costs  of  such  projects 
undertaken  on  a  three-fourths  capital  grant  basis. 

LOCAL  DETERMINATIONS 

Sec.  105.  Contracts  for  loans  or  capital  grants  shall  be  made  only 
with  a  duly  authorized  local  public  agency  and  shall  require  that — 

(a)  The  urban  renewal  plan  ^  for  the  urban  renewal  area  be  ap- 
proved by  the  governing  body  of  the  locality  in  which  the  project  is 
situated,  and  that  such  approval  include  findings  by  the  governing 
body  that  (i)  the  financial  aid  to  be  provided  in  the  contract  is  neces- 
sary to  enable  the  project  to  be  undertaken  in  accordance  with  the 
urban  renewal  plan ;  (ii)  the  urban  renewal  plan  will  afford  maximum 
opportunity,  consistent  with  the  sound  needs  of  the  locality  as  a  whole, 
for  the  rehabilitation  or  redevelopment  of  the  urban  renewal  area  by 
private  enterprise;  (iii)  the  urban  renewal  plan  conforms  to  a  general 
plan  for  the  development  of  the  locality  as  a  whole;  and^  (iv)  the 
urban  renewal  plan  gives  due  consideration  to  the  provision  of  ade- 
quate park  and  recreational  areas  and  facilities,  as  may  be  desirable  for 
neighborhood  improvement  with  special  consideration  for  the  health, 
safety,  and  welfare  of  children  residing  in  the  general  vicinity  of  the 
site  covered  by  the  plan ; 

(b)  When  real  property  acquired  or  held  by  the  local  public  agency 
in  connection  with  the  project  is  sold  or  leased,  the  purchasers  or 
t 

1  Immediately  prior  to  amendment  by  sec.  301(b),  Housing  Act  of  1961,  Public  Law 
87-70.  approved  June  30,  1961,  75  Stat.  149,  166,  this  section  read  as  follows: 

"Src.  104.  Every  contract  for  capital  grants  ntider  this  title  shall  require  local  grants- 
in-aid  in  connectio'^n  with  the  project  involved.  Such  local  grants-in-aid,  together  with  the 
local  grants-in-aid  to  be  provided  in  connection  with  all  other  projects  of  the  local  public 
agency  on  which  contracts  for  capital  grants  have  theretofore  been  made,  shaH  not  be 
required  in  excess  of  one-third  of  the  aggregate  net  project  costs  of  all  projects  of  the  loc^l 
public  agency  on  which  contracts  for  capital  grants  have  been  made  on  the' two-thirds  basis 
or  in  excess  of  one-fourth  of  the  aggregate  net  project  costs  of  all  projects  of  the  local 
public  agency  on  which  contracts  for  capital  grants  have  been  made  on  the  three-fourths 

Knofa  *'  J 

2  Sec.  302(a),  Housing  Act  of  1956.  Public  Law  1020,  84th  Congress,  approved  August  7, 
1956,  70  Stat.  1091,  1097,  deleted  "(including  any  redevelopment  plan  constituting  a  part 
thereof)." 

«  Sec.  315.  Housing  Act  of  1961.  Public  Law  87-70,  approved  June  30,  1961,  75  Stat.  149, 
172,  added  clause  (Iv). 
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lessees  and  their  assignees  shall  be  obligated  (i)  to  devote  such  prop- 
erty to  the  uses  specified  in  the  urban  renewal  plan  for  the  project 
area;  (ii)  to  begin  within  a  reasonable  time  any  improvements  on 
such  property  required  by  the  urban  renewal  plan;  and  (iii)  to  com- 
ply with  such  other  conditions  as  the  Secretary  finds,  prior  to  the 
execution  of  the  contract  for  loan  or  capital  grant  pursuant  to  this 
title,  are  necessary  to  carry  out  the  purposes  of  this  title:  Provided^ 
That  clause  (ii)  of  this  sulDsection  shall  not  apply  to  mortgagees  and 
others  who  acquire  an  intej*est  in  such  property  as  the  result  of  the 
enforcement  of  any  lien  or  claim  thereon:  And  provided  further^ 
That,  with  respect  to  any  improvements  of  a  type  which  it  is  other- 
wise authorized  to  undertake  any  Federal  agency  (as  defined  in  sec- 
tion 3(b)  of  the  Federal  Property  and  Administrative  Services  Act 
of  1949,  as  amended,  and  also  including  the  District  of  Columbia  or 
any  agency  thereof)  is  hereby  authorized  to  become  obligated  in 
accordance  with  this  subsection,  except  that  clause  (ii)  of  this  subsec- 
tion shall  apply  to  such  Federal  agency  only  to  the  extent  that  it  is 
authorized  (and  funds  have  been  made  available)  to  make  the  improve- 
ments involved ; 

(c)  (1)  There  shall  be  a  feasible  method  for  tlie  tem.porary  reloca- 
tion of  individuals  ^  and  families  displaced  from  the  urban  renewal 
area,  and  there  are  or  are  being  provided,  in  the  urban  rer.ewal  area 
or  in  other  areas  not  generally  less  desirable  in  regard  to  public  utili- 
ties and  public  and  commercial  facilities  and  at  rents  or  prices  within 
the  financial  means  of  the  individuals  and  families  displaced  from 
the  urban  renewal  area,  decent,  safe,  and  sanitary  dwellings  equal  in 
number  to  the  number  of  and  available  to  such  displaced  individuals 
and  families  and  reasonably  accessible  to  their  places  of  emplojmient. 
The  Secretary  shall  issue  rules  and  regulations  to  aid  in  implement- 
ing the  requirements  of  this  subsection  and  in  otherwise  achieving 
the  objectives  of  this  title.  Such  rules  and  regulations  shall  require 
that  there  be  established,  at  the  earliest  practicable  time,  for  each 
urban  renewal  project  involving  the  displacement  of  individuals, 
families,  and  business  concerns  occupying  property  in  tlie  urban  re- 
newal area,  a  relocation  assistance  program  ^  which  shall  include  such 
measures,  facilities,  and  services  as  may  be  necessary  or  appropriate 
in  order  (A)  to  determine  the  needs  of  such  individuals,  families,  and 
business  concerns  for  relocation  assistance;  (B)  to  provide  informa- 
tion and  assistance  to  aid  in  relocation  and  otherwise  minimize  the 
hardships  of  displacement,  including'^  information  as  to  rerJ  estate 
agencies,  brokers,  and  boards  in  or  near  the  urban  renewal  area  which 


1  Sec  406.  Housing  Act  of  1959,  Public  Law  86-372,  approved  September  23,  1959.  73 
Stat.  654.  673  added  tills  proviso. 

a  Sec.  305(a)  (1),  Housinpr  Act  of  1964.  Public  Law  88-560,  approved  September  2,  1964, 
78  Stat.  769,  786.  inserted  "individuals  and". 

Sec.  30r)(;i)(2)  of  the  Ilousinjr  Act  of  1904  provided  that  the  reqiiirpment  imyiosed  for 
the  rolocation  of  individm^s  from  urhnn  ronewnl  aroas  shnll  not  bp  anplicMble  to  onv  pro'ect 
receiving  Federal  recognition  prior  to  the  date  of  enactment  of  that  Act  (September  2, 
1904). 

3  Sec.  305(b),  Housing  Act  of  1964.  Public  Law  88-560,  approved  September  2,  1964,  78 
Stat.  769.  786,  added  the  requirement  for  a  relocation  assistance  program. 

Sec.  .305 (c^  Housing  Act  of  1964.  Public  Law  88-560,  approved  September  2,  1964,  78 
Stat.  769,  786,  amended  the  Small  Business  Act  (15  U.S.C.  637)  to  direct  the  Small  Busi- 
ness Administration  to  provide  relocation  assistance  and  information  for  small  business 
concerns  to  be  displaced  from  urban  renewal  areas,  at  the  earliest  practicable  time. 

*Sec.  305(a),  Housing  and  Urban  Development  Act  of  1965.  Public  Law  89-117,  ap- 
proved August  10.  196."),  79  Stat.  4^1,  475.  added  the  further  reouirement  that  a  relocation 
assistance  program  include  information  as  to  real  estate  agencies,  brokers,  and  boards  in  or 
rear  the  urban  renewal  area  which  deal  in  residential  or  business  propertv  that  might  be 
I       appropriate  for   relocating  displaced   individuals,   families,   and   business  concerns. 
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deal  in  residential  or  business  property  that  mi^ht  be  appropriate  for 
the  relocating  of  displaced  individuals,  families,  and  business  con- 
cerns; and  (C)  to  assure  the  necessary  coordination  of  relocation 
activities  with  other  project  activities  and  other  planned  or  proposed 
governmental  actions  in  the  community  which  may  affect  the  carrying 
out  of  the  relocation  program,  particularly  ^  planned  or  proposed 
low-rent  housing  projects  to  be  constructed  in  or  near  the  urban 
renewal  area. 

(2)^  As  a  condition  to  further  assistance  after  the  enactment  of 
this  paragraph  with  respect  to  each  urban  renewal  project  involving 
the  displacement  of  individuals  and  families,  the  Secretary  shall  re- 
quire, within  a  reasonable  time  prior  to  actual  displacement,  satis- 
factory assurance  by  the  local  public  agency  that  decent,  safe,  and 
sanitary  dwellings  as  required  by  the  first  sentence  of  this  subsection 
are  available  for  the  relocation  of  each  such  individual  or  family. 

(3)^  Within  one  year  after  the  date  of  the  enactment  of  this  para- 
graph, and  every  two  years  thereafter,  the  Secretary  shall  review  each 
locality's  relocation  plan  under  this  subsection  and  its  effectiveness  in 
carrying  out  such  plan. 

(d)  No  land  for  any  project  to  be  assisted  under  this  title  shall  be 
acquired  by  the  local  public  agency  except  after  public  hearing  follow- 
ing notice  of  the  date,  time,  place,  and  purpose  of  such  hearing. 

(e)*  No  understanding  with  respect  to,  or  contract  for,  the  disposi- 
tion of  land  within  an  urban  renewal  area  shall  be  entered  into  by  a 
local  public  agency  unless  the  local  public  agency  shall  have  first  made 
public,  in  such  form  and  manner  as  may  be  prescribed  by  the  Secre- 
tary, (1)  the  name  of  the  redeveloper,  together  with  the  names  of 
its  officers  and  principal  members,  shareholders  and  investors,  and 
other  interested  parties,  (2)  the  redeveloper's  estimate  of  the  cost  of 
any  residential  redevelopment  and  rehabilitation,  and  (3)  the  redevel- 
oper's estimate  of  rentals  and  sales  prices  of  any  proposed  housing 
involved  in  such  redevelopment  and  rehabilitation:  Provided^  That 
nothing  in  this  subsection  shall  constitute  a  basis  for  contesting  the 
conveyance  of,  or  title  to,  such  land. 

(f )  ^  A  majority  of  the  housing  units  provided  in  each  community's 
total  of  such  approved  urban  renewal  projects  as  will  be  redeveloped 
for  predominantly  residential  uses  and  which  receive  Federal  recogni- 

1  Sec.  305(a).  Housing  and  Urban  Development  Act  of  1965,  Public  Law  89-117 
approved  August  10,  1965,  79  Stat.  451,  475,  added  the  words  "particularly  planned  or 
proposed  low-rent  housing  projects  to  be  constructed  in  or  near  the  urban  renewal  arefj." 

2  This  par.  (2)  added  by  sec.  305(a),  Housing  and  Urban  Development  Act  of  1965, 
Public  Law  89-117.  approved  August  10.  1965,  79  Stat.  451.  475. 

3  This  par.  (3)  added  by  sec.  209,  Housing  and  Urban  Development  Act  of  1969,  Public 
Law  91-152,  approved  December  24,  1969,  83  Stat.  379,  388. 

*  Added  by  sec.  407.  Housing  Act  of  1959,  Public  Law  86-372,  approved  September  23. 
1959.  73  Stat.  654,  673. 

Sec.  305(c)  of  the  Housing  and  Urban  Development  Act  of  1965  provided  thnt  the 
requirements  Imposed  by  the  amendments  made  by  subsec.  (a)  of  that  section  should 
not  be  applicable  to  any  project  which  received  Federal  recognition  prior  to  the  date  of 
thp  pnactment  of  that  Act  (August  10.  1965). 

^  Sec.  512,  Housing  and  Urban  Development  Act  of  1968.  Public  Law  90-488,  approved 
Aug.  1.  1908,  82  Stnt.  476,  524.  amended  subsection  (f)  to  read  as  set  forth  in  the  t^xt. 
As  originally  added  by  sec.  703(a),  Demonstration  Cities  nnd  IVTetropolitan  Development 
Act  of  1066.  Public  Law  89-754,  approved  Nov.  3,  1966,  80  Stat.  1255,  1281,  subsection  (f) 
read  as  follows  : 

"The  redevelopment  of  the  urban  renewal  area,  unless  such  redevelopment  is  for  nre- 
dominantly  nonresidential  uses  will  provide  a  substantial  number  of  units  of  standard 
honsinc:  of  low  and  moderate  cost  and  result  in  marked  progress  in  serving  the  poor  and 
disadvantaged  people  living  in  slum  and  Idighted  areas." 

Sec.  70.1  fb)  of  the  Demonstration  Cities  and  iVTetroDolitan  Develonment  Art  of  1966 
provides  thnt  the  requirements  of  subsec.  105 (ft  sh.nll  apply  only  in  the  ease  of  contracts 
for  loans  or  capital  grants  which  are  made  with  respect  to'urban  renewal  projects  under- 
taken pursuant  to  urban  renewal  plans  approved  after  the  date  of  the  enactnient  of  that 
act  (November  3.  1966). 
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tion  after  the  date  of  enactment  of  the  Housing  and  Urban  Develop- 
ment Act  of  1968  shall  be  standard  housing  units  for  low  and  moderate 
income  families  or  individuals :  Provided,  That  the  units  in  each  com- 
munitv's  total  of  such  approved  urban  renewal  projects  which  are  for 
low-income  families  or  individuals  shall  constitute  at  least  20  per  cen- 
tum of  the  units  in  such  projects,  except  that  the  Secretary  may 
waive  the  requirement  of  this  proviso  in  any  community  to  the  extent 
that  units  for  low-income  families  and  individuals  are  not  needed. 
The  Secretary  shall  promptly  report  any  waiver  under  the  proviso  in 
the  preceding!  sentence  to  the  Committees  on  Banking  and  Currency 
of  the  Senate  and  the  House  of  Representatives. 

{gY  Consideration  has  been  given  to  development  of  a  sewer  system 
to  serve  the  urban  renewal  area  which  will,  to  the  maximum  extent 
feasible,  provide  for  effective  control  of  storm  and  sanitary  wastes. 

(h)2  If  any  urban  renewal  project  which  receives  Federal  recogni- 
tion after  the  date  of  the  enactment  of  this  subsection  includes  the 
demolition  or  removal  of  any  residential  structure  or  structures 
(whether  or  not  it  is  a  project  taken  into  account  for  purposes  of  ap- 
plying subsection  (f)),  there  shall  be  provided  in  the  area  within 
which  the  local  public  agency  has  jurisdiction  (bj'  construction  or  re- 
habilitation) standard  housing  units  for  occupancy  by  low  and  mod- 
erate income  families  (including  but  not  limited  to  units  provided 
under  Federal-  or  State-assisted  housing  programs  and  including  units 
of  low-rent  housing  in  private  accommodations  assisted  under  section 
23  of  the  United  States  Housing  Act  of  1937)  at  least  equal  in  number 
to  the  number  of  units  occupied  by  such  families  prior  to  the  demolition 
or  removal  of  such  structure  or  structures :  Provided,  That  the  Secre- 
tary shall  have  authority  where  he  deems  it  appropriate  to  take  into 
account  suitable  housing  outside  such  area  for  purposes  of  meeting 
the  requirement  of  this  subsection.  If  the  Secretary  finds  that  the  per- 
centage of  vacancies  for  all  existing  housing  units  in  the  area  v/ithin 
which  the  local  public  agency  has  jurisdiction  is  5  per  centum  or 
greater,  he  may  waive  the  requirements  of  this  subsection  to  the  extent 
that  he  deterrnines  there  are  existing  standard  housing  units  in  such 
area  which  will  be  available  for  occupancy  by  low-  and  moderate- 
income  families  who  are  being  displaced  by  the  urban  renewal  project. 

GENERAL   PROVISIONS 

Sec.  lOG.  (a)  In  the  performance  of,  and  with  respect  to,  the  func- 
tions, powers,  and  duties  vested  in  him  by  this  title,  the  Secretary, 
notwithstanding  the  provisions  of  any  other  law,  shall— 

( 1 )  prepare  annual  ly  and  submit  a  budget  program  as  provided 
for  wholly  owned  Government  corporations  by  the  Government 
Corporation  Control  Act,  as  amended ; 

(2)  maintain  an  integral  set  of  accounts  which  shall  be  audited 
_     annually  by  the  General  Accounting  Office  in  accordance  with  the 

principles  and  procedures  applicable  to  commercial  transactions 
as  provided  by  the  Government  Corporation  Control  Act,  as 
amended,  and  no  other  audit  shall  be  required :  Provided^  That 
such  financial  transactions  of  the  Secretary  as  the  making  of 
I —  - 

^  Added  by  boc.  706,  Demonstration  CMtles  and  Metropolitan  Development  Act  of  1966, 

a  o  ^  ^■'^'  ^'^^-"•'>4.  approved  November  3.  1966.  80  Stat.  1255.  1281. 
»  ur""^^^*^°°    ^^^    added   by   sec.    210,   Housing  and   Urban   Development   Act   of   1969. 
Public  Law  91-152,  approved  December  24,  1969,  83  Stat.  379,  388. 
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advances  of  funds,  loans,  or  grants  ^  and  vouchers  approved  by 
the  Secretary  in  connection  with  such  financial  transactions  shall 
be  final  and  "conclusive  upon  all  officers  of  the  Government. 

(b).  Funds  made  available  to  the  Secretary  pursuant  to  the 
provisions  of  this  title  shall  be  deposited  in  a  checking  account  or 
accounts  with  the  Treasurer  of  the  United  States.  Keceipts  and  assets 
obtained  or  held  by  the  Secretary  in  connection  with  the  perform- 
ance of  his  functions  under  this  title  shall  be  available  for  any  of  the 
purposes  of  this  title  (except  for  grants  ^  pursuant  to  section  103 
hereof),  and  all  funds  available  for  carrying  out  the  functions  of  the 
Secretary  under  this  title  (including  appropriations  therefor,  which 
are  hereby  authorized),  shall  be  available,  in  such  amounts  as  may 
from  year  to  year  be  authorized  by  the  Congress,  for  the  adminis- 
trative expenses  of  the  Secretary  in  connection  with  the  perform- 
ance of  such  functions:  Provided^  That  necessary  expenses  of 
inspections  and  audits,  and  of  providing  representatives  at  the  site,  of 
projects  being  planned  or  undertaken  by  local  public  agencies  pur- 
suant to  this  title  shall  be  compensated  by  such  agencies  by  the  pay- 
ment of  fixed  fees  which  in  the  aggregate  will  cover  the  costs  of 
rendering  such  services,  and  such  expenses  shall  be  considered  non- 
administrative ;  and  for  the  purpose  of  providing  such  inspections 
and  audits  and  of  providing  representatives  at  the  sites,  the  Secretary 
may  utilize  any  agency  and  such  agency  may  accept  reimbursement  or 
payment  for  such  services  from  such  local  public  agencies  or  the 
Secretary,  and  credit  such  amounts  to  the  appropriations  or  funds 
against  which  such  charges  have  been  made. 

(c)  In  the  performance  of,  and  with  respect  to,  the  functions, 
powers,  and  duties  vested  in  him  by  this  title,  the  Secretary,  not- 
withstanding the  provisions  of  any  other  law,  may — 

(1)  sue  and  be  sued; 

(2)  foreclose  on  any  property  or  commence  any  action  to  pro- 
tect or  enforce  any  right  conferred  upon  him  by  any  law,  contract, 
or  other  agreement,  and  bid  for  and  purchase  at  any  foreclosure  or 
any  other  sale,  any  project  or  part  thereof  in  connection  with 
which  he  has  made  a  loan  or  capital  grant  pursuant  to  this  title. 
In  the  event  of  any  such  acquisition,  the  Secretary  may,  not- 
withstanding any  other  provision  of  law  relating  to  the  acquisi- 
tion, handling,  or  disposal  of  real  property  by  the  United  States, 
complete,  administer,  dispose  of,  and  otherwise  deal  with,  such 
project  or  part  thereof:  Provided^  That  any  such  acquisition  of 
real  property  shall  not  deprive  any  State  or  political  subdivision 
thereof  of  its  civil  jurisdiction  in  and  over  such  property  or  impair 
the  civil  rights  under  the  State  or  local  laws  of  the  inhabitants  on 
such  property ; 

(3)  enter  into  agreements  to  pay  annual  sums  in  lieu  of  taxes 
to  any  State  or  local  taxing  authority  with  respect  to  any  real 
property  so  acquired  or  owned,  and  such  sums  shall  approximate 
the  taxes  which  would  be  paid  upon  such  propert}?^  to  the  State 
or  local  taxing  authority,  as  the  case  may  be,  if  such  property  were 
not  exempt  from  taxation ; 

1  Sec.  417(1),  Housing  Act  of  1959,  Public  Law  86-372,  approve«i  Senff'mber  23,  1959, 
73  Stat.  654,  676,  substituted  "grants"  for  "capital  grants". 
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(4)  sell  or  exchange  at  public  or  private  sale,  or  lease,  real  or 
personal  property,  and  sell  or  exchange  any  securities  or  obliga- 
tions, upon  such  terms  as  he  may  fix ; 

(5)  obtain  insurance  against  loss  in  connection  with  property 
and  other  assets  held  ; 

(6)  subject  to  the  specific  limitations  in  this  title,  consent  to 
the  modification,  with  respect  to  rate  of  interest,  time  of  payment 
of  any  installment  of  principal  or  interest,  security,  amount  of 
grant,  or  any  other  term,  of  any  contract  or  agreement  to  which 
he  is  a  party  or  which  has  been  transferred  to  him  pursuant  to 
this  title ; 

(7)  include  in  any  contract  or  instrument  made  pursuant  to 
this  title  such  other  covenants,  conditions,  or  provisions  (including 
sucli  covenants,  conditions,  or  provisions  as,  in  the  determination 
of  the  Secretary,  are  necessary  or  desirable  to  prevent  the  pay- 
ment of  excessive  prices  for  the  acquisition  of  land  in  connection 
AN'itli  projects  assisted  under  this  title)  as  lie  may  deem  necessary 
io  assure  that  the  purposes  of  this  title  will  be  achieved.  No  pro- 
vision of  this  title  shall  be  construed  or  administered  to  permit 
speculation  in  land  holding;  and 

(8)^  make  advance  or  progress  payments  on  account  of  any 
grant  -  contracted  to  be  made  pursuant  to  this  title,  notwithstand- 
ing the  provisions  of  section  3648  of  the  Revised  Statutes,  as 
amended,  or  anv  other  provisions  of  this  title. 

(e)  Not  *  more  than  121^  per  centum  of  the  grant  funds  provided 
for  in  this  title  shall  be  expended  in  any  one  State :  Provided^  That  the 
Secretary,  without  regard  to  such  limitation,  may  enter  into  contracts 
for  grants  aggregating  not  to  exceed  $100,000,000  (subject  to  the  total 
authorization  provided  in  section  103(b)  of  this  title)  with  local 
public  agencies  in  States  where  more  than  two-thirds  of  the  maximmn 
grants  permitted  in  the  respective  State  under  this  subsection  has 
been  obligated. 

(f)' 

(g)  °  No  provision  permitting  the  new  construction  of  hotels  or  other 
housing  for  transient  use  in  the  redevelopment  of  any  urban  renewal 
area  under  this  title  shall  be  included  in  the  urban  renewal  plan  unless 
the  community  in  which  the  project  is  located,  under  regulations 
prescribed  by  the  Secretary,  has  caused  to  be  made  a  competent  inde- 
pendent analysis  of  the  local  supply  of  transient  housing  and  as  a 
result  thereof  has  determined  that  there  exists  in  the  area  a  need  for 
additional  units  of  such  housing. 


1  Par.  8  added  by  Public  Law  370,  82d  Congress,  approved  June  3.  1952,  66  Stat  98, 
pursuant  to  this  title  If  the  amount  of  such  contract  does  not  exceed  $1,000. 

2  Sec.  417(1).  Housing  Act  of  1959.  Public  Law  86-372,  approved  September  23,  1959, 
73  Stat.  654,  676,  substituted  "grant"  for  "capital  grant". 

2  Immediatelv  prior  to  repeal  by  sec.  1020(a),  Demonstration  Cities  and  Metropolitan 
Development  Act  of  1966,  Public  Law  89-754.  approved  November  3.  1966.  80  Stat.  1255, 
1295.  snbsoc.  (d)  read  as  follows  :  "Section  3709.  as  amended,  of  the  Revised  Statutes  shall 
not  apply  to  any  contract  for  services  or  supplies  on  account  of  any  property  acquired." 

"♦  Immediately  Prior  to  amendment  by  sec.  408.  Housing  Act  of  1059.  Public  Liw  86-372 
approved  September  23.  1959,  73  Stat.  654.  673,  the  language  preceding  the  proviso  read  as 
follows  : 

"Not  more  than  121:.  per  centum  of  the  funds  provided  for  in  this  title,  either  in  the  form 
of  loans  or  gmnts.  shall  be  expended  in  any  one  State". 

^Authority  for  relocation  payments  originally  authorized  by  this  subsection  was  incor- 
porated with  additional  provisions  in  a  new  sec.  114  bv  sec.  310 (a),  Housing  Act  of  1964, 
Public  Law  S8-560.  approved  September  2.  1964.  78  Stat.  769,  788. 

'Added  by  sec.  410.  Housing  Act  of  1959,  Public  Law  86-372,  approved  September  23, 
1959.  73  Stat.  654.  674. 


1119 


§106  URBAN    RENEWAL 

(h)^  Notwithstanding  any  other  provision  of  this  title,  no  contract 
shall  be  entered  into  for  any  loan  or  capital  grant  under  this  title  with 
any  local  public  agency  unless  the  local  public  agency  establishes,  by 
eviden.ce  satisfactory  to  the  Secretary,  that  any  urban  renewal  project 
with  respect  to  which  such  local  public  agency  has  received  a  loan  or 
capital  grant  under  this  title  has  Jbeen,  or  will  be,  undertaken  and  car- 
ried out  in  substantial  accordance  with  the  urban  renewal  plan,  and  any 
amendments  thereto,  approved  with  respect  to  such  project,  and  the 
terms  of  the  contract  for  loan  or  capital  grant  covering  such  project. 

(i)^  Upon  determination  of  the  Secretary  that  the  local  public 
agency  does  not  expect  to  be  able  in  the  reasonably  near  future,  due 
to  circumstances  beyond  its  control,  to  dispose  of  urban  renewal  proj- 
ect land  acquired  in  accordance  with  the  urban  renewal  plan  and  that 
all  other  project  activities  are  completed  except  local  grant-in-aid 
activities  designated  in  the  third  proviso  to  section  110(d)  under  the 
conditions  specified  therein,  and  that  a  closeout  of  the  urban  renewal 
project  pursuant  to  this  subsection  would  be  in  the  financial  interest 
of  the  Federal  Government,  the  urban  renewal  project  may  be  deemed 
completed,  net  project  cost  may  be  computed,  and  the  capital  grant 
paid.  To  facilitate  these  actions,  the  Secretary  may  pay  to  the  local 
public  agency  a  grant,  in  addition  to  the  capital  grant  otherwise  pay- 
able, equal  to  one-third  (or  one-fourth  in  the  case  of  projects  funded 
on  the  three-fourths  capital  grant  basis)  of  the  estimated  disposition 
proceeds  of  such  land  as  accepted  by  the  Secretary.  No  local  grant-in- 
aid  shall  be  required  on  account  of  this  additional  grant.  The  approval 
of  the  Secretary  shall  be  obtained  prior  to  the  disposition  of  such 
land  by  the  local  public  agency  and  net  proceeds  realized  from  the 
disposition  of  such  land  after  project  closeout  shall  be  paid  to  the 
Secretary  by  the  local  public  agency. 

PROPERTY  TO   BE  USED  FOR   PUBLIC   IIOUSIXG   OR   IIOUSIXG   FOR   MODERATE 

IXCOME   FAMILIES  ^ 

Sec.  107.  (a)^  Upon  approval  of  the  Secretary  and  subject  to  such 
conditions  as  he  may  determine  to  be  in  the  public  interest,  any  real 

1  Added  by  sec.  306,  Housing  and  Urban  Development  Act  of  1965,  Public  Law  89-117, 
apDroved  August  10,  1965,  79  Stat.  451,  476. 

3  Immediately  prior  to  amendment  by  sec.  218(a),  Housing  and  Urban  Development  Act 
of  1969,  Public  Law  91-609,  approved  December  31,  1970,  84  Stat.  1770,  1779,  section 
106(1)  read  as  follows  : 

"(i)  Upon  a  determination  by  the  Secretary  that  (1)  not  more  than  5  per  centum  of 
the  total  area  of  land  acquired  as  part  of  an  urban  renewal  project  remains  to  be  disposed 
of,  (2)  the  local  public  agency  does  not  expect  to  be  able,  due  to  circumstances  beyond  Its 
control,  to  dispose  of  such  land  in  the  near  future,  (3)  all  other  Droject  activities  are 
completed,  and  (4)  the  local  public  agency  has  agreed  to  dispose  of  or  retain  such  land 
for  uses  in  accordance  with  the  urban  renewal  plan,  the  urban  renewal  project  may  be 
deemed  completed,  and  the  net  project  cost  may  be  computed  and  the  capital  grant  paid." 

3  Immediately  prior  to  amendment  by  sec.  306(a)(1),  Housing  Act  of  1961,  Public  Law 
87-70.  approved  .Tune  30.  1961.  75  Stat.  149,  168,  the  title  of  sec.  107  read  :  "PAYMENT 
FOR  LAND  USED  FOR  LOW-RENT  PUBLIC  HOFSING". 

*  Sec.  306.  Housing  Act  of  1964,  Public  Law  88-560,  approved  September  2.  1964,  78 
Stat.  769,  786,  amended  sees.  107  (a)  and  (b)  to  permit  the  sale  of  real  property  in  an 
urban  renewal  area  at  a  special  reduced  price  to  purchasers  for  the  purpose  of  providing 
for  low-  or  moderate-income  individuals.  Prior  to  this  amendment  the  sale  of  such  prop- 
erty at  a  special  reduced  price  was  limited  to  low-  or  moderate-income  families. 

Sec.  306  of  the  Housing  Act  of  1964  further  amended  sec.  107(b)  to  perm't  the  dis- 
position of  real  oroperty  in  an  urban  renewal  area  for  housing  for  low-income  families  at 
the  same  reduced  price  as  for  housing  for  moderate  income  families. 

Sec.  505.  Housing  and  Urban  Development  Act  of  1968.  Public  Law  90-448,  approved 
Aug.  1,  1968,  82  Stat.  476,  522,  .amended  sec.  107(a)  to  permit  land  to  be  disposed  of  for 
both  low-  and  moderate-income  housing.  :ind  by  lease  as  well  as  sale  at  a  price  consistent 
with  its  use  for  such  purposes.  Disposition  was  also  permitted  to  mortgagors  under  the 
new  interest  rate  subsidy  programs  for  lower  income  families,  or  to  approved  purchasers  or 
lessees  other  than  those  specified  as  well  as  mortgagors  under  the  sec.  221(h)(1)  program. 
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property  held  as  part  of  an  urban  renewal  project  may  be  made  avail- 
able to  '^(1)  a  limited  dividend  corporation,  nonprofit  corporation  or 
association,  cooperative,  or  public  body  or  agency,  or  other  approved 
purchaser  or  lessee,  or  (2)  a  purchaser  or  lessee  who  would  be  eligible 
for  a  mortgage  insured  imder  section  221  (d)  (3)  or  (d)  (4),  section 
221(h)  (1),  section  235 (j)  (1),  or  section  236  of  the  National  Housing 
Act,  for  purchase  or  lease  at  fair  value  for  use  by  such  purchaser  or 
lessee  in  the  provision  of  new  or  rehabilitated  housing  for  occupancy 
by  families  or  individuals  of  low  or  moderate  income :  Provided^  That 
when  property  is  made  available  under  clause  (1)  to  an  approved  pur- 
chaser or  lessee  other  than  a  limited  dividend  corporation,  nonprofit 
corporation  or  association,  cooperative,  or  public  body  or  agency,  the 
Secretary  shall  assure  that  the  benefits  of  this  subsection  will  go  to 
the  occupant  of  the  property  rather  than  to  such  purchaser  or  lessee. 

(b)  When  it  appears  in  the  public  interest  that  real  property  ac- 
quired as  part  of  an  urban  renewal  project  should  be  used  in  whole  or 
in  part  for  a  low-rent  housing  project  assisted  under  the  United  States 
Housing  Act  of  1937,  or  under  a  State  or  local  program  found  by  the 
Secretary  to  have  the  same  general  purposes  as  the  Federal  program 
under  such  Act,  the  property  shall  be  made  available  to  the  public 
housing  agency  undertaking  the  low-rent  housing  project  at  a  price 
equal  to  its  fair  value,  as  determined  in  accordance  with  subsection  (a) , 
and  such  amount  shall  be  included  as  part  of  the  development  cost  of 
such  low-rent  housing  project:  Provided^  That  the  local  contribution 
in  the  form  of  tax  exemption  or  tax  remission  required  by  section  10 
(h)  of  such  Act,  or  by  analogous  provisions  in  legislation  authorizing 
such  State  or  local  program,  with  respect  to  \h^  low-rent  housing 
project  into  which  such  property  was  incorporated  on  or  after  Sep- 
tember 23,  1959,  shall  (if  covered  by  a  contract  which,  in  the  determi- 
nation of  the  Secretar}^  of  Housinoj  and  Urban  Development,  will  as- 
sure that  such  local  contribution  will  be  made  during  the  entire  period 
that  the  project  is  used  as  low-rent  housing  within  the  meaning  of  such 
Act,  or  by  provisions  found  by  the  Secretary  to  give  equivalent  assur- 
ance in  the  case  of  the  State  or  local  programs)  be  accepted  as  a  local 
grant-in-aid  equal  in  amount,  as  determined  by  the  Secretary,  to  one- 
half  (or  one-third  in  the  case  of  an  urban  renewal  project  on  a  three- 
fourths  capital  grant  basis)  of  the  difference  between  the  cost  of  such 
property  (including  costs  of  land,  clearance,  site  improvements,  and 
a  share,  prorated  on  an  area  basis,  of  administrative,  interest,  and  other 
project  costs)  and  its  sales  price,  and  shall  be  considered  a  local  grant- 
in-aid  furnished  in  a  form  other  than  cash  within  the  meaning  of  sec- 
tion 110(d)  of  this  Act. 

SURPLUS  FEDERAL  REAL  PROPERTY 

Sec.  108.  The  President  ^  may  at  any  time  in  his  discretion,  transfer 
or  cause  to  be  transferred,  to  the  Secretary  any  right,  title,  or  interest 
held  by  tlie  Federal  Government  or  any  department  or  agency  thereof 
in  any  hind  (including  buildino-s  tliereon)  wliicii  is  surplus  to  tlie 
needs  of  the  Government  and  which  a  local  public  agency  certifies  will 

iSec.    505(6),    Housinff    and    Urban    Development    Act    of    1968,    Public    Law    90-448. 
approved  Aus-  1.  1968.  82  St.it.  476.  522.  added  this  proviso. 

^Executive  Order  11230,  issued  June  28,  1965,  30  Fed.  Reg.  8447,  provides  that  the 
Director  of  the  Bureau  of  the  Budget  is  designated  and  empowered  to  perform  this  function 
of  the  President  without  the. approval,  ratificaaon,  or  other  action  of  the  President. 
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be  within  the  area  of  a  project  being  planned  by  it.  When  such  land  is 
sold  to  the  local  public  agency  by  the  Secretary,  it  shall  be  sold  at  a 
price  equal  to  its  fair  market  value,  and  the  net  ^  proceeds  from  such 
sale  shall  be  covered  into  the  Treasury  as  miscellaneous  receipts. 

PROTECTION  OF  LABOR  STANDARDS 

Sec.  109.  In  order  to  protect  labor  standards — 

(a)  any  contract  for  loan  or  capital  grant  pursuant  to  this  title  shall 
contain  a  provision  requiring  that  not  less  than  the  salaries  prevailing 
in  the  locality,  as  determined  or  adopted  (subsequent  to  a  determina- 
tion under  applicable  State  or  local  law)  by  the  Secretary,  shall  be 
paid  to  all  architects,  technical  engineers,  draftsmen,  and  technicians 
employed  in  the  development  of  the  project  involved  and  shall  also 
contain  a  provision  that  not  less  than  the  wages  prevailing  in  the  lo- 
cality, as  predetermined  by  the  Secretary  of  Labor  pursuant  to  the 
Davis-Bacon  Act  (49  Stat.  1011),  shall  be  paid  to  all  laborers  and 
mechanics,  except  such  laborers  or  mechanics  who  are  employees  of 
municipalities  or  other  local  public  bodies,  employed  in  the  deA^elop- 
ment  of  the  project  involved  for  work  financed  in  whole  or  in  part  with 
funds  made  available  pursuant  to  this  title ;  and  the  Secretary  shall 
require  certification  as  to  compliance  with  the  provisions  of  this  para- 
graph prior  to  making  any  payment  under  such  contract ;  and 

(b)  the  provisions  of  title  18,  United  States  Code,  section  874,  and 
of  title  40,  United  States  Code,  section  276c,  shall  apply  to  work 
financed  in  whole  or  in  part  with  funds  made  available  for  the  develop- 
ment of  a  project  pursuant  to  this  title. 

DEFINITIONS 

Sec.  110.  The  following  terms  shall  have  the  meanings,  respectively, 
ascribed  to  them  below,  and,  unless  the  context  clearly  indicates  other- 
wise, shall  include  the  plural  as  well  as  the  singular  number : 

(a)  "Urban  renewal  area"  m.eans  a  slum  area  or  a  blighted,  deterio- 
rated, or  deteriorating  area  in  the  locality  involved  which  the  Sec- 
retary approves  as  appropriate  for  an  urban  renewal  project. 

(b)  "Urban  renewal  plan"  means  a  plan,  as  it  exists  from  time  to 
time,  for  an  urban  renewal  project,  which  plan  (1)  shall  conform  to 
the  general  plan  of  the  locality  as  a  whole  and  to  the  workable  pro- 
gram referred  to  in  section  101  hereof  and  shall  be  consistent  with 
definite  local  objectives  respecting  appropriate  land  uses,  improved 
traffic,  public  transportation,  public  utilties,  recreational  and  com- 
munity facilities,  and  other  public  improvements;  and  (2)  shall  be 
sufficiently  complete  to  indicate,  to  ^  the  extent  required  by  the  Sec- 
retary for  the  making  of  loans  and  grants  under  this  title  such  land 
acquisition,  historic  and  architectural  preservation,^  demolition  and  re- 
moval of  structures,  redevelopment,  improvements,  and  rehabilitation 
as  may  be  proposed  to  be  carried  out  in  the  urban  renewal  area,  zon- 


1  Sec.  206,  Ho^-sing  and  Urban  Development  Act  of  1970,  Public  Law  91-609,  approved 
December  31,  1970,  84  Stat.  1770,  1777,  inserted  at  this  point  the  word  "net". 

2  Sec.  412,  Housing  Act  of  1959,  Public  Law  86-372,  approved  September  23,  1959,  73 
Stat.  054,  075,  inserted  ",  to  the  extent  required  by  the  Administrator  for  the  making  of 
loans  and  grants  under  this  title,". 

3  Sec.  601(a),  Demonstration  Cities  and  Metropolitan  Development  Act  of  1966,  Public 
Law  89-754,  approved  November  3,  1966,  80  Stat.  1255,  1278,  inserted  "historic  and 
architectural  preservation.". 


1122 


URBAN   RENEWAL  §110 

ing  and  planning  changes,  if  any,  land  uses,  maximum  densities,  and 
building  requirements. 

(c)^  "Urban  renewal  project"  or  "project"  may  include  undertak- 
ings and  activities  of  a  local  public  agency  in  an  urban  renewal  area  for 
the  elimination  and  for  the  prevention  of  the  development  or  spread  of 
slums  and  blight,  and  may  involve  slum  clearance  and  redevelopment 
in  an  urban  renewal  area,  or  rehabilitation  or  conservation  in  an  urban 
renewal  area,^  or  anv  combination  or  part  thereof,  in  accordance  with 
sucli  urban  renewal  plan.  Such  undertakings  and  activities  may 
include —  .  ,  i        • 

(1)  acquisition  of  (i)  a  slum  area  or  a  deteriorated  or  deterio- 
rating area,  or  (ii)  land  which  is  predominantly  open  and  which 
because  of  obsolete  platting,  diversity  of  ownership,  deterioration 
of  structures  or  of  site  improvements,  or  otherwise,  substantially  im- 
pairs or  arrests  the  sound  growth  of  the  community,  or  (iii)  open 
land  necessary  for  sound  community  growth  which  is  to  be  developed 
for  predominantly  residential  uses,  or  ^  (iv)  air  rights  in  an  area  con- 
sisting principally  of  land  in  highways,  railway  or  subway  tracks, 
bridge  or  tunnel  entrances,  or  other  similar  facilities  which  have  a 
blighting  influence  on  the  surrounding  area  and  over  which  air 
rights  sites  are  to  be  developed  for  the  elimination  of  such  blighting  in- 
fluences and  for  the  provision  of  housing  (and  related  facilities  and 
uses)  designed  specifically  for,  and  limited  to,  families  and  individuals 
of  low  or  moderate  income  or  *  if  the  area  is  found  by  the  local  public 
agency  to  be  unsuitable  for  use  for  low  or  moderate  income  housing, 
for  use  for  the  development  of  industrial  or  educational  facilities,  or  ^ 
(v)  land  or  space  which  is  vacant,  unused,  underused,  or  inappro- 
priately used  (including  infrequently  used  rail  yards  and  rail  storage 
facilities,  and  excessive  or  vacated  railroad  rights-of-way ;  air  rights 
over  streets,  expressways,  railroads,  waterways,  and  similar  locations ; 
land  which  is  occupied  by  functionally  obsolete  nonresidential  build- 
ings or  is  used  for  low-utility  purposes  or  is  covered  by  shallow  water 
or  is  subject  to  periodic  flooding  or  consists  of  unused  or  underused 
slips  or  dock  areas  or  other  waterfront  property ;  which  land  or  space 
the  Secretary  determines  may  be  developed  (at  a  cost  reasonably  re- 
lated to  the  public  purpose  to  be  served)  without  major  residential 

1  Sec.  302(b)  of  the  Housing  Act  of  1956,  Public  Law  1020,  84th  Congress,  approved 
August  7,  1956,  70  Stat.  1091,  1097,  consolidated  the  provisions  in  the  definition  of  "urban 
renewal  project"  to  avoid  overlappin^r  and  duplication,  and  made  the  "predominantly 
residential"  requirement  applicable  to  the  urban  renewal  area  as  a  whole,  rather  thajn  only 
to  parts  of  the  area  which  were  to  be  cleared  and  redeveloped. 

'  The  phrase  "or  a  program  of  code  enforcement  in  an  urban  renewal  area,"  was  deleted 
by  sec.  311(b)(1).  Housing  and  Urban  Developm.ent  Act  of  1965,  Public  Law  89-117, 
approved  August  10,  1965,  79  .^tat.  451,  478.  This  phrase  had  been  inserted  by  sec.  301(b), 
Housing  Act  of  1964,  Public  Law  88-560,  approved  September  2,  1964,  78  Stat.  769.  785. 
A  new  sec.  117,  relating  to  code  enforcement,  was  added  to  the  Housing  Act  of  1949 
by  sec.  311(a),  Housing  and  Urban  Development  Act  of  1965. 

"This  clause  added  by  sec.  308(a)(1).  Housing  Act  of  1964,  Public  Law  88-560.  ap- 
proved September  2,  1964,  78  Stat.  769,  787. 

*  Sec.  702(a),  Demonstration  Cities  and  Metropolitan  Development  Act  of  1966.  Public 
Law  89-754,  approved  November  3,  1966,  80  Stat.  1255,  1281,  amended  sections  110(c) 
(1)  and  (7)  to  permit  air  rights  sites  in  urban  renewal  projects  to  be  used  for  industrial 
d<^velopment  if  determined  to  be  unsuitable  for  use  for  low-  and  moderate-Income  housing, 
and  to  permit  the  cost  of  construction  of  foundations  and  platforms  for  air  rights 
industrial  sites  to  be  counted  as  part  of  gross  project  cost. 

Sec.  511,  Housing  and  Urban  Development  Act  of  1968,  Public  Law  90-448,  approved 
Aug.  1,  1968.  82  Stat.  476.  524,  amended  sec.  110(c)  to  permit  the  carrying  out  of  air 
rights  urban  renewal  projects  and  the  construction  of  foundations  and  platforms  to  provide 
educational  facilities. 

5  Sec.  741  (b),  Housing  and  Urban  Development  Act  of  1970,  Public  Law  91-609,  approved 
December  31,  1970,  84  Stat.  1770,  1805,  Inserted  clause  (v)  and  also  the  reference  to  this 
clause  (v)  in  the  first  proviso  immediately  following  this  clause. 
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clearance  activities,  and  with  full  consideration  to  the  preservation  of 
beneficial  aspects  of  the  urban  and  natural  environment,  for  such  uses 
as  are  consistent  with  emphasis  on  housing  for  low-  and  moderate- 
income  families,  including  the  provision  of  schools,  hospitals,  parks, 
and  other  essential  public  facilities,  and,  where  appropriate,  all  uses 
associated  with  new  communities  in  town  or  similar  large  scale  under- 
takings related  to  inner  city  needs,  including  concentrated  sources  of 
employment:  Provided^  That  the  requirement  in  paragraph  (a)  of 
this  section  that  the  area  be  a  slum  area  or  a  blighted,  deteriorated  or 
deteriorating  area  shall  not  be  applicable  in  the  case  of  projects  ^  under 
clauses  (iii) ,  (iv) ,  and  (v)  hereof :  Provided  further^  That  the  aggre- 
gate amount  of  capital  grants  for  projects  under  clause  (iv)  shall  not 
exceed  5  per  centum  of  the  aggregate  amount  of  grants  authorized  by 
this  title  to  be  contracted  for  after  the  date  of  enactment  of  the  Hous- 
ing Act  of  1964 ; » 

(2)  demolition  and  removal  of  buildings  and  improvements; 

(3)  installation,  construction,  or  reconstruction  of  streets,  utili- 
ties, parks,  playgrounds,  pedestrian  *  malls  and  walkways  (including 
in  the  case  of  an  enclosed  mall  or  walkway  any  necessary  roofs,  walls, 
columns,  lighting,  and  climate  control  facilities) ,  and  other  improve- 
ments necessary  for  carrying  out  in  the  urban  renewal  area  the  urban 
renewal  objectives  of  this  title  in  accordance  wdth  the  urban  renewal 
plan; 

(4)  disposition  of  any  property  acquired  in  the  urban  renewal  area 
(including  sale,^  leasing  or  retention  by  the  local  public  agency  itself) 
at  its  fair  value  for  uses  in  accordance  with  the  urban  renewal  plans 
or  ^  as  provided  in  section  107 ; 

(5)  carrying  out  plans  for  programs  ^  of  code  enforcement  or  volun- 
tary repair  and  rehabilitation  of  buildings  or  other  improvements  in 
accordance  with  the  urban  renewal  plan ;  ^ 

(6)  acquisition  of  any  other  real  property  in  the  urban  renewal  area 
where  necessary  to  eliminate  unhealthful,  insanitary  or  unsafe  con- 
ditions, lessen  density,  eliminate  obsolete  or  other  uses  detrimental  to 
the  public  welfare,  or  otherwise  to  remove  or  prevent  the  spread  of 

1  Sec.  308(a)  <2),  Housing  Act  of  1964,  Public  Law  88-560,  approved  September  2.  1964, 
78  Stat.  769,  787,  substituted  "projects  under  clauses  (iil)  and  (iv)  hereof"  for  "an 
open  land  project ;" 

2  This  proviso  added  by  sec.  308(a)(3),  Housing  Act  of  1964,  PubUc  Law  88-560,  ap- 
proved September  2,  1964,  78  Stat.  769,  787. 

3  September  2,  1964. 

*  Sec  204(a),  Housing  and  Urban  Development  Act  of  1969,  Public  Law  91-152,  ap- 
proved December  24,  1969,  83  Stat.  379,  387,  inserted  "pedestrian  malls  and  walkways" 
and  also  the  language  that  immediately  follows  in  parenthesis. 

5  Sec.  314(c),  Housing  Act  of  1961,  Public  Law  87-70,  approved  June  30,  1961,  75  Stat. 
149,  172,  deleted  the  word  "Initial". 

«  Sec.  306(b),  Housing  Act  of  1961,  Public  Law  87-70,  approved  June  30,  1961.  75  Stat. 
149,  168,  inserted  "or  as  provided  in  section  107  :". 

'Sec.  301(c),  Housing  Act  of  1964,  Public  Law  88^60,  approved  September  2,  1964, 
78  Stat.  769,  785,  substituted  "programs  of  code  enforcement  or"  for  "a  program  of". 

Sec.  301(d)  of  the  Housing  Act  of  1964  provided  that  any  contract  for  a  capital  grant 
under  title  I  of  the  Housing  Act  of  1949,  executed  prior  to  the  date  of  enactment  of  the 
Housing  Act  of  1964  (September  2,  1964),  may  be  amended  to  incorporate  the  provisions 
of  subsec.   (c)  of  sec.  301  for  code  enforcement  costs  incurred  on  or  after  such  date. 

8  Sec.  311(b)(2),  Housing  and  Urban  Development  Act  of  1965,  Public  Law  89-117, 
approved  August  10,  1965,  79  Stat.  451,  478.  deleted  a  proviso  which  made  the  inclusion 
of  expenditures  for  code  enforcement  activities  in  an  urban  renewnl  project  contingent 
upon  agreement  by  a  community  to  increase  its  total  expenditures  for  such  activities  by 
an  amount  equal  to  its  share  of  the  project  cost  attributable  to  the  code  enforce.'iient  activ- 
ities in  the  project  area.  This  proviso  had  been  inserted  by  sec.  301(c),  Housing  Act  of 
1964,  Public  Law  88-560,  approved  September  2,  1964,  78  Stat.  769.  7S5.  A  new  sec. 
117,  relating  to  code  enforcer.ent,  was  added  to  the  Housing  Act  of  1949  by  sec.  311(a), 
Housing  and  Urban  Development  Act  of  1965. 
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blight  or  deterioration,  to  promote  historic  and  architectural  preser- 
vation,^^ or  to  provide  iand  for  needed  public  facilities; 

(7)2  Construction  of  foundations  and  platforms  necessaiy  for  the 
development  of  air  rights  sites  in  accordance  with  the  provisions  of 
clause  (iv)  or  (v)  of  paragraph  (1)  of  this  subsection. 

(8)^  acquisition  and  repair  or  rehabilitation  for  resale  by  the  local 
public  agency,  of  structures  which  are  located  in  the  urban  renewal 
area  and  which,  under  the  urban  renewal  plan,  are  to  be  repaired  or 
rehabilitated  for  dwelling  use  or  related  facilities ; 

(O)"*  relocation  within  or  outside  the  project  area  of  structures  which 
will  be  restored  and  maintained  for  architectural  or  historic  purposes ; 
and 

(10)  restoration  of  acquired  properties  of  historic  or  achitectural 
value. 

Xotv/ithstanding  ^  any  other  provision  of  this  title,  (A)  no  contract 
shall  be  entered  into  for  any  loan  or  capital  grant  under  this  title  for 
any  project  which  provides  for  demolition  and  removal  of  buildings 
and  improvements  unless  the  Secretary  determines  that  the  objec- 
tives of  the  urban  renewal  plan  could  not  be  achieved  through  re- 
liabilitation  of  the  project  area,  and  (B)^  not  less  than  10  per  centum 
of  the  aggregate  amount  of  (i)  grants  authorized  to  be  contracted  for 
under  tliis  title  by  the  Housing  and  Urban  Development  Act  of  1965 
and  subsequent  Acts,  and  (ii)  loans  authorized  to  be  made  under  sec- 
tion 312  of  the  Housing  Act  of  1964,  shall  be  available  for  projects 
assisted  with  such  grants  or  loans  which  involve  primarily  code  en- 
forcement and  rehabilitation. 

For  the  purposes  of  this  title,  the  term  "project"  shall  not  include 
(except  ^  as  provided  in  paragraph  (3)  with  resjDect  to  enclosed  pedes- 
trian malls  and  walkways  and  as  provided  in  paragraphs  (7),  (8),^ 

1  Sec.  G01{a),  Uemonstratlou  Cities  and  Metropolitan  Development  Act  of  1966,  Public 
Law  80-754,  approved  November  8.  1966.  SO  Stat.  1255,  127S,  amended  par.  (6)  to  read 
and  architectural  preservation. 

'Immediately  prior  to  amendment  by  sec.  741(c),  Housing  and  Urban  Development  Act 
of  1970.  Public  Law  91-609,  approved  December  31,  1970,  84  Stat  1770,  1805,  paragraph 
(7)  read  as  follows  : 

"(7)  Construction  of  foundations  nnd  platforms  necessary  for  the  provision  on  air 
rights  sites  of  housing  (and  related  facilities  and  uses)  designea  specifically  for,  and  limited 
to,  families  and  individuals  of  low  or  moderate  Income,  or  construction  of  foundations  and 
platforms  necessary  for  the  provision  of  air  rights  sites  for  the  development  of  industrial 
or  education  facilities  ;". 

3  Sec.  504,  Housing  and  Urban  Development  Act  of  1968,  Public  Law  90—448,  approved 
Aug.  1,  1968,  82  Stat.  476,  521,  removed  provisions  which  (1)  limited  the  number  of  resi- 
dential units  which  a  local  urban  renewal  agency  could  acquire  and  rehabilitate,  and 
(2)  limited  the  rehabilitation  to  "guidance  purposes". 

*  Sec.  601(c),  Demonstration  Cities  and  Metropolitan  Development  Act  of  1966,  Public 
Law  89-754,  approved  November  3,  1966,  80  Stat.  1255.  1278.  amended  par.  (9)  to  read 
as  set  forth  in  the  text  and  added  (10).  Immediately  prior  to  amendment  by  sec.  601(c) 
of  the  Demonstration  Cities  and  ^letropolitan  Development  Act  of  1966,  par.  (9)  read  as 
follows  : 

"(9)  relocating  within  the  project  area  a  structure  which  the  local  public  agency  deter- 
mines to  be  of  historic  value  and  which  will  be  disposed  of  to  a  public  body  or  a  private 
nonprofit  organization  which  will  renovate  and  maintain  such  structure  for  historic 
purposes." 

Tills  par.  (9)  had  originally  been  added  by  sec.  309(a)(3).  Housing  and  Urban  Develop- 
ment Act  of  1965,  Public  Law  89-117,  approved  August  10,  1965.  79  Stat.  451,  477. 

.''This  paragraph  down  to  the  end  of  clause  (A)  added  by  sec.  307.  Housing  Act  of  1964, 
Public  Law  88-560,  approved  September  2.  1964,  78  Stat,  769.  787. 

« Clause  (B)  added  by  sec.  307,  Housing  and  Urban  Development  Act  of  1965,  Public 
Law  89-117,  approved  August  10,  1965,  79  Stat.  451,  476. 

'That  part  of  this  parenthetical  phrase  that  refers  only  to  par.  (3)  was  inserted  by 
sec.  204(b).  Housing  and  Urban  Development  Act  of  1969,  Public  Law  91-152,  approved 
December  24.  1969,  83  Stat.  379,  387.  That  part  of  this  parenthetical  phrase  that  refers 
only  to  par.  (7)  was  Inserted  by  sec.  307(b),  Housing  Act  of  1961,  Public  Law  87-70, 
approved  June  30.  1961,  75  Stat.  149,  178. 

8  Sec.  308(b)  (3),  Housing  Act  of  1964,  Public  Law  88-1560.  approved  September  2,  1964, 
78  Stat.  769.  788.  inserted  the  reference  to  par.  (8). 
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(9)/  and  (10)  above)  the  construction  or  improvement  by  any  build- 
ing, and  the  term  "redevelopment"  and  derivatives  thereof  shall  mean 
development  as  well  as  redevelopment.  For  any  of  the  purposes  of 
section  109  hereof,  the  term  "project"  shall  not  include  any  donations 
or  provisions  made  as  local  grants-in-aid  and  eligible  as  such  pursuant 
toclauses  (2)  and  (3)  of  section  110(d)  hereof. 

Financial  ^  assistance  shall  not  be  extended  under  this  title  with  re- 
spect to  any  urban  renewal  area  which  is  not  predominantly  residential 
in  character  and  which,  under  the  urban  renewal  plan  therefor,  is  not 
to  be  redeveloped  for  predominantly  residential  uses :  Provided^  That, 
if  the  governing  body  of  the  local  public  agency  determines  that  the 
redevelopment  of  such  an  area  for  predominantly  nonresidential  uses  is 
necessary  for  the  proper  development  of  the  community,  the  Secre- 
tary may  extend  financial  assistance  under  this  title  for  such  a  project : 
Promded  further.  That  the  aggregate  amount  of  capital  grants  con- 
tracted to  be  made  pursuant  to  this  title  with  respect  to  such  projects 
after  the  date  of  enactment  of  the  Housing  Act  of  1959  ^  shall  not 
exceed  30*  per  centum  of  the  aggregate  amount  of  grants  autlior- 
ized  by  this  title  to  be  contracted  for  after  such  date :  And  provided 
further,^  That  t\iQ  aggregate  amount  of  capital  grants  made  avail- 
able under  this  title  with  respect  to  such  projects  after  the  date  of  the 
enactment  of  the  Housing  and  Urban  Development  Act  of  1965  "  may 
be  in  an  amount  not  to  exceed  (in  addition  to  amounts  previously  avail- 
able for  such  projects)  35  per  centum  of  the  amount  of  additional 
capital  grants  authorized  under  this  title  by  such  Act. 

7  In  addition  to  all  other  powers  hereunder  vested,  where  land  with- 
in the  purview  of  clause  (1)  (ii)  or  (1)  (iii)  of  the  first  paragraph 
of  this  subsection  (whether  it  be  predominantly  residential  or  non- 
residential in  character)  is  to  be  redeveloped  for  predominantly  non- 
residential uses,  loans  and  advances  under  this  title  may  be  extended 
therefor  if  the  governing  body  of  the  local  public  agency  determines 
that  such  redevelopment  for  predominantly  nonresidential  uses  is  nec- 
essary and  appropriate  to  facilitate  the  proper  growth  and  develop- 
ment of  the  community  in  accordance  with  sound  planning  standards 
and  local  community  objectives  and  to  afford  maximum  opportunity 
for  the  redevelopment  of  the  project  area  by  private  enterprise :  Pro- 

1  Sec.  309(a)(4),  Housing  and  Urban  Development  Act  of  1965,  Public  Law  89-117, 
approved  August  10,  1965,  79  Stat.  451,  477,  added  the  reference  to  par.   (9). 

2  Immediately  prior  to  amendment  by  sec.  413,  Housing  Act  of  1959,  Public  Law  86-372 
approved  September  23,  1959,  73  Stat.  654,  675.  this  paragraph  read  as  follows  : 

"Financial  assistance  shall  not  be  extended  under  this  title  with  respect  to  any  urban 
renewal  area  which  is  not  clearly  predominantly  residential  In  character  unless  such  area 
will  be  a  predominantly  residential  area  under  the  urban  renewal  plan  therefor  :  Provided, 
That,  where  such  an  area  which  is  not  clearly  predominantly  residential  in  character  con- 
tains a  substantial  number  of  slum,  blighted,  deteriorated,  or  deteriorating  dwellings  or 
other  living  accommodations,  the  elimination  of  which  would  tend  to  promote  the  public 
health,  safety,  and  welfare  in  the  locality  involved  and  such  area  is  not  appropriate  for 
predominantly  residential  uses,  the  Administrator  may  extend  financial  assistance  for  such 
a  project,  but  the  aggregate  of  the  capital  grants  made  pursuant  to  this  title  with  respect 
to  such  projects  shall  not  exceed  10  per  centum  of  the  total  amount  of  capital  grants 
authorized  by  this  title." 

3  September  23,  1959. 

*  Sec.  308,  Housing  Act  of  1961,  Public  Law  87-70,  approved  June  30,  1961,  7o  Stat.  149, 
168.  substituted  "30  per  centum"  for  "20  per  centum". 

5  This  proviso  added  by  sec.  308,  Housing  and  Urban  Development  Act  of  1965,  Public  Law 
89-117,  approved  August  10.  1965,  79  Stat.  451,  477. 

«  August  10,  1965. 

'Provisions  of  this  paragraph  enacted  by  sec.  106(c).  Housing  Amendments  of  1955, 
Public  Law  345,  84th  Congress,  approved  August  11,  1955,  69  Stat.  635,  637. 
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vided,  That  loans  and  outstanding  advances  to  any  local  public  agency 
pursuant  to  the  authorization  of  this  sentence  shall  not  exceed  21/2 
per  centum  of  the  estimated  gross  project  costs  of  the  projects  under- 
taken under  other  contracts  with  such  local  public  agency  pursuant 
to  this  title. 

(d)  "Local  grants-in-aid"  shall  mean  assistance^  by  a  State,  mu- 
nicipality, or  other  public  body,  or  (in  the  case  of  cash  grants  or  dona- 
tions of  land  or  other  real  property)  any  other  entity,  in  connection 
with  any  project  on  which  a  contract  for  capital  grant  has  been  made 
under  this  title,  in  the  form  of  (1)  cash  grants  to^  defray  expendi- 
tures within  the  purview  of  section  110(e)  (1)  hereof;  (2)  donations, 
at  cash  value,  of  land  or  other  real  property  (exclusive  of  land  in 
streets,  alleys,  and  other  public  rights-of-way  which  may  be  vacated  in 
connection  with  the  project,^  or  air  rights  over  streets,  alleys,  and 
other  public  rights-of-way)  in  the  urban  renewal  area,  and  demolition, 
removal,  or  other  work  or  improvements  in  the  urban  renewal  area,  at 
the  cost  thereof,  of  the  types  described  in  clauses  (2),  (3),  (7),  (9), 
and  (10)  *  of  the  second  sentence  of  section  110(c)  ;  and  (3)  the  pro- 
vision, at  their  cost,  of  public  buildings  or  other  public  facilities  (other 
than  publicly  owned  housing  ^  and  revenue  producing  public  utilities 
the  capital  cost  of  which  is  wholly  financed  with  local  bonds  or  obli- 
gations payable  solely  out  of  revenues  derived  from  service  charges) 
which  are  necessary  for  carrying  out  in  the  area  the  urban  renewal 
objectives  of  tliis  title  in  accordance  with  the  urban  renewal  plan : 
Provided^  That  in  any  case  where,  in  the  determination  of  the  Secre- 
tary, any  park,  playground,  public  building,  or  other  public  facility  is 
of  direct  benefit  both  to  the  urban  renewal  area  and  to  other  areas,  and 
the  approximate  degree  of  the  benefit  to  such  other  areas  is  estimated 
by  the  Secretary  at  20  per  centum  or  more  of  the  total  benefits,  the  Sec- 
retary shall  provide  that,  for  the  purpose  of  computing  the  amount 
of  the  local  grants-in-aid  for  the  project,  there  shall  be  included  only 
such  portion  of  the  cost  of  such  facility  as  the  Secretary  estimates 
to  be  proportionate  to  the  approximate  degree  of  the  benefit  of  such 
facility  to  the  urban  renewal  area:  Provided  further.^  That  any 
publicly  owned  facility,  the  construction  of  which  was  begun  not 
earlier  than  three  years  prior  to  the  date  of  enactment  of  the  Demon- 
stration Cities  and  Metropolitan  Development  Act  of  1966,  shall  be 

'  Sec.  414 (b>.  Houslnj?  Act  of  1959,  Public  Law  S6-372,  approved  September  23,  1959, 
73  Stat.  654,  675.  provided  as  follows  : 

"The  requirement  in  section  110(d)  of  the  Housing  Act  of  1949  that  the  assistance 
provided  by  a  State,  municipality,  or  other  public  body  under  that  section,  in  order  to 
qualify  as  a  local  Krant-in-ald,  shall  be  In  connection  with  a  project  on  which  a  contract 
for  capital  jjrant  has  been  made  under  title  I  of  that  Act,  shall  not  apply  to  .''ssjstance 
provided  durinc:  the  period  from  July  1,  1957,  through  December  31,  1957,  in  connection 
with  urban  renewal  actlvltle':  which  were  extended  Federal  recognition  within  sixty  days 
after  the  provision  of  such  assistance  was  initiated." 

2  The  words  "to  defray  expenditures  within  the  purview  of  section  llO(eMl)  hereof." 
added  by  sec.  302(3),  Housing  Act  of  1957,  Public  Law  85-104,  approved  July  12,  1957, 
71  Stat.  294.  300. 

'Sec.  .S08(c).  Housing  Act  of  1964,  Public  Law  88-560,  approved  September  2,  1964, 
78  Stat.  760.  788,  inserted  the  remainder  of  this  parenthetical  phrase. 

«"Sec.  602,  Demonstration  Cities  and  Metropolitan  Develonment  Act  of  1960,  Public 
Law  89-754.  approved  November  3,  1966,  80  Stat.  1255,  1278,  added  clauses  (9)  and  (10). 

^  The  phrnse  ",  puUlic  facilities  financed  by  special  assessments  acainst  land  in  the 
project  area"  was  deleted  at  this  point  by  sec.  302(c),  Housing  Act  of  1956,  Public  Law 
1020.  84th  Congress,  approved  August  7,  1956.  70  Stat.  1091,  1099. 

« Sec.  701,  Demonstration  Cities  and  Metropolitan  Development  Act  of  1966,  Public 
Law  89-754,  approved  November  3,  1966,  80  Stat  1255,  1280.  inserted  this  proviso. 
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deemed  to  benefit  an  urban  renewal  project  or  projects  to  the  extent 
of  25  per  centum  of  the  total  benefits  of  such  facility,  or  $3,500,000, 
whichever  is  less,  if  such  facility  (A)  (i)  is  used,  or  is  to  he  used, 
by  the  public  predominantly  for  cultural,  exhibition,  or  civic  pur- 
poses, or  is  a  city  hall  or  a  public  safety  building,  or  (ii)  is  a  facility, 
constructed  or  rehabilitated  by  or  ^  on  behalf  of  a  public  university, 
which  is  or  will  be  devoted  to  the  treatment  of  physical  or  mental  dis- 
abilities and  illness  or  to  medical  research ;  (B)  is  located  within,  adja- 
cent to,  or  in  the  immediate  vicinity  of  such  urban  renewal  project  or 
projects;  (C)  is  found  to  contribute  materially  to  the  objectives  of  the 
urban  renewal  plan  or  plans  for  such  project  or  projects ;  and  (D)  is 
not  otherwise  eligible  as  a  local  grant-in-aid :  And  provided  further^ 
That  for  the  purpose  of  computing  the  amount  of  local  grants-in-aid 
under  this  section  110(d)  with  ^  respect  to  any  project  covered  by  a 
Federal -aid  contract  under  this  title,  the  estimated  cost  (as  determined 
by  the  Secretary)  of  parks,  playgrounds,  public  buildings,  or  other 
public  facilities  may  be  deemed  to  be  the  actual  cost  thereof  if  (i)  the 
construction  or  provision  thereof  is  not  completed  at  the  time  of  final 
disposition  of  land  in  the  project  to  be  acquired  and  disposed  of  under 
the  urban  renewal  plan,  and  (ii)  the  Secretary  has  received  assur- 
ance satisfactory  to  him  that  such  park,  playground,  public  building, 
or  other  public  facility  wdll  be  constructed  or  completed  when  needed 
and  within  a  time  prescribed  by  him :  And  provided  further^  That  in 
any  case  where  a  public  facility  furnished  as  a  local  grant-in-aid  is 
financed  in  whole  or  in  part  by  special  assessments  against  real  prop- 
erty in  the  project  area  acquired  by  the  local  public  agency  as  part  of 
the  project,  an  amount  equal  to  the  total  special  assessments  against 
such  real  property  (or,  in  the  case  of  a  computation  pursuant  to  the 
proviso  immediately  preceding,  the  estimated  amount  of  such  total 
special  assessments)  shall  be  deducted  from  the  cost  of  such  facility 
for  the  purpose  of  computing  the  amount  of  the  local  grants-in-aid  for 
the  project.  With  respect  to  any  demolition  or  removal  work,  im- 
provement or  facility  for  which  a  State,  municipality,  or  other  public 
body  has  received  or  has  contracted  to  receive  any  grant  or  subsidy 
from  the  United  States,  or  any  agency  or  instrumentality  thereof,  the 
portion  of  the  cost  thereof  defrayed  or  estimated  by  the  Secretary 
to  be  defrayed  with  such  subsidy  or  grant  shall  not  be  eligible  for 
inclusion  as  a  local  grant-in-aid.* 

1  Sec.  206,  Housing  and  Urban  Development  Act  of  1969,  Public  Law  91-152,  approved 
December  24.  1909.  83  Sta(   379,  387,  Inscted  "or  on  behalf  of". 

a  The  phrase  "with  respect  to  any  project  covered  by  a  Federal-aid  contract  under  this 
title,"  inserted  bv  sec.  306,  Housing  Act  of  1957,  Public  Law  85-104,  approved  July  12, 
3  957.  71  Stat.  294,  301. 

3  This  proviso  added  by  sec.  302(c),  Housing  Act  of  1956,  Public  Law  1020,  84th  Con- 
gress, approved  August  7,  1956,  70  Stat.  1091,  1099. 

*  This  sentence  amended  to  read  as  set  forth  in  the  text  by  sec.  311.  Housing  Act  of 
1954,  Public  Law  560,  83d  Congress,  approved  August  2,  1954,  68  Stat.  590,  626.  As 
originally  enacted  this  sentence  read  :  "No  demolition  or  removal  work,  improvement,  or 
facility  for  which  a  State,  municipality,  or  other  public  body  has  received  or  has  con- 
tracted to  receive  any  grant  or  subsidy  from  the  United  States,  or  any  agency  or  instru- 
mentality thereof,  for  such  work,  or  the  construction  of  such  improvement  or  facility,  shall 
be  eligible  for  inclusion  as  a  local  grant-in-aid  in  connection  with  a  project  or  projects 
assisted  under  this  title." 

See  sec.  304,  Terntorl.il  Enabling  Act  of  1950,  Public  Law  615,  81st  Congress,  approved 
July  18.  1950,  64  Stat.  344  (Virgin  Islands). 

See  sec.  20,  District  of  Columbia  Redevelopment  Act  of  1945,  as  amended,  Public  Law 
592,  79th  Congress,  60  Stat.   790,  District  of  Columbia  Code,  Title  5,  sec.  7l7a. 
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Xotwithstanding  any  other  provision  of  this  subsection,  (except^ 
the  second  sentence  of  this  paragraph)  no  donation  or  provision  of 
a  public  improvement  or  public  facility  of  a  type  falling  within  the 
purview  of  this  subsection  shall  be  deemed  to  be  ineligible  as  a  local 
grant-in-aid  for  any  project  solely  on  the  basis  that  the  construction 
of  such  improvement  or  facility  was  commenced  without  notification 
to  the  Secretary  or  prior  to  Federal  recognition  of  such  project,  if 
such  construction  was  commenced  not  more  than  three  years  prior  to 
the  authorization  by  the  Secretary  of  a  contract  for  loan  or  capital 
grant  for  the  project.  In  connection  with  any  project  for  which  an 
application  is  filed  not  later  than  the  date  of  the  enactment  of  the 
Housing  and  Urban  Development  Act  of  1969  and  which  has  not 
received  Federal  recognition  (other  than  a  project  to  which  clause 
(2)  of  the  second  sentence  of  section  133(a)  applies),  the  three-year 
period  referred  to  above  shall  be  extended  to  a  period  of  four  years 
prior  to  the  authorization  by  the  Secretary  of  a  contract  for  loan  or 
capital  grant  for  the  project. 

Where  ^  a  project  in  any  municipality^  includes  an  area  affected  by 
an  underground  mine  fire  or  by  a  coal  mine  subsidence  and  where  it  is 
necessary  in  such  project  to  remove  any  underlying  coal  deposits  in 
order  to  stabilize  the  soil  or  to  control  the  underground  mine  fire,  tlien 
any  royalties  received  by  tlie  project  from  the  removal  and  sale  of 
such  coal  deposits  shall  be  credited  to  the  project  as  a  local  grant-in- 
aid  made  by  such  municipality. 

(e)^  "Gross  project  cost*'  shall  comprise  (1)  the  amount  of  the  ex- 
penditures by  the  local  public  agency  with  respect  to  any  and  all  under- 
takings necessary  to  carry  out  the  project  (including  the  payment  of 
carrying  charges,  but  not  beyond  the  point  where  the  project  is  com- 
pleted), and  (2)  the  amount  of  such  local  grants-in-aid  as  are  fur- 
nished in  forms  other  than  cash.  There  may  be  included  as  part  of  the 

1  Sec.  203(a).  Houslnsr  and  Urban  Development  Act  of  1969.  Public  Law  01-152.  ap- 
proved December  24.  1969.  83  Stat.  379.  386.  Inserted  this  parenthetical  phrase  and  also 
added  the  second  sentence  of  this  parapraph.  The  first  sentence  of  this  paragraph  was 
added  by  sec.  414(a).  Housing  Act  of  1959.  Public  Law  86-372.  approved  September  23, 
1959.  73  Stat.  654.  675. 

3  Sec.  314(a),  Housing  and  Urban  Development  Act  of  1065,  Public  Law  89-117  ap- 
proved Anz  1st  10.  1905,  79  Stat.  451,  479.  added  this  paragraph. 

Sec.  314(b)  of  the  Housing  and  Urban  Development  Act  of  19G5  authorized  urban 
renewal  contracts  executed  prior  to  the  date  of  enactment  of  that  Act  (August  10,  1965) 
ti  he  amended  to  permit  the  crediting  of  coal  royalties  received  by  an  urban  renewal 
project  as  a  local  grant-in-aid. 

3  Immediately  prior  to  amendment  by  sec.  415,  Housing  Act  of  1959.  Public  Law  86-372 
approved  September  23,  1959,  73  Stat  654,  675,  the  first  sentence  in  this  section  read  as 
follows  : 

"(e)  'Gross  project  cost'  shall  comprise  (1)  the  amount  of  the  expenditures  by  the  local 
public  agency  with  respect  to  any  and  all  undertakings  necessary  to  carry  out  the  project 
(including  the  payment  of  carrying  charges,  but  not  beyond  the  point  where  the  project  is 
completed),  ar.i  (2)  the  amount  of  such  local  grants-in-aid  a'^  are  furnished  in  forms  other 
than  cash  :  Provided,  That  with  respect  to  a  project  for  which  a  contract  for  capital  grant 
has  been  executed  on  a  three-fourths  basis  pursuant  to  the  proviso  in  the  second  sentence 
of  section  10.1(a).  gross  project  cost  shall  include,  in  lieu  of  the  amount  specified  in  clause 
(1)  the  anionnt  of  the  expenditures  by  the  local  public  agency  with  respect  to  the  following 
undertakings  and  activities  necessary  to  carrv  out  such  project : 

"(i)    acquisition  of  land   (but  only  to  the  extent  of  the  consideration  paid  to  the 

.  owner  and   not  title,  appraisal,  negotiating,  legal,  or  any  other  expenditures  of  the 

local  public  agency  incidental  to  acquiring  land),  disposition  of  land,  demolition  and 

removal  of  buildincrs  and  Improvements,  and  site  preparation  and  improvements   all  as 

provule<i  in  paragraphs   ri).   (2)   ,(3).   (i).  and   (6)   of  section  110(c)  and 

(H)  .he  payment  of  carrying  charges  related  to  the  undertakings  in  clause  (1), 
exclnsive  of  taxes  and  payments  in  lieu  of  taxes,  but  not  bevond  the  point  where  such 
project  IS  completed  ;  .  i        i.  >        c  cuv.ii 

fimu1H^i^' n  ?ll. '^^  ^"'''  ""^^^"^  undertakings  and  activities  (Including,  but  without  being 
flSi  nvihpV  ^v°.'^  ""^  surveys  and  plans,  legal  services  of  any  kind,  and  nil  administrative 
and  overhead  expenses  of  the  local  public  agency)  with  respect  to  such  project." 
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gross  project  cost,  under  any  contract  for  loan  or  grant  heretofore  or 
hereafter  executed  under  this  title,  with  respect  to  moneys  of  the  local  (: 
public  agency  which  are  actually  expended  and  outstanding  for  under- 
takings (other  than  in  the  form  of  local  grants-in-aid)  necessary  to 
carry  out  the  project,  in  the  absence  of  carrying  charges  on  such 
moneys,  an  amount  in  lieu  of  carrying  charges  which  might  otherwise 
have  iDcen  payable  thereon  for  the  period  such  moneys  are  expended  ji 
and  outstanding  but  not  beyond  the  point  where  the  project  is  com-  li 
pleted,  computed  for  each  six-month  period  or  portion  thereof,  at  ji 
an  interest  rate  to  be  determined  by  the  Secretary  after  taking  into]] 
consideration  for  each  preceding  six-month  period  the  average  interest  y, 
rate  borne  by  any  obligations  of  local  public  agencies  for  short-term  ji 
funds  obtained  from  sources  other  than  the  Federal  Government  in  i 
the  manner  provided  in  section  102(c)  :  Provided^  That  such  amount  ji 
may  be  computed  on  the  net  total  of  all  such  moneys  of  the  local  public 
agency  remaining  expended  and  outstanding,  less  other  moneys  re- 
ceived from  the  project  undertaken  in  excess  of  project  expenditures, 
in  all  projects  of  the  local  public  agency  under  this  title  and  allocated^ 
as  the  Secretary  may  determine,  to  each  of  such  projects.  With  respect  | 
to  a  project  for  which  a  contract  for  capital  grant  has  been  executed  | 
on  a  three-fourths  basis  pursuant  to  section^  103(a)(2)(C),  gross  ! 
project  cost  shall  include,  in  lieu  of  the  amount  specified  in  clause  (1)  ■ 
above,  the  amount  of  the  expenditures  by  the  local  public  agency  with  : 
respect  to  the  following  undertakings  and  activities  necessary  to  carry  j 
out  such  project:  \ 

(i)  acquisition  of  land  (but  only  to  the  extent  of  the  coiiriiderr-  j 
tion  paid  to  the  owner  and  not  title,  appraisal,  negotiatino-,  lerral,  • 
or  any  other  expenditures  of  the  local  public  agency  incidental  to  j 
acquiring  land),  disposition  of  land,  stnf?^  services  in  coni-iection  \ 
with  programs  of  code  enforcement  and  voluntary  rehabilitation 
and  repair  (including  community  organization),  demolition  and  , 
removal  of  buildings  and  improvements,  and  site  preparation  and  i 
improvements,  all  as  provided  in  paragraphs  (1),  (2),  (3),  (4),  ' 
(5),  (6),  (7),^  (S),'  (9),  and  (10)^  of  subsection  (c) ;  and 

(ii)  the  payment  of  carrying  charges  related  to  the  imdertak- 

ings  in  clause  (i)  (including  amounts  in  lieu  of  carryino;  charges 

as  determined  above),  exclusive  of  taxes  and  payments  in  lieu  of 

taxes,  but  not  beyond  the  point  where  such  project  is  com.pleted ; 

but  not  the  cost  of  any  other  undertakings,  and  activities  (includino;, 

but  without  being  limited  to,  the  cost  of  surveys  and  plans,  legal  serv- 

1  J?cc.  301(c),  Housini?  Act  of  1961,  Public  Law  87-70,  approved  June  30,  lOfil,  7n  S+at. 
149.  160,  substituted  "section  lOb(a)  (2)  (C)"  for  "the  proviso  in  the  second  sentence  of 
section  103(a)". 

2  Sec.  310(a).  Housin.2:  and  Urban  Development  Act  of  1965,  Public  Law  89-117. 
approved  Ang'.ist  10,  1965.  79  Stat.  451,  477,  inserted  "staff  services  in  connection  with 
programs  of  code  enforcement  and  voluntary  rehabilitation  and  repair  (includin<'  com- 
munity or.cranization),"  and  also  inserted  "(5)"  in  the  enumerated  paragraphs  that  follow 

Sec.  310(b)  of  the  Housing  and  Urban  Development  Act  of  1965,  provided  that  urban 
renewal  contracts  executed  before  the  date  of  the  enactment  of  that  Act  (August  10  1965) 
may  be  amended  to  incorporate  the  provisions  of  subsec.  (a)  as  to  costs  incurred  on 
or  after  that  date. 

c,/l^^^:.,^^^lL•^^   ^^^"!.'?.^-,"^,?*   °^  ^^^^'  'P^^^^f^  Law   87-70,  approved  June  30,   1961.   75 
Stat.  149,  168,  inserted  "(7)". 

^r,*^^^^-Ji9.^lVr:  Housing  Act  of  1964,  Public  Law  88-560,  approved  September  2,  1964, 
78  Stat.  <69.  788,  inserted     (8)". 

5  Sec.  1722(c),  Housing  and  Urban  Development  Act  of  1968,  Public  Law  90-448    ap- 
proved August  1,  1968    82  Stat.  476,  deleted  "and  (9)"  in  clause  (i)  and  inserted  in  lieu:   I 
thereof    (9),  ana  (10)   . 
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ices  of  anv  kind,  and  all  administrative  and  overhead  expenses  of  the 
local  public  agency)  ^vith  respect  to  such  project.  Where  ^  real  prop- 
erty in  the  project  area  is  acquired  and  is  owned  as  pail  of  the  project 
by  "the  local  public  agency  and  such  property  is  not  subject  to  ad 
valorem  taxes  by  reason  of  its  ownership  by  the  local  public  agency 
and  payments  iii  lieu  of  taxes  are  not  made  on  account  of  such  prop- 
er! v,  there  mav  (with  respect  to  any  project  for  which  a  contract  of 
Federal  assistance  under  this  title  is  in  force  or  is  hereafter  executed, 
other  2  than  a  project  on  which  a  contract  for  capital  grant  is  made  on 
a  three-fourths  basis  pursuant  to  section  103(a)  (2)  (C)  be  included, 
at  the  discretion  of  the  Secretary,  in  gross  project  cost  an  amount 
equal  to  the  ad  valorem  taxes  which  would  have  been  levied  upon  such 
property  if  it  had  been  subject  to  ad  valorem  taxes,  but  in  all  cases 
prorated  for  the  period  during  which  such  property  is  owned  by  the 
local  public  agency  as  part  of  the  project,  and  such  amount  shall  also 
be  considered  a  cash  local  grant-in-aid  within  the  purview  of  section 
110(d)  hereof.  Such  ^  amount,  and  the  amount  of  taxes  or  payments 
in  lieu  of  taxes  included  in  gross  project  cost,  shall  be  subject  to  the 
approval  of  the  Secretary  and  such  rules,  regulations,  limitations, 
and  conditions  as  he  may  prescribe. 

Where  *  a  project  includes  the  aquisition  of  property  which  has 
been  damaged  because  of  the  collapse  or  subsidence  of  underlying  coal 
mines,  or  underground  mine  fires,  and  the  property  is  to  be  acquired 
from  an  individual,  family,  business  concern,  or  nonprofit  organization 
which  was  the  owner  of  such  property  at  the  time  the  damage  first 
occurred,  the  amount  otherwise  allowable  as  the  acquisition  price  of 
such  property  may  be  increased  by  an  amount  equal  to  so  much  of  any 
diminution  in  the  value  of  such  property  as  is  determined  to  be  reason- 
ably attributable  to  such  damage  and  to  represent  an  otherwise  uncom- 
pensated and  (but  for  such  acquisition)  uncompensable  loss  actually 
sustained  by  such  owner. 

(f)  "Net  project  cost''  shall  mean  the  difference  between  the  gross 
project  cost  and  the  aggregate  of  (1)  the  total  sales  prices  of  all  land 
or  other  property  sold,  and  (2)  the  total  capital  values  (i)  imputed, 
on  a  basis  approved  by  the  Secretary,  to  all  land  or  other  property 
leased,  and  (ii)  used  as  a  basis  for  determining  the  amounts  to  be 
transferred  to  the  project  from  other  funds  of  the  local  public  agency 
to  compensate  for  any  land  or  other  property  retained  by  it  for  use  in 
accordance  with  the  urban  renewal  plan.^ 

(g)  ''Going  Federal  rate''  means  (with  respect  to  any  contract  for 
a  loan  or  advance  entered  into  after  the  first  annual  "rate  has  been 


1  See.  311(b)  of  the  Housing  Act  of  1964  provided  that  any  contract  under  title  I  of  the 
Honsinc:  Act  nf  1049  executed  prior  to  the  date  of  enactment  of  the  Housdng  Act  of  1964 
(September  2.  1964)  may  be  amended  to  provide  for  payment  of  the  increased  amounts 
authorized  under  subsec.  (a)  of  sec.  311  "with  respect  to  any  uncompleted  project 
if  the  project  includes  acquisitions  which,  under  any  State  or  local  law  in  effect  on  such 
date,  wo'ild  involve  expenditures  by  a  local  public  agency  that  could  not  otherwise  bo 
Included  in  the  costs  of  such  project." 

^Lnntruaire  In  the  parenthesis  after  "or  is  hereafter  executed"  inserted  bv  sec.  302(5), 
Hmisin?  Act  of  1957.  Public  Law  85-104.  approved  July  12.  1957,  71  Stat.  294.  300. 

3  This  sentence  added  by  sec.  302(d),  Hoisinc  Act  of  1956,  Public  Law  1020,  S4th 
Consross.  approved  August  7.  195G.  70  Stat.  1091.  1099. 

_  * -Sec.  311(a).  Housing  Act  of  1964,  Public  Law  SS-560,  approved  September  2,  1064, 
.b  Stat.  769.  7')0.  added  this  pnragranh. 

^  Sec.  213(b).  Housing  and  Urban  Development  Act  of  1970.  Public  L;iw  91-609.  approved 
December  31.  1970.  S4  Stat.  1770.  1779,  deleted  at  this  point  the  balance  of  this  sf^ntence 
wnicii  read  :  '  or  for  subsequent  disposition  or  retention  as  provided  under  section  106(1).". 
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specified  as  provided  in  this  sentence)   the  annual  rate  of  interest 
which  the  Secretary  of  the  Treasury  shall  specify  as  applicable  to  ' 
the  six-month  period  (beginning  with  the  six-month  period  ending  , 
December  31,  1953)  during  which  the  contract  for  loan  or  advance  ^ 
under  this  title  is  authorized  by  the  Secretary,  which  applicable  rate  ! 
for  each  six-month  period  shall  be  determined  by  the  Secretary  of  ! 
the  Treasury  by  estimating  the  average  yield  to  maturity,  on  the  basis  i 
of  daily  closing  market  bid  quotations  or  prices  during  the  month  of  i 
May  or  the  month  of  November,  as  the  case  may  be,  next  preceding 
such  six-month  period,  on  all  outstanding  marketable  obligations  of  the 
United  States  having  a  maturity  date  of  fifteen  or  more  years  from 
the  first  day  of  such  month  of  May  or  November,  and  by  adjusting  such 
estimated  average  annual  yield  to  the  nearest  one-eighth  of  1  per  cen- 
tum. Any  2  contract  for  a  loan  or  advance,  authorized  by  the  Secre- 
tary after  the  date  of  enactment  of  the  Housing  Act  of  1964,^  shall 
provide  for  a  single  interest  rate  which  shall  be  applicable  also  to 
future  amendments  of  the  contract  which  provide  additional  funds 
thereunder,  and  shall  further  provide  for  a  periodic  revision  of  the 
interest  rate  on  the  balance  outstanding  or  to  be  outstanding  on  such 
loan  or  advance  based  on  the  going  Federal  rate  on  the  date  of  such 
revision :  Provided^  That  any  contract  for  a  loan  or  advance  authorized 
prior  to  the  date  of  enactment  of  the  Housing  Act  of  1964  shall  be 
amended  (with  the  first  amendment  to  such  contract  authorized  after 
the  date  of  enactment  of  such  Act)  to  provide  for  such  a  single  inter- 
est rate  (based  on  the  goin^  Federal  rate  at  the  time  such  amendment 
is  authorized)  and  for  periodic  revision  thereof. 

(h)  "Local  public  agency"  means  any  State,  county,  municipality, 
or  other  governmental  entity  or  public  body,  or  two  or  more  such 
entities  or  bodies,  authorized  to  undertake  the  project  for  which  assist- 
ance is  sought.  The  term  "State"  ^  includes  the  several  States,  the  Dis- 
trict of  Columbia,  the  Commonwealth  of  Puerto  Rico,  the  Trust  Terri- 
tory of  the  Pacific  Islands,  the  territories  and  possessions  of  the  United 
States,  and  Indian  tribes,  bands,  groups,  and  nations,  including  Alaska 
Indians,  Aleuts,  and  Eskimos,  of  the  United  States. 

(i)  "Land"  means  any  real  property,  including  improved  or  unim- 
proved land,  structures,  improvements,  easements,  incorporeal  heredit- 
aments, estates,  and  other  rights  in  land,  legal  or  equitable. 

(j)  "Secretary"  means  the  Secretary  of  Housing  and  Urban 
Development. 


I 


iSec.  303(b).  Housing  Act  of  1964,  Public  Law  88-560,  approved  September  2,  1964, 
78  Stat.  709,  7  85.  deleted  at  this  point  the  words  "for  any  project". 

2  Sec.  300.  Housinc:  Act  of  1964,  Pubfic  Law  SS-.^GO,  approved  September  2.  1964,  78 
Stat.  769,  788,  substituted  this  sentence  for  th-i  following  : 

"Anv  sucii  contract  for  loan  made  mav  be  revised  or  superseded  by  a  later  contract,  so 
that  tiie  going  Federal  rate,  on  the  basis  of  which  the  interest  rate  on  the  loan  is  fixed, 
shall  mean  the  going  Federal  rate,  as  herein  defined,  on  the  date  that  such  later  contract 
is  authorized." 

3  September  2,  1964. 

*  Sec.  202(a),  Housing  and  Urban  Development  Act  of  1969,  Public  Law  91-152,  ap- 
proved December  24.  19(>9,  83  Stat.  379,  385,  amended  the  term  "State"  to  include  the 
Trust  Territory  of  the  Pacific  Islands,  and  ludian  tribes,  bands,  groups,  and  nations. 
Including  Alaska  Indians,  Aleuts,  and  Lskiraos,  of  the  United  States. 
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(k)^  "Federal  recognition"  means  execution  of  any  contract  for 
financial  assistance  under  this  title  or  concurrence  by  the  Secretary 
in  the  commencement,  without  such  assistance,  of  surveys  and  plans. 

DISASTER   AREAS 

Sec.  111.2  Where  the  local  governing  body  certifies,  and  the  Sec- 
retary finds,  that  an  urban  area  is  in  need  of  redevelopment  or  re- 
i    habilitation  as  a  result  of  a  flood,  fire,  hurricane,  earthquake,  storm, 
:    or  other  catastrophe  Avhich  the  President,  pursuant  to  section  2(a)  of 
the  Act  entitled  "An  Act  to  authorize  Federal  assistance  to  States  and 
.    local  governments  in  major  disasters,  and  for  other  purposes"  (Public 
ai  Law  875,  Eighty-first  Congress,  approved  September  30,  1950),  as 
•    amended,  has  determined  to  be  a  major  disaster,  or  ^  which  the  Secre- 
tary has  determined  is  in  need  of  sucli  redevelopment  or  rehabilitation 
i.  as  a  result  of  a  riot  or  civil  disorder,  he  is  authorized  to  extend  finan- 
ii  cial  assistance  under  this  title  for  an  urban  renewal  project  with  re- 
L'jl  spect  to  such  area  Avithout  regard  to  the  following : 

(1)  the  "workable  program"  requirement  in  section  101(c), 
except  that  any  contract  for  temporary  loan  or  capital  grant 

ir  pursuant  to  this  section  shall  obligate  the  local  public  agency  to 

\f  comply  with  the  "workable  program"  requirement  in  section  101 

(c)  by  a  future  date  determined  to  be  reasonable  by  the  Secretary 

and  specified  in  such  contract; 

(2)  the  requirements  in  section  105(a)  (iii)  and  section  110(b) 
(1)  that  the  urban  renewal  plan  conform  to  a  general  plan  of  the 
locality  as  a  whole  and  to  the  workable  program  referred  to  in 
section  101(c) ; 

(3)  the  "relocation"  requirements  in  section  105(c)  :  Provided, 
That  the  Secretary  finds  that  the  local  public  agency  has  pre- 
sented a  plan  for  the  encouragement,  to  the  maxinmm  extent  fea- 
sible, of  the  provision  of  dwellings  suitable  for  the  needs  of 
families  displaced  by  the  catastrophe  or  by  redevelopment  or  re- 
habilitation activities; 

(4)  the  "public  hearing"  requirement  in  section  105(d)  ; 

(5)  the  requirements  in  sections  102  and  110  that  the  urban 
renewal  area  be  a  slum  area  or  a  blighted,  deteriorated,  or  de- 
teriorating area ;  and 

(6)  the  requirements  in  section  110  with  respect  to  the  predomi- 

Inantly  residential  character  or  predominantly  residential  re-use 
of  urban  areas. 
In  the  preparation  of  the  urban  renewal  plan  with  respect  to  a  project 
aided  under  this  section,  the  local  public  agency  shall  give  due  regard 
to  the  removal  or  relocation  of  dwellings  from  the  site  of  recurring 
floods  or  other  recurring  catastrophes  in  the  project  area. 

iSec.  417(3),  Housing  Act  of  1959.  Public  Law  86-372.  approved  Septomber  23.  1959, 
73  Stat.  fi54.  077.  added  subsec.  (k). 

=»-Sec.  Ill  added  by  sec.  307  of  the  Housing  Act  of  1956,  Public  Law  1020,  84th  Congress 
approved  August  7.  1956.  70  Stat.  1091.  1101. 

'Sec.  llOG(d),  Housing  and  Urban  Development  Act  of  1908.  Public  Law  90-448, 
approved  Aug.  1,  1908,  82  Stat.  470.  567.  added  "or  which  the  Secretary  has  determined  Is 
in  need  of  such  redevelopment  or  rehabilitation  as  a  result  of  a  riot  or  civil  disorder". 
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URBAN  RENEWAL  AREAS  INVOLVING  COLLEGES,  UNIVERSITIES,  OR  HOSPITALS 

Sec.  112.^  (a)  In  any  case  where  an  educational  institution  or  a 
hospital  is  located  in  or  near  an  urban  renewal  project  area  and  the 
governing  body  of  the  locality  determines  that,  in  addition  to  the  elim- 
ination of  slums  and  blight  from  such  areas,  the  undertaking  of  an 
urban  renewal  project  in  such  area  will  further  promote  the  public 
welfare  and  the  proper  development  of  the  community  (1)  by  making 
land  in  such  area  available  for  disposition,  for  uses  in  accordance 
with  the  urban  renewal  plan,  to  such  educational  institution  or  hospi- 
tal for  redevelopment  in  accordance  with  the  use  or  uses  specified  in 
the  urban  renewal  plan,  (2)  by  providing,  through  the  redevelopment 
of  the  area  in  accordance  with  the  urban  renewal  plan,  a  cohesive 
neighborhood  environment  compatible  with  the  functions  and  needs 
of  such  educational  institution  or  hospital,  or  (3)  by  any  combination 
of  the  foregoing,  the  Secretary  is  authorized  to  extend  financial 
assistance  under  this  title  for  an  urban  renewal  project  in  such  area 
Avithout  regard  to  the  requirements  in  section  110  hereof  with  respect 
to  the  predominantly  residential  character  or  predominantly  residen- 
tial re-use  of  urban  renewal  areas.  The  aggregate  expenditures  made 
by  any  such  institution  or  hospital  (directly  or  through  a  private  re- 
development corporation  or  municipal  or  other  public  corporation) 
for  the  acquisition  within,  adjacent  to,  or  in  the  immediate  vicinity 
of  the  project  area,  of  land,  building,  and  structures  to  be  redeveloped 
or  rehabilitated  by  such  institution  for  educational  uses  or  by  such 
liospital  for  hospital  uses  in  accordance  with  the  urban  renewal  plan 
(or  with  a  development  plan  proposed  by  such  institution,  hospital, 
or  corporation,  found  acceptable  by  the  Secretary  after  consider- 
ing the  standards  specified  in  section  110(b),  and  approved  under 
State  or  local  law  after  public  hearing)  and  for  the  demolition  of 
such  buildings  and  structures  if,  pursuant  to  such  urban  renewal  or 

1  Immediatelv  prior  to  amendment  by  sec.  309,  Housing  Act  of  1961,  Public  Law  87-70, 
approved  June  30.  1061,  T3  Stat.  149,  169,  sec.  112  read  as  follows  : 

"Sec.  112.  In  any  case  where  an  educational  institution  is  located  in  or  near  an  urban 
renewal  project  area  and  the  governing  body  of  the  locality  determines  that,  in  addition 
to  the  elimination  of  slums  and  blight  from  such  area,  the  undertaking  of  an  urban  renewal 
project  in  such  area  will  further  promote  the  public  welfare  and  the  proper  development 
of  the  community  (7)  by  making  land  in  such  area  available  for  disposition,  for  uses  in 
accordance  with  the  urban  renewal  plan,  to  such  educational  institution  for  redevelop- 
ment in  accordrnce  with  the  use  or  uses  specified  in  the  urban  renewal  plan,  (2)  by  pro- 
viding, through  the  redevelopment  of  the  area  in  accordance  with  the  urban  renewal  plan, 
a  cohesive  neighborhood  environment  compatible  with  the  functions  and  needs  of  such 
educational  institution,  or  (3)  by  any  combination  of  the  foregoing,  the  Administrator  is 
authorized  to  extend  financial  assistance  under  this  title  for  an  urban  renewal  project 
in  such  area  without  regard  to  the  requirements  in  section  110  hereof  with  respect 
to  the  predominantly  residential  character  or  predominantly  residential  reuse  of  urban 
renewal  areas :  Provided,  That  the  aggregate  expenditures  made  by  such  institution 
(directly  or  through  a  private  redevelopment  corporation)  for  the  acquisition  (from  others 
than  the  local  public  agency),  within,  adjacent  to,  or  in  the  Immediate  vicinity  of  the 
proiect  flre^.  of  land,  buildings,  and  structures  to  be  redeveloped  or  rehabilitated  by  such 
institution  for  educational  uses  in  accordance  with  the  urban  renewal  plan  (or  with  a 
development  plan  proposed  by  such  institution  or  corporation,  found  acceptable  by  the 
Administrator  after  considering  the  standards  specified  in  section  110(b),  and  approved 
under  State  or  local  law  after  public  hearing),  and  for  the  demolition  of  such  buildings 
and  structures  (including  expenditures  to  as?!ist  in  relocating  tenants  therefrom),  if  pur- 
suant to  such  urbnn  renewal  or  development  plan,  the  land  is  to  be  cleared  and  redeveloped, 
as  certified  by  such  institution  to  the  local  public  agency  and  approved  by  the  Adminis- 
•^  ^i^'^*"  'I"  ^'^'  ^  ^^^"^'^  gra  it  in-aid  in  connpction  with  such  urban  renewal  project:  Pro- 
vided further.  That  no  such  expenditures  shall  be  deemed  ineligible  as  a  local  grant-in-aid 
in  connection  with  any  such  project  if  made  not  more  than  five  vears  prior  to  the  author- 
ization by  the  Administrator  of  a  contract  for  a  loan  or  capital  grant  for  such  urban 
renewal  project :  And  provided  further.  That  the  term  'educational  institution'  as  used 
Herein  suall  mean  any  educational  institution  of  higher  learning,  including  anv  public 
educational  institution  or  any  private  educational  institution,  no  part  of  the  net  earnings 
of  which  shall  inure  to  tlie  benefit  of  any  private  shareholder  or  individual." 
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development  plan,  the  land  is  to  be  cleared  and  redeveloped,  and  for 
tJie  relocation  of  occupants  from  buildin<:^s  and  structures  to  be  de- 
molished or  rehabilitated,  as  certified  by  such  institution  or  hospital 
to  the  local  public  a^-ency  and  approved  by  the  Secretar}^,  shall  be 
a  local  grant-in-aid  in  connection  with  such  urban  renewal  project; 
Provided^  That  no  such  expenditure  shall  be  eligible  as  a  local  grant- 
in-aid  in  any  case  where  the  property  involved  is  acquired  by  such 
educational  institution  or  hospital  from  a  local  public  agency  which, 
in  connection  with  its  acquisition  or  disposition  of  such  property,  has 
received,  or  contracted  to  receive,  a  capital  grant  pursuant  to  this 
title :  Provided  further^  That  no  such  expenditures  shall  be  deemed 
ineligible  as  a  local  grant-in-aid  in  connection  with  an  urban  renewal 
project,  to  the  extent  that  the  expenditure  is  otherwise  eligible,  if  the 
facilities,  land,  buildings,  or  structures  with  respect  to  which  the  ex- 
penditure is  made  are  located  within  one  mile  of  the  project. 

(b)  Subject "  to  the  second  sentence  of  this  subsection,  no  expendi- 
ture made  by  any  educational  institution  or  hospital,  as  provided  in 
subsection  (a),  shall  be  deemed  ineligible  as  a  local  grant-in-aid  (1)  in 
connection  with  any  urban  renewal  project  if  made  not  m.ore  than 
seven  years  prior  to  the  authorization  by  the  Secretary  of  a  contract 
for  a  loan  or  capital  grant  for  such  project,  or  (2)  in  connection  with 
any  such  project  for  which  the  Secretary,  prior  to  September  25, 1963, 
las  authorized  a  loan  or  capital  grant  contract  if  made  not  more  than 
ive  years  prior  to  the  submission  of  an  application  for  financial  assist- 
ance under  this  title  for  such  urban  renewal  project.  In  connection 
with  any  project  for  which  an  application  is  filed  not  later  than  the 
date  of  the  eiiactment  of  the  Housing  and  Urban  Development  Act  of 
1969  and  which  has  not  received  Federal  recognition  (other  than  a 
project  to  which  clause  (2)  of  the  second  sentence  of  section  133(a) 
applies),  the  seven-year  period  referred  to  in  clause  (1)  of  the  preced- 
ing sentence  shall  be  extended  to  a  period  of  eight  years  prior  to  the 
authorization  by  the  Secretaiy  of  a  contract  for  a  loan  or  capital  arrant 
for  the  project. 

/iVT^?  aggregate  expenditures  made  by  any  public  authority, 
established  by  any  State,  for  acquisition,  demolition,  and  relocation 
m  connection  with  land,  buildings,  and  structures  acquired  by  such 
public  authority  and  leased  to  an  educational  institution  for  educa- 
tional uses  or  to  a  hospital  for  hospital  uses  shall  be  deemed  a  local 
grant-in-aid  to  the  same  extent  as  if  such  expenditures  had  been  made 
directly  by  such  educational  institution  or  hospital. 
( d )  As  used  m  this  section— 
\r.^}]  f^""  term  "educational  institution"  means  any  educational 
nsH  ntinn  t  ^^^^^^>^™^g.  including  any  public  educational 
nPt  P.rZ^^    f  y  P^;;^.^te  educational  institution,  no  part  of  the 
hlTr^o^fdrv^^  ^^  ^^-  ^-^^^  «f  -y  P--te  share- 

■StS  in  whi^h  !;^.TPi^^^''.T^^'/^^  ^^^^Pi^^^l  li^^^^s^d  by  the 
__^tate^in  which  such  hospital  is  located,  including  any  public 

^lllX  '-^^^o^^^^^lVS^^^  of  19G6.  Public  Law 

•See.    203(b),    Houslnff    and    IJrhnn    nill^L^'^'i'   \^^^'  «^^«<^  this  proviso, 
approved  DecemW  24/ 196^83  StarST^lifi^'^n^o^'^^^^^^        ^^^9.    Public    Law   91-152 
sentence  of  tbia  subsection/'  and  also  IddedthP«/.!f^^*^^  7°'^^  ''Subject  to  the  second 

aibo  anaed  the  second  sentence  of  this  subsection   (b). 


1135 


§113  URBAN    RENEWAL 

hospital,  or  any  nonprofit  hospital,  no  part  of  the  net  earnings  of 
^vliich  inures  to  the  benefit  of  any  private  shareholder  or 
individual. 

REDEVELOPMENT   AREAS   UNDER   l^HE   AREA   REDEVELOPMENT   ACT 

Sec.  113.^  (a)  Whenever  the  Secretary  of  Commerce  certifies  to 
the  Secretary  (1)  that  any  county,  city,  or  other  municipality  (in 
this  section  referred  to  as  a  "municipality")  is  situated  in  an  area 
designated  under  section  5  of  the  Area  Redevelopment  Act  ^  as  a  rede- 
velopment area,  and  (2)  that  there  is  a  reasonable  probability  that 
with  assistance  provided  under  such  Act  and  other  undertakings  the 
area  will  be  able  to  achieve  more  than  temporary  improvement  in  its 
economy,  the  Secretary  is  authorized  to  provide  financial  assistance 
to  a  local  public  agency  in  any  such  municipality  under  this  title  and 
the  provisions  of  this  section. 

(b)  Subject  to  the  provisions  of  subsections  (e)  of  this  section,  the 
Secretary  may  provide  such  financial  assistance  under  this  section 
without  regard  to  the  requirement  or  limitations  of  section  110(c)  that 
the  project  area  be  predominantly  residential  in  character  or  be  rede- 
veloped for  predominantly  residential  uses  under  the  urban  renewal 
plan,  and  without  regard  to  any  of  the  limitations  of  that  section  on  the 
undertaking  of  projects  for  predominantly  nonresidential  uses. 

(c)  Notwithstanding  any  other  provisions  of  this  title,  a  contract  for 
financial  assistance  under  this  section  may  include  provisions  permit- 
ting the  disposition  of  any  land  in  the  project  area  designated  under 
the  urban  renewal  plan  for  industrial  or  commercial  uses  to  any  public 
agency  or  nonprofit  corporation  for  subsequent  disposition  as  promptly 
as  practicable  bv  such  public  agency  or  corporation  for  the  redevelop-  ; 
ment  of  the  land  in  accordance  with  the  urban  renewal  plan :  Provided^ 
That  any  disposition  of  such  land  to  such  public  agency  or  corporation 
under  this  section  shall  be  made  at  its  fair  value  for  uses  in  accordance  ) 
with  the  urban  renewal  plan :  A7id  provided  further^  That  only  the  | 
purchaser  from  or  lessees  of  such  public  agency  or  corporation,  and  t 
their  assignees,  shall  be  required  to  assume  the  obligations  relating  to  J 
the  commencement  of  improvements  imposed  under  section  105(d)  \ 
hereof. 

(d)  Following  the  execution  of  any  contract  for  financial  assistance  ) 
under  this  section  with  respect  to  any  project,  the  Secretary  may  f 
exercise  the  authority  vested  in  him  under  this  section  as  well  as  other  % 
provisions  of  this  title  for  the  completion  of  such  projects,  notwith-  \ 
standing  any  determination  made  after  the  execution  of  such  contract  \ 
that  the  area  in  which  the  project  is  located  is  no  longer  a  redevelop-  j 
ment  area  under  the  Area  Redevelopment  Act.  I 

(e)  Not  more  than  10  per  centum  of  the  funds  authorized  for  capital  | 
grants  under  section  108  after  the  date  of  the  enactment  of  the  Area  1 
Redevelopment  Act  shall  be  used  for  the  purpose  of  providing  finan-  1 
cial  assistance  under  this  section.  Amounts  used  for  such  purpose  shall  \ 
not  be  taken  into  account  for  the  purpose  of  the  limitation  contained  in  j 
the  second  proviso  of  the  fifth  sentence  of  section  110(c). 

1  Rec.  14.  Area  Redevelopemnt  Act,  PiiDlIc  Law  87-27,  approved  May  1,  1961,  75  Stat.  I 
47,  57.  added  sec.  113.  ^ 

2  The  i^rea  Redevelopment  Act  was  superseded  by  the  Public  Works  and  Economic  Devel-  \ 
opment  Act  of  1965,  Public  Law  89-3  S6,  79  Stat.  552,  42  U.S.C.  3121.  i 
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RELOCATION     (REPEALED)^ 

Sec.  114.^  (a)  Notwithstanding  any  other  provision  of  this  title,  an 
urban  renewal  project  may  include  the  making  of  payments  as  pre- 
scribed in  this  section  to  displaced  individuals,  families,  business  con- 
cerns, and  nonprofit  organizations;  and  any  contract  for  financial 
assistance  under  this  title  shall  provide  that  the  capital  grant  other- 
wise payable  for  the  project  shall  be  increased  by  an  amount  equal  to 
such  payments  and  that  no  part  of  the  amount  of  such  payments  shall 
be  required  to  be  contributed  as  part  of  the  local  grant-in-aid.  As  used 
in  this  section,  ''displaced"  refers  to  displacement  from  an  urban  re- 
newal area  made  necessary  by  (1)  the  acquisition  of  real  property  by 
a  local  public  agency  or  by  any  other  public  body,  (2)  code  enforce- 
ment activities  undertaken  in  connection  with  an  urban  renewal  proj- 
ect, or  (3)  a  program  of  voluntary  rehabilitation  of  buildings  or  other 
improvements  in  accordance  witli  an  urban  renewal  plan. 

(b)  A  local  public  agency  may  pay  to  any  displaced  business  con- 
cern or  nonprofit  organization — 

(1)  its  reasonable  and  necessary  moving  expenses  and  any  ac- 
tual direct  losses  of  property  except  goodwill  or  profit  (which  are 
incurred  on  and  after  August  7,  1956,  and  for  which  reimburse- 
ment or  compensation  is  not  otherwise  made)  :  Provided^  That 
such  payment  shall  not  exceed  $3,000  (or,  if  greater,  the  total  cer- 
tified actual  moving  expenses)  :  Provided  further ^^  That  the  Sec- 
retary may  authorize  payment  to  displaced  business  concerns  of 
fixed  amounts  in  lieu  of  their  total  certified  actual  moving  ex- 
penses where  he  determines  that  it  is  impractical  for  a  displaced 
business  concern  to  calculate  the  amount  of  such  expenses ;  and 

(2)  an  additional  $2,500  ^  in  the  case  of  a  private  business  con- 
cern with  average  annual  net  earnings  of  less  than  $10,000  per 
year  which  (A)  was  doing  business  in  a  location  in  the  urban 
renewal  area  on  the  date  of  local  approval  of  the  urban  renewal 
plan  (or  of  acquisition  of  real  property  under  the  third  sentence 
of  section  102(a) ) ;  (B)  is  displaced  on  or  after  January  27, 1964, 
and  (C)  is  not  part  of  an  enterprise  having  establishments  outside 
the  urban  renewal  area. 

Notwithstanding  the  provisions  of  clause  (1)  of  the  preceding  sen- 
tence, a  business  concern  which  is  not  being  displaced  from  an  urban 
renewal  area  shall  be  eligible  for  payments  under  such  clause  (1)  of 
its  *  moving  expenses  with  respect  to  its  outdoor  advertising  displays 
being  removed  from  the  urban  renewal  area  in  the  same  manner  as 
tliough  such  business  concern  were  being  displaced. 

(c)  (1)  A  local  public  agency  may  pay  to  any  displaced  individual 
or  family  his  or  its  reasonable  and  necessary  moving  expenses  and 

iThls  section  114  orlglnany  added  by  sec.  310(a).  Housing  Act  of  1964,  Public  Law 
88-560,  ajiprnved  September  2.  1964.  78  Stat.  769,  788,  and  repealed  by  sec.  220(a)(5) 
of  tbe  T'niform  Relocation  Assistance  and  Real  Troperty  Acquisition  Policies  Act  of  3970, 
Public  Law  91-646.  approved  January  2,  1971,  84  Stat.  1894,  1903.  Howpvpr,  this  repeal 
is  not  immedintely  pflFective  in  all  States.  See  sec.  221  of  the  Uniform  Relocation  Assistance 
and  Real  Property  Acquisition  Policies  .\ct  of  1970. 

3  Sec.  212(a),  Housing  and  Urban  Development  Act  of  1970,  Public  Law  91-609  approved 
December  .SI.  1970.  84  Stat.  1770.  1779,  inserted  this  second  proviso. 

3  Sec.  404(b).  Housing  and  Urban  Development  Act  of  1965.  Public  Law  89-117,  approved 
August  10,  1065,  79  Stat.  451,  486,  substituted  "$2,500"  for  "?1,500". 

♦  ?e'-.  212(b),  Ilonsin-r  and  Urban  Development  Act  of  1970,  Public  Law  91-609  ap- 
proved Dec.  31.  1970,  84  Stat.  1770,  1779.  deleted  at  this  point  the  words  "certmed  actual". 
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any  actual  direct  losses  of  property  (which  are  incurred  on  and  after 
August  7,  1956,  and  for  which  reimbursement  oi' compensation  is  not 
otherwise  made)  :  Provided,  That  such  payment  shall  not  exceed  ^-200 : 
And  provided  further,  That  the  Secretary  may  authorize  Payment 
to  individuals  and  families  of  fixed  amounts  (not  to  exceed  ^200  m 
any  case)  in  lieu  of  their  respective  reasonable  and  necessary  moving 
expenses  and  actual  direct  losses  of  property. 

(2)  In  ^  addition  to  any  amount  under  paragraph  (1),  a  local  pub- 
lic agency  may  pav  to  or  on  behalf  of  any  displaced  family,  displaced 
individual  sixty-two  years  of  age  or  over,  or  displaced  handicapped 
individual,  monthly  payments  over  a  period  not  to  exceed  twenty-tour 
months  in  an  amount  not  to  exceed  $500  in  the  first  tv/elve  moTiths 
and  $500  in  the  second  twelve  months  to  assist  such  displaced  family 
or  individual  to  secure  a  decent,  safe,  and  sanitary  dwelling. 
The  additional  payment  shall  be  an  amount  which,  when  added  to 
20  per  centum  of  the  annual  income  of  the  displaced  individual  or 
family  at  the  time  of  displacement,  equals  the  average  rental  required, 
for  a  12-month  period,  for  such  a  decent,  safe,  and  sanitary  dwelling 
of  modest  standards  adequate  in  size  to  accommodate  the  displaced 
individual  or  family  (in  the  urban  renewal  area  or  in  other  oreas  not 
generally  less  desirable  in  regard  to  public  utilities  and  public  com- 
mercial facilities)  :  Provided,  That  such  payment  shall  be  made  only 
to  an  individual  or  family  who  is  unable  to  secure  a  dwelling  unit  in 
a  low-rent  housing  project  assisted  under  the  United  States  Housing 
Act  of  1937  2  or  under  a  State  or  local  proo-ram  found  by  the  Secre- 
tary to  have  the  same  general  purposes  as  the  Federal  program  under 
such  Act,  or  a  dwelling  unit  assisted  under  section  101  ^  of  the  Housing 
and  Urban  Development  Act  of  1965:  Provided  further,  That  addi- 
tional payments  under  this  paragraph  may  be  paid  on  a  lump  sum  or 
other  than  monthly  basis  in  cases  in  which  the  small  size  of  the  pay- 
ments that  would  otherwise  be  required  do  not  warrant  a  number  of 
separate  payments  or  in  other  cases  in  which  other  than  monthly  pay- 
ments are  determined  warranted  by  the  Secretary :  And  provided  fur- 
ther,^ That  no  payment  received  under  this  paragraph  shall  be  con- 
sidered as  income  for  the  purpose  of  determining  the  eligibility  or  the 
extent  of  eligibility  of  any  person  for  assistance  under  the  Social  Se- 
curity Act  or  any  other  Federal  Act. 

(3)  ^  In  addition  to  any  amount  under  paragraph  (1),  a  local  public 
agency  may  make  a  payment  to  a  displaced  family  or  individual,  who 
does  not  receive  the  additional  payment  authorized  under  paragraph 
(2)  and  who  is  the  owner  of  real  property  which  is  acquired  for  a 
project  assisted  under  this  title  and  which  is  improved  by  a  single-  or 
two-family  dwelling  occupied  by  the  owner  for  a  period  of  not  less 
than  one  year  prior  to  the  initiation  of  negotiations  for  the  acquisition j 

1  Sep.  516(1),  Housing  and  Urban  Development  Act  of  1968.  Public  Law  90-448,  approved 
Aupr.  1,  1968,  82  Stat  476,  526,  amended  ihls  sentence  to  read  as  set  forth  in  the  text 
Prior  to  amendment  this  sentence  authorized  a  $500  payment  over  a  5-month  period. 

'  Low-income  public  housing  law. 

"  Rent  supplement  program. 

*  Sec.  516(3).  Housing  and  Urban  Development  Act  of  1968.  Public  Law  90-448,  ap- 
proved Aug.  1,  1968.  82  Stat.  476,  52o  added  this  proviso  and  strucic  out  a  proviso  that 
limited  payments  under  this  paragraph  to  families  or  individuals  62  years  of  age  or  over 
and  displaced  on  or  after  January  27.  1964. 

s  Sec.  516(4),  Housing  and  Urban  Development  Act  of  1968,  Public  Law  90-448, 
approved  Aug.  1.  1968,  82  Stat.  476,  526.  added  this  paragraph. 
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of  such  property.  Such  payment,  not  to  exceed  $5,000,  shall  be  an 
amount  which,  when  added  to  the  acquisition  payment,  equals  the  aver- 
age price  required  for  a  decent,  safe,  and  sanitary  dwelling  of  modest 
standards  adequate  in  size  to  accommodate  the  displaced  owner,  rea- 
sonably accessible  to  public  services  and  places  of  employment  and 
available  on  the  private  market :  Provided^  That  such  payment  may 
be  made  only  to  a  displaced  owner  who  purchases  and  occupies  a  dwell- 
ing within  one  year  subsequent  to  the  date  on  which  he  is  required  to 
move  from  the  dwelling  acquired  for  the  project :  Provided  further^ 
That  no  such  payment  may  be  made  if  the  owner-occupant  receives  a 
payment  required  by  the  State  law  of  eminent  domain  which  is  deter- 
mined by  the  Secretary  to  have  substantially  the  same  purpose  and 
effect  as  this  paragraph  and  to  be  part  of  the  cost  of  the  project  for 
I  which  Federal  financial  assistance  is  available. 

(d)  ^  In  addition  to  payments  authorized  to  be  made  under  subsec- 
j  tions  (b)  and  (c),  a  local  public  agency  may  pay  to  any  displaced 

individual,  family,  business  concern,  or  nonprofit  organization  reason- 
able and  necessary  expenses  incurred  for  (1)  recording  fees,  transfer 
taxes,  and  similar  expenses  incidental  to  conveying  real  property  to 
a  project  assisted  under  this  title,  (2)  penalty  costs  for  prepayment  of 
any  mortgage  encumbering  such  real  property,  and  (3)  the  pro  rata 
portion  of  real  property  taxes  allocable  to  a  period  subsequent  to  the 
date  of  vesting  of  title  or  the  effective  date  of  the  acquisition  of  such 
real  property  by  such  agency,  whichever  is  earlier. 

(e)  The  Secretary  is  authorized  to  establish  such  rules  and  regula- 
tions as  he  may  deem  appropriate  in  carrying  out  the  provisions  of  this 
section  and  may  provide  in  any  contract  with  a  local  public  agency,  or 
in  regulations  promulgated  by  the  Secretary,  that  determinations  of 
any  duly  designated  officer  or  agency  as  to  eligibility  for  and  the 
amount  of  relocation  assistance  authorized  by  this  section  shall  be  final 
and  conclusive  for  any  purposes  and  not  subject  to  redetermination  by 
any  court  or  any  other  officer.  Such  regulations  shall  include  provisions 
to  assure  that  relocation  payments,  as  authorized  by  this  section,  shall 
be  made  as  promptly  as  possible  to  all  families,  individuals,  business 
concerns,  and  nonprofit  organizations  found  to  be  eligible  for  such 
payments  by  reason  of  their  having  been  displaced  from  property  in 
the  urban  renewal  area,  without  regard  to  any  subsequent  proceedings, 
determinations,  or  events  relating  to  such  property  which  do  not  bear 
upon  whether  such  displacement  in  fact  occurred. 

REHABILITATION   GRANTS 

Sec.  115.  (a)  (1)^  Notwithstanding  any  other  provision  of  this  title, 
the  Secretary  may  authorize  a  local  public  agency  to  make  grants  (and 
the  urban  renewal  project  may  include  the  making  of  such  grants)  as 

iSec.  404(c)(1),  Housing  and  Urban  Development  Act  of  1965,  Public  Law  89-117, 
approved  August  10.  19G5,  79  Stat.  451,  486,  inserted  subsec.  (d).  and  redesignated  the 
forijier  suhsoc.  (d)  as  "(e)". 

»Sec.  106(a),  Housing  and  Urban  Development  Act  of  1965.  Public  Law  89-117.  ap- 
proyed  Aug.  10.  1965.  79  Stat.  451.  457.  added  naragraph  (1). 

Sec.  106(b)  of  the  Housing  and  Urban  Development  Act  of  1965  provided  that  any 
contract  with  a  local  public  agency  which  was  executed  under  title  I  of  the  Housing  Act 
of  1949  before  the  date  of  enactment  of  the  Housing  and  Urban  Development  Act  of  1965 
(August  10,  1965)  may  be  amended  to  provide  for  grants  authorized  by  sec.  115  of  the 
Housing  Act  of  1949. 
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prescribed  in  this  section.  Any  such  grant  may  be  made  only  to  an 
individual  or  family,  as  described  in  subsection  (c),  who  owns  and 
occupies  real  property  ^  in  an  urban  renewal  area,  and  only  for  the 
purpose  of  covering  the  cost  of  repairs  and  improvement  necessary  to 
make  such  real  property  ^  conform  to  public  standards  for  decent,  safe, 
and  sanitary  housing  as  required  by  applicable  codes  or  other  require- 
ments of  the  urban  renewal  plan  for  the  area.  Any  contract  for  finan- 
cial assistance  under  this  title  shall  provide  that  the  capital  grant  oth- 
erwise payable  for  the  project  shall  be  increased  by  an  amount  equal 
to  the  total  amount  of  the  grants  under  this  section  and  that  no  part  of 
the  total  amount  of  such  grants  shall  be  required  to  be  contributed  as 
part  of  the  local  grant-in-aid. 

(2)  2  In  addition  to  the  authority  conferred  by  paragraph  (1),  and 
notwithstanding  any  other  provision  of  this  title,  the  Secretary  is 
authorized,  through  the  utilization  of  local  public  agencies  Avhere 
feasible,  to  make  grants  (payable  from  any  grant  funds  provided 
under  section  103(b))  to  an  individual  or  family,  as  described  in 
subsection  (b),  to  cover  the  cost  of  repairs  and  improvements  neces- 
sary to  make  real  property  owned  and  occupied  by  such  individual  or 
family  conform  to  public  standards  for  decent,  safe,  and  sanitary 
housing.  No  grants  shall  be  made  under  this  paragraph  in  the  case 
of  any  property,  unless  (A)  such  property  is  in  an  area  within  a 
locality  (other  than  an  urban  renewal  or  code  enforcement  area)  which 
the  governing  body  of  the  locality  has  determined,  and  so  certifies  to 
the  Secretary,  contains  a  substantial  number  of  structures  in  need  of 
such  repairs  and  improvements,  (B)  there  is  in  effect  for  the  locality  a 
workable  program  meeting  the  requirements  of  section  101  (c) ,  and  (C) 
the  area  is  deiinitely  planned  for  rehabilitation  or  concentrated  code 
enforcement  within  a  reasonable  time,  and  such  repairs  and  improve- 
ments to  such  property  are  consistent  with  the  plan  for  rehabilitation 
or  concentrated  code  enforcement. 

(b)  ^  The  Secretary  is  authorized  to  make  grants  (payable  from 
any  grant  funds  provided  under  section  103(b),  through  the  utiliza- 
tion of  local  public  and  private  agencies  where  feasible,  to  an  individ- 
ual or  family,  as  described  in  subsection  (c),  who  owns  and  occupies 
real  property  which  has  been  determined  to  be  uninsurable  because  of 
physical  hazards  after  an  inspection  pursuant  to  a  statewide  property 
insurance  plan  approved  by  the  Secretary  under  title  XII  of  the 
National  Housing  Act.  Such  grants  may  only  be  made  to  rehabilitate 
such  property  to  the  extent  which  the  Secretary  determines  to  be  neces- 
sary to  make  it  meet  reasonable  underwriting  standards  imposed  by 
such  plan. 

(c)  *  A  grant  authorized  by  this  section  may  be  made  to  an  individ- 
ual or  family  whose  income  does  not  exceed  $3,000  a  year,  and  such 

iSec.   503(a),   Housing  and  Urban  Development  Act  of  1968.  Public  Law  qO-44S    An 
proved  Aug.  1,  1968,  82  Stat.  476,  521,  substituted  "real  property"   for  -s7ruct^e''       ^' 

2  Sec.   503(c),   Housing  and  Urban  Development  Act  of  1968    Public  Law  90-44fi    an 
proved  Aug.  1,  1968,  82  Stat.  476,  521.  added  paragraph  (2).  9U-448.  ap- 

3  Sec.   503(d),  Housing  and  Urban  Development  Act  of  1968,  Public  Law  q0-44fi    nn 
proved  Aug.  1.  1968.  82  Stat.  476,  521.  added  subsection  (b).  9«>-448.  ap- 

*  Sec.  503(d),  Housing  and  Urban  Development  Act  of  1968  Public  Law  00-449 
approved  Aug.  1  1968,  82  Stat.  476,  521.  redesignated  this  subsection  as  (c)  In  li^u  of 
(b).  This  subsection  was  originally  enacted  by  sec.  106(a).  Housing  and  Urban  Develop 
ment  Act  of  1965,  Public  Law  89-117,  approved  Aug.  10,  1965,  79  Stat.  451,  457^ 
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grant  may  be  in  the  amount  which  does  not  exceed  the  lesser  of  (1)  the 
actual  (and  approved)  cost  of  the  repairs  and  improvements  involved, 
or  (2)  $3,500.^  In  case  the  income  of  the  individual  or  family  exceeds 
$3,000  a  year,  a  grant  may  be  made  under  this  section,  subject  to  the 
limitations  specified  in  clauses  (1)  and  (2)  of  the  preceding  sentence, 
but  only  in  an  amount  not  to  exceed  that  portion  of  the  cost  of  the 
repairs  and  improvements  which  cannot  be  paid  for  with  any  available 
loan  that  can  be  amortized  as  part  of  such  individual's  or  family's 
monthly  housing  expense  without  requiring  such  monthly  housing 
expense  to  exceed  25  per  centum  of  such  individual's  or  family's 
monthly  income. 

DEMOLITION 

Sec.  116.^  (a)  Notwithstanding  any  other  provision  of  this  title, 
the  Secretary  is  authorized  to  enter  into  contracts  to  make,  and  to 
make,  grants  as  provided  in  this  section  (payable  from  any  grant 
funds  provided  under  section  103(b))  to  cities,  other  municipalities, 
counties,  and  ^  Indian  tribes,  bands,  groups,  and  nations,  including 
Alaska  Indians,  Aleuts,  and  Eskimos,  of  the  United  States  to  assist 
in  financing  the  cost  of  demolishing  structures  which  under  State  or 
local  law  have  been  determined  to  be  structurally  unsound,  a  har- 
borairo  *  or  potential  harborage  of  ra<^?,  or  unfit  for  human  habitation, 
and  which  such  city,  municipality,  or  county  has  authority  to  demolish. 
The  amount  of  any  grant  under  this  section  shall  not  exceed  two-thirds 
of  the  cost  of  the  demolition  of  such  structures. 

(b)  No  grant  shall  be  made  under  this  section  unless  the  structures 
to  be  demolished  are  located  in  an  urban  renewal  area,  or  in  the  case 
of  structures  outside  an  urban  renewal  area,  (1)  the  locality  involved 
has  an  approved  workable  program  for  community  improvement  in 
accordance  with  the  requirements  of  section  101(c),  as  determined  by 
the  Secretary,  (2)  the  demolition  to  be  assisted  will  be  on  a  planned 
neighborhood  basis  and  will  further  the  over-all  renewal  objectives 
of  such  locality,  or  will  ^  be  consistent  with  a  systematic  rodent  control 
program  being  undertaken  in  the  neighborhood,  (3)  tliere  is  in  such 
locality  a  program  of  enforcement  of  existing  local  housing  and  related 
codes,  (4)  the  structures  to  be  demolished  constitute  a  public  nuisance 
and  a  serious  hazard  to  the  public  health  or  welfare,  and  (5)  the 
governing  body  of  such  locality  has  determined  that  other  available 
legal  procedures  have  been  exhausted  to  secure  remedial  action  by  the 
owner  of  the  structures  involved  and  that  demolition  by  governmental 
action  is  required. 

1  Sec.  205.  Housing  and  Urban  Development  Act  of  1969,  Public  Law  91-152,  approved 
December  24,  1969,  83  Stat.  379,  387.  substituted  *'$3,oOO"  for  "$3,000". 

« Added  by  sec.  311(a),  Housing  and  Urban  Development  Act  of  1965,  Public  Law 
89-117,  approved  August  10,  1965.  79  Stat.  451,  477. 

3  Sec.  202(b),  Housing  and  Urban  Development  Act  of  1969,  Public  Law  91-152,  ap- 
proved December  24,  1969.  83  Stat.  379,  386,  inserted  "and  Indian  tribes,  bands,  groups, 
and  naUons  including  Alaska  Indians,  Aleuts,  and  Eskimos,  of  the  United  States". 

*Sec.  510(a),  Housing  and  Urban  Development  Act  of  1968,  Public  Law  90-448, 
approved  Aug.  1,  1968,  82  Stat.  476,  524,  inserted  "a  harborage  or  potential  harborage 
of  xats". 

6  Sec.  510(b),  Housing  and  Urban  Development  Act  of  1968.  Public  Law  90-448  ap- 
proved Aug.  1,  1968,  82  Stat.  476.  524,  inserted  "or  will  be  consistent  with  a  systematic 
rodent  control  program  being  undertaken  in  the  neighborhood". 
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CODE  ENFORCEMENT 

Sfc    117  ^  Notwithstanding  any  other  provision  of  this  title,  the 
Senary  is  authonzed^to  enter ^into^c^^^^^^^^^^^^^^  -k^e. 


Indians  Aleuts,  and  Eskimos,  of  the  United  States  for  the  purpose 
ofAssistincr  such  localities  in  carrying  out  programs  of  concentrated 
code  enforcr^ment  in  deteriorated  or  deteriorating  areas  m  which  such 
enforcement,  topether  with  those  public  improvements  to  be  provided 
bv  the  locality;  may  be  expected  to  arrest  the  decline  of  the  area. 
Such  o-rants  shall  not  exceed  two-thirds  (or  three-fourths  m  the  case 
of  any  city,  other  municipality,  or  county  having  a  population  oi 
50  000  or  less  according  to  the  most  recent  decennial  census)  of  the 
cost  of  planning  and  carrying  out  such  programs  which  may  include 
the  provision  and  repair  of  necessary  streets,  curbs,  sidewalks,  street 
lip-hting,  tree  planting,  and  similar  improvem.ents  within  such  areas. 
The  Secretary  shall  not  make  any  grant  under  this  section  unless  he 
has  obtained  "adequate  assurances  (1)  that  the  locality  will  maintain 
during  the  period  of  the  contract,  in  addition  to  its  expenditures  for 
plannTng  and  carrying  out  any  program  assisted  under  this  section, 
a  level  oi  expenditures  for  code  enforcement  activities  at  not  less  than 
its  normal  expenditures  for  such  activities  prior  to  the  execution  of 
such  contract,  and  (2)  that  the  locality  has  a  satisfactory  program 
for  the  provisions  of  ail  necessary  public  improvements  for  such  areas. 
The  provisions  of  sections  101(c),  106,  114,  and  115  shall  be  applic- 
able to  activities  and  undertakings  assisted  under  this  section  to  the 
same  extent  as  if  such  activities  and  undertakings  were  being  carried 
out  in  an  urban  renewal  area  as  part  of  an  urban  renewal  project :  Pro- 
vided^^  That  the  Secretary  may,  in  addition  to  authorizing  a  local 
public  agency  to  make  grants  as  prescribed  in  section  115,  make  such 
grants  through  the  utilization  of  local  private  nonprofit  agencies. 

INTERIM   ASSISTANCE   FOR  BLIGHTED  AREAS 

Sec.  118.*  Notwithstanding  any  other  provision  of  this  title,  the 
Secretary  is  authorized  to  enter  into  contracts  (in  an  aggregate  amount 
not  to  exceed  $15,000,000  in  any  fiscal  year)  to  make,  and  to  make, 
grants  as  provided  in  this  section  (payable  from  any  grant  funds  pro- 
vided under  section  103(b))  to  cities,  other  municipalities,  counties, 
and  ^  Indian  tribes,  bands,  groups,  and  nations,  including  Alaska 
Indians,  Aleuts,  and  Eskimos,  of  the  United  States  for  the  pur- 
pose   of    assisting    such    localities    in    carrying    out    programs    to 

1  Added  by  sec.  311(a),  Housing  and  Urban  Development  Act  of  1965,  Public  Law 
89-117,  approved  August  10,  1965,  79  Stat.  451,  477. 

2  Sec.  202(e),  Housing  and  Urban  Development  Act  of  1969,  Public  Law  91-152, 
approved  December  24,  1969.  83  Stat.  379,  386,  inserted  "and  Indian  tribes,  bands,  groups, 
and  nations,  including  Alaska  Indians,  Aleuts,  and  Eskimos,  of  the  United  States". 

^  Sec.  515,  Housing  and  Urban  Development  Act  of  1968,  Public  Law  90-448,  approved 
Aug.  1.  1968,  82  Stat.  476,  525.  added  this  proviso. 

*  Sec.  514,  Housing  and  Urban  Development  Act  of  1968,  Public  Law  90-448,  approved 
Aug.  1,  1968,  82  Stat.  476,  525.  added  sec.  118. 

^Sec.  202(d),  Housing  and  Urban  Development  Act  of  1969,  Public  Law  91-152, 
approved  December  24,  1969,  83  Stat.  379,  386,  inserted  "and  Indian  tribes,  bands,  groups, 
and  nations,  including  Alaska  Indians,  Aleuts,  and  Eskimos,  of  the  United  States". 
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alleviate  harmful  conditions  in  slum  and  blighted  areas  which  are 
planned  for  substantial  clearance,  rehabilitation,  or  federally  assisted 
code  enforcement  in  the  near  future  but  in  which  some  immediate  pub- 
lic action  is  needed  until  clearance,  rehabilitation,  or  code  enforcement 
activities  can  be  undertaken.  Such  grants  shall  not  exceed  two-thirds 
(or  three-fourths  in  the  case  of  any  city,  other  municipality,  or  county 
having  a  population  of  fifty  thousand  or  less  according  to  the  most 
recent  decennial  census)  of  the  cost  of  planning  and  carrying  out  pro- 
grams which  may  include  (1)  the  repair  of  streets,  sidewalks,  parks, 
playgrounds,  publicly  owned  utilities,  and  public  buildings  to  meet 
needs  consistent  with  the  short-term  continued  use  of  the  area  prior 
to  the  undertaking  of  the  contemplated  clearance  or  upgrading  activ- 
ities, (2)  the  improvement  of  private  properties  to  the  extent  needed 
to  eliminate  the  most  immediate  dangers  to  public  health  and  safety, 
(3)  the  demolition  of  structures  determined  to  be  structually  unsound 
or  unfit  for  human  habitation  and  which  constitute  a  public  nuisance 
and  serious  hazard  to  the  public  health  and  safety,  (4)  the  establish-  y 
ment  of  temporary  public  playgrounds  on  vacant  land  within  the  area,  ' 
and  (5)  the  improvement  of  garbage  and  trash  collection,  street  clean- 
ing, and  similar  activities.  The  Secretary  shall  encourage,  wherever 
feasible,  the  employment  of  otherwise  unemployed  or  underemployed 
residents  of  the  area  in  carrying  out  the  activities  and  undertakings 
assisted  under  this  section.  The  provisions  of  sections  101(c),  106,  and 
114  shall  be  applicable  to  activities  and  undertakings  assisted  under 
this  section  to  the  same  extent  as  if  such  activities  and  undertakings 
were  being  carried  out  in  an  urban  renewal  area  as  part  of  an  urban 
renewal  project. 

Part  B — Neighborhood  Development  Programs  ^ 

purpose  and  authority 

Sec.  131.  (a)  To  facilitate  more  rapid  renewal  and  development  of 
urban  areas  on  an  effective  scale,  and  to  encourage  more  efficient  and 
flexible  utilization  of  public  and  private  development  opportunities 
by  local  communities  in  such  areas,  the  Secretary  is  authorized  to  make 
fmancial  assistance  available  under  this  title  to  local  public  agencies 
for  undertakings  and  activities  which  are  carried  out  under  a  neigh- 
borhood development  program  approved  by  him  pursuant  to  this  part. 

(b)  A  neighborhood  development  program  shall  consist  of  urban 
renewal  project  undertakings  and  activities  in  one  or  more  urban 
renewal  areas  which  are  planned  and  carried  out  on  the  basis  of  annual 
increments  in  accordance  with  the  provisions  of  this  title  for  planning 
and  carrying  out  urban  renewal  projects,  except  as  modified  by  the 
provisions  of  this  part. 

(c)  No  application  for  financial  assistance  in  planning  and  carrying 
out  a  neighborhood  development  program  shall  be  approved  by  the 
Secretary  unless — 

(1)  the  governing  body  of  the  locality  has,  by  resolution  or 
ordinance,  approved  the  proposed  program  and  the  annual  incre- 

iSec.  501(b),  HouslnfT  and  Urban  Development  Act  of  1968,  Public  Law  00-448.  ap- 
proved Aug.  1, 1968,  82  Stat  476.  518,  added  part  B. 
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ment  covered  by  the  application  and  authorized  the  filing  of  the 
application  for  financial  assistance ;  and 

(2)  the  Secretary  has  concluded  that  there  is  the  necessary 
capacity  to  carry  out  the  undertakings  and  activities  included 
under  the  program. 

FINANCIAL  PROVISIONS 

Sec.  132.  (a)  Upon  the  approval  of  a  neighborhood  development 
program  by  the  Secretary,  the  cost  of  any  undertakings  and  activities 
authorized  as  part  of  the  program  shall  be  financed  in  accordance  with 
the  loan,  capital  grant,  and  project  cost  provisions  of  part  A,  except 
that — 

(1)  net  project  cost  may  be  calculated  on  the  basis  of  costs 
incurred  and  proceeds  derived  for  the  account  of  the  program 
during  a  specified  twelve-month  period,  and  may  be  recalculated 
for  succeeding  periods  of  twelve  months  to  reflect  additional  costs 
and  additional  proceeds  since  the  date  of  the  last  computation  or 
recomputation ;  and 

(2)  if  property  has  been  acquired  but  not  disposed  of  prior 
to  the  computation  or  recomputation  of  net  project  cost,  tem- 
porary loans  made  or  secured  under  this  title  to  finance  under- 
takings or  activities  included  in  the  program  may  remain  out- 
standing until  the  property  has  been  disposed  of  and  the  proceeds 
thereof  together  with  additional  funds  becoming  available  to  the 
program,  are  sufficient  to  permit  repayment  of  the  loans. 

(b)  In  the  event  that  gross  project  cost  as  computed  for  a  specified 
twelve-month  period  is  exceeded,  with  respect  to  that  period,  by  the 
sum  of  (1)  the  sales  price  of  land  or  other  property  sold,  and  (2)  the 
imputed  capital  value  of  land  or  other  property  leased  or  retained  by 
the  local  public  agency  in  accordance  with  the  provisions  of  the  urban 
renewal  plan,  the  local  public  agency  shall  pay  to  the  Secretary  two- 
thirds  or  the  excess  (or  three-fourths  in  the  case  of  a  program  on  a 
three-fourths  grant  basis) ,  which  amount  shall  be  available  to  the  Sec- 
retary for  grant  payments  imder  section  103. 

LOCAL  GRANTS-IN-AID 

Sec.  133.  (a)  Except  ^  as  otherwise  provided  for  in  this  subsection, 
for  the  purpose  of  determining  the  eligibility  of  local  grants-in-aid  in 
connection  with  undertakings  and  activities  carried  out  under  a  neigh- 
borhood development  program,  the  three-year  period  referred  to  in 
the  first  sentence  of  the  second  paragraph  of  section  110(d)  shall  be 
deemed  to  be  a  period  of  three  years  prior  to  the  authorization  by  the 
Secretary  of  the  first  contract  for  financial  assistance  under  the  pro- 
gram which  includes  the  urban  renewal  area  which  is  benefited  by  the 
public  improvement  or  facility  for  which  credit  is  claimed;  and  the 
seven-year  period  referred  to  in  clause  (1)  of  section  112(b)  shall  be 
deemed  to  be  a  period  of  seven  years  prior  to  the  date  of  authorization 
by  the  Secretary  of  the  first  contract  for  financial  assistance  under  the 

1  Sec.  203(c),  Housing  and  Urban  Development  Act  of  1969,  Public  Law  91-152  ap- 
proved December  24,  1969,  83  Stat  379,  386,  Inserted  this  clause  and  also  added  the 
second  sentence  of  this  sec.  133(a). 
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program  which  includes  the  urban  renewal  area  which  is  benefited  by 
the  expenditures  for  which  credit  is  claimed.  In  connection  with  any 
neighborhood  development  program  for  which  an  application  is  filed 
not  later  than  the  date  of  the  enactment  of  the  Housing  and  Urban 
Development  Act  of  1969  and  for  which  no  contract  for  financial  assist- 
ance under  the  program  has  been  authorized  by  the  Secretary,  the 
three-year  and  seven-year  periods  referred  to  above  shall  be  extended 
to  periods  of  four  and  eight  years,  respectively,  prior  to  authorization 
of  (1)  the  first  contract  for  financial  assistance  under  the  program 
which  includes  the  urban  renewal  area  benefited  by  the  public  improve- 
ment or  facility  (or  the  expenditures)  for  which  credit  is  claimed,  or 
(2)  a  contract  for  a  loan  or  capital  grant  for  an  urban  renewal  project 
authorized  after  the  date  of  the  enactment  of  the  Housing  and  Urban 
Development  Act  of  1969  in  an  area  which  is  benefited  by  the  public 
improvement  or  facility  (or  the  expenditures)  for  which  credit  is 
claimed  and  which  was  included  in  the  neighborhood  development 
program  application. 

(b)  No  portion  of  the  cost  of  a  public  improvement  or  public  facil- 
ity (to  the  extent  otherwise  eligible)  may  be  included  as  a  local 
grant-in-aid  in  computing  the  gross  project  cost  of  an  approved  pro- 
gram for  any  twelve-month  period — 

( 1 )  prior  to  commencement  of  construction  of  the  improvement 
or  facility,  or 

(2)  in  excess  of  the  amount  actually  expended  or  obligated  by 
contract. 

(c)  The  provisions  of  section  104  with  respect  to  the  pooling  of 
local  grants-in-aid  among  the  various  projects  undertaken  by  a  local 
public  agency  shall  not  be  applicable  with  respect  to  any  excess  local 
grants-in-aid  resulting  from  the  urban  renewal  projects  contained  in 
a  neighborhood  development  program. 

GENERAL  PROVISIONS 

Sec.  134.  (a)  For  purposes  of  this  part — 

(1)  the  workable  program  requirement  in  section  101(c)  shall 
apply  to  the  authorization,  rather  than  the  execution,  of  any  con- 
tract for  loans  or  capital  grants ; 

(2)  capital  grants  on  a  three-fourths  basis  may  only  be  made 
under  section  103  (a)  (2)  (B) ; 

(3)  the  relocation  requirements  specified  in  section  105  (c)  shall 
apply  to  each  annual  increment  of  an  approved  program ; 

(4)  section  106(g)  (relating  to  transient  housing)  shall  apply 
to  activities  undertaken  under  approved  programs,  except  that 
the  determination  as  to  need  for  transient  housing  shall  be  made 
with  respect  to  any  sale  or  lease  of  land  for  construction  of  such 
housing  prior  to  such  sale  or  lease ;  and 

(5)  the  requirement  concerning  demolition  and  removal  of 
buildings  and  improvements  stated  in  clause  (A)  of  the  sentence 
following  paragraph  (10)  of  section  110(c)  shall  apply  to  each 
annual  increment  of  an  approved  program. 

(b)  The  approval  by  the  Secretary  of  financial  assistance  for  one 
or  more  annual  increments  of  a  neighborhood  development  program 
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shall  not  be  considered  as  obligating  him  to  provide  financial  assistance 
for  any  subsequent  annual  increments. 

(c)  The  urban  renewal  plan  referred  to  in  section  110  (b)  may  cover 
one  or  more  of  the  urban  renewal  areas  covered  by  a  neighborhood 
development  program  and  such  plan  may  be  modified  from  time  to 
time  to  cover  additional  urban  renewal  areas  added  to  the  program. 
The  Secretary  may  establish  such  requirements  as  he  deems  appro- 
priate prescribing  the  scope  and  content  of  such  plan,  taking  into  con- 
sideration, among  other  matters,  the  degree  of  detail  needed  in  the 
plan  to  properly  and  expeditiously  carry  out  the  activities  and  under- 
taking proposed  in  any  annual  increment  of  a  neighborhood  develop- 
ment program. 

♦  «  *  «  «  *  * 

Approved  July  15, 1949. 


CONTINUATION  OF  ORIGINAL  PROJECTS- 
DEMONSTRATIONS 

EXCERPTS  FROM  HOUSING  ACT  OF  1954 

[Public  Law  5G0,  83d  Cong.,  68  Stat.  590,  629;  42  U.S.C.  1450nt  and  1452a] 

Sec.  312.  Notwithstanding  the  amendments  of  this  title  to  title  I 
of  the  Housing  Act  of  1949,  as  amended,  the  Secretary,^  with  re- 
spect to  any  project  covered  by  any  Federal  aid  contract  executed,  or 
prior  to  approval  granted,  by  him  under  said  title  I  before  the  effective 
date  of  this  Act,  upon  request  of  the  local  public  agency,  shall  continue 
to  extend  financial  assistance  for  the  completion  of  such  project  in 
accordance  with  the  provisions  of  said  title  I  in  force  immediately 
prior  to  the  effective  date  of  this  Act. 

9iC  «  «  «  «  *  * 

Sec.  314.2  Repealed,  (a)  The  Secretary  of  Housing  and  Urban  De- 
velopment is  authorized  to  make  grants,  subject  to  such  terms  and 
conditions  as  he  shall  prescribe,  to  public  bodies  (including  cities  and 
other  political  subdivisions)  and  nonprofit  organizations,  to  assist  in 
developing,  testing,  and  reporting  methods  and  techniques,  and  carry- 
ing out  demonstrations  and  other  activities  for  the  prevention  and 
the  elimination  of  slums  and  urban  blight.  In  the  case  of  any  such 
grant  to  a  nonprofit  organization,  the  Secretary  shall  require  that  the 
assisted  activities  and  undertakings  are  not  inconsistent  with  the  pro- 
gram of  the  local  public  agency.  No  such  grant  shall  exceed  90  per 
centum  of  the  cost,  as  determined  or  estimated  by  the  Secretary,  of  the 
assisted  activities  or  undertakings,  but  such  a  grant  may  in  addition 
cover  the  full  cost  of  writing  and  publishing  the  reports  on  such 

1  Sec.  10,  Public  Law  90-19,  approved  May  25,  1967,  81  Stat  17,  22,  substituted  "Sec- 
retary" for  "Administrator"  throughout  the  Housing  Act  of  1^54  In  order  to  make  it  con- 
form to  the  Department  of  Housing  and  Urban  Development  Act  which  placed  all  the 
functions  of  the  Housing  and  Home  Finance  Administrator  In  the  Secretary  of  Housing 
and  Urban  Development, 

a  Sec.  33  4  repealed  effective  July  1,  1971,  by  sec.  503,  Housing  and  Urban  Development 
Act  of  1970.  Public  Law  91-609,  approved  December  31,  1970,  84  Stat.  1770.  1785.  How- 
ever, sec.  503,  Housing  and  Urban  Development  Act  of  1970,  provides  that  such  repeal 
"shall  not  affect  contracts,  commitments,  reservations,  or  other  obligations  entered  into 
.pursuant  to  such  provisions  prior  to  that  date"  (July  1,  1971). 
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activities  and  undertakings.  In  administering  this  section,  said  Secre- 
tary shall  give  preference  to  those  activities  and  undertakings  which 
in  his  judgment  can  reasonably  be  expected  to  (1)  contribute  most 
significantly  to  the  improvement  of  methods  and  techniques  for  the 
elimination  and  prevention  of  slums  and  blight,  and  (2)  best  serve  to 
guide  renewal  programs  in  other  communities. 

(b)  The  Secretary  is  further  authorized  to  pay  for  the  cost  of  (1) 
writing  and  publishing  reports  on  activities  and  undertakings  financed 
by  grants  made  under  this  section,  as  well  as  reports  on  similar  activi- 
ties and  undertakings,  not  so  financed,  which  are  of  significant  value 
in  furthering  the  purposes  of  this  section,  and  (2)  writing  and  pub- 
lishing summaries  and  other  informational  material  on  such  reports. 

(c)  The  aggregate  amount  of  grants  made  under  subsection  (a) ,  and 
other  costs  incurred  pursuant  to  subsection  (b),  shall  not  exceed 
$20,000,000  and  shall  be  payable  from  the  grant  funds  provided  under 
and  authorized  by  section  103(b)  of  the  Housing  Act  of  1949.  The 
Secretary  may  make  advance  or  progress  payments  on  account  of  any 
contract  entered  into  pursuant  to  this  section,  notwithstanding  the 
provisions  of  section  3648  of  the  Revised  Statutes,  as  amended. 

4i  *****  * 

Approved  August  2, 1954. 


APPROPRIATION  ACT  LIMITS  ON  URBAN  RENEWAL 

GRANTS 

EXCERPT  FROM  INDEPENDENT  OFFICES  APPROPRIATION  ACT,  1966 

[Public  Law  89-128,  79  Stat.  520] 

Urban  Renewal  Administration 

For  expenses  in  connection  with  grants  for  urban  renewal  programs 
as  autliorized  by  title  I  of  the  Plousing  Act  of  1949,  as  amended, 
$438,675,000,  including  $331,000,000  as  an  additional  amount  for  pay- 
ment of  grants  to  liquidate  contract  authorization  incurred  prior  to 
July  1, 1965,  and  not  to  exceed  $13,175,000  for  administrative  expenses 
of  making  such  grants  and  of  making  grants  authorized  by  sections  314 
and  701  of  the  Housing  Act  of  1954,  as  amended :  Provided,  That  no 
part  of  this  appropriation  shall  be  used  for  administrative  expenses  or 
technical  services  in  connection  with  contracts  for  grants  or  any  other 
obligations  in  excess  of  the  amounts  herein  provided. 

Approved  August  16,  1965. 


EXCERPT  FROM  SUPPLEMENTAL  APPROPRIATION  ACT,  1966 

[Public  Law  89-309,  79  Stat.  1133,  1135] 

For  additional  amounts  for  "Urban  renewal  administration",  to  re- 
main available  until  expended,  $675,570,000  for  the  fiscal  year  1966, 
including  not  to  exceed  $570,000  for  administrative  expenses  during 
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such  year,  and  $725,000,000  for  grants  for  the  fiscal  year  1967;  Pro- 
vided^  That  funds  available  for  administrative  expenses  in  the  current 
fiscal  year  shall  be  available  in  connection  with  gi'ants  provided  for  in 
this  paragraph :  Provided  further^  That  not  to  exceed  $1,500,000  of  the 
amount  provided  for  each  fiscal  year  in  this  paragraph  for  grants 
shall  be  available  for  rehabilitation  grants  pursuant  to  Sec.  115  of  the 
Housing  Act  of  1949,  as  amended,  and  not  to  exceed  $75,000,000  shall 
be  available  for  code  enforcement  grants  pursuant  to  Sec.  117  of  such 
Act. 
Approved  October  31,  1965. 


EXCERPT  FROM  INDEPENDENT  OFFICES  APPROPRIATION  ACT,  1967 
[Public  Law  89-555,  80  Stat.  663] 

For  administrative  expenses  for  urban  renewal  programs  not  ex- 
ceeding commitments  heretofore  made  or  provided  for  in  appropria- 
tion acts,  including  programs  authorized  by  title  I  of  the  Housing  Act 
of  1949,  as  amended  (42  U.S.C.  1450  et  seq.),  and  sections  314  and  701 
of  the  Housing  Act  of  1954,  as  amended  (42  U.S.C.  1452a;  40  U.S.C. 
461) ,  $15,000,000 :  Provided^Thsit  the  limitation  on  funds  for  rehabili- 
tation grants  contained  in  the  second  proviso  under  the  head  "Urban 
renewal  administration",  in  the  Supplemental  Appropriation  Act, 
1966,  is  increased  by  $9,000,000  for  current  fiscal  year. 

Approved  September  6,  1966. 


EXCERPT  PROM  SUPPLEMENTAL  APPROPRIATION  ACT,  1967 
[Public  Law  89-697,  80  Stat.  1057] 

For  grants  for  urban  renewal,  fiscal  year  1968,  as  an  additional 
amount  for  urban  renewal  programs,  as  authorized  by  title  I  of  the 
Housing  Act  of  1949,  as  amended  (42  U.S.C.  1450  et  seq.),  and  section 
314  of  the  Housing  Act  of  1954,  as  amended  (42  U.S.C.  1452a), 
$750,000,000,  to  remain  available  until  expended :  Provided^  That  no 
commitments  shall  be  entered  into  during  the  fiscal  year  1968  for 
grants  aggregating  more  than  the  total  amounts  available  in  that  year 
from  the  amounts  authorized  for  making  such  commitments  through 
June  30, 1967,  plus  the  additional  amount  appropriated  herein. 

Approved  October  27,  1966. 


EXCERPT  FROM  INDEPENDENT  OFFICES  AND  DEPARTMENT  OF  HOUS- 
ING AND  URBAN  DEVELOPMENT  APPROPRIATION  ACT,  1968 

[Public  Law  90-121,  81  Stat.  341] 

For  grants  for  urban  renewal,  fiscal  year  1969,  as  an  additional 
amount  for  urban  renewal  programs,  as  authorized  by  title  I  of  the 
Housing  Act  of  1949,  as  amended  (42  U.S.C.  1450  et  seq.),  and  section 
314  of  the  Housing  Act  of  1954,  as  amended  (42  U.S.C.  1452a), 
$750,000,000,  to  remain  available  until  expended :  Provided^  That  no 
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part  of  any  appropriation  in  this  Act  shall  be  used  for  administrative 
expenses  in  connection  with  commitments  for  grants  aggregating  more 
than  the  total  of  amounts  available  in  the  current  year  from  the 
amounts  authorized  for  making  such  commitments  through  June  30, 
1967,  plus  the  additional  amounts  appropriated  therefor. 
Approved  November  3,  1967. 


EXCERPT  FROM  INDEPENDENT  OFFICES  AND  DEPARTMENT  OF  HOUS- 
ING AND  URBAN  DEVELOPMENT  APPROPRIATION  ACT,  1969 

[Public  Law  90-550,  82  Stat.  937] 
Urban  Renewal  Programs 

For  grants  for  urban  renewal,  fiscal  year  1970,  as  an  additional 
amount  for  urban  renewal  programs,  as  authorized  by  title  I  of  the 
Housing  Act  of  1949,  as  amended  (42  U.S.C.  1450  et  seq.)  and  section 
314  of  the  Housing  Act  of  1954,  as  amended  (42  U.S.C.  1452a), 
$750,000,000,  to  remain  available  until  expended:  Provided^  That  no 
part  of  any  appropriation  in  this  Act  shall  be  used  for  administrative 
expenses  in  connection  with  commitments  for  grants  aggregating  more 
than  the  total  of  amounts  available  in  the  current  year  from  the 
amounts  authorized  for  making  such  commitments  through  June  30, 
1968,  plus  the  additional  amounts  appropriated  therefor. 

Approved  October  4,  1968. 


EXCERPT  FROM  HOUSING  AND  COMMUNITY  DEVELOPMENT  ACT 

OF  1974 

[Public  Law  9^-383,  88  Stat.  633] 

NEIGHBORHOOD   DEVELOPMENT  PROGRAM 

Sec.  820.  Notwithstanding  the  provisions  of  section  133(b)  of  the 
Housing  Act  of  1949  or  of  any  other  law,  local  expenditures  made  in 
connection  with  the  Broad  and  Front  Street  Garage  in  Trenton,  New 
Jersey,  shall,  to  the  extent  otherwise  eligible,  be  counted  as  a  local 
grant-in-aid  to  the  first  two  action  years  of  the  Trenton  Neighborhood 
Development  Program  (N.J.  A-1)  in  accordance  with  the  provisions 
of  title  I  of  the  Housing  Act  of  1949. 

Approved  August  22,  19T4. 


EXCERPT  FROM  PUBLIC  LAW  94-173 

[89  Stat.  1027] 

AX  ACT  to  amend  section  2  of  the  National  Housing  Act  to  increase  the 
maximum  loan  amounts  for  the  purchase  of  mobile  homes 


Sec.  2.  Notwithstanding  the  provisions  of  section  103(a)   (2)  and 
))  and  section  104  of  the  Housing  Act  of  1949  or  of  any  other  law 
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(1)  the  maximum  project  capital  grant  for  Project  No.  Mass.  R-107 
may  exceed  two-thirds  of  the  net  project  costs  of  said  project,  and 
any  such  excess  shall  not  be  considered  in  determining  the  project 
capital  ,grant  for  any  other  project  in  the  same  municipality  and 

(2)  the  maximum  amount  of  local  grants-in-aid  required  in  connection 
with  Project  No.  Mass.  R-107,  under  the  Contract  No.  Mass.  R-107 
(LG)  or  amendatory  contracts  for  capital  grant  for  said  project, 
shall  be  one-half  of  the  maximum  project  capital  grant  for  said  project 
authorized  under  section  7(d)  of  said  contract,  dated  December  28, 
1965,  prior  to  any  amendatory  contract,  and  any  local  grants-in-aid 
provided  in  connection  with  said  project  in  excess  of  such  maximum 
amount  or  any  local  grants-in-aid  provided  in  connection  with  any 
other  project  in  the  same  municipality  shall  not  decrease  the  amount 
of  the  project  capital  grant  for  said  project  under  said  contract  and 
amendatory  contracts:  Provided^  That  any  local  grants-in-aid  pro- 
vided in  connection  with  said  project  in  excess  of  such  maximum 
amount  shall  not  be  considered  in  determining  the  local  grants-in-aid 
required  for  any  other  project  in  the  same  municipality. 


Approved  December  23, 1975. 

EXCERPTS  FROM  HOUSING  AND  COMMUNITY  DEVELOPMENT 
AMENDMENTS   OF  1978 

[PubUc  Law  95-557,  92  Stat.  2080] 

STATEMENT   OF   POLICY   AND   STUDY   ON    HOUSING  DISPLACEMENT 

Sec.  902.  The  Congress  declares  that  in  the  administration  of  Fed- 
eral housing  and  community  development  programs,  consistent  with 
other  program  goals  and  objectives  involuntary  displacement  of  per- 
sons from  their  homes  and  neighborhoods  should  be  minimized.  In 
furtherance  of  the  objective  stated  in  the  preceding  sentence,  the  Sec- 
retary of  Housing  and  Urban  Development  shall  conduct  a  study  on 
the  nature  and  extent  of  such  displacement,  and,  not  later  than  Jan- 
uary 31,  1979,  shall  report  to  the  Congress  on  recommendations  for  the 
formulation  of  a  national  policy  to  minimize  involuntary  displace- 
ment caused  by  the  implementation  of  the  Department's  programs,  and 
to  alleviate  the  problems  caused  by  displacement  of  residents  of  the 
Nation's  cities  due  to  residential  and  commercial  development  and 
housing  rehabilitation,  both  publicly  and  privately  financed.  In  carry- 
ing out  such  study,  the  Secretary  shall  (1)  consult  with  representatives 
of  affected  public  interest  groups,  government,  and  the  development 
and  lending  industries;  (2)  provide  data  on  the  nature  and  scope  of 
the  displacement  problem,  both  past  and  projected,  and  identify  steps 
needed  to  i^njDrove  the  availability  of  such  data;  and  (3)  report  fully 
on  the  curVbnt  legal  and  regulatory  powers  and  policies  of  the  Depart- 
ment to  pt-event  or  compensate  for  displacement  caused  by  its  own 
programs. 


*  *  *  ♦ 

Approved  October  31, 1978. 

1150 


§702 

PUBLIC  WORKS  PLANNING  ADVANCES 

EXCERPTS  FROM  THE  HOUSING  ACT  OF  1954 

[Public  Law  560, 83d  Cong^  68  Stat.  590, 641  40  U.S.C.  4621] 

KESERVE  OF  PLANNED  PUBLIC  WORKS 

Sec.  702.  (a)  In  order  (1)  to  encourage  municipalities  aihS.  other 
public  agencies  ^  and  Indian  tribes  to  maintain  at  all  times  a  current 
and  adequate  reserve  of  planned  public  works  the  construction  of 
which  can  rapidly  be  commenced,  particularly^  when  the  national  or 
local  economic  situation  makes  such  action  desirable,  and  (2)  to  help 
attain  maximum  economy  and  efficiency  in  the  planning  and  construc- 
tion of  public  works,  the  Secretary  ^  is  hereby  authorized  to  make 
advances  to  public  agencies  ^  and  Indian  tribes  (not  withstanding  the 
provisions  of  section  3648  of  the  Revised  Statutes,  as  amended)  to  aid 
in  financing  the  cost  of  feasibility  studies,^  engineering  and  architec- 
tural surveys,  designs,  plans,  working  drawings,  specifications,  or 
other  action  preliminary  to  and  in  preparation  for  the  construction  of 
public  works,  including  ^  in  the  case  of  public  works  to  be  constructed 
m  connection  -with  the  development  of  a  medical  center,  a  general  plan 
for  the  development  of  such  center:  Provided^  That  the  making  of 
advances  hereunder  shall  not  in  any  way  commit  the  Congress  to 
appropriate  funds  to  assist  in  financing  the  construction  of  any  public 
works  so  planned :  And  provided  further^  That  advances  out^nding 
to  public  agencies  ^  and  Indian  tribes  in  any  one  State  shall  at  no  time 
exceed  12%  ^  per  centum  of  the  aggregate  then  authorized  to  be 
appropriated  to  the  revolving  fund  established  pursuant  to  subsection 
(e)  of  this  section. 

(b)^  Xo  advance  shall  be  made  hereunder  with  respect  to  any  indi- 
vidual project,  including  a  regional  or  metropolitan  or  other  area-wide 
project,  imless  (1)  it  is  planned  to  be  constructed  within  or  over  a 
reasonable  period  of  time  considering  the  nature  of  the  project,  (2)  it 

1  Sec.  602(c)  (1),  Housing  Act  of  1964,  Public  Law  88-560,  approved  September  2,  1964, 
78  Stat.  769.  799.  added  "and  Indian  tribes". 

=»Sec.  10.  Public  Law  90-19,  approved  May  25,  1976,  81  Stat.  17,  22.  substituted  "Sec- 
retary" for  "Administrator"  throughout  this  section  In  order  to  make  it  conform  to 
the  Department  of  Housing  and  Urban  Development  Act  which  placed  all  the  functions 
of  tlie  Housing  and  Home  Finance  Administrator  in  the  Secretary  of  Housing  and  Urban 
Development. 

'  Sec.  607,  Housing  and  Urban  Development  Act  of  1968,  Public  Law  90-448,  approved 
Aug.  1,  1968,  82  Stat.  476.  534,  added  "feasibility  studies". 

*?!ec.  602(e).  Housing  Act  of  1964.  Public  Law  88-560.  approved  September  2,  1964, 
78  Stat.  769.  799.  added  this  clause  concerning  medical  centers. 

•Sec.  502(1),  Housing  Act  of  1961,  Public  Law  87-70,  approved  June  30,  1961,  75  Stat. 
149,  175,  substituted  "12%  per  centum"  for  "10  per  centum". 

•Sec.  502(2),  Housing  Act  of  1961,  Public  Law  87-70,  approved  June  30.  1961.  75  Stat. 

r49,  175,  amended   the  first  sentence  of  subsection   (b)   to  read  as  set  forth  In  the  text 

except  that  sec.  602(c)(2),  Housing  Act  of  1964    Public  Law  88-560,  approved  September 

2.  1964.  78  Stat  769,  799.  Inserted  "or  Indian  tribe"  in  clause  (3)  following  the  words 

the  public  agency".  Immediately  prior  to  amendment  by  sec.  502  this  sentence  read: 

"(b)  No  advance  shall  be  made  hereunder  with  respect  to  any  Individual  project  unless 
It  Is  planned  to  be  constructed  within  a  reasonable  period  of  time,  unless  It  conforms  to  an 
overall  State,  local,  or  regional  plan  approved  by  a  competent  State,  local,  or  regional 
authority,  and  unless  the  public  agency  formally  contracts  with  the  Federal  Governmeirt 
to  complete  the  plan  preparation  promptly  and  to  repay  such  advance  or  part  thereof 
when  due." 
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conforms  to  an  overall  State,  local,  or  regional  plan  approved  by  a 
competent  State,  local,  or  regional  authority,  and  (3)  the  public  agency 
or  Indian  tribe  formally  contracts  with  the  Federal  Government  to 
complete  the  plan  preparation  promptly  and  to  repay  such  advance 
or  part  thereof  when  due.^ 

(c)  Advances  under  this  section  to  any  public  agency  or^  Indian 
tribe  shall  be  repaid  without  interest  by  such  agency  or  ^  tribe  when 
the  construction  of  the  public  works  is  undertaken  or  started :  Pro- 
mded^  That  in  the  event  repayment  is  not  made  promptly  such  un- 
paid sum  shall  bear  interest  at  the  rate  of  4  per  centum  per  annum 
from  the  date  of  the  Government's  demand  for  repayment  to  the  date 
of  payment  thereof  by  the  public  agency  or  ^  Indian  tribe. 

(d)  The  Secretary  is  authorized  to  prescribe  rules  and  regulations 
to  carry  out  the  purpose  of  this  section. 

(e)^  In  order  to  provide  moneys  for  advances  in  accordance  with 
this  section,  the  Secretary  is  hereby  authorized  to  establish  a  re- 
volving fund  which  shall  comprise  (1)  all  moneys  heretofore  or  here- 
after appropriated  pursuant  to  this  section,  together  with  all  repay- 
ments and  other  receipts  heretofore  or  hereafter  received  in  connection 
with  advances  made  under  this  section,  and  (2)  all  repayments  and 
other  receipts  received  after  June  30,  1964,  and  all  advances  (and 
claims  in  connection  with  advances)  outstanding  as  of  such  date,  under 
title  V  of  the  War  Mobilization  and  Reconversion  Act  of  1944  (58 
Stat.  791)  and  the  Act  of  October  13,  1949  (63  Stat.  841-2).  There 
are  authorized  to  be  appropriated  to  such  revolving  fund,  in  addition 
to  amounts  authorized  to  be  appropriated  for  the  purposes  of  this  sec- 
tion prior  to  the  date  of  the  enactment  of  the  Housing  Act  of  1964,* 
such  sums,  not  to  exceed  $70,000,000  ^  as  may  be  necessary  to  carry  out 
the  purposes  of  this  section. 

iSec.  602(f),  Housing  Act  of  1964,  Public  Law  88-560,  approved  September  2,  1964, 
78  Stat.  769,  799.  deleted  the  last  sentence  of  subsec.  (b)  which  read  : 

"Subsequent  to  approval  and  prior  to  disbursement  of  any  Federal  funds  for  the  purpose 
of  advance  planning  the  applicant  shall  establish  a  separate  planning  account  into  which 
all  Federal  and  applicant  funds  estimated  to  be  required  for  plan  preparation  shall  be 
placed." 

«  Sec.  602(c)(3),  Housing  Act  of  1964,  Public  Law  88-560,  approved  September  2,  1964, 
78  Stat  769,  799,  Inserted  "or  Indian  tribe". 

«  Sec.  602(c)  (8),  Housing  Act  of  1964,  Public  Law  88-560,  approved  September  2,  1964, 
78  Stat  769,  799,  inserted  "or  tribe". 

*Sec.  e02(e) (4),  Housing  Act  of  1964,  Public  Lnw  88--560,  approved  September  2,  1964, 
78  Stat  769,  799  deleted  at  this  pblnt  the  proviso  that  read  : 

"That  if  the  public  agency  undertakes  to  construct  only  a  portion  of  a  planned  public 
work  it  shall  repay  such  proportionate  amount  of  the  advances  relating  to  the  public  work 
9tA  the  Administrator  determines  to  be  equitable :  And  provided  further/^ 

5  Immediately  prior  to  amendment  by  sec.  602(a),  Housing  Act  of  1964,  Public  Law 
88-560,  approved  September  2,  1964,  78  Stat  769,  799,  subsec.  (e)  read  as  follows: 

"(e>  In  order  to  provide  moneys  for  advances  in  accordance  with  this  section,  the  Ad- 
ministrator is  hereby  authorized  to  establish  a  revolving  fund  which  shall  comprise  all 
moneys  heretofore  or  hereafter  appropriated  pursuant  to  this  section,  together  with  all 
repayments  and  other  receipts  in  connection  with  advances  made  under  this  section. 
There  are  hereby  authorized  to  be  appropriated  to  such  revolving  fund,  in  addition  to  the 
amount  authorized  by  thia  section  as  originally  enacted,  the  further  amounts  of  $12,000,000 
which  may  be  made  available  to  the  revolving  fund  on  or  after  July  1,  1956  •  $12,000,000 
which  may  be  made  available  to  such  fund  on  or  after  July  1,  1957 ;  $14,000,000  which 
may  be  made  available  to  such  fund  on  or  after  July  1,  1958 ;  $10,000,000  which  may  be 
made  available  to  such  fund  on  or  after  July  1,  1961 ;  and  such  additional  sums  which 
may  be  made  available  from  year  to  year  thereafter  as  may  be  estimated  to  be  necessary 
to  maintain  not  to  exceed  a  total  of  $58,000,000  in  undisbursed  balances  In  the  revolving 
fund  and  in  advances  outstanding  for  plans  in  preparation  or  for  completed  plans  with 
respect  to  projects  which,  in  the  determination  of  the  Administrator,  can  be  expected  to 
be  undertaken  within  a  reasonable  period  of  time." 

•September  2,  1964. 

'  Sec.  1104,  Housing  and  Urban  Development  Act  of  1965,  Public  Law  89-117,  approved 
August  10,  1965,  79  Stat  451,  503,  substituted  "$70,000,000,"  for  "$20,000,000,". 
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(f)  ^  The  Secretary  is  authorized  to  use  during  any  fiscal  year 
not  to  exceed  $100,000  ^  of  the  moneys  in  the  revolving  fund  (estab- 
lished under  subsection  (e) )  to  conduct  surveys  of  the  status  and 
current  volume  of  State  and  local  public  works  planning  and  surveys 
of  estimated  requirements  for  State  and  local  public  works :  Provided^ 
That  the  Secretary,  in  conducting  any  such  survey,  may  utilize  or  act 
through  any  Federal  department  or  agency  with  its  consent. 

(g)  "  Notwithstanding  any  other  provision  of  this  section,  no  ad- 
vance made  under  this  section  for  the  planning  of  any  public  works 
project  shall  be  required  to  be  repaid  if  construction  of  such  project  is 
initiated  as  a  result  of  a  grant-in-aid  made  from  an  allocation  made  by 
the  President  under  the  Public  Works  Acceleration  Act. 

(h)  •*  (1)  Notwithstanding  any  other  provision  of  law,  if  a  public 
agency  or  Indian  tribe  undertakes  to  construct  only  a  portion  of  a 
public  work  planned  with  an  advance  under  this  section,  under  title  V 
of  the  War  Mobilization  and  Reconversion  Act  of  1944,  or  under  the 
Act  of  October  13, 1949,  it  shall  repay  only  such  proportionate  amount 
of  the  advance  relating  to  the  public  work  as  the  Secretary  deter- 
mines to  be  equitable. 

(2)  The  Secretary  is  authorized  to  terminate,  upon  such  terms 
and  conditions  as  he  shall  deem  equitable,  all  or  a  portion  of  the 
liability  for  repayment  of  any  advance  made  under  this  section,  title 
V  of  the  War  Mobilization  and  Reconversion  Act  of  1944,  or  the  Act 
of  October  13,  1949.  Whenever  the  Secretary  determines  that  there 
is  no  reasonable  likelihood  that  the  public  work,  or  a  portion  of  the 
public  work,  planned  with  such  advance  will  be  constructed,  he  may 
terminate  the  agreement  for  the  advance.  Such  determination  shall  be 
conclusive  and  shall  be  based  on  standards  prescribed  by  regulations 
to  be  issued  by  the  Secretary. 

DEFINITIONS 

Sec.  703.  As  used  in  this  title,  (1)  the  term  "State"  shall  mean  any 
State,  the  District  of  Columbia,  the  Commonwealth  of  Puerto  Rico, 
any  territory  or  possession  of  the  United  States,  and  the  Trust  Terri- 
tory of  the  Pacific  Islands;  ^  (2)  the  term  "Secretary"  shall  mean  the 
Secretary  of  Housing  and  Urban  Development;  (3)  the  term  "public 
w^oiks"  shall  include  any  public  w^orks  other  than  housing;  and  (4) 
the  term  "public  agency"  or  "public  agencies"  shall  mean  any  State, 
as  herein  defined,  or  any  public  agency  or  political  subdivision  therein 
******* 

Approved  August  2,  1954. 


1  Sec.  801.  Housing  Act  of  1959.  Public  Law  S6-372,  approved  September  23,  1959,  73 
Stat.  654.  G86.  added  this  subsection. 

-Sec.  002(d).  Housing  Act  of  1964.  Public  Law  88-560,  approved  September  2,  1964, 
78  Stat.  760.  799.  substituted  "$100,000"  for  ".$50,000". 

3  Sec.  6.  Public  Works  Acceleration  Act.  Public  Law  87-658.  approved  September  14, 
1962.  76  Stat.  541.  544.  added  this  subsection. 

-  *  See.  602(b),  Housing  Act  of  1964,  Public  Law  88-560,  approved  September  2,  1964, 
78  Stat.  769.  799,  added  this  subsection. 

5  Sec.  401(c)  of  Housing  and  Community  Development  Act  of  1974.  Public  Law  93-383, 
88  Stat.  633.  approved  August  22,  1974,  added  the  words  ",  and  the  Trust  Territory  of 
the  Pacific  Islands". 
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EXCERPT  FROM  HOUSING  AND  URBAN  DEVELOPMENT  ACT  OF  1965 

[Public  Law  8»-117,  79  Stat.  451,  509;  40  U.S.C.  462nt.] 
r  RiaPATMENT  OP  CERTAIN  PLANNING  GRANTS 

Sec.  1112.  Notwithstanding  any  other  provision  of  law,  no  advance 
made  under  section  501  of  Public  Law  458,  Seventy-eighth  Congress ; 
Public  Law  352,  Eighty-first  Congress;  or  section  702,  Housing  Act 
of  1954,  Public  Law  560,  Eighty-third  Congress,  for  the  planning  of 
any  public  works  project  shall  be  required  to  be  repaid  if  construc- 
tion of  such  project  has  been  heretofore  or  is  hereafter  initiated  as 
a  result  of  a  grant-in-aid  made  from  an  allocation  made  by  the  Presi- 
dent under  the  Public  Works  Acceleration  Act. 

*  ♦  ♦  ♦  *  *  • 

Approved  August  10, 1965.  JT 
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EXCERPTS  FROM  HOUSING  AMENDMENTS  OF  1955 

[Public  Law  345,  84th  Congress,  69  Stat.  635,  642;  42  U.S.C.  1491] 

TITLE  II— PUBLIC  FACILITY  LOANS 

DECLARATION  OF  POLICY 

Sec.  201.  It  has  been  the  policy  of  the  Congress  to  assist  wherever 
possible  the  States  and  their  political  subdivisions,  and  ^  Indian  tribes 
to  provide  the  services  and  facilities  essential  to  the  health  and  wel- 
fare of  the  people  of  the  United  States. 

The  Congress  finds  that  in  many  instances  municipalities,  or  other 
political  subdivisions  of  States,  and  ^  Indian  tribes,  which  seek  to 
provide  essential  public  works  or  facilities  (including  -  mass  trans- 
portation facilities  and  equipment),  are  unable  to  raise  the  necessary 
funds  at  reasonable  interest  rates. 

It  is  the  purpose  of  this  title  (subject  to  the  limitations  contained 
herein)  to  authorize  the  extension  of  credit  to  assist  in  the  provision 
of  certain  essential  public  works  or  facilities  by  States,  municipalities, 
or  other  political  subdivisions  of  States,  and  ^  Indian  tribes,  where 
such  credit  is  not  otherwise  available  on  reasonable  terms  and  con- 
ditions. 

FEDERAL   LOANS 

Sec.  202.  (a)  The  Secretary  of  Housing  and  Urban  Development  ^  is 
authorized  *  ( 1 )  to  purchase  the  securities  and  obligations  of,  or  make 
Joans  to,  municipalities  and  other  political  subdivisions  and  instru- 
mentalities of  one  or  more  States  (including  public  agencies  and  in- 
strumentalities of  one  or  more  municipalities  or  other  political  sub- 
division of  one  or  more  States) ,  and  ^  Indian  tribes  to  finance  spe- 


1  Sec.  1  of  Public  Law  87-808,  approved  October  15,  1962,  76  Stat.  920,  Inserted  "and 
Indian  tribes". 

3  Sec.  501(a)(1),  Housing  Act  of  1961,  Public  Law  87-70,  approved  June  30,  1961,  75 
Stat.  149,  173,  inserted  this  parenthetical  phrase. 

*  Sec.  12  Public  Law  90-19,  approved  May  25,  1967,  81  Stat  17,  23  substituted  "Secre- 
tary of  Housing  and  Urban  Development"  and  "Secretary"  for  "Housing  and  Home 
Finance  Administrator"  and  "Administrator"  throughout  title  II  in  order  to  make  it 
conform  to  the  Department  of  Housing  and  Urban  Development  Act,  which  placed  all  the 
functions  of  the  Housing  and  Home  Finance  Administrator  in  the  Secretary  of  Housing 
and  Urban  Development. 

See  Reorganization  Plan  No.  2  of  1968.  which  transferred  functions  In  this  Act  related 
to  mass  transportation  to  the  Secretary  of  Transportation. 

*  Sec.  601(a),  Housing  Act  of  1964,  Public  Law  88-560,  approved  Sept.  2,  1964,  78 
Stat.  769,  798,  amended  the  first  sentence  of  subsec.  202(a)  to  make  clear  that  instru- 
mentalities of  one  or  more  States,  and  instrumentalities  of  municipalities  or  other  political 
subdivisions  in  one  or  more  States  are  eligible  for  public  facility  loans.  Immediately  prior 
to  amendment  by  sec.  601(a)  of  the  Housing  Act  of  1964  that  part  of  the  first  sentence 
from  the  beginning  down  to  the  e^.'  of  clause  (1^  read  as  follows  : 

"The  Housing  and  Home  Finance  Administrator  is  authorized  (1)  to  purchase  the 
securities  and  obligations  of.  or  make  loans  to.  municipalities  and  other  political  sub- 
divisions and  instrumentalities  of  States  (including  public  agencies  and  instrumentalities 
of  one  or  more  municipalities  or  other  political  subdivisions  in  the  same  State),  and  Indian 
tribes  to  finance  specific  projects  for  public  works  or  facilities  under  State,  municipal,  or 
other  applicable  law.  and". 

»Sec.  2(a)  of  Public  Law  87-808.  approved  Oct.  15,  1962,  76  Stat.  920,  inserted  "and 
Indian  tribes". 
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cific  projects  for  public  works  or  facilities  under  State,  municipal,  or 
other  applicable  law,  and  (2)  to  purchase  the  securities  and  obliga- 
tions of,  or  make  loans  to,  States,  municipalities  and  other  political 
subdivisions  of  States,  public  agencies  and  instrumentalities  of  one 
or  more  States,  municipalities  and  political  subdivisions  of  States, 
and  public  corporations,  boards,  and  commissions  established  under 
the  laws  of  any  State,  to  finance  the  acquisition,  construction,  recon- 
struction, and  improvement  of  facilities  and  equipment  for  use,  by- 
operation  or  lease  or  otherwise,  in  mass  transportation  service  in 
urban  areas,  and  for  use  in  coordinating  highway,  bus,  surface-rail, 
underground,  parking  and  other  transportation  facilities  in  such 
areas.  The  facilities  and  equipment  referred  to  in  clause  (2)  may  in- 
clude land,  but  not  public  highways,  and  any  other  real  or  personal 
property  needed  for  an  economic,  efficient,  and  coordinated  mass 
transportation  system.  No  such  purchase  or  loan  shall  be  made  for 
payment  of  ordinary  governmental  or  nonproject  operating  expenses, 
(b)  The  powers  granted  in  subsection  (a)  of  this  section  shall  be 
subject  to  the  following  restrictions  and  limitations : 

(1)  No  financial  assistance  shall  be  extended  under  this  section  un- 
less the  financial  assistance  applied  for  is  not  otherwise  available  on 
reasonable  terms,  and  all  securities  and  obligations  purchased  and  all 
loans  made  imder  this  section  shall  be  of  such  sound  value  or  so  secured 
as  reasonably  to  assure  retirement  or  repayment,  and  such  loans  may 
be  made  either  directly  or  in  cooperation  with  banks  or  other  lending 
institutions  through  agreements  to  participate  or  by  the  purchase  of 
participations  or  otherwise. 

(2)  No  securities  or  obligations  shall  be  purchased,  and  no  loans 
shall  be  made,  including  renewals  or  extensions  thereof,  which  have 
maturity  dates  in  excess  of  forty  years.  Subject  ^  to  such  maximum 
maturity,  the  Secretary  in  his  discretion  may  provide  for  the  post- 
ponement of  the  payment  of  interest  on  not  more  than  50  per  centum 
of  any  financial  assistance  extended  to  an  applicant  under  this  section 
for  a  period  up  to  ten  years  where  (A)  such  assistance  does  not  exceed 
50  per  centum  of  the  development  cost  of  the  project  involved,  and  (B) 
it  is  determined  by  the  Secretary  that  such  applicant  will  experi- 
ence above-average  population  growth  and  the  project  would  contrib- 
ute to  orderly  community  development,  economy,  and  efficiency;  and 
any  amounts  so  postponed  shall  be  payable  with  interest  in  annual 
installments  during  the  remaining  maturity  of  such  assistance. 

(3)2  Financial  assistance  extended  under  this  section  shall  bear  in- 
terest at  a  rate  determined  by  the  Secretary  which  shall  be  not  more 
than  the  higher  of  (A)  3  per  centum  per  annum,  or  (B)  the  total  of 
one-half  of  1  per  centum  per  annum  added  to  the  rate  of  interest  paid 
by  the  Secretary  on  funds  obtained  from  the  Secretary  of  the  Treas- 
ury as  provided  in  section  203  ( a ) . 

(4)3  No  financial  assistance  shall  be  extended  under  clause  (1)  of 
subsection  (a)  of  this  section  (A)  to  any  municipality  or  other  po- 
» 

»Tbis  sentence  added  by  sec.  501(c),  Housing  Act  of  1961,  Public  Law  87-70,  approved 
June  30.  1961,  7o  Stat.  149.  174. 

-Added  by  sec.  501(d)(1),  Housing  Act  of  1961,  Public  Law  87-70  approved  June  30, 
1961.  75  Stat.  149.  174. 

3  Added  by  sec.  501(e),  Housing  Act  of  1961,  Public  Law  87-70,  approved  June  30,  1961, 
75  Stat.  149,  174. 
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litical  subdivision  having  a  population  of  fifty  thousand  or  more  ^  (one 
liundred  fifty  thousand  or  more  in  the  case  of  a  community  situated  in 
an  area  designated  as  a  redevelopment  area  under  the  Area  Redevel- 
opment Act  or  any  Act  supplementary  thereto)  according  to  the  most 
lecent  decennial  census,  or;  (B)^  to  any  puolic  agency  or  instiTi- 
mentality  serving  one  or  more  municipalities,  political  subdivisions  or 
unincorporated  areas  in  one  or  more  States,  unless  each  municipality, 
political  subdivision,  or  unincorporated  area  to  be  served  by  the  specific 
public  work  or  facility  for  which  assistance  is  sought  under  this  sec- 
tion has  a  population  less  than  the  applicable  figure  under  clause  (A) 
according  to  such  census.  This  ^  paragraph  shall  not  apply  to  any 
financial  assistance  to  be  extended  under  subsection  (a)  of  this  section 
for  the  purpose  of  financing  any  project  for  public  works  or  facilities 
( i )  in  a  community  in  or  near  which  is  located  a  research  or  develop- 
ment installation  of  the  National  Aeronautics  and  Space  Administra- 
tion, or  (ii)  to  be  initiated  or  accelerated  as  the  result  of  a  grant-in-aid 
f lom  an  allocation  made  by  the  President  under  section  9  *  of  the  Pub- 
lic Works  Acceleration  Act,  or  (iii)  to  be  provided  in  connection  with 
the  establishment  of  a  new  community  approved  under  section  1004  of 
the  National  Housing  Act  or  under  part  B  of  the  Urban  Growth  and 
New  Community  Development  Act  of  1970. 

(c)  In  the  processing  of  applications  for  financial  assistance  under 
clause  (1)  of  ^  subsection  (a)  of  this  section  the  Secretary  shall  give 
priority  to  applications  of  smaller  municipalities  for  assistance  in  the 
construction  of  basic  public  works  (including  works  for  the  storage, 
treatment,  purification,  or  distribution  of  water;  sewage,  sewage  treat- 
ment, and  sewer  facilities;  and  gas  distribution  systems)  for  which 
there  is  an  urgent  and  vital  public  need.  As  used  in  this  section,  a 
''smaller  municipality"  means  an  incorporated  or  unincorporated  town, 
or  other  political  subdivision  of  a  State,  which  had  a  population  of  less 
than  ten  thousand  inhabitants  at  the  time  of  the  last  Federal  census, 
or  ^  an  Indian  tribe.  Notwithstanding  ^  any  other  provision  of  this  title 
the  Secretary  may  extend  financial  assistance,  as  otherwise  authorized 
by  clause  (1)  of  subsection  (a)  of  this  section,  to  any  private  nonprofit 
corporation  to  finance  the  construction  of  works  for  the  storage,  treat- 
( 

'Sec.  1107(b)(1),  IIousinR  and  Urban  Development  Act  of  1965,  Public  Law  89-117, 
approved  Anpust  10.  1965,  79  Stat.  451,  503,  substituted  this  parenthetical  phrase  for  the 
following::  "(one  hundred  fifty  thousand  or  more  In  the  case  of  a  community  situated  in  an 
area  designated  as  a  redevelopment  area  under  section  5  of  the  Area  Redevelopment  Act  or 
in  the  case  of  a  commanity  in  or  near  which  is  located  a  research  or  development  installation 
of  the  National  Aeronautics  and  Space  Administration)". 

The  Area  Redevelopment  Act  was  superseded  by  the  Public  Works  and  Economic  Develop- 
ment Act  of  1965,  Public  Law  89-136,  79  Stat  552,  42  U.S.C.  3121,  excerpts  from  which 
apppar  infra. 

-  Sec.  601(b)  (2).  Housing  Act  of  1964,  Public  Law  88-560,  approved  September  2.  1964, 
78  Stat.  769.  789,  substituted  this  clause  for  the  following  :  "to  any  public  agency  or  instru- 
mentality of  one  or  more  municipalities  or  other  political  subdivisions  having  a  population 
(or  an  aggregate  population)  equal  to  or  exceeding  that  figure  according  to  such  census." 

2  This  sentence,  except  clauses  (i)  and  (iii),  added  bv  sec.  5(a).  Public  Works  Accelera- 
tion Act.  Public  Law  87-6.'j8,  approved  September  14.  1962,  76  Stat.  541.  543,  Clause  (i) 
was  inserted  by  sec.  1107(b)  (2),  Housing  and  Urban  Development  Act  of  1965,  Public  Law 
89-117.  approved  August  10.  1965,  79  Stat.  451,  503.  Clause  (ill)  was  inserted  by  sec.  407, 
Demonstration  Cities  and  Metropolitan  Development  Act  of  1966,  Public  Law  89-754, 
approved  November  3,  1966,  80  Stat.  1255.  1273. 

*  So  designated  in  the  enrolled  enactment.  Reference  is  to  "section  3"  rather  than 
"section  i)." 

5  Sec.  501(f).  Housing  Act  of  1961,  Public  Law  87-70,  approved  June  30,  1961,  75  Stat. 
149.  174.  substituted  "clause   (1)   of  subsection    (a)   of  this  section"  for  "this  section," 

"Sec.  2(b)  of  Public  Law  87-808,  approved  October  15,  1962.  76  Stat.  920,  inserted  "or 
an  Indian  tribe." 

'This  sntence  added  by  sec.  1107(a),  Housing  and  Urban  Development  Act  of  1965, 
Public  Law  89-117.  approved  August  10. 1965.  79  Stat.  451,  503. 
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ment,  purification,  or  distribution  of  water  or  the  construction  of  sew- 
age, sewage  treatment,  and  sewer  facilities,  if  such  works  or  facilities 
are  needed  to  serve  a  smaller  mimicipality  or  rural  area,  and  there  is 
no  existing  public  body  able  to  construct  and  operate  such  works  or 
facilities. 

(d)^  No  loans  may  be  made  for  transportation  facilities  or  equip- 
ment, pursuant  to  clause  (2)  of  subsection  (a)  of  this  section,  unless 
the  Secretary  determines  (1)  that  there  is  being  actively  developed  (or 
has  been  developed)  for  the  urban  or  other  metropolitan  area  served 
by  the  applicant  a  program,  meeting  criteria  established  by  him,  for 
the  development  of  a  comprehensive  and  coordinated  mass  transporta- 
tion system;  (2)  that  the  proposed  facilities  or  equipment  can  reason- 
ably be  expected  to  be  required  for  such  a  system;  and  (3)  if  such  pro- 
gram has  not  been  completed,  that  there  is  an  urgent  need  for  the  pro- 
vision of  the  facilities  or  equipment  to  be  commenced  prior  to  the  time 
that  the  program  could  reasonably  be  expected  to  be  completed :  Pro- 
vided^ That  no  such  loan  shall  be  made,  except  under  a  prior  commit- 
ment, after  June  30, 1963.2 

(e)  The  ^  Secretary  is  authorized  to  make  a  grant-in-aid  from  any 
allocation  made  for  such  purpose  by  the  President  under  section  9  '^  of 
the  Public  Works  Acceleration  Act  to  any  public  entity  described  in 
clause  (1)  of  subsection  (a)  of  this  section  of  not  to  exceed  50  per 
centum  of  the  cost  of  construction  of  any  project  for  public  works  or 
facilities,  if  such  project  would  be  eligible  (without  regard  to  the  re- 
strictions and  limitations  of  subsections  (b)  and  (c)  of  this  section) 
for  financial  assistance  under  clause  (1)  of  subsection  (a)  of  this  sec- 
tion in  accordance  with  the  rules  and  regulations  of  the  Secretary  (as 
in  effect  on  the  date  of  enactment  of  this  subsection)  relating  to  the 
types  of  public  works  and  facilities  to  which  such  assistance  may  be 
extended. 

(f)^  The  restrictions  and  limitations  set  forth  in  subsection  (c)  of 
this  section  shall  not  apply  to  assistance  to  mimicipalities,  other  politi- 
cal subdivisions  and  instrumentalities  of  one  or  more  States,  and 
Indian  tribes,  for  specific  projects  for  cultural  centers,  including  but 
not  limited  to,  museums,  art  centers  and  galleries,  and  theaters  and 
other  physical  facilities  for  the  performing  arts,  which  would  be  of 
cultural,  educational,  and  information  value  to  the  communities  and 
areas  where  the  centers  would  be  located. 

FINANCING 

Sec.  203.  (a)  In  order  to  finance  activities  under  this  title,  the 
Secretan'^  is  authorized  and  empowered  to  issue  to  the  Secretary 
of  the  Treasury,  from  time  to  time  and  to  have  outstanding  at  any 
one  time,  notes  ^  and  other  obligations  in  an  amount  not  to  exceed 

1  Added  by  sec.  501(g),  Housing  Act  of  1961,  Public  Law  87-70,  approved  June  30,  1961, 
75  Stat.  149.  174. 

2  Public  Law  87-809.  approved  October  15,  1962,  76  Stat.  920,  substituted  "June  30, 
1963"  for  "December  31. 1962." 

3  Added  by  sec.  5(b),  Public  Works  Acceleration  Act,  Public  Law  87-658,  approved 
September  14,  1962,  76  Stat.  541.  543.  ^^ 

4  So  designated  in  the  enrolled  enactment.  Reference  is  to  "section  3"  rather  than 
"section  9." 

5  Added  by  sec.  1009,  Demonstration  Cities  and  Metropolitan  Development  Act  of  1966 
Public  Law  89-754.  approved  November  3, 1966,  80  Stat.  1255, 1286. 

6  Immediately  prior  to  amendment  by  sec.  501(h).  Housing  Act  of  1961.  Public  Law 
87-70,  approved  June  30,  1961  75  Stat  149,  175,  the  remainder  of  this  sentence  read: 
••in  an  amount  not  exceeding  $150,000,000.  notes  and  other  obligations." 
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$650,000,000 :  Provided,  That,  of  the  funds  obtained  through  the  issu- 
ance of  such  notes  and  other  obligations,  $600,000,000  shall  be  avail- 
able only  for  purchases  and  loans  pursuant  to  clause  (1)  of  section 
202(a)  of  this  title  and  $50,000,000  shall  be  available  only  for  pur- 
chases and  loans  pursuant  to  clause  (2)  of  such  section.  Such  obli- 
gations shall  be  in  such  forms  and  denominations,  have  such  maturities 
and  be  subject  to  such  terms  and  conditions  as  may  be  prescribed  by  the 
Secretary,  with  the  approval  of  the  Secretary  of  the  Treasury. 
Such  ^  notes  or  other  obligations  shall  bear  interest  at  a  rate  deter- 
mined by  the  Secretary  of  the  Treasury  which  shall  be  not  more  than 
the  higher  of  (1)  2i/^  per  centum  per  annum,  or  (2)  the  average  annual 
interest  rate  on  all  interest-bearing  obligations  of  the  United  States 
then  forming  a  part  of  the  public  debt  as  computed  at  the  end  of  the 
fiscal  year  next  preceding  the  issuance  by  the  Secretary  and  ad- 
justed to  the  nearest  one-eighth  of  1  per  centum. 

The  Secretary  of  the  Treasury  is  authorized  and  directed  to  purchase 
any  notes  and  other  obligations  of  the  Secretary  to  be  issued  here- 
under and  for  such  purpose  the  Secretary  of  the  Treasury  is  authorized 
to  use  as  a  public  debt  transaction  the  proceeds  from  the  sale  of  any 
securities  issued  under  the  Second  Liberty  Bond  Act,  as  amended,  and 
the  purposes  for  which  securities  may  be  issued  under  such  Act,  as 
amended,  are  extended  to  include  any  purchases  of  such  notes  and 
obligations.  The  Secretary  of  the  Treasury  may  at  any  time  sell  any 
of  the  notes  or  other  obligations  acquired  by  him  under  this  section. 
All  redemptions,  purchases,  and  sales  by  the  Secretary  of  the  Treasury 
of  such  notes  or  other  obligations  shall  be  treated  as  public  debt  trans- 
actions of  the  United  States. 

(b)  Funds  borrowed  under  this  section  and  any  proceeds  shall  con- 
stitute a  revolving  fund  which  may  be  used  by  the  Secretary  in  the 
exercise  of  his  functions  imder  this  title. 

GENERAL    PROVISIONS 

Sec.  204.  In  the  performance  of,  and  with  respect  to,  the  functions, 
powers,  and  duties  vested  in  him  by  this  title  the  Secretary  shall 
(in  addition  to  any  authority  otherwise  vested  in  him)  have  the  func- 
tions, powers,  and  duties  set  forth  in  section  402,  except  subsection  (c) 
(2),  of  the  Housing  Act  of  1950.  Funds  obtained  or  held  by  the  Sec- 
retary in  connection  with  the  performance  of  his  functions  under  this 
title  shall  be  available  for  the  administrative  expenses  of  the  Secretary 
in  connection  with  the  performance  of  such  functions. 


Sec.  206.2  As  used  in  this  title,  the  term  "States"  means  the  several 
States,  the  District  of  Columbia,  the  Commonwealth  of  Puerto  Rico, 

\ 

1  Sec.  501(d)(2).  Housing  Act  of  1961,  Public  Law  87-70.  approved  June  30,  1961,  75 
Stat.  149,  174,  amended  the  third  sentence  of  subsec.  203(a)  to  read  as  set  forth  in  the 
text.  Immediately  prior  to  amendment  by  sec.  501  (d)  (2)  this  sentence  read  : 

"Such  notes  or  other  obligations  shall  bear  interest  at  a  rate  determined  by  the  Secre- 
tary of  the  Treasury,  taking  into  consideration  the  current  average  rate  on  outstanding 
marketable  obligntions  of  the  United  States  of  comparable  maturities  as  of  the  last  day 
of  the  month  preceding  the  issuance  of  such  notes  or  other  obligations." 

^  Sec.  206  was  added  by  sec.  603  of  the  Housing  Act  of  1956,  Public  Law  1020.  84th 
Congress,  approved  August  7.  1956,  70  Stat.  1091,  1114,  except  for  the  reference  to  the 
Trust  Territory  of  the  Pacific  Islands  which  was  inserted  by  sec.  403(b),  Housing  and 
Urban  Development  Act  of  1969,  Public  Law  91-152,  approved  December  24,  1969,  83 
Stat.  379,  395. 
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the  Trust  Territory  of  the  Pacific  Islands,  and  the  territories  and 
possessions  of  the  United  States. 

Sec.  207.^  The  Secretary  is  authorized  to  establish  technical  ad- 
visory sei:vices  to  assist  municipalities  and  other  political  subdivi- 
sions and  instrumentalities,  and^  Indian  tribes,  in  the  budgeting, 
financing,  planning,  and  construction  of  community  facilities.  There 
are  hereby  authorized  to  be  appropriated  such  sums  as  may  be  neces- 
sary, together  with  any  fees  that  may  be  charged,  to  cover  the  cost  of 
such  services. 


Approved  August  11, 1955. 


^Sec.  207  was  added  by  sec.  501  (i)  of  the  Housing  Act  of  1961,  Public  Law  87-70, 
approved  June  30,  1961,  75  Stat.  149,  175. 

-  Sec.  3  of  Public  Law  87-808,  approved  October  15,  1962,  76  Stat.  920.  inserted  ",  and 
Indian  tribes". 
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EXCERPTS  FROM  HOUSING  AND  URBAN  DEVELOPMENT  ACT  OF  1965 

[Public  Law  89-117,  79  Stat.  451,  489;  42  U.S.C.  3101] 

TITLE  YII— COlSaHINITY  FACILITIES 

PURPOSE 

Sec.  701.  The  purpose  of  this  title  is  to  assist  and  encourage  the 
communities  of  the  Nation  fully  to  meet  the  needs  of  their  citizens 
by  making  it  possible,  with  Federal  grant  assistance,  for  their  govern- 
mental bodies  (1 )  to  construct  adequate  basic  water  and  sewer  facilities 
needed  to  promote  the  efficient  and  orderly  growth  and  development  of 
our  communities,  (2)  to  construct  neighborhood  facilities  needed  to 
enable  them  to  carry  on  programs  of  necessary  social  services,  and 
(3)  to  acquire,  in  a  planned  and  orderly  fashion,  land  to  be  utilized 
in  the  future  for  public  purposes.^ 

GRANTS  FOR  BASIC  WATER  AXD  SEWER  FACILrriES 

Sec.  702.  (a)  The  Secretary  of  Housing  and  Urban  Development- 
(hereinafter  in  this  title  referred  to  as  the  "Secretary")  is  author- 
ized to  make  grants  to  local  public  bodies  and  agencies  to  finance 
specific  projects  for  basic  public  water  facilities  (including  works  for 
the  storage,  treatment,  purification,  and  distribution  of  water),  and 
for  basic  public  sewer  facilities  (other  than  "treatment  works"  as 
defined  in  the  Federal  Water  Pollution  Control  Act^):  Provided^ 
That  no  grant  shall  be  made  under  this  section  for  any  sewer  facilities 
unless  the  Secretary  of  Health.  Education,  and  Welfare  ^  certifies  to 
the  Secretary  that  any  waste  material  carried  by  such  facilities  will  be 
adequately  treated  before  it  is  discharged  into  any  public  waterway 
so  as  to  meet  applicable  Federal,  State,  interstate,  or  local  water 
quality  standards. 

(b)  The  amount  of  any  grant  made  under  the  authority  of  this 
section  shall  not  exceed  50  per  centum  of  the  development  cost  of  the 
project :  Provided^  That  in  the  case  of  a  community  having  a  popula- 
tion of  less  than  ten  thousand,  according  to  the  most  recent  decennial 
census,  which  is  situated  within  a  metropolitan  area,  the  Secretary 

1  Sec.  603,  Housing  and  Urban  Development  Act  of  1968,  Public  Law  90-448,  approved 
Aug.  1,  1968.  82  Stat.  476.  533,  substituted  "In  the  future  for  public  purposes"  for  "in 
connection  with  the  future  construction  of  public  works  and  facilities". 

3  Sec.  22,  I'ublic  Law  90-19,  approved  May  25.  1967.  SI  Stat.  17,  26,  substituted  "Secre- 
tary of  Housing  and  Urban  Development"  and  "Secretary"  for  "Housing  and  Home  Finance 
Administrator"  and  "Administrator"  throughout  this  title  in  order  to  make  it  conform  to 
the  Department  of  Housing  and  Urban  Development  Act  which  placed  all  the  functions  of 
the  Housing  and  Home  Finance  Administrator  in  the  Secretary  of  Housing  and  Urban 
Development. 

3  "Treatment  works"  is  defined  in  the  Federal  Water  Pollution  Control  Act  as  "the 
vnrious  devices  used  in  the  treatment  of  sewage  or  industrial  wastes  of  a  liquid  nature, 
including  the  necessary  Intercepting  sewers,  outfall  sewers,  pumping,  power,  and  other 
equipment,  and  their  appurtenances,  and  Includes  anv  extensions,  improvements,  remodel- 
inff.  additions,  and  alterations  thereof"   (33  U.S.C.  466j). 

*  The  functions  of  the  Secretary  of  Health,  Education,  and  Welfare  under  sec.  702(a) 
were  transferred  to  the  Secretary  of  the  Interior  by  Reorganization  Plan  No.  2  of  1966, 
effective  May  10,  1966. 
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may  increase  the  amount  of  a  grant  for  a  basic  public  water  or  ^  sewer 
facility  assisted  imder  this  section  to  not  more  than  90  per  centum  of 
the  development  cost  of  such  facility,  if  the  commimity  is  unable  to 
finance  the  construction  of  such  facility  without  the  increased  grant 
authorized  imder  this  subsection,  and  it  in  such  community  (1)  there 
does  not  exist  a  public  or  other  adequate  water  or^  sewer  lacility 
which  serves  a  substantial  portion  of  the  inhabitants  of  the  com- 
munity, and  (2)  the  rate  of  unemployment  is,  and  has  been  continu- 
ously for  the  preceding  calendar  year,  100  per  centum  above  the 
national  average:  And  provided  further^  That  the  limitations  and 
restrictions  contained  in  subsection  (c)  of  this  section  shall  not  be 
applicable  to  any  community  applying  for  an  increased  grant  under 
this  subsection. 

(c)  No  grant  shall  be  made  under  this  section  in  connection  with 
any  project  unless  the  Secretary  determines  that  the  project  is  neces- 
sary to  provide  adequate  water  or  sewer  facilities  for,  and  will  con- 
tribute to  the  improvement  of  the  health  or  living  standards  of,  the 
people  in  the  community  to  be  served,  and  that  the  project  is  (1) 
designed  so  that  an  adequate  capacity  will  be  available  to  serve  the 
reasonably  foreseeable  growth  needs  of  the  area;  (2)  consistent  with 
a  program  meeting  criteria,  established  by  the  Secretary,  for  a  imified 
or  officially  coordinated  area  wide  water  or  sewer  facilities  system  as 
part  of  the  comprehensively  planned  development  of  the  area,  except 
that  prior  to  June  30, 1974  ^  grants  may,  in  the  discretion  of  the  Sec- 
retary, be  made  under  this  section  when  such  a  program  for  an  area- 
wide  water  and  sewer  facilities  system  is  under  active  preparation, 
although  not  yet  completed,  if  the  facility  or  facilities  for  which  as- 
sistance is  sought  can  reasonably  be  expected  to  be  required  as  a  part 
of  such  program,  and  there  is  urgent  need  for  the  facility  or  facilities; 
and  (3)  necessary  to  orderly  community  development. 

(d)^  In  the  administration  of  this  section,  the  Secretary  shall  re- 
quire that,  to  the  greatest  extent  practicable,  new  job  opportunities 
be  provided  for  unemployed  or  underemployed  persons  in  connection 
with  projects  the  financing  of  which  is  assisted  under  this  section. 

GRANTS   FOR    NEIGHBORHOOD    FACILITIES 

Sec.  703.  (a)  In  accordance  with  the  provisions  of  this  section,  the 
Secretary  is  authorized  to  make  grants  to  any  local  public  body  or 
agency  to  assist  in  financing  specific  projects  for  neighborhood  facili- 
ties. Any  such  project  may  be  undertaken  by  such  body  or  agency 

1  Sec.  604(b),  Housing  and  Urban  Development  Act  of  1968,  Public  Law  90-448,  approved 
Aug.  1, 1968.  82  Stat.  476.  534,  added  "water  or". 

2  Sec.  6  of  Public  Law  92-213,  approved  December  22,  1971,  85  Stat.  775,  776,  substi- 
tuted "June  30.  1972"  for  "October  1,  1971",  and  sec.  7  of  Public  Law  92-335,  approved 
July  1,  1972,  86  Stat.  405.  substituted  "September  30.  1972"  for  "June  30,  1972".  Previous 
to  this  extension.  Section  3(c),  Emergency  Community  Facilities  Act  of  1970,  Public  Law 
91-431,  effective  without  the  President's  signature,  October  6,  1970,  84  Stat.  886.  substi- 
tuted ''October  1,  1971"  for  "October  1,  1970";  sec.  604(a).  Housing  and  Urban  Develop- 
ment Act  of  1968,  Public  Law  90-448,  approved  August  1,  1968,  82  Stat  476,  534,  substi- 
tuted "October  1,  1969"  for  "July  1,  1968"  and  sec.  305(a).  Housing  and  Urban  Develop- 
ment Act  of  1969,  Public  Lrw  91-152,  approved  December  24,  1969,  83  Stat.  379,  391, 
substituted  "October  1,  1970"  for  "October  1,  1969":  Sec.  9  of  Public  Law  93-117,  87 
Stat.  421,  approved  October  2,  1973,  substituted  "June  30,  1974",  for  "September  30.  1972". 

«  Sec.  604(c),  Housing  and  Urban  Development  Act  of  1968,  Public  Law  90-448,  ap- 
proved Aug.  1,  1968.  82  Stat.  476,  534,  added  subsection  (d). 
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directly  or  through  a  nonprofit  organization  by  it:  Provided^  That 
no  grant  shall  be  provided  under  this  section  for  any  project  to  be 
undertaken  through  a  nonprofit  organization  unless  the  Secretary  de- 
termines (1)  that  such  organization  has  or  will  have  the  legal,  finan- 
cial, and  technical  capacity  to  carry  out  the  project,  and  (2)  that  the 
public  body  or  agency  to  which  the  grant  is  made  will  have  satisfactory 
continuing  control  over  the  use  of  the  proposed  facilities. 

(b)  The  amount  of  any  grant  made  under  the  authority  of  this  sec- 
tion shall  not  exceed  66%  per  centum  of  the  development  cost  of  the 
project  for  which  the  grant  is  made  (or  75  per  centum  of  such  cost  in 
the  case  of  a  project  located  in  an  area  which  at  the  time  the  grant  is 
made  is  designated  as  a  redevelopment  area  under  the  Area  Redevelop- 
ment Act  or  any  Act  supplementary  thereto)  .^ 

(c)  No  grant  shall  be  made  under  this  section  for  any  project  unless 
the  Secretary  determines  that  the  project  will  provide  a  neighborhood 
facility  which  is  (1)  necessary  for  carrying  out  a  program  of  health, 
recreational,  social,  or  similar  community  service  (including  a  com- 
munity action  program  approved  under  title  II  of  the  Economic  Op- 
portunity Act  of  1964)2  in  the  area,  (2)  consistent  with  comprehensive 
planning  for  the  development  of  the  community,  and  (3)  so  located  as 
to  be  available  for  use  by  a  significant  portion  (or  number  in  the  case 
of  large  urban  places)  of  the  area's  low-  or  moderate-income  residents. 

(d)  For  a  period  of  twenty  years  after  a  grant  has  been  made  under 
this  section  for  a  neighborhood  facility,  such  facility  shall  not,  without 
the  approval  of  the  Secretary,  be  converted  to  uses  other  than  those 
proposed  by  the  applicant  in  its  application  for  a  gi-ant.  The  Secretary 
shall  not  approve  any  conversion  in  the  use  of  such  a  neighborhood 
facility  during  such  twenty-year  period  unless  he  finds  that  such  con- 
version is  in  accordance  with  the  then  applicable  program  of  health, 
recreational,  social,  or  similar  community  services  in  the  area  and 
consistent  with  comprehensive  planning  for  the  development  of  the 
community  in  which  the  facility  is  located.  In  approving  any  such 
conversion,  the  Secretary  may  impose  such  additional  conditions  and 
requirements  as  he  deems  necessary. 

(e)  The  Secretary  shall  give  priority  to  applications  for  projects 
designed  primarily  to  benefit  members  of  low-income  families  or  other- 
wise substantially  further  the  objectives  of  a  community  action  pro- 
gram approved  under  title  II  of  the  Economic  Opportunity  Act  of 
1964. 

ADVANCE   ACQUISITION   OF   LAND 

Sec.  704.  (a)  In  order  to  encourage  and  assist  the  timely  acquisition 
of  land  planned  to  be  utilized  in  the  future  ^  for  public  purposes,  the 
Secretary  is  authorized  to  make  grants  to  States  *  and  local  public 
bodies  and  agencies  to  assist  in  financing  the  acquisition  of  a  fee  simple 
estate  or  other  interest  in  such  land. 


"^  See  Public  Works  and  Economic  Development  Act  of  1965. 

2  42  U.S.C.  2781. 

»  Sec.  603.  Housing  and  Urban  Development  Act  of  1968,  Public  Law  90-488,  approved 
Aug.  1.  1968,  82  Stat.  476,  533,  substituted  "In  the  future  for  public  purposes"  for  "in 
connection  with  the  future  construction  of  public  works  or  facilities". 

*  Sec.  003,  Housing  and  Urban  Development  Act  of  1968,  Public  Law  90-448,  approved 
Aug.  1,  1968,  82  Stat.  476,  533,  added  "to  States". 
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(b)  ^  The  amount  of  any  grant  made  under  this  section  shall  not 
exceed  the  aggregate  amount  of  reasonable  interest  charges  on  the 
loans  or  other  financial  obligations  incurred  to  finance  the  acquisition 
of  such  land  for  a  period  not  in  excess  of  the  lesser  of  (1)  five  years 
from  the  date  of  acquisition  of  such  land  or  (2)  the  period  of  time  be- 
tween the  date  on  which  the  land  was  acquired  and  the  date  its  use 
began  lur  the  purpose  for  which  it  was  acquired :  Provided^  That  where 
all  or  any  portion  of  the  cost  of  such  land  is  not  financed  through  bor- 
rowings, the  amount  of  the  grant  shall  be  computed  on  the  basis  of  the 
aggregate  amount  of  reasonable  interest  charges  that  the  Secretary 
determines  would  have  been  required. 

(c)  2  No  grant  shall  be  made  under  this  section  unless  the  Secretary 
determines  that  the  land  will  be  utilized  for  a  public  purpose  within  a 
reasonable  period  of  time  and  that  such  utilization  will  contribute  to 
economy,  efficiency,  and  the  comprehensively  planned  development  of 
the  area.  The  Secretary  shall  in  all  cases  require  that  land  acquired 
with  the  a^istance  of  a  grant  under  this  section  be  utilized  for  a  public 
purpose  within  five  years  after  the  date  on  which  a  contract  to  make 
such  grant  is  entered  into,  unless  the  Secretary  (1)  determines  that  due 
to  unusual  circumstances  a  longer  period  of  time  is  necessary  and  in 
the  public  interest,  and  (2)  reports  such  determination  promptly  to  the 
Committees  on  Banking  and  Currency  of  the  Senate  and  House  of 
Representatives. 

(d)  ^  No  land  acquired  with  assistance  under  this  section  shall,  with- 
out approval  of  the  Secretary,  be  diverted  from  the  purpose  originally 
approved.  The  Secretary  shall  approve  no  such  diversion  unless  he 
finds  that  the  diversion  is  in  accord  with  the  then  applicable  compre-. 
hensive  plan  for  the  area.  In  cases  of  a  diversion  of  land  to  other  than 
a  public  purpose,  the  Secretary  may  require  repayment  of  the  grant,  or 
substitution  of  land  of  approximately  equal  fair  market  value,  which- 
ever he  deems  appropriate.  An  interim  use  of  the  land  for  a  public  or 
private  purpose  in  accordance  with  standards  prescribed  by  the  Secre- 
tary, or  approved  by  him,  shall  not  constitute  a  diversion  within  the 
meaning  oi  this  subsection. 

(e)*  Notwithstanding  any  other  provision  of  law,  no  project  for 
which  land  is  acquired  with  assistance  under  this  section  shall,  solely 
> 

1  Prior  to  amendment  by  see.  603.  Housing  and  Urban  Development  Act  of  1968,  Public 
Law  90-448.  approved  Aug.  1,  lfi68,  82  Stat.  476,  533.  this  subsection  read  as  f  oUotvs : 
♦'The  amount  of  any  grant  made  under  the  authority  of  this  section  shall  not  exceed  the 
aggregate  amount  of  reasonable  Interest  charges  on  the  loan  or  other  financial  obligation 
Incurred  to  finance  the  acquisition  of  such  land  for  a  period  not  exceeding  the  lesser  of 
(1)  five  years  from  the  date  such  loan  was  made  cr  such  financial  obligation  was  incurred, 
or  (2)  the  period  of  time  between  the  date  such  loan  was  made  or  such  financial  obligation 
was  incurred  ajid  the  date  construction  is  begun  on  the  public  work  or  facility  for  which  the 
land  acquired  was  planned  to  be  utilized." 

»  Prior  to  amendment  by  sec,  603,  Housing  arid  Urban  Development  Act  of  19G8.  Public 
Daw  90-448,  approved  Aug.  1,  1968,  82  Stat.  476,  533,  subsection  (c)  read  as  follows :  ''No 
grant  shall  be  made  under  this  section  for  any  project  for  the  acquisition  of  land  unless 
the  Secretary  determines  that  the  public  work  or  facility  for  which  such  land  is  to  be  util- 
ized is  planned  to  be  constructed  or  initiated  within  a  reasonable  period  of  time  (not  to 
exceed  five  years  after  a  contract  to  make  such  grant  is  entered  into)  and  that  construc- 
tion Of  such  public  work  or  facility  will  contribute  to  economy,  efficiency,  and  the  com- 
prehensively planned  development  of  the  area.*' 

*  Prior  to  amendment  by  sec.  603,  Housing  and  Urban  Development  Act  of  1968,  Public 
Law  90-448,  approved  Aug.  1,  1968,  82  Stat.  476,  533.  subsection  (d)  read  as  follows:  "As 
a  condition  to  providing  assistance  under  this  section,  the  Secretary  may,  under  terms  and 
conditions  prescribed  by  him,  require  an  applicant  to  agree  to  repay  such  assistance,  if  <1) 
the  land  purchased  with  such  assistance  is  not  utilized  within  five  years  after  the  agree- 
ment is  entered  into  in  connection  with  the  construction  of  the  public  work  or  facility  for 
which  such  land  was  acquirea,  or  (2)  such  land  is  diverted  to  other  uses."  See  also' sub- 
section (c). 

*  Sec.  603,  Housing  and  Urban  Development  Act  of  1968,  Public  Law  90-448,  approved 
Aug.  1, 1968,  82  Stat.  476,  533.  added  subsection  (e). 
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as  a  result  of  such  advance  acquisition,  be  considered  ineligible  for  the 
purpose  of  any  other  Federal  loan  or  grant  program,  and  the  amount 
of  the  purchase  price  paid  for  the  land  by  the  recipient  of  a  grant 
under  this  section  may  be  considered  an  eligible  cost  for  the  purpose 
of  such  other  Federal  loan  or  grant  program. 

GENERAL  PROVISIONS 

Sec.  705.  (a)  In  the  performance  of,  and  with  respect  to,  the  func- 
tions, powers,  and  duties  vested  in  him  by  this  title,  the  Secretary 
shall  (m  addition  to  any  authority  otherwise  vested  in  him)  have  the 
functions,  powers,  and  duties  set  forth  in  section  402,  except  sub- 
sections (a),  (c)  (2),  and  (f)  of  the  Housing  Act  of  1950. 

(b)  The  Secretary  is  authorized,  notwithstanding  the  provisions 
of  section  3648  of  the  Revised  Statutes,  to  make  advance  or  progress 
payments  on  account  of  any  grant  made  pursuant  to  this  title.  No 
part  of  any  grant  authorized  to  be  made  by  the  provisions  of  this 
title  shall  be  used  for  the  payment  of  ordinary  governmental  operating 
expenses. 

DEFINITIONS 

Sec.  706.  As  used  in  this  title — 

(a)  The  term  "State"  means  the  several  States,  the  District  of 
Columbia,  the  Commonwealth  of  Puerto  Rico,  and  the  territories  and 
possessions  of  the  United  States. 

(b)  The  term  "local  public  bodies  and  agencies"  includes  public 
corporate  bodies  or  political  subdivisions;  public  agencies  or  instru- 
mentalities of  one  or  more  States,  municipalities,  or  political  subdivi- 
sions of  one  or  more  States  (including  public  agencies  and  instru- 
mentalities of  one  or  more  municipalities  or  other  political  subdivisions 
of  one  or  more  States) ;  Indian  tribes;  and  boards  or  commissions 
established  under  the  laws  of  any  State  to  finance  specific  capital 
improvement  projects. 

(c)  The  term  "development  cost"  means  the  cost  of  constructing  the 
facility  and  of  acquiring  the  land  on  which  it  is  located,  including 
necessary  site  improvements  to  permit  its  use  as  a  site  for  the  facility. 

LABOR    STANDARDS 

Sec.  707.  All  laborers  and  mechanics  employed  by  contractors  or 
subcontractors  on  projects  assisted  under  sections  702  and  703  shall 
be  paid  wages  at  rates  not  less  than  those  prevailing  on  similar  con- 
struction in  the  locality  as  determined  by  the  Secretary  of  Labor  in 
accordance  with  the  Davis-Bacon  Act,  as  amended  (40  U.S.C.  276a — 
276a-5) .  No  such  project  shall  be  approved  without  first  obtaining  ade- 
quate assurance  that  these  labor  standards  will  be  maintained  upon  the 
construction  work.  The  Secretary  of  Labor  shall  have,  with  respect  to 
the  labor  standards  specified  in  this  section,  the  authority  and  func- 
tions set  forth  in  Reorganization  Plan  Numbered  14  of  1950  (15  F.R. 
3176;  64  Stat.  1267;  5  U.S.C.  133z-15),  and  section  2  of  the  Act  of 
June  13, 1934,  as  amended  (48  Stat.  948;  40  U.S.C.  276c). 
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APPROPRIATIONS 

Sec.  708.  (a)  There  are  authorized  to  be  appropriated  for  each  fiscal 
year  commencing  after  June  30, 1965,  and  ending  prior  to  July  1  1969, 
not  to  exceed  (1)  $200,000,000  ^  (or  $350,000,000  in  the  case  of  the  fiscal 
year  commencing  July  1,  1968)  for  grants  under  section  702,  (2) 
$50,000,000  for  grants  under  section  703,  and  (3)  $25,000,000  for  grants 
under  section  704.  In  ^  addition,  there  is  authorized  to  be  appropriated 
for  grants  under  section  702  not  to  exceed  $115,000,000  for  the  fiscal 
year  commencing  July  1, 1969,  and  ®  not  to  exceed  $100,000,000  for  the 
fiscal  year  commencing  July  1, 1970.  In  addition,*  upon  the  enactment 
of  the  Emergency  Community  Act  of  1970,  there  is  authorized  to  be 
appropriated  for  grants  under  section  702  not  to  exceed  $1,000,000,000 
for  the  fiscal  year  commencing  July  1,  1970.  In  addition  *  there  is 
authorized  to  be  appropriated  for  the  fiscal  year  commencing  July  1, 
1971,  not  to  exceed  $50,000,000  for  grants  under  section  703.  In  addition, 
there  are  authorized  to  be  appropriated  for  the  fiscal  year  commencing 
July  1, 1973,  not  to  exceed  $40,000,000  for  grants  under  section  703.« 

(b)  Any  amounts  appropriated  under  this  section  shall  remain 
available  until  expended,  and  any  amounts  authorized  for  any  fiscal 
year  under  this  section  but  not  appropriated  may  be  appropriated  for 
any  succeeding  fiscal  year  commencing  prior  to  July  1, 1974.^ 
*  *  *  *  *  *  * 

Approved  August  10, 1965. 


iSec.  605(b),  Housing  and  Urban  Development  Act  of  1968,  Public  Law  90-448, 
approved  Aug.  1,  1968,  added  "(or  $350,000,000  in  the  case  of  the  fiscal  year  commencing 
July  1.  1968)". 

»Sec.  605(b),  Housing  and  Urban  Development  Act  of  1968,  Public  Law  90-448,  ap- 
proved Aug.  1,  1968,  added  the  grant  authorization  of  $115,000,000  for  the  fiscal  year 
commencing  July  1,  1969. 

*See.  305(c),  Housing  and  Urban  Development  Act  of  1969,  Public  Law  91-152,  ap- 
proved December  24,  1969,  83  Stat.  379,  391,  added  the  remainder  of  this  sentence. 

*  Sec.  3(a).  Emergency  Community  Pacilltles  Act  of  1970,  Public  Law  91-431,  effective 
without  the  President's  signature  October  6,  1970,  84  Stat.  886,  added  the  grant  authori- 
zation of  $1,000,000,000  for  the  fiscal  year  commencing  July  1, 1970. 

Sec.  2   (a)   and  (b).  Emergency  Community  Facilities  Act  of  1970,  reads  as  follows; 

"Sec.  2,  (a)  The  Congress  finds  that  a  large  number  of  municipalities  and  other  entitles 
of  local  government  throughout  the  Nation  are  unable  to  finance  construction  of  vital  and 
urgently  needed  public  facilities  because  of  the  shortage  of  funds  for  long-term  borrowing. 

"(b)  The  Congress  further  finds  that  there  is  an  immediate  need  for  such  facilities  in 
order  to  provide  basic  safeguards  for  the  health  and  well-being  of  the  people  of  the  United 
States,  to  check  widespread  pollution  of  irreplaceable  water  sources,  and  to  provide  an 
effective  and  practical  method  of  combating  rising  unemployment." 

BSec.  304(a).  Housing  and  Urban  Development  Act  of  1970,  Public  Law  91-609  (ap- 
proved December  31,  1970,  84  Stat.  1770.  1780,  added  the  last  sentence  of  this  subsection. 

•Sec.  8(a)  of  Public  Law  93-117,  87  Stat  421,  approved  October  2,  1973,  added  this 
sentence  to  the  end  of  this  subsection. 

'Sec.  3(b).  Emergency  Community  Facilities  Act  of  1970.  Public  Law  91-431,  effective 
without  the  President's  signature  October  6,  1970,  84  Stat  886,  and  sec.  304(b),  Housing 
and  Urban  Development  Act  of  1970,  Public  Law  91-609,  approved  December  31,  1970, 
84  Stat  1770,  1780,  each  substituted  "July  1,  1972"  for  "July  1,  1971".  Sec.  3  of  Public 
Law  92-335,  approved  July  1,  1972,  86  Stat  405.  substituted  "September  30.  1972"  for 
"July  1,  1972",  Sec.  8(b)  of  Public  Law  93-117,  87  Stat  421,  approved  October  2,  1973, 
substituted  "July  1,  1974",  for  "September  30.  1972". 
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EXCERPTS,  DEMONSTRATION  CITIES  AND  METROPOLITAN 
DEVELOPMENT  ACT  OF  1966 

[Public  Law  89-754,  80  Stat.  1255,  42  U.S.C.  3301] 

TITLE  I— COMPREHENSIVE  CITY  DEMONSTRATION 

PROGRAMS 

FINDINGS   AND   DECLARATION   OF  PURPOSE 

Sec.  101.  The  Congress  hereby  finds  and  declares  that  improving  the 
quality  of  urban  life  is  the  most  critical  domestic  problem  facing  the 
United  States.  The  persistence  of  widespread  urban  slums  and  blight, 
the  concentration  of  persons  of  low  income  in  older  urban  areas,  and 
the  unmet  needs  for  additional  housing  and  community  facilities  and 
services  arising  from  rapid  expansion  of  our  urban  population  have 
resulted  in  a  marked  deterioration  in  the  quality  of  the  environment 
and  the  lives  of  large  numbers  of  our  people  while  the  Nation  as  a 
whole  prospers. 

The  Congress  further  finds  and  declares  that  cities,  of  all  sizes,  do 
not  have  adequate  resources  to  deal  effectively  with  the  critical  prob- 
lems facing  them,  and  that  Federal  assistance  in  addition  to  that  now 
authorized  by  the  urban  renewal  program  and  other  existing  Federal 
grant-in-aid  programs  is  essential  to  enable  cities  to  plan,  develop,  and 
conduct  programs  to  improve  their  physical  environment,  increase 
their  supply  of  adequate  housing  for  low-  and  moderate-income  people, 
and  provide  educational  and  social  servdces  vital  to  health  and  welfare. 

The  purposes  of  this  title  are  to  provide  additional  financial  and 
technical  assistance  to  enable  cities  of  all  sizes  (with  equal  regard  to 
the  problems  of  small  as  well  as  large  cities)  to  plan,  develop,  and 
carry  out  locally  prepared  and  scheduled  comprehensive  city  demon- 
stration programs  containing  new  and  imaginative  proposals  to  rebuild 
or  revitalize  large  slum  and  blighted  areas;  to  expand  housing,  job, 
and  income  opportunities ;  to  reduce  dependence  on  welfare  payments ; 
to  improve  eaucational  facilities  and  programs ;  to  combat  disease  and 
ill  health ;  to  reduce  the  incidence  of  crime  and  delinquency ;  to  enhance 
recreational  and  cultural  opportunities;  to  establish  better  access  be- 
tween homes  and  jobs;  and  generally  to  improve  living  conditions  for 
the  people  who  live  in  such  areas,  and  to  accomplish  these  objectives 
through  the  most  effective  and  economical  concentration  and  coordi- 
nation of  Federal,  State,  and  local  public  and  private  efforts  to  improve 
the  quality  of  urban  life. 

BASIC  AUTHORirr 

Sec.  102.  The  Secretary  of  Housing  and  Urban  Development  ( here- 
inafter referred  to  as  the  "Secretary")  is  authorized  to  make  grants 
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and  provide  technical  assistance,  as  provided  by  this  title,  to  enable 
city  demonstration  agencies  (as  defined  in  section  112(2) )  to  plan,  de- 
velop, and  carry  out  comprehensive  city  demonstration  programs  in 
accordance  with  the  purposes  of  this  title. 

ELIGIBILITT  FOR  ASSISTANCE 

Sec.  103.  (a)  A  comprehensive  city  demonstration  program  is  eli- 
gible for  assistance  under  sections  105  and  107  only  if — 

(1)  physical  and  social  problems  in  the  area  of  the  city  covered 
by  the  program  are  such  that  a  comprehensive  city  demonstration 
program  is  necessary  to  cariy  out  the  policy  of  the  Congress  as  ex- 
pressed in  section  101 ; 

(2)  the  program  is  of  sufficient  magnitude  to  make  a  substantial 
impact  on  the  ph;7sical  and  social  problems  and  to  remove  or  arrest 
blight  and  decay  in  entire  sections  or  neighborhoods ;  to  contribute 
to  the  sound  development  of  the  entire  city  ;  to  make  marked  prog- 
ress in  reducing  social  and  educational  disadvantages,  ill  health, 
underemployment,  and  enforced  idleness;  and  to  provide  educa- 
tional, health,  and  social  services  necessary  to  serve  the  poor  and 
disadvantaged  in  the  area,  widespread  citizen  participation  in  the 
program,  maximum  opportunities  for  employing  residents  of  the 
area  in  all  phases  of  the  program^  and  enlarged  opportunities  for 
work  and  training ; 

(3)  the  program,  including  rebuilding  or  restoration,  will  con- 
tribute to  a  well-balanced  city  with  a  substantial  increase  in  the 
supply  of  standard  housing  of  low  and  moderate  cost,  maximum 
opportimities  in  the  choice  of  housing  accommodations  for  all 
citizens  of  all  income  levels,  adequate  public  facilities  (including 
those  needed  for  education,  health  and  social  services,  transporta- 
tion, and  recreation),  commercial  facilities  adequate  to  serve  the 
residential  areas,  and  ease  of  access  between  the  residential  areas 
and  centers  of  employment ; 

(4)  any  program  which  includes  a  transportation  component 
as  a  project  or  activity  to  be  undertaken  meets  the  requirements 
of  section  3(e)  of  the  Urban  Mass  Transportation  Act  of  1964;  ^ 

(5)  the  various  projects  and  activities  to  be  undertaken  in  con- 
nection with  such  programs  are  scheduled  to  be  initiated  within 
a  reasonably  short  period  of  time ;  adequate  local  resources  are, 
or  will  be  available  for  the  completion  of  the  program  as  sched- 
uled, and,  in  the  carrying  out  of  the  program,  the  fullest  utiliza- 
tion possible  will  be  made  of  private  initiative  and  enterprise; 
administrative  machinery  is  available  at  the  local  level  for  carry- 
ing out  the  program  on  a  consolidated  and  coordinated  basis; 
substantive  local  laws,  regulations,  and  other  requirements  are, 
or  can  be  expected  to  be,  consistent  with  the  objective  of  the 
program ;  there  exists  a  relocation  plan  meeting  the  requirements 
of  the  regulations  referred  to  in  section  107;  the  local  governing 
body  has  approved  the  program  and,  where  appropriate,  appli- 
cations for  assistance  under  the  program ;  agencies  whose  coopera- 

1  Sec.  105  of  the  National  Mass  Transportation  Assistance  Act  of  1974,  Public  Law 
93-503,  88  Stat.  1566,  approved  November  26,  1974,  amended  section  103(a)  of  the 
Demonstration  Cities  and  Metropolitan  Development  Act  of  1966,  by  redesignating  para- 
graphs (4)  and  (5)  as  paragraphs  (5)  and  (6)  and  inserting  a  new  paragraph  (4). 
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tion  is  necessary  to  the  success  of  the  program  have  indicated 
their  intent  to  furnish  such  cooperation ;  the  program  is  consistent 
with  comprehensive  planning  for  the  entire  urban  or  metropolitan 
area;  and  the  locality  will  maintain,  during  the  period  an  ap- 
proved comprehensive  city  demonstration  program  is  being  car- 
ried out,  a  level  of  aggregate  expenditures  for  activities  similar 
to  those  being  assisted  under  this  title  which  is  not  less  than  the 
level  of  aggregate  expenditures  for  such  activities  prior  to  initia- 
tion of  the  comprehensive  city  demonstration  program;  and 

(6)  the  program  meets  such  additional  requirements  as  the 
Secretary  may  establish  to  carry  out  the  purposes  of  this  title: 
Provided^  That  the  authority  of  the  Secretary  under  this  para- 
graph shall  not  be  used  to  impose  criteria  or  establish  require- 
ments except  those  which  are  related  and  essential  to  the  specific 
provisions  of  this  title. 

( b )  In  implementing  this  title  the  Secretary  shall — 

(1)  emphasize  local  initiative  in  the  planning,  development, 
and  implementation  of  comprehensive  city  demonstration  pro- 
grams ; 

(2)  insure,  in  conjunction  with  other  appropriate  Federal  de- 
partments and  agencies  and  at  the  direction  of  the  President, 
maximum  coordination  of  Federal  assistance  provided  in  connec- 
tion with  this  title,  prompt  response  to  local  initiative,  and  maxi- 
mum flexibility  in  programing,  consistent  with  the  requirements 
of  law  and  sound  administrative  practice;  and 

(3)  encourage  city  demonstration  agencies  to  (A)  enhance 
neighborhoods  b5[  applying  a  high  standard  of  design,  (B)  main- 
tain, as  appropriate,  natural  and  historic  sites  and  distinctive 
neighborhood  characteristics,  and  (C)  make  maximum  possible 
use  of  new  and  improved  technology  and  design,  including  cost 
reduction  techniques. 

(c)  The  preparation  of  demonstration  city  programs  should  in- 
clude to  the  maximum  extent  feasible  (1)  the  performance  of  analyses 
that  provide  explicit  and  systematic  comparisons  of  the  costs  and 
benefits,  financial  and  otherwise,  of  alternative  possible  actions  or 
courses  of  action  designed  to  fulfill  urban  needs;  and  (2)  the  estab- 
lishment of  programing  systems  designed  to  assure  effective  use  of 
such  analyses  by  city  demonstration  agencies  and  by  other  govern- 
ment bodies. 

(d)  Nothing  in  this  section  shall  authorize  the  Secretai'y  to  require 
(or  condition  the  availability  or  amount  of  financial  assistance  au- 
thorized to  be  provided  under  this  title  upon)  the  adoption  by  any 
community  of  a  program  (1)  by  which  pupils  now  resident  in  a  school 
district  not  witliin  the  confines  of  the  area  covered  by  the  city  demon- 
stration program  shall  be  transferred  to  a  school  or  school  district 
including  all  or  part  of  such  area,  or  (2)  by  which  pupils  now  resident 
in  a  school  district  within  the  confines  of  the  area  covered  by  the  city 
demonstration  program  shall  be  transferred  to  a  school  or  school  dis- 
trict not  incl  uding  a  part  of  such  area. 

FINANCIAL  ASSISTANCE  FOR  PLANNING   COMPREHENSIVE  CITT 
DEMONSTRATION   PROGRAMS 

Sec.  104.  (a)  The  Secretary  is  authorized  to  make  grants  to,  and  to 
contract  with,  city  demonstration  agencies  to  pay  80  per  centum  of 
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the  cost  of  planning  and  developing  comprehensive  city  demonstration 
programs. 

(b)  Financial  assistance  will  be  provided  under  this  section  only  if 
(1)  the  application  for  such  assistance  has  been  approved  by  the  local 
governing  body  of  the  city,  and  (2)  the  Secretary  has  determined 
that  there  exist  (A)  administrative  machinery  through  which  co- 
ordination of  all  related  planning  activities  of  local  agencies  can  be 
achieved,  and  (B)  evidence  that  necessarj^  cooperation  of  agencies 
engaged  in  related  local  planning  can  be  obtained. 

FINANCIAL   ASSISTANCE   FOR   APPROVED   COMPREHENSIVE   CITY 
DEMONSTRATION   PROGRAMS 

Sec.  105.  (a)  The  Secretary  is  authorized  to  approve  comprehen- 
sive city  demonstration  programs  if,  after  review  of  the  plans,  he  de- 
termines that  such  plans  satisfy  the  criteria  for  such  programs  set 
forth  in  section  103. 

(b)  The  Secretary  is  authorized  to  make  grants  to,  and  to  contract 
with,  city  demonstration  agencies  to  pay  80  per  centum  of  the  cost  of 
administering  approved  comprehensive  city  demonstration  programs, 
but  not  the  cost  of  administering  any  project  or  activity  assisted 
under  a  Federal  grant-in-aid  program. 

(c)  To  assist  the  city  to  carry  out  the  projects  or  activities  included 
within  an  approved  comprehensive  city  demonstration  program,  the 
Secretary  is  authorized  to  make  grants  to  the  city  demonstration 
agency  of  not  to  exceed  80  per  centum  of  the  aggregate  amount  of  non- 
Federal  contributions  otherwise  required  to  be  made  to  all  projects  or 
activities  assisted  by  Federal  grant-in-aid  programs  (as  defined  in 
section  112(1) )  which  are  carried  out  in  connection  with  such  demon- 
stration pro-am :  Provided^  That  no  Federal  grant-in-aid  program 
shall  be  considered  to  be  carried  out  in  connection  with  such  demon- 
stration program  unless  it  is  closely  related  to  the  physical  and  social 
problems  in  the  area  of  the  city  covered  by  the  program  and  unless 
it  can  reasonably  be  expected  to  have  a  noticeable  effect  upon  such 
problems.  The  specific  amount  of  any  such  grant  shall  take  into  ac- 
count the  number  and  intensity  of  the  economic  and  social  pressures 
in  the  sections  or  neighborhoods  involved,  such  as  those  involving  or 
resulting  from  population  density,  poverty  levels,  unemployment  rate, 
public  welfare  participation,  educational  levels,  health  and  disease 
characteristics,  crime  and  delinquency  rate,  and  degree  of  substandard 
and  dilapidated  housing.  The  amount  of  non-Federal  contribution 
required  for  each  project  in  a  Federal  grant-in-aid  program  shall  be 
certified  to  the  Secretary  hj  the  Federal  department  or  agency  (other 
than  the  Department  of  BLousing  and  Urban  Development)  adminis- 
tering such  program,  and  the  Secretary  shall  accept  such  certification 
in  computing  the  grants  hereunder. 

(d)  Grant  funds  provided  to  assist  projects  and  activities  included 
within  an  approved  comprehensive  city  demonstration  program  pur- 
suant to  subsection  (c)  of  this  section  shall  be  made  available  to  assist 
new  and  additional  projects  and  activities  not  assisted  under  a  Fed- 
eral grant-in-aid  program.  To  the  extent  such  funds  are  not  neces- 
sary to  support  fully  such  new  and  additional  projects  and  activities, 
they  may  be  used  and  credited  as  part  or  all  of  the  required  non-Fed- 
eral contribution  to  projects  or  activities,  assisted  under  a  Federal 
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^rant-in-aid  program,  which  are  part  of  an  approved  comprehensive 
city  demonstration  program.  Such  grant  funds,  however,  shall  not 
be  used 

(1)  for  the  general  administration  of  local  governments;  or 

(2)  to  replace  non-Federal  contributions  in  any  federally  aided 
project  or  activity  included  in  an  approved  comprehensive  city 
demonstration  program,  if  prior  to  the  filing  of  an  application  for 
assistance  under  section  104  an  agreement  has  been  entered  into 
with  any  Federal  agency  obligating  such  non-Federal  contribu- 
tions with  respect  to  such  project  or  activity. 

TECHNICAL  ASSISTANCE 

Sec.  106.  The  Secretary  is  authorized  to  undertake  such  activities  as 
he  determines  to  be  desirable  to  provide,  either  directly  or  by  contracts 
or  other  arrangements,  technical  assistance  to  city  demonstration  agen- 
cies to  assist  such  agencies  in  planning,  developing,  and  administering 
comprehensive  city  demonstration  programs. 

RELOCATION  REQUIREMENTS  AND  PAYMENTS 

Sec  107.  (a)  A  comprehensive  city  demonstration  program  shall 
include  a  plan  for  the  relocation  of  individuals,  families,  business  con- 
cerns, and  nonprofit  organizations  displaced  or  to  be  displaced  in  the 
carrying  out  of  such  program.  The  relocation  plan  shall  be  consistent 
with  regulations  prescribed  by  the  Secretary  to  assure  that  (1)  the  pro- 
visions and  procedures  included  in  the  plan  meet  relocation  standards 
equivalent  to  those  prescribed  under  section  105  (c)  of  the  Housing  Act 
of  1949  with  respect  to  urban  renewal  projects  assisted  under  title  I  of 
that  Act,  and  (2)  relocation  activities  are  coordinated  to  the  maximum 
extent  feasible  with  the  increase  in  the  supply  of  decent,  safe,  and  sani- 
tary housing  for  families  and  individuals  of  low  or  moderate  income, 
as  provided  under  the  comprehensive  city  demonstration  program,  or 
otherwise,  in  order  to  best  maintain  the  available  supply  of  housing  for 
all  such  families  and  individuals  throughout  the  city. 

(b)  (1)  To  the  extent  not  otherwise  authorized  under  any  Federal 
law,  financial  assistance  extended  to  a  city  demonstration  agency  under 
section  105  shall  include  grants  to  cover  the  full  cost  of  relocation  pay- 
ments, as  herein  defined.  Such  grants  shall  be  in  addition  to  other  fi- 
nancial assistance  extended  to  such  agency  under  section  105. 
Repealed.^ 

(2)  The  term  "relocation  payments"  means  paj^ments  by  a  city  dem- 
onstration agency  to  a  displaced  individual,  family,  business  concern, 
or  nonprofit  organization  which  are  made  on  such  terms  and  conditions 
and  subject  to  such  limitations  (to  the  extent  applicable,  but  not  in- 
cluding the  date  of  displacement)  as  are  provided  for  relocation  pay- 
ments, at  the  time  such  payments  are  approved,  by  section  114  (b),  (c), 
(d),  and  (e)  of  the  Housing  Act  of  1949  with  respect  to  projects 
assisted  under  title  I  thereof.  Repealed.^ 

1  Sees.  107  (b)  and  (c)  repealed  by  sec.  220(a)(9)  of  the  Uniform  Relocation  Assistance 
and  Real  Property  Acquisition  Policies  Act  of  1970,  Public  Law  91-646,  approved  Janu- 
ary 2,  1971,  84  Stat.  1894,  1903.  However,  this  repeal  Is  not  Immediately  effective  in  all 
States.  See  Sec.  221  of  the  Uniform  Relocation  Assistance  and  Real  Property  Acquisition 
Policies  Act  of  1970. 
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(c)  Subsection  (b)  shall  not  be  applicable  with  respect  to  any  dis- 
placement occurring  prior  to  the  date  of  the  enactment  of  this 
Act.  Kepealed.* 

CONTINUED    AVAILABILITY    OF    FEDERAL    GRANT-IN-AID    PROGRAM    FUNDS 

Sec.  108.  Notwithstanding  any  other  provision  of  law,  unless  here- 
after enacted  expressly  in  limitation  of  the  provisions  of  this  section, 
funds  appropriated  for  a  Federal  grant-in-aid  program  which  are 
reserved  for  any  projects  or  activities  assisted  imder  such  grant-in-aid 
program  and  undertaken  in  connection  with  an  approved  comprehen- 
sive city  demonstration  program  shall  remain  available  until  expended. 

CONSULTATION 

Sec.  109.  In  carrying  out  the  provisions  of  this  title,  including  the 
issuance  of  regulations,  the  Secretary  shall  consult  with  other  Federal 
departments  and  agencies  administering  Federal  grant-in-aid  pro- 
grams. The  Secretary  shall  consult  with  each  Federal  department 
and  agency  affected  by  each  comprehensive  city  demonstration  pro- 
gram before  entering  into  a  commitment  to  make  grants  for  such 
program  under  section  105. 

LABOR  STANtDARDS 

Sec.  110.  (a)  All  laborers  and  mechanics  employed  by  contractors 
or  subcontractors  in  the  construction,  rehabilitation,  alteration,  or 
repair  of  projects  which — 

(1)  are  federally  assisted  in  whole  or  in  part  imder  this  title 
and 

(2)  are  not  otherwise  subject  to  section  212  of  the  National 
Housing  Act,  section  16(2)  of  the  United  States  Housing  Act  of 
1937,  section  109  of  the  Housing  Act  of  1949,  or  any  other  provi- 
sion of  Federal  law  imposing  labor  standards  on  federally  assisted 
construction, 

shall  be  paid  wages  at  rates  not  less  than  those  prevailing  on  similar 
construction  in  the  locality  as  determined  by  the  Secretary  of  Labor 
in  accordance  with  the  Davis-Bacon  Act,  as  amended  (40  U.S.C.  276a — 
276a-5) :  Provided^  That  this  section  shall  apply  to  the  construction, 
rehabilitation,  alteration,  or  repair  of  residential  property  only  if  such 
residential  property  is  designed  for  residential  use  for  eight  or  more 
families.  No  financial  assistance  shall  be  extended  to  any  such  proj- 
ects unless  adequate  assurance  is  first  obtained  that  these  labor  stand- 
ards will  be  maintained  upon  the  construction  work. 

(b)  The  Secretary  of  Labor  shall  have,  with  respect  to  the  labor 
standards  specified  in  subsection  (a),  the  authority  and  functions  set 
forth  in  Reorganization  Plan  Numbered  14  of  1950  (15  F.R.  3176; 
64  Stat.  1267;  5  U.S.C.  133z-15),  and  section  2  of  the  Act  of  June  13, 
1934,  as  amended  (48  Stat.  948 ;  40  U.S.C.  276c) ,  and  the  Contract 
Work  Hours  Standards  Act  (76  Stat.  357) . 

^  See  footnote  1  on  previous  page. 
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APPROPRIATIONS  ^ 

Sec.  111.  (a)  There  are  authorized  to  be  appropriated,  for  the  pur- 
pose of  financial  assistance  -  under  sections  104  and  106,  not  to  exceed 
$12,000,000  for  the  fiscal  year  ending  June  30,  1967,  not  to  exceed 
$12,000,000  for  the  fiscal  year  ending  June  30,  1968,  and  not  to  exceed 
$12,000,000  3  for  the  fiscal  year  ending  June  30, 1969. 

(b)  There  are  authorized  to  be  appropriated,  for  the  purpose  of 
financial  assistance  ^  under  sections  105,  106,  and  107,  not  to  exceed 
$400,000,000  for  the  fiscal  year  ending  June  30,  1968,  not  to  exceed 
$500,000,000  for  the  fiscal  year  ending  June  30,  1969,  not  to  exceed 
$1,000,000,000  ^  for  the  fiscal  year  ending  June  30,  1970,  not  to  exceed 
$600,000,000 '  for  the  fiscal  year  ending  June  30,  1971,  and  not  to  ex- 
ceed $200,000,000  ^  for  the  fiscal  year  ending  June  30, 1972.  In  '  addition, 
there  are  authorized  to  be  appropriated  for  such  purpose  such  sums  as 
may  be  necessary  for  the  fiscal  year  ending  June  30,  1975.  Under  reg- 
ulations prescribed  by  the  Secretary,  10  per  centum  of  the  amounts  ap- 
propriated pursuant  to  this  subsection  for  the  fiscal  year  ending  June 
30,  1970,  and  for  any  fiscal  year  thereafter  shall  be  used  for  assistance 
to  city  demonstration  agencies  in  cities  or  counties  having  a  population 
>■ 

iThe  Supplemental  Appropriation  Act,  1967,  Public  Law  89-697.  approved  October  27, 
1966,  80  Stat.  1057,  1058,  appropriated  $11,000,000  for  financial  assistance  to  planning 
and  developing  comprehensive  city  demonstration  programs,  and  .$750,000  for  administra- 
tive expenses.  The  appropriations  remain  available  until  June  30,  196S. 

The  Independent  Offices  and  Department  of  Housing  and  Urban  Development  Appro- 
priation Act,  1968,  Public  Law  90-121.  approved  November  3,  1967,  81  Stat.  341,  355, 
appropriated  for  the  fiscal  year  1968,  to  remain  available  until  June  30.  1969,  $12  million 
for  financial  assistance  to  planning  and  developing  comprehensive  city  demonstration 
programs,  and  $200  million  for  supplemental  grants  for  the  programs.  The  act  also 
appropriated  $100  million  for  urban  renewal  projects  within  approved  city  demonstration 
programs,  but  did  not  make  these  funds  available  until  June  30,  19G9. 

The  Independent  Offices  and  Department  of  Housing  and  Urban  Development  Appro- 
priation Act,  1969,  Public  Law  90-550.  approved  Oct.  4.  1968,  82  Stat.  937,  appropriated 
for  the  fiscal  year  1969,  $312.5  million  for  planning  and  carrying  out  model  cities  programs, 
and  $312.5  million  for  urban  renewal  projects  within  approved  model  cities  programs, 
and  provided  that  the  appropriations  for  other  than  urban  renewal  programs  should 
remain  available  until  June  30.  1970. 

The  Independent  Offices  and  Department  of  Housing  and  Urban  Development  Appro- 
priation Act,  1970.  Public  Law  91-126,  approved  November  26,  1969,  83  Stat.  221,  237, 
appropriated  for  fiscal  year  1970,  to  remain  available  until  June  30,  1971,  $575  million 
for  financial  assistance  and  administrative  expenses  In  carrying  out  comprehensive  city 
demonstration  programs  as  authorized  by  title  I  of  the  Demonstration  Cities  and  Metro- 
politan Development  Act  of  1966. 

The  Independent  Offices  and  Department  of  Housing  and  Urban  Development  Appro- 
priation Act,  1971,  Public  Law  91-556,  approved  December  17,  1970,  84  Stat.  1442.  1458, 
appropriated  for  fiscal  year  1971.  to  remain  available  until  June  30,  1972,  $575  million 
for  financial  assistance  and  administrative  expenses  in  carrying  out  comprehensive  city 
demonstration  programs  as  authorized  by  title  I  of  the  Demonstration  Cities  and  Metro- 
politan Development  Act  of  1966. 

«  Sec.  301(c).  Housing  and  Urban  Development  Act  of  1970.  Public  Law  91-609.  approved 
December  31,  1970.  84  Stat.  1770,  1780,  deleted  at  this  point  the  words  "and  administrative 
expense^" 

3  Sec.  1701(a).  Housing  and  Urban  Development  Act  of  1968,  Public  Law  90-448, 
approved  Aug.  1,  1968,  82  Stat.  476,  002,  added  the  authorization  of  $12  million  for  the 
fiscal  year  1969 

*  Sec.  170K'b)  Housing  and  Urban  Development  Act  of  1968,  Public  Law  90-448, 
approved  Aug.  1,  19G8.  82  Stat.  476,  602,  added  the  authorization  of  $1  billion  for  the 
fiscal  year  ending  June  30,  1970.  ,      _  ^,,      ^  o,    ,co 

BSec.  301(a),  Housing  and  Urban  Development  Act  of  1969,  Public  Law  91-152, 
approved  December  24,  1969  83  Stat.  379,  391  added  the  authorization  of  $600  million  for 
the  fiscal  year  ending  June  30.  1971.  ^    ^^^ 

«  Sec.  301  (a).  Housing  and  Urban  Development  Act  of  1970.  Public  Law  91-609.  approved 
December  31.  1970.  84  Stat.  1770,  1780,  added  the  authorization  of  $200  million  for  the 
fiscal  vear  ending  June  30,  1972.  The  sentence  that  immediately  follows  was  added  by 
sec  361(a),  Housing  and  Urban  Development  Act  of  1969,  Public  Law  91-152,  approved 
December  24.  1969.  83  Stat.  379.  391.  „  ^,.     ^ 

'Sec.  116(d)(1)  of  Housing  and  Community  Development  Act  of  1974,  Public  Law  93- 
383,  88  Stat.  633,  approved  August  22,  1974,  added  this  sentence. 
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(according  to  the  most  recent  decennial  census)  of  less  than  100,000, 
and  may  be  so  used  (to  the  extent  specifically  provided  in  such  regu- 
lations) without  regard  to  the  limitation  set  forth  in  the  first  sentence 
of  section  105(c). 

(c)  ^  Any  amounts  appropriated  under  this  section  shall  remain 
available  until  expended,  and  any  amounts  authorized  for  any  fiscal 
year  under  this  section  but  not  appropriated  may  be  appropriated 
for  any  succeeding  fiscal  year  commencing  prior  to  July  1, 1975. 

DEFINITIONS 

Sec.  112.  As  used  in  this  title — 

(1)  "Federal  grant-in-aid  program"  means  a  program  of  Federal 
financial  assistance  other  than  loans  and  other  than  the  assistance 
provided  by  this  title. 

(2)  "City  demonstration  agency"  means  the  city,  the  county,  or  any 
local  public  agency  established  or  designated  by  the  local  governing 
body  of  such  city  or  county  to  administer  the  comprehensive  city 
demonstration  program. 

(3)  "City"  means  any  municipality  (or  two  or  more  municipalities 
acting  jointly)  or  any  county  or  other  public  body  (or  two  or  more 
acting  jointly)  having  general  governmental  powers. 

(4)  "Local"  agencies  include  State  agencies  and  instrumentalities 
providing  services  or  resources  to  a  city  or  locality,  and  "local"  re- 
sources include  those  provided  to  a  city  or  locality  by  a  State  or  its 
agency  or  instrumentality. 

******* 

STATE  LIMIT 

Sec.  114.  Grants  made  under  section  105  for  projects  in  any  one 
State  shall  not  exceed  in  the  aggregate  15  per  centum  of  the  aggregate 
amount  of  funds  authorized  to  be  appropriated  under  section  111. 
♦  ♦♦♦••• 

Approved  November  3, 1966. 


1  Sec.  1701(c),  Housing  and  Urban  Development  Act  of  1968,  Public  Law  90-448, 
approved  Aug.  1,  1968,  82  Stat.  476,  602,  amended  subsection  (c)  to  read  as  set  forth  In 
the  text,  except  that  sec.  301(c),  Housing  and  Urban  Development  Act  of  1969,  Public 
Law  91-609,  approved  December  31,  1970,  84  Stat.  1770,  1780,  substituted  "July  1,  1971" 
for  "July  1970",  and  sec.  301(b),  Housing  and  Urban  Development  Act  of  1970,  Public 
Law  91-609,  approved  December  31,  1970,  84  Stat.  1770,  1780,  substituted  "July  1  1972" 
for  "July  1,  1971".  Prior  to  the  amendment  by  sec.  1701(c),  Housing  and  Urban  Develop- 
ment Act  of  1968,  supra,  subsection  ic)  provided  that  appropriations  should  remain  avail- 
able until  expended.  Sec.  2  of  Public  Law  92-335,  approved  July  1,  1972  86  Stat  406 
substituted  "September  30,  1972"  for  "July  1,  1972".  Sec.  6  of  Public  Law  9^117,  87' Stat 
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OPEN  SPACE  LAND  AND  URBAN 
BEAUTIFICATION 

EXCERPTS  FROM  HOUSING  AND  URBAN  DEVELOPMENT 
ACT  OF  1970 

[Public  Law  91-609,  84  Stat.  1781;  42  U.S.C  1500] 

TITLE  IV— COXSOLIDATION  OF  OPEN-SPACE  LAND 

PROGRAMS  ^ 

Sec.  401.  Effective  July  1,  1971,  title  VII  of  the  Housing  Act  of 
1961  is  amended  to  read  as  follows ; 

TITLE  VII— OPEN-SPACE  LAND 

FINDINGS   AND   PURPOSE 

Sec.  701.  (a)  The  Congress  finds  that  the  rapid  expansion  of  the 
Nation's  urban  areas  and  the  rapid  growth  of  population  within  such 
areas  has  resulted  in  severe  problems  of  urban  and  suburban  living 
for  the  preponderant  majority  of  the  Nation's  present  and  future  pop- 
ulation, including  the  lack  of  valuable  open-space  land  for  recrea- 
tional and  other  purposes. 

(b)  The  Congress  further  finds  that  there  is  a  need  for  the  addi- 
tional provision  of  parks  and  other  open  space  in  the  built-up  portions 
of  urban  areas  especially  in  low  income  neighborhoods  and  commu- 
nities and  a  need  for  greater  and  better  coordinated  State  and  local 
efforts  to  make  available  and  improve  open-space  land  throughout 
entire  urban  areas. 

(c)  The  Congress  further  finds  that  there  is  a  need  for  timely 
action  to  preserve  and  restore  areas,  sites,  and  structures  of  historic 
or  architectural  value  in  order  that  these  remaining  evidences  of  our 
history  and  heritage  shall  not  be  lost  or  destroyed  through  the 
expansion  and  development  of  the  Nation's  urban  areas. 

(d)  It  is  the  purpose  of  this  title  to  help  curb  urban  sprawl  and 
prevent  the  spread  of  urban  blight  and  deterioration,  to  encourage 
more  economic  and  desirable  urban  development,  to  assist  in  preserv- 
ing areas  and  properties  of  historic  or  architectural  value,  and  to 
help  provide  necessary  recreational,  conservation,  and  scenic  areas  by 
assisting  State  and  local  public  bodies  in  taking  prompt  action  to  (1) 
provide,  preserve,  and  develop  open-space  land  in  a  manner  consistent 
with  the  planned  long-range  development  of  the  Nation's  urban  areas, 
(2)  acquire,  improve,  and  restore  areas,  sites,  and  structures  of  his- 
toric or  architectural  value,  and  (3)  develop  and  improfve  open  space 


1  Title  IV  of  the  Housing  and  Urban  Development  Act  of  1970  rewrttes  tttle  VII  of  the 
Housing  Act  of  1961  to  consolidate  the  various  separate  programs  under  that  "tie  (open- 
space,  urban  beaufiflcatlon.  and  grants  for  historic  preservation)  Into  a  simple  program  of 
grants  to  (1)  acquire  open-space  land  and  (2)  develop  open-space  land  (inclading  historic 
preservation). 
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and  other  public  urban  land,  in  accordance  with  programs  to  encourage 
and  coordinate  local  public  and  private  efforts  toward  this  end. 

GRANTS  FOR  ACQUISITION  AND  FOR  DEVELOPMENT  OF  OPEN-SPACE  LAND 

Sec.  702.  (a)  The  Secretary  is  authorized  to  make  grants  to  States 
and  local  public  bodies  to  help  finance  (1)  the  acquisition  of  title  to, 
or  other  interest  in,  open-space  land  in  urban  areas  and  (2)  the 
development  of  open-space  or  other  land  in  urban  areas  for  open-space 
uses.  The  amount  of  any  such  grant  shall  not  exceed  50  per  centum  of 
the  eligible  project  cost,  as  approved  by  the  Secretary,  of  such  acqui- 
sition or  development.  Not  more  than  50  per  centum  of  the  non-Federal 
share  of  such  eligible  project  cost  may,  to  the  extent  authorized  in  reg- 
ulations established  by  the  Secretary,  be  made  up  by  donations  of 
land  or  materials. 

(b)  No  grants  under  this  title  shall  be  made  to  (1)  defray  ordinary 
State  or  local  governmental  expenses,  (2)  help  finance  the  acquisition 
by  a  public  body  of  land  located  outside  the  urban  area  for  which  it 
exercises  (or  participates  in  the  exercise  of)  responsibilities  consistent 
with  the  purpose  of  this  title,  (3)  acquire  and  clear  developed  land  in 
built-up  urban  areas  unless  the  local  governing  body  determines  that 
adequate  open-space  land  cannot  be  effectively  provided  through  the 
use  of  existing  undeveloped  land,  or  (4)  provide  assistance  for  historic 
and  architectural  preservation  purposes,  except  for  districts,  sites, 
buildings,  structures,  and  objects  which  the  Secretary  of  the  Interior 
determines  meet  the  criteria  used  in  establishing  the  National 
Register. 

(c)  The  Secretary  may  set  such  further  terms  and  conditions  for 
assistance  under  this  title  as  he  determines  to  be  desirable. 

(d)  The  Secretary  shall  consult  with  the  Secretary  of  the  Interior 
on  the  general  policies  to  be  followed  in  reviewing  applications  for 
grants  under  this  title.  To  assist  the  Secretary  in  such  review,  the  Sec- 
retary of  the  Interior  shall  furnish  him  (1)  appropriate  information 
on  the  status  of  national  and  statewide  recreation  and  historic  preser- 
vation planning  as  it  affects  the  areas  to  be  assisted  with  such  grants, 
and  (2)  the  current  listing  of  any  districts,  sites,  buildings,  structures, 
and  objects  significant  in  American  history,  architecture,  archeology, 
and  culture  which  may  be  contained  on  a  National  Register  main- 
tained by  the  Secretary  of  the  Interior  pursuant  to  other  provisions 
of  law.  The  Secretary  shall  provide  current  information  to  the  Sec- 
retary of  the  Interior  from  time  to  time  on  significant  program 
developments. 

(e)  The  Secretary  may  provide  such  technical  assistance  to  States 
and  local  public  bodies  as  may  be  required  to  effectively  carry  out 
activities  under  this  section. 

PLANNING  REQUIREMENTS 

Sec  703.  The  Secretary  shall  make  grants  under  section  702  only 
if  he  finds  that  such  assistance  is  needed  for  carrying  out  a  unified  or 
officially  coordinated  program,  meeting  criteria  established  by  him, 
for  the  provision  and  development  of  open-space  land  which  is  a  part 
of,  or  is  consistent  with,  the  comprehensively  planned  development 
of  the  urban  area. 
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CONTERSIONS  TO   OTHER  USES 

Sec.  704.  No  open-space  land  for  the  acquisition  of  which  a  grant 
has  been  made  under  section  702  shall  be  converted  to  uses  not  origi- 
nally approved  by  the  Secretary  without  his  prior  approval.  Prior 
approval  will  be  granted  only  upon  satisfactory  compliance  with  regu- 
lations established  by  the  Secretary.  Such  regulations  shall  require 
findings  that  (1)  there  is  adequate  assurance  of  the  substitution  of 
other  open-space  land  of  as  nearly  as  feasible  equivalent  usefulness, 
location,  and  fair  market  value  at  the  time  of  the  conversion;  (2)  the 
conversion  and  substitution  are  needed  for  orderly  growth  and  de- 
velopment; and  (3)  the  proposed  uses  of  the  converted  and  substituted 
land  are  in  accord  with  the  then  applicable  comprehensive  plan  for 
the  urban  area,  meeting  criteria  established  by  the  Secretary. 

C0NVERSI0X8  OF  LAND  INVOLVING  HISTORIC  OR  ARCHITECTURAL  PURPOSES 

Sec.  705.  No  open-space  land  involving  historic  or  architectural 
purposes  for  which  assistance  has  been  granted  under  this  title  shall 
be  converted  to  use  for  any  other  purpose  without  the  prior  approval 
of  the  Secretary  of  the  Interior. 

ACQUISITION  OF  INTERESTS  TO  GUIDE  URBAN  DEVELOPMENT 

Sec.  706.  In  order  to  encourage  the  acquisition  of  interests  in  un- 
developed or  predominantly  undeveloped  land  which,  if  withheld  from 
commercial,  industrial,  and  residential  development,  would  have  spe- 
cial si  2:11:  fie  a  ncc  in  helping  to  shape  economic  and  desirable  patterns 
of  urban  growth  (including  growth  outside  of  existing  urban  areas 
which  is  directly  related  to  the  development  of  new  communities  or 
the  expansion  and  revitalization  of  existing  communities) ,  the  Secre- 
tary may  make  grants  to  State  and  local  public  bodies  for  the  acquisi- 
tion of  such  interests  in  an  amount  not  to  exceed  75  per  centum  of 
the  cost  of  such  acquisition.  In  the  case  of  any  interests  acquired 
pursuant  to  this  section,  the  Secretary  may  approve  the  subsequent 
conversion  or  disposition  of  the  land  involved  without  regard  to 
other  requirements  of  this  title  but  subject  to  such  terms  and  condi- 
tions as  he  determines  equitable  and  appropriate  with  respect  to  the 
control  of  future  use  and  the  application  or  sharing  of  the  proceeds 
or  value  realized  upon  sale  or  disposition. 

LABOR     STANDARDS 

Sec.  707.  (a)  The  Secretary  shall  take  such  action  as  may  be  neces- 
sary to  insure  that  all  laborers  and  mechanics  employed  by  contractors 
or  subcontractors  in  the  performance  of  construction  work  financed 
with  the  assistance  of  grants  under  this  title  shall  be  paid  wages  at  rates 
not  less  than  those  prevailing  on  similar  construction  in  the  locality 
as  determined  by  the  Secretary  of  Labor  in  accordance  with  the  Davis- 
Bacon  Act,  as  amended.  The  Secretary  shall  not  approve  any  such 
grant  without  first  obtaining  adequate  assurance  that  these  labor  stand- 
ards will  be  maintained  upon  the  construction  work. 

(b)  The  Secretary  of  Labor  shall  have,  with  respect  to  the  labor 
standards  specified  in  subsection  (a),  the  authority  and  functions  set 
forth  in  Reorganization  Plan  Numbered  14  of  1950  (15  F.E.  3176;  64 
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Stat.  1267;  5  U.S.C.  13az~15),  and  section  2  of  the  Act  of  June  13, 
1934,  as  amended  (48  Stat.  948 ;  40  U.S.C.  276c) . 

AUTHORIZATION 

Sec.  708.  There  axe  authorized  to  be  appropriated  for  purposes  of 
making  grants  under  this  title  not  to  exceed  $66O,0OG,Ci00  ^  prior  to 
September  30,  1972,  plus  not  to  exceed  $63,000,000  for  the.  fiscal  year 
beginning  July  1, 1973. ^  Any  amounts,  appropriated  under  this  section 
shall  remain  availahle-  until  expended. 

DEFINITIONS 

Sec.  709.  As  used  in  this  title — 

(1)  The  term  "open-space  land'^  means  any  land  located  in  an 
urban  area  which  has  value  for  (A)  park  and  recreational  purposes, 
(B)  conservation  of  land  and  other  natural  resources,  or  (C)  historic, 
architectural,  or  scenic  purposes. 

(2)  The  term  "urban  area"  means  any  area  which  is  urban  in 
character,  including  those  surrounding"  areas  which,  in  the  judgment 
of  the  Secretary,  form  an  economic  and  socially  related  region,  taking 
into  consideration  such  factors  as  present  and  future  population  trends 
and  patterns  of  urban  growth,  location  of  transportation  facilities 
and  systems,  and  distribution  of  industrial,  commercial,  residential, 
governmental,  institutional,  and  other  activities. 

(3)  The  term  "State"  means  any  of  the  several  States,  the  District 
of  Columbia,  the  Commonwealth  of  Puerto  Rico,  the  territories  and 
possessions  of  the  United  States. 

(4)  The  term  "local  public  body"  means  any  public  body  (includ- 
ing a  political  subdivision)  created  by  or  under  the  laws  of  a  State  or 
two  or  more  States,  or  a  combination  of  such  bodies,  and  includes 
Indian  tribes,  bands,  groups,  and  nations  (including  Alaska  Indians, 
Aleuts,  and  Eskimos)  of  the  United  States. 

(5)  The  term  "open-space  uses"  means  any  use  of  open-space  land  for 
(A)  park  and  recreational  purposes,  (B)  conservation  of  land  and 
other  natural  resources,  or  (C)  historic,  architectural  or  scenic 
purposes. 

Approved  December  31, 1970. 

OPEN  SPACE  LAND  AND  URBAN  BEAUTIFICATION 

Executive  Order  11237 

[30  Fed.  Reg.  9433] 

Prescribing  Regulations  for  Coordinating  Planning  and  the 
Acquisition  of  Land  Under  the  Outdoor  Recreation  Program 
OF  THE  Department  of  the  Interior  and  the  Open  Space  Pro- 
gram OF  the  Housing  and  Home  Finance  Agency 

Whereas  the  Housing  and  Home  Finance  Administrator,  herein- 
after referred  to  as  "the  Administrator,"  is  authorized  under  title 

iSec.  8(b)  of  Public  Law  92-213,  approved  December  22,  1971,  85  Stat.  773,  776,  sub- 
stituted "$660,000,000"  for  "$560,000,000". 

a  Sec.  5  of  Public  Law  92-335,  approved  July  1,  1972,  86  Stat.  405,  substituted  "Septem- 
ber 30,  1972"  for  "July  1,  1972".  Sec.  7  of  Public  Law  93-117.  87  Stat.  421,  increased  the 
authorization  by  $63  million  for  fiscal  year  beginning  July  1,  1973. 
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VII  of  the  Housing  Act  of  1961  (42  U.S.C.  1500-1500e),  hereinafter 
referred  to  as  "title  VII,"  to  conduct  a  program  for  makiiig  grants  to 
States  and  local  public  bodies  for  acquiring  lands  for  recreational  and 
other  purposes ;  and 

Whereas  title  VII  provides  for  consultation  by  the  Administrator 
with  the  Secretary  of  the  Interior,  hereinafter  referred  to  as  "the  Sec- 
retary," with  regard  to  general  policies  to  be  followed  in  reviewing 
applications  for  grants  for  land  acquisitions  under  the  program  pro- 
vided for  in  title  VII,  hereinafter  referred  to  as  the  "open  space  pro- 
gram," and  provides  for  the  furnishing  of  information  by  the  Secretary 
on  the  status  of  recreational  planning  for  areas  to  be  served  by  the 
open  space  land  acquired  with  grants  made  by  the  Administrator;  and 

Whereas  the  Secretary  is  authorized  under  the  Land  and  Water 
Conservation  Fund  Act  of  1965  (16  U.S.C.  460Z-4— 460Z-11),  herein- 
after referred  to  as  "the  Conservation  Act,"  to  provide  financial  as- 
sistance to  States  for  planning  for  outdoor  recreation  purposes  and 
acquiring  and  developing  lands  therefor  under  a  program  hereinafter 
referred  to  as  the  "outdoor  recreation  program" ;  and 

'\^^ereas  the  Secretarv  has  been  given  certain  responsibilities  under 
the  Act  of  May  28,  1963  (16  U.S.C.  460Z— 460Z-3)  and  Executive 
Order  No.  11017,  for  promoting  the  coordination  of  Federal  plans  and 
activities  generally  relating  to  outdoor  recreation ;  and 

Whereas  the  programs  authorized  by  title  VII  and  the  Conserva- 
tion Act  can  be  of  special  help  in  creating  areas  of  recreation  and 
beauty  for  the  citizens  of  our  urban  areas ;  and 

'Whereas  priority  is  being  given  to  the  needs  of  our  growing  urbai? 
population  by  the  Secretary  in  the  administration  of  programs  under 
the  Conservation  Act ;  and 

Whereas  the  primary  purpose  of  the  open  space  program  is  to  help^ 
acquire  and  preserve  open  space  land  which  is  essential  to  the  proper 
long-range  development  and  welfare  of  the  Nation's  urban  areas,  in 
accordance  with  plans  for  the  allocation  of  such  land  for  open  space 
purposes;  and 

Whereas,  to  assure  the  most  economic  and  efficient  utilization  of 
title  VII  and  the  Conservation  Act  and  funds  provided  in  connection 
therewith,  it  is  necessary  to  provide  standards  for  the  guidance  of  the 
Administrator  and  the  Secretary  in  the  administration  of  these  pro- 
grams as  they  relate  to  the  acquisition  of  land  for  recreational 
purposes : 

Now,  therefore,  by  virtue  of  the  authority  vested  in  me  by  section 
5(g)  of  the  Conservation  Act  (16  U.S.C.  460Z-8(g) ),  and  as  President 
of  the  United  States,  it  is  hereby  ordered  as  follows : 

Section  1.  Urbanized  areas.  As  used  in  this  order,  "urbanized 
area"  means  an  area  which  is  an  urbanized  area  according  to  the  most 
recent  decennial  census  together  with  such  additional  adjacent  areas 
as  the  Secretary  and  the  Administrator  jointly  determine  to  be  appro- 
priate for  the  accomplishment  of  the  purposes  of  title  VII  and  the 
Conservation  Act  in  a  manner  consistent  with  comprehensive  planning 
for  orderly  metropol  itan  development. 

Sec.  2.  Areas  of  program  concern.  In  the  acquisition  of  land  for 
recreation  resources  the  respective  responsibilities  of  the  Administra- 
tor and  the  Secretary  shall  be  as  follows : 

(1)  Open  space  program.  With  respect  to  the  provision  of  open 
space  land  for  recreational  purposes,  the  Administrator,  through  the 
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•open  space  program,  shall  have  responsibility  primarily  for  assisting 
in  the  acquisition  of  lands  or  interests  therein  of  utility  primarily  to 
the  urbanized  area  in  which  they  are  located,  such  as  squares,  malls, 
and  playgrounds,  and  parks,  recreation  areas,  historic  sites,  and  open 
spaces  for  scenic  purposes. 

(2)  Lomd  ana  water  conservation  fund  program.  In  addition  to 
responsibilities  with  respect  to  outdoor  recreation  resources  of  state- 
wide and  nationwide  utility,  the  Secretary,  through  the  Conservation 
Act  program,  shall  have  responsibility  primarily  for  assisting  in  the 
acquisition  of  lands  for  larger  regional  parks,  historic  sites,  and  rec- 
reational and  scenic  areas  to  serve  residents  of  urban  and  other  local 
areas. 

Sec.  3.  Land  and  water  conservation  fund  grants  in  urbanized  areas 
and  other  urhan  places.  Grants  made  by  the  Secretary  for  the  acquisi- 
tion of  land  in  urbanized  areas  and  other  urban  places  for  outdoor 
recreation  under  the  Conservation  Act  shall  be  for  projects  which : 

(1)  are  consistent  with  the  comprehensive  statewide  outdoor  recrea- 
tion plan  for  the  State  or  States  in  which  the  project  is  to  be  located: 
Provided^  That  the  portions  of  such  plan  relating  to  urbanized  areas 
shall  have  been  reviewed  by  the  Administrator  as  to  their  consistency 
with  comprehensive  planning  for  such  areas ; 

(2)  when  located  in  whole  or  in  part  in  urbanized  areas,  meet  the 
same  requirements  with  respect  to  planning  and  programming  as  shall 
have  been  prescribed  by  the  Administrator  with  respect  to  projects 
under  title  VII;  and 

(3)  when  located  in  urban  places  according  to  the  most  recent  de- 
cennial census  (other  than  those  included  in  urbanized  areas),  reflect 
consideration  of  comprehensive  urban  planning  being  carried  on  for 
such  urban  places. 

Sec.  4.  Open  spa^e  grants  outside  of  urbanized  areas.  Grants  made 
by  the  Administrator  for  acquisition  of  land  or  interests  therein  for 
recreational  purposes  under  title  VII  in  areas  outside  of  urbanized 
areas  shall  be  for  projects  which : 

(1)  are  consistent  with  planning  and  programming  required  under 
Title  VH :  Provided^  That  relevant  aspects  of  such  planning  and  pro- 
gramming shall  have  been  reviewed  by  the  Secretary  as  to  their  con- 
sistency, insofar  as  they  are  related  to  the  achievement  of  recreational 
objectives,  with  the  comprehensive  statewide  outdoor  recreation  plan ; 
and 

(2)  meet  the  same  requirements  with  respect  to  planning  and  pro- 
gramming as  shall  have  been  prescribed  by  the  Secretary  with  respect 
to  projects  under  the  Conservation  Act. 

Sec.  5.  Review,  (a)  The  Administrator,  in  reviewing  plans  under 
Section  3  of  this  Order,  shall  transmit  his  comments  to  the  Secretary 
within  thirty  days,  or  such  other  period  as  may  be  agreed  upon,  after 
receipt  of  such  plans.  The  Secretary  shall  take  such  comments  into 
consideration  before  approving  such  plans  and  programs.  If  the  Sec- 
retary disagrees  with  a  recommendation  of  the  Administrator,  he 
shall  so  notify  the  Administrator  and  provide  him,  in  writing,  with  his 
reasons  therefor. 

(b)  The  Secretary,  in  reviewing  plans  and  programs  under  Section 
4  of  this  Order,  shall  transmit  nis  comments  to  the  Administrator 
within  thirty  days,  or  such  other  period  as  may  be  agreed  upon,  after 
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receipt  of  such  plans  and  programs.  The  Administrator  shall  take 
such  comments  into  consideration  before  approving  grants  for  acqui- 
sition. If  the  Administrator  disagrees  with  a  recommendation  of  the 
the  Secretary,  he  shall  so  notify  the  Secretary  and  provide  him,  in 
writing,  with  his  reasons  therefor. 

Sec.  6.  Coordinated  'procedures,  (a)  The  Secretary  and  the  Admin- 
istrator shall  jointly  develop  procedures  consistent  with  the  purposes 
and  requirements  of  the  Conservation  Act  and  Title  VII,  to  carry  out 
the  provisions  of  this  Order,  including  procedures  for : 

( 1 )  evaluating  applications  for  assistance  in  acquiring  land  for  pre- 
dominantly recreational  purposes  under  outdoor  recreation  and  open 
space  programs ; 

(2)  consultation  and  exchange  of  information  concerning  applica- 
tions for,  and  grants  of,  assistance  for  acquisition  of  land  for  pre- 
dominantly recreational  purposes  in  urbanized  areas  under  the  outdoor 
recreation  program  and  outside  of  urbanized  areas  under  the  open 
space  program ;  and 

(3)  joint  and  mutual  determinations  for  making  grants  of  assist- 
ance under  either  the  outdoor  recreation  program  or  the  open  space 
program  in  cases  in  which  unusual  circumstances  would  make  de- 
partures from  the  preceding  provisions  of  this  Order  desirable  for 
reasons  of  economy,  efficiency,  or  equity. 

(b)  IVhenever  Ihe  Secretary  and  the  Administrator  make  a  joint 
determination  pursuant  to  paragraph  (a)(3)  of  this  Section,  assistance 
may  be  provided  in  accordance  with  such  determination. 

Lyndon  B.  Johnson. 

The  Whtte  House,  July  27, 1965. 
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HISTORIC  PRESERVATION 
Restoration — Grants 

EXCERPTS  FROM  DEMONSTRATION  CITIES  AND  METROPOLITAN 
DEVELOPMENT  ACT  OF  1966 

[Public  Law  89-754,  80  Stat.  1255, 1278;  16  U.S.C.  470b-l] 

GRANTS    TO    NATIONAL    TRUST    FOR    HISTORIC    PRESERVATION    TO    COVER 

RESTORATION   COSTS 

Sec.  603.  (a)  The  Secretary  of  Housing  and  Urban  Development 
is  authorized  to  make  grants  to  the  National  Trust  for  Historic  Preser- 
vation, on  such  terms  and  conditions  and  in  such  amounts  (not  exceed- 
ing $90,000  with  respect  to  any  one  structure)  as  he  deems  appropriate, 
to  cover  the  costs  incurred  by  such  Trust  in  renovating  or  restoring 
structures  which  it  considers  to  be  of  historic  or  architectural  value  and 
which  it  has  accepted  and  will  maintain  (after  such  renovation  or 
restoration)  for  historic  purposes. 

(b)  There  are  authorized  to  be  appropriated  such  sums  as  may  be 
necessary  for  the  grants  to  be  made  under  subsection  (a). 

******* 

Approved  November  3, 1966. 


ASSISTANCE  BY  SECRETARY  OF  THE  INTERIOR— ADVISORY  COUNCIL 
ON  HISTORIC  PRESERVATION 

[Public  Law  89-665,  80  Stat.  915;  16  U.S.C.  470] 

AN  ACT  To  establish  a  program  for  the  preservation  of  additional  historic 
properties  throughout  the  Nation,  and  for  other  purposes 

Be  it  enacted  hy  the  Senate  and  House  of  Representatives  of  the 
United  States  of  America  in  Congress  assembled^ 
The  Congress  finds  and  declares — 

(a)  that  the  spirit  and  direction  of  the  Nation  are  founded 
upon  and  reflected  in  its  historic  past ; 

(b)  that  the  historical  and  cultural  foundations  of  the  Nation 
should  be  preserved  as  a  living  part  of  our  community  life  and 
development  in  order  to  give  a  sense  of  orientation  to  the  Ameri- 
can people ; 

(c)  that,  in  the  face  of  ever-increasing  extensions  of  urban  cen- 
ters, highways,  and  residential,  commercial,  and  industrial  devel- 
opments, the  present  governmental  and  nongovernmental  historic 
preservation  programs  and  activities  are  inadequate  to  insure 
future  generations  a  genuine  opportunity  to  appreciate  and  enjoy 
the  rich  heritage  of  our  Nation ;  and 
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(d)  that,  although  the  major  burdens  of  historic  preservation 
have  been  borne  and  major  efforts  initiated  by  private  agencies 
and  individuals,  and  both  should  continue  to  play  a  vital  role,  it  is 
nevertheless  necessary  and  appropriate  for  the  Federal  Govern- 
meilt  to  accelerate  its  historic  preservation  programs  and  activi- 
ties, to  give  maximum  encouragement  to  agencies  and  individuals 
undertaking  preservation  by  private  means,  and  to  assist  State 
and  local  governments  and  the  National  Trust  for  Historic  Pres- 
ervation in  the  United  States  to  expand  and  accelerate  their  his- 
toric preservation  programs  and  activities. 

TITLE  I 

Sec.  101.  (a)  The  Secretary  of  the  Interior  is  authorized — 

(1)  to  expand  and  maintain  a  national  register  of  districts, 
sites,  buildings,  structures,  and  objects  significant  in  American 
history,  architecture,  archeology,  and  culture,  hereinafter  referred 
to  as  the  National  Register,  and  to  grant  funds  to  States  for  the 
purpose  of  preparing  comprehensive  statewide  historic  surveys 
and  plans,  in  accordance  with  criteria  established  by  the  Secre- 
tary, for  the  preservation,  acquisition,  and  development  of  such 
properties ; 

(2)  to  establish  a  program  of  matching  grants-in-aid  to  States 
for  projects  having  as  their  purpose  the  preservation  for  public 
benefit  of  properties  that  are  significant  in  American  history, 
architecture,  archeology,  and  culture ;  and 

(3)  to  establish  a  program  of  matching  gTant-in-aid  to  the 
National  Trust  for  Historic  Preservation  in  the  United  States, 
chartered  by  act  of  Congress  approved  October  26, 1949  (63  Stat. 
927) ,  as  amended,  for  the  purpose  of  carrying  out  the  responsibili- 
ties of  the  National  Trust. 

(b)  As  used  in  this  Act — 

(1)  The  term  "State"  includes,  in  addition  to  the  several  States 
of  the  Union,  the  District  of  Columbia,  the  Commonwealth  of 
Puerto  Rico,  the  Virgin  Islands,  Guam,  and  American  Samoa. 

(2)  The  term  "project"  means  programs  of  State  and  local  gov- 
ernments and  other  public  bodies  and  private  organizations  and 
individuals  for  the  acquisition  of  title  or  interests  in,  and  for  the 
development  of,  any  district,  site,  building,  structure,  or  object 
that  is  significant  in  American  history,  architecture,  archeology, 
and  culture,  or  property  used  in  connection  therewith,  and  for  its 
development  in  order  to  assure  the  preservation  for  public  benefit 
of  any  such  historical  properties. 

(3)  The  term  "historic  preservation"  includes  the  protection, 
rehabilitation,  restoration,  and  reconstruction  of  districts,  sites, 
buildings,  structures,  and  objects  significant  in  American  history, 
architecture,  archeology,  or  culture. 

(4)  The  term  "Secretary"  means  the  Secretary  of  the  Interior. 
Sec.  102.^  (a)  No  grant  may  be  made  under  this  Act — 

(1)  unless  application  therefor  is  submitted  to  the  Secretary  in 
accordance  with  regulations  and  procedures  prescribed  by  him; 


iSec.   201(1)    of  Public  Law   94-422,  90   Stat   1313,  approved  September  28,   197«, 
amended  sec.  102  to  read  as  set  forth  in  the  text. 
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(2)  unless  the  application  is  in  accordance  with  the  compre- 
hensive statewide  historic  preservation  plan  which  has  been 
approved  by  the  Secretary  after  considering  its  relationship  to  the 
comprehensive  statewide  outdoor  recreation  plan  prepared  pur- 
suant to  the  Land  and  Water  Conservation  Fund  Act  of  1965  (78 
Stat.  897) ; 

(3)  for  more  than  50  per  centum  of  the  total  cost  involved,  as 
determined  by  the  Secretary  and  his  determination  shall  be  final ; 

(4)  unless  the  grantee  has  agreed  to  make  such  reports,  in  such 
form  and  containing  such  information  as  the  Secretary  may  from 
time  to  time  require ; 

(5)  unless  the  grantee  has  agreed  to  assume,  after  completion 
of  the  project,  the  total  cost  of  the  continued  maintenance,  repair, 
and  administration  of  the  property  in  a  manner  satisfactory  to 
the  Secretary ;  and 

(6)  until  the  grantee  has  complied  with  such  further  terms  and 
conditions  as  the  Secretary  may  deem  necessary  or  advisable. 

(b)  The  Secretary  may  in  liis  discretion  waive  the  requirements  of 
subsection  (a),  paragraphs  (2)  and  (5)  of  this  section  for  any  grant 
under  this  Act  to  the  National  Trust  for  Historic  Preservation  in  the 
United  States,  in  which  case  a  grant  to  the  National  Trust  may 
include  funds  for  the  maintenance,  repair,  and  administration  of  the 
property  in  a  manner  satisfactory  to  the  Secretary. 

(c)  The  Secretary  may  in  his  discretion  waive  the  requirements 
of  paragraph  (3)  of  subsection  (a)  of  this  section  for  the  purposes 
of  making  grants  for  the  preparation  of  statewide  historic  preser- 
vation plans  and  surv^eys  and  project  plans.  Any  grant  made  pursuant 
to  this  subsection  may  not  exceed  70  per  centum  of  tlie  cost  of  a  project, 
and  the  total  of  such  grants  made  pursuant  to  this  subsection  in  any 
one  fiscal  year  may  not  exceed  one-half  of  the  funds  appropriated  for 
that  fiscal  year  pursuant  to  section  108  of  this  Act. 

(d)  No  State  shall  be  permitted  to  utilize  the  value  of  real  property 
obtained  before  the  date  of  approval  of  this  Act  in  meeting  the 
remaining  cost  of  a  project  for  which  a  grant  is  made  under  this  Act, 

Sec.  103.  (a)  The  amounts  appropriated  and  made  available  for 
grants  to  the  States  for  comprehensive  statewide  historic  surveys  and 
plans  under  this  Act  shall  be  apportioned  among  the  States  by  the 
SecT'etary  on  the  basis  of  needs  as  determined  by  him.^ 

(b)  The  amounts  appropriated  and  made  available  for  grants  to 
the  States  for  projects  under  this  Act  for  each  fiscal  year  shall  be 
apportioned  among  the  States  by  the  Secretary  in  accordance  with 
needs  as  disclosed  m  approved  statewide  historic  preservation  plans. 

The  Secretary  shall  notify  each  State  of  its  apportionment,  and 
the  amounts  thereof  shall  be  available  thereafter  for  payment  to  such 
State  for  projects  in  accordance  with  the  provisions  of  this  Act.  Any 
amount  of  any  apportionment  that  has  not  been  paid  or  obligated  by 
the  Secretary  during  the  fiscal  year  in  which  such  notification  is  given, 
and  for  two  fiscal  years  thereafter,  shall  be  reapportioned  by  the 
Secretary  in  accordance  with  this  subsection. 

1  Sec.  201(2)  of  Public  Law  94-422,  90  Stat.  1313.  approved  September  28.  197(T, 
deleted  the  proviso  In  section  103(a).  Prior  to  this  amendment  the  proviso  read  as  fol- 
lows :  "Provided,  however.  That  the  amount  granted  to  any  one  State  shall  not  exceed 
60  per  centum  of  the  total  cost  of  the  comprehensive  statewide  historic  survey  and  plan 
for  that  State,  as  determined  by  the  Secretary." 
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Bec.  104.  (a)  No  grant  may  be  made  by  the  Secretary  for  or  on 
account  of  any  survey  or  project  under  this  Act  with  respect  to  which 
financial  assistance  has  been  given  or  promised  under  any  other  Fed- 
eral program  or  activity,  and  no  financial  assistance  may  be  given 
imder  any  other  Federal  program  or  activity  for  or  on  account  of  any 
survey  or  project  with  respect  to  which  assistance  has  been  given  or 
promised  under  this  Act. 

(b)  In  order  to  assure  consistency  in  policies  and  actions  under  this 
Act  with  other  related  Federal  programs  and  activities,  and  to  assure 
coordination  of  the  planning  acquisition,  and  development  assistance 
to  States  under  this  Act  with  other  related  Federal  programs  and 
activities,  the  President  may  issue  such  regulations  with  respect 
thereto  as  he  deems  desirable,  and  such  assistance  may  be  provided 
only  in  accordance  with  such  regulations. 

Sec.  105.  The  beneficiary  of  assistance  under  this  Act  shall  keep  such 
records  as  the  Secretary  shall  prescribe,  including  records  which  fully 
disclose  the  disposition  by  the  beneficiary  of  the  proceeds  of  such 
assistance,  the  total  cost  of  the  project  or  undertaking  in  connection 
with  which  such  assistance  is  given  or  used,  and  the  amount  and  nature 
of  that  portion  of  the  cost  of  the  project  or  undertaking  supplied  by 
other  sources,  and  such  other  records  as  will  facilitate  an  effective 
audit. 

Sec.  106.  The  head  of  any  Federal  agency  having  direct  or  indirect 
jurisdiction  over  a  proposed  Federal  or  federally  assisted  undertak- 
mg  in  any  State  and  the  head  of  any  Federal  department  or  independ- 
ent agency  having  authority  to  license  any  undertaking  shall,  prior 
to  the  approval  of  the  expenditure  of  any  Federal  funds  on  the  under- 
taking or  prior  to  the  issuance  of  any  license,  as  the  case  may  be,  take 
into  account  the  effect  of  the  undertaking  on  any  district,  site,  build- 
ing, structure,  or  object  that  is  included  in  or  eligible  for  inclusion  in  ^ 
the  National  Register.  The  head  of  any  such  Federal  agency  shall 
afford  the  Advisory  Council  on  Historic  Preservation  established 
under  title  II  of  this  Act  a  reasonable  opportunity  to  comment  with 
regard  to  such  undertaking. 

Sec.  107.  Nothing  in  this  Act  shall  be  construed  to  be  applicable  to 
the  White  House  and  its  grounds,  the  Supreme  Court  building  and  its 
grounds,  or  the  United  States  Capitol  and  its  related  buildings  and 
grounds. 

Sec.  108.^  To  carry  out  the  provisions  of  this  Act,  there  is  hereby 
established  the  Historic  Preservation  Fimd  (hereafter  referred  to  as 
the  ''fund")  in  the  Treasury  of  the  United  States. 

There  shall  be  covered  into  such  fund  $24,400,000  for  fiscal  year 
1977,  $100,000,000  for  fiscal  year  1978,  $100,000,000  for  fiscal  year 
1979,  $150,000,000  for  fiscal  year  1980,  and  $150,000,000  for  fiscal  year 
1981,  from  revenues  due  and  payable  to  the  United  States  under  the 
Outer  Continental  Shelf  Lands  xlct  (67  Stat.  462,  469),  as  amended 
(43  U.S.C.  338),  and/or  under  the  Act  of  June  4,  1920  (41  Stat.  813), 
as  amended  (30  U.S.C.  191),  notwithstanding  any  provision  of  law 
that  such  proceeds  shall  be  credited  to  miscellaneous  receipts  of  the 
Treasury.  Such  moneys  shall  be  used  only  to  carry  out  the  purposes  of 

iSec.  201(3)  of  Public  Law  94-422,  90  Stat.  1313,  approved  September  28,  1976,  added 
the  words  "or  eligible  for  inclusion  in"  immediately  following  "included  in". 

-Seo.  201(4)  of  Public  Law  94-422.  00  Stat.  1313,  approved  September  28,  1976, 
amended  section  108  to  read  as  set  forth  in  the  text. 
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this  Act  and  shall  be  available  for  expenditure  only  when  appropri- 
ated by  the  Congress.  Any  moneys  not  appropriated  shall  remain 
available  in  the  fund  until  appropriated  for  said  purposes:  Provided^ 
That  appropriations  made  pursuant  to  this  paragraph  may  be  made 
without  fiscal  year  limitation. 

TITLE  II 

Sec.  201.^  (a)  There  is  established  as  an  independent  agency  of 
the  United  States  Government  an  Advisory  Council  on  Historic  Pres- 
ervation (hereinafter  referred  to  as  the  "Council")  which  shall  be 
composed  of  twenty-nine  members  as  follows: 

(1)  The  Secretary  of  the  Interior; 

(2)  The  Secretary  of  Housing  and  Urban  Development; 

(3)  The  Secretary  of  Commerce ; 

(4)  The  Administrator  of  the  General  Services  Administration ; 

(5)  The  Secretary  of  the  Treasury ; 

(6)  The  Attorney  General; 

(7)  The  Secretary  of  Agriculture ; 

(8)  The  Secretary  of  Transportation; 

(9)  The  Secretary  of  State; 

(10)  The  Secretary  of  Defense ; 

(11)  The  Secretary  of  Health,  Education,  and  Welfare^ 

(12)  The  Chairman  of  the  Council  on  Environmental  Quality; 

(13)  The  Chairman  of  the  Federal  Council  on  the  Arts  and 
Humanities ; 

( 14)  The  Architect  of  the  Capitol ; 

(15)  The  Secretary  of  the  Smithsonian  Institution ; 

(16)  The  Chairman  of  the  National  Trust  for  Historic 
Preservation ; 

(17)  The  President  of  the  National  Conference  of  State  His- 
toric Preservation  Officers ;  and 

(18)  Twelve  appointed  by  the  President  from  outside  the 
Federal  Government.  In  making  these  appointments,  the  Presi- 
dent shall  give  due  consideration  to  the  selection  of  officers  of 
State  and  local  governments  and  individuals  who  are  signifi- 
cantly interested  and  experienced  in  the  matters  to  be  considered 
by  the  Council. 

(b)  Each  member  of  the  Council  specified  in  paragraphs  (1) 
through  (17)  of  subsection  (a)  may  designate  another  officer  of  his 
department,  agency,  or  organization  to  serve  on  the  Council  in  his 
stead. 

(c)  Each  member  of  the  Council  appointed  under  paragraph  (18) 
of  subsection  (a)  shall  serve  for  a  term  of  ^\^  years  from  the  expira- 
tion of  his  predecessor's  term ;  except  that  the  members  first  appointed 
under  that  paragraph  shall  serve  for  terms  of  from  one  to  five  years, 
as  designated  by  the  President  at  the  time  of  appointment,  in  such 
manner  as  to  insure  that  the  terms  of  not  less  than  one  nor  more  than 
two  of  them  will  expire  in  any  one  year. 

(d)  A  vacancy  in  the  Council  shall  not  affect  its  powers,  but  shall 
be  filled  in  the  same  manner  as  the  original  appointment  (and  for  the 
balance  of  the  unexpired  term). 

'  Soc.  201(5)  of  Public  Law  94-422,  90  Stat.  1313,  approved  September  28.  1976, 
amended  section  201(a)   to  read  as  set  forth  in  the  text. 
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(e)  The  Chairman  and  the  Vice  Chairman  of  the  Council  shall  be 
designated  by  the  President.  During  the  absence  or  disability  of  the 
Chairma^n  or  when  the  office  is  vacant,  the  Vice  Chairman  shall  act  m 
the  place  of  the  Chairman.  .,    ,    m 

(f )  Fifteen  members  of  the  Council  shall  constitute  a  quorum. 
c>v/-  202  (a)  The  Council  shall — 

n^  advise  the  President  and  the  Congress  on  matters  relat- 
ing to  historic  preservation;  recommend  measures  to  coordinate 
activities  of  Federal,  State,  and  local  agencies  and  private  institu- 
tions and  individuals  relating  to  historic  preservation;  and  ad- 
vise on  the  dissemination  of  information  pertammg  to  such 

(2)  encourage,  in  cooperation  with  the  National  Trust  for  His- 
toric Preservation  and  appropriate  private  agencies,  public  in- 
terest and  participation  in  historic  preservation ; 

(3)  recommend  the  conduct  of  studies  m  such  areas  as  the  ade- 
quacy of  legislative  and  administrative  statutes  and  regulations 
pertaining  to  historic  preservation  activities  of  State  and  local 
governments  and  the  effects  of  tax  policies  at  all  levels  of  govern- 
ment on  historic  preservation ;  ^  ^c    .        ^^      ^ 

(4)  advise  as  to  guidelines  for  the  assistance  of  btate  and  local 
governments  in  drafting  legislation  relating  to  historic  preserva- 
tion; and 

(5)  encourage,  in  cooperation  with  appropriate  public  and  pri- 
vate agencies  and  institutions,  training  and  education  in  the  field 
of  historic  preservation. 

(b)  The  Council  shall  submit  annually  a  comprehensive  report  of 
its  activities  and  the  results  of  its  studies  to  the  President  and  the  Con- 
gress and  shall  from  time  to  time  submit  such  additional  and  special 
reports  as  it  deems  advisable.  Each  report  shall  propose  such  legis- 
lative enactments  and  other  actions  as,  in  the  judgment  of  the  Council, 
are  necessary  and  appropriate  to  carry  out  its  recommendations. 

Sec.  203.  The  Council  is  authorized  to  secure  directly  from  any 
department,  bureau,  agency,  board,  commission,  office,  independent  es- 
tablishment or  instrumentality  of  the  executive  branch  of  the  Federal 
Government  information,  suggestions,  estimates,  and  statistics  for  the 
purpose  of  this  title;  and  each  such  department,  bureau,  agency, 
board,  commission,  office,  independent  establishment  or  instrumental- 
ity is  authorized  to  furnish  such  information,  suggestions,  estimates, 
and  statistics  to  the  extent  permitted  by  law  and  within  available 
funds. 

Sec.  204.  The  members  of  the  Council  specified  in  paragraphs  (1) 
through  (17)  ^  of  section  201  (a)  shall  serve  without  additional  compen- 
sation. The  members  of  the  Council  appointed  under  paragraph  (18)^ 
of  section  201  (a)  shall  receive  $100  per  diem  when  engaged  in  the  per- 
formance of  the  duties  of  the  Council.  All  members  of  the  Council 
shall  receive  reimbursement  for  necessary  traveling  and  subsistence 
expenses  incurred  by  them  in  the  performance  of  the  duties  of  the 
Council. 


V 


^.lifn  «?%S"\wh?"ff"^  ^T  ^^-^^K  ^^  S***-  1313,  approved  September  28.  1976. 
deleted  <10)  in  the  first  sentence  and  Inserted  "(17)"  and  deleted  "(17)"  in  the  second 
sentence  and  inserted  "(18)   . 
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Sec.  205.^  (a)  There  shall  be  an  Executive  Director  of  the  Council 
who  shall  be  appointed  in  the  competitive  service  by  the  Chairman 
with  the  concurrence  of  the  Council.  The  Executive  Director  shall 
report  directly  to  the  Council  and  perform  such  functions  and  duties 
as  the  Council  maj  prescribe. 

(b)  The  Council  shall  have  a  General  Counsel,  who  shall  be 
appointed  by  the  Executive  Director.  The  Greneral  Counsel  shall  report 
directly  to  the  Executive  Director  and  serve  as  the  Council's  legal 
advisor.  The  Executive  Director  shall  appoint  such  other  attor- 
neys as  may  be  necessary  to  assist  the  General  Counsel,  represent  the 
Council  in  courts  of  law  whenever  appropriate,  assist  the  Department 
of  Justice  in  handling  litigation  concerning  the  Coimcil  in  courts  of 
law,  and  perform  such  other  legal  duties  and  functions  as  the  Execu- 
tive Director  and  the  Coimcil  may  direct. 

(c)  The  Executive  Director  of  the  Council  may  appoint  and  fix  the 
compensation  of  such  officers  and  employees  in  the  competitive  service 
as  are  necessary  to  perform  the  functions  of  the  Council  at  rates  not 
to  exceed  that  now  or  hereafter  prescribed  for  the  highest  rate  for 

frade  15  of  the  General  Schedule  under  section  5332  of  title  5,  United 
tates  Code:  Provided^  Jvowever^  That  the  Executive  Director,  with 
the  concurrence  of  the  Chairman,  may  appoint  and  fix  the  compensa- 
tion of  not  to  exceed  five  employees  in  the  competitive  service  at 
rates  not  to  exceed  that  now  or  hereafter  prescribed  for  the  highest 
rate  of  grade  17  of  the  General  Schedule  under  section  5332  of  title  5, 
United  States  Code. 

(d)  The  F.xecutivG  Director  shall  have  power  to  appoint  and  fix 
the  compensation  of  such  additional  personnel  as  may  be  necessary  to 
carry  out  its  duties,  without  recrard  to  the  provisions  of  the  civil  serv- 
ice laws  and  the  Classification  Act  of  1049. 

(e)  The  Executive  Director  of  the  Council  is  authorized  to  procure 
expert  and  consultant  services  in  accordance  with  the  provisions  of 
section  8109  of  title  5,  United  States  Code. 

(f )  Financial  and  administrative  services  (including  those  related 
to  budgeting,  accounting,  financial  reporting,  personnel  and  procure- 
ment) shall  be  provided  the  Council  by  the  Department  of  the  Interior, 
for  which  payments  shall  be  made  in  advance,  or  by  reimbursement, 
from  funds  of  the  Council  in  such  amounts  as  may  be  agreed  upon  by 
the  Chairman  of  the  Council  and  the  Secretary  of  the  Interior: 

I  Provided^  That  the  regulations  of  the  Department  of  the  Interior  for 
the  collection  of  indebtedness  of  personnel  resulting  from  erroneous 
payments  (5  U.S.C.  46e)  shall  apply  to  the  collection  of  erroneous 
payments  made  to  or  on  behalf  of  a  Council  employee,  and  regulations 
-  of  said  Secretary  for  the  administrative  control  of  funds  (31  U.S.C. 
665(g))  shall  apply  to  appropriations  of  the  Council:  And  provided 
farther^  That  the  Council  shall  not  be  required  to  prescribe  such 
regulations. 
-(g)  The  members  of  the  Council  specified  in  paragraphs  (1) 
I  through  (16)  of  section  201(a)  shall  provide  the  Council,  with  or 
without  reimbursement  as  may  be  agreed  upon  by  the  Chairman  and 
the  members,  with  such  funds,  personnel,  facilities,  and  services  under 

2  Sec.  201(7)  of  Public  Law  94-422.  90  Stat.  1313,  approved  September  28,  1976, 
amended  section   205  to  read  as  set  forth  In  the  text. 
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their  jurisdiction  and  control  as  may  be  needed  by  the  Council  to  carry 
out  its  duties,  to  the  ex;tent  that  such  funds,  personnel,,  facilities,  and 
services  are  requested  by  the  Council  and  are  otherwise  available  for 
that  purpose.  To  the  extent  of  available  aippropriatipns,  the  Council 
may  obtain,  by  purchase,  rental,  donation),  or  otherwise,  such  addi- 
tional- property,  facilities,  and  services  as  may  be  needed;  to  carry  out 
its  duties. 

Sec.  206.^  (u,)  The  participation  of  the  United  States,  as  a*  member 
in  the  Inteiqiational  Centra  for  the  Study  of  the  Preservation  and 
B-estoration.  of  Cultural  Property  is  hereby  authorized. 

(b)  The  Council  shall  recommend  to  the  Secretary  of  State,,  after 
consultation  with  the  Smithsonian  Institution  and,  other  public  and 
private  organizations.  <joncerned  with  the  technical  problems  of  preser- 
vation, the  members  of  the  official  delegation  which  will,  participate 
in,  the  activities  of  the  Centre  on  behalf,  of  the  United  States.  The 
Secretary  of  State  shall  appoint  the  members  of  the  official  delegation 
from  the  persons  recommended  t^  him  by  the  Council. 

(c)  2  For  the  purposes  ofj  thi§  section  there  are  autj^oiized  to  be 
appropriated  not  more  than  $175,000  per  year  for  fiscal  years  11977,, 
1978,  and  197^9 :  Provided^,  That  no  appropriation  is  authorized  and  no 
payment  shall' be  made  to  the  Centre  in  excess  of  25  per  centum  of  the 
total  annual  assessment  of,  such  organization. 

Sec.  207.^  So  much  of  the  personnel,  property,  records,  and  unex- 
pended balances  of  appropriations,  allocations,  and  other  funds  em- 
ployed, held,  used,  programmed,  or  available  or  to  be  made  available 
by  the  Department  of  the  Interior  in  connection  with  the  functions  of 
the  Council,  as  the  Director  of  the  Office  of  Management  and  Budget 
shall  determine,  shall  be  transferred  from  the  Department  to  the 
Council  within  60  days  of  the  effective  date  of  this  Act. 

Sec.  208.  Any  employee  in  the  competitive  service  of  the  United 
States  transferred  to  the  Council  under  the  provisions  of  this  section 
shall  retain  all  the  rights,  benefits,  and  privileges  pertaining  thereto 
held  prior  to  such  transfer. 

Sec.  209.  The  Council  is  exempt  from  the  provisions  of  the  Federal 
Advisory  Committee  Act  (86  Stat.  770),  and  the  provisions  of  the 
Administrative  Procedure  Act  (80  Stat.  38L)  shall  govern  the  opera- 
tions of  the  Council. 

Sec.  210.  Whenever  the  Council  transmits  any  legislative  recom- 
mendations, or  testimony,  or  comments  on  legislation  to  the  President 
or  the  Office  of  Management  and  Budget,  it  shall  concurrently  trans- 
mit copies  thereof  to  the  House  Committee  on  Interior  and  Insular 
Affairs  and  the  Senate  Committee  on  Interior  and  Insular  Affairs.  No 
officer  or  agency  of  the  United  States  shall  have  any  authority  to 
require  the  Council  to  submit  its  legislative  recommendations,  or  testi- 
mony, or  comments  on  legislation  to  any  officer  or  agency  of  the  United 
States  for  approval,  comments,  or  review,  prior  to  the  submission 
of  such  recommendations,  testimony,  or  comments  to  the  Congress. 
In  instances  in  which  the  Council  voluntarily  seeks  to  obtain  the  com- 
ments or  review  of  any  officer  or  agency  of  the  United  States,  the 
Council  shall  include  a  description  of  such  actions  in  its  legislative 

\l^^-  ^o^f/??^"f  fe^lTw^^T^^^' ^PPJJ?J^«F*/  ^'  l^'^O'  84  Stat.  204,  added  section  206. 

aSec.  201(8)  of  Public  Law  94^22,  90  Stat.  1313,  approved  September  28.  1976 
amended  section  206<c)  to  read  as  set  forth  in  the  text.  «  y  cmuer  ^o,   x»<o, 

3  Sec.  201(9)  of  Public  Law  94-422.  90  Stat  1313,  approved  September  28,  1976, 
added  sections  207  through  212.  .   *   • «» 
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recommendations,  testimony,  or  comments  on  legislation  whicli  it 
transmits  to  the  Congress. 

Sec.  211.  The  Council  is  authorized  to  promulgate  such  rules  and 
regulations  as  it  deems  necessary  to  govern  the  implementation  of 
section  106  of  this  Act. 

Sec.  212.  (a)  The  Council  shall  submit  its  budget  annually  as  a 
related  agency  of  the  Department  of  the  Interior.  To  carry  out  the 
provisions  of  this  title,  there  are  authorized  to  be  appropriated  not 
more  than  $1,500,000  in  fiscal  year  1977,  $1,750,000  in  fiscal  year  1978, 
and  $2,000,000  in  fiscal  year  1979. 

(b)  Whenever  the  Council  submits  any  budget  estimate  or  request 
to  the  President  or  the  Office  of  Management  and  Budget,  it  shall 
concurrently  transmit  copies  of  that  estimate  or  request  to  the  House 
and  Senate  Appropriations  Committees  and  the  House  Committee  on 
Interior  and  Insular  Affairs  and  the  Senate  Committee  on  Interior 
and  Insular  Affairs. 

Approved  October  15, 1966. 


Historic  and  Archeological  Preservation' 

EXCERPTS  FROM  PUBLIC  LAW  93-291 

[88  Stat.  174] 


AN  ACT  To  amend  the  Act  of  June  27,  1960  (74  Stat.  220),  relating  to  the 
Preservation  of  historical  and  archeological  data 

Be  it  enacted  hy  the  Senate  and  House  of  Representatives  of  the 
United  States  of  America  in  Congress  assembled.  That  the  Act  entitled 
"An  Act  to  provide  for  the  preservation  of  historical  and  archeological 
data  (including  relics  and  specimens)  which  might  otherwise  be  lost 
as  the  result  of  the  construction  of  a  dam",  approved  June  27,  1960 
(74  Stat.  220 ;  16  U.S.C.  469) ,  is  amended  as  follows : 

♦  *  *  <|c  «  *  * 

(3)  Add  the  following  new  sections : 

"Sec.  3.  (a)  Whenever  any  Federal  agency  finds,  or  is  notified,  in 
writing,  by  an  appropriate  historical  or  archeological  authority,  that 
its  activities  in  connection  with  any  Federal  construction  project  or 
federally  licensed  project,  activity,  or  program  may  cause  irreparable 
loss  or  destruction  of  significant  scientific,  prehistorical,  historical,  or 
archeological  data,  such  agency  shall  notify  the  Secretary,  in  writing 
and  shall  provide  the  Secretary  with  appropriate  information  con- 
cerning the  project,  program,  or  activity.  Such  agency  may  request 
the  Secretary  to  undertake  the  recovery,  protection,  and  preservation 
of  such  data  (including  preliminary  survey,  or  other  investigation 
as" needed,  and  analysis  and  publication  of  the  reports  resulting  from 
such  investigation),  or  it  may,  with  funds  appropriated  for  such 
project,  program,  or  activity,  undertake  such  activities.  Copies  of 
reports  of  any  investigations  made  pursuant  to  this  section  shall  be 
submitted  to  the  Secretary,  who  shaU  make  them  available  to  the 
public  for  inspection  and  review. 
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"(b)  Whenever  any  Federal  agency  provides  financial  assistance 
by  loan,  grant,  or  otherwise  to  any  private  person,  association,  or 
public  entity,  the  Secretary,  if  he  determines  that  significant  scientific, 
prehistorical,  historical,  or  archeological  data  might  be  irrevocably 
lost  or  destroyed,  may  with  fimds  appropriated  expressly  for  this 
purpose  conduct,  with  the  consent  of  all  persons,  associations,  or  public 
entities  having  a  legal  interest  in  the  property  involved,  a  survey  of 
the  affected  site  and  undertake  the  recovery,  protection,  and  preserva- 
tion of  such  data  (including  analysis  and  publication).  The  Secretary 
shall,  unless  otherwise  mutually  agreed  to  in  writing,  compensate 
any  person,  association,  or  public  entity  damaged  as  a  result  of  delays 
in  construction  or  as  a  result  of  the  temporary  loss  of  the  use  of  private 
or  any  nonfederally  owned  lands. 

"Sec.  4.  (a)  The  Secretary,  upon  notification,  in  writing,  by  any 
Federal  or  State  agency  or  appropriate  historical  or  archeological 
authority  that  scientific,  prehistorical,  historical,  or  archeological  data 
is  being  or  may  be  irrevocably  lost  or  destroyed  by  any  Federal  or 
federally  assisted  or  licensed  project,  activity,  or  program,  shall,  if  he 
determines  that  such  data  is  signficant  and  is  being  or  may  be  irrevo- 
cably lost  or  destroyed  and  after  reasonable  notice  to  the  agency 
responsible  for  funding  or  licensing  such  project,  activity,  or  pro- 
gram, conduct  or  cause  to  be  conducted  a  survey  and  other  investiga- 
tion of  the  areas  which  are  or  may  be  affected  and  recover  and  preserve 
such  data  (including  analysis  and  publication)  which,  in  his  opinion, 
are  not  being,  but  should  be,  recovered  and  preserved  in  the  public 
interest. 

"(b)  No  survey  or  recovery  work  shall  be  required  pursuant  to  this 
section  which,  in  the  determination  of  the  head  of  the  responsible 
agency,  would  impede  Federal  or  federally  assisted  or  licensed  proj- 
ects or  activities  undertaken  in  connection  with  any  emergency,  includ- 
ing proJGcts  or  activities  undertaken  in  anticipation  of,  or  as  a  result 
of  a  natural  disaster. 

"(c)  The  Secretary  shall  initiate  the  survey  or  recovery  effort  within 
sixty  days  after  notification  to  him  pursuant  to  subsection  (a)  of  this 
section  or  within  such  time  as  may  be  agreed  upon  with  the  head  of 
the  agency,  responsible  for  funding  or  licensing  the  project,  activity, 
or  program  in  all  other  cases. 

"(d)  The  Secretary  shall,  unless  otherwise  mutually  agreed  to  in 
writing,  compensate  any  person,  association,  or  public  entity  damaged 
as  a  result  of  delays  in  construction  or  as  a  result  of  the  temporary  loss 
of  the  use  of  private  or  nonfederally  owned  land." 

******* 

Approved  May  24, 1974. 
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PROTECTION    AND    ENHANCEMENT    OF    CULTUHAL   ENVIRONMENT 

Executive  Order  11593 
[36  Fed.  Reg.  8921] 

Sec.  2.  Responsibilities  of  Federal  agencies.  Consonant  with  the  pro- 
visions of  the  acts  cited  in  the  first  paragraph  of  this  order,  the  heads 
of  Federal  agencies  shall : 

******* 

(c)  initiate  measures  to  assure  that  where  as  a  result  of  Federal 
action  or  assistance  a  property  listed  on  the  National  Register  of 
Historic  Places  is  to  be  substantially  altered  or  demolished,  timely 
steps  be  taken  to  make  or  have  made  records,  including  measured  draw- 
ings, photographs  and  maps,  of  the  property,  and  that  copy  of  such 
records  then  be  deposited  in  the  Library  of  Congress  as  part  of  the 
Historic  American  Buildings  Survey  or  Historic  American  Engineer- 
ing Record  for  future  use  and  reference.  Agencies  may  call  on  the 
Department  of  the  Interior  for  advice  and  technical  assistance  in  the 
completion  of  the  above  records. 

Richard  Nixon. 

May  13,  1971. 
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LEAD-BASED  PAINT  POISONING  PREVENTION 

ACT 

[Public  Law  91-695,  84  Stat.  2078;  42  U.S.C.  4801,  as  amended  by  Public  Law 
93-151,  87  Stat.  565;  42  U.S.C.  4801] 

AN  ACT  To  provide  Federal  financial  assistance  to  help  cities  and  communities  to 
develop  and  carry  out  intensive  local  programs  to  eliminate  the  causes  of  lead- 
based  paint  poisoning  and  local  programs  to  detect  and  treat  incidents  of  such 
poisoning,  to  establish  a  Federal  demonstration  and  research  program  to  study 
the  extent  of  the  lead-based  paint  poisoning  problem  and  the  methods  avail- 
able for  lead-based  paint  removal,  and  to  prohibit  future  use  of  lead-based 
paint  in  Federal  or  federally  assisted  construction  or  rehabilitation 

Be  it  enacted  hy  the  Senate  and  House  of  Representatives  of  the 
United  States  of  America  in  Congress  assembled^  That  this  Act  may 
be  cited  as  the  "Lead-Based  Paint  Poisoning  Prevention  Act." 

TITLE  I— GRANTS  FOR  THE  DETECTION  AND  TREAT- 
MENT OF  LEAD-BASED  PAINT  POISONING 

GRANTS  FOR  LOCAL  DETECTION  AND  TREAT:m:ENT  OF  LEAD-BASED  PAINT 

POISONING 

Sec.  101.  (a)  The  Secretary  of  Health,  Education,  and  Welfare 
(hereafter  referred  to  in  this  title  as  the  "Secretary")  is  authorized  to 
make  grants  to  public  agencies  of  units  of  general  local  government  in 
any  State  and  to  private  nonprofit  organizations  in  any  State  for 
the  purpose  of  assisting  such  units  in  developing  and  carrying  out 
local  programs  to  detect  and  treat  incidents  of  lead-based  paint 
poisoning. 

(b)  The  amount  of  any  such  grant  shall  not  exceed  90  per  centum 
of  the  cost  of  developing  and  carrying  out  a  local  program,  as 
approved  by  the  Secretary,  during  a  period  of  three  years. 

(c)  A  local  program  shall  include  ^ — 

(1)  educational  programs  intended  to  communicate  the  health 
danger  and  prevalence  of  lead-based  paint  poisoning  among  chil- 
dren of  inner  city  areas,  to  parents,  educators,  and  local  health 
officials; 

(2)  development  and  carrying  out  of  intensive  community 
testing  programs  designed  to  detect  incidents  of  lead-based  paint 
poisoning  among  community  residents,  and  to  insure  prompt 
medical  treatment  for  such  afflicted  individuals ; 

(3)  development  and  carrying  out  of  intensive  followup  pro- 
grams to  insure  that  identified  cases  of  lead-based  paint  poisoning 
are  protected  against  further  exposure  to  lead-based  paints  in 
their  living  environment ;  and 

(4)  any  other  actions  which  will  reduce  or  eliminate  lead-based 
paint  poisoning. 

1  Sec.  204(a)(2)(A)  of  Title  II,  Disease  Control  Amendments  of  1976,  Public  Law 
94-317.  90  Stat.  700.  approved  June  23,  1976,  deleted  the  words  "should  Include"  and 
Inserted  in  lieu  thereof  "shall  include". 
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Follow-up  ^  programs  described  in  paragraph  (3)  shall  include  pro- 
grams to  eliminate  lead-based  paint  hazards  from  surfaces  in  and 
around' residential  dwelling  units  or  houses,  including  programs  to 
provide  for  such  purpose  financial  assistance  to  the  owners  of  such 
units  or  houses  who  are  financially  unable  to  eliminate  such  hazards 
from  their  units  or  houses.  In  administering  programs  for  the  elimi- 
nation of  such  hazards,  priority  shall  be  given  to  the  elimination  of 
such  hazards  in  residential  dwelling  units  or  houses  in  which  reside 
children  with  diagnosed  lead-based  paint  poisoning. 

(d)  Each  local  prc^ram  shall  afford  opportunities  for  employing 
the  residents  of  communities  or  neighborhoods  affected  by  lead-based 
paint  poisoning,  and  for  providing  appropriate  training,  education,, 
and  any  information  which  may  be  necessary  to  inform  such  residents 
of  opportunities  for  employment  in  lead-based  paint  poisoning 
elimination  programs. 

(e)  The  Secretary  is  also  authorized  to  make  grants  to  State  agencies 
for  the  purpose  of  establishing  centralized  laboratory  facilities  for 
analyzing  biological  and  environmental  lead  specimens  obtained  from 
local  lead-based  paint  poisoning  detection  programs. 

(f )  No  grant  may  be  made  under  this  section  unless  the  Secretary 
determines  that  there  is  satisfactory  assurance  that  (A)  the  services 
to  be  provided  will  constitute  an  addition  to,  or  a  significant  improve- 
ment in  quality  (as  determined  in  accordance  with  criteria  of  the 
Secretary)  in,  services  that  would  otherwise  be  provided,  (B)^ 
Federal  funds  made  available  under  this  section  for  any  period  will 
be  so  used  as  to  supplement  and,  to  the  extent  practical,  increase  the 
level  of  State,  local,  and  other  non-Federal  funds  that  would,  in  the 
absence  of  such  Federal  funds,  be  made  available  for  the  program 
described  in  this  section,  and  will  in  no  event  supplant  such  State,, 
local,  and  other  non-^Federal  funds,  and  (C)^  the  services  to  be  pro- 
vided will  be  provided  under  local  programs  which  meet  the  require- 
ments  of  subsections  (c)  and  (d)  of  this  section 

TITLE  II— GKANTS  FOR  THE  ELIMINATION  OF 
LEAD-BASED  PAINT  POISONING 

Sec.  201.  The  Secretary  of  Health,  Education,  and  Welfare  is 
authorized  to  make  grants  to  public  agencies  of  units  of  general  local 
government  in  any  State  and  to  private  nonprofit  organizations  in  any 
State  for  the  purpose  of  assisting  such  units  in  developing  and  carry- 
ing out  programs  that  identify  those  areas,  that  present  a  high  risk 
to  the  health  of  residents  because  of  the  presence  of  lead-based  paints 
on  interior  surfaces,  and  then  to  develop  and  carry  out  programs  to 
eliminate  the  hazards  of  lead-based  paint  poisoning, 
(a)  A  local  program  should  include : 

(1)  development  and  carrying  out  of  comprehensive  testing 
programs  to  detect  the  presence  of  lead-based  paints  on  surfaces 
of  residential  housing ; 

iSec.  204(a)(1)  of  Title  II,  Disease  Control  Amendm^ts  of  1976,  Public  Law 94-317, 
90  Stat.  700,  approved  June  23,  1976,  amended  section  101(c)  of  the  Lead-Based  Paint 
Poisoning  Act  to  read  as  set  forth  in  the  text. 

2  Sec.  204(a)(2)(B)  of  Title  II,  Disease  Control  Amendments  of  1976  Public  Law 
94-317,  90  Stat.  700,  approved  June  23,  1976,  deleted  "and  (B)"  in  section  101(f)  ajid 
inserted  in  lieu  thereof  "(B)". 

3  Sec.  204(a)(2)(B)  of  Title  II,  Disease  Control  Amendments  of  1976,  Public  Law 
94-317,  90  Stat.  700,  approved  June  23,  1976,  also  amended  this  section  by  adding  at 
the  end  thereof  before  the  period  a  new  clause  "(C)". 
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(2)  the  development  and  carrying  out  of  procedures  to  remove 
from  exposure  to  young  children  all  interior  surfaces  of  residen- 
tial housing,  porches,  and  exterior  surfaces  of  such  housing  to 
which  children  may  be  commonly  exposed,  in  those  areas  that 
present  a  high  risk  for  the  health  of  residents  because  of  the  pres- 
ence of  lead  based  paints.  Such  programs  should  include  those 
surfaces  on  which  non-lead-based  paints  have  been  used  to  cover 
surfaces  to  which  lead-based  paints  were  previously  applied ;  and 

(3)  any  other  actions  which  will  reduce  or  eliminate  lead-based 
paint  poisoning. 

{b)   Each  such  program  shall — 

(1)  be  consistent  with  the  appropriate  local  program  assisted 
under  section  101,  and 

(2)  afford,  to  the  maximum  extent  feasible,  opportunities  for 
employing  the  residents  of  communities  or  neighborhoods  affected 
by  lead-based  paint  poisoning,  and  for  providing  appropriate 
training,  education,  and  any  information  which  may  be  necessary 
to  inform  such  residents  of  opportunities  for  employment  in  lead- 
based  paint  elimination  programs. 

(c)  Any  public  agency,  of  a  unit  of  local  government  or  private 
nonprofit  organization  which  receives  assistance  under  this  Act  shall 
make  available  to  the  Secretary  and  the  Comptroller  General  of  the 
United  States,  or  any  of  their  duly  authorized  representatives,  for 
purposes  of  audit  and  examination,  any  books,  documents,  papers,  and 
records  that  are  pertinent  to  the  assistance  received  by  such  public 
agency  of  a  unit  of  local  government  or  private  nonprofit  organization 
under  this  Act. 

TITLE  III— FEDERAL  DEMONSTRATION  AND  RESEARCH 
PROGRAM;  FEDERAL  HOUSING  ADMINISTRATION  RE- 
QUIREMENTS 

FEDERAL   DEMONSTRATIOX   AXD   RESEARCH   PROGRAM 

Sec.  301.  (a)  The  Secretary  of  Housing  and  Urban  Development, 
in  consultation  with  the  Secretary  of  Health,  Education,  and  Welfare, 
shall  develop  and  carry  out  a  demonstration  and  research  program  to 
determine  the  nature  and  extent  of  the  problem  of  lead-based  paint 
poisoning  in  the  United  States,  particularlv  in  urban  areas,  including 
the  methods  by  which  the  lead-based  paint  liazard  can  most  effectively 
be  removed  from  interior  surfaces,  porches,  and  exterior  surfaces  of 
residential  housing  to  which  children  may  be  exposed. 

(b)  The  Chairman  of  the  Consumer  Product  Safety  Commission 
shall  conduct  appropriate  research  on  multiple  layers  of  dried  paint 
film,  containing  the  various  lead  compounds  commonly  used,  in  order 
to  ascertain  the  safe  level  of  lead  in  residential  paint  products.  No 
later  than  December  31,  1974,  the  Chairman  shall  submit  to  Congress 
a  full  and  complete  report  of  his  findings  and  recommendations  as 
■developed  pursuant  to  such  programs,  together  with  a  stateraent  of 
any  legislation  which  should  be  enacted  or  any  changes  in  existing  law 
which  should  be  made  in  order  to  carry  out  such  recommendations. 

Sec.  302.  The  Secretary  of  Housing  and  Urban  Development  (here- 
after in  this  section  referred  to  as  the  ''Secretary*')  shall  establish  pro- 
cedures to  eliminate  as  far  as  practicable  the  hazards  of  lead-based 
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paint  poisoning  with  respect  to  any  existing  housing  which  may  pre- 
sent such  hazards  and  which  is  covered  by  an  application  for  mortgage 
insurance  or  housing  assistance  payments  under  a  program  admin- 
istered by  the  Secretary.  Such  procedures  shall  apply  to  all  such  hous- 
ing constructed  prior  to  1950  and  shall  as  a  minimum  provide  for  (1) 
appropriate  measures  to  eliminate  as  far  as  practicable  immediate 
hazards  due  to  the  presence  of  paint  which  may  contain  lead  and  to 
which  children  may  be  exposed,  and  (2)  assured  notification  to  pur- 
chasers and  tenants  of  such  housing  of  the  hazards  of  lead-based  paint, 
of  the  symptoms  and  treatment  of  lead-based  paint  poisoning,  and  of 
the  importance  and  availability  of  maintenance  and  removal  tech- 
niques for  eliminating  such  hazards.  Such  procedures  may  apply  to 
housing  constructed  during  or  after  1950  if  the  Secretary  determines, 
in  his  discretion,  that  such  housing  presents  hazards  of  lead-based 
paint.  The  Secretary  may  establish  such  other  procedures  as  may  be 
appropriate  to  carry  out  the  purposes  of  this  section.  Further,  the 
Secretary  shall  establish  and  implement  procedures  to  eliminate  the 
hazards  of  lead-based  paint  poisoning  in  all  federally  owned  properties 
prior  to  the  sale  of  such  properties  when  their  use  is  intended  for  resi- 
dential habitation. 

TITLE  lY— PROHIBITION  AGAINST  FUTURE  USE  OF 
LEAD-BASED  PAINT 

PROHIBmON    AGAINST    USE    OF   LEAD-BASED   PAINT   IN    CONSTRUCTION   OF 
FACILITIES  AND  THE  MANUFACTURE  OF  CERTAIN  TOYS  AND  UTENSILS 

Sec.  401.^  (a)  The  Secretary  of  Healthy  Education,  and  Welfare 
shall  take  such  steps  and  impose  such  conditions  as  may  be  necessary 
or  appropriate  to  prohibit  the  application  of  lead-based  paint  to  any 
cooking  utensil,  drinking  utensil,  or  eating  utensil  manufactured  and 
distributed  after  the  date  of  enactment  of  this  Act. 

(b)  The  Secretary  of  Housing  and  Urban  Development  shall 
take  steps  and  impose  such  conditions  as  may  be  necessary  or  appro- 
priate to  prohibit  the  use  of  lead-based  paint  in  residential  struc- 
tures constructed  or  rehabilitated  by  the  Federal  Government,  or  with 
Federal  assistance  in  any  form  after  the  date  of  enactment  of  this 
Act. 

(c)  The  Consumer  Product  Safety  Commission  shall  take  such 
steps  and  impose  such  conditions  as  may  be  necessary  or  appropriate 
to  prohibit  the  application  of  lead-based  paint  to  any  toy  or  furniture 
article. 

TITLE  V— GENERAL 

(DEFINITIONS 

Sec.  501.  As  used  in  this  Act — 

(1)  The  term  ^  "State"  means  the  several  States,  the  District  of 
Columbia,  the  Commonwealth  of  Puerto  Rico,  and  the  territories 
and  possessions  of  the  United  States.^ 


iSec.  204(b)  of  Title  IL  Disease  Control  Amendments  of  1976,  Public  Law  94-317, 
90  Stat.  700,  approved  June  23,  1976,  amended  section  401  of  the  Lead-Based  Paint 
Poisoning  Act  to  lead  as  set  forth  in  the  text. 

2  Sec.  204(c)(2)  of  Title  II.  Disease  Control  Amendments  of  1976,  Public  Law  94-317, 
90  Stat.  700,  approved  June  23,  1976.  amended  section  501  by  deleting  the  words  "the 
term"  and  inserting  In  lieu  thereof  "The  term"  In  paragraphs  (1)  and  (2)  ;  by  striking 
out  the  semicolon  at  the  end  of  paragraph  (1)  and  inserting  in  lieu  thereof  a  period  :  by 
striking  out  " ;  and"  at  the  end  of  paragraph  (2)  and  Inserting  in  lieu  thereof  a  period. 
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(2)  The  term  ^  "units  of  general  local  government"  means  (A) 
any  city,  county,  township,  town,  borough,  parish,  village,  or  other 
general  purpose  political  subdivision  of  a  State,  (B)  any  com- 
bination of  units  of  general  local  government  in  one  or  more 
States,  (C)  an  Indian  tribe,  or  (D)  with  respect  to  lead-based 
paint  poisoning  elimination  activities  in  their  urban  areas,  the 
territories  and  possessions  of  the  United  States/ 

(3)  (A) 2  Except  as  provided  in  subparagraph  (B),  the  term 
"lead-based  paint"  means  any  paint  containing  more  than  five- 
tenths  of  1  per  centum  lead  by  weight  (calculated  as  lead  metal) 
in  the  total  nonvolatile  content  of  the  paint,  or  the  equivalent 
measure  of  lead  in  the  dried  film  of  paint  already  applied,  or 
both. 

(B)(i)  The  Consumer  Product  Safety  Commission  shall, 
during  the  six -month  period  beginning  on  the  date  of  the  enact- 
ment of  the  National  Health  Promotion  and  Disease  Prevention 
Act  of  1976,  determine,  on  the  basis  of  available  data  and  infor- 
mation and  after  providing  opportunity  for  an  oral  hearing  and 
considering  recommendations  of  the  Secretary  of  Health,  Educa- 
tion, and  Welfare  (including  those  of  the  Center  for  Disease 
Control)  and  of  the  National  Academy  of  Sciences,  whether  or 
not  a  level  of  lead  in  paint  which  is  greater  than  six  one-hun- 
dredths  of  1  per  centum  but  not  in  excess  of  five-tenths  of  1  per 
centum  is  safe.  If  the  Commission  determines,  in  accordance 
with  the  preceding  sentence,  that  another  level  of  lead  is  safe, 
the  term  "lead-based"  paint  means,  with  respect  to  a  paint  which 
is  manufactured  after  the  expiration  of  the  six-month  period 
beginning  on  the  date  of  the  Commission's  determination,  paint 
containing  by  weight  (calculated  as  lead  metal)  in  the  total 
nonvolatile  content  of  the  paint  more  than  the  level  of  lead  deter- 
mined by  the  Commission  to  be  safe  or  the  equivalent  measure 
of  lead  in  the  dried  film  of  paint  already  applied,  or  both. 

(ii)  Unless  the  definition  of  the  term  "lead-based  paint"  has 
been  established  by  a  determination  of  the  Consumer  Product 
Safety  Commission  pursuant  to  clause  (i)  of  this  subparagraph, 
the  term  "lead-based  paint"  means,  with  respect  to  paint  which 
is  manufactured  after  the  expiration  of  the  twelve-month  period 
beginning  on  such  date  of  enactment,  paint  containing  more  than 
six  one-hundredths  of  1  per  centum  lead  by  weight  (calculated 
as  lead  metal)  in  the  total  nonvolatile  content  of  the  paint,  or 
the  equivalent  measure  of  lead  in  the  dried  film  of  paint  already 
applied,  or  both. 

CONSULTATION  WITH   OTHER  DEPARTMENTS  AND  AGENCIES 

Sec.  502.3  jj^  carrying  out  their  respective  authorities  under  this  Act,. 
the  Secretary  of  Housing  and  Urban  Development  and  the  Secretary 
of  Health,  Education,  and  Welfare  shall  each  cooperate  with  and 
seek  the  advice  of  the  heads  of  any  other  departments  or  agencies 

^  See  footnote  2  on  the  previous  page. 

•  Sec.  204(c)  (1)  of  Title  U,  Disease  Control  Amendments  of  1976,  Public  Law  94-317, 
90  Stat.  700,  approved  June  23,  1976,  amended  section  501(3)  to  read  as  set  forth  In  the 
text. 

«Sec.  204(d)  of  Title  II.  Disease  Control  Amendments  of  1976.  Public  Law  94-317,. 
90  Stat.  700,  approTed  Jnne  23.  1976,  amended  section  502  to  read  as  set  forth  in  the  text. 
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regarding  any  programs  under  their  respective  responsibilities  whicli 
^re  related  to,  or  would  be  affected  by,  such  authority. 

APPROPRIATIONS 

Sec.  503.  (a)  ^  There  are  authorized  to  be  appropriated  to  carry  out 
this  Act  $10,000,000  for  the  fiscal  year  1976,  $12,000,000  for  the  fiscal 
year  1977,  and  $14,000,000  for  the  fiscal  year  1978. 

(b)2  Any  amounts  appropriated  under  this  section  shall  remain 
available  until  expended  when  so  provided  in  appropriation  Acts;  and 
any  amounts  authorized  for  one  fiscal  year  but  not  appropriated  may 
be  api3ropriated  for  the  succeeding  fiscal  year.^ 

ELIGrBILITr   OP   CERTAIN   STATE   AGENCIES 

Sec.  504.  Notwithstanding  any  other  provision  of  this  Act,  grants 
authorized  under  sections  101  and  201  of  this  Act  may  be  made  to  an 
agency  of  State  government  in  any  case  where  State  government  pro- 
vides direct  services  to  citizens  in  local  communities  or  where  units  of 
general  local  government  within  the  State  are  prevented  by  State  law 
from  implementing  or  receiving  such  grants  or  from  expending  such 
grants  in  accordance  with  their  intended  purpose. 

ADVISORY  BOARDS 

Sec.  505.  (a)  The  Secretary  of  Health,  Education,  and  Welfare,  in 
consultation  with  the  Secretary  of  Housing  and  Urban  Development, 
is  authorized  to  establish  a  National  Childhood  Lead-Based  Paint 
Poisoning  Advisory  Board  to  advise  the  Secretary  on  policy  relating 
to  the  administration  af  this  Act.  Members  of  the  Board  shall  include 
residents  of  communities  and  neighborhoods  affected  by  lead-based 
paint  poisoning.  Each  member  of  the  National  Advisory  Board  who 
is  not  an  officer  of  the  Federal  Government  is  authorized  to  receive  an 
amount  equal  to  the  minimum  daily  rate  prescribed  for  GS-18,  under 
section  5332  of  title  5,  United  States  Code,  for  each  day  he  is  engaged 
in  the  actual  performance  of  his  duties  (including  traveltime)  as  a 
member  of  the  Board.  All  members  shall  be  reimbursed  for  travel,  sub- 
sistence, and  necessary  expenses  incurred  in  the  performance  of  their 
duties. 

(b)  The  Secretary  of  Health,  Education,  and  Welfare,  in  consulta- 
tion with  the  Secretary  of  Housing  and  Urban  Development,  shall 
promulgate  regulations  for  establishment  of  an  advisory  board  for 
each  local  program  assisted  under  this  Act  to  assist  in  carrying  out  this 
program.  Two-thirds  of  the  members  of  the  board  shall  be  residents  of 
communities  and  neighborhoods  affected  by  lead-based  paint  poison- 
ing. A  majority  of  the  board  shall  be  appointed  from  among  parents, 
who,  when  appointed,  have  at  least  one  child  under  six  years  of  age. 
Each  member  of  a  local  advisory  board  shall  only  be  reimbursed  for 
necessary  expenses  incurred  in  the  actual  performance  of  his  duties  as 
a  member  of  the  board. 


1  Sec.  204(e)(1)  of  Title  II.  Disease  Control  Amendments  of  1976.  Public  Law  94-317, 
90  Stat.  700,  approved  June  23,  1976  amended  section  508 (-a)  to  read  as  set  forth  in  the 
text. 

2  Sec.  204(e)(2)   of  Title  II,  Disease  Control  Amendments  of  1976,  Public  Law  94—317. 
-90   Stat.  700,   approved  June  23,   1976,  redesignated  foi'mer  subsection  "{&)"  as  "(b)". 

3  Sec.  204(3)  of  the  Fiscal  Year  Transition  Act,  Public  Law  94-274,  90  Stat.  383, 
-approved  April  21,  1976,  provides  for  treatment  of  the  transition  quarter  period  between 

July  1,  1976  through  September  30,  1976,  as  a  fiscal  year. 
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EFFECT   UPON   STATE  LAW 

Sec.  506.  It  is  hereby  expressly  declared  that  it  is  the  intent  of  the 
Congress  to  supersede  any  and  all  laws  of  the  States  and  units  of  local 
government  insofar  as  they  may  now  or  hereafter  provide  for  a 
requirement,  prohibition,  or  standard  relating  to  the  lead  content  in 
paints  or  other  similar  surface-coating  materials  which  differs  from 
the  provisions  of  this  Act  or  regulations  issued  pursuant  to  this  Act, 
Any  law,  regulation,  or  ordinance  purporting  to  establish  such  dif- 
ferent requirement,  prohibition,  or  standard  shall  be  null  and  void. 

Approved  January  13, 1971. 
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PROPERTY  DISPOSAL— LOS  ALAMOS 
Atomic  Energ^y  Community  Act  of  1955 

[Public  Law  221,  84th  Congress;  69  Stat.  471;  42  U.S.C.  2301] 

Be  it  enacted  hy  t?ie  Senate  and  House  of  Representatives  of  the 
United  States  of  America  in  Congress  assembled,  That  this  Act  may 
be  cited  as  the  "Atomic  Energy  Community  Act  of  1955". 

CHAPTER  1.  DECLARATION,  FINDINGS,  AND  PURPOSE 

Sec.  11.  Declaration  of  Policy. — It  is  hereby  declared  to  be  the 
policy  of  the  United  States  of  America  that  Government  ownership 
and  management  of  the  communities  owned  bv  the  Atomic  Energy 
Commission  shall  be  terminated  in  an  expeditious  manner  which  is 
consistent  with  and  will  not  impede  the  accomplishment  of  the  pur- 
poses and  programs  established  by  the  Atomic  Energy  Act  of  1954. 
To  that  end,  it  is  desired  at  each  community  to — 

a.  facilitate  the  establishment  of  local  self-government; 

b.  provide  for  the  orderly  transfer  to  local  entities  of  municipal 
functions,  municipal  installations,  and  utilities;  and 

c.  provide  for  the  orderly  sale  to  private  purchasers  of  prop- 
erty within  those  communities  with  a  minimum  of  dislocation. 

Sec.  12.  Findings. — The  Congress  of  the  United  States  hereby 
makes  the  following  findings  concerning  the  communities  owned  by 
the  Atomic  Energy  Commission : 

a.  The  continued  morale  of  project-connected  persons  is  essen- 
tial to  the  common  defense  and  security  of  the  United  States. 

b.  In  issuing  rules  and  regulations  required  or  permitted  under 
this  Act  for  the  disposal  of  the  communities  and  in  disposing  of 
the  communities  in  accordance  with  the  provisions  of  this  Act  and 
in  accordance  with  the  rules  and  regulations  required  or  permitted 
by  this  Act,  the  Commission  is  acting  under  authority  delegated 
to  it  by  the  Congress. 

c.  Funds  of  the  United  States  may  be  provided  for  the  disposal 
of  the  communities  and  for  assistance  in  the  operation  of  the  com- 
munities thereafter  under  conditions  which  will  provide  for  the 
common  defense  and  promote  the  general  welfare. 

Sec.  13.  Purpose. — It  is  the  purpose  of  this  Act  to  effectuate  the 
policies  set  forth  above  by  providing  for — 

a.  the  maintenance  of  conditions  which  wiU  not  impede  the 
recruitment  and  retention  of  personnel  essential  to  the  atomic 
energy  program ; 

b.  the  obligation  of  the  United  States  to  contribute  to  the  sup- 
port of  municipal  functions  in  a  manner  commensurate  with — 

(1)  the  fiscal  problems  peculiar  to  the  communities  by  rea- 
son of  their  construction  as  national  defense  installations,  and 
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(2)  the  municipal  and  other  burdens  imposed  on  the  gov- 
ernmental or  other  entities  at  the  communities  by  the  United 
States  in  its  operations  at  or  near  the  communities; 

c.  the  opportunity  for  the  residents  of  the  communities  to  as- 
sume the  obligations  and  privileges  of  local  self-government ;  and 

d.  the  encouragement  of  the  construction  of  new  homes  at  the 
communities. 

CHAPTER  2.  DEFINITIONS 

Sec.  21.  Definitions. — The  intent  of  Congress  in  the  definiticms  as 
given  in  this  section  should  be  construed  from  the  words  or  phrases 
used  in  the  definitions.  As  used  in  this  Act — 

a.  The  term  "Commission"  means  the  Atomic  Energy  Commission. 

b.  The  term  "community"  means  that  area  at — 

(1)  Oak  Ridge,  Tennessee,  designated  on  a  map  on  file  at  the 
principal  office  of  the  Commission,  entitled  "Minimum  Geographic 
Area,  Oak  Ridge,  Tennessee",  bearing  the  legend  "Boundary  Line, 
Minimum  Geographic  Area,  Oak  Ridge,  Tennessee"  and  marked 
"Approved,  21  April  1955,  K.  D.  Nichols,  General  Manager" ;  or 

(2)  Richland,  Washington,  designated  on  a  map  on  file  at  the 
principal  office  of  the  Commission,  entitled  "Minimum  Geo- 
graphic Area,  Richland,  Washington",  bearing  the  legend  "Bound- 
ary Line,  Minimum  Geographic  Area,  Rich] and,  Washington" 
and  marked  "Approved,  21  April  1955,  K.  D.  Nichols,  General 
Manager" ;  or 

(3)^  Los  Alamos,  New  Mexico,  designated  on  a  map  on  file  at 
the  principal  office  of  the  Commission,  entitled  "Minimum 
Geographic  Area,  Los  Alamos,  New  Mexico,"  bearing  the  legend 
"Boundary  Line,  Minimum  Geographic  Area,  Los  Alamos,  New 
Mexico"  and  marl^ed  "Approved,  April  5,  1962,  A.  R.  Luedecke^ 
General  Manager." 

c.  The  term  "house"  includes  the  lot  on  which  the  house  stands. 

d.  The  term  "member  of  a  family"  means  any  person  who,  on  the 
first  offering  date,  resides  in  the  same  dwelling  unit  with  one  or  more 
of  the  following  relatives  (including  those  having  the  same  relation- 
ship through  marriage  or  legal  adoption)  :  spouse,  father,  mother, 
grandfather,  grandmother,  brother,  sister,  son,  daughter,  uncle,  aunt, 
nephew,  niece,  or  first  cousin. 

e.  The  term  "mortgage"  shall  include  deeds  of  trust  and  such  other 
classes  of  lien  as  are  given  to  secure  advances  on,  or  the  unpaid  pur- 
chase price  of  real  estate  under  the  laws  of  the  State  in  which  the  real 
estate  is  located. 

f.  The  term  "municipal  installation"  includes,  without  limitation, 
schools,  hospitals,  police  and  fire  protection  systems,  sewerage  and 
refuse  disposal  plants,  water  supply  and  distribution  installations, 
streets  and  roads,  libraries,  parks,  playgrounds  and  recreational 
means,  municipal  government  buildings,  other  properties  suitable  for 
municipal  or  comparable  local  public  service  purposes,  and  any  fix- 


1  Sec.    1  of  Public  Law  87-719,   approved   September  28,   1962,  76  Stat   664,  added 
subsec.  (3). 
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tures,  equipment,  or  other  property  appropriate  to  the  operation, 
maintenance  or  repair  of  the  foregoin<^. 

g.  The  term  "occupant"  means  a  person  who,  on  the  date  on  which 
the  property  in  question  is  first  offered  for  sale,  is  entitled  to  residen- 
tial occupancy  of  the  Government-owned  house  in  question,  or  of  a 
family  dwelling  unit  in  such  house,  in  accordance  with  a  lease  or  li- 
cense agreement  with  the  Commission  or  its  property-management 
contractor. 

h.  The  term  "offering  date"  means  the  date  the  property  in  question 
is  offered  for  sale. 

i.  The  term  "project  area"  means  that  area  which  on  the  effective 
date  of  this  Act  constitutes  the  Federal  area  at  Oak  Ridge,  Tennessee, 
or  Hanf  ord,  Washington,  or  ^  that  area  which,  on  the  date  Los  Alamos 
is  included  within  this  Act,  constitutes  the  County  of  Los  Alamos,  New 
Mexico,  excluding  therefrom,  however,  that  land  which  is,  on  said  date, 
under  the  administrative  control  of  the  National  Park  Service  of  the 
Department  of  the  Interior. 

j.  The  term  "project-connected  person"  means  any  person  who,  on 
the  first  offering  date,  is  regularly  employed  at  the  project  area  in 
one  of  the  following  capacities: 

(1)  An  officer  or  employee  of  the  Commission  or  any  of  its 
contractors  or  subcontractors,  or  of  the  United  States  or  any 
agency  thereof  (including  members  of  the  Armed  Forces),  or 
of  a  State  or  political  subdivision  or  agency  thereof; 

(2)  An  officer  or  employee  employed  at  a  school  or  hospital 
located  in  the  project  area; 

(3)  A  person  engaged  in  or  employed  in  the  project  area  by 
any  professional,  commercial,  or  industrial  enterprise  occupying 
premises  located  in  the  project  area;  or 

(4)  An  officer  or  employee  of  any  church  or  nonprofit  orga- 
nization occupying  premises  located  in  the  project  area. 

k.  The  term  "resident"  means  any  person  who,  on  the  date  on  which 
the  property  in  question  is  first  offered  for  sale  is  either — 

( 1 )  an  occupant  in  a  residential  unit  designated  for  sale  at  the 
community,  or 

(2)  a  project-connected  person  who  is  entitled,  in  accordance 
with  a  lease  or  similar  agreement,  to  residential  occupancy  of 
privately  owned  rental  housing  in  the  community. 

1.  The  term  "utility"  means  any  electrical  distribution  system,  any  ^ 
natural  gas  distribution  system,  any  public  transportation  system,  or 
any  public  communication  system,  and  any  fixtures,  equipment,  or 
other  property  appropriate  to  the  operation,  maintenance  or  repair 
of  the  foregoing. 

m.2  The  terms  "single"  and  "single  family"  when  used  in  connection 
with  "house"  or  "residential  property"  shall  include  each  separate  unit 
of  a  residential  structure  which  the  Commission  has  classified  as  a  resi- 
dential structure  containing  two  or  more  separate  single  family  units 
pursuant  to  section  41c.  of  this  Act. 


1  Sec.  2  of  Public  Law  87-719,  approved  September  28,  1962,  76  Stat.  664,  added  the 
remainder  of  this  sentence. 

=  Sec.  3  of  Public  Law  87-719.  approved  September  28,  1962,  76  Stat.  664,  inserted 
■''any  natural  pas  distribution  system." 

3  Added  by  sec.  4  of  Public  Law  87-719,  approved  September  28,  1962,  76  Stat.  664. 
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CHAPTER  3.  LOTS,  APPRAISALS,  AND  PRICES 

Sec.  31.  Lots. — The  Coimnission  is  authorized  to  plat  each  com- 
munity immediately  upon  passage  of  this  Act,  or  immediately  upon 
the  inclusion  of  the  community  within  the  provisions  of  this  Act. 
The  Commission  may  establish  lot  boundaries,  and  realine,  divide,, 
or  enlarge  existing  tracts  as  it  deems  appropriate. 

Sec.  32.  Appraisals. — The  Commission  shall  proceed  to  secure  ap- 
praisals of  all  property  at  the  community  which  is  to  be  sold  pursuant 
to  this  Act.  The  appraisals  shall  be  made  by  the  Secretary  of  Housing 
and  Urban  Development  or  his  designee.  The  ^  Secretary  of  Housing 
and  Urban  Development  shall  be  reimbursed  from  the  Community 
Disposal  Operation  Funds  for  the  cost  of  such  appraisals.  Appraisals 
made  under  this  section  shall  be  the  appraisals  on  which  the  Secretary 
of  Housing  and  Urban  Development  may  insure  any  mortgage  or  loan 
under  the  National  Housing  Act  until  such  time  as  he  finds  that  the 
appraisal  values  generally  in  the  community  no  longer  represent  the 
fair  market  values  of  the  properties. 

Sec.  33.  Basis  of  Appraisal. — Except  for  lots  sold  pursuant  to  the  i 
provisions  of  section  57a.,  the  appraised  value  shall  be  the  current  fair 
market  value  of  the  Government's  interest  in  the  property. 

Sec.  34.  Posting. — Lists  showing  the  appraised  value  of  each  parcel 
of  property  to  be  offered  for  sale  to  priority  purchasers  shall,  prior  to 
the  offering  of  such  property  for  sale,  be  made  available  for  public 
inspection,  at  reasonable  times,  at  the  offices  of  the  Commission  at  the 
community. 

Sec.  35.  Sales  Prices. — 

a.  In  the  sale  to  priority  purchasers  of  properties  on  which  are 
located  Government-owned  single  or  duplex  houses,  the  sales  price 
shall  be  the  appraised  value  less  a  deduction  of  15  per  centum  of 
the  appraised  value  and  less  the  deductions  provided  by  section  36. 

b.  In  all  other  cases  the  sales  price  to  priority  purchasers  shall 
be  the  appraised  value  less  the  deductions  provided  by  section 
36,  except  that  sales  made  under  sections  53  b.  and  c.  shall  be  made 
at  the  prices  set  forth  therein. 

C.2  The  appraised  value  of  the  Government's  interest  in  com- 
mercial property  shall,  in  the  cases  where  renegotiation  of  the  lease 
is  requested  by  the  lessee  under  the  provisions  of  section  161  e.  of 
the  Atomic  Energy  Act  of  1954,  as  amended,  be  based  upon  the 
renegotiated  lease  if  any  is  agreed  on.^  Where  such  renegotiations 
are  requested,  the  sales  proceedings  shall  not  be  initated  until  the 
completion  of  the  renegotiation. 
Sec.  36.  Improvements. — 

a.  In  addition  to  any  other  deduction  which  may  be  permitted 
from  the  sales  price  for  *  property,  there  shall,  upon  application 

1  Immediately  prior  to  amendment  by  sec.  5  of  Public  Law  87-719,  approved  September 
28.  1962,  76  Stat.  664,  this  sentence  read  :  "The  Commission  shall  reimburse  the  Federal 
Housing  Commissioner  for  the  cost  of  such  appraisals." 

'  Subsec.  c  was  added  by  sec.  202  of  Public  Law  85-162,  85tli  Congress,  approved 
August  21.  1957,  71  Stat.  403,  410. 

8  Sec.  203  of  Public  Law  85-162,  85th  Congress,  approved  August  21,  1957,  71  Stat 
403.  410  provides  that  "The  Atomic  Energy  Commission,  the  Federal  Housing  Administra- 
tion, and  the  Housing  and  Home  Finance  Agency  shall  report  to  the  Joint  Committee  by 
January  31.  1958,  with  respect  to  the  renegotiations,  reappraisals,  and  sales  proceedings 
authorized." 

4  The  word  "residential"  deleted  at  this  place  by  sec.  1  of  Public  Law  802  84th  Congress, 
approved  July  25,  1956,  70  Stat.  653. 
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by  the  prospective  purchaser,  be  deducted  the  amount  by  which 
the  current  fair  market  value  of  the  Government's  interest  in  the 
premises  is  enhanced  as  a  result  of  improvements  to  the  premises 
made  by,  or  at  the  expense  of,  the  prospective  purchaser:  Pro- 
vided^ That,  with  reference  to  commercial  property,  the  improve- 
ment credit  allowed  shall  be  the  value  of  the  enhancement  of  the 
Government's  interest  in  the  property,  as  determined  by  the  Com- 
mission on  the  basis  of  the  appraisal  provided  for  under  section  32 : 
Provided  further^  That  such  credit  shall  be  reduced  to  the  extent 
that  lessee  has  been  previously  compensated  therefor,  as  deter- 
mined by  the  Commission,  under  the  terms  of  the  lease  or  other- 
wise. 

b.2  An  occupant  of  a  single  family  or  duplex  house  shall,  upon 
application  therefor,  be  entitled  to  a  credit,  against  the  purchase 
price  of  any  residential  property  purchased  through  the  exercise 
of  a  priority  right  established  under  the  provisions  of  section  42, 
for  the  amount  by  which  the  current  fair  market  value  of  the  Gov- 
ernment's interest  in  the  single  family  or  duplex  house  of  which  he 
was  an  occupant  is  enhanced  as  a  result  of  improvements  to  the 
premises  of  such  single  family  or  duplex  house  made  by,  or  at  the 
expense  of,  such  occupant. 

c.  The  value  of  the  improvements  as  specified  in  subsections 
36  a.  and  b.  shall  be  determined  in  accordance  with  the  provisions 
of  section  32. 

d.  Persons  purchasing  property  pursuant  to  the  provisions  of 
section  52,  who  do  not  desire  to  avail  themselves  of  the  indemnity 
provisions  contained  in  sections  63  through  66,  shall  be  entitled 
to  an  additional  deduction  of  10  per  centum  of  the  appraised  value 
of  the  property  in  addition  to  any  other  deduction  set  forth  in 
this  section. 

CHAPTER  4.  CLASSIFICATION  OF  PROPEETY  AND 

PRIORITIES 

SEa41.  Classification  of  Property. — 

a.  Immediately  upon  passage  of  this  Act,  or,''  in  the  case  of  Los 
Alamos,  upon  its  inclusion  within  this  Act,  the  Commission  shall 
classify  all  real  property  (including  such  improvements  and  such 
fixtures,  equipment  and  other  personal  property  incident  thereto 
as  it  may  deem  appropriate)  within  each  commimit}^  in  accord- 
ance with  such  classifications  as  shall  insure  reasonably^  similar 
treatment  for  reasonably  similar  property.  The  classification  shall 
be  made  by  such  procedures,  consistent  with  this  chapter,  as  it 
shall  determine. 


iThls  proviso  added  by  sec.  1  of  Public  Law  802,  84tli  Congress,  approved  July  25, 
1956.  70  Stat.  653.  ,  „     .      . 

3  Immediately  prior  to  amendment  bv  sec.  6  of  Public  Law  87-719,  approved  September 
28,  1962,  76  Stat.  664,  sec.  36b  read  as  follows  : 

"b.  A  junior  occupant  of  a  duplex  house,  which  was  purchased  by  the  senior  occupant, 
Bliall.  upon  application  therefor,  be  entitled  to  a  credit,  against  the  purchase  price  of  any 
residential  property  purchased  through  the  exercise  of  a  priority  right  established  under 
the  provisions  of  section  42,  for  the  amount  by  which  the  current  fair  market  value  of 
the  Government's  interest  in  the  duplex  house  of  which  he  was  an  occupant  is  enhanced 
as  a  result  of  improvements  to  the  premises  of  such  duplex  house  made  by,  or  at  the  expense 
of,  the  junior  occuoant." 

3  Sec.  7  of  Pul)liV  Law  87-719.  approved  September  28,  1962,  76  Stat.  664,  inserted  "or, 
In  the  case  of  Los  Alamos,  upon  its  inclusion  within  this  Act". 
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b.  The  Commission  may,  but  shall  not  be  required  to,  classify 
any  other  real  property  at  or  in  the  vicinity  of  the  community, 
whether  within  or  outside  of  that  community. 

c^  Prior  to  the  date  any  residential  property  is  first  offered 
forsale  at  Los  Alamos,  the  Commission  shall  further  classify  each 
residential  structure  within  the  community  of  Los  Alamos  either 
as  a  single  family  house,  a  duplex  house,  an  apartment  house,  a 
dormitory,  or  as  a  residential  structure  containing  two  or  more 
separate  single  family  units  and  shall  post,  at  the  offices  of  the 
Commission  at  Los  Alamos,  a  list,  available  for  public  inspection 
at  reasonable  times,  showing  the  classification  of  each  such  resi- 
dential structure.  For  the  purposes  of  this  Act,  each  such  resi- 
dential structure  will  thereafter  be  deemed  to  be  a  single  family 
house,  a  duplex  house,  an  apartment  house,  a  dormitory,  or  a 
residential  structure  containing  two  or  more  separate  single  fam- 
ily units  in  accordance  with  its  classification.  In  determining  the 
classification  of  each  such  residential  structure  containing  two  or 
more  single  family  units,  the  Commission  shall  consider  (1)  the 
practicability  of  selling  separately  the  single  family  units,  and 
(2)  the  insurability  of  mortgages  under  section  223(a)  of  the 
National  Housing  Act,^  as  amended. 
Sec.  42.  Priorities. — The  Commission  shall  establish,  by  rule  or 
regulation,  a  detailed  system  of  reasonable  and  fair  priority  rights 
applicable  to  the  sale  of  Government-owned  property  to  private  pur- 
chasers at  each  community.  The  priorities  shall — 

a.  be  uniform  in  each  class  or  subclass  of  property ; 

b.  give  such  preference  to  occupants  and  project-connected  per- 
sons and  to  incoming  employees  of  the  Commission,  of  a  contrac- 
tor, or  of  a  licensee  as  the  Commission  funds  necessary  or  desirable, 
giving  due  consideration  to  the  following  factors : 

"  (1)  The  retention  and  recruitment  of  personnel  essential 
to  the  atomic  energy  program ; 

(2)  The  minimization  of  dislocations  within  the  commu- 
nity; 

(3)  The  expeditious  accomplishment  of  the  disposal  pro- 
grams ;  and 

(4)  The  desirability  of  encouraging  private  firms  to  locate 
or  remain  in  the  community. 

c.  give  the  occupant  of  a  Government-owned  single  family 
house,  and  the  senior  occupant  of  a  duplex  house,  at  least  ninety 
days  in  which  to  exercise  the  first  right  of  priority ; 

d.  permit  persons  who  have  formerly  been  occupants,  project- 
connected  persons,  or  inhabitants  of  the  community,  upon  appli- 
cation therefor,  to  have  such  priority  as  the  Commission  finds  to 
be  fair  and  equitable ;  and 

e.  not  impair  any  rights,  including  purchase  rights,  conferred 
by  existing  leases  and  covenants ; 

Sec.    43.    Transferability. — No    priority    shall    be   transferable, 
except — 

a.  a  husband  and  wife  may  exercise  a  priority  in  their  joint 
names ; 


1  Added  by  sec.   8  of  Puhllc  Law  87-739,  approved  September  28,  1962,  76  Stat.  664. 
'  See  provisions  of  sec.  223(a)   )f  the  National  Housing  Act. 
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b.  a  religious  organization  may  exercise  the  priority  which 
would  otherwise  belong  to  its  priest,  minister,  or  rabbi,  regardless 
of  whether  that  position  happens  to  be  filled  at  the  time  of  the 
exercise  of  the  priority ; 

c.  two  or  more  priority  holders  having  a  common  interest  in  a 
building  or  location  may  assign  their  interests  to  a  single  assignee; 
and 

d.  the  Commission  may  permit  such  other  transfers  as  it  finds 
to  be  fair  and  equitable. 

CHAPTER  5.  SALES  OF  PROPERTY  FOR  PRIVATE  USE 

Sec.  51.  Application. — The  provisions  of  this  chapter  shall  be  made 
applicable  at  each  community  as  soon  as  the  Commission  makes  a 
finding  ^  in  writing  that  there  is  a  reasonable  possibility  that  the  Gov- 
ernment-owned real  property  at  such  community  can  be  disposed  of  in 
accordance  with  the  provisions  of  tliis  chapter. 

Sec.  52.  Disposal  of  Property. — 

a.  The  Commission  shall  offer  for  disposal  all  real  property 
(including  such  improvements  thereon  and  such  fixtures,  equip- 
ment, and  other  personal  property  incident  thereto  as  it  may  deem 
appropriate)  within  the  community  which  is  presently  under 
lease  or  license  agreement  with  the  Commission  or  its  community 
mangement  contractor  for  residential,  commercial  or  industrial, 
agricultural,  churcli  or  other  nonprofit  use,  or  which,  in  the  opin- 
ion of  the  Commission,  is  appropriate  for  such  use,  other  than — 

(1)  structures  which  in  the  opinion  of  the  Commission 
should  be  removed  from  the  communitj^  because  of  their  un- 
satisfactory type  of  construction,  condition,  or  location;  or 

(2)  property  which  in  the  opinion  of  the  Commission 
should  be  transferred  pursuant  to  chapter  7  or  chapter  8 ;  or 

(3)2  property  which  in  the  opinion  of  the  Commission 
should  be  retained  by  the  Commission  for  its  own  use. 

b.  The  Commission  may,  but  shall  not  be  required  to,  dispose 
of  any  other  real  property  at  the  community,  whether  within  or 
outside  of  that  community. 

c.  Such  property  shall  be  disposed  of  on  such  terms  and  condi- 
tions, consistent  with  this  chapter,  as  the  Commission  shall  pre- 
scribe in  the  national  interest,  and  without  regard  to  any  prefer- 
ences or  priorities  whatever  except  those  provided  for  pursuant  to 
this  Act.  Transfers  by  the  Commission  of  such  property  shall 
not  impair  rights  under  existing  leases  and  covenants,  including 
any  purchase  rights  therein  conferred. 

Sec.  53.  Sales. — 

a.  Where  rights  of  priority  have  been  granted  pursuant  to  the 
provisions  of  this  Act  to  Government-owned  property,  it  shall 
be  offered  for  sale  to  priority  purchaser  by  giving  notice  to  those 
eligible  for  such  priority.  Such  notice  shall  (1)  be  in  such  man- 
ner as  the  Commission  shall  prescribe,  (2)  identify  the  property 
to  be  sold,  and  (3)  state  the  terms  and  conditions  of  sale  and 
the  date  of  the  offer  which,  in  the  case  of  occupants  of  single 
I 

iThls  finding  wtuB  made  for  Oak  Ridge,  Tenn.,  effective  July  IL  1956   (21  Fed.  Reg. 
6135).  and  for  Richland,  Wash.,  effective  February  11,  1957   (22  Fed.  Reg.  895). 

•Added  by  sec.  9  of  Public  Law  87-719,  approved  September  28,  19G2,  76  Stat  665. 
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family  or  duplex  houses,  shall  expire  not  less  than  ninety  days 
after  the  date  of  the  offer. 

b.  Any  property  (other  than  church  property)  classified  for 
sale  under  section  41  and  offered  for  sale  under  section  52,  as  to 
which  no  priority  right  has  been  conferred,  or  as  to  which  all 
priority  rights  have  expired,  shall  be  advertised  for  sale  to  the 
highest  bidder,  subject  to  the  right  of  the  Commission  to  reject 
any  or  all  bids.^  No  bid  shall  be  accepted  which  is  below  the  ap- 
praised value  or,  in  the  case  of  Government-owned  single  and 
duplex  houses  is  below  85  per  centum  of  the  appraised  value. 

c.  As  to  any  property  which  has  not  been  sold  under  subsection 
53a.,  within  ninety  ^  days  after  the  first  advertisement  for  sale 
under  subsection  53b.  the  Commission  may  make  such  disposition, 
on  such  terms  and  conditions,  as  it  may  deem  appropriate.^ 

d.  Property  for  use  of  churches,  in  respect  of  which  all  priority 
rights  have  expired,  may  be  disposed  of  by  advertising  and  com- 
petitive bid,  or  by  negotiated  sale  or  other  transfer  at  such  prices, 
terms,  and  conditions  as  the  Commission  shall  determine  to  be 
fair  and  equitable. 

Sec.  54.  Cash  Sales. — All  sales  shall  be  for  cash,  and  the  buyer  shall 
arrange  for  the  necessary  financing,  except  as  provided  in  chapter  6 
of  this  Act. 

Sec.  55.  Form  and  Provisions  of  Instruments. — Deeds  executed 
in  connection  with  the  disposal  of  property  pursuant  to  the  provisions 
of  this  Act — 

a.  shall  be  as  simple  as  the  Commission  shall  find  to  be  appro- 
priate, and  may  contain  such  warranties  or  covenants  of  title  and 
other  provisions  (including  any  indemnity)  as  the  Commission 
may  deem  appropriate ; 

b.  with  respect  to  any  dormitories  or  apartment  houses  and  any 
property  used  or  to  be  used  for  construction  of  housing  develop- 
ments for  rental  purposes,  may  retain  or  acquire  such  rights  to 
the  Commission  to  designate  the  future  occupants  of  part  or  all 
of  such  properties  as  it  may  deem  appropriate  to  insure  the  avail- 
ability of  housing  for  employees  of  the  Commission  and  its  con- 
tractors ; 

c.  may  require  that  the  transferee,  his  heirs,  successors,  and  as- 
signs shall  compensate  the  Commission  for  any  municipal  services 
provided  by  the  Commission  at  rates  which  will  not  be  in  excess  of 
the  average  tax  for  such  services  in  the  immediate  vicinity  of  the 
community ;  and  any  amounts  due  and  unpaid  for  such  compen- 
sation (together  with  interest  and  costs  thereon)  shall,  as  of  the 
date  on  which  such  amounts  become  delinquent,  be  a  lien  in  favor 
of  the  United  States  upon  the  premises  sold  by  the  Commission, 
though  not  valid  as  against  any  mortgagee,  pledgee,  purchaser, 
or  judgment  creditor  until  notice  thereof  has  been  filed  in  accord- 
ance with  the  laws  of  the  State  in  which  the  property  is  situated 

1  Sec.  10  of  Public  Law  87-719,  approved  September  28,  1962,  76  Stat.  665,  deleted  the 
remainder  of  tlais  sentence  which  read  :  "and  also  subject  to  the  right  of  an  occupant  of  a 
Government-owned  single  family  or  duplex  house  to  buy  such  house  by  paying  an  amount 
equal  to  the  highest  bid." 

2  Public  Law  87-174,  approved  August  30,  1961,  75  Stat  409,  substituted  "ninety  days" 
for  "one  year." 

•  Sec.  11  of  Public  Law  87-719,  approved  September  28,  1962,  76  Stat.  665,  deleted  the 
remainder  of  this  subsection  which  read  :  "but  the  Commission  shall  give  an  occupant  of 
a  Government-owned  single  familv  or  duplex  house  such  further  opportunity  to  purchase 
such  house  as  shall  be  fair  and  eauitable." 
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or  in  the  office  of  the  clerk  of  the  United  States  district  court  for 
the  judicial  district  in  which  the  property  subject  to  the  lien  is 
situated,  if  such  State  has  not  by  law  provided  for  the  filing  of 
such  notice ; 

d.  in  transferring  any  property  pursuant  to  sections  31  and 
52,  may  impose  such  restrictions  and  requirements  relating  to  the 
use  of  the  premises  and  to  public  health  and  safety,  as  the  Com- 
mission may  deem  appropriate,  which  restrictions  and  require- 
ments shall  not  be  valid  beyond  one  year  after  the  incorporation 
of  the  city  at  the  community  or  ^  after  June  30, 1966,  in  the  case  of 
Los  Alamos ;  and 

e.  may  require  that  any  payments  in  lieu  of  property  taxes  or 
assessments  for  local  improvements  made  by  the  Commission  witli 
respect  to  the  property  shall  be  equitably  prorated. 

Sec.  56.  Occupancy  by  Existing  Tenants. — Upon  application  by 
any  occupant  of  a  single  or  duplex  house  made  within  the  period  of 
the  first  priority  when  such  house  is  first  offered  for  sale  under  this 
Act,  the  Commission  shall  execute  a  lease  to  such  occupant  for  a  period 
not  to  exceed  one  year  from  tlie  date  on  which  such  property  is  first 
offered  for  sale,  or  for  such  period  as  he  remains  a  project-connected 
person,  whichever  is  shorter.  In  selling  any  house  with  respect  to 
which  a  lease  executed  under  this  section  is  in  effect,  the  Commission 
may  provide  that  the  purchaser  shall  assume  any  or  all  obligations  of 
the  lessor,  but  the  Commission  shall  guarantee  the  lessee's  performance 
under  the  terms  of  the  lease. 

Sec.  57.  Lots. — 

a.  Notwithstanding  any  other  provision  of  this  Act,  the  Com- 
mission is  authorized,  immediately  upon  passage  of  this  Act,  or 
immediately  upon  the  inchision  of  the  community  within  the 
provisions  of  this  Act,  to  offer  for  sale  to  the  lessees  single  resi- 
dential lots,  which  were  leased  by  competitive  bid  and  which  do 
not  have  a  Government-owned  building  thereon,  at  a  price  equal 
to  the  initial  valuation  of  the  lot  as  stated  in  the  lease. 

b.  The  Commission  is  authorized  to  offer  for  sale,  as  soon  as 
possible,  other  lots,  to  individual  owners,  upon  which  single 
family  or  duplex  houses  may  be  erected  taking  into  consideration 
the  zoning  restrictions  the  new  city  is  likely  to  enact  with  respect 
to  those  lots.  The  ^  zoning  restrictions  to  be  taken  into  account 
at  Los  Alamos  shall  be  those  which  the  local  government  is  likely 
to  enact  with  respect  to  those  lots. 

Sec.  58.^  Priority  Sale  of  Apartment  Houses. — 
a.  The  Commission  is  authorized  at  Los  Alamos  to  grant  to  occu- 
pants, project-connected  persons,  and  persons  residing  in  the  commu- 

1  Sec.  12  of  Public  Law  87-719,  approved  September  28,  1962.  76  Stat.  665,  inserted  "or 
after  June  30.  1966.  in  the  case  of  Los  Alamos". 

«  Sec.  13  of  Public  Law  87-719,  approved  September  28,  1962,  76  Stat.  665,  inserted  this 
sentence. 

3  Immediatply  prior  to  amendment  by  sec.  1  of  Public  Law  90-190    approved  December 
14,  1967.  81  Stat.  575,  sec.  58  read  as  follows  : 

-"Sec.  58.  Coopkratives. — The  Commission  may  grant  to  cooperatives,  the  entire  initial 
membership  of  which  is  restricted  to  project-connected  persons,  such  priorities  for  the  pur- 
chase of  apartment  buildings  as  the  Commission  determines  fair  and  reasonable  The 
priority  with  respect  to  each  cooperative  shall  terminate  if  within  such  time  as  the 'Com- 
mission may  prescribe  the  cooperative  has  not  obtained  one  hundred  per  centum  initial 
membership  consisting  of  project-connected  persons.  The  15  per  centum  deduction  specified 
by  subsection  35  a.,  the  deduction  provided  by  36  d.,  the  financing  provisions  of  section  62 
and  the  indemnity  provided  by  sections  63,  64,  65,  and  66  shall  be  applicable  to  priority 
■ales  of  apartment  buildings  to  such  cooperatives.  The  term  'cooperative'  as  used  herein 
means  a  corporation  or  a  trust  of  the  character  described  in  section  213(a)(1)  of  the 
National  Housing  Act,  as  amended."  ^    '  k    , 
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nity  both  at  the  time  of  offering  of  an  apartment  house  for  sale  and  for 
the  preceding  six  months,  and  to  any  of  the  foregoing  persons  acting 
together,  such  priority  interests  and  priority  rights  for  the  purchase 
of  the  apartment  house  as  the  Commission  determines  to  be  fair  and 
reasonable :  Provided^  That  a  first  priority  right  to  purchase  may  be 
granted  only  to  an  occupant  or  a  group  of  occupants,  or  an  assignee 
{whose  membership  or  ownership  is  composed  of  occupants,  or  proj- 
ect-connected persons,  or  persons  residing  in  the  community  both  at 
the  time  of  offering  of  an  apartment  house  for  sale  and  for  the  pre- 
ceding six  months,  or  any  of  the  foregoing  persons)  of  the  priority 
interests  of  such  occupants,  who  or  which  has  obtained  the  priority 
interest  of  at  least  60  per  centum  of  the  occupants  of  the  apartment 
house :  Provided  further^  That  a  second  priority  right  to  purchase  may 
be  granted  only  to  an  entity  whose  membership  or  ownership  consists 
of  occupants,  or  project-connected  persons,  or  persons  residing  in  the 
community  both  at  the  time  of  oft'ering  of  an  apartment  house  for 
sale  and  for  the  preceding  six  months,  or  any  of  the  foregoing  persons 
(provided  that  such  entity  has  obtained  the  priority  interest  of  at 
least  one  occupant),  and  whose  membership  or  ownership  equals  in 
number,  and  occupies  or  agrees  to  occupy,  at  least  70  per  centum  of  the 
housing  units  in  the  apartment  house.  The  15  per  centum  deduction 
specified  by  subsection  35  a.,  the  deduction  provided  by  subsection  36 
d.,  the  financing  provisions  of  section  62,  and  the  indemnity  provided 
by  sections  63,  64,  65,  and  66  shall  be  applicable  to  such  priority  sales 
of  apartment  houses.  Priority  interests  granted  b;^  the  Commission 
imder  this  section  shall  be  transferable  as  the  Commission  may  by  rule 
or  regulation  prescribe,  but  no  priority  right  to  purchase  shall  be  trans- 
ferred except  as  provided  by  section  43. 

b.  Any  occupant  who  does  not  participate  in  the  purchase  of  an 
apartment  house  with  respect  to  which  a  priority  right  to  purchase 
has  been  granted  shall  be  entitled,  at  the  time  of  sale  by  the  Commis- 
sion, to  a  lease  for  occupancy  of  his  housing  unit  for  a  period  not  to 
exceed  fifteen  months  from  the  date  the  property  was  first  offered  for 
sale :  Provided^  That  the  occupant  makes  application  for  such  a  lease 
within  30  days  of  the  grant  of  such  priority  to  purchase.  In  selling 
any  apartment  house  with  respect  to  which  a  lease  executed  under 
this  section  is  in  effect,  the  Commission  is  authorized  to  provide  for 
the  purchaser  to  assume  any  or  all  obligations  of  the  lessor.  The  Com- 
mission in  such  event  shall  guarantee  the  lessee's  performance  of  the 
lease. 

c.  Persons  who  have  purchased,  either  individually  or  jointly  with 
other  persons,  a  single-family  house  or  duplex  house  (or  a  single- 
family  unit  in  a  duplex  house)  at  Los  Alamos  pursuant  to  a  priority 
right  under  this  Act  shall  not  be  eligible  to  participate  in  the  priority 
purchase  of  an  apartment  house. 

d.  The  Commission  is  authorized  to  prescribe  by  inile  or  regulation 
such  other  conditions  as  it  may  find  necessary  or  desirable  for  quali- 
fication of  priority  interests  and  rights  for  the  purchase  of  an  aiDart- 
ment  house. 

CHAPTER  6.  FINANCING 

Sec.  61.  CoNTiiACT  Purchase. — The  Commission  may,  in  the  sale 
of  any  single- family  or  duplex  house  to  a  priority  purchaser,  enter 
into  a  contract  to  purchase  which  provides  that  the  purchaser  shall 
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conclude  his  purchase  within  not  more  than  three  years  after  the 
date  the  contract  is  entered  into.  Such  contracts  to  purchase  shall  pro- 
vide for  such  periodic  payments,  including  payments  on  account  of 
principal,  interest,  or  tax  equivalents,  as  the  Commission  shall 
prescribe. 

Sec.  62.  Co^imission  Financing. — 

a.  In  the  event  that  the  Commission  finds  that  financing  on 
reasonable  terms  is  not  available  from  other  sources,  the  Com- 
mission may  in  order  to  facilitate  the  sale  of  residential  prop- 
erty under  chapter  5  of  this  Act,  accept,  in  partial  payment  of 
the  purchase  price  of  any  such  property  ^  notes  secured  by  first 
mortgages  on  such  terms  and  conditions  as  the  Commission  shall 
deem  appropriate.  In  the  case  of  houses  and  apartment  buildings, 
the  maturity  and  percentage  of  appraised  value  in  connection  with 
such  notes  and  mortgages  shall  not  exceed  those  prescribed  under 
section  223(a)  of  the  National  Housing  Act,  as  amended,  and  the 
interest  rate  shall  equal  the  interest  rate  plus  the  premium  being 
charged  (and  any  periodic  service  charge  being  authorized  by  the 
Secretary  of  Housing  and  Urban  Development  for  properties  of 
similar  character)  under  section  223(a)  of  the  National  Hous- 
ing Act,  as  amended,  at  the  effective  date  of  such  notes  and 
moi-tgages. 

b.^  In  connection  with  the  sale  of  residential  property  financed 
under  section  62a.  of  this  Act,  the  Commission  is  authorized  to 
make  advances  for  necessary  repairs,  or  for  the  rehabilitation, 
modernization,  rebuilding  or  enlargem.ent  of  single  and  duplex 
residential  properties  to  priority  purchasers,  and  to  include  such 
advances  in  the  amount  of  the  note  secured  by  the  mortgage  on 
such  property. 

rnOFERTY    DISPOSAL 

c.^  In  the  event  that  the  Commission  finds  that  financing  on 
reasonable  terms  is  not  available  from  other  sources,  the  Commis- 
sion may,  in  order  to  facilitate  the  sale  of  commercial  property 
under  chapter  5  of  this  Act,  accept,  in  partial  pa3'ment  of  the 
purchase  price  of  any  commercial  property  notes  secured  by  first 
mortgages  on  such  terms  and  conditions  as  the  Commission  shall 
deem  appropriate. 

d."*  The  Commission  may  sell  any  notes  and  mortgages  acquired 
under  subsections  a.  and  c.  of  this  section  on  terms  set  by  the  Com- 
mission. Notwithstanding  any  other  provisions  of  law  and  with- 
out regard  to  the  provisions  of  section  3709  of  the  Eevised  Stat- 
utes, the  Commission  may,  in  accordance  with  such  terms  and 
conditions  as  it  may  prescril^e,  (1)  enter  into  contracts  for  serv- 
icing any  of  the  notes  and  mortgages  it  has  acquired,  and  (2)  sell 


1  Sec.  15  of  Public  Law  87-719,  approved  September  28,  1962,  76  Stat  665.  substituted 
"such  property"  for  "house.  apaT-traeut  building,  or  dormitory". 

"*  Subsec.  b,   amended   to  read  as  set  forth  in   the  text  by  sec.  2  of  Public  Law  802, 
84th  Congress,  approved  July  25,  1D56.  70  Stat.  653. 

Prior  to  araeudment  subsec.  b  read  as  follow;-; :  "The  Commission  may  sell  any  such 
notes  and  mort.cracres  on  terms  set  by  the  Commission." 

8  This  subsection  added  by  subsec.  2  of  Public  Law  802,  84th  Congress,  approved 
July  25,  1956.  70  Stat.  653. 

*  Immediately  prior  to  amendment  bv  sec.  16  of  Public  Law  S7-719.  approved  Sept^^mber 
28,  1962,  70  Stilt.  065,  subsec.  (d)  read  as  follows:  "d.  The  Commission  may  sell  any 
notes  and  mortgages  acquired  under  subsections  a.  and  c  hereof  on  terms  set  by  tho 
Commlssrlon." 
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or  enter  into  contracts  to  sell  to  a  servicer  any  notes  and  mortgages 
with  respect  to  which  a  servicing  contract  has  been  entered  into 
by  the  servicer  with  the  Commission :  Provided^  That  with  respect 
to  sales  of  notes  and  mortgages  under  (2)  the  Commission  shall 
comply  with  section  3709  of  the  Revised  Statutes  unless  it  deter- 
mines that  such  compliance  would  not  be  feasible. 
Sec.  63.  Commission  Indemnity. — For  a  period  of  not  more  than 
fifteen  years  after  the  date  of  enactment  of  this  Act,  or ,^  in  the  case  of 
Los  Alamos,  not  more  than  fifteen  years  after  the  date  it  is  included 
within  this  Act,  the  Commission  shall  indemnify  the  purchaser  (except 
a  purchaser  taking  advantage  of  the  provisions  of  subsection  36(d) ), 
and  any  successor  in  title,  of  any  such  single  family  or  duplex  house  as 
set  forth  in  this  chapter.  This  indemnity  shall  be  deemed  to  be  incor- 
porated in  the  deeds  given  on  the  sale  of  Government-owned  houses. 
One  person  may  not  invoke  the  indemnity  in  respect  of  more  than 
one  house. 

Sec.  64.  Community  Employment  and  Population. — The  indem- 
nity obligation  specified  in  section  63  shall  arise  only  if,  for  the  six 
months  just  preceding  the  date  on  which  it  is  invoked — 

(a)  the  total  number  of  operating,  maintenance,  and  adminis- 
trative employees  in  the  project  area,  as  determined  by  the  Com- 
mission, has  been  less  than  fourteen  thousand  three  hundred  and 
thirty-seven  in  the  case  of  Oak  Ridge  or  seven  thousand  six 
hundred  and  twenty-two  in  the  case  of  Richard  or  ^  four  thou- 
sand six  hundred  and  twenty  in  the  case  of  Los  Alamos;  and 

(b)  the  population  in  the  community  has  been  less  than  twenty- 
nine  thousand  two  hundred  and  fifty  in  the  case  of  Oak  Ridge  or 
twenty -five  thousand  two  hundred  in  the  case  of  Richland  or  ^ 
eleven  thousand  seven  hundred  and  sixty -nine  in  the  case  of  Los 
Alamos. 

For  purposes  of  this  section  employment  shall  be  determined  on  the 
basis  of  the  pay  period  or  periods  ending  nearest  the  15th  of  each 
month. 

Sec.  65.  Amount  of  Indemnity. — The  indemnity  obligation  of  the 
Commission  specified  in  section  63  shall  be  for  such  amount,  less  the 
sales  price  of  the  property,  as  would  have  remained  unpaid  under  a 
loan  entered  into  on  the  date  of  the  execution  of  the  original  deed  by 
the  Commission — 

(1)  which  was  in  the  amount  of  the  purchase  price  from  the 
Commission  and  provided  for  equal  monthly  payments  of  prin- 
cipal and  interest  over  a  period  of  twenty  years  computed  on  the 
basis  of  the  average  interest  and  other  charges  recorded  for  prop- 
erty of  the  same  class  at  the  community ;  and 

(2)  on  which  all  payments  due  to  the  date  when  notice  was 
received  by  the  Commission  had  been  made. 

Sec.  66.  Conditions  of  Indemnity. — The  Commission  shall  make 
the  indemnity  payment  specified  by  section  65  only  if  the  Commission 
receives  a  notice  from  the  then  owner  of  the  property  that  he  is  about 
I 

1  This  clause  added  by  sec.  17  of  Public  Law  87-719,  aproved  September  28,  1962, 
76  Stat.  666. 

-  Sec.  18  of  Public  Law  87-719,  approved  September  28,  1962,  76  Stat.  666,  inserted 
"or  four  tliousand  six  hundred  and  twenty  in  the  case  of  Los  Alamos". 

3  See.  19  of  Public  Law  87-719.  approved  September  28,  1962,  76  Stat.  666,  inserted 
"or  eleven  thousand  seven  hundred  and  sixty-nine  in  the  case  of  Los  Alamos". 
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to  sell  the  property  for  a  sum  less  than  the  unpaid  balance  of  the  real 
or  hypothetical  loan  calculated  pursuant  to  section  65.  Such  payment 
shall  De  made  only  if 

a.  notice  is  given  to  the  Commission  at  a  time  when  the  con- 
ditions of  section  64  are  satisfied  j 

b.  the  sale  is  made  within  such  time  as  the  Commission  may 
prescribe  and  in  a  manner  which  the  Commission  determined  to 
afford  adequate  assurance  of  a  fair  price  without  excessive 
costs;  and 

c.  the  Commission  is  given  such  prior  notice  of  the  sale  and 
such  opportunity  to  become  a  purchaser  as  it  shall  prescribe. 

In  such  circumstances  the  Commission  is  hereby  authorized  to  pur- 
chase the  property.  Sales  pursuant  to  this  section  and  payment  by 
the  Commission  of  such  amount,  if  any,  as  is  owing  pursuant  to  sec- 
tions 63  through  66  shall  end  the  obligation  of  the  Commission  under 
sections  63  through  66  with  respect  to  that  property. 

CHAPTER  7.  UTILITIES 

Sec.  71.  Authorization  To  Transfer  Utilities. — The  Commission 
is  authorized  to  transfer  to  one  or  more  of  the  entities  specified  in  this 
chapter  such  utilities  as  in  the  judgment  of  the  Commission  will  be 
appropriate  to  enable  the  transferee  to  meet  the  needs  of  the  residents 
of  the  community  for  adequate  utility  services  of  the  kind  to  be 
transferred. 

Sec.  72.  Date  of  Transfer. — Transfers  of  utilities  shall  be  made  as 
soon  as  possible,  but  in  any  event,  not  later  than  five  years  after  the 
date  of  enactment  of  this  Act  in  the  case  of  Oak  Ridge  and  Richland, 
or,  in  the  case  of  Los  Alamos,  not  later  than  five  years  after  the  date 
it  is  included  within  this  Act. 

Sec.  73.  Entitt  Receiving  Transfer, — 

a.  Transfer  may  be  made  to  one  or  more  of  the  following,  if  the 
transferee  has  the  legal  authority  to  receive  and  operate  the  utility : 


(1)  the  city  at  the  community; 

(4)  any  person,  firm,  corporation,  or  other  legal  entity. 


^2)  the  State  in  which  the  community  is  located; 

(3)  any  political  subdivision  or  agency  of  that  State;  or 


b.  In  determining  the  transferee  for  any  utility,  the  Commission 
may  consider  the  following: 

(1)  the  pattern  of  ownership  of  the  comparable  utilities  in  the 
State  in  which  the  community  is  located; 

(2)  the  ability  of  the  transferee  to  operate  the  utility;  ^ 

(3)  the  probable  price  of  the  sale  of  the  utility,  the  ability  of 
the  transferee  to  pay  that  price,  and  any  probable  expense ; 

(4)  the  desires  of  the  eligible  voters  of  the  community  as 
directly  expressed  in  any  vote  in  any  officially  recognized  pro- 
cedure or  in  any  procedure  established  by  the  Commission ;  and 

(5)  the  benefit  to  the  United  States  in  reducing  possible  re- 
quirements for  local  assistance  as  authorized  in  chapters  8  and  9 
of  this  Act. 

Sec.  74.  Utilities  Transferable. — All  utilities  are  authorized  to 
be  transferred  under  this  chapter,  but  shall  not  include  property 
which  the  Commission  determines  to  be  needed  for  its  own  use. 
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Sec.  75.  Charges  for  Utilities  Transferred. — The  Commission 
may  give  the  utility  to  the  city  incorporated  at  the  community;  and 
must  charge  in  selling  the  utility  to  any  other  transferee :  Provided^ 
That  at  Los  Alamos,  utilities  may  be  given  to  the  county  or  other  local 
governmental  entity.  The  charges  and  terms  for  the  transfer  of  any 
utility  may  be  established  by  advertising  and  competitive  bid,  or  by 
negotiated  sale  or  other  transfer  at  such  prices,  terms,  and  conditions 
as  the  Commission  shall  determine  to  be  fair  and  equitable. 

CHAPTER  8.  MUNICIPALITIES 

Sec.  81.  Assistance  in  Organization. — The  Commission  is  author- 
ized, for  a  period  not  to  extend  beyond  five  years  after  the  date  of 
enactment  of  this  Act  in  the  case  of  Oak  Ridge  and  Richland,  or,  in  the 
case  of  Los  Alamos,  not  to  extend  beyond  five  years  after  the  date  it  is 
included  within  this  Act,  to  cooperate  with  and  assist  the  residents  of 
the  community  in  preparation  for  and  establishment  of  local  self- 
government  and  in  the  transfer  of  mimicipal  installations  and  respon- 
sibilities to  local  entities.  Such  assistance  may  include  payment  of  any 
amounts  reasonably  necessary  to  meet  expenses  incident  to  the  estab- 
lishment and  organization  of  a  city  government  and  other  local  entities 
at  the  community,  until  such  time  as  the  municipal  installations  are 
transferred  in  accordance  with  the  provisions  of  this  chapter. 

Sec.  82.  Authorization  To  Transfer  Municipal  Installations. — 
The  Commission  is  authorized  to  transfer  to  one  or  more  of  the  entities 
specified  in  this  chapter  such  municipal  installations  as  in  the  judgment 
of  the  Commission,  will  be  appropriate  to  enable  the  transferees  to  meet 
the  needs  of  the  residents  of  the  community  for  adequate  school,  hos- 
pital, and  other  municipal  services. 

Sec.  83.  Date  of  Transfer. — Transfers  of  municipal  installations 
may  be  made  at  any  time,  not  later  than  five  years  after  the  date  of 
enactment  of  this  Act  in  the  case  of  Oak  Ridge  and  Richland,  or,  in  the 
case  of  Los  Alamos,  not  later  than  five  years  after  the  date  it  is  included 
within  this  Act. 

Sec.  84.  Entity  Receiving  Transfer. — 

a.  Transfers  may  be  made  to  one  or  more  of  the  following,  if  the 
entity  has  the  legal  authority  to  receive  the  installation :  (1)  the  city  at 
the  community;  (2)  the  State  in  which  the  community  is  located;  (3) 
any  political  subdivision  or  agency  of  that  State;  or  (4)  a  private  non- 
profit organization  in  the  case  of  the  hospital  installation  or  cemetery 
at  the  community. 

b.  In  determining  the  entitjr  to  which  school,  hospital,  and  other 
municipal  installations,  respectively,  shall  be  transferred,  the  Commis- 
sion shall  be  governed,  in  order,  by 

(1)  the  results  of  a  vote  in  which  the  eligible  voters  in  the  com- 
munity expressed  themselves  directly  on  the  transfer  in  the  vote  on 
the  incorporation  of  the  city ; 

(2)  the  results  of  a  vote  in  which  the  eligible  voters  have  di- 
rectly expressed  themselves  on  the  proposed  transfer  in  a  refer- 
endum or  other  officially  recognized  procedure ; 

(3)  there  being  only  one  entity  which  is  legally  authorized  to 
receive  the  municipal  installation ;  or 


1216 


PROPERTY    DISPOSAL — ^LOS   ALAMOS  §84 

(4)  in  the  absence  of  the  other  alternatives,  the  Commission  has 

conducted  a  vote  of  the  eligible  voters  of  the  community  on  the 

proposed  transfer  under  such  procedures  as  it  may  establish. 

Sec.  85.  Installations  Transfei?able. — All  municipal  installations 

are  authorized  to  be  transferred  under  this  chapter,  but  shall  not 

include  property  which  the  Commission  determines  to  be  needed  for 

its  own  use. 

Sec.  86.  Charges  for  Municipal  Installations  Transferred. — 
The  transfer  of  any  municipal  installation  authorized  to  be  made 
under  the  provisions  of  this  chapter  may  be  made  without  charge  to 
the  entity  receiving  the  installation. 

CHAPTEE  9.  LOCAL  ASSISTANCE 

Sec.  91.  Basis  of  Assistance  to  Cities  and  Other  State  and  Local 
Entities. — 

a.  From  the  date  of  transfer  of  any  municipal  installations  to  a  gov- 
ernmental or  other  entity  at  or  for  the  community,  the  Commission 
shall,  for  a  period  of  ten  years,  make  annual  assistance  payments  of 
just  and  reasonable  sums  to  the  State,  county,  or  local  entity  having 
jurisdiction  to  collect  property  taxes  or  to  the  entity  receiving  the  in- 
stallation transferred  hereunder :  Provided:}'  however^  with  respect  to 
the  Cities  of  Oak  Ridge,  Tennessee,  and  Richland,  Washington,  and 
the  Richland  School  District,  the  Commission  is  authorized  to  con- 
tinue to  make  assistance  payments  of  just  and  reasonable  sums  after 
expiration  of  such  ten-year  period.  In  determining  the  amount  and 
recipient  of  such  payments,  the  Commission  shall  consider — 

(1)  the  approximate  real  property  taxes  and  assessments  for 
local  improvements  which  would  be  paid  to  the  governmental 
entity  upon  property  within  the  community  if  such  property  were 
not  exempt  from  taxation  by  reason  of  Federal  ownership ; 

(2)  the  maintaining  of  municipal  services  at  a  level  which  will 
not  impede  the  recruitment  or  retention  of  personnel  essential  to 
the  atomic  energy  program ; 

(3)  the  fiscal  problems  peculiar  to  the  governmental  entity  by 
reason  of  the  construction  at  the  community  as  a  single  purpose 
national  defense  installation  under  emergency  conditions ; 

(4)  the  municipal  services  and  other  burdens  imposed  on  the 

§ovemmental  or  other  entities  at  the  community  by  the  United 
tates  in  its  operations  in  the  project  area;  and 

(5)  the  tax  revenues  and  sources  available  to  the  governmental 
entity,  its  efforts  and  diligence  in  collection  of  taxes,  assessment 
of  property,  and  the  efficiency  of  its  operations. 

b.  Special  interim  payments  may  be  made  under  the  provisions  of 
this  section  to  any  governmental  entity  which — 

(1)  has  a  special  burden  due  to  the  requirements  under  law- 
imposed  upon  it  in  assisting  in  effectuating  the  purposes  of  this 
Act  for  which  it  will  not  otherwise  receive  adequate  compensation 
or  revenues ;  or 

(2)  will  suffer  a  tax  loss  or  lapse  in  place  of  which  it  wiU  not 
receive  any  other  adequate  revenues  until  the  new  governmental 
entities  contemplated  by  this  chapter  are  receiving  their  normal 
taxes  and  performing  their  normal  functions. 


1  Sec.  2  of  Public  Law  90-190,  approved  December  14,  1967,  81  Stat  576,  Inserted  tM» 
proviso,  and  also  added  clause  (5)  at  the  end  of  subsec.  (a). 
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c.  Payments  made  under  this  section  shall  be  payments  made  for 
special  burdens  imposed  on  the  local  governmental  entities  in  accord- 
ance with  the  second  sentence  of  section  168  of  the  Atomic  Energy  Act 
of  1954.  Payments  may  be  made  under  this  section  notwithstanding 
the  provisions  of  the  Act  of  September  30,  1950  (Public  Law  874, 
Eighty -first  Congress),  as  amended. 

d.  With  respect  to  any  entity  not  less  than  six  months  prior  to  the 
expiration  of  the  ten-year  period  referred  to  in  subsection  a.  (or  ^  not 
less  than  six  months  prior  to  June  30,  1979,  in  the  case  of  the  Cities 
of  Oak  Ridge,  Tennessee,  and  Richland,  Washington,  and  the  Rich- 
land School  District) ,  the  Commission  shall  present  to  the  Joint  Com- 
mittee on  Atomic  Energy  its  recommendations  as  to  the  need  for  any 
further  assistance  payments  to  such  entity. 

e.2  In  exercising  the  authority  of  subsection  91a.  the  Commission 
shall  assure  itself  that  the  governmental  or  other  entities  receiving 
assistance  hereunder  utilize  all  reasonable,  available  means  to  achieve 
financial  self-sufficiency  to  the  end  that  assistance  payments  by  the 
Commission  may  be  reduced  or  terminated  at  the  earliest  practical 
time. 

Sec.  92.  Commission  Reductions. — ^Any  payment  which  becomes 
due  under  section  91  prior  to  the  transfer  of  all  municipal  installa- 
tions at  the  community  may  be  reduced  by  such  amount  as  the  Com- 
mission determines  to  be  equitable  based  on  the  municipal  services 
then  being  performed  by  the  Commission,  and  the  municipal  services 
then  being  performed  by  such  governmental  entity. 

Sec.  93.  Areas  of  Service. — The  payments  made  pursuant  to  sec- 
tion 91  to  transferees  of  municipal  installations  are  in  anticipation 
that  the  respective  recipients  of  those  payments  furnish,  or  have  fur- 
nished, for  the  community,  the  school,  hospital,  or  other  municipal 
services  in  respect  of  which  the  payments  are  made.  Any  such  payment 
may  be  withheld,  in  whole  or  in  part,  if  the  Commission  finds  that 
the  recipient  is  not  furnishing  such  services  for  any  part  of  the  areas 
so  designated. 

Sec.  94.^  Commission  Contract. — The  Commission  is  authorized 
without  regard  to  section  3679  of  the  Revised  Statutes,  to  enter  into  a 
contract  with  any  governmental  or  other  entity  to  which  payments  are 
required  or  authorized  to  be  made  pursuant  to  section  91,  obligating 
the  Commission  to  make  to  such  entity  the  payments  directed  or  au- 
thorized to  be  made  by  section  91 :  Provided^  however^  That  the  term 
of  such  contracts,  in  the  case  of  the  Cities  of  Oak  Ridge,  Tennessee, 
and  Richland,  Washington,  and  the  Richland  School  District,  shall 
not  extend  beyond  June  30, 1979. 
» 

1  Sec.  2  of  Public  Law  00-190,  approved  December  14,  1967,  81  Stat.  576,  Inserted  this 
parenthetical  clause  and  deleted  the  second  sentence  of  subsec.  (d)  which  read  as  follows  : 
♦'If  it  recommends  further  contribution  payments,  it  shall  propose  a  definite  schedule  of 
Buch  contribution  payments  which  will  provide  for  an  orderly  and  reasonably  prompt 
withdrawal  of  the  Atomic  Energy  Commission  from  participation  in  and  contribution 
toward  local  government." 

a  Subsec  e,  added  by  sec.  2  of  Public  Law  90-190,  approved  December  14,  1967,  81 
Stat.  576. 

3  Immediately  prior  to  amendment  bv  sec.  3  of  Public  Law  90-190,  approved  December 
14,  1967,  81  Stat.  576,  sec.  94  read  as  follows  : 

"Sec.  94.  Commission  Contracts. — The  Commission  is  authorized  without  regard  to 
section  3679  of  the  Revised  Statutes,  to  enter  Into  a  contract  with  any  governmental  or 
other  entity  to  which  payments  are  required  to  be  made  pursuant  to  section  91,  obligating 
the  Commission  to  make  to  such  entity  the  payments  as  directed  to  be  made  by  section  91." 
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CHAPTER  10.  TRANSFER  OF  FUNCTIONS,  AND  REVIEW 

Sec.  101.  Transfer  of  Functions.— The  President  is  authorized  to 
delegate  ^  the  duties  and  responsibilities  placed  on  the  Commission  by 
this  Act  to  such  Other  agencies  of  the  United  States  Government  as  are 
reasonably  qualified  to  perform  those  duties  and  responsibilities.  The 
President  may  delegate  any  or  all  of  the  duties  and  responsibilities 
of  the  Commission  in  the  operation  of  the  commimities  to  such  other 
agencies  of  the  United  States  Government  that  are  reasonably  quali- 
fied to  perform  those  duties  and  responsibilities.  The  Commission  shall 
retain  no  financing  duties  and  responsibilities. 

Sec.  102.  Review. — The  Commission  shall  present  to  the  Joint  Com- 
mittee on  Atomic  Energy  of  the  Congress  a  full  review  of  its  activities 
under  this  Act  every  three  years  in  addition  to  any  other  presentation 
which  may  be  required  or  requested  by  the  Joint  Committee. 

Sec.  103.  Repealed.^ 

CHAPTER  11.  GENERAL  PROVISIONS 

Sec.  111.  Powers  of  tiie  Commission. — The  Commission  shall  have 
all  powers  conferred  by  the  Atomic  Energy  Act  of  1954,  including  the 
power  to  make,  promulgate,  issue,  rescind,  and  amend  such  rules, 
regulations,  and  delegations  as  may  be  appropriate  to  carry  out  the 
provisions  of  this  Act  and  shall  be  subject  to  the  limitations  contained 
m  chapter  14  of  that  Act.  Nothing  contained  in  this  Act  shall  impair 
the  powers  vested  in  the  Commission  by  the  Atomic  Energy  Act  of 
1954,  as  amended,  or  any  other  law. 

Sec.  112.  Qualification  To  Purchase. — No  of&cer  or  employee  of 
the  Commission  or  of  any  other  Federal  agency  (including  officers  and 
members  of  the  Armed  Forces)  shall  be  disqualified  from  purchasing 
any  property  or  exercising  any  right  or  privilege  under  this  Act,  but 
no  such  officer  or  employee  shall  make  any  det^ermination  as  to  his  own 
eligibility  or  priority,  or  as  to  valuation,  price,  or  terms  of  sale  and 
financing  of  property  sold  to  him. 

Sec.  113.  Contract  Forms. — Contracts  entered  into  pursuant  to 
this  Act  and  other  instruments  executed  pursuant  to  this  Act  shall  be 
in  such  form  and  contain  such  provisions,  consistent  with  this  Act, 
as  the  Commission  shall  prescribe ;  and  shall  be  as  simple  and  concise 
as  possible.  Any  mortgage  shall  contain  terms  which  will  place  the 
United  States  in  the  same  position,  with  respect  to  any  mortgages 
it  may  hold  under  the  provisions  of  chapter  6,  as  that  occupied  by  a 
private  lender  under  the  applicable  State  laws  for  the  relief  of  mort- 
gagors with  respect  to  deficiency  judgments. 

Sec.  114.  Evidence. — A  deed,  lease,  contract,  or  other  instrument 
executed  by  or  on  behalf  of  the  Commission  purporting  to  transfer 
title  or  any  other  interest  in  property  disposed  of  pursuant  to  this  Act 
shall  be  conclusive  evidence  of  compliance  with  the  provisions  of  this 
Act  and  rules  and  regulations  promulgated  thereunder,  insofar  as  con- 

^  Executive  Order  10657  delegated  sales  and  financing:  functions  with  respect  to  resi- 
dential and  certain  other  properties  to  the  Housing  and  Home  Finance  Administrator  (now 
Secretary  of  Housing  and  Urban  Development). 

'  Reponlpd  by  the  Atomic  Energy  Act  of  1977  Amendments,  Public  Law  95-110,  ap- 
proved September  20,  1977. 
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cems  title  or  other  interest  of  any  bona  fide  grantee  or  transferee  for 
value  without  notice  of  lack  of  such  compliance,  and  his  successors 
in  title. 

Sec.  115.  Administrative  Review. — Determinations  authorized  by 
this  Act  to  be  made  by  the  Commission  as  to  classification,  priorities, 
prices,  and  terms  and  conditions  of  sale  of  property  disposed  under  this 
Act  shall  be  subject  to  review  only  in  accordance  with  such  provisions 
for  administrative  review  or  reconsideration  as  the  Commission  may 
prescribe. 

Sec.  116.  Repossession. — The  Commission  is  authorized  to  repos- 
sess any  property  sold  by  it  in  accordance  with  the  terms  of  any 
contract  to  purchase,  mortgage  or  other  instrument,  and  to  sell  or  make 
any  other  disposition  of  any  property  so  repossessed  and  any  property 
purchased  b}^  it  pursuant  to  section  66.^  Notwithstanding  any  other 
provision  of  law  relating  to  the  acquisition,  handling,  or  disposal  of 
real  property  by  the  United  States,  the  Commission  shall  have  power 
to  deal  with,  complete,  operate,  rent,  renovate,  modernize,  insure,  or 
sell  for  cash  or  credit,  in  its  discretion,  any  properties  acquired  pursu- 
ant to  this  Act,  and  to  pursue  to  final  collection,  by  way  of  compromise 
or  otherwise,  all  claims  arising  pursuant  to  this  section:  Provided^ 
That  expenses  authorized  by  this  section  shall  be  considered  nonad- 
ministrative  expenses:  Provided  further^  That  section  3709  of  the 
Revised  Statutes  shpll  not  apply  to  any  contract  entered  into  pursuant 
to  this  section  if  the  amount  thereof  does  not  exceed  $1,000. 

Sec.  117  ^  a. — There  is  liereby  established  as  of  June  30, 1956,  a  Com- 
munity Disposal  Operations  Fund,  and  the  Commission  (or  the  head 
of  such  agency  as  ma^^  be  carrying  out  the  sales  and  financing  functions 
of  the  Commission  pursuant  to  a  delegation  by  the  President  under 
section  101  of  this  Act)  is  authorized  to  credit  said  fund  with  all 
moneys  hereafter  obtained  or  now  held  by  it  and  to  account  under  said 
fund  for  all  assets  and  liabilities  held  or  acquired  by  it  in  connection 
with  its  sales  and  financing  functions  under  this  Act,  and  to  make 
temporary  advances  to  such  fund,  from  any  other  funds  available  for 
expenses  of  operations  of  such  Commission  or  agency,  as  may  be  re- 
quired to  carry  out  such  functions  pending  the  realization  of  sufficient 
proceeds  under  the  provisions  of  this  Act :  Provided^  That  any  such 
advances  shall  be  repaid  to  the  source  appropriation  or  fund,  to  the 
extent  of  any^  unobligated  balances  available  in  the  Community  Dis- 
posal Operations  Fund,  prior  to  the  close  of  the  fiscal  year  during 
which  such  advances  are  made. 

b.  The  Community  Disposal  Operations  Fund  shall  be  available  to 
pay  for  all  necessary  costs,  expenses  (including  administrative  ex- 
penses) ,  losses  or  obligations  incurred  in  connection  with  the  aforesaid 
functions,  including  expenses  incident  to  sale,  or  other  transfer  and 
any  financing  under  section  62,  indemnities  under  sections  63  through 

1  This  sentence  added  by  sec,  3  of  Public  Law  802,  84th  Congress,  approved  July  25, 
1956.  70  Stat.  658. 

^  Sec.  117  amended  to  read  as  set  forth  In  the  text  by  sec.  4  of  Public  Law  802  84th 
Congress,  approved  July  25,  1956,  70  Stat.  653,  654.  Prior  to  amendment  sec.  117  read  aa 
follows  :  "The  net  proceeds  derived  by  the  Commission  from  the  disposal  of  property  pur- 
suant to  this  Act.  after  defraying  expenses  incident  to  appraisal,  sale  or  other  transfer  and 
any  financing  under  section  62,  shall  be  covered  into  the  Treasury.  Annually,  upon  advice 
of  the  Commission,  there  shall  be  transferred  to  miscellaneous  receipts  of  the  Treasury 
such  portion  of  such  net  proceeds  as  may  no  longer  be  needed  to  meet  the  contingent 
obligations  provided  for  in  subsection  118c." 
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66,  and  expenses  authorized  by  section  116  of  this  Act,  and  expenses 
in  connection  with  the  defense  and  payment  of  any  claims  for  breaches 
of  warranties  and  covenants  of  title  of  any  property  disposed  of  pur- 
suant to  this  Act. 

c.  Anj/  amount  in  said  fund  which  is  determined  to  be  in  excess  of 
requirements  for  the  purposes  thereof  shall  be  declared  and  paid  as 
liquidating  dividends  to  the  Treasury,  not  less  often  than  annually. 
Sec.  118.  Appropriations. — 

a.^  No  appropriation  shall  be  made  to  carry  out  the  provisions 
and  purposes  of  this  Act  unless  previously  authorized  by  legisla- 
tion enacted  by  Congress. 

b.  There  are  authorized  to  be  appropriated  the  sum  of  $518,000 
at  Oak  Ridge,  the  sum  of  $2,215,000  ^  at  Richland  and  the  sum  of 
$8,719,000  ^  at  Los  Alamos  for  construction,  modification,  or  ex- 
pansion  of  mimicipal  installations  and  utilities  authorized  to  be 
transferred  pursuant  to  chapter  7  and  chapter  8  of  this  Act. 

c.  As  much  as  may  be  necessary  of  net  proceeds  from  section  117 
are  hereby  appropriated  and  made  available  for  use  by  the  Com- 
mission (without  fiscal  year  limitations)  to  pay  any  costs,  losses, 
expenses,  or  obligations  incurred  by  the  Commission  in  connection 
with  obligations  entered  into  pursuant  to  section  37  or  section  63, 
with  repossession  or  repurchase,  rehabilitation,  and  further  dis- 
position pursuant  to  sections  63  through  66  and  section  116,  and 
with  the  defense  and  payment  of  any  claims  for  breaches  of  war- 
ranties and  covenants  of  title  of  any  property  disposed  of  pur- 
suant to  this  Act,  Repealed.* 

Sec.  119.  Separability  of  Provisions. — If  any  provisions  of  this 
Act,  or  the  application  of  such  provision  to  any  person  or  circum- 
stances, is  held  invalid,  the  remainder  of  this  Act  or  the  application  of 
such  provision  to  persons  or  circumstances  other  than  those  as  to  which 
it  is  held  invalid,  shall  not  be  affected  thereby. 

nt  m  *  *  ■n  *  * 

Sec.  120.^  Disposal  of  Property. — In  addition  to  anj^  other  author- 
ity the  Commission  may  have,  the  Commission  is  authorized,  without 
regard  to  the  provisions  of  section  3709  of  the  Revised  Statutes,  as 
amended,  to  lease  land,  and  to  sell,  lease,  including  leases  with  options 
to  purchase,  and  otherwise  dispose  of  improvements  thereon,  and  such 
equipment  and  other  personal  property  as  is  determined  to  be  directly 
related  thereto,  in  the  Commission's  Hanford  project  in  and  near  Rich- 
land, Washington,  upon  a  determination  by  the  Commission  that  such 
disposition  will  serve  to  prevent  or  reduce  the  adverse  economic  impact 
of  actual  or  anticipated  reductions  in  Commission  programs  in  that 


1  Immediately  prior  to  amendment  by  see.  4  of  Public  Law  90-190,  approved  December 
14,  1967,  81  Stat.  576.  577,  subsec.  a,  authorized  to  be  appropriated  "such  sums  as  may 
be  necessary  and  appropriate  to  carry  out  the  provisions  and  purposes  of  this  Act.". 

"  Increased  from  s;2,lf*.').000  to  ?;2.215,000  by  sec.  6  of  Public  Law  802,  84th  Congress, 
approved  July  2o.  105G.  TOtb  Stat.  054. 

_»See.  24  of  Public  L-iw  87-710,  approved  Sepiember  28,  1962,  76  Stat.  666,  amended 
subsec.  b,  by  Inserting  "and  the  sum  of  $'^.719,000  at  Los  Alamos",  Sec.  24  further  amended 
the  remainiTer  of  this  subijection  by  inserting  "and  utilities"  following  "municipal  installa- 
tions" ,ind  added  the  referenco  to  ch.  7. 

*  Section  118  c  repealed  by  sec.  5  of  Public  Law  802,  84tli  Congress,  approved  July  25, 
195«.  70  Stat.  G54. 

^  Added  by  sec.  4  of  Public  Law  88-394,  approved  August  1,  1964,  787  Stat.  376. 
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area:  Provided^  however^  That  the  compensation  to  the  Government 
for  any  such  disposition  shall  be  the  estimated  fair  market  value  or 
estimated  fair  rental  value  of  the  property  as  determined  by  the  Com- 
mission:' Provided  further^  That  before  the  Commission  makes  any 
disposition  of  property  imder  the  authority  of  this  section,  the  basis  for 
the  proposed  disposition  (with  necessary  background  and  explanatory 
data)  shall  be  submitted  to  the  Joint  Committee  on  Atomic  Energy, 
and  a  period  of  forty-five  days  shall  elapse  while  Congress  is  in  session 
(in  computing  such  forty-five  days,  there  shall  be  excluded  the  days 
on  which  either  House  is  not  in  session  because  of  adjournment  of  more 
than  three  days)  :  Provided^  however^  That  the  Joint  Committee  on 
Atomic  Energy,  after  having  received  the  basis  for  the  proposed  dis- 
position, may  by  resolution  in  writing  waive  the  conditions  of,  or  all 
or  any  portion  of,  such  forty-five-day  period. 
Approved  August  4, 1955. 


Executive  Order  10657^ 
[21  Fed.  Reg.  1063] 

Transferring  to  the  Housing  and  Home  Finance  Administrator 
Certain  Functions  of  the  Atomic  Energy  Commission  Under 
the  Atomic  Energy  Community  Act  of  1955 

By  virtue  of  the  authority  vested  in  me  by  the  Atomic  Energy  Com- 
munity Act  of  1955^  (69  Stat.  471),  hereinafter  called  the  Act.^  and 
particularly  by  section  101  thereof,  and  as  President  of  the  United 
States,  it  is  ordered  as  follows : 

Section.  1.  These  are  hereby  transferred  to  the  Housing  and  Home 
Finance  Administrator  (hereafter  called  the  Administrator)  all  of 
the  functions,  duties,  and  responsibilities  of  the  Atomic  Energy  Com- 
mission (hereinafter  called  the  Commission)  under  sections  34  to  36, 
inclusive,  sections  51  to  55,  inclusive,  section  557,  sections  61  to  66, 
inclusive,  and  section  116,  of  the  Act  and  ^  under  the  third  sentence 
of  section  32  of  the  Act,  with  the  following  exceptions  and 
qualifications: 

(a)  The  Commission  shall  retain  the  power  and  duty  of,  and 
the  responsibility  for,  (i)  determining  the  property  to  be  offered 
for  disposal  pursuant  to  section  52,  the  improvements  to  be  desig- 
nated as  eligible  for  a  credit  under  subsection  36a  and  36b,  the  * 
extent  to  which  a  lessee  has  been  previously  compensated  for  im- 
provements under  subsection  36a,  and  the  provisions  and  proce- 
dures to  be  adopted  pursuant  to  subsections  55b  to  55e,  inclusive, 
and  (ii)  removing  or  transferring  property  pursuant  to  subsec- 
tions 52a  (1)  and  52a  (2). 
f — ■ 

1  Executive  Order  10657  amended  by  Executive  Order  10734,  issued  October  17,  1957, 
22  Fed.  Reg.  8275. 

2  Sec.  2  of  Executive  Order  10734.  issued  October  17,  1057,  22  Fed.  Reg.  8275,  provided 
that  each  reference  to  "the  Act"  in  Executive  Order  10657,  as  amended,  shall  be  deemed 
to  include,  except  as  may  be  appropriate,  a  reference  to  the  Atomic  Energy  Community 
Act  of  1955.  Bs^  amended. 

3  Sec.  1  of  Executive  Order  10734,  issued  October  17,  1957,  22  Fed.  Reg.  8275,  inserted 
•*and  under  the  third  sentence  of  sec.  32  of  the  Act". 

*  Sec.  1  of  Executive  Order  10734,  issued  October  17,  1957.  22  Fed.  Reg.  8275,  inserted 
•'the  extent  to  which  a  lessee  has  been  previously  compensated  for  improvements  under 
lubsectlon  36a,  and". 
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(b)  The  Commission  shall  retain  such  duties  and  responsibili- 
ties under  section  57a  as  it  shall  specify  and  give  notice  thereof 
to  the  Administrator. 

(c)^  The  Administrator  may  reimburse  the  Federal  Housing 
Commissioner,  under  the  aforesaid  third  sentence  of  section  32 
of  the  Act,  from  the  Community  Disposal  Operations  Fund 
established  under  section  117  of  the  Act. 
Sec.  2.  There  shall  be  transferred  to  the  Administrator,  who  shall 
thereafter  exercise  full  jurisdiction  in  connection  therewith,  all  in- 
terests, rights,  powers,  duties,  and  responsibilities  of  the  United  States, 
including  any  interests,  powers,  rights,  duties,  and  responsibilities  of 
the  Commission  under  the  Act  or  any  act,  with  respect  to  the  following 
(except  such  interests,  powers,  rights,  duties,  and  responsibilities  as 
the  Commission  and  the  Administrator  may  mutually  agree  shall  be 
retained  by  the  Commission) : 

(a)  The  property  designated  for  disposal  by  the  Commission 
pursuant  to  section  52  of  the  Act,  including  all  interests,  powers, 
rights,  duties,  and  responsibilities  arising  as  a  result  of  deeds 
executed  by  the  Commission  pursuant  to  the  provisions  of  sub- 
section 57a  of  the  Act. 

(b)  The  deeds  for  church  land  and  the  deed  to  the  State  of 
Tennessee  for  National  Guard  purposes,  executed  by  the  Com- 
mission pursuant  to  the  Atomic  Energy  Act  of  1946,  as  amended, 
or  the  Atomic  Energy  Act  of  1954,  as  amended. 

Sec.  3.  The  transfers  specified  in  section  2  hereof  shall  be  effective; 

(a)  As  to  each  parcel  of  property  offered  for  disposal  pursuant 
to  the  provisions  of  section  52  of  the  Act  on  the  date  the  Adminis- 
trator executes  a  deed  as  provided  in  section  55,  or  a  contract  to 
purchase  as  provided  in  section  61,  with  respect  to  each  such  par- 
cel of  property ;  and 

(b)  In  the  case  of  deeds  executed  by  the  Commission  pursuant 
to  the  provisions  of  subsection  57a  of  the  Act,  or  referred  to  under 
subsection  2(b)  of  this  order,  on  the  date  of  this  order  or  the  ex- 
ecution of  such  deeds,  whichever  is  later. 

Sec.  4.  To  the  extent  necessary  or  appropriate  to  enable  him  to  per- 
form or  exercise  the  functions,  duties,  and  responsibilities  transferred 
to  him  by  this  order,  the  Administrator,  and  such  oflScers  or  employees 
to  whom  he  may  delegate  authority  with  respect  to  such  functions, 
duties,  and  responsibilities,  may  perform  or  exercise  any  of  the  func- 
tions, duties,  or  responsibilities  conferred  upon  the  Commission  by  the 
Act,  including,  specifically,  chapter  11  thereof.  Any  funds  derived  by 
the  Commission  from  the  disposal  of  property  under  the  Act,  includ- 
ing funds  derived  from  the  disposal  of  property  under  subsection  57a 
of  the  Act,  shall  be  transferred  to  the  Administrator,  but  shall  other- 
wise remain  subject  to  the  provisions  of  section  117  and  subsection  118c 
of  the  Act. 

"Sec.  5.  The  Commission  and  the  Administrator  shall  keep  each 
other  currently  advised  as  to  action  taken  pursuant  to  the  Act,  shall 
consult  with  each  other  on  all  matters  arising  under  the  Act  or  this 
order  which  either  agency  deems  to  be  of  mutual  concern,  and  may 
jointly  agree  upon  such  further  measures,  not  inconsistent  with  the  Act 

^  Sec.  1  of  Executive  Order  10734,  issued  October  17,  1957,  22  Fed.  Reg.  8275.  Inserted 
par.  (c). 
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or  this  order,  as  will  promote  the  expeditious  and  effective  accoixiplish- 
ment  of  the  policy  and  purposes  of  the  Act. 

Sec.  6.  Executive  Order  No.  9816  of  December  31,  1946,  is  hereby 
amended  to  the  extent  that  it  may  be  inconsistent  with  this  order. 

Sec, 7.  JN'othing  in  this  order  shall  invalidate  any  action  taken  by 
the  Commission  prior  to  the  effective  date  of  this  order,  or  impair  or 
affect  any  outstanding  obligations  or  contracts  of  the  Commission,  or 
impair  any  power  or  authority  of  the  Commission  with  respect  to 
functions  not  transferred  by  or  pursuant  to  this  order.  No  person 
affected  by  any  action  taken  by  either  the  Commission  or  the  Adminis- 
trator, or  by  any  person  acting  under  authority  delegated  to  him 
consonant  with  law,  shall  be  entitled  to  challenge  the  validity  thereof 
or  otherwise  excuse  his  action  or  failure  to  act  on  the  gromids  that 
pursuant  to  the  provisions  of  this  order  such  action  was  within  the 
jurisdiction  of  the  Commission  rather  than  the  Administrator,  or  vice 
versa. 

Sec.  8.^  Nothing  in  this  order  shall  be  applicable  to  the  community 
of  Los  Alamos,  New  Mexico. 

DwiGHT  D.  Eisenhower. 

The  White  'HsyusE^^FebmaryH^WSG, 


Executive  Order  11105 

[28  Fed.  Reg.  3909] 

Transferring  to  the  Housing  and  Home  Finance  Administrator 
Certain  Functions  of  the  Atomic  Energy  Commission  Under 
the  Atomic  Energy  Community  Act  of  1955 

By  virtue  of  the  authority  vested  in  me  by  the  Atomic  Energy  Com- 
munity Act  of  1955  (69  Stat.  471),  as  amended,  (hereinafter  called 
the  Act)  and  particularly  by  Section  101  thereof,  and  as  President 
of  the  United  States,  it  is  ordered  as  follows : 

Section  1.  The  provisions  of  Sections  2  to  8,  inclusive,  of  this  order 
shall  be  applicable  to  the  community  of  Los  Alamos,  New  Mexico,  but 
shall  not  be  applicable  to  the  community  of  Oak  Kidge,  Tennessee,  or 
to  the  community  of  Eichland,  Washington. 

Sec.  2.  There  are  hereby  transferred  to  the  Housing  and  Home 
Finance  Administrator  (hereinafter  called  the  Administrator)  all  of 
the  functions,  duties,  and  responsibilities  of  the  Atomic  Energy  Com- 
mission (hereinafter  called  the  Commission)  (i)  under  Sections  34  to 
36,  inclusive,  Sections  51  to  55,  inclusive.  Section  57,  Sections  61  to  66, 
inclusive,  and  Section  116  of  the  Act,  (ii)  under  the  last  sentence  of 
Section  56  of  the  Act  and  (iii)  with  respect  to  sales  of  apartment 
buildings  to  cooperatives  under  Section  58  of  the  Act,  with  the  follow- 
ing exceptions  and  qualifications : 

(a)  The  Commission  shall  retain  the  power  and  duty  of,  and  the 
responsibility  for,  (i)  determining  the  property  to  be  offered  for  dis- 
posal pursuant  to  Section  52  of  the  Act,  including  the  timing  thereof, 

r- _^— — 

1  This  section  added  by  sec.  9  of  Executive  Order  11105,  issued  April  18,  1963,  28  Fed. 
Eeg.  3909. 
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the  improvements  to  be  designated  as  eligible  for  a  credit  under  sub- 
sections 36a  and  36b,  the  extent  to  which  a  lessee  has  been  previously 
compensated  for  improvements  under  subsection  36a,  and  the  provi- 
sions and  procedures  to  be  adopted  pursuant  to  subsections  55b  to  55e, 
inclusive,  and  (ii)  removing,  transferring  or  designating  property- 
pursuant  to  subsections  52a  ( 1 ) ,  52a  ( 2 ) ,  and  52a  ( 3 ) . 

(b)  The  Commission  shall  retain  all  duties  functions  and  responsi- 
bilities under  subsection  57b  of  the  Act,  both  as  to  existing  lots  and 
lots  developed  or  to  be  developed  under  the  Act  or  any  other  Act, 
except  as  the  Commission  and  the  Administrator  may  mutually  agree 
should  be  transferred  to  the  Administrator. 

Sec.  3.  There  shall  be  transferred  to  the  Administrator,  who  shall 
thereafter  exercise  full  jurisdiction  in  connection  therewith,  all  in- 
terests, rights,  powers,  duties,  and  responsibilities  of  the  United  States, 
including  any  interests,  rights,  powers,  duties,  and  responsibilities  of 
the  Commission  under  the  Act  or  any  act  (except  such  interests,  rights, 
powers,  duties,  and  responsibilities  as  the  Commission  and  the  Ad- 
ministrator may  mutually  agree  shall  be  retained  by  the  Commis- 
sion), with  respect  to  the  property  designated  by  the  Commission  for 
disposal  by  the  Administrator,  pursuant  to  Section  52  of  the  Act. 

Sec.  4.  The  transfers  specified  in  Section  3  hereof  shall  be  effective 
as  to  each  parcel  of  property  offered  for  disposal  pursuant  to  Section 
52  of  the  Act  on  the  date  the  Administrator  executes  a  deed  as  pro- 
vided in  Section  55,  or  a  contract  to  purchase  as  provided  in  Section 
61,  with  respect  to  each  such  parcel  of  property. 

Sec.  5.  To  the  extent  necessary  or  appropriate  to  enable  him  to  per- 
form or  exercise  the  functions,  duties,  and  responsibilities  transferred 
to  him  by  this  order,  the  Administrator,  and  such  officers  or  employees 
to  whom  he  may  delegate  authority  with  respect  to  such  functions, 
duties,  and  responsibilities,  may  perform  or  exercise  any  of  the  func- 
tions, duties,  or  responsibilities  conferred  upon  the  Commission  by 
the  Act,  including,  specifically.  Chapter  11  thereof.  Any  funds  de- 
rived by  the  Commission  from  the  disposal  of  property  under  the 
Act  including  funds  derived  from  the  disposal  of  property  under 
subsection  57b  of  the  Act,  shall  be  transferred  to  the  Administrator, 
but  shall  otherwise  remain  subject  to  the  provisions  of  Section  117 
of  the  Act. 

Sec.  6.  The  Commission  and  the  Administrator  shall  keep  each  other 
currently  advised  as  to  action  taken  pursuant  to  the  Act,  shall  consult 
with  each  other  on  all  matters  arising  under  the  Act  or  this  order  which 
either  agency  deems  to  be  of  mutual  concern,  and  may  jointly  agree 
upon  such  further  measures,  not  inconsistent  with  the  Act  or  this  order, 
as  will  promote  the  expeditious  and  effective  accomplishment  of  the 
policy  and  purposes  of  the  Act. 

Sec.  7.  Executive  Order  No.  9816  of  December  31,  1946,  is  hereby 
amended  to  the  extent  that  it  may  be  inconsistent  with  this  order. 

Sec.  8.  Nothing  in  this  order  shall  invalidate  any  action  taken  by 
the  Commission  prior  to  the  effective  date  of  this  order,  or  impair  or 
affect  any  outstanding  obligations  or  contracts  of  the  Commission,  or 
impair  any  power  or  authority  of  the  Commission  with  respect  to  func- 
tions not  transferred  by  or  pursuant  to  this  order.  No  person  affected 
by  any  action  taken  by  either  the  Commission  or  the  Administrator, 
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or  by  any  person  acting  under  authority  delegated  to  him  consonant 
with  law,  shall  be  entitled  to  challenge  the  validity  thereof  or  other- 
wise excuse  his  action  or  failure  to  act  on  the  grounds  that  pursuant 
to  the  provisions  of  this  order  such  action  was  within  the  jurisdiction 
of  the  .Commission  rather  than  the  Administrator,  or  vice  versa. 

Sec.  9.  Executive  Order  No.  10657  of  February  14, 1956,  as  amended, 
is  hereby  further  amended  by  adding  at  the  end  thereof  a  new  Section 
8,  reading  as  follows : 

"Sec.  8.  Nothing  in  this  order  shall  be  applicable  to  the  community 
of  Los  Alamos,  New  Mexico." 

John  F.  Kennedy. 

The  Wihte  House,  Afvil  18^  1963, 
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EXCERPT  FROM  NATIONAL  INSURANCE  DEVELOPMENT  ACT  OF  1975 
[Public  Law  94-13,  89  Stat.  68, 12  U.S.C.  1749bbb  note] 

AN  ACT  To  continue  the  national  insurance  development  program 

Be  it  enacted  hy  the  Senate  and  House  of  Representatives  of  the 
United  States  of  America  in  Congress  asserribled^  That  this  Act  may  be 
cited  as  the  "National  Insurance  Development  Act  of  1975". 

Section  1.  (a)  The  Congress  finds  that  (1)  under  the  Housmg  and 
Urban  Development  Act  of  1968  (Public  Law  90-448,  approved 
August  1,  1968),  as  amended,  the  powers  of  the  Secretary  of  the 
Department  of  Housing  and  Urban  Development  to  enter  into  new 
reinsurance  contracts  with  respect  to  the  Federal  riot  reinsurance  pro- 
gram and  into  new  direct  insurance  contracts  with  respect  to  the  Fed- 
eral crime  insurance  program  will  terminate  on  April  30, 1975,  except 
to  the  extent  necessary  (a)  to  continue  policies  of  direct  insurance  and 
reinsurance,  until  April  30,  1978,  (b)  to  handle  claims  and  those  aris- 
ing under  the  policies  still  in  force  on  the  termination  date  of  the 
program,  and  (c)  to  complete  the  liquidation  and  termination  of  the 
reinsurance  and  direct  insurance  programs;  (2)  continuation  of  the 
Federal  riot  reinsurance  program  is  essential  both  to  the  operation  of 
the  system  of  State  FAIR  plans,  which  provide  access  for  many  people 
to  basic  property  insurance  not  otherwise  available  in  urban  areas, 
and  to  the  continued  existence  of  such  FAIR  plans  inasmuch  as  many 
State  laws  condition  the  very  existence  of  such  FAIR  plans  upon 
the  continued  existence  of  the  Federal  riot  reinsurance  program;  (3) 
continuation  of  the  Federal  crime  insurance  program,  which  provides 
access  for  many  homeowners,  tenants,  and  small  businessmen  to  bur- 
glary, robbery,  and  similar  coverages  in  States  where  an  insurance 
coverage  availability  problem  exists,  is  likewise  essential;  (4)  with- 
drawal at  this  time  of  the  Federal  support  which  these  programs  give 
to  the  insurance  buying  public  and  the  insurers  would  be  particularly 
ill  timed  and  inadvisable  in  view  of  the  (a)  threatening  major  short- 
age of  voluntary  insurance  facilities  to  which  the  consumer  can  turn 
to  fulfill  his  insurance  purchase  needs  and  (b)  the  potential  for  insurer 
insolvencies  inherent  in  times  of  economic  stress;  and  (5)  the  impend- 
ing tightening  of  the  availability  of  insurance  coverage  in  the  insur- 
ance market  will  only  intensify  due  to  the  present  economic  conditions 
confronting  insurers,  which  affect  the  capital  adequacies  of  insurers 
due  to  severe  declines  in  the  values  of  insurers'  securities  portfolios, 
thus  impacting  on  their  ability  to  increase  their  underwritings  in  a 
growing  insurance  market. 

(b)  The  purpose  of  this  Act,  therefore,  is  to  extend  the  duration  of 
the  national  insurance  development  program  so  as  to  maintain  the 
Federal  riot  reinsurance  program  which  reinsures  the  general  prop- 
erty insurance  business  against  the  catastrophic  peril  of  riot  and,  thus, 
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makes  this  insurance  available,  together  with  its  review  and  compli- 
ance function  which  assures  that  the  intent  of  the  Housing  and  Urban 
Development  Act  of  1968  (Public  Law  90-448,  approved  August  1, 
1968)  as  amended  is  carried  out,  as  well  as  the  Federal  crime  insurance 
program  which  provides  basic  crime  insurance  coverages  in  the  States 
where  it  is  needed,  both  of  which  programs  aid  the  insurance  purchas- 
ing consumer  when,  from  time  to  time  and  especially  in  times  such  as 
these,  insurers  engage  in  conscious  policies  of  market  constriction 
which  lead  to  serious  inner-city  insurance  availability  problems  of 
the  kind  the  national  insurance  development  program  has  been  created 
to  ameliorate. 

4t  *****  * 

Approved  April  8, 1975. 


EXCERPTS  FROM  THE  HOUSING  AND  URBAN  DEVELOPMENT 

ACT  OF  1968 

[Public  Law  90-448,  82  Stat.  476;  12  U.S.C.  1749bbb,  42  U.S.C.  4011] 

TITLE  XI— UEBAN  PEOPEETY  PEOTECTION  AND 
EEINSUEANCE 

SHORT  TITLE 

Sec.  1101.  This  title  may  be  cited  as  the  "Urban  Property  Protection 
and  Eeinsurance  Act  of  1968." 

FINDINGS  AND  DECLARATION  OF  PURPOSE 

Sec.  1102.  (a)  The  Congress  finds  that  (1)  the  vitality  of  many 
American  cities  is  being  threatened  by  the  deterioration  of  their  inner 
city  areas ;  responsible  owners  of  well-maintained  residential,  business, 
and  other  properties  in  many  of  these  areas  are  unable  to  obtain  ade- 
quate property  insurance  coverage  against  fire,  crime,  and  other  perils  ; 
the  lack  of  such  insurance  coverage  accelerates  the  deterioration  of 
these  areas  by  discouraging  private  investment  and  restricting  the 
availability  of  credit  to  repair  and  improve  property  therein ;  and  this 
deterioration  poses  a  serious  threat  to  the  national  economy ;  (2)  recent 
riots  and  other  civil  commotion  in  many  American  cities  have  brought 
about  abnormally  high  losses  to  the  private  property  insurance  indus- 
try for  which  adequate  reinsurance  cannot  be  obtained  at  reasonable 
cost,  and  the  risk  of  such  losses  will  make  most  lines  of  property 
insurance  even  more  difficult  to  obtain;  (3)  the  capacity  of  the  private 
property  insurance  industry  to  provide  adequate  insurance  is  threat- 
ened, and  the  continuity  of  such  property  insurance  protection  is 
essential  to  the  extension  of  credit  in  these  areas;  and  (4)  the  national 
interest  demands  urgent  action  by  the  Congress  to  assure  that  essential 
lines  of  property  insurance,  including  lines  providing  protection 
against  riot  and  civil  commotion  damage  will  be  available  to  property 
owners  at  reasonable  cost. 

(b)  The  purposes  of  this  title  are,  therefore,  to  (1)  encourage  and 
assist  the  various  State  insurance  authorities  and  the  property  insur- 
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ance  industry  to  develop  and  carry  out  statewide  programs  which  will 
make  necessary  property  insurance  coverage  against  the  fire,  crime,  and 
other  perils  more  readily  available  for  residential,  business,  and  other 
properties  meeting  reasonable  underwriting  standards;  (2)  provide 
a  Federal  program  of  reinsurance  against  abnormally  high  property 
insurance  losses  resulting  from  riots  and  other  civil  commotion,  plac- 
ing appropriate  financial  responsibility  upon  the  States  to  share  in 
such  losses ;  and  (3)  ^  provide  direct  insurance  through  the  facilities  of 
the  Federal  Government  in  the  case  of  properties  for  which  statewide 
programs  and  the  Federal,  reinsurance  program  either  do  not  make 
crime  insurance  available  or  offer  such  insurance  to  property  owners 
only  at  prohibitive  cost. 

AMENDMENT   OF  THE  NATIONAL,  HOUSING   ACT 

Sec.  1103.  The  National  Housing  Act  is  amended  by  adding  at  the 
end  thereof  the  following  new  title : 

TITLE  XII 2— NATIONAL  INSUKANCE  DEVELOPMENT 

PROGRAM 

PROGRAM    AUTHORITT 

Sec.  1201.  (a)  The  Secretary  is  authorized  to  establish  and  carry 
out  the  programs  provided  for  in  parts  A,  B,  C,  and  D  of  this  title. 

(b)  (1)  The  powers  of  the  Secretary  under  this  title  shall  terminate 
on  September  30, 1980  ^  except  to  the  extent  necessary — 

1  Sec.  601.  Housing  and  Urban  Development  Act  of  1970,  Public  Law  91-609,  approved 
December  31,  1970.  84  Stat.  1770,  1788.  Inserted  clause  (3). 

"  Sec.  1103,  Housing  and  Urban  Development  Act  of  1968,  Public  Law  90-448,  approved 
August  1.  1968,  82  Stat  476,  556,  added  Title  XII.  Sec.  602(a),  Housing  and  Urban  Devel- 
opment Art  of  1970,  Public  Law  91-609,  approved  December  31  1970.  84  Stat  1770,  1788, 
amended  section  1201  of  title  XII  to  provide  new  program  authority  for  the  direct  crime 
insurance  program,  and  to  extend  title  XII  from  April  30,  1973,  to  April  30,  1975,  except 
to  the  extent  necessary  to  continue  reinsurance  and  direct  crime  Insurance  from  April  30, 
1976,  to  April  30,  1978.  Sec  602(a),  Housing  and  Urban  Development  Act  of  1970,  supra, 
also  extended  from  April  30,  1976,  to  April  30,  1978,  or  as  soon  thereafter  as  possible,  the 
date  for  the  Secretary  to  Pubmlt  to  the  Congress  for  its  approval  a  plan  for  the  liquidation 
and  termination  of  the  reinsurance  and  direct  Insurance  programs.  Sec.  1102  of  the  1968 
Act  made  the  following  findings  and  declaration  of  purpose  with  respect  to  Title  XII : 

Skc.  1102.  (a)  The  Congress  finds  that  (1)  the  vitality  of  many  American  cities  Is  being 
threatened  by  the  deterioration  of  their  Inner  city  areas  ;  responsible  owners  of  well-main- 
tained residential,  business,  and  other  properties  in  many  of  these  areas  are  unable  to  obtain 
adequate  property  insurance  coverage  against  fire,  crime,  and  other  perils;  the  lack  of  such 
insurance  coverage  accelerates  the  deterioration  of  these  areas  by  discouraging  private 
investment  and  restricting  the  availability  of  credit  to  repair  and  improve  property 
therein  ;  and  this  deterioration  posses  a  serious  threat  to  the  national  economy;  (2)  recent 
riots  and  other  civil  commotion  In  many  American  cities  have  brought  about  abnormally 
nigh  losses  to  the  private  property  insurance  Industry  for  which  adequate  reinsurance 
cannot  be  obtained  at  reasonable  cost,  and  the  risk  of  such  losses  will  make  most  lines 
of  property  insurance  even  more  difficult  to  obtain  ;  (3)  the  capacitv  of  the  private  property 
Insurance  Industry  to  provide  adequate  insurance  Is  threatened,  and  the  continuity  of  such 
property  insurance  protection  is  essential  to  the  extension  of  credit  in  these  areas;  and 
(4)  the  national  interest  demands  urgent  action  by  the  Congress  to  assure  that  essential 
lines  of  property  insurance,  including  lines  providing  protection  against  riot  and  civil 
commotion  damage  will  be  available  to  property  owners  at  reasonable  cost. 

(b)  The  purposes  of  this  title  are,  therefore,  to  (1)  encourage  and  assist  the  various 
State  insurance  authorities  and  the  property  insurance  industry  to  develop  and  carry  out 
statewide  programs  which  will  make  necessary  property  Insurance  coverage  against  the  fire, 
crime,  and  other  perils  more  readily  available  for  residential,  business,  and  other  properties 
meeting  reasonable  underwriting  standards;  and  (2)  provide  a  Federal  program  of  re- 
Insurance  against  abnormally  high  property  insurance  losses  resulting  from  riots  and 
other  civil  commotion,  placing  appropriate  financial  responsibility  upon  the  States  to  share 
In  such  losses. 

,nl^.^;  2  .9^  Public  Law  94-13,  89  Stat  68,  approved  AprU  8,  1974,  substituted  "April  30, 
1977"  for  "April  30,  1975". 

Amended  by  the  Supplemental  Housing  Authorization  Act  of  1977.  Public  Law  95-24. 
npprov«Hl  October  12.  1977.  bv  inserting  "September  30,  1978"  in  lieu  of  "April  30.  1977". 
Extended  through  September  .SO.  19S0  bv  Sec.  307(a).  Housing  and  Community  Develop- 
ment Amendments  of  107S.  Public  Law  95-.-)57.  92  Stat  2080.  approved  October  31.  1978. 
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(A)  to  continue  reinsurance  and  direct  insurance  in  accordance 
with  the  provisions  of  sections  1223(b)  and  1231(c)  until  Sep- 
tember 30,  1983 ;  ^ 

(B)  to  process,  verify,  and  pay  claims  for  reinsured  losses  and 
directly  insured  losses  and  perform  other  necessary  functions  in 
connection  therewith ;  and 

(C)  to  complete  the  liquidation  and  termination  of  the  reinsur- 
ance and  direct  insurance  programs. 

(2)  On  September  30,  1981,^  or  as  soon  thereafter  as  possible,  the 
Secretary  shall  submit  to  the  Congress,  for  its  approval,  a  plan  for  the 
liquidation  and  termination  of  the  reinsurance  and  direct  insurance 
programs. 

ADVISORY  board;   MEETINGS,  DUTIES,  COMPENSATION,  AND  EXPENSES 

Sec.  1202.  (a)  (1)  There  is  established  an  Advisory  Board  (here- 
inafter called  the  "Board")  consisting  of  nineteen  members  appointed 
by  the  Secretary.  Members  of  the  Board  shall  be  selected  from  among 
representatives  of  the  general  public,  the  insurance  industry.  State 
and  local  governments  including  State  insurance  authorities,  and  the 
Federal  Government.  Of  these  members  of  the  Board,  not  more  than 
six  shall  be  regular  full-time  employees  of  the  Federal  Government, 
and  not  less  than  four  shall  be  representatives  of  the  private  insurance 
industry  and  not  less  than  four  shall  be  representatives  of  State 
insurance  authorities. 

(2)  The  Secretary  shall  designate  a  Chairman  and  a  Vice  Chair- 
man of  the  Board. 

(3)  Each  member  shall  serve  for  a  term  of  two  years,  or  until  hi& 
successor  has  been  appointed,  except  that  no  person  who  is  appointed 
while  a  full-time  employee  of  a  State  or  the  Federal  Government  shall 
serve  in  such  position  after  he  ceases  to  be  so  employed,  unless  he  is 
reappointed. 

(4)  Any  member  appointed  to  fill  a  vacancy  occurring  prior  to  the 
expiration  of  the  term  for  which  his  predecessor  was  appointed  shall 
be  appointed  for  the  remainder  of  that  term. 

(b)  The  Chairman  shall  preside  at  all  meetings,  and  the  Vice 
Chairman  shall  preside  in  the  absence  or  disability  of  the  Chairman. 
In  the  absence  of  both  the  Chairman  and  Vice  Chairman,  the  Secre- 
tary may  appoint  any  member  to  act  as  Chairman  pro  tempore.  The 
Board  shall  meet  at  such  times  and  places  as  it  or  the  Secretary  may 
fix  and  determine,  but  shall  hold  at  least  four  regularly  scheduled 
meetings  a  year.  Special  meetings  may  be  held  at  the  call  of  the  Chair- 
man or  any  three  members  of  the  Board,  or  at  the  call  of  the  Secretary. 

(c)  The  Board  shall  review  general  policies  and  shall  advise  the 
Secretary  with  respect  thereto,  and  perform  such  other  functions  as 
are  specified  in  this  title. 

(d)  The  members  of  the  Board  shall  not,  by  reason  of  such  mem- 
bership, be  deemed  to  be  employees  of  the  United  States,  and  such 
members,  except  those  who  are  regular  full-time  employees  of  the 

1  Amended  by  section  104(a)(2)  of  the  Supplemental  Housing  Authorization  Act  of 
1977,  Public  Law  95-24.  approved  April  30,  1977,  by  deleting  "April  80,  1978"  and  in- 
serting in  lieu  thereof  "September  30,  1981".  Extended  through  September  30,  1983  by 
Sec.  307(a),  Housing  and  Community  Development  Amendments  of  1978,  Public  Law 
95-557.  92  Stat.  2080.  approved  October  31.  1978. 

2  Amended  by  section  104(a)(3)  of  the  Supplemental  Housing  Authorization  Act  of 
1977,  Public  Law  95-24,  approved  April  30,  1977,  by  deleting  "April  30,  1977"  and  in- 
serting in  lieu  thereof  "September  30,  1978".  Extended  through  September  30,  1981  by 
Sec.  307(a).  Housing  and  Community  Development  Amendments  of  1978,  Public  Law 
95-557,  92  Stat.  2080,  approved  October  31.  1978. 
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Government,  shall  receive  for  their  services,  as  members,  the  per  diem 
equivalent  to  the  rate  for  grade  GS-18  of  the  General  Schedule  under 
section  5332  of  title  5,  United  States  Code,  when  engaged  in  the  per- 
formance of  their  duties,  and  each  member  of  the  Board  shall  be 
allowed  travel  expenses,  including  per  diem  in  lieu  of  subsistence  as 
authorized  by  section  5703  of  such  title  for  persons  in  the  Government 
service  employed  intermittently. 

DEFINITIONS 

Sec.  1203.  (a)^  When  used  in  this  title,  unless  the  context  otherwise 
requires,  the  term — 

(1)  "affordable  rate"  means  such  premium  rate  as  the  Secretary 
determines  would  permit  the  purchase  of  a  specific  type  of  insur- 
ance coverage  by  a  reasonably  prudent  person  in  similar  circum- 
stances with  due  regard  to  the  costs  and  benefits  involved ; 

(2)  "crime  insurance"  means  insurance  against  losses  resulting 
from  robbery,  burglary,  larcenv,  and  similar  crimes,  and  may 
include  broad  form  personal  theft  insurance,  mercantile  open 
stock  insurance,  mercantile  robbery  and  mercantile  safe  burglary 
insurance,  storekeepers  burglary  and  robbery  insurance,  office 
burglary  and  robbery  insurance,  and  may  include  business  inter- 
ruption insurance  as  the  Secretary  may  designate ;  the  term  does 
not  include  automobile  insurance  or  losses  resulting  from 
embezzlement ; 

(3)  "directly  insured  losses"  means  losses  on  direct  insurance 
claims  and  all  direct  expenses  incurred  in  connection  therewith^ 
including  but  not  limited  to  expenses  for  processing,  verifying, 
and  paying  such  losses ; 

(4)  "environmental  hazard"  means  any  hazardous  condition 
that  might  give  rise  to  loss  under  an  insurance  contract,  but  which 
is  beyond  the  control  of  the  propertv  owner ; 

(5)  "essential  property  insurance"  means  insurance  against  di- 
rect loss  to  property  as  defined  and  limited  in  standard  fire  poli- 
cies and  extended  coverage  endorsement  thereon,  as  approved  by 
the  State  insurance  auUiority,  and  insurance  for  such  types,, 
classes,  and  locations  of  property  against  the  perils  of  vandalism, 
malicious  mischief,  burglary,  or  theft,  as  the  Secretary  by  rule 
shall  designate.  Such  insurance  shall  not  include  automobile  in- 
surance and  shall  not  include  insurance  on  such  types  of  manu- 
facturing risks  as  may  be  excluded  by  the  State  insurance 
authority ; 

(6)  "inspection  facility",  with  respect  to  any  State,  means  any 
rating  bureau  or  other  person  designated  hj  the  State  insurance 
authority  to  perform  inspections  under  fair  access  to  insurance 
requirements  plans  under  part  A ; 

(7)  "insurer"  includes  any  insurance  company  or  group  of  com- 
panies under  common  ownership  whch  is  authorized  to  engage 
in  the  insurance  business  under  the  laws  of  any  State ; 

(8)  "pool"  means  any  pool  or  association  of  insurance  com- 
panies in  any  State  which  is  formed,  associated,  or  otherwise  cre- 

iSec.  1201(b),  Housing  and  Urban  Development  Act  of  1970.  Pu^ic  Law  91-609  ap- 
proved December  31,  1970.  84  Stat  1770.  1788,  inserted  new  paragraphs  (1)'  <2).  and  {3. 
■ind  redesignated  the  former  paragraphs  (1)  through  (13)  as  paragraphs  (4)  through  (16)^ 
respectively. 
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ated  for  the  purpose  of  making  property  insurance  more  readily 
available ; 

(9)  "losses  resulting  from  riots  or  civil  disorders"  means  losses 
resulting  from  riots  or  civil  disorders  under  policies  for  standard 
lines  of  property  insurance  for  which  reinsurance  is  offered  under 
section  1221,  as  determined  under  regulations  of  the  Secretary ; 

(10)  "property  owner",  with  respect  to  any  real,  personal,  or 
mixed  real  and  personal  property,  means  any  person  having  an 
insurable  interest  in  such  property ; 

(11)  "person"  includes  any  individual  or  group  of  individuals, 
corporation,  partnership,  or  association,  or  any  other  organized 
group  of  persons ; 

(12)  "reinsured  losses"  means  losses  on  reinsurance  claims  and 
all  direct  expenses  incurred  in  connection  therewith  including,  but 
not  limited  to,  expenses  for  processing,  verifying,  and  paying 
such  losses ; 

(13)  "standard  line  of  property  insurance"  includes — 

(A)  fire  and  extended  coverage; 

(B)  vandalism  and  malicious  mischief ; 

( C )  other  allied  lines  of  fire  insurance ; 

(D)  burglary  and  theft; 

(E)  those  portions  of  multiple  peril  policies  covering 
perils  similar  to  those  provided  for  in  subparagraphs  (A), 
(B),(C),and(D); 

(F)  inland  marine ; 

(G)  glass; 

(H)  boiler  and  machinery; 

(I)  ocean  marine; 

(J)  aircraft  physical  damage;  and 

(K)  such  other  lines  generally  offered  to  the  public  which 
include  protection  against  damage  from  riot  or  civil  commo- 
tion as  the  Secretary  by  regulation  may  designate ; 

(14)  "State"  means  the  several  States,  the  District  of  Colum- 
bia, the  Commonwealth  of  Puerto  Kico,  the  territories  and  posses- 
sions, and  the  Trust  Territory  of  the  Pacific  Islands ; 

(15)  "urban  area"  includes  any  municipality  or  other  jDolitical 
subdivision  of  a  State,  subject  to  population  or  other  limitations 
defined  in  rules  and  regulations  of  the  Secretary  and  such 
additional  areas  as  may  be  designated  by  the  State  insurance 
authority;  and 

(16)  "year"  means  a  calendar  year,  fiscal  year  of  a  company, 
or  such  other  period  of  twelve  months  as  may  be  designated  by 
the  Secretary. 

(b)  The  Secretary  is  authorized  to  define,  by  rules  and  reflations, 
any  technical  or  trade  term,  insofar  as  such  definition  is  not  inconsist- 
ent with  the  provisions  of  this  title. 

Part  A — Statewide  Plans  To  Assure  Fair  Access  to  Insurance 

Eequirements 

fair  plans 

Sec.  1211.  (a)  Each  insurer  reinsured  under  this  title  shall  coop- 
erate with  the  State  insurance  authority  in  each  State  in  which  it  is 


1232 


PROPERTY   AND    CRIME    INSURANCE  §1211 

to  acquire  such  reinsurance  in  establishing  and  carrying  out  statewide 
plans  to  assure  fair  access  to  insurance  requirements  (FAIK  plans), 
(b)  Such  plans  must  be  approved  b}^,  and  administered  under  the 
supervision  of,  the  State  insurance  authority,  or  be  authorized  or 
required  by  State  law,  and  shall  be  designed  to  make  essential  property 
insurance  more  readily  available  in,  but  not  necessarily  limited  to, 
urban  areas.  Such  plans  may  vary  in  detail  from  State  to  State  because 
of  local  conditions,  but  all  plans  shall  contain  provisions  that — 

(1)  no  risk  shall  be  written  at  surcharged  rates  or  be  denied 
insurance  coverage  for  essential  property  insurance  unless  there 
has  first  been  an  inspection  of  the  risk,  without  cost  to  the  owner, 
by  an  inspection  facility  and  a  determination  by  the  insurer,  based 
on  information  in  the  inspection  report  and  other  sources,  that  the 
risk  does  not  meet  reasonable  underwriting  standards  at  the  appli- 
cable premium  rate; 

(2)  inspection  imder  the  plan  may  be  requested  by  the  prop- 
erty owner  or  his  representative,  the  insurer,  or  the  insurance 
agent,  broker  or  other  producer,  and  such  requests  need  not  be 
made  in  writing; 

(3)  the  absence  of  a  building  owner  or  his  representative  dur- 
ing an  inspection  shall  not  preclude  a  tenant  seeking  insurance 
from  obtaining  an  inspection  under  the  plan ; 

(4)  following  the  inspection,  a  copy  of  the  inspection  report 
shall  be  promptly  sent  by  the  inspection  facility  to  the  insurer  or 
insurers,  or  to  an  all-industry  placement  facility  referred  to  under 
section  1212,  as  may  be  designated  by  the  person  requesting  the 
inspection ; 

(5)  after  the  inspection  report  is  received  by  an  insurer,  it 
shall  promptly  determine  if  the  risk  meets  reasonable  underwrit- 
ing standards  at  the  applicable  premium  rate,  and  shall  promptly 
return  to  the  inspection  facility  the  inspection  report  and  provide 
an  action  report  setting  forth — 

(A)  (i)  the  amount  of  coverage  it  agrees  to  write;  and  if 
the  insurer  agrees  to  write  the  coverage  with  a  surcharge  (if 
such  a  surcharge  is  authorized  by  the  State^  insurance  au- 
thority), the  improvements  necessary  before  it  will  provide 
coverage  at  an  unsurcharged  premium  rate ;  and 

(ii)  the  amount  of  coverage  it  agrees  to  write  if  certain 
improvements  specified  in  the  action  report  are  made;  or 

(B)  the  specific  reasons  it  declines  to  write  coverage; 

(6)  if  the  insurer  declines  the  risk,  or  agrees  to  write  the 
coverage  sought  on  condition  that  the  property  will  be  improved, 
it  shall  also  promptly  send  a  copy  of  both  the  inspection  and  action 
reports  to  the  property  owner  and  the  State  insurance  authority, 
and  at  the  time  the  insurer  sends  such  reports  to  the  property 
owner,  it  shall  also  explain  his  right,  under  applicable  State  laws, 
to  appeal  the  decision  of  the  insurer  to  the  State  insurance  au- 
thority, setting  forth  the  procedures  to  be  followed  for  such 

-  appeal; 

(7)  all  policies  written  pursuant  to  the  plan  shall  be  promptly 
written  after  inspection  or  reinspection  and  shall  be  separately 
coded  so  that  appropriate  records  may  be  compiled  for  purposes 
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of  performing  loss  prevention  and  other  studies  of  the  operation 
of  the  plan; 

(8)  the  inspection  facility  shall  submit  to  the  State  insurance 
authority  and  to  the  Secretary  periodic  reports  setting  forth 
information,  by  individual  insurers,  including  the  number  of  risks 
inspected  under  the  plan,  the  number  of  risks  accepted,  the  number 
of  risks  conditionally  accepted  and  reinspections  made,  the  number 
or  risks  declined,  and  such  other  information  as  the  State  insur- 
ance authority  may  request ; 

(9)  ^  notice  will  be  given  to  any  policyholder  a  reasonable  time 
prior  to  the  cancellation  or  nonrenewal  of  any  risk  eligible  under 
the  plan  (except  in  case  of  nonpayment  of  premium  or  evidence 
of  incendiarism),  to  allow  ample  time  for  an  application  for  new 
coverage  to  be  made  and  a  new  policy  to  be  written  under  the  plan, 
and  the  insurer  shall,  in  writing,  explain  to  the  policyholder  the 
procedures  for  obtaining  an  inspection  under  the  plan  in  the  no- 
tice of  cancellation  or  nonrenewal ; 

(10)  2  a  continuing  public  education  program  will  be  under- 
taken by  the  participating  insurers,  agents,  and  brokers  to  assure 
that  the  plan  receives  adequate  public  attention;  and 

(11)  2  Notwithstanding  any  other  provision  of  this  section,  on 
and  after  January  3, 1979,  no  risk  within  the  plan  shall  be  insured 
at  a  rate  higher  than  the  rates  or  advisory  rates  set  by  the  prin- 
cipal State-licensed  rating  organization  for  essential  property 
insurance  in  the  voluntary  market ;  except  that  this  provision  shall 
not  be  deemed  to  prohibit  the  application  to  any  such  risk,  on  a 
nondiscriminatory  basis,  of  condition  charges  for  substandard 
physical  conditions  within  the  control  of  the  applicant  for  insur- 
ance as  set  by  the  principal  State-licensed  rating  organization  for 
the  voluntary  market. 

(c)  ^  At  least  one-third  of  the  voting  members  of  every  board  of 
directors,  board  of  governors,  advisory  committee,  and  other  govern- 
ing or  advisory  board  or  committee  for  each  plan  described  in  subsec- 
tion (b)  shall  be  individuals  who  are  not  employed  by,  or  otherwise 
affiliated  with,  insurers,  insurance  agents,  brokers,  producers,  or  other 
entities  of  the  insurance  industry. 

ALL-INDUSTRY    PLACEMENT   FACILITY 

Sec.  1212.  Any  plan  under  this  part  shall  include  an  all-industry 
placement  facility  doing  business  with  every  insurer  participating  in 
the  plan  in  the  State,  and  shall  provide  that  this  facility  shall  perform 
certain  functions  including,  but  not  limited  to,  the  following : 

(1)  seeking,  upon  request  by  or  on  behalf  of  any  property 
owner  requesting  an  inspection  under  the  plan,  to  distribute  the 
risks  involved  equitably  among  the  insurers  with  which  it  is  doing 
business ;  and 

(2)  seeking  to  place  insurance  up  to  the  full  insurable  value 
of  the  risk  to  be  insured  with  one  or  more  insurers  with  which  it 
is  doing  business,  except  to  the  extent  that  deductibles,  percent- 
age participation  clauses,  and  other  underwriting  devices  are 
employed  to  meet  special  problems  of  insurability. 

1  Amended  technically  by  Sec.  307(c),  Housing  and  Community  Development  Amend- 
ments of  1978,  [Public  Law  95-557,  92  Stat.  2080,  approved  October  31,  1978. 

2  Added  by  Sec.  307(c),  Housing  and  Community  Development  Amendments  of  1978, 
Public  Law  95-557,  92  Stat.  2080,  approved  October  31,  1978. 

3  Added  by  Sec.  307(b),  Housing  and  Community  Development  Amendments  of  1978, 
Public  Law  95-557,  92  Stat.  2080,  approved  October  31,  1978. 
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INDUSTRY  cooperation- 
Sec.  1213.  (a)  Each  insurer  seeking  reinsurance,  under  this  title 
shall  file  a  statement  with  the  State  insurance  authority  in  each  State 
in  which  it  is  participating  in  a  plan  under  this  part,  pledging  its  full 
participation  and  cooperation  in  carrying  out  the  plan,  and  shall  file 
a  copy  of  such  statement  with  the  Secretary. 

(b)  No  insurer  acquiring  reinsurance  under  this  title  shall  direct 
any  agent  or  broker  or  other  producer  not  to  solicit  business  through 
such  a  plan,  nor  shall  any  agent,  broker,  or  other  producer  be  penalized 
by  such  insurer  in  any  way  for  submitting  applications  for  insurance 
to  an  insurer  under  the  plan. 

PLAN  EVALUATION 

Sec.  1214.  (a)  In  accordance  with  such  rules  and  regulations  as 
the  Secretary  may  prescribe,  each  State  insurance  authority  shall — - 

(1)  transmit  to  the  Secretary  any  proposed  or  adopted  plan, 
or  amendments  thereto ;  and 

(2)  advise  the  Secretary,  from  time  to  time,  concerning  the 
operation  of  the  plan,  its  effectiveness  in  providing  essential  prop- 
erty insurance,  and  the  need  to  form  a  pool  of  insurers  or  adopt 
other  programs  to  make  essential  property  insurance  more  readily 
available  in  urban  areas  of  the  State. 

(b)  The  Secretary  may,  after  full  consultation  with  the  Board,  by 
rules  and  regulations,  modify  the  plan  criteria  set  forth  under  this 
part,  if  he  finds,  on  the  basis  of  experience,  that  such  action  is  neces- 
sary or  desirable  to  carry  out  the  purposes  of  this  title.  The  Secretary 
may  also,  with  respect  to  any  State,  waive  compliance  with  one  or 
more  of  the  plan  criteria,  upon  certification  by  the  State  insurance 
authority  that  compliance  is  unnecessary  or  inadvisable  under  local 
conditions  or  State  law. 

OFFICE   OF  REVIEW  AND   COMPLIANCE 

Sec.  1215.^  The  Secretary,  through  an  Office  of  Review  and  Com- 
pliance under  the  Federal  Insurance  Administrator,  shall  periodically 
review  each  plan  under  this  part  and  the  methods  and  practices  by 
which  such  plan  is  being  actually  carried  out  in  the  areas  and  com- 
munities where  it  is  intended  to  operate,  in  order  to  assure  that  such 
plan  is  effectively  making  essential  property  insurance  readily  avail- 
able in  such  areas  and  communities  and  is  otherwise  carrying  out  the 
purposes  of  this  title,  and  in  order  to  identify  any  aspects  of  the 
operation  or  administration  of  such  plan  which  may  require  revision, 
modification,  or  other  action  to  carry  out  such  purposes. 

Part  B — Reinsurance  Coverage 

reinsurance  op  losses  from  riots  or  civil  disorders 

Sec.  1221.  (a)  (1)  The  Secretary  is  authorized  to  offer  to  any  insurer 


»  Sec.  603.  Housing  and  Urban  Development  Act  of  1970,  Public  Law  91-^09,  approred 
December  31,  1970.  84  Stat.  1770,  1791,  added  sec.  1215. 
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or  pool,  subject  to  the  conditions  set  forth  in  section  1223,  reinsurance 
against  property  losses  resulting  from  riots  or  civil  disorders  in  any 
one  or  more  States. 

(2)  Reinsurance  shall  be  offered  to  any  such  insurer  or  pool  only 
on  all  standard  lines  of  property  insurance  enumerated  under  subpara- 
graphs (A)  through  (E)  of  section  1203(a)  (13)  together,  and  any 
insurer  or  pool  purchasing  such  reinsurance  shall  also  be  eligible,  to 
purchase  reinsurance  on  any  one  or  more  standard  lines  of  property 
insurance  enumerated  under  subparagraphs  (F)  through  (J)  of  sec- 
tion 1203(a)  (13)  or  which  may  be  designated  by  regulation  pursuant 
to  subparagraph  (K)  of  that  section. 

(b)  Reinsurance  coverage  under  this  section  may  be  provided  im- 
mediately following  the  enactment  of  this  title  to  any  insurer  or  pool 
in  any  State  on  a  temporary  basis,  and  on  such  terms  and  conditions 
as  may  be  agreed  upon,  and  coverage  under  such  terms  and  conditions 
may  be  bound  with  respect  to  any  such  insurer  or  pool  by  means  of  a 
written  binder  which  shall  remain  in  force  not  more  than  ninety  days 
and  shall  expire  at  the  earlier  of  either — 

(1)  the  termination  of  such  ninety-day  period,  or 

(2)  the  effective  date  of  any  governing  contract,  agreement, 
treaty,  or  other  arrangement  entered  into  between  the  insurer  or 
pool  and  the  Secretary  under  section  1222  for  the  purpose  of  pro- 
viding reinsurance  coverage  against  losses  resulting  from  riots  or 
civil  disorders. 

(c)  No  reinsurance  shall  be  offered  to  any  insurer  or  pool  in  a  State 
after  the  expiration  of  the  written  binder  entered  into  under  subsection 
(b),  unless  there  is  in  effect  in  such  State  a  plan  as  set  forth  under 
part  A  and  the  insurer  or  pool  is  participating  in  such  plan,  and  unless, 
in  the  case  of  an  insurer  in  a  State  where  a  pool  has  iDeen  established 
pursuant  to  State  law,  the  insurer  is  participating  in  such  a  pool. 

REINSURANCE  AGREEMENTS  AND  PREMIUMS 

Sec.  1222.  (a)  During  the  first  year  following  the  date  of  the  en-^ 
actment  of  this  title,  the  Secretary  is  authorized  to  enter  into  any 
contract,  agreement,  treaty,  or  other  arrangement  with  any  insurer  or 
pool  for  reinsurance  coverage,  in  consideration  of  payment  of  such 
premiums,  fees,  or  other  charges  by  insurers  or  pools  which  the  Secre- 
tary, after  full  consultation  with  the  Board,  deems  to  be  adequate  to 
obtain  aggregate  reinsurance  premiums  for  deposit  in  the  National 
Insurance  Development  Fund  established  under  section  1243  in  excess 
of  the  estimated  amount  of  insured  riot  losses  during  the  calendar 
year  1967,  on  the  assumption  that  a  substantial  proportion  of  the 
property  insurance  written  will  be  reinsured  under  this  title,  and 
thereafter  the  Secretary  may  increase  or  decrease  such  premiums  for 
reinsurance  if  it  is  found  after  full  consultation  with  the  Board  and 
the  National  Association  of  Insurance  Commissioners  that  such  action 
is  necessary  or  appropriate  to  carry  out  the  purposes  of  this  title. 

(b)  Reinsurance  offered  under  this  title  shall  reimburse  an  insurer 
or  pool  for  its  total  proved  and  approved  claims  for  covered  losses  re- 
sulting from  riots  or  civil  disorders  during  the  term  of  the  reinsurance 
contract,  agreement,  treaty,  or  other  arrangement,  over  and  above  the 
amount  of  the  insurer's  or  pool's  retention  of  such  losses  as  provided 
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in  such  reinsurance  contract,  agreement,  treaty,  or  other  arrangement 
entered  into  under  this  section. 

(c)  Such  contracts,  agreements,  treaties,  or  other  arrangements 
may  be  made  without  regard  to  section  3679  (a)  of  the  Revised  Statutes 
of  the  United  States  (31  U.S.C.  665(a) ),  and  shall  include  any  terms 
and  conditions  which  the  Secretary  deems  necessary  to  carry  out  the 
purposes  of  this  title.  The  premium  rates,  terms,  and  conditions  of 
such  contracts  with  insurers  or  pools,  throughout  the  country,  in  any 
one  year  shall  be  uniform. 

(d)  Any  contract,  agreement,  treaty,  or  other  arrangement  for  re- 
insurance under  this  section  shall  be  for  a  term  expiring  on  April  30, 
1969,  and  on  April  30  each  year  thereafter,  except  that  such  term  shall 
expire  on  September  30,  beginning  in  either  calendar  year  1977  or  1978, 
as  determined  by  the  Secretary.^ 

CONDITIONS   OF  REINSURANCE 

Sec.  1223.  (a)  Subject  to  the  provisions  of  subsection  (b),  rein- 
surance shall  not  be  offered  by  the  Secretary  in  a  State  or  be  applicable' 
to  insurance  policies  written  in  that  State  by  an  insurer — 

(1)-  in  any  State  which  has  not,  after  the  close  of  the  second 
full  regular  session  of  the  appropriate  State  legislative  body  fol- 
lowing the  date  of  the  enactment  of  this  title,  adopted  appropriate 
legislation,  retroactive  to  the  date  of  the  enactment  of  this  title, 
under  which  the  State,  its  political  subdivisions,  or  a  govern- 
mental corporation  or  fund  established  pursuant  to  State  law,  will 
reimburse  the  Secretary  for  any  reinsured  losses  in  that  State  in 
any  reinsurance  contract  year,  in  an  amount  up  to  5  per  centum 
of  the  aggregate  property  insurance  premiums  earned  in  that  State 
during  the  calendar  year  immediately  preceding  the  end  of  the 
reinsurance  contract  year  on  those  lines  of  insurance  reinsured  by 
the  Secretary  in  that  State  during  the  contract  year,  to  the  extent 
that  reinsured  losses  paid  by  the  Secretarj^  for  such  year  exceed  the 
total  of  (A)  reinsurance  premiums  earned  in  that  State  during 
that  reinsurance  contract  year  plus  (B)  the  excess  of  (i)  the  total 
premiums  earned  by  the  Secretary  for  reinsurance  in  that  State 
during  a  preceding  period  measured  from  the  end  of  the  most 
recent  reinsurance  contract  year  with  respect  to  which  the  Secre- 
tary was  reimbursed  for  losses  under  this  title  over  (ii)  any 
amounts  paid  by  the  Secretary  for  reinsured  losses  that  were 
incurred  during  such  period ; 

(2)  after  thirty  days  following  notification  to  the  insurer  that 

1  See.  405,  Honsinj?  and  Urban  Development  Act  of  1969.  Public  Law  91-152,  approved 
December  24,  1969,  S3  Stat.  379,  396.  deleted  the  remainder  of  this  subsection  (d)  which 
rend  :  "and  shall  be  entered  Into  within  ninety  days  after  the  date  of  the  enactment  of 
this  title  or  within  ninety  days  prior  to  April  30  each  year  thereafter,  or  within  ninety 
days  after  an  insurer  is  authorized  to  write  insurance  eligible  for  reinsurance  in  a  State 
which  it  was  not  authorized  to  write  in  the  preceding  year." 

Subsection  (d)  is  amended  by  the  Supplemental  Housing  Authorization  Act  of  1977, 
Public  Law  95-24,  approved  April  30,  1977,  to  read  as  set  forth  in  the  text. 

-^ec.  406.  Housing  and  Urban  Development  Act  of  1969,  Public  Law  91-152,  approved 
December  24,  1969,  83  Stat  379,  396,  amended  this  paragraph  (1)  to  extend,  to  tlie  close 
of  the  sefond  full  regular  session  of  the  State  legislature  following  August  1,  1968,  the 
time  within  which  State  legislation  providing  for  reimbursement  to  the  Secretary  of  HUD 
of  a  share  of  the  reinsured  property  losses  he  has  paid  must  be  enacted.  Immediately  prior 
to  this  amendment  State  legislation  was  required  for  August  1,  1969,  or  if  the  State  legisla- 
ture had  not  met  In  regular  session  before  that  date,  by  the  close  of  its  next  regular  ses- 
sion. This  amendment  also  provides  for  computation  of  the  amount  of  State  reimburse- 
liient  by  using  as  a  basis  the  "reinsurance  contract  year"  rather  than  the  calendar  year. 
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the  Secretary  finds  (after  consultation  with  the  State  insurance 
authority)  that  there  has  not  been  adopted  by  the  State,  or  the 
property  insurance  industry  in  that  State,  a  suitable  program  or 
programs,  in  addition  to  plans  under  part  A,  to  make  essential 
property  insurance  available  without  regard  to  environmental 
hazards,  and  that  such  action  is  necessary  to  carry  out  the  pur- 
poses of  this  title;  except  that  this  paragraph  shall  not  become 
effective  until  two  years  after  the  date  of  the  enactment  of  this 
title,  or  at  such  earlier  date  as  the  Secretary,  after  consultation 
with  the  State  insurance  authority,  may  determine ; 

(3)  after  thirty  days  following  notification  to  the  insurer  that 
the  Secretary,  or  the  State  insurance  authority,  finds  that  such 
insurer  is  not  fully  participating — 

(A)  in  the  plan  in  the  State ; 

(B)  where  it  exists,  in  a  pool ;  and 

(C)  where  it  exists,  in  any  other  program  found  by  the 
Secretary  to  aid  in  making  essential  property  insurance  more 
readily  available  in  the  State : 

Provided^'^That  the  Secretary  shall  not  make  any  such  finding 
with  respect  to  any  insurer  unless  (i)  prior  to  making  such  find- 
ing the  Secretary  has  requested  and  considered  the  views  of  the 
State  insurance  authority  as  to  whether  such  finding  should  be 
made,  or  (ii)  the  Secretary  has  made  such  a  request  in  writing  to 
the  State  insurance  authority  and  such  authority  has  failed  to 
respond  thereto  within  a  reasonable  period  of  time  after  receiv- 
ing such  request ; 

(4)  following  a  merger,  acquisition,  consolidation  or  reorga- 
nization involving  one  or  more  insurers  having  lines  of  property 
insurance  in  the  State  reinsured  under  this  title  and  one  or  more 
insurers  with  or  without  such  reinsurance,  unless  the  surviving 
company — 

(A)  meets  the  criteria  of  eligibility  for  reinsurance,  other 
than  as  provided  under  section  1222  ( d )  ;  and 

(B)  within  ten  days  pays  any  reinsurance  premiums  due; 
or 

(5)  upon  receipt  of  notice  from  the  insurer  or  pool  that  it 
desires  to  cancel  its  reinsurance  agreement  with  the  Secretary  in 
the  State. 

(b)  Notwithstanding  the  foregoing  provisions  of  this  section,  rein- 
surance may  be  continued  for  the  term  of  the  policies  written  prior 
to  the  date  of  termination  or  nonrenewal  of  reinsurance  under  this 
section,  for  as  long  as  the  insurer  pays  reinsurance  premiums  annually 
in  such  amounts  as  are  determined  under  section  1222,  based  on  the 
annual  premiums  earned  on  such  reinsured  policies,  and  for  the  pur- 
pose of  this  subsection,  the  renewal,  extension,  modification,  or  other 
change  in  a  policy,  for  which  any  additional  premium  is  charged,  shall 
be  deemed  to  be  a  policy  written  on  the  date  such  change  was  made. 

RECOVERY   OP   PREMIUMS;    STATUTE   OP   LIMITATIONS 

Sec.  1224.  (a)  The  Secretary,  in  a  suit  brought  in  the  appropriate 
United  States  district  court,  shall  be  entitled  to  recover  from  any 
insurer  the  amount  of  any  unpaid  premiums  lawfully  payable  by 
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such  insurer  to  the  Secretary. 

(b)  No  action  or  proceeding  shall  be  brought  for  the  recovery  of 
any  premium  due  to  the  Secretary  for  reinsurance,  or  for  the  recovery 
of  any  premium  paid  to  the  Secretary  in  excess  of  the  amount  due  to 
him,  unless  such  action  or  proceeding  shall  have  been  brought  within 
five  years  after  the  right  accrued  for  which  the  claim  is  made,  except 
that,  where  the  insurer  has  made  or  filed  with  the  Secretary  a  false  or 
fraudulent  annual  statement,  or  other  document  with  the  intent  to 
evade,  in  whole  or  in  part,  the  payment  of  premiums,  the  claim  shall 
not  be  deemed  to  have  accrued  until  its  discovery  by  the  Secretary. 

Part  C^ — Federal  Insurance  Against  Burglary  and  Theft 

review  and  program  authority 

Sec.  1231.  (a)  The  Secretary  shall  conduct  a  continuing  review 
of  the  market  availability  situation  in  each  of  the  several  States  to 
determine  whether  crime  insurance  is  available  at  affordable  rates 
either  through  the  normal  insurance  market  or  through  a  suitable 
program  adopted  under  State  law. 

(b)  Upon  determining  pursuant  to  subsection  (a)  that,  at  any  time 
on  or  after  August  1,  1971,  a  critical  market  unavailability  situation 
for  crime  insurance  then  exists  in  any  State  and  has  not  been  met 
through  appropriate  State  action,  the  Secretary  is  authorized  to  make 
crime  insurance  available  at  affordable  rates  within  such  State  through 
the  facilities  of  the  Federal  Government.  Such  insurance  shall  be  pro- 
vided upon  such  terms  and  conditions,  and  subject  to  such  deductibles 
and  other  restrictions  and  limitations,  as  the  Secretary  deems  appro- 
priate, but  no  such  insurance  shall  be  made  available  to  a  property 
which  the  Secretary  determines  to  be  uninsurable  or  to  a  property 
with  respect  to  which  reasonable  protective  measures  to  prevent  loss, 
consistent  with  standards  established  by  the  Secretary,  have  not  been 
adopted. 

(c)  Notwithstanding  any  other  provision  of  this  title,  direct  insur- 
ance may  be  continued  for  the  term  of  the  policies  written  prior  to 
the  date  of  termination  of  the  Secretary's  direct  insurance  authority 
under  this  part,  for  as  long  as  the  insured  pays  the  required  direct 
insurance  premiums ;  except  that  direct  insurance  under  this  part  for 
any  risk  shall  be  terminated  after  notice  whenever  the  Secretary  de- 
termines that  the  standard  lines  of  crime  insurance  otherwise  have 
become  available  to  such  property  at  affordable  rates. 

USE  OF  existing  FACILITIES  AND   SERVICES 

Sec.  1232.  In  carrying  out  his  responsibilities  under  this  part,  the 
Secretary  may  utilize — 

(1)  insurance  companies  and  other  insurers,  insurance  agents 
and  brokers,  and  insurance  adjustment  organizations,  as  fiscal 
"   agents  of  the  United  States, 


1  Sec.  G02(d),  Housing  and  Urban  Development  Act  of  1970,  Pnblic  Law  91-609.  ap- 
proved Dpcember  31.  1970.  84  Stut.  1770  1789,  inserted  this  new  Part  C— "Federal  In- 
surance Against  Bur^larv  and  Theft"  which  consists  of  new  sections  1231  throujrh  1234 
Inclusive.  .Sec.  602(d),  Housing  and  Urban  Development  Act  of  1970,  supra,  also  redesig- 
nated thp  former  Part  C  (Pro\isions  of  General  Applicability)  and  sections  1231  through 
1241  as  Part  D  and  sections  1241  through  1251,  respectively. 
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(2)  officers  and  employees  of  the  Department  of  Housing  and 
Urban  Development,  and  such  other  officers  and  employees  of 
any  executive  agency  (as  defined  in  section  105  of  title  5  of  the 
United  States  Code)  as  the  Secretary  and  the  head  of  any  such 
agency  may  from  time  to  time  agree  upon,  on  a  reimbursement 
or  other  basis,  or 

(o)  both  the  alternatives  specified  in  paragraphs  (1)  and  (2), 
or  any  combination  thereof. 

ESTABLISHMENT  OP  AFFORDABLE  RATES 

Sec.  1233.  In  estimating  the  affordable  rates  for  the  various  crime 
insurance  coverages  offered  from  time  to  time  under  this  part,  the 
Secretary  shall  consult  with  appropriate  State  insurance  authorities 
and  other  knowledgeable  persons  and  is  authorized  to  take  into  con- 
sideration the  nature  and  degree  of  the  risks  involved,  the  protective 
devices  employed,  the  extent  of  anticipated  losses,  the  prevailing  rates 
for  similar  coverages  in  adjacent  or  comparable  areas  and  territories, 
the  economic  importance  of  the  various  individual  coverages  and  the 
type  of  property  involved,  and  the  relative  abilities  of  the  particular 
classes  and  types  of  insureds  to  pay  the  full  estimated  costs  of  such 
coverages.  Nothing  in  this  section  shall  b^  construed  to  prohibit  or 
require  either  the  adoption  of  uniform  national  rates  or  the  periodic 
modification  of  currently  estimated  affordable  rates  for  any  particular 
line  or  subline  of  coverage,  class.  State,  territory,  or  risk  on  the  basis 
of  additional  information  or  actual  loss  experience. 

REPORTS  ON  OPERATIONS 

Sec.  1234.  The  Secretary  shall  include  in  his  reports  to  the  Con- 
gress on  the  program  authorized  by  this  title  full  and  complete 
information  on  his  operations  and  activities  under  this  part,  together 
with  such  recommendations  with  respect  thereto  as  he  may  deem 
appropriate. 

Part  D — Provisions  of  General  Applicability 
claims  and  judicial  review 

Sec.  1241.  (a)  All  reinsurance  or  direct  insurance  claims  for  losses 
under  this  title  shall  be  submitted  by  insurers  or  property  owners  in 
accordance  with  such  terms  and  conditions  as  may  be  established  by 
the  Secretary. 

(b)  (1)  Upon  disallowance  of  any  claim  under  color  of  reinsurance 
or  direct  insurance  made  available  under  this  title,  or  upon  refusal  of 
the  claimant  to  accept  the  amount  allowed  upon  any  such  claim,  the 
claimant  may  institute  an  action  against  the  Secretary  on  such  claim  in 
the  United  States  district  court  for  the  district  in  which  a  major  por- 
tion ( in  terms  of  value)  of  the  claim  arose. 

(2)  Any  such  action  must  be  begun  within  one  year  after  the  date 
upon  which  the  claimant  received  written  notice  of  disallowance  or 
partial  disallowance  of  the  claim,  and  exclusive  jurisdiction  is  hereby 
conferred  upon  United  States  district  courts  to  hear  and  determine 
such  actions  without  regard  to  the  amount  in  controversy. 

I 
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FISCAL  INTERMEDIARIES  AND  SERVICING  AGENTS 

Sec.  1242.  (a)  In  order  to  provide  for  maximum  efficiency  in  the 
administration  of  the  reinsurance  and  direct  insurance  programs  imder 
this  title,  and  in  order  to  facilitate  the  expeditious  payment  of  any 
funds  under  such  program,  the  Secretary  may  enter  into  contracts 
with  any  insurer,  pool,  or  other  person,  for  the  purpose  of  providing 
for  the  performance  of  any  or  all  of  the  following  functions : 

(1)  estimating  or  determining  any  amounts  of  payments  for 
reinsurance  or  direct  insurance  claims ; 

(2)  receiving  and  disbursing  and  accounting  for  funds  in  mak- 
ing payments  for  reinsurance  or  direct  insurance  claims ; 

(3)  auditing  the  records  of  any  insurer,  pool,  or  other  person 
to  the  extent  necessary  to  assure  that  proper  payments  are  made ; 

(4)  establishing  the  basis  of  liability  for  reinsurance  or  direct 
insurance  payments,  including  the  total  amount  of  proved  and 
approved  claims  which  may  be  payable  to  any  insurer  or  property 
owner,  and  the  total  amount  of  premiums  earned  by  any  insurer 
in  the  respective  States  for  reinsured  or  directly  insured  lines  of 
property  insurance ;  and 

(5)  otherwise  assisting  in  any  maimer  provided  in  the  contract 
to  further  the  purposes  of  tliis  title. 

(b)  (1)  Any  such  contract  may  require  the  insurer,  pool,  or  other 
person,  of  any  of  its  officers  or  employees  certifying  payments  or  dis- 
bursing funds  pursuant  to  the  contract,  or  otherwise  participating  in 
carrying  out  the  contract,  to  give  surety  bonds  to  the  United  States  in 
sucli  amounts  as  the  Secretary  may  deem  appropriate. 

(2)  In  the  absence  of  gross  negligence  or  intent  to  defraud  the 
United  States — 

(A)  no  individual  designated  pursuant  to  a  contract  under 
this  section  to  certify  payments  shall  be  liable  with  respect  to  any 
payment  certified  by  him  under  this  section ;  and 

(B)  no  officer  of  the  United  States  disbursing  funds  shall  be 
liable  with  respect  to  any  otherwise  proper  payment  by  him  if  it 
was  based  on  a  voucher  signed  by  an  individual  designated  pur- 
suant to  a  contract  under  this  section  to  certify  payments. 

NATIONAL   INSURANCE   DEVELOPMENT   FUND 

Sec.  1243.  (a)  To  carry  out  the  programs  authorized  under  this 
title,  the  Secretary  is  authorized  to  establish  a  National  Insurance 
Development  Fund  (hereinafter  called  the  "fund")  which  shall  be 
available,  without  fiscal  year  limitations — 

(1)  to  make  such  payments  as  may,  from  time  to  time,  be 
required  under  reinsurance  and  direct  insurance  contracts  under 
this  title; 

(2)  to  pay  such  administrative  expenses  as  may  be  necessary 
or  appropriate  to  carry  out  the  purposes  of  this  title ;  and 

(3)  to  repay  to  the  Secretary  of  the  Treasury  such  sums, 
including  interest  thereon,  as  may  be  borrowed  from  him  for  pur- 
poses of  such  programs  under  section  520  (b) . 

(b)  The  fund  shall  be  credited  with — 

(1)  reinsurance  and  direct  insurance  premiums,  fees,  and  other 
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charges  which  may  be  paid  or  collected  in  connection  with  reinsur- 
ance and  direct  insurance  provided  under  parts  B  and  C ; 

(2)  interest  which  may  be  earned  on  investments  of  the  fund; 

(3)  such  amounts  as  may  be  advanced  to  the  fund  from  ap- 
priations  in  order  to  maintain  the  fund  in  an  operative  condi- 
tion adequate  to  meet  its  liabilities ; 

(4)  such  amounts  which  are  hereby  authorized  to  be  appro- 
priated as  may  be  necessary  from  time  to  time  to  reimburse  the 
fund  for  losses  and  expenses  (including  administrative  expenses) 
incurred  in  carrying  out  the  program  authorized  under  part  C ; 

(5)  receipts  from  any  other  source  which  may,  from  time  to 
time,  be  credited  to  the  fund ;  and 

(6)  funds  borrowed  by  the  Secretary  under  section  520(b) 
and  deposited  in  the  fund. 

(c)  If,  after  any  amounts  which  may  have  been  advanced  to  the 
fund  from  appropriations  have  been  credited  to  the  appropriation 
from  which  advanced  (including  interest  thereon  at  the  rate  pre- 
scribed under  section  520(b)),  the  Secretary  determines  that  the 
moneys  of  the  fund  are  in  excess  of  current  needs,  he  may  request  the 
investment  of  such  amounts  as  he  deems  advisable  by  the  Secretary  of 
the  Treasury  in  obligations  issued  or  guaranteed  by  the  United  States. 

(d)  An  annual  business-type  budget  for  the  fund  shall  be  pre- 
pared, transmitted  to  the  Congress,  considered,  and  enacted  in  the 
manner  prescribed  by  law  (sections  102,  103,  and  104  of  the  Govern- 
ment Corporation  Control  Act  (31  U.S.C.  847-849) )  for  wholly-owned 
Government  corporations. 

RECORDS,   ANNUAL   STATEMENT,   AND  AUDITS 

Sec.  1244.  (a)  Any  insurer,  pool,  or  property  owner  acquiring 
reinsurance  or  direct  insurance  under  this  title  shall  furnish  the 
Secretary  with  such  summaries  and  analyses  of  information  in  its 
records  as  may  be  necessary  to  carry  out  the  purposes  of  this  title,  in 
such  form  as  the  Secretary,  in  cooperation  with  the  State  insurance 
authority,  shall,  by  rules  and  regulations,  prescribe.  The  Secretary 
shall  make  use  of  State  insurance  authority  examination  reports  and 
facilities  to  the  maximum  extent  feasible. 

(b)  Any  insurer  or  pool  acquiring  reinsurance  under  this  title  shall 
file  with  the  Secretary  a  true  and  correct  copy  of  any  annual  statement, 
or  amendment  thereof,  filed  with  the  State  insurance  authority  of  its 
domiciliary  State,  at  the  time  it  files  such  statement  or  amendment 
with  such  State  insurance  authority. 

(c)  Any  insurer  or  other  person  executing  any  contract,  agreement, 
or  other  appropriate  arrangement  with  the  Secretary  under  section 
1222  or  section  1242  shall  keep  reasonable  records  which  fully  disclose 
the  total  costs  of  the  programs  undertaken  or  the  services  being  ren- 
dered, and  such  other  records  as  will  facilitate  an  effective  audit  of 
liability  for  reinsurance  or  direct  insurance  payments  by  the  Secretary. 

(d)  The  Secretary  and  the  Comptroller  General  of  the  United 
States,  or  any  of  their  duly  authorized  representatives,  shall  have  ac- 
cess for  the  purpose  of  investigation,  audit,  and  examination  to  any 
books,  documents,  papers,  and  records  of  any  insurer  or  other  person 
that  are  pertinent  to  the  costs  of  any  program  undertaken  for,  or  serv- 
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ices  rendered  to,  the  Secretary.  Such  audits  shall  be  conducted  to  the 
maximum  extent  feasible  in  cooperation  with  the  State  insurance 
authorities  and  through  the  use  of  their  examining  facilities. 

STUDY   OF  KEIXSURAXCE   AXD   OTHER  PROGRAMS 

Sec.  1245.  (a)  The  Secretary  is  authorized  and  directed  to  conduct 
a  study  of  reinsurance  and  other  means  to  help  assure — 

(1)  an  adequate  market  for  burglary  and  theft  and  other  prop- 
erty insurance  in  urban  areas ;  and 

(2)  adequate  availability  of  surety  bonds  for  construction  con- 
tractors in  urban  areas. 

(b)  The  Secretary  shall  submit  the  results  of  this  study,  together 
with  appropriate  recommendations,  to  the  President  and  Congress  no 
later  than  June  30, 1970.^ 

OTHER    STUDIES 

Sec.  1246.  (a)  The  Secretary  is  authorized  to  undertake  such  stud- 
ies as  may  be  necessary  to  carry  out  the  purposes  of  this  title  including, 
but  not  limited  to,  inquiries  concerning — 

( 1 )  the  operation  of  pkans  under  part  A ; 

(2)  the  extent  to  which  essential  property  insurance  is  unavail- 
able in  urban  areas ; 

(3)  the  market  for  private  reinsurance ;  and 

(4)  loss  prevention  methods  and  procedures,  insurance  mar- 
keting methods,  and  underwriting  techniques. 

(b)  To  such  extent  and  under  such  circumstances  as  may  be  prac- 
ticable and  feasible,  the  Secretary  shall  conduct  any  study  authorized 
under  this  section  in  cooperation  with  State  insurance  authorities  and 
the  private  insurance  industry. 

general  powers 

Sec.  1247.  In  the  performance  of.  and  with  respect  to,  the  functions, 
powers,  and  duties  vested  in  him  by  this  title,  the  Secretary  shall  (in 
addition  to  an}-  authority  otherwise  vested  in  him)  have  the  functions, 
powers,  and  duties  (including  the  authority  to  issue  rules  and  regula- 
tions) set  forth  in  section  402,  except  subsections  (c)  (2),  (d),  and  (f), 
of  the  Housing  Act  of  1950.  Any  rules  or  regulations  of  the  Secretary 
shall  only  be  issued  after  full  consultation  with  the  Board  and  after 
notice  and  hearing,  if  granted,  as  required  by  the  Administrative 
Procedure  Act. 

SERVICES  and  facilities  OF  OTHER  AGENCIES — ^UTILIZATION  OP 
PERSONNEL,   SERVICES,   FACILITIES,   AND   INFORMATION 

Sec.  1248.  The  Secretary  may,  with  the  consent  of  the  agency  con- 
cerned, accept  and  utilize,  on  a  reimbursable  basis,  the  officers,  employ- 
ees, services,  facilities,  and  information  of  any  agency  of  the  Federal 


1  Sec.  407.  Housing  and  Urban  Development  Act  of  1969.  Public  Law  91-152,  approved 
December  24,  1969,  83  Stat.  379,  396.  extended  from  August  1,  1969,  to  June  30,  1970,. 
the  date  by  \vhich  the  Secretary  of  HUD  is  required  to  report  on  the  results  of  this  study. 
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Government,  except  that  any  such  agency  having  custody  of  any  data 
relating  to  any  of  the  matters  within  the  jurisdiction  of  the  Secretary 
shall,  to  the  extent  permitted  by  law,  upon  request  of  the  Secretary, 
make  such  data  available  to  the  Secretary. 

ADVANCE   PAYMENTS 

Sec.  1249.  Any  payments  which  are  made  under  the  authority  of 
this  title  may  be  made,  after  necessary  adjustments  on  account  of  pre- 
viously made  underpayments  or  overpayments  in  advance  or  by  way 
of  reimbursement.  Payments  may  be  made  in  such  installments  and  on 
such  conditions  as  the  Secretary  may  determine. 

TAXATION 

Sec.  1250.  (a)  The  National  Insurance  Development  Fund,  includ- 
ing its  reserves,  surplus,  and  income,  shall  be  exempt  from  all  taxation 
now  or  hereafter  imposed  by  the  United  States,  or  by  any  State,  or  any 
subdivision  thereof,  except  that  any  real  property  acquired  by  the 
Secretary  as  a  result  of  reinsurance  shall  be  subject  to  taxation  by  any 
State  or  political  subdivision  thereof,  to  the  same  extent,  according 
to  its  value,  as  other  real  property  is  taxed. 

(b)  Any  measures  undertaken  by  any  State  to  meet  or  to  fund  its 
obligations  under  section  1223(a)  (1)  shall  not  be  the  subject  of  any 
retaliatory  or  fiscal  imposition  by  any  other  State. 

APPROPRIATIONS 

Sec.  1251.  There  are  hereby  authorized  to  be  appropriated  such  sums 
as  may  be  necessary  to  carry  out  this  title. 

FEDERAL  INSURANCE  ADMINISTRATOR 

Sec.  1105.  (a)  There  is  hereby  established  in  the  Department  of 
He  asing  and  Urban  Development  the  position  of  Federal  Insurance 
Administrator. 

(b)  Section  5315  of  title  5,  United  States  Code,  is  amended  by 
adding  at  the  end  thereof  the  following  new  paragraph : 

^'(91)  Federal  Insurance  Administrator,  Department  of  Housing 
and  Urban  Development." 

♦  ♦  ♦  ♦  ♦  ♦  » 

August  1, 1968. 
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FLOOD  INSURANCE 

EXCERPTS  FROM  THE  FLOOD  DISASTER  PROTECTION  ACT  OF  1973 

[Public  Law  93-234,  87  Stat.  975]  * 

AN  ACT  To  expand  the  national  flood  insurance  program  by  substantially  in- 
creasing limits  of  coverage  and  total  amount  of  insurance  authorized  to  be 
outstanding  and  by  requiring  known  flood-prone  communities  to  participate  la 
the  program,  and  for  other  purposes 

Be  it  enacted  hy  the  Senate  and  House  of  Representatives  of  the 
United  States  of  America  in  Congress  asserribled^  That  this  Act  may 
be  cited  as  the  "Flood  Disaster  Protection  Act  of  1973". 

FINDINGS   AND   DECLARATION    OP   PURPOSE 

Sec.  2.   (a)  The  Congress  finds  that — 

(1)  annual  losses  throughout  the  Nation  from  floods  and  mud- 
slides are  increasing  at  an  alarming  rate,  largely  as  a  result  of 
the  accelerating  development  of,  and  concentration  of  population 
in,  areas  of  flood  and  mudslide  hazards ; 

(2)  the  availability  of  Federal  loans,  grants,  guaranties,  insur- 
ance, and  other  forms  of  financial  assistance  are  often  determining 
factors  in  the  utilization  of  land  and  the  location  and  construction 
of  public  and  of  private  industrial,  commercial,  and  residential 
facilities ; 

(3)  property  acquired  or  constructed  with  grants  or  other 
Federal  assistance  may  be  exposed  to  risk  of  loss  through  floods, 
thus  frustrating  the  purpose  for  which  such  assistance  was 
extended ; 

(4)  Federal  instrumentalities  insure  or  otherwise  provide 
financial  protection  to  banking  and  credit  institutions  whose  assets 
include  a  substantial  number  of  mortgage  loans  and  other  indebt- 
edness secured  by  property  exposed  to  loss  and  damage  from 
floods  and  mudslides; 

(5)  the  Xation  cannot  afford  the  tragic  losses  of  life  caused 
annually  by  flood  occurrences,  nor  the  increasing  losses  of  prop- 
erty suffered  by  flood  victims,  most  of  whom  are  still  inadequately 
compensated  despite  the  provision  of  costly  disaster  relief  bene- 
fits; and 

(6)  it  is  in  the  public  interest  for  persons  already  living  in  flood- 
prone  areas  to  have  both  an  opportunity  to  purchase  flood  insur- 
ance and  access  to  more  adequate  limits  of  coverage,  so  that  they 
will  be  indemnified  for  their  losses  in  the  event  of  future  flood 
disasters. 

"(b)  The  purpose  of  this  Act,  therefore,  is  to — 

(1)  substantially  increase  the  limits  of  coverage  authorized 
under  the  national  flood  insurance  program ; 


»  Various  eecttons  of  this  Act  amended  the  National  Flood  Insurance  Act  of  1968. 
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(2)  provide  for  the  expeditious  identification  of,  and  the  dis- 
semination of  information  concerning,  flood-prone  areas ; 

(3)  require  States  or  local  communities,  as  a  condition  of  future 
Federal  financial  assistance,  to  participate  in  the  flood  insurance 
program  and  to  adopt  adequate  flood  plain  ordinances  with  effec- 
tive enforcement  provisions  consistent  with  Federal  standards  to 
reduce  or  avoid  future  flood  losses ;  and 

(4)  require  the  purchase  of  flood  insurance  by  property  owners 
who  are  being  assisted  by  Federal  programs  or  by  federally  super- 
vised, regulated,  or  insured  agencies  or  institutions  in  the  acquisi- 
tion or  improvement  of  land  or  facilities  located  or  to  be  located 
in  identified  areas  having  special  flood  hazards. 

DEFINITIONS 

Sec.  3.  (a)  As  used  in  this  Act,  unless  the  context  otherwise  requires, 
the  term — 

(1)  "community"  means  a  State  or  a  political  subdivision 
thereof  which  has  zoning  and  building  code  jurisdiction  over  a 
particular  area  having  special  flood  hazards ; 

(2)  "Federal  agency"  means  any  department,  agency,  corpora- 
tion, or  other  entity  or  instrumentality  of  the  executive  branch 
of  the  Federal  Government,  and  includes  the  Federal  National 
Mortgage  Association  and  the  Federal  Home  Loan  Mortgage 
Corporation ; 

(3)  "financial  assistance"  means  any  form  of  loan,  grant,  guar- 
anty, insurance,  payment,  rebate,  subsidy,  disaster  assistance  loan 
or  grant,  or  any  other  form  of  direct  or  indirect  Federal  assistance, 
other  than  general  or  special  revenue  sharing  or  formula  grants 
made  to  States ; 

(4)^  "financial  assistance  for  acquisition  or  construction  pur- 
poses" means  any  form  of  financial  assistance  which  is  intended 
in  whole  or  in  part  for  the  acquisition,  construction,  reconstruc- 
tion, repair,  or  improvement  of  any  publicly  or  privately^  owned 
building  or  mobile  home,  and  for  any  machinery,  equipment, 
fixtures,  and  furnishings  contained  or  to  be  contained  therein,  and 
shall  include  the  purchase  or  subsidization  of  mortgages  or  mort- 
gage loans  but  shall  exclude  assistance  pursuant  to  the  Disaster 
Relief  Act  of  1974  (other  than  assistance  under  such  Act  in  con- 
nection with  a  flood) ; 

(5)  "Federal  instrumentality  responsible  for  the  supervision, 
approval,  regulation,  or  insuring  of  banks,  savings  and  loan  asso- 
ciations, or  similar  institutions"  means  the  Board  of  Governors 
of  the  Federal  Reserve  System,  the  Federal  Deposit  Insurance 
Corporation,  the  Comptroller  of  the  Currency,  the  Federal  Home 
Loan  Bank  Board,  the  Federal  Savings  and  Loan  Insurance 
Corporation,  and  the  National  Credit  Union  Administration ;  and 

(6)  "Secretary"  means  the  Secretary  of  Housing  and  Urban 
Development. 

(b)  The  Secretary  is  authorized  to  define  or  redefine,  by  rules  and 
regulations,  any  scientific  or  technical  term  used  in  this  Act,  insofar 
as  such  definition  is  not  inconsistent  with  the  purposes  of  this  Act. 

'  Housing  and  Community  Development  Act,  Public  Law  95-128,  approved  October  12, 
1977,  amended  section  3(a)  (4)  to  read  as  set  fortli  in  tlie  text. 
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TITLE  I— EXPANSION  OF  NATIONAL  FLOOD 
INSUEANCE  PEOGKAM 


REQUIREMENT    TO    PURCHASE    FLOOD    INSURANCE 

Sec.  102.  (a)  After  the  expiration  of  sixty  days  following  the  date 
of  enactment  of  this  Act,  no  Federal  officer  or  agency  shall  approve 
any  financial  assistance  for  acquisition  or  construction  purposes  for 
use  in  any  area  that  has  been  identified  by  the  Secretary  as  an  area 
having  special  flood  hazards  and  in  which  the  sale  of  flood  insurance 
has  been  made  available  under  the  National  Flood  Insurance  Act  of 
1968,  unless  the  building  or  mobile  home  and  any  personal  property 
to  which  such  financial  assistance  relates  is,  during  the  anticipated 
economic  or  useful  life  of  the  project,  covered  by  flood  insurance  in 
an  amount  at  least  equal  to  its  development  or  project  cost  (less  esti- 
mated land  cost)  or  to  the  maximum  limit  of  coverage  made  avail- 
able with  respect  to  the  particular  type  of  property  under  the  National 
Flood  Insurance  Act  of  1968,  whichever  is  less:  Provided^  That  if  the 
financial  assistance  provided  is  in  the  form  of  a  loan  or  an  insurance 
or  guaranty  of  a  loan,  the  amount  of  flood  insurance  required  need 
not  exceed  the  outstanding  principal  balance  of  the  loan  and  need 
not  be  required  beyond  the  term  of  i\v^  loan. 

(b)  Each  Federal  instrumentality  responsible  for  the  supervision, 
approval,  regulation,  or  insuring  of  banks,  savings  and  loan  associa- 
tions, or  similar  institutions  shall  by  regulation  direct  such  institutions 
not  to  make,  increase,  extend,  or  renew  after  the  expiration  of  sixty 
days  following  the  date  of  enactment  of  this  Act  any  loan  secured  by 
improved  real  estate  or  a  mobile  home  located  or  to  be  located  in  an 
area  that  has  been  identified  by  the  Secretary  as  an  area  having  special 
flood  hazards  and  in  which  flood  insurance  has  been  made  available 
under  the  National  Flood  Insurance  Act  of  1968,  unless  the  building 
or  mobile  home  and  any  personal  property  securing  such  loan  is 
covered  for  the  term  of  the  loan  by  flood  insurance  in  an  amount  at 
least  equal  to  the  outstanding  principal  balance  of  the  loan  or  to  the 
maximum  limit  of  coverage  made  available  with  respect  to  the  partic- 
ular type  of  property  under  the  Act,  whichever  is  less. 

(c)  Notwithstanding  the  other  provisions  of  this  section,  flood 
insurance  shall  not  be  required  on  any  State-owned  property  that  is 
covered  under  an  adequate  State  policy  of  self-insurance  satisfactory 
to  the  Secretary.  The  Secretary  shall  publish  and  periodically  revise 
the  list  of  States  to  which  this  subsection  applies. 


TITLE  II— DISASTER  MITIGATION  REQUIREMENTS 

NOTIFICATION    TO    FLOOD-PRONE    AREAS 

Sec.  201.  (a)  Not  later  than  six  months  following  the  enactment  of 
this  title,  the  Secretary  shall  publish  information  in  accordance  with 
subsection  1360(1)  of  the  National  Flood  Insurance  Act  of  1968,  and 
sfiall  notify  the  chief  executive  officer  of  each  known  flood-prone  com- 
munity not  alreadj^  participating  in  the  national  flood  insurance  pro- 
gram of  its  tentative  identification  as  a  community  containing  one 
or  more  areas  having  special  flood  hazards. 
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(b)  After  such  notification,  each  tentatively  identified  community 
shall  either  (1)  promptly  make  proper  application  to  participate  in 
the  national  flood  insurance  program  or  (2)  within  six  months  submit 
technical  data  sufficient  to  establish  to  the  satisfaction  of  the  Secretary 
that  the  community  either  is  not  seriously  flood  prone  or  that  such  flood 
hazards  as  may  have  existed  have  been  corrected  by  floodworks  or 
other  flood  control  methods.  The  Secretary  may,  in  his  discretion, 
grant  a  public  hearing  to  any  community  with  respect  to  which  con- 
flicting data  exist  as  to  the  nature  and  extent  of  a  flood  hazard.  If 
the  Secretary  decides  not  to  hold  a  hearing,  the  community  shall  be 
given  an  opportunity  to  submit  written  and  documentary  evidence. 
AVhether  or  not  such  hearing  is  granted,  the  Secretary's  final  deter- 
mination as  to  the  existence  or  extent  of  a  flood  hazard  area  in  a  par- 
ticular community  shall  be  deemed  conclusive  for  the  purposes  of  this 
Act  if  supported  by  substantial  evidence  in  the  record  considered  as 
a  whole. 

(c)  As  information  becomes  available  to  the  Secretary  concerning 
the  existence  of  flood  hazards  in  communities  not  known  to  be  flood 
prone  at  the  time  of  the  initial  notification  provided  for  by  subsection 
(a)  of  this  section  he  shall  provide  similar  notifications  to  the  chief 
executive  officers  of  such  additional  communities,  which  shall  then  be 
subject  to  the  requirements  of  subsection  (b)  of  this  section. 

(d)  Formally  identified  flood-prone  communities  that  do  not  qualify 
for  the  national  flood  insurance  program  within  one  year  after  sucn 
notification  or  by  the  date  specified  in  section  202,  whichever  is  later, 
shall  thereafter  be  subject  to  the  provisions  of  that  section  relating  to 
flood-prone  communities  which  are  not  participating  in  the  program. 

(e)^  The  Secretary  is  authorized  to  establish  administrative  proce- 
dures whereby  the  identification  under  this  section  of  one  or  more 
areas  in  the  community  as  having  special  flood  hazards  may  be 
appealed  to  the  Secretary  by  the  community  or  any  owner  or  lessee 
of  real  property  within  the  community  who  believes  his  property  has 
been  inadvertently  included  in  a  special  flood  hazard  area  by  the 
identification.  When,  incident  to  any  appeal  under  this  subsection,  the 
owner  or  lessee  of  real  property  or  the  community,  as  the  case  may 
be,  incurs  expense  in  connection  with  the  services  of  surveyors,  engi- 
neers, or  similar  services,  but  not  including  legal  services,  in  the  effect- 
ing of  an  appeal  which  is  successful  in  whole  or  part,  the  Secretary 
shall  reimburse  such  individual  or  community  to  an  extent  measured 
by  the  ratio  of  the  successful  portion  of  the  appeal  as  compared  to 
the  entire  appeal  and  applying  such  ratio  to  the  reasonable  value  of 
all  such  services,  but  no  reimbursement  shall  be  made  by  the  Secretary 
in  respect  to  any  fee  or  expense  payment,  the  payment  of  which  was 
agreed  to  be  contingent  upon  the  result  of  the  appeal.  There  is  author- 
ized to  be  appropriated  for  purposes  of  implementing  this  subsection 
not  to  exceed  $250,000. 

EFFECT    OF    NONPARTTCIPATION    IN   FLOOD    INSURANCE   PROGRAM 

Sec.  202.  (a)  No  Federal  officer  or  agency  shall  approve  any  financial 
assistance  for  acquisition  or  construction  purposes  on  and  after  July  1, 

1  The  Housing  and  Community  Development  Act  of  1977,  Public  Law  95-128,  approved 
October  12, 1977,  added  a  new  subsection  (e). 
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1975,  for  use  in  any  area  that  has  been  identified  by  the  Secretary  as  an 
area  having  special  flood  hazards  unless  the  community  in  which  such 
area  is  situated  is  then  participating  in  the  national  flood  insurance 
program. 

(b)  ^  In  addition  to  the  requirements  of  section  1364  of  the  National 
Flood  Insurance  Act  of  1968,  each  Federal  instrumentality  described 
in  such  section  shall  by  regulation  require  the  institutions  described 
ill  such  section  to  notify  (as  a  condition  of  making,  increasing,  extend- 
ing, or  renewing  any  loan  secured  by  property  described  in  such  sec- 
tion) the  purchaser  or  lessee  of  such  property  of  whether,  in  the  event 
of  a  disaster  caused  by  flood  to  such  property,  Federal  disaster  relief 
assistance  will  be  available  to  such  property. 

AUTHORITY    TO    ISSUE    REGULATIONS 

Sec.  205.  (a)  The  Secretary  is  authorized  to  issue  such  regulations 
as  may  be  necessary  to  carry  out  the  purpose  of  this  Act. 

(b)  The  head  of  each  Federal  agency  that  administers  a  program 
of  financial  assistance  relating  to  the  acquisition,  construction,  recon- 
struction, repair,  or  improvement  of  publicly  or  privately  owned  land 
or  facilities,  and  each  Federal  instrumentality  responsible  for  the 
supervision,  approval,  regulation,  or  insuring  of  banks,  savings  and 
loan  associations,  or  similar  institutions,  shall,  in  cooperation  with 
the  Secretary,  issue  appropriate  rules  and  regulations  to  govern  the 
carrying  out  of  the  agency's  responsibilities  under  this  Act. 

CONSULTATION   WITH   LOCAL   OmCIALS 

Sec.  206.  In  carrying  out  his  responsibilities  under  the  provisions 
of  this  title  and  the  National  Flood  Insurance  Act  of  1968  which 
relate  to  notification  to  and  identification  of  flood-prone  areas  and  the 
application  of  criteria  for  land  management  and  use,  including  criteria 
derived  from  data  reflecting  new  developments  that  may  indicate 
the  desirability  of  modifying  elevations  based  on  previous  flood 
studies,  the  Secretary  shall  establish  procedures  assuring  adequate 
consultation  with  the  appropriate  elected  officials  of  general  purpose 
local  governments,  including  but  not  limited  to  those  local  govern- 
ments whose  prior  eligibility  under  the  program  has  been  suspended. 
Such  consultation  shall  include,  but  not  be  limited  to,  fully  informing 
local  officials  at  the  commencement  of  any  flood  elevation  study  or 
investigation  undertaken  by  any  agency  on  behalf  of  the  Secretary 
concerning  the  nature  and  purpose  of  the  study,  the  areas  involved, 
the  manner  in  which  the  study  is  to  be  undertaken,  the  general  prin- 
ciples to  be  applied,  and  the  use  to  be  made  of  the  data  obtained.  The 
Secretary  shall  encourage  local  officials  to  disseminate  information 
concerning  such  study  widely  within  the  community,  so  that  inter- 
ested persons  will  have  an  opportunity  to  bring  all  relevant  facts  and 
technical  data  concerning  the  local  flood  hazard  to  the  attention  of  the 
agency  during  the  course  of  the  study. 
-  Approved  December  31, 1973. 


1  Tho  HouRinjr  and  Communitv  Povelopment  Act  of  1977.  Public*  Law  95-128,  approved 
October  12,  1977,  amended  section  202(b)  to  read  as  set  forth  in  the  text. 
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EXCERPTS  FROM  THE  HOUSING  AND  URBAN  DEVELOPMENT 

ACT  OF  1968 

[Public  Law  90-448,  82  Stat.  476] 
TITLE  XIII— NATIONAL  FLOOD  INSUEANCE 

SHORT  TITLE 

Sec.  1301.  This  title  may  be  cited  as  the  "National  Flood  Insurance 
Act  of  1968". 

FINDINGS  AND  DECLARATION   OF  PURPOSE 

Sec.  1302.  (a)  The  Congress  finds  that  (1)  from  time  to  time  flood 
disasters  have  created  personal  hardships  and  economic  distress  which 
have  required  unforeseen  disaster  relief  measures  and  have  placed 
an  increasing  burden  on  the  Nation's  resources;  (2)  despite  the  in- 
stallation of  preventive  and  protective  works  and  the  adoption  of 
other  public  programs  designed  to  reduce  losses  caused  by  flood 
damage,  these  methods  have  not  been  sujficient  to  protect  adequately 
against  growing  exposure  to  future  flood  losses;  (3)  as  a  matter  of 
national  policy,  a  reasonable  method  of  sharing  the  risk  of  flood  losses 
is  through  a  program  of  flood  insurance  which  can  complement  and 
encourage  preventive  and  protective  measures;  and  (4)  if  such  a  pro- 
gram is  initiated  and  carried  out  gradually,  it  can  be  expanded  as 
knowledge  is  gained  and  experience  is  appraised,  thus  eventually 
making  flood  insurance  coverage  available  on  reasonable  terms  and 
conditions  to  persons  who  have  need  for  such  protection. 

(b)  The  Congress  also  finds  that  (1)  many  factors  have  made  it 
uneconomic  for  the  private  insurance  industry  alone  to  make  flood 
insurance  available  to  those  in  need  of  such  protection  on  reasonable 
terms  and  conditions;  but  (2)  a  program  of  flood  insurance  with 
large-scale  participation  of  the  Federal  Government  and  carried  out 
to  the  maximum  extent  practicable  by  the  private  insurance  industry  is 
feasible  and  can  be  initiated. 

(c)  The  Congress  further  finds  that  (1)  a  program  of  flood  insur- 
ance can  promote  the  public  interest  by  providing  appropriate  protec- 
tion against  the  perils  of  flood  losses  and  encouraging  sound  land  use 
by  minimizing  exposure  of  property  to  flood  losses;  and  (2)  the  objec- 
tives of  a  flood  insurance  program  should  be  integrally  related  to  a 
unified  national  program  for  flood  plain  management  and,  to  this  end, 
it  is  the  sense  of  Congress  that  within  two  years  following  the  effective 
date  of  this  title  the  President  should  transmit  to  the  Congress  for  its 
consideration  any  further  proposals  necessary  for  such  a  unified  pro- 
gram, including  proposals  for  the  allocation  of  costs  among  bene- 
ficiaries of  flood  protection. 

(d)  It  is  therefore  the  purpose  of  this  title  to  (1)  authorize  a  flood 
insurance  program  by  means  of  which  flood  insurance,  over  a  period  of 
time,  can  be  made  available  on  a  nationwide  basis  through  the  coopera- 
tive efforts  of  the  Federal  Government  and  the  private  insurance 
industry,  and  (2)  provide  flexibility  in  the  program  so  that  such  flood 
insurance  may  be  based  on  workable  methods  of  pooling  risks,  mini- 
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mizing  costs,  and  distributing  burdens  equitably  among  those  who 
will  be  protected  by  flood  insurance  and  the  general  public. 

(e)  It  is  the  further  purpose  of  this  title  to  (1)  encourage  State  and 
local  governments  to  make  appropriate  land  use  adjustments  to  con- 
strict the  development  of  land  which  is  exposed  to  flood  damage  and 
minimize  damage  caused  by  flood  losses,  (2)  guide  the  development 
of  proposed  future  construction,  where  practicable,  away  from  loca- 
tions which  are  threatened  by  flood  hazards,  (3)  encourage  lending 
and  credit  institutions,  as  a  matter  of  national  policy,  to  assist  in 
furthering  the  objectives  of  the  flood  insurance  program,  (4)  assure 
that  any  Federal  assistance  provided  under  the  program  will  be  re- 
lated closely  to  all  flood-related  programs  and  activities  of  the  Federal 
Government,  and  (5)  authorize  continuing  studies  of  flood  hazards  in 
order  to  provide  for  a  constant  reappraisal  of  the  flood  insurance  pro- 
gram and  its  effect  on  land  use  requirements. 

(f)^The  Congress  also  finds  that  (1)  the  damage  and  loss  which 
results  from  mudslides  is  related  in  cause  and  similar  in  effect  to  that 
which  results  directly  from  storms,  deluges,  overflowing  waters,  and 
other  forms  of  flooding,  and  (2)  the  problems  involved  in  providing 
protection  against  this  damage  and  loss,  and  the  possibilities  for  mak- 
ing such  protection  available  through  a  Federal  or  federally  sponsored 
program,  are  similar  to  those  which  exist  in  connection  with  efforts  to 
provide  protection  against  damage  and  loss  caused  by  such  other 
forms  of  flooding.  It  is  therefore  the  further  purpose  of  this  title  to 
make  available,  by  means  of  the  methods,  procedures,  and  instru- 
mentalities which  are  otherwise  established  or  available  under  this 
title  for  purposes  of  the  flood  insurance  program,  protection  against 
damage  and  loss  resulting  from  mudslides  that  are  caused  by  accumula- 
tions of  water  on  or  under  the  ground. 

(g)2  The  Congress  also  finds  that  (1)  the  damage  and  loss  which 
may  result  from  the  erosion  and  undermining  of  shorelines  by  waves 
or  currents  in  lakes  and  other  bodies  of  water  exceeding  anticipated 
cyclical  levels  is  related  in  cause  and  similar  in  effect  to  that  which 
results  directly  from  storms,  deluges,  overflowing  waters,  and  other 
forms  of  flooding,  and  (2)  the  problems  involved  in  providing  protec- 
tion against  this  damage  and  loss,  and  the  possibilities  for  making  such 
protection  available  through  a  Federal  or  federally  sponsored  pro- 
gram, are  similar  to  those  which  exist  in  connection  with  efforts  to 
provide  protection  against  damage  and  loss  caused  by  such  other  forms 
of  flooding.  It  is  therefore  the  further  purpose  of  this  title  to  make 
available,  by  means  of  the  methods,  procedures,  and  instrumentalities^ 
which  are  otherwise  established  or  available  under  this  title  for  pur- 
poses of  the  flood  insurance  program,  protection  against  damage  and 
loss  resulting  from  the  erosion  and  undermining  of  shorelines  by 
waves  or  currents  in  lakes  and  other  bodies  of  water  exceeding  antici- 
pated cyclical  levels. 

1  Sec.  409(a),  Housing  and  Urban  Development  Act  of  1969.  Public  Law  91-152,  ap- 
proved December  24,  1969,  83  Stat.  379,  397,  added  subsection  (f ). 

«  Sec.  108(a)  of  the  Flood  Disaster  Protection  Act  of  1973.  Public  Law  93-234.  87  Stat. 
975,  approved  December  31, 1973,  added  this  new  subsection  "(g)". 
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AMENDMENTS  TO  THE  FEDERAL  FLOOD  INSURANCE  ACT  OF  1956 

Sec.  1303/   (a)  The  second  sentence  of  section  15  (e)  of  the  Federal 
Flood  Insurance  Act  of  1956  (79  Stat.  1078)  is  amended— 


CHAPTER  I— THE  NATIONAL  FLOOD  INSURANCE 

PROGRAM 

BASIC  AUTHORITY 

Sec.  1304.  (a)  To  carry  out  the  purposes  of  this  title,  the  Secretary 
of  Housing  and  Urban  Development  is  authorized  to  establish  and 
carry  out  a  national  flood  insurance  program  which  will  enable  inter- 
ested persons  to  purchase  insurance  against  loss  resulting  from  physical 
damage  to  or  loss  of  real  property  or  personal  property  related  thereto 
arising  from  any  flood  occurring  in  the  United  States. 

(b)  In  carrying  out  the  flood  insurance  program  the  Secretary  shall, 
to  the  maximum  extent  practicable,  encourage  and  arrange  for — 

(1)  appropriate  financial  participation  and  risk  sharing  in  the 
program  by  insurance  companies  and  other  insurers,  and 

(2)  other  appropriate  participation,  on  other  than  a  risk-shar- 
ing basis,  by  insurance  companies  and  other  insurers,  insurance 
agents  and  brokers,  and  insurance  adjustment  organizations, 

in  accordance  with  the  provisions  of  chapter  11. 

scope   of  PROGRAM  AND  PRIORITIES 

Sec.  1305.  (a)  In  carrying  out  the  flood  insurance  program  the  Sec- 
retary shall  afford  a  priority  to  making  flood  insurance  available  to 
cover  residential  properties  which  are  designed  for  the  occupancy  of 
from  one  to  four  families,  church  properties,^  and  business  properties 
which  are  owned  or  leased  and  operated  by  small  business  concerns. 

(b)   If  on  the  basis  of — 

(1)  studies  and  investigations  undertaken  and  carried  out  and 
information  received  or  exchanged  under  section  1307,  and 

(2)  such  other  information  as  may  be  necessary, 

the  Secretary  determines  that  it  would  be  feasible  to  extend  the  flood 
insurance  program  to  cover  other  properties,  he  may  take  such  action 
under  this  title  as  from  time  to  time  may  be  necessary  in  order  to  make 
flood  insurance  available  to  cover,  on  such  basis  as  may  be  feasible,  any 
types  and  classes  of — 

(A)  other  residential  properties, 

( B )  other  business  properties, 

(C)  agricultural  properties, 

(D)  properties  occupied  by  private  nonprofit  organizations, 
and 

(E)  properties  owned  by  State  and  local  governments  and 
agencies  there'^f , 

1  Spc.  1303  repealed  all  of  the  Federal  Flood  Insurance  Act  of  1956  except  section  15(e) 
of  that  Act  which  authorized  borrowings  from  the  United  States  Treasury  for  flood 
Insurance  purposes  (see  sec.  15(e).  infra).  See  also  section  1309. 

"Sec.  2(c)(1)  of  Public  Law  92-213,  approved  December  22.  1971,  85  Stat.  775,  added 
"church  properties". 
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and  any  such  extensions  of  the  program  to  any  types  and  classes  of 
these  properties  shall  from  time  to  time  be  prescribed  in  regulations, 
(c)  The  Secretary  shall  make  flood  insurance  available  in  only  those 
States  or  areas  (or  subdivisions  thereof)  which  he  has  determined 
have — 

(1)  evidenced  a  positive  interest  in  securing  flood  insurance 
coverage  under  the  flood  insurance  program,  and 

(2)  given  satisfactory  assurance  that  by  December  31,  1971, 
adequate  ^  land  use  and  control  measures  will  have  been  adopted 
for  the  State  or  area  (or  subdivision)  which  are  consistent  with 
the  comprehensive  criteria  for  land  management  and  use  de- 
veloped under  section  1361,  and  that  the  application  and  en- 
forcement of  such  measures  will  commence  as  soon  as  technical 
information  on  floodways  and  on  controlling  flood  elevations  is 
available. 

NATURE  AND  LIMITATION   OF  INSURANCE  COVERAGE 

Sec.  1306.  (a)  The  Secretary  shall  from  time  to  time,  after  consulta- 
tion with  the  advisory  committee  authorized  under  section  1318,  ap- 
propriate representatives  of  the  pool  formed  or  otherwise  created  under 
section  1331,  and  appropriate  representatives  of  the  insurance  authori- 
ties of  the  respective  States,  provide  by  regulation  for  general  terms 
and  conditions  of  insurability  which  shall  be  applicable  to  properties 
eligible  for  flood  insurance  coverage  under  section  1305,  including — 

(1)  the  types,  classes,  and  locations  of  any  such  properties 
which  shall  be  eligible  for  flood  insurance ; 

(2)  tlie  nature  and  limits  of  loss  or  damage  in  any  areas  (or 
subdivisions  thereof)  which  may  be  covered  by  such  insurance; 

(3)  the  classification,  limitation,  and  rejection  of  any  risks 
which  may  be  advisable ; 

(4)  appropriate  minimum  premiums ; 

( 5 )  appropriate  loss-deductiblcs ;  and 

(6)  any  other  terms  and  conditions  relating  to  insurance  cover- 
age or  exclusion  which  may  be  necessary  to  carry  out  the  purposes 
of  this  title. 

(b)  In  addition  to  any  other  terms  and  conditions  under  subsection 
(a) ,  such  regulations  shall  provide  that — 

(1)  any  flood  insurance  coverage  based  on  chargeable  premium 
rates  under  section  1308  which  are  less  than  the  estimated  premium 
rates  under  section  1307  (a)  (1)  shall  not  exceed — 

(A)   in  the  case  of  residential  properties — ^ 

(i)  $35,000  aggregate  liability  for  any  single-family 
dwelling,  and  $iOO,000  for  any  residential  structure  con- 
taining more  than  one  dwelling  unit. 

(ii)  $10,000  aggregate  liability  per  dwelling  unit  for 
any  contents  related  to  such  unit,  and 

(iii)  in  the  States  of  Alaska  and  Hawaii,  and  in  the 

~ 

iSec.  410(a),  Housing  and  Urban  Development  Act  of  1969,  Public  Law  91-152,  ap- 
proved December  24,  1969,  83  Stat.  379,  397,  substituted  "December  31,  1971,  adequate* 
for  "June  30.  1970,  permanent". 

»Sec.  101(a)  of  the  Flood  Disaster  Protection  Act  of  1973,  Public  Law  93-234,  87  Stat, 
975,  approved  December  31,  1973,  amended  sec.  1306(b)  (1)  (A). 
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Virgin  Islands  and  Guam,  the  limits  provided  in  clause 
(i)  of  this  sentence  shall  be:  $50,000  aggregate  liability 
for  any  single-family  dwelling,  and  $150,000  for  any  resi- 
dential structure  containing  more  than  one  dwelling  unit ; 
(B)^  in  the  case  of  business  properties  which  are  owned 
or  leased  and  operated  by  small  business  concerns,  an  aggre- 
gate liability  with  respect  to  any  single  structure,  including 
any  contents  thereof  related  to  premises  of  small  business 
occupants  (as  that  term  is  defined  by  the  Secretary),  which 
shall  be  equal  to  (i)  $100,000  plus  (ii)  $100,000  multiplied 
by  the  number  of  such  occupants  and  shall  be  allocated  among 
such  occupants  (or  among  the  occupant  or  occupants  and  the 
owner)  under  regulations  prescribed  by  the  Secretary ;  except 
that  the  aggregate  liability  for  the  structure  itself  may  in  no 
case  exceed  $100,000 ;  and 

(C)  in  the  case  of  church  properties  and  any  other  proper- 
ties which  may  become  eligible  for  flood  insurance  under 
section  1305 — 

(i)  $100,000  aggregate  liability  for  any  single  struc- 
ture, and 

(ii)  $100,000  aggregate  liability  per  unit  for  any  con- 
tents related  to  such  unit ;  and  ^ 
(2)^  in  the  case  of  any  residential  property  for  which  the  risk  pre- 
mium rate  is  determined  in  accordance  with  the  provisions  of  section 
1307(a)  (1) ,  additional  flood  insurance  in  excess  of  the  limits  specified 
in  clause  (i)  of  subparagraph  (A)  of  paragraph  (1)  shall  be  made 
available  to  every  insured  upon  renewal  and  every  applicant  for  in- 
surance so  as  to  enable  such  insured  or  applicant  to  receive  coverage  up 
to  an  amount  of  $150,000  under  the  provisions  of  this  clause; 

(3)^  in  the  case  of  any  residential  property  for  which  the  risk  pre- 
mium rate  is  determined  in  accordance  with  the  provisions  of  section 
1307(a)  (1),  additional  flood  insurance  in  excess  of  the  limits  specified 
in  clause  (ii)  of  subparagraph  (A)  of  paragraph  (1)  shall  be  made 
available  to  every  insured  upon  renewal  and  every  applicant  for  insur- 
ance so  as  to  enable  any  such  insured  or  applicant  to  receive  coverage 
up  to  an  amount  of  $50,000  under  the  provisions  of  this  clause; 

(4)^  in  the  case  of  business  property  owned,  leased,  or  operated  by 
small  business  concerns  for  which  the  risk  premium  rate  is  determined 
in  accordance  with  the  provisions  of  section  1307(a)  (1),  additional 
flood  insurance  in  excess  of  the  limits  specified  in  subparagraph  (B) 
of  paragraph  (1)  shall  be  made  available  to  every  such  owner,  lessee, 
or  operator  in  respect  to  any  single  structure,  including  any  contents 
thereof,  related  to  premises  of  small  business  occupants  (as  that  term 
is  defined  by  the  Secretary),  up  to  an  amount  equal  to  (i)  $250,000 
plus  (ii)  $200,000  multiplied  by  the  number  of  such  occupants  which 
coverage  shall  be  allocated  among  such  occupants  (or  among  the  occu- 

1  Sec.  101(b)  of  the  Flood  Disaster  Protection  Act  of  1973,  Public  Law  93-234.  87  Stat. 
975,  approved  December  31,  1973,  substituted  "$100,000"  for  "$30,000"  and  "$5,000"  each 
place  it  appears. 

2  Sec.  101  (c)  of  the  Flood  Disaster  Protection  Act  of  1973,  Public  Law  93-234,  87  Stat. 
975,  approved  December  31,  1973,  amended  section  1306(b)  (1)  (C)  of  this  Act. 

3  Sec.  704  of  the  Housing  and  Community  Development  Act  of  1977,  Public  Law  95-128. 
approved  October  12,  1977,  amended  section  1306(b)  by  deleting  paragraph  (2)  and  insert- 
ing new  paragraphs  (2),  (3),  (4),  (5),  and  (6). 
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pant  or  occupants  and  the  owner)  in  accordance  with  the  regulations 
prescribed  by  the  Secretary  pursuant  to  such  subparagraph  (B) ,  except 
that  the  aggregate  liability  for  the  structure  itself  may  in  no  case  ex- 
ceed $250,000; 

(5)  ^  any  flood  insurance  coverage  which  may  be  made  available  in 
excess  of  the  limits  specified  in  subparagraph  (A),  (B),  or  (C)  of 
paragraph  ( 1 ) ,  shall  be  based  only  on  chargeable  premium  rates  under 
section  1308  which  are  not  less  than  the  estimated  premium  rates  under 
section  1307(a)  (1),  and  the  amount  of  such  excess  coverage  shall  not 
in  any  case  exceed  an  amount  equal  to  the  applicable  limit  so  specified 
(or  allocated)  under  paragraph  (1)  (C),  (2),  (3),  or  (4),  as  applica- 
ble ;  and 

(6)  ^  the  flood  insurance  purchase  requirements  of  section  102  of  the 
Flood  Disaster  Protection  Act  of  1973  do  not  apply  to  the  additional 
flood  insurance  limits  made  available  in  excess  of  twice  the  limits  made 
available  under  paragraph   (1). 

ESTIMATES   OF   PREMIUM   RATES 

Sec.  1307.  (a)  The  Secretary  is  authorized  to  undertake  and  carry 
out  such  studies  and  investigations  and  receive  or  exchange  such  infor- 
mation as  may  be  necessary  to  estimate,  and  shall  from  time  to  time 
estimate,  on  an  area,  subdivision,  or  other  appropriate  basis — 

(1)  the  risk  premium  rates  for  flood  insurance  which — 

(A)  based   on  consideration  of  the  risk  involved  and 
accepted  actuarial  principles,  and 

(B)  including — 

(i)  the  applicable  operating  costs  and  allowances  set 
forth  in  the  schedules  prescribed  under  section  1311  and 
reflected  in  such  rates,  and 

(ii)   any  administrative  expenses  (or  portion  of  such 

expenses)  of  carrying  out  the  flood  insurance  program 

which,  in  his  discretion,  should  properly  be  reflected  in 

such  rates, 

would  be  required  in  order  to  make  such  insurance  available  on 

an  actuarial  basis  for  any  types  and  classes  of  properties  for 

which  insurance  coverage  is  available  under  section  1305(a)  (or 

is  recommended  to  the  Congress  imder  section  1305(b)) ; 

(2)  the  rates,  if  less  than  the  rates  estimated  under  paragraph 
(1),  which  would  be  reasonable,  would  encourage  prospective 
insureds  to  purchase  flood  insurance,  and  would  be  consistent  with 
the  purposes  of  this  title ;  and 

(3)  the  extent,  if  any,  to  which  federally  assisted  or  other 
flood  protection  measures  initiated  after  the  date  of  the  enact- 
ment of  this  title  affect  such  rates. 

(b)  In  carrying  out  subsection  (a),  the  Secretary  shall,  to  the 
maximum  extent  feasible  and  on  a  reimbursement  basis,  utilize  the 
services  of  the  Department  of  the  Army,  the  Department  of  the  Inte- 
rior, the  Department  of  Agriculture,  the  Department  of  Commerce, 
and  the  Tennessee  Valley  Authority,  and,  as  appropriate,  other  Fed- 

1  Sec.  704  of  the  Housing  and  Community  Development  Act  of  1977.  Public  Law  95-128, 
approved  October  12,  1977.  amended  section  1306(b)  by  deleting  paragraph  (2)  and  insert- 
ing new  paragraphs  (2),  (3),  (4),  (5),  and  (6). 
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eral  departments  or  agencies,  and  for  such  purposes  may  enter  into 
agreements  or  other  appropriate  arrangements  with  any  persons. 

(c)  The  Secretary  shall  give  priority  to  conducting  studies  and 
investigations  and  making  estimates  under  this  section  in  those  States 
or  areas  (or  subdivisions  thereof)  which  he  has  determined  have 
evidenced  a  positive  interest  in  securing  flood  insurance  coverage  under 
the  flood  insurance  program. 

(d)^  Notwithstanding  any  other  provision  of  law,  any  structure  ex- 
isting on  the  date  of  enactment  of  the  Flood  Disaster  Protection  Act  of 
1973  and  located  within  Avoyelles,  Evangeline,  Rapides,  or  Saint 
Landry  Parish  in  the  State  of  Louisiana,  which  the  Secretary  deter- 
mines IS  subject  to  additional  flood  hazards  as  a  result  of  the  construc- 
tion or  operation  of  the  Atchafalaya  Basin  Levee  System,  shall  be 
eligible  for  flood  insurance  under  this  title  (if  and  to  the  extent  it  is 
eligible  for  such  insurance  under  the  other  provisions  of  this  title)  at 
premium  rates  that  shall  not  exceed  those  which  would  be  applicable 
if  such  additional  hazards  did  not  exist.  ^ 

(e)2  Notwithstanding  any  other  provision  of  law,  any  community 
that  has  made  adequate  progress,  acceptable  to  the  Secretary,  on  the 
construction  of  a  flood  protection  system  which  will  afford  flood  pro- 
tection for  the  one-hundred  year  frequency  flood  as  determined  by  the 
Secretary,  shall  be  eligible  for  flood  insurance  under  this  title  (if  and 
to  the  extent  it  is  eligible  for  such  insurance  under  the  other  provi- 
sions of  this  title)  at  premium  rates  not  exceeding  those  which  would 
be  applicable  imder  this  section  if  such  flood  protection  system  had 
been  completed.  The  Secretary  shall  find  that  adequate  progress  on 
the  construction  of  a  flood  protection  system  as  required  herein  has 
been  only  if  (1)  100  percent  of  the  project  cost  of  the  system  has  been 
authorized,  (2)  at  least  60  percent  of  the  project  cost  of  the  system  has 
been  appropriated,  (3)  at  least  50  percent  of  the  project  cost  of  the 
system  has  been  expended,  and  (4)  the  system  is  at  least  50  percent 
completed. 

ESTABLISHMENT   OF  CHARGEABLE  PREMIUM   RATES 

Sec.  1308.  (a)  On  the  basis  of  estimates  made  under  section  1307 
and  such  other  information  as  may  be  necessary,  the  Secretary  shall 
from  time  to  time,  after  consultation  with  the  advisory  committee 
authorized  under  section  1318,  appropriate  representatives  of  the 
pool  formed  or  otherwise  created  under  section  1331,  and  appropriate 
representatives  of  the  insurance  authorities  of  the  respective  States, 
prescribe  by  regulation — 

(1)  chargeable  premium  rates  for  any  types  and  classes  of 
properties  for  which  insurance  coverage  shall  be  available  under 
section  1305  (at  less  than  the  estimated  risk  premium  rates  under 
section  1307(a)  (1),  where  necessary),  and 

(2)  the  terms  and  conditions  under  which,  and  the  areas  (in- 
cluding subdivisions  thereof)  within  which,  such  rates  shall  apply. 

(b)  Such  rates  shall,  insofar  as  practicable,  be — 

1  Sec.  109  of  the  Flood  Disaster  Protection  Act  of  1973,  Public  Law  93-234,  87  Stat.  975 
approved  December  31,  1973,  added  this  new  subsection  "(d)". 

3  Sec.  816(b)  of  Housing  and  Community  Development  Act  of  1974,  Public  Law  93-383. 
88  Stat.  633,  approved  August  22, 1974.  added  this  new  subsection  "(e)". 
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(1)  based  on  a  consideration  of  the  respective  risks  involved, 
including  differences  in  risks  due  to  land  use  measures,  flood- 
proofing,  flood  forecasting,  and  similar  measures. 

(2)  adequate,  on  the  basis  of  accepted  actuarial  principles,  to 
provide  reserves  for  anticipated  losses,  or  if  less  than  such  amount 
consistent  with  the  objective  of  making  flood  insurance  available 
where  necessary  at  reasonable  rates  so  as  to  encourage  prospective 
insureds  to  purchase  such  insurance  and  with  the  purposes  of  this 
title,  and 

(3)  stated  so  as  to  reflect  the  basis  for  such  rates,  including  the 
differences  (if  any)  between  the  estimated  risk  premium  rates 
under  section  1307(a)  (1)  and  the  estimated  rates  under  section 
1307(a)(2). 

(c)^  Notwithstanding  any  other  provision  of  this  title,  the  charge- 
able rate  with  respect  to  any  property,  the  construction  or  substantial 
improvement  of  which  the  Secretary  determines  has  been  started  after 
December  31,  1974,  or  the  effective  date  of  the  initial  rate  map  pub- 
lished by  the  Secretary  under  paragraph  (2)  of  section  1360  for  the 
area  in  which  such  property  is  located,  whichever  is  later,  shall  not 
be  less  than  the  applicable  estimated  risk  premium  rate  for  such  area 
(or  subdivision  thereof)  under  section  1307(a)  (1). 

(d)  In  the  event  any  chargeable  premium  rate  prescribed  under  this 
section — 

(1)  is  a  rate  which  is  not  less  than  the  applicable  estimated  risk 
premium  rate  under  section  1307(a)  (1),  and 

(2)  includes  any  amount  for  administrative  expenses  of  carry- 
ing out  the  flood  insurance  program  which  have  been  estimated 
under  clause  (ii)  of  section  1307(a)  (1)  (B), 

a  sum  equal  to  such  amount  shall  be  paid  to  the  Secretary,  and  he 
shall  deposit  such  sum  in  the  National  Flood  Insurance  Fund  estab- 
lished under  section  1310. 

FINANCING 

Sec.  1309.  (a)  All  authority  which  was  vested  in  the  Housing  and 
Home  Finance  Administrator  by  virtue  of  section  15(e)  of  the  Fed- 
eral Flood  Insurance  Act  of  1956  (70  Stat.  1084)  (pertaining  to  the 
issue  of  notes  or  other  obligations  to  the  Secretary  of  the  Treasury), 
as  amended  by  subsections  (a)  and  (b)  of  section  1303  of  this  Act, 
shall  be  available  to  the  Secretary  for  the  purpose  of  carrying  out  the 
flood  insurance  program  under  this  title ;  except  ^  that  the  total  amount 
of  notes  and  obligations  which  may  be  issued  by  the  Secretary  pursuant 
to  such  authority  (1)  without  the  approval  of  the  President,  may  not 
exceed  $500,000,000,  and  (2)  with  the  approval  of  the  President,  may 
not  exceed  $1,000,000,000.  The  Secretary  shall  report  to  the  Committee 
on  Banking  and  Currency  of  the  House  of  Eepresentatives  and  the 
Committee  on  Banking,  Housing  and  Urban  Affairs  of  the  Senate 
at  any  time  when  he  requests  the  approval  of  the  President  in  accord- 
ance with  the  preceding  sentence. 

1  Sec.  103  of  the  Flood  Disaster  Protection  Act  of  1973.  Public  Law  93-234.  87  Stat.  975. 
approved  December  31,  1973,  amended  this  subsection  by  substituting  a  new  subsection 
"(c)" 

»  Sec.  104  of  the  Flood  Disaster  Protection  Act  of  1973,  Public  Law  93-234,  87  Stat.  975. 
approved  December  31,  1973,  amended  this  subsection. 
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(b)  Any  funds  borrowed  by  the  Secretary  under  this  authority  shall, 
from  time  to  time,  be  deposited  in  the  National  Flood  Insurance  Fund 
established  under  section  1310. 

NATIONAL  FLOOD  INSURANCE  FUND 

Sec.  1310.  (a)  To  carry  out  the  flood  insurance  program  authorized 
by  this  title,  the  Secretary  is  authorized  to  establish  in  the  Treasury 
of  the  United  States  a  National  Flood  Insurance  Fund  (hereinafter 
referred  to  as  the  "fund")  which  shall  be  available,  without  fiscal  year 
limitation — 

(1)  for  making  such  payments  as  may,  from  time  to  time,  be 
required  under  section  1334 ; 

(2)  to  pay  reinsurance  claims  under  the  excess  loss  reinsurance 
coverage  provided  under  section  1335 ; 

(3)  to  repay  to  the  Secretary  of  the  Treasury  such  sums  as  may 
be  borrowed  from  him  (together  with  interest)  in  accordance  with 
the  authority  provided  in  section  1309; 

(4)  to  pay  such  administrative  expenses  (or  portion  of  such 
expenses)  of  carrying  out  the  flood  insurance  program  as  he  may 
deem  necessary ;  and 

(5)  for  the  purposes  specified  in  subsection  (d)  under  the  con- 
ditions provided  therein. 

(b)  The  fund  shall  be  credited  with — 

(1)  such  funds  borrowed  in  accordance  with  the  authority  pro- 
vided in  section  1309  as  may  from  time  to  time  be  deposited  in  the 
fund; 

(2)  premiums,  fees,  or  other  charges  which  may  be  paid  or 
collected  in  connection  with  the  excess  loss  reinsurance  coverage 
provided  under  section  1335 ; 

(3)  such  amounts  as  may  be  advanced  to  the  fund  from  appro- 
priations in  order  to  maintain  the  fund  in  an  operative  condition 
adequate  to  meet  its  liabilities ; 

(4)  interest  which  may  be  earned  on  investments  of  the  fund 
pursuant  to  subsection  (c) ; 

(5)  such  sums  as  are  required  to  be  paid  to  the  Secretary  under 
section  1308(d) ;  and 

(6)  receipts  from  any  other  operations  under  this  title  (includ- 
ing premiums  under  the  conditions  specified  in  subsection  (d), 
and  salvage  proceeds,  if  any,  resulting  from  reinsurance 
coverage) . 

(c)  If,  after — 

(1)  all  outstanding  obligations  of  the  fund  have  been  liqui- 
dated, and 

(2)  any  outstanding  amounts  which  may  have  been  advanced 
to  the  fund  from  appropriations  authorized  under  section  1376 
(a)  (2)  (B)  have  been  credited  to  the  appropriation  from  which 
advanced,  with  interest  accrued  at  the  rate  prescribed  under  sec- 
tion 15  (e)  of  the  Federal  Flood  Insurance  Act  of  1956,  as  in  effect 
immediately  prior  to  the  enactment  of  this  title, 

the  Secretary  determines  that  the  moneys  of  the  fund  are  in  excess  of 
current  needs,  he  may  request  the  investment  of  such  amounts  as  he 


1258 


FLOOD   INSURANCE  ?13ii 

deems  advisable  by  the  Secretary  of  the  Treasury  in  obligations  issued 
jor  guaranteed  by  the  United  States. 

(d)  In  the  event  the  Secretary  makes  a  determination  in  accordance 
•with  the  provisions  of  section  1340  that  operation  of  the  flood  insur- 
;ance  program,  in  whole  or  in  part,  should  be  carried  out  through  the 

facilities^f  the  Federal  Government,  the  fund  shall  be  available  for 
;all  purposes  incident  thereto,  including — 

(1)  cost  incurred  in  the  adjustment  and  payment  of  any  claims 
for  losses,  and 

(2)  payment  of  applicable  operating  costs  set  forth  in  the 
schedules  prescribed  under  section  1311, 

'for  so  long  as  the  program  is  so  carried  out,  and  in  such  event  any 
premiums  paid  shall  be  deposited  by  the  Secretary  to  the  credit  of  the 
fund. 

(e)  An  annual  business-type  budget  for  the  fund  shall  be  prepared, 
rtransmitted  to  the  Congress,  considered,  and  enacted  in  the  manner 

prescribed  by  law  (sections  102, 103,  and  104  of  the  Government  Cor- 
poration Control  Act  (31  U.S.C.  847-849) )  for  wholly-owned  Govern- 
iment  corporations. 

OPERATING    COSTS   AND  ALLOWANCES 

Sec.  1311.  (a)  The  Secretary  shall  from  time  to  time  negotiate 
'with  appropriate  representatives  of  the  insurance  industry  for  the 
purpose  of  establishing — 

(1)  a  current  schedule  of  operating  costs  applicable  both  to 
risk-sharing  insurance  companies  and  other  insurers  and  to  insur- 
ance companies  and  other  insurers,  insurance  agents  and  brokers, 
and  insurance  adjustment  organizations  participating  on  other 
than  a  risk-sharing  basis,  and 

(2)  a  current  schedule  of  operating  allowances  applicable  to 
^  risk-sharing  insurance  companies  and  other  insurers, 

•which  may  be  payable  in  accordance  with  the  provisions  of  chapter 
II,  and  such  schedules  shall  from  time  to  time  be  prescribed  in 
{regulations. 

(b)  For  purposes  of  subsection  (a)  — 

(1)  the  term  "operating  costs"  shall  (without  limiting  such 
term)  include — 

(A)  expense  reimbursements  covering  the  direct,  actual 
and  necessary  expenses  incurred  in  connection  with  selling 
and  servicing  flood  insurance  coverage ; 

(B)  reasonable  compensation  payable  for  selling  and 
servicing  flood  insurance  coverage,  or  commissions  or  service 
fees  paid  to  producers ; 

(C)  loss  adjustment  expenses;  and 

(D)  other  direct,  actual,  and  necessary  expenses  which  the 
Secretary  finds  are  incurred  in  connection  with  selling  or 
servicing  flood  insurance  coverage ;  and 

(2)  the  term  "operating  allowances"  shall  (without  limiting 
_   such  term)  include  amounts  for  profit  and  contingencies  which  the 

Secretary  finds  reasonable  and  necessary  to  carry  out  the  pur- 
poses of  this  title. 
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PAYMENT  OF  CLAIMS 

Sec.  1312.  The  Secretary  is  authorized  to  prescribe  regulations  estab- 
lishing the  general  method  or  methods  b;^  which  proved  and  approved 
claims  for  losses  may  be  adjusted  and  paid  for  any  damage  to  or  loss  of 
property  which  is  covered  by  flood  insurance  made  available  under  the 
provisions  of  this  title. 

DISSEMINATION"   OF  FLOOD  INSURANCE  INFORMATION 

Sec.  1313.  The  Secretary  shall  from  time  to  time  take  such  action  as 
may  be  necessary  in  order  to  make  information  and  data  available  to 
the  public,  and  to  any  State  or  local  agency  or  official,  with  regard  to — 

(1)  the  flood  insurance  program,  its  coverage  and  objectives, 
and 

(2)  estimated  and  chargeable  flood  insurance  premium  rates, 
including  the  basis  for  and  differences  between  such  rates  in  ac- 
cordance with  the  provisions  of  section  1308. 

PROHIBITION  AGAINST  CERTAIN  DUPLICATIONS  OF  BENEFITS  REPEALED  ^ 

Sec.  1314.  (a)  Notwithstanding  the  provisions  of  any  other  law,  no 
Federal  disaster  assistance  shall  be  made  available  to  any  person — 

(1)  for  the  physical  loss,  destruction,  or  damage  of  real  or  per- 
sonal property,  to  the  extent  that  such  loss,  destruction,  or  dam- 
age is  covered  by  a  valid  claim  which  may  be  adjusted  and  paid 
under  flood  insurance  made  available  under  the  authority  of  this 
title,  or 

(2)^  except  in  the  situation  provided  for  under  subsection  (b), 
for  the  physical  loss,  destruction,  or  damage  of  real  or  personal 
property,  to  the  extent  that  such  loss,  destruction,  or  damage  could 
have  been  covered  by  a  valid  claim  under  flood  insurance  which 
had  been  made  available  under  the  authority  of  this  title,  if — 

(A)  such  loss,  destruction,  or  damage  occurred  subsequent 
to  one  year  following  the  date  flood  insurance  was  made  avail- 
able in  the  area  (or  subdivision  thereof)  in  which  such  prop- 
erty or  the  major  part  thereof  was  located,  and 

(B)  such  property  was  eligible  for  flood  insurance  under 
this  title  at  that  date  ; 

and  in  such  circumstances  the  extent  that  such  loss,  destruction,  or 

damage  could  have  been  covered  shall  be  presumed  (for  purposes 

of  this  subsection)  to  be  an  amount  not  less  than  the  maximum 

limit  of  insurable  loss  or  damage  applicable  to  such  property  in 

such  area  (or  subdivision  thereof),  pursuant  to  regulations  under 

section  130G,_at  the  time  insurance  was  made  available  in  such  area 

(or  subdivision  thereof). 

(b)   In  order  to  assure  that  the  provisions  of  subsection  (a)  (2) 

will  not  create  undue  hardship  for  low-income  persons  who  mi^rht 

otherwise  benefit  from  the  provision  of  Federal  disaster  assistance, 

1  Sec.  203  of  the  Flood  Disaster  Protection  Act  of  1973,  Public  Law  93-234,  87  Stat.  975 
approved  December  31.  1973,  repealed  "section  1314".  * 

a  Sec.  2(b)  of  Public  Law  92-213.  approved  December  22,  1971,  85  Stat.  775,  limits  the 
applicability  of  sec.  1314(a)(2)  to  loss,  damage,  or  destruction  occurring  after  Decem- 
ber 31.  1973. 


1260 


FLOOD    INSURANCE  §1318 

the  Secretary  shall  provide  by  regulation  for  the  circumstances  in 
which  the  provisions  of  subsection  (a)  (2)  shall  not  be  applicable  to 
any  such  persons. 

(c)For  purposes  of  this  section,  "Federal  disaster  assistance"  shall 
include  any  Federal  financial  assistance  which  may  be  made  available 
to  any  person  as  a  result  of — 

(1)  a  major  disaster  (within  the  meaning  of  that  term  as  deter- 
mined by  the  President  pursuant  to  the  Act  entitled  "An  Act  to 
authorize  Federal  assistance  to  State  and  local  governments  in 
major  disasters,  and  for  other  purposes",  as  amended  (42  U.S.C. 
1855-1855g)), 

(2)  a  natural  disaster,  as  determined  by  the  Secretary  of  Agri- 
culture pursuant  to  section  321  of  the  Consolidated  Farmers  Home 
Administration  Act  of  1961  (7  U.S.C.  1961) ,  or 

(3)  a  disaster  with  respect  to  which  loans  may  be  made  under 
section  7(b)  of  the  Small  Business  Act  (15  U.S.C.  636(b)). 

(d)  For  purposes  of  section  10  of  the  Disaster  Relief  Act  of  1966 
(80  Stat.  1320),  the  term  "financial  assistance"  shall  be  deemed  to 
include  any  flood  insurance  which  is  made  available  under  this  title. 

STATE  AND   LOCAL  LAND   USE  CX)NTR0LS 

Sec.  1315.  After  December  31,  1971,^  no  new  flood  insurance  cover- 
age shall  be  provided  under  this  title  in  any  area  (or  subdivision 
thereof)  unless  an  appropriate  public  hody  shall  have  adopted  ade- 
quate ^  land  use  and  control  measures  (with  effective  enforcement 
provisions)  which  tlie  Secretary  finds  are  consistent  with  the  compre- 
hensive criteria  for  land  management  and  use  under  section  1361. 

PROPERTIES   IN   VIOLATION   OF   STATE   AND    LOCAL   LAW 

Sec.  1316.  No  new  flood  insurance  coverage  shall  be  provided  under 
this  title  for  any  property  which  the  Secretary  finds  has  been  declared 
by  a  duly  constituted  State  or  local  zoning  authority,  or  other  author- 
ized public  body,  to  be  in  violation  of  State  or  local  laws,  regulations, 
or  ordinances  which  are  intended  to  discourage  or  otherwise  restrict 
land  development  or  occupancy  in  flood-prone  areas. 

coordination  with  other  programs 

Sec.  1317.  In  carrying  out  this  title,  the  Secretary  shall  consult  with 
otlier  departments  and  agencies  of  the  Federal  Government,  and  with 
interstate.  State,  and  local  agencies  having  responsibilities  for  flood 
control,  flood  forecasting,  or  flood  damage  prevention,  in  order  to 
assure  that  the  programs  of  such  agencies  and  the  flood  insurance 
program  authorized  under  this  title  are  mutually  consistent. 

ADVISORY   committee 

Sec.  1318.  (a)  The  Secretary  shall  appoint  a  flood  insurance  ad- 
visory committee  without  regard  to  the  provisions  of  title  5,  United 

1  Sec.  410(b),  Housing  and  Urban  Development  Act  of  1969,  Public  Law  91-152,  approved 
December  24,  1969,  83  Stat.  379,  397.  substituted  "December  31,  1971,"  for  "June  30,  1970," 
and  also  substituted  "adequate  land  use  and  control  measures"  for  "permanent  land  use 
and  control  measures"  in  the  same  sentence. 
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States  Code,  governing  appointments  in  the  competitive  service,  and 
such  committle  shall  advise  the  Secretary  m  the  preparation  of  any 
regulations  prescribed  in  accordance  with  this  title  and  with  respect  ta 
Dolicv  matters  arising  in  the  administration  of  this  title,  and  shall  per- 
form  such  other  responsibilities  as  the  Secretary  may,  from  time  to 
time,  assign  to  such  committee.  ^^       nn^ 

(h)  Such  committee  shall  consist  of  not  more  than  hfteen  persons 
and  such  persons  shall  be  selected  from  among  representatives  of— 

(1)  the  insurance  industry, 

(2)  State  and  local  governments, 

(3)  lending  institutions, 

(4)  the  homebuilding  industry,  and 

(5)  the  general  public. 

(c)  Members  of  the  committee  shall,  while  attending  conferences  or- 
meetings  thereof,  be  entitled  to  receive  compensation  at  a  rate  fixed  by 
the  Secretary  but  not  exceeding  $100  per  day,  including  traveltime, 
and  while  so  serving  away  from  their  homes  or  regular  places  of  busi- 
ness they  may  be  allowed  travel  expenses,  including  per  diem  in  lieu  of 
subsistence,  as  is  authorized  under  section  5703  of  title  5,  United  States 
Code,  for  persons  in  the  Government  service  employed  intermittently. 
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Sec.  1319.  No  new  contract  for  flood  insurance  under  this  title  shall 
be  entered  into  after  September  30, 1980.^ 

REPORT  TO   THE  PRESIDENT 

Sec.  1320.  The  Secretary  shall  include  a  report  of  operations  under 
this  title  in  the  annual  report  to  the  President  for  submission  to  the 
Congress  required  by  section  8  of  the  Department  of  Housing  and 
Urban  Development  Act. 

CHAPTER   II— ORGANIZATION  AND  ADMINISTRATION 
OF  THE  FLOOD  INSURANCE  PROGRAM 

ORGANIZATION  AND  ADMINISTRATION 

Sec.  1330.  Following  such  consultation  with  representatives  of  the 
insurance  industry  as  may  be  necessary,  the  Secretary  shall  implement 
the  flood  insurance  program  authorized  under  chapter  I  in  accord- 
ance with  the  provisions  of  part  A  of  this  chapter  and,  if  a  determina- 
tion is  made  by  him  under  section  1340,  under  part  B  of  this  chapter.^ 

Part  A — Industry  Program  With  Federal  Financial  Assistance 

INDUSTRY  flood  INSURANCE  POOL 

Sec.  1331.  (a)  The  Secretary  is  authorized  to  encourage  and  other- 
wise assist  any  insurance  companies  and  other  insurers  which  meet  the 

1  Sec.  105  of  the  Flood  Disaster  Protection  Act  of  1973,  Public  Law  93-234.  87  Stat.  975^ 
approved  December  31,  1973,  amended  section  1319. 

^J  Section  702  of  the  Housing  and  Community  Development  Act  of  1977,  Public  Law 
95-128,  approved  October  12,  1977,  amended  section  1319  by  extending  the  National  Flood 
Insurance  Program  to  read  as  set  forth  in  the  text.  Public  Law  95-60  had  previously  ex- 
tended the  date  from  June  30,  1977  to  July  31,  1977  ;  and  Public  Law  95-80  had  extended" 
iQQA^K*^  from  June  30,  1977  to  September  30.  1977.  Extended  through  September  30, 
i^S^.Jy  Housing  and  Community  Development  Amendments,  Sec.  30(a).  Public  Law 
95-557,  92  Stat.  2080,  approved  October  31,  1978. 
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requirements  prescribed  tinder  subsection  (b)  to  form,  associate,  or 
otherwise  join  together  in  a  pool — 

(1)  in  order  to  provide  the  flood  insurance  coverage  authorized 
under  chapter  I ;  and 

(2)  for  the  purpose  of  assuming,  on  such  terms  and  conditions^ 
as  may  be  agreed  upon,  such  financial  responsibility  as  will  enable 
such  companies  and  other  insurers,  with  the  Federal  financial  and 
other  assistance  available  under  this  title,  to  assure  a  reasonable- 
proportion  of  responsibility  for  the  adjustment  and  payment  of 
claims  for  losses  under  the  flood  insurance  program. 

(b)  In  order  to  promote  the  effective  administration  of  the  floodi 
insurance  program  under  this  part,  and  to  assure  that  the  objectives 
of  this  title  are  furthered,  the  Secretary  is  authorized  to  prescribe 
appropriate  requirements  for  insurance  companies  and  other  insurers 
participating  in  such  pool  including,  but  not  limited  to,  minimum 
requirements  for  capital  or  surplus  or  assets. 

AGREEMENTS    WITH    FLOOD    INSURANCE    POOL 

Sec.  1332.  (a)  The  Secretary  is  authorized  to  enter  into  such  agree- 
ments  with  the  pool  formed  or  otherwise  created  under  this  part  as  he- 
deems  necessary  to  carry  out  the  purposes  of  this  title. 

(b)  Such  agreements  shall  specify — 

(1)  the  terms  and  conditions  under  which  risk  capital  will  he- 
available  for  the  adjustment  and  payment  of  claims, 

(2)  the  terms  and  conditions  under  which  the  pool  (and  the- 
companies  and  other  insurers  participating  therein)  shall  par- 
ticipate in  premiums  received  and  profits  or  losses  realized  or 
sustained, 

(3)  the  maximum  amount  of  profit,  established  by  the  Secretary 
and  set  forth  in  the  schedules  prescribed  under  section  1311,  which 
may  be  realized  by  such  pool  (and  the  companies  and  other 
insurers  participating  therein) , 

(4)  the  terms  and  conditions  under  which  operating  costs  and 
allowances  set  forth  in  the  schedules  prescribed  under  section  1311 
may  be  paid,  and 

(5)  the  terms  and  conditions  under  which  premium  equalization 
payments  under  section  1334  will  be  made  and  reinsurance  claims- 
under  section  1335  will  be  paid. 

(c)  In  addition,  such  agreements  shall  contain  such  provisions  as 
the  Secretary  finds  necessary  to  assure  that — 

(1)  no  insurance  company  or  otlier  insurer  which  meets  the 
requirements  prescribed  under  section  1331(b),  and  which  has 
indicated  an  intention  to  participate  in  the  flood  insurance  pro- 
gram on  a  risk-sharing  basis,  will  be  excluded  from  participating^ 
in  the  pool, 
-  ^  (2)  the  insurance  companies  and  other  insurers  participating 
in  the  pool  will  take  whatever  action  may  be  necessary  to  provide 
continuity  of  flood  insurance  coverage  by  the  pool,  and 

(3)  any  insurance  companies  and  other  insurers,  insurance 
agents  and  brokers,  and  insurance  adjustment  organizations  will 
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be  permitted  to  cooperate  with  the  pool  as  fiscal  agents  or  other- 
wise, on  other  than  a  risk-sharing  basis,  to  the  maximum  extent 
practicable. 

ADJUSTMENT  AND  PAYMENT  OP  CLAIMS  AND  JUDICIAL  REVIEW 

Sec.  1333.  The  insurance  companies  and  other  insurers  which  form, 
associate,  or  otherwise  join  together  in  the  pool  under  this  part  may 
adjust  and  pay  all  claims  for  proved  and  approved  losses  covered  by 
flood  insurance  in  accordance  with  the  provisions  of  this  title  and, 
upon  the  disallowance  by  any  such  company  or  other  insurer  of  any 
such  claim,  or  upon  the  refusal  of  the  claimant  to  accept  the  amount 
allowed  upon  any  such  claim,  the  claimant,  within  one  year  after  the 
date  of  mailing  of  notice  of  disallowance  or  partial  disallowance  of  the 
claim,  may  institute  an  action  on  such  claim  against  such  company 
or  other  insurer  in  the  United  States  district  court  for  the  district  in 
which  the  insured  property  or  the  major  part  thereof  shall  have  been 
situated,  and  jurisdiction  is  hereby  conferred  upon  such  court  to 
hear  and  determine  such  action  without  regard  to  the  amount  in 
controversy. 

PREMIUM   EQUALIZATION  PAYMENTS 

Sec  1334.  (a)  The  Secretary,  on  such  terms  and  conditions  as  he 
may  from  time  to  time  prescribe,  shall  make  periodic  payments  to  the 
pool  formed  or  otherwise  created  under  section  1331,  in  recognition  of 
such  reductions  in  chargeable  premium  rates  under  section  1308  below 
estimated  premium  rates  under  section  1307(a)  (1)  as  are  required  in 
order  to  make  flood  insurance  available  on  reasonable  terms  and 
conditions. 

(b)^  Designated  periods  under  this  section  and  the  methods  for 
determining  the  sum  of  premiums  paid  or  payable  during  such  periods 
shall  be  established  by  the  Secretary. 

REINSURANCE    COVERAGE 

Sec.  1335.  (a)  The  Secretary  is  authorized  to  take  such  action  as  may 
be  necessary  in  order  to  make  available,  to  the  pool  formed  or  otherwise 
created  under  section  1331,  reinsurance  for  losses  (due  to  claims  for 
proved  and  approved  losses  covered  by  flood  insurance)  which  are  in 
excess  of  losses  assumed  by  such  pool  in  accordance  with  the  excess 
loss  agreement  entered  into  under  subsection  (c) . 

(b)  Such  reinsurance  shall  be  made  available  pursuant  to  contract, 
agreement,  or  any  other  arrangement,  in  consideration  of  such  pay- 
ment of  a  premium,  fee,  or  other  charge  as  the  Secretary  finds  neces- 
sary to  cover  anticipated  losses  and  other  costs  of  providing  such 
reinsurance. 

(c)  The  Secretary  is  authorized  to  negotiate  an  excess  loss  agree- 
ment, from  time  to  time,  under  which  the  amount  of  flood  insurance  re- 
tained by  the  pool,  after  ceding  reinsurance,  shall  be  adequate  to  fur- 
ther the  purposes  of  this  title,  consistent  with  the  objective  of  main- 
taining appropriate  financial  participation  and  risk  sharing  to  the 
• 

1  Sec.  Ill  of  the  Flood  Disaster  Protection  Act  of  1973,  Public  Law  93-234,  87  Stat.  975, 
approved  December  31,  1973,  deleted  subsection  (b)  and  redesignated  subsection  (c)  as 
subsefction  (b). 
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maximum  extent  practicable  on  the  part  of  participating  insurance 
companies  and  other  insurers. 

(d)  All  reinsurance  claims  for  loSvSes  in  excess  of  losses  assumed  by 
the  pool  shall  be  submitted  on  a  portfolio  basis  by  such  pool  in  accord- 
ance with  terms  and  conditions  established  by  the  Secretary. 

EMERGENCY    IMPLEMENTATION    OF    PROGRAM 

Sec.  1336.^  (a)  Notwithstanding  any  other  provisions  of  this  title, 
for  the  purpose  of  providing  flood  insurance  coverage  at  the  earliest 
possible  time,  the  Secretary  shall  carry  out  the  flood  insurance  pro- 
gram authorized  under  chapter  I  during  the  period  ending  Septem- 
ber 30,  1980,2  in  accordance  with  the  provisions  of  this  part  and  the 
other  provisions  of  this  title  insofar  as  they  relate  to  this  part  but 
subject  to  the  modifications  made  by  or  under  subsection  (b). 

(b)  In  carrying  out  the  flood  insurance  program  pursuant  to  sub- 
section (a),  the  Secretary — 

(1)  shall  provide  insurance  coverage  without  regard  to  any 
estimated  risk  premium  rates  which  would  otherwise  be  deter- 
mined under  section  1307 ;  and 

(2)  shall  utilize  the  provisions  and  procedures  contained  in  or 
prescribed  by  this  part  (other  than  section  1334)  and  sections 
1345  and  1346  to  such  extent  and  in  such  manner  as  he  may  con- 
sider necessary  or  appropriate  to  carry  out  the  purpose  of  this 
section. 

Part   B — Government  Program  With  Industry  Assistance 
federal  operation  of  the  program 

Sec.  1340.  (a)  If  at  any  time,  after  consultation  with  representatives 
of  the  insurance  industry,  the  Secretary  determines  that  operation  of 
the  flood  insurance  program  as  provided  under  part  A  caimot  be  car- 
ried out,  or  that  such  operation,  in  itself,  would  be  assisted  materially 
by  the  Federal  Government's  assumption,  in  whole  or  in  part,  of  the 
operational  responsibility  for  flood  insurance  under  this  title  (on  a 
temporary  or  other  basis)  he  shall  promptly  undertake  any  necessary 
arrangements  to  carry  out  the  program  of  flood  insurance  authorized 
under  chapter  I  through  the  facilities  of  the  Federal  Government,  uti- 
lizing, for  purposes  of  providing  flood  insurance  coverage,  either — 

(1)  insurance  companies  and  other  insurers,  insurance  agents 
and  brokers,  and  insurance  adjustment  organizations,  as  fiscal 
agents  of  the  United  States, 

(2)  officers  and  employees  of  the  Department  of  Housing  and 
Urban  Development,  and  such  other  officers  and  employees  of  any 

1  Sec.  1336  added  by  sec.  408,  Housing  and  Urban  Development  Act  of  1969,  Public 
Lajv  91-152,  approved  December  24.  1969.  83  Stat.  379,  396. 

2  Sec.  2(a)  of  Public  Law  92-213,  approved  December  22.  1971.  85  Stat.  775.  substituted 
•'December  31,  1973"  for  "December  31,  1971".  Sec.  106  of  the  Flood  Disaster  Protection 
Act  of  1973,  Public  Law  93-234,  87  Stat.  975.  approved  December  31,  1973,  substituted 
•'December  31.  1975"  for  "December  31,  1973".  Sec.  5  of  Public  Law  94-173,  89  Stat. 
1027.  approved  December  23.  1975,  substituted  "December  31,  1976"  for  "December  31, 
1975".  Sec.  14(b)  of  the  Housing  Authorization  Act  of  1976.  Public  Law  94-375,  approved 
August  3,  1976,  90  Stat.  1067,  substituted  "September  30.  1977"  for  "December  31,  1976". 
Sec.  701(b)  of  the  Housing  and  Comniunitv  Development  Act  of  1977.  Public  Law  95-128, 
approved  October  12.  1977.  91  Stat.  1144.  substituted  "September  30,  1978"  for  "September 

30.  1977."  Extended  through  September  30,  1980,  by  Sec.  308(b),  Housing  and  Community 
Development  Amendments  of  1978,  Public  Law  95-557,  92  Stat.  2080,  approved  October 

31,  1978. 
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executive  agency  (as  defined  in  section  105  of  title  5  of  the  United 
States  Code)  as  the  Secretary  and  the  head  of  any  such  agency 
may  from  time  to  time,  agree  upon,  on  a  reimbursement  or  other 
basis,  or 

(3)  both  the  alternative  specified  in  paragraphs  (1)  and  (2). 
(b)  Upon  making  the  determination  referred  to  in  subsection  (a), 
and  at  least  thirty  days  prior  to  implementing  the  program  of  flood 
insurance  authorized  under  chapter  I  through  the  facilities  of  the 
Federal  Government,  the  Secretary  shall  make  a  report  to  the  Con- 
gress and  such  report  shall — 

(1)  state  the  reasons  for  such  determination, 

(2)  be  supported  by  pertinent  findings, 

(3)  indicate  the  extent  to  which  it  is  anticipated  that  the  insur- 
ance industry  will  be  utilized  in  providing  flood  insurance  cover- 
age under  the  program,  and 

(4)  contain  such  recommendations  as  the  Secretary  deems 
advisable. 

ADJUSTMENT   AND  PAYMENT  OF  CLAIMS  AND   JUDICLiL  REVIEW 

Sec.  1341.  In  the  event  the  program  is  carried  out  as  provided  in 
section  1340,  the  Secretary  shall  be  authorized  to  adjust  and  make 
payment  of  any  claims  for  proved  and  approved  losses  covered  by 
flood  insurance,  and  upon  the  disallowance  by  the  Secretary  of  any 
such  claim,  or  upon  the  refusal  of  the  claimant  to  accept  the  amount 
allowed  upon  any  such  claim,  the  claimant,  within  one  year  after  the 
date  of  mailing  of  notice  of  disallowance  or  partial  disallowance  by 
the  Secretary,  may  institute  an  action  against  the  Secretary  on  such 
claim  in  the  United  States  district  court  for  the  district  in  which  the 
insured  property  or  the  major  part  thereof  shall  have  been  situated, 
and  jurisdiction  is  hereby  conferred  upon  such  court  to  hear  and  deter- 
mine such  action  without  regard  to  the  amount  in  controversy. 

Part  C — Provisions  op  General  Applicability 
services  by  insurance  industry 

Sec.  1345.  (a)  In  administering  the  flood  insurance  program  under 
this  chapter,  the  Secretary  is  authorized  to  enter  into  any  contracts, 
agreements,  or  other  appropriate  arrangements  which  may,  from  time 
to  time,  be  necessary  for  the  purpose  of  utilizing,  on  such  terms  and 
conditions  as  may  be  agreed  upon,  the  facilities  and  services  of  any 
insurance  companies  or  other  insurers,  insurance  agents  and  brokers, 
or  insurance  adjustment  organizations;  and  such  contracts,  agree- 
ments, or  arrangements  may  include  provision  for  payment  of  appli- 
cable operating  costs  and  allowances  for  such  facilities  and  services  as 
set  forth  in  the  schedules  prescribed  under  section  1311. 

(b)  Any  such  contracts,  agreements,  or  other  arrangements  may  be 
entered  into  without  regard  to  the  provisions  of  section  3709  of  the 
Ee vised  Statutes  (41  U.S.C.  5)  or  any  other  provision  of  law  requiring 
•competitive  bidding. 
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USE  OF  IXSUEANCE  POOL,  COMPANIES,  OR  OTHER  PRIVATE  ORGANIZATIONS 
FOR    CERTAIN   PAYMENTS 

Sec.  1346.  (a)  In  order  to  provide  for  maximum  efficiency  in  the 
.administration  of  the  flood  insurance  program  and  in  order  to  facilitate 
•the  expeditious  payment  of  any  Federal  funds  under  such  program, 
the  Secretary  may  enter  into  contracts  ^Yith  a  pool  formed  or  other- 
wise created  under  section  1331,  or  any  insurance  company  or  other 
private  organization,  for  the  purpose  of  securing  performance  by  such 
pool,  company,  or  organization  of  any  or  all  of  the  following 
responsibilities : 

(1)  estimating  and  later  determining  any  amounts  of  payments 
to  be  made; 

(2)  receiving  from  the  Secretary,  disbursing,  and  accounting 
for  funds  in  making  such  payments ; 

(3)  making  such  audits  of  the  records  of  any  insurance  com- 
i        pany  or  other  insurer,  insurance  agent  or  broker,  or  insurance 

adjustment  organization  as  may  be  necessary  to  assure  that  proper 
'payments  are  made ;  and 

(4)  otherwise  assisting  in  such  manner  as  the  contract  may 
provide  to  further  the  purposes  of  this  title. 

(b)  Any  contract  with  the  pool  or  an  insurance  company  or  other 
private  organization  under  this  section  may  contain  such  terms  and 
conditions  as  the  Secretary  finds  necessary  or  appropriate  for  carry- 
ing out  responsibilities  under  subsection  (a),  and  may  provide  for 
payment  of  any  costs  which  the  Secretary  determines  are  incidental 
;to  carrying  out  such  responsibilities  which  are  covered  by  the  contract. 

(c)  Any  contract  entered  into  under  subsection  (a)  may  be  entered 
into  without  regard  to  section  3709  of  the  Revised  Statutes  (41  U.S.C. 
5)  or  any  other  provision  of  law  requiring  competitive  bidding. 

(d)  No  contract  may  be  entered  into  under  this  section  unless  the 
Secretary  finds  that  the  pool,  company,  or  organization  will  perform 
its  obligations  under  the  contract  efficiently  and  effectively,  and  will 
meet  such  requirements  as  to  financial  responsibility,  legal  authority, 
and  other  matters  as  he  finds  pertinent. 

(e)  (1)  Any  such  contract  may  require  the  pool,  company,  or  orga- 
.nization  or  any  of  its  officers  or  employees  certifying  payments  or  dis- 
•bursing  funds  pursuant  to  the  contract,  or  otherwise  participating  in 
'Carrying  out  the  contract,  to  give  surety  bond  to  the  United  States  in 
such  amount  as  the  Secretary  may  deem  appropriate. 

(2)  No  individual  designated  pursuant  to  a  contract  under  this  sec- 
tion to  certify  payments  shall,  in  the  absence  of  gross  negligence  or 
intent  to  defraud  the  United  States,  be  liable  with  respect  to  any  pay- 
ment certified  by  him  under  this  section. 

(3)  No  officer  disbursing  funds  shall  in  the  absence  of  gross  negli- 
gence or  intent  to  defraud  the  United  States,  be  liable  with  respect  to 
any  payment  by  him  under  this  section  if  it  was  based  upon  a  voucher 
signed  by  an  individual  designated  to  certify  payments  as  provided 
in -paragraph  (2)  of  this  subsection. 

(f )  Any  contract  entered  into  under  this  section  shall  be  for  a  terra 
of  one  year,  and  may  be  made  automatically  renewable  from  term  to 
^rm  in  the  absence  of  notice  by  either  party  of  an  intention  to  termi- 
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nate  at  the  end  of  the  current  term ;  except  that  the  Secretary  may  ter- 
minate any  such  contract  at  any  time  (after  reasonable  notice  to  the 
pool,  company,  or  organization  involved)  if  he  finds  that  the  pool,  com- 
pany, or  organization  has  failed  substantially  to  carry  out  the  con- 
tract, or  is  carrying  out  the  contract  in  a  manner  inconsistent  with  the 
efficient  and  effective  administration  of  the  flood  insurance  program 
authorized  under  this  title. 

SETTLEMENT  AND   AEBITRATION 

Sec.  1347.  (a)  The  Secretary  is  authorized  to  make  final  settlement 
of  any  claims  or  demands  which  may  arise  as  a  result  of  any  financial 
transactions  which  he  is  authorized  to  carry  out  under  this  chapter, 
and  may,  to  assist  him  in  making  any  such  settlement,  refer  any  dis- 
putes relating  to  such  claims  or  demands  to  arbitration,  with  the  con- 
sent of  the  parties  concerned. 

(b)  Such  arbitration  shall  be  advisory  in  nature,  and  any  award, 
decision,  or  recommendation  which  may  be  made  shall  become  final 
only  upon  the  approval  of  the  Secretary. 

RECORDS    AND    AUDITS 

Sec.  1348.  (a)  The  flood  insurance  pool  formed  or  otherwise  created 
under  part  A  of  this  chapter,  and  any  insurance  company  or  other 
private  organization  executing  any  contract,  agreement,  or  other  ap- 
propriate arrangement  with  the  Secretary  under  part  B  of  this  chap- 
ter or  this  part,  shall  keep  such  records  as  the  Secretary  shall  pre- 
scribe, including  records  which  fully  disclose  the  total  costs  of  the 
program  undertaken  or  the  services  being  rendered,  and  such  other 
records  as  will  facilitate  an  effective  audit. 

(b)  The  Secretary  and  the  Comptroller  General  of  the  United 
States,  or  any  of  their  duly  authorized  representatives,  shall  have 
access  for  the  purpose  of  audit  and  examination  to  any  books,  docu- 
ments, papers,  and  records  of  the  pool  and  any  such  insurance  com- 
pany or  other  private  organization  that  are  pertinent  to  the  costs  of 
the  program  undertaken  or  the  services  being  rendered. 

CHAPTEK  III— COORDINATION  OF  FLOOD  INSURANCE 
WITH  LAND-MANAGEMENT  PROGRAMS  IN  FLOOD- 
PRONE  AREAS 

IDENTIFICATION   OF  FLOOD-PRONE  AREAS 

Sec.  1360.  (a)^  The  Secretary  is  authorized  to  consult  with,  receive 
information  from,  and  enter  into  any  agreements  or  other  arrange- 
ments with  the  Secretaries  of  the  Army,  the  Interior,  Agriculture,  and 
Commerce,  the  Tennessee  Valley  Authority,  and  the  heads  of  other 
Federal  departments  or  agencies,  on  a  reimbursement  basis,  or  with 
the  head  of  an}^  State  or  local  agency,  or  enter  into  contracts  with  any 
persons  or  private  firms,  in  order  that  he  may — 

(1)  identify  and  publish  information  with  respect  to  all  flood 
plain  areas,  including  coastal  areas  located  in  the  United  States, 

1  Sec.  204  of  the  Flood  Disaster  Protection  Act  of  1978.  Public  Law  93-234,  87  Stat. 
975,  approved  December  31,  1973,  inserted  "(a)"  after  section  1360  and  added  at  the  end 
thereof  new  subsection  "(b)"  and  "(c)". 
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which  have  special  flood  hazards,  within  five  years  following  the 
date  of  the  enactment  of  this  Act,  and 

(2)  establish  flood-risk  zones  in  all  such  areas,  and  make  esti- 
mates with  respect  to  the  rates  of  probable  flood-caused  loss  for 
the  various  flood-risk  zones  for  each  of  these  areas,  within  fifteen 
years  following  such  date. 

(b)  The  Secretary  is  directed  to  accelerate  the  identification  of 
isk  zones  within  flood-prone  and  mudslide-prone  areas,  as  provided 
)y  subsection  (a)  (2)  of  this  section,  in  order  to  make  known  the 
legree  of  hazard  within  each  such  zone  at  the  earliest  possible  date. 
To  accomplish  this  objective,  the  Secretary  is  authorized,  without 
•egard  to  sections  3648  and  3709  of  the  Revised  Statutes,  as  amended 
^31  U.S.C.  529  and  41  U.S.C.  5),  to  make  grants,  provide  technical 
issistance,  and  enter  into  contracts,  cooperative  agreements,  or  other 
ransactions,  on  such  terms  as  he  may  deem  appropriate,  or  consent  to 
nodifications  thereof,  and  to  make  advance  or  progress  payments  in 
connection  therewith. 

(c)  The  Secretary  of  Defense  (through  the  Army  Corps  of  Engi- 
leers),  the  Secretary  of  the  Interior  (through  the  United  States 
jreological  Survey),  the  Secretary  of  Agriculture  (through  the  Soil 
[Conservation  Service),  the  Secretary  of  Commerce  (through  the 
National  Oceanic  and  Atmospheric  Administration),  the  head  of  the 
Tennessee  Valley  Authority,  and  the  heads  of  all  other  Federal  agencies 
'ngaged  in  the  identification  or  delineation  of  flood-risk  zones  within 
-he  several  States  shall,  in  consultation  with  the  Secretary,  give  the 
lighest  practicable  priority  in  the  allocation  of  available  manpower 
md  other  available  resources  to  the  identification  and  mapping  of 
lood  hazard  areas  and  flood-risk  zones,  in  order  to  assist  the  Secretary 
.0  meet  the  deadline  established  by  this  section. 

CRITERIA  FOR  LAND  MANAGEMENT  AND  USE 

Sec.  1361.  (a)  The  Secretary  is  authorized  to  carry  out  studies  and 
nvestigations,  utilizing  to  the  maximum  extent  practicable  the  exist- 
:ng  facilities  and  services  of  other  Federal  departments  or  agencies, 
and  State  and  local  governmental  agencies,  and  any  other  organi- 
zations, with  respect  to  the  adequacy  of  State  and  local  measures  in 
flood-prone  areas  as  to  land  management  and  use,  flood  control,  flood 
zoning,  and  flood  damage  prevention,  and  may  enter  into  any  contracts, 
agreements,  or  other  appropriate  arrangements  to  carry  out  such 
luthority. 

(b)  Such  studies  and  investigations  shall  include,  but  not  be  limited 
:o,  laws,  regulations,  or  ordinances  relating  to  encroachments  and 
Dbstructions  on  stream  channels  and  floodways,  the  orderly  develop- 
ment and  use  of  flood  plains  of  rivers  or  streams,  floodway  encroach- 
ment lines,  and  flood  plain  zoning,  building  codes,  building  permits, 
and  subdivision  or  other  building  restrictions. 

(c)  On  the  basis  of  such  studies  and  investigations,  and  such  other 
information  as  he  deems  necessary,  the  Secretary  shall  from  time  to 
ime  develop  comprehensive  criteria  designed  to  encourage,  where 
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necessary,  the  adoption  of  adequate  ^  State  and  local  measures  which, 
to  the  maximum  extent  feasible,  will — • 

(1)  constrict  the  development  of  land  which  is  exposed  to  flood 
damage  where  appropriate, 

(2)  guide  the  development  of  proposed  construction  away  from 
locations  which  are  threatened  by  flood  hazards, 

(3)  assist  in  reducing  damage  caused  by  floods,  and 

(4)  otherwise  improve  the  long-range  land  management  and 
use  of  flood  prone  areas, 

and  he  shall  work  closely  with  and  provide  any  necessary  technical 
assistance  to  State,  interstate,  and  local  governmental  agencies,  to 
encourage  the  application  of  such  criteria  and  the  adoption  and 
enforcement  of  such  measures. 

PURCHASE  OF  CERTAIN  INSURED  PROPERTIES 

Sec.  1362(a)  2  The  Secretary  may,  when  he  determines  that  the  pub- 
lic interest  would  be  served  thereby,  enter  into  negotiations  with  any 
owner  of  real  property  or  interest  therein  which — 

(1)  was  located  in  any  flood-risk  area,  as  determined  by  the 
Secretary, 

(2)  was  covered  by  flood  insurance  under  the  flood  insurance 
program  authorized  under  this  title,  and 

(3)  incurred  significant  flood  damage  on  not  less  than  three- 
previous  occasions  over  a  five-year  period  of  time  and  on  each 
occasion  the  cost  of  repair,  on  the  average,  equaled  or  exceeded 
25  per  centum  of  the  value  of  the  structure  at  the  time  of  each 
flood  event  or  was  damaged  substantially  beyond  repair  by  flood 
while  so  covered,^ 

(b)2  When  any  real  property  referred  to  in  paragraphs  (1)  and  (2) 
of  subsection  (a)  has  sustained  damage  as  a  result  of  a  single  casualty 
of  any  nature  under  such  circumstances  that  a  statute,  ordinance  or 
regulation  precludes  its  repair  or  restoration  or  permits  repair  or 
restoration  only  at  a  significantly  increased  construction  cost,  the 
Secretary  may  enter  into  negotiations  with  the  owner  of  the  property 
or  interest  therein  for  the  purchase  of  such  property  for  the  uses  and 
purposes  of  this  section. 

(c)^  Whenever,  as  a  result  of  damage  from  any  casualty,  the  repair, 
reconstruction,  or  substantial  improvement  of  any  single-family 
dwelling  structure  located  within  a  regulatory  floodway  and  insured 
under  the  flood  insurance  program  is  deemed  by  the  Secretary  to  be 
made  more  effective  from  the  standpoint  of  prudent  flood  plain  man- 
aofement  by  elevation  of  the  structure  so  it  will  not  interfere  with  the 
flow  of  water  from  the  base  flood  within  such  regulatory  floodwa5% 
the  Secretary  is  authorized  to  make  a  low-interest  loan  at  a  rate  of 
interest  of  2  per  centum  per  annum,  repayable  in  ten  years,  to  the 
owner  of  any  such  structure  for  the  purpose  of  so  elevating  the  struc- 

^  Sef .  410(c),  Hnusine  and  Urban  Development  Act  of  1969.  Public  Law  91-152,  ap- 
proved December  24.  1969.  83  Stat.  379.  397.  substituted  "adequate"  for  "permanent". 

-Sec.  704(b)  of  the  Housing  and  Community  Development  Act  of  1977.  Public  Law 
9.')-128.  approved  October  12.  1977,  amended  section  1362  by  inserting  "(a)"  after  "Sec. 
1362":  revisinir  paragraph  (3)  as  set  forth  in  the  text;  and  by  adding  new  subsections 
(b),  (c),and  (d). 
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ture.  There  is  authorized  to  be  appropriated  for  purposes  of  imple- 
menting this  subsection  not  to  exceed  $4,500,000. 

(d)^  The  Secretary  is  authorized  to  issue  such  regulations  as  may 
be  necessary  to  carry  out  the  purposes  of  this  section. 

APPEALS 

Sec.  1363.2  ^^^  jj^  establishing  projected  flood  elevations  for  land 
use  purposes  with  respect  to  any  community  pursuant  to  section  1361, 
the  Secretary  shall  first  propose  such  determinations  by  publication 
for  comment  in  the  Federal  Register,  by  direct  notification  to  the  chief 
executive  officer  of  the  community,  and  by  publication  in  a  prominent 
local  newspaper. 

(b)  The  Secretary  shall  publish  notification  of  flood  elevation 
determinations  in  a  prominent  local  newspaper  at  least  twice  during 
the  ten-day  period  following  notification  to  the  local  government. 
During  the  ninety-day  period  following  the  second  publication,  any 
owner  or  lessee  of  real  property  within  the  community  who  believes 
his  property  rights  to  be  adversely  affected  by  the  Secretary's  proposed 
determination  may  appeal  such  determination  to  the  local  govern- 
ment. The  sole  basis  for  such  appeal  shall  be  the  possession  of  knowl- 
edge or  information  indicating  that  the  elevations  being  proposed  by 
the  Secretary  with  respect  to  an  identified  area  having  special  flood 
hazards  are  scientifically  or  technically  incorrect,  and  the  sole  relief 
which  shall  be  granted  under  the  authority  of  this  section  in  the  event 
that  such  appeal  is  sustained  in  accordance  with  subsection  (e)  or 
(f)  is  a  modification  of  the  Secretary's  proposed  determination 
accordingly. 

(c)  Appeals  by  private  persons  shall  be  made  to  the  chief  execu- 
tive officer  of  the  community,  or  to  such  agency  as  he  shall  publicly 
designate,  and  shall  set  forth  the  data  that  tend  to  negate  or  contradict 
the  Secretary's  finding  in  such  form  as  the  chief  executive  officer  may 
specify.  The  community  shall  review  and  consolidate  all  such  appeals 
and  issue  a  written  opinion  stating  whether  the  evidence  presented  is 
sufficient  to  justify  an  appeal  on  behalf  of  such  persons  by  the  com- 
munity in  its  own  name.  Whether  or  not  the  community  decides  to 
appeal  the  Secretary's  determination,  copies  of  individual  appeals 
shall  be  sent  to  the  Secretary  as  they  are  received  by  the  community, 
and  the  community's  appeal  or  a  copy  of  its  decision  not  to  appeal 
shall  be  filed  with  the  Secretary  not  later  than  ninety  days  after  the 
date  of  the  second  newspaper  publication  of  the  Secretary's  notifica- 
tion. 

(d)  In  the  event  the  Secretary  does  not  receive  an  appeal  from  the 
community  within  the  ninety  days  provided,  he  shall  consolidate  and 
review  on  their  own  merits,  in  accordance  with  the  procedures  set  forth 
in  subsection  (e),  the  appeals  filed  within  the  community  by  private 
persons  and  shall  make  such  modifications  of  his  proposed  determina- 
tions as  may  be  appropriate,  taking  into  account  the  written  opinion. 


^  See  footnote  2  on  previous  page. 

2  Sec.  110  of  the  Flood  Disaster  Protection  Act  of  1973,  Public  Law  93-234,  87  Stat.  975. 
approved  December  31,  1973,  added  a  new  section  1363. 
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if  any,  issued  by  the  community  in  not  supporting  such  appeals.  The 
Secretary's  decision  shall  be  in  written  form,  and  copies  thereof  shall 
be  sent  both  to  the  chief  executive  officer  of  the  community  and  to 
each  individual  appellant. 

(e)  Upon  appeal  by  any  community,  as  provided  by  this  section, 
the  Secretary  shall  review  and  take  fully  into  account  any  technical 
or  scientific  data  submitted  by  the  community  that  tend  to  negate  or 
contradict  the  information  upon  which  his  proposed  determination 
is  based.  The  Secretary  shall  resolve  such  appeal  by  consultation  with 
officials  of  the  local  government  involved,  by  administrative  hearing, 
or  by  submission  of  the  conflicting  data  to  an  independent  scientific 
body  or  appropriate  Federal  agency  for  advice.  Until  the  conflict  in 
data  is  resolved,  and  the  Secretary  makes  a  final  determination  on  the 
basis  of  his  findings  in  the  Federal  Register,  and  so  notifies  the  gov- 
erning body  of  the  community,  flood  insurance  previously  available 
within  the  community  shall  continue  to  be  available,  and  no  person 
shall  be  denied  the  right  to  purchase  such  insurance  at  chargeable 
rates.  The  Secretary  shall  make  his  determination  within  a  reason- 
able time.  The  community  shall  be  given  a  reasonable  time  after  the 
Secretary's  final  determination  in  which  to  adopt  local  land  use  and 
control  measures  consistent  with  the  Secretary's  determination.  The 
reports  and  other  information  used  by  the  Secretary  in  making  his 
final  determination  shall  be  made  available  for  public  inspection  and 
shall  be  admissible  in  a  court  of  law  in  the  event  the  commimity  seeks 
judicial  review  as  provided  by  this  section. 

(f)^  When,  incident  to  any  appeal  under  subsection  (b)  or  (c),  the 
owner  or  lessee  of  real  property  or  the  community,  as  the  case  may  be, 
incurs  expense  in  connection  with  the  services  of  surveyors,  engineers, 
or  similar  services,  but  not  including  legal  services,  in  the  effecting  of 
an  appeal  which  is  successful  in  whole  or  part,  the  Secretary  shall 
reimburse  such  individual  or  community  to  an  extent  measured  by 
the  ratio  of  the  successful  portion  of  the  appeal  as  compared  to  the 
entire  appeal  and  applying  such  ratio  to  the  reasonable  value  of  all 
such  services,  but  no  reimbursement  shall  be  made  by  the  Secretary 
in  respect  to  any  fee  or  expense  payment,  the  payment  of  which  was 
agreed  to  be  contingent  upon  the  result  of  the  appeal.  There  is  author- 
ized to  be  appropriated  for  purposes  of  implementing  this  subsection, 
not  to  exceed  $250,000. 

(g)^  Any  appellant  aggrieved  by  any  final  determination  of  the 
Secretary  upon  administrative  appeal,  as  provided  by  this  section, 
may  appeal  such  determination  to  the  United  States  district  court 
for  the  district  within  which  the  community  is  located  not  more  than 
sixty  days  after  receipt  of  notice  of  such  determination.  The  scope 
of  review  by  the  court  shall  be  as  provided  by  chapter  7  of  title  5, 
United  States  Code.  During  the  pendency  of  any  such  litigation,  all 
final  determinations  of  the  Secretary  shall  be  effective  for  the  pur- 
poses of  this  title  unless  stayed  by  the  court  for  good  cause  shown. 

NOTICE  OF  FLOOD  HAZARDS 

_  Sec.  1364.2  Each  Federal  instrumentality  responsible  for  the  super- 
vision, approval,  regulation,  or  insuring  of  banks,  savings  and  loan 

1  Sec.  704(c)  of  the  Housing  and  Community  Development  Act  of  1977,  Public  Law 
95-128,  approved  October  12,  1977,  amended  section  1363  by  redesignating  subsection  (f) 
as  subsection  (g)  ;  and  by  adding  a  new  subsection  (f)  after  subsection  (e),  to  be  read 
as  set  forth  in  the  text. 

2  Sec.  816(a)  of  the  Housing  and  Community  Development  Act  of  1974,  Public  Law  93-383, 
88  Stat  633,  approved  August  22,  1974,  added  this  new  section  1364. 
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associations,  or  similar  institutions  shall  by  regulation  require  such 
institutions,  as  a  condition  of  making,  increasing,  extending,  or  renew- 
ing (after  the  expiration  of  thirty  days  following  the  date  of  the  enact- 
ment of  this  section)  any  loan  secured  by  improved  real  estate  or  a 
mobile  home  located  or  to  be  located  in  an  area  that  has  been  identified 
by  the  Secretary  under  this  title  or  Public  Law  93-234  as  an  area  hay- 
ing special  flood  hazards,  to  notify  the  purchaser  or  lessee  (or  obtain 
satisfactory  assurances  that  the  seller  or  lessor  has  notified  the  pur- 
chaser or  lessee)  of  such  special  flood  hazards,  in  writing,  a  reasonable 
period  in  advance  of  the  signing  of  the  purchase  agreement,  lease,  or 
other  documents  involved  in  the  transaction. 

CHAPTEE  IV— APPKOPEIATIONS  AKD  MISCELLANEOUS 

PROVISIONS 

DEFINmONS 

Sec.  1370.  (a)  As  used  in  this  title — 

(1)  the  term  "flood"  shall  have  such  meaning  as  may  be  pre- 
scribed in  regulations  of  the  Secretary,  and  may  include  inunda- 
tion from  rising  waters  or  from  the  overflow  of  streams,  rivers,  or 
other  bodies  of  water,  or  from  tidal  surges,  abnormally  high  tidal 
water,  tidal  waves,  tsunamis,  hurricanes,  or  other  severe  storms 
or  deluge ; 

(2)  the  terms  "United  States''  (when  used  in  a  geographic 
sense)  and  "State"  includes  the  several  States,  the  District  of 
Columbia,  the  territories  and  possessions,  the  Commonwealth  of 
Puerto  Rico,  and  the  Trust  Territory  of  the  Pacific  Islands  ; 

(3)  the  terms  "insurance  company",  "other  insurer"  and  "in- 
surance agent  or  broker"  include  any  organizations  and  persons 
authorized  to  engage  in  the  insurance  business  under  the  laws  of 
any  State ; 

(4)  the  term  "insurance  adjustment  organization"  includes  any 
organizations  and  persons  engaged  in  the  business  of  adjusting 
loss  claims  arising  under  insurance  policies  issued  by  any  insur- 
ance company  or  other  insurer ; 

(5)  the  term  "person"  includes  any  individual  or  group  of 
individuals,  corporation,  partnership,  association,  or  any  other 
organized  group  of  persons,  including  State  and  local  govern- 
ments and  agencies  thereof ;  and 

(6)  the  term  "Secretary"  means  the  Secretary  of  Housing  and 
Urban  Development. 

(b)^  The  term  "flood"  shall  also  include  inundation  from  mudslides 
which  are  proximately  ^  caused  by  accumulations  of  water  on  or  under 
the  ground;  and  all  of  the  provisions  of  this  title  shall  apply  with 
respect  to  such  mudslides  in  the  same  manner  and  to  the  same  extent  as 
with  respect  to  floods  described  in  paragraph  (1),  subject  to  and  in 
accordance  with  such  regulations,  modifying  the  provisions  of  this 
title  (including  the  provisions  relating  to  land  management  and  use) 
toXhe  extent  necessary  to  insure  that  they  can  be  ejffectively  so  applied, 
as  the  Secretary  may  prescribe  to  achieve  (with  respect  to  such  mud- 
slides) the  purposes  of  this  title  and  the  objectives  of  the  program. 

1  Sec.  409(b),  Housing  and  Urban  Development  Act  of  1969,  Public  Law  91-152, 
approved  December  24,  1969,  83  Stat.  379,  397.  added  subsection  (b). 

«  Sec.  107  of  the  Flood  Disaster  Protection  Act  of  1973.  Public  Law  93-234,  87  Stat.  975, 
approved  December  31,  1973,  Inserted  the  word  "proximately"  before  the  word  "caused". 

1273 


§  1371  FLOOD    INSURANCE 

(c)^  The  term  "flood"  shall  also  include  the  collapse  or  subsidence 
of  land  along  the  shore  of  a  lake  or  other  body  of  water  as  a  result  of 
erosion  or  undermining  caused  by  waves  or  currents  of  water  exceed- 
ing anticipated  cyclical  levels,  and  all  of  the  provisions  of  this  title 
shall  apply  with  respect  to  such  collapse  or  subsidence  in  the  same 
manner  and  to  the  same  extent  as  with  respect  to  floods  described  in 
paragraph  (1),  subject  to  and  in  accordance  with  such  regulations, 
modifying  the  provisions  of  this  title  (including  the  provisions  relat- 
ing to  land  management  and  use)  to  the  extent  necessary  to  insure 
that  they  can  be  effectively  so  applied,  as  the  Secretary  may  prescribe 
to  achieve  (with  respect  to  such  collapse  or  subsidence)  the  purposes 
of  this  title  and  the  objectives  of  the  program. 

STUDIES    OF    OTHER    NATURAL    DISASTERS 

Sec.  1371.  (a)  The  Secretary  is  authorized  to  undertake  such  studies 
as  may  be  necessary  for  the  purpose  of  determining  the  extent  to  which 
insurance  protection  against  earthquakes  or  any  other  natural  disaster 
perils,  other  than  flood,  is  not  available  from  public  or  private  sources, 
and  the  feasibility  of  such  insurance  protection  being  made  available. 

(b)  Studies  under  this  section  shall  be  carried  out,  to  the  maximum 
extent  practicable,  with  the  cooperation  of  other  Federal  departments 
and  agencies  and  State  and  local  agencies,  and  the  Secretary  is  au- 
thorized to  consult  with,  receive  information  from,  and  enter  into 
any  necessary  agreements  or  other  arrangements  with  such  other 
Federal  departments  and  agencies  (on  a  reimbursement  basis)  and 
buch  State  and  local  agencies. 

PAYMENTS 

Sec.  1372.  Any  payments  under  this  title  may  be  made  (after  neces- 
sary adjustment  on  account  of  previously  made  underpayments  or 
overpayments)  in  advance  or  by  way  of  reimbursement,  and  in  such 
installments  and  on  such  conditions,  as  the  Secretary  may  determine. 

GOVERNMENT    CORPORATION    CONTROL   ACT 

Sec.  1373.  The  provisions  of  the  Government  Corporation  Control 
Act  shall  apply  to  the  program  authorized  under  this  title  to  the  same 
extent  as  they  apply  to  wholly  owned  Government  corporations. 

FINALITY    OF    CERTAIN    TRANSACTIONS 

Sec.  1374.  Notwithstanding  the  provisions  of  any  other  law — 

(1)  any  financial  transaction  authorized  to  be  carried  out  under 
this  title,  and 

(2)  any  payment  authorized  to  be  made  or  to  be  received  in 
connection  with  any  such  financial  transaction, 

shall  be  final  and  conclusive  upon  all  officers  of  the  Government. 


1  See.  108(b)  of  the  Flood  Disaster  Protection  Act  of  1973.  Public  Law  93-234,  87  Stat. 
975,  approved  December  31. 1973,  added  a  new  subsection  "(c)". 
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ADMINISTRATIVE    EXPENSES 

Sec.  1375.  Any  administrative  expenses  which  may  be  sustained 
by  the  Federal  Government  in  carrying  out  the  flood  insurance  pro- 
gram authorized  under  this  title  may  be  paid  out  of  appropriated 
funds. 

APPROPRIATIONS 

Sec.  1376.  (a)  There  are  hereby  authorized  to  be  appropriated 
such  sums  as  may  from  time  to  time  be  necessary  to  carry  out  this  title, 
including  sums — 

(1)  to  cover  administrative  expenses  authorized  under  section 
1375; 

(2)  to  reimburse  the  Xational  Flood  Insurance  Fund  estab- 
lished under  section  1310  for — 

(A)  premium  equalization  payments  under  section  1334 
which  have  been  made  from  such  fund ;  and 

(B)  reinsurance  claims  paid  under  the  excess  loss  rein- 
surance coverage  provided  under  section  1335 ;  and 

(3)  to  make  such  other  payments  as  may  be  necessary  to  carry 
out  the  purposes  of  this  title. 

(b)  All  such  funds  shall  be  available  without  fiscal  year  limitation. 

(c)^  There  are  authorized  to  be  appropriated  for  studies  under  this 
title  not  to  exceed  $100,000,000  for  the  fiscal  year  1977  and  not  to 
exceed  $108,000,000  for  the  fiscal  year  1978,  and  not  to  exceed  $114,000,- 
000  for  the  fiscal  year  1979. 

EFFECTIVE   DATE 

Sec.  1377.  This  title  shall  take  effect  one  hundred  and  twenty  days 
following  the  date  of  its  enactment,  except  that  the  Secretary,^  on  the 
basis  of  a  finding  that  conditions  exist  necessitating  the  prescribing 
of  an  additional  period,  may  prescribe  a  later  effective  date  which  in 
no  event  shall  be  more  than  one  hundred  and  eighty  days  following 
such  date  of  enactment. 

Approved  August  1, 1968. 

EXCERPT  FROM  FEDERAL  FLOOD  INSURANCE  ACT  OF  1956 

[79  Stat.  1078] 


funds  and  treasury  borrowings 

Sec.  15.  ♦  *  ♦ 

(e)^  The  Secretary  is  authorized  to  issue  to  the  Secretary  of  the 
Treasury  from  time  to  time  and  have  outstanding  at  any  one  time,  in 

t 

iSec.  14(c)  of  the  Housing  Authorization  Act  of  1976,  Public  Law  94-375,  approved 
August  3,  1976.  90  Stat.  1067.  amended  section  1376  of  the  National  Flood  Insurance  Act 
of  1968  by  adding  a  new  subsection  "c"  at  the  end  thereof.  Sec.  702  of  the  Housing  and 
CojTimunity  Development  Act  of  1977,  Public  Law  95-128,  approved  October  12,  1977, 
amended  section  1:^76  (c)  bv  inserting  before  the  period  at  the  end  thereof  "and  »f>t  to 
exceed  $108,000,000  for  the' fiscal  year  1978".  The  phrase  ",  and  not  to  exceed  $114,000,- 
000  for  the  fiscal  year  1979"  was  inserted  by  Sec.  309,  Housing  and  Community  Develop- 
ment Amendments  of  1978.  Pnhlic  Law  95-557.  92  Stat.  2080.  approved  October  31,  197S, 

3  On  November  27,  1968,  the  Secretary  gave  notice  that  the  effective  date  would  be  Janu- 
ary 28, 1969  (33  Fed.  Reg.  17804).  .     ,         „^    ..o 

3  Sec.  1303,  Housing  and  Urban  Development  Act  of  1968,  Public  Law  90-^48,  approved 
August  1,  1968,  82  Stat.  476,  573,  repealed  all  of  the  Federal  Flood  Insurance  Act  of 
19'56,  except  section  15(e).  Sec  1303  also  amended  section  15(e)  to  read  as  set  fortA 
In  the  text. 
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an  amount  not  exceeding  $500,000,000  (or  such  greater  amount  as  may 
be  approved  by  the  President)  notes  or  other  obligations  in  such  forms 
and  denominations,  bearing  such  maturities,  and  subject  to  such  terms 
and  conditions  as  may  be  prescribed  by  the  Secretary,  with  the  ap- 
proval of  the  Secretary  of  the  Treasury.  Such  notes  or  other  obliga- 
tions shall  bear  interest  at  a  rate  determined  by  the  Secretary  of  the 
Treasury,  taking  into  consideration  the  current  average  market  yield 
on  outstanding  marketable  obligations  of  the  United  States  of  com- 
parable maturities  during  the  month  preceding  the  issuance  of  such 
notes  or  other  obligations. 
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CONSOLIDATED  FARMERS  HOME  ADMINISTRATION  ACT  OF  1961, 

AS  AMENDED 

[Public  Law  87-128,  75  Stat.  307,  7  U.S.C.  1921] 

§  1921.    Congressional  findings 

The  Congress  hereby  finds  that  the  statutory  authority  of  the  Sec- 
retary of  Agriculture,  hereinafter  referred  to  in  this  chapter  as  the 
"Secretary,"  for  making  and  insuring  loans  to  farmers  and  ranchers 
should  be  revised  and  consolidated  to  provide  for  more  effective 
credit  services  to  farmers. 

§  1922.    Persons  eligible  for  loans 

The  Secretary  is  authorized  to  make  and  insure  loans  under  this 
subchapter  to  farmers  and  ranchers  in  the  United  States  and  in  Puerto 
Eico  and  the  Virgin  Islands  who  (1)  are  citizens  of  the  United  States, 
(2)  have  a  farm  background,  except  with  respect  to  veterans  as  defined 
in  section  19S3(e)  of  this  title,  a  farm  background  shall  not  be  re- 
quired as  a  condition  precedent  to  obtaining  any  loan,  and  either 
training  or  farming  experience  which  the  Secretary  determines  is  suf- 
ficient to  assure  reasonable  prospects  of  success  in  the  proposed  farm- 
ing operations,  (3)  are  or  will  become  owner-operators  of  not  larger 
than  family  farms,  and  (4)  are  unable  to  obtain  sufficient  credit  else- 
where to  finance  their  actual  needs  at  reasonable  rates  and  terms,  tak- 
ing into  consideration  prevailing  private  and  cooperative  rates  and 
terms  in  the  community  in  or  near  which  the  applicant  resides  for 
loans  for  similar  purposes  and  periods  of  time. 

§  1923.    Purposes  of  loans ;  preferences 

(a)  1  Loans  may  be  made  or  insured  under  this  subchapter  for  (1)  ac- 
quiring, enlarging,  or  improving  farms,  including  farm  buildings, 
land  and  water  development,  use  and  conservation,  (2)  recreational 
uses  and  facilities,  (3)  enterprises  needed  to  supplement  farm  income, 
(4)  refinancing  existing  indebtedness,  and  (5)  loan  closing  costs.  In 
making  or  insuring  loans  for  farm  purchase,  the  Secretary  shall  ^ive 
preference  to  persons  who  are  married  or  have  dependent  families 
and,  wherever  practicable,  to  persons  who  are  able  to  make  initial 
downpayments,  or  who  are  owners  of  livestock  and  farm  implements 
necessary  successfully  to  carry  on  farming  operations. 

(b)  ^  For  purposes  of  this  subtitle — 

(1)  the  term  "improving  farms"  includes,  but  is  not  limited  to, 
the  acquisition  and  installation  af  any  qualified  non-fossil  energ;v^ 
system  in  any  residential  structure  located  on  a  family  farm;  and 

(2)  the  term  "qualified  non-fossile  energy  system"  means  any 
system  that  utilizes  technologies  to  generate*^  fuel,  energy,  or 

1  Sec.  1448  of  the  Food  and  Agriculture  Act  of  1977,  Public  Law  95-113,  approved  Sep- 
tember 29,  1977,  amended  section  1923  by  inserting  (a)  and  inserted  new  subsection  (b). 
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energy  intensive  products  from  products  other  than  fossil  fuels  as 
included  in  the  Federal  Non-Nuclear  Energy  Research  and  Devel- 
opment Act  of  1974,  as  amended,  which  meets  such  standards  as 
may  be  prescribed  by  the  Secretary,  taking  into  consideration 
appropriate  and  available  standards  prescribed  by  the  Secretary 
of  Housing  and  Urban  Development. 

§  1924.    Soil  and  water  conservation,  recreational  facilities  and 
uses,  and  rural  enterprise  loans 

(a)  Loans  may  also  be  made  or  insured  under  this  subchapter  to 
any  farmowners  or  tenants  without  regard  to  the  requirements  of 
section  1922(1),  (2),  and  (3)  of  this  title  for  the  purposes  only  of 
land  and  water  development,  use  and  conservation,  not  including 
recreational  uses  and  facilities,  and  without  regard  to  the  require- 
ments of  section  1922(2)  and  (3)  of  this  title,  to  individual  farm- 
owners  or  tenants  to  finance  outdoor  recreational  enterprises  or  to 
convert  to  recreational  uses  their  farming  or  ranching  operations, 
including  those  heretofore  financed  under  this  chapter. 

(b)  Loans  may  also  be  made  or  insured  under  this  subchapter  to 
residents  of  rural  areas  without  regard  to  the  requirements  of  clauses 
(2)  and  (3)  of  section  1922  of  this  title  to  acquire  or  establish  in 
rural  areas  small  business  enterprises  to  provide  such  residents  with 
essential  income. 

§  1925.    Limitation  on  amount  of  loan 

The  Secretary  shall  make  or  insure  no  loan  under  sections  1922, 
1923,  and  1924  of  this  title  which  would  cause  (a)  the  unpaid  in- 
debtedness against  the  farm  or  other  security  at  the  time  the  loan  is 
made  to  exceed  $225,000  or  the  value  of  the  farm  or  other  security 
(b)  the  loans  under  such  sections  to  any  one  borrower  to  exceed  $100,- 
000,  or  (c)  the  loan  to  exceed  the  amount  certified  by  the  county  com- 
mittee. In  determining  the  value  of  the  farm,  the  Secretary  shall 
consider  appraisals  made  by  competent  appraisers  under  rules  estab- 
lished by  the  Secretary. 

§  1926.  Water  and  waste  facility  loans  and  grants — Criteria ;  defi- 
nitions; limitation  on  allowable  uses  of  Federal 
funds;  inclusion  of  interest  or  other  income  in  gross 
income  on  sale  of  insured  loan 

(a)  (1)  The  Secretary  is  also  authorized  to  make  or  insure  loans 
to  associations,  including  corporations  not  operated  for  profit,  Indian 
tribes  on  Federal  and  State  reservations  and  other  federally  recognized 
Indian  tribes,  and  public  and  quasi-public  agencies  to  provide  for  the 
application  or  establishment  of  soil  conservation  practices,  shifts  in 
land  use,  the  conservation,  development,  use,  and  control  of  water,  and 
the  installation  or  improvement  of  drainage  or  waste  disposal  facili- 
ties, recreational  developments,  and  essential  community  facilities 
including  necessary  related  equipment,  all  primarily  serving  farmers, 
ranchers,  farm  tenants,  farm  laborers,  and  other  rural  residents,  and 
to  furnish  financial  assistance  or  other  aid  in  planning  projects  for 
such  purposes.  When  any  loan  made  for  a  purpose  specified  in  this 
paragraph  is  sold  out  of  the  Agricultural  Credit  Insurance  Fund  as  an 
insured  loan,  the  interest  or  other  income  thereon  paid  to  an  insured 
holder  shall  be  included  in  gross  income  for  purposes  of  chapter  1  of 
Title  26. 
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(2)  The  Secretary  is  authorized  to  make  grants  aggregating  not 
to  exceed  $300,000,000  in  any  fiscal  year  to  such  associations  to  finance 
specific  projects  for  works  for  the  development,  storage,  treatment, 
purification,  or  distribution  of  water  or  the  collection,  treatment,  or 
disposal  of  waste  in  rural  areas.  The  amount  of  any  grant  made  under 
the  authority  of  this  paragraph  shall  not  exceed  50  per  centum  of  the 
development  cost  of  the  project  to  serve  the  area  which  the  association 
determines  can  be  feasibly  served  by  the  facility  and  to  adequately 
serve  the  reasonably  foreseeable  growth  needs  of  the  area. 

(3)  No  grant  shall  be  made  under  paragraph  (2)  of  this  subsec- 
tion in  connection  with  any  project  unless  the  Secretary  determines 
that  the  project  (i)  will  serve  a  rural  area  which,  if  such  project  is 
carried  out,  is  not  likely  to  decline  in  population  below  that  for 
which  the  project  was  designed,  (ii)  is  designed  and  constructed  so 
that  adequate  capacity  will  or  can  be  made  available  to  serve  the 
present  population  of  the  area  to  the  extent  feasible  and  to  serve 
the  reasonably  foreseeable  growth  needs  of  the  area,  and  (iii)  is 
necessary  for  an  orderly  community  development  consistent  with  a 
comprehensive  community  water,  waste  disposal,  or  other  develop- 
ment plan  of  the  rural  area  and  not  inconsistent  with  any  planned 
development  provided  in  any  State,  multi jurisdictional,  county,  or 
municipal  plan  approved  by  competent  authority  for  the  area  in 
which  the  rural  community  is  located,  and  the  Secretary  shall  re- 
quire the  submission  of  all  applications  for  financial  assistance  un- 
der this  section  to  the  multi  jurisdictional  substate  areawide  general 
purpose  planning  and  development  agency  that  has  been  officially 
designated  as  a  clearinghouse  agency  under  Office  of  Management 
and  Budget  Circular  A-95  and  to  the  county  or  municipal  govern- 
ment having  jurisdiction  over  the  area  in  which  the  proposed  proj- 
ect is  to  be  located  for  review  and  comment  within  a  designated 
period  of  time  not  to  exceed  30  days  concerning  among  other  consider- 
ations, the  effect  of  the  project  upon  the  areawide  goals  and  plans 
of  such  agency  or  government.  No  loan  under  this  section  shall  be 
made  that  is  inconsistent  with  any  multijurisdictional  planning  and 
development  district  areawide  plan  of  such  agency.  The  Secretary 
is  authorized  to  reimburse  such  agency  or  government  for  the  cost 
of  making  the  required  review.  Until  October  1,  1973,  the  Secretary 
may  make  grants  prior  to  the  completion  of  the  comprehensive  plan, 
if  the  preparation  of  such  plan  has  been  undertaken  for  the  area. 

(4)  (A)  The  term  "development  cost"  means  the  cost  of  construc- 
tion of  a  facility  and  the  land,  easements,  and  rights-of-way,  and  water 
rights  necessary  to  the  construction  and  operation  of  the  facility. 

(B)  The  term  "project"  shall  include  facilities  providing  central 
service  or  facilities  serving  individual  properties,  or  both. 

(5)  Eepealed.  Pub.  L.  92-419,  Title  I,  §  110,  Aug.  30, 1972,  86  Stat. 
659. 

(6)  The  Secretary  may  make  grants  aggregating  not  to  exceed 
$30,000,000  in  any  fiscal  year  to  public  bodies  or  such  other  agen- 
cies as  the  Secretary  may  determine  having  authority  to  prepare  com- 
prehensive plans  for  the  development  of  water  or  waste  disposal 
systems  in  rural  areas  which  do  not  have  funds  available  for  immediate 
undertaking  of  the  preparation  of  such  plan. 

(7)  As  used  in  this  chapter,  the  terms  "rural"  and  "rural  area" 
shall  not  include  any  area  in  any  city  or  town  which  has  a  popula- 
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tion  in  excess  of  ten  thousand  inhabitants,  except  that  for  purposes 
of  loans  and  grants  for  private  business  enterprises  under  sections 
1924(b),  1932,  and  1942(b),  (c),  and  (d)  of  this  title  the  terms  "ru- 
ral" and  "rural  area"  may  include  all  territory  of  a  State,  the  Com- 
monwealth of  Puerto  Kico  and  the  Virgin  Islands,  that  is  not  within 
the  outer  boundary  of  any  city  having  a  population  of  fifty  thousand 
or  more  and  its  immediately  adjacent  urbanized  and  urbanizing  areas 
with  a  population  density  of  more  than  one  hundred  persons  per  square 
mile,  as  determined  by  the  Secretary  of  Agriculture  according  to  the 
latest  decennial  census  of  the  United  States :  Provided,  That  special 
consideration  for  such  loans  and  grants  shall  be  given  to  areas  other 
than  cities  having  a  population  of  more  than  twenty-five  thousand. 

(8)  In  each  instance  where  the  Secretary  receives  two  or  more 
applications  for  financial  assistance  for  projects  that  would  serve 
substantially  the  same  group  of  residents  within  a  single  rural  area, 
and  one  such  application  is  submitted  by  a  city,  town,  county  or  other 
unit  of  general  local  government,  he  shall,  in  the  absence  of  sub- 
stantial reasons  to  the  contrary,  provide  such  assistance  to  such  city, 
town,  county  or  other  unit  of  general  local  government. 

(9)  No  Federal  funds  shall  be  authorized  for  use  unless  it  be  cer- 
tified by  the  appropriate  State  water  pollution  control  agency  that 
the  water  supply  system  authorized  will  not  result  in  pollution  of 
waters  of  the  State  in  excess  of  standards  established  by  that  agency. 

(10)  In  the  case  of  sewers  and  waste  disposal  systems,  no  Federal 
fimds  shall  be  advanced  hereunder  unless  the  appropriate  State  water 
pollution  control  agency  shall  certify  that  the  effluent  therefrom  shall 
conform  with  appropriate  State  and  Federal  water  pollution  control 
standards  when  and  where  established. 

(11)  The  Secretary  may  make  grants,  not  to  exceed  $10,000,000 
annually,  to  public  bodies  or  such  other  agencies  as  he  may  select  to 
prepare  comprehensive  plans  for  rural  development  or  such  aspects 
of  rural  development  as  he  may  specify. 

(12)  In  the  making  of  loans  and  grants  for  community  waste  dis- 
posal and  water  facilities  under  paragraphs  (1)  and  (2)  of  this  sub- 
section the  Secretary  shall  accord  highest  priority  to  the  application 
of  any  municipality  or  other  public  agency  (including  an  Indian  tribe 
on  a  Federal  or  State  reservation  or  other  federally  recognized  Indian 
tribal  group)  in  a  rural  community  having  a  population  not  in  excess 
of  five  thousand  five  hundred  and  which,  in  the  case  of  water  facility 
loans,  has  a  community  water  supply  system,  where  the  Secretary  de- 
termines that  due  to  unanticipated  diminution  or  deterioration  of  its 
water  supph^  immediate  action  is  needed,  or  in  the  case  of  waste  dis- 
posal, has  a  community  waste  disposal  system,  where  the  Secretary  de- 
termines that  due  to  unanticipated  occurrences  the  system  is  not  ade- 
quate to  the  needs  of  the  community.  The  Secretary  shall  utilize  the 
Soil  Conservation  Service  in  rendering  technical  assistance  to  appli- 
cants under  this  paragraph  to  the  extent  he  deems  appropriate. 

(13)  (A)  The  Secretary,  under  such  reasonable  rules  and  conditions 
as  he  shall  establish,  shall  make  grants  to  eligible  volunteer  fire  depart- 
ments for  up  to  50  per  centum  of  the  cost  of  firefighting  equipment 
needed  by  such  departments  but  which  such  departments  are  unable 
to  purchase  through  the  resources  otherwise  available  to  them,  and 
for  the  cost  of  the  training  necessary  to  enable  such  departments  to  use 
such  equipment  efficiently. 
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(B)  For  the  purposes  of  this  subsection,  the  term  "eligible  volunteer 
fire  department"  means  any  established  volimteer  fire  department  in 
a  rural  town,  village,  or  unincorporated  area  where  the  population  is 
less  than  two  thousand  but  greater  than  two  hundred,  as  reasonably 
determined  by  the  Secretary. 

CURTAILMENT   OR   LIMITATION   OP   SERVICE   PROHIBITED 

(b)  The  service  provided  or  made  available  through  any  such  associ- 
ation shall  not  be  curtailed  or  limited  by  inclusion  of  the  area  served 
by  such  association  within  the  boundaries  of  any  municipal  corpora- 
tion or  other  public  body,  or  by  the  granting  of  any  private  franchise 
for  similar  service  within  such  area  during  the  term  of  such  loan ;  nor 
shall  the  happening  of  any  such  event  be  the  basis  of  requiring  such 
association  to  secure  any  franchise,  license,  or  permit  as  a  condition  to 
continuing  to  serve  the  area  served  by  the  association  at  the  time  of  the 
occurrence  of  such  event. 

(c)  Repealed.  Public  Law  91-606,  Title  III,  §  302(2),  December  31, 
1970, 84  Stat.  1759. 

CARRYOVER    OF    UNUSED    AUTHORIZATIONS    FOR    APPROPRIATIONS 

(d)  Any  amounts  appropriated  under  this  section  shall  remain 
available  until  expended,  and  any  amounts  authorized  for  any  fiscal 
year  under  this  section  but  not  appropriated  may  be  appropriated  for 
any  succeeding  fiscal  year. 

§  1927.  Repayment  period ;  interest  rate ;  generally,  rural  devel- 
opment other  than  guaranteed  loans  and  guaranteed 
loans;  fees,  charges,  and  escrow  payment  of  taxes  and 
insurance ;  mortgages,  liens,  and  other  security 

(a)  The  period  for  repayment  of  loans  under  this  subchapter  shall 
not  exceed  forty  years.  The  Secretary  shall  from  time  to  time  establish 
the  interest  rate  or  rates  at  which  loans  for  various  purposes  will  be 
made  or  insured  under  this  subchapter  but  not  in  excess  of  5  per 
centum  per  annum ;  except  that  loans  (other  than  loans  to  public  bodies 
or  nonprofit  associations  (including  Indian  tribes  on  Federal  and  State 
reservations  and  other  federally  recognized  Indian  tribal  groups)  for 
community  facilities,  or  loans  of  a  type  authorized  by  section  1926(a) 
(1)  of  this  title  prior  to  its  amendment  by  the  Kural  Development  Act 
of  1972)  made  or  insured  under  section  1924(b),  1926(a)  (1),  or  1932 
of  this  title  shall — 

(1)  when  made  other  than  as  guaranteed  loans,  bear  interest 
at  a  rate,  prescribed  by  the  Secretary,  not  less  than  a  rate  de- 
termined by  the  Secretary  of  the  Treasury  taking  into  consider- 
ation the  current  average  market  yield  on  outstanding  marketable 
obligations  of  the  United  States  comparable  to  the  average  maturi- 
ties of  such  loans,  adjusted  in  the  judgment  of  the  Secretary  of 
the  Treasury  to  provide  for  a  rate  comparable  to  the  rates  prevail- 
ing in  the  private  market  for  similar  loans  and  considering  the 
Secretary's  insurance  of  the  loans,  plus  an  additional  charge,  pre- 
scribed by  the  Secretary,  to  cover  the  Secretary's  losses  and  cost  of 
administration,  which  charge  shall  be  deposited  in  the  Rural  De- 
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velopment  Insurance  Fund :  Provided^  That  the  rate  so  prescribed 
shall  be  adjusted  to  the  nearest  one-eighth  of  1  per  centum ;  and 

(2)  when  made  as  guaranteed  loans,  bear  interest  at  such  rate 
as  may  be  agreed  upon  by  the  borrower  and  the  lender. 
The  borrower  shall  pay  such  fees  and  other  charges  as  the  Secretary 
may  require,  and  borrowers  under  this  chapter  shall  prepay  to  the  Sec- 
retary as  escrow  agent  such  taxes  and  insurance  as  he  may  require,  on 
such  terms  and  conditions  as  he  may  prescribe. 

(b)  The  Secretary  shall  take  as  security  for  the  obligations  en- 
tered into  in  connection  with  loans,  mortgages  on  farms  with  re- 
spect to  which  such  loans  are  made  or  such  other  security  as  the 
Secretary  may  require,  and  for  obligations  in  connection  with  loans 
to  associations  under  section  1926  of  this  title,  shall  take  liens  on 
the  facility  or  such  other  security  as  he  may  determine  to  be  neces- 
sary. Such  security  instruments  may  constitute  liens  running  to  the 
United  States  notwithstanding  the  fact  that  the  notes  may  be  held  by 
lenders  other  than  the  United  States. 

§1928.  Insurance  of  loans;  servicing  and  purchase  of  loans; 
retention  of  charges  out  of  payments;  full  faith  and 
credit  of  United  States;  incontestability 

Loans  under  this  subchapter  may  be  insured  by  the  Secretary  when- 
ever funds  are  advanced  or  a  loan  is  purchased  by  a  lender  other  than 
the  United  States.  In  connection  with  insurance  of  loans,  the 
Secretary — 

(a)  is  authorized  to  make  agreements  with  respect  to  the  serv- 
icing of  loans  insured  hereunder  and  to  purchase  such  loans  on 
such  terms  and  conditions  as  he  may  prescribe ;  and 

(b)  may  retain  out  of  payments  by  the  borrower  a  charge  at 
a  rate  specified  in  the  insurance  agreement  applicable  to  the  loan. 

Any  contract  of  insurance  executed  by  the  Secretary  under  this  sub- 
chapter shall  be  an  obligation  supported  by  the  full  faith  and  credit 
of  the  United  States  and  incontestable  except  for  fraud  or  misrepre- 
sentation of  which  the  holder  has  actual  knowledge. 

§  1929.    Agricultural  Credit  Insurance  Fund — Revolving  fund 

(a)  The  fund  established  pursuant  to  section  11(a)  of  the  Bank- 
head- Jones  Farm  Tenant  Act,  as  amended,  shall  hereafter  be  called 
the  Agricultural  Credit  Insurance  Fund  and  is  hereinafter  in  this 
subchapter  referred  to  as  the  "fund".  The  fund  shall  remain  availa- 
ble as  a  revolving  fund  for  the  discharge  of  the  obligations  of  the 
Secretary  under  agreements  insuring  loans  under  this  subchapter  and 
loans  and  mortgages  insured  under  prior  authority. 

DEPOSITS   OF  funds;   INVESTMENTS;   PURCHASE  OF  NOTES 

(b)  Moneys  in  the  fund  not  needed  for  current  operations  shaU 
be  deposited  in  the  Treasury  of  the  United  States  to  the  credit  of 
the  fund  or  invested  in  direct  obligations  of  the  United  States  or  ob- 
ligations guaranteed  by  the  United  States.  The  Secretary  may  pur- 
chase with  money  in  the  fund  any  notes  issued  by  the  Secretary  to  the 
Secretary  of  the  Treasury  for  the  purpose  of  obtaining  money  for  the 
fund. 
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NOTES  :  FORM  AND  DENOMINATIONS  ;  MATURITIES ;  TERMS  AND  CONDITIONS  ; 
INTEREST  RATE  ;  PURCHASE  BY  TREASURY ;  PUBLIC  DEBT  TRANSACTION 

(c)  The  Secretary  is  authorized  to  make  and  issue  notes  to  the 
Secretary  of  the  Treasury  for  the  purpose  of  obtaining  funds  neces- 
sary for  discharging  obligations  under  this  section  and  for  author- 
ized expenditures  out  of  the  fund.  Such  notes  shall  be  in  such  form 
and  denominations  and  have  such  maturities  and  be  subject  to  such 
terms  and  conditions  as  may  be  prescribed  by  the  Secretary  with  the 
approval  of  the  Secretary  of  the  Treasury.  Such  notes  shall  bear  in- 
terest at  a  rate  fixed  by  the  Secretary  of  the  Treasury,  taking  into  con- 
sideration the  current  average  market  yield  of  outstanding  marketable 
obligations  of  the  United  States  having  maturities  comparable  to  the 
notes  issued  by  the  Secretary  under  this  subchapter.  The  Secretary 
of  the  Treasury  is  authorized  and  directed  to  purchase  any  notes  of 
the  Secretary  issued  hereunder,  and,  for  that  purpose,  the  Secretary 
of  the  Treasury  is  authorized  to  use  as  a  public  debt  transaction  the 
proceeds  from  the  sale  of  any  securities  issued  under  the  Second 
Liberty  Bond  Act,  as  amended,  and  the  purposes  for  which  such  se- 
curities may  be  issued  under  such  Act,  as  amended,  are  extended  to 
include  the  purchase  of  notes  issued  by  the  Secretary.  All  redemptions, 
purchases,  and  sales  by  the  Secretary  of  the  Treasury  of  such  notes 
shall  be  treated  as  public  debt  transactions  of  the  United  States. 

NOTES  AND  SECURITY  AS  PART  OF  FUND;   COLLECTION  OR  SALE  OF  NOTES; 
DEPOSIT    OF    NET    PROCEEDS    IN    FUND 

(d)  Notes  and  security  acquired  by  the  Secretary  in  connection 
with  loans  insured  under  this  subchapter  and  under  prior  authority 
shall  become  a  part  of  the  fund.  Notes  may  be  held  in  the  fund  and 
collected  in  accordance  with  their  terms  or  may  be  sold  by  the  Sec- 
retary with  or  without  agreements  for  insurance  thereof  at  the  bal- 
ance due  thereon,  or  on  such  other  basis  as  the  Secretary  may  determine 
from  time  to  time.  All  net  proceeds  from  such  collections,  in- 
cluding sales  of  notes  or  property,  shall  be  deposited  in  and  become  a 
part  of  the  fund. 

DEPOSIT  IN  FUND  OF  PORTION  OF  CHARGE  ON  OUTSTANDING  PRINCIPAL  OBLI- 
GATIONS ;  AVAILABILITY  OF  REMAINDER  OF  CHARGE,  AND  MERGER  WITH 
APPROPRIATIONS,  FOR  ADMINISTRATIVE  EXPENSES 

(e)  The  Secretary  shall  deposit  in  the  fund  all  or  a  portion,  not 
to  exceed  one-half  of  1  per  centum  of  the  unpaid  principal  balance 
of  the  loan,  of  any  charge  collected  in  connection  with  the  insur- 
ance of  loans ;  and  any  remainder  of  any  such  charge  shall  be  avail- 
able for  administrative  expenses  of  the  Farmers  Home  Administra- 
tion, to  be  transferred  annually  and  become  merged  with  any  appro- 
priation for  administrative  expenses. 

UTILIZATION    OP   FUND 

(f )  The  Secretary  may  utilize  the  fund — 

(1)  to  make  loans  which  could  be  insured  under  this  subchapter 
whenever  the  Secretary  has  reasonable  assurance  that  they  can  be 
sold  without  undue  delay,  and  may  sell  and  insure  such  loans.  The 
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aggregate  of  the  principal  of  such  loans  made  and  not  disposed  of 
shall  not  exceed  $500,000,000  at  any  one  time; 

(2)  to  pay  amomits  to  which  the  holder  of  the  note  is  entitled 
on  loans  heretofore  or  hereafter  insured  accruing  between  the 
date  of  any  payments  made  by  the  borrower  and  the  date  of  trans- 
mittal of  any  such  payments  to  the  lender.  In  the  discretion  of  the 
Secretary,  payments  other  than  final  payments  need  not  be  re- 
mitted to  the  holder  until  due  or  imtil  the  next  agreed  annual  or 
semiannual  remittance  date ; 

(3)^  to  pay  to  the  holder  of  the  notes  any  deferred  or  defaulted 
installment  or,  upon  assignment  of  the  note  to  the  Secretary 
at  the  Secretary's  request,  the  entire  balance  due  on  the  loan ; 

(4)  to  purchase  notes  in  accordance  with  agreements  previously 
entered  into ;  and 

(5)  to  pay  for  contract  services,  taxes,  insurance,  prior  liens, 
expenses  necessary  to  make  fiscal  adjustments  in  connection  with 
the  application  and  transmittal  of  collections  and  other  expenses 
and  advances  authorized  in  connection  with  insured  loans,  includ- 
ing the  difference  between  interest  payable  by  borrowers  and  in- 
terest to  which  insured  lenders  or  insured  holders  are  entitled  un- 
der agreements  with  the  Secretary  included  in  contracts  of  insur- 
ance. 

transfer  of  funds  from  farmers  home  administration  direct  loan 
account  and  emergency  credit  revolving  fund ;  abolition  of  such 
account  and  fund  ;  payments  from  agricultural  credit  insurance 
fund;  interest 

(g)  (1)  The  assets  and  liabilities  of,  and  authorizations  applicable 
to,  the  Farmers  Home  Administration  direct  loan  account  created  by 
section  1988(c)  of  this  title  and  the  Emergency  Credit  Kevolving 
Fund  referred  to  in  section  1966  of  this  title  are  hereby  transferred 
to  the  fund,  and  such  account  and  such  revolving  fund  are  hereby 
abolished.  Such  assets  and  their  proceeds,  including  loans  made  out 
of  the  fund  pursuant  to  this  section,  shall  be  subject  to  the  provisions 
of  this  section,  section  1928,  the  last  sentence  of  section  1926(a)  (1), 
and  the  last  sentence  of  section  1927  of  this  title. 

(2)  From  time  to  time,  and  at  least  at  the  close  of  each  fiscal  year, 
the  Secretary  shall  pay  from  the  fund  into  the  Treasury  as  miscel- 
laneous receipts  interest  on  the  value  as  determined  by  the  Secretary, 
with  the  approval  of  the  Comptroller  General,  of  the  Government's 
equity  transferred  to  the  fund  pursuant  to  the  first  sentence  of  this 
subsection  plus  the  cumulative  amount  of  appropriations  made  avail- 
able after  enactment  of  this  provision  as  capital  and  for  administra- 
tion of  the  programs  financed  from  the  fund,  less  the  average  undis- 
bursed cash  balance  in  the  fund  during  the  year.  The  rate  of  such 
interest  shall  be  determined  by  the  Secretary  of  the  Treasury,  taking 
into  consideration  the  current  average  yield  on  outstanding  marketable 
obligations  of  the  United  States  with  remaining  periods  to  maturity 
comparable  to  the  average  maturities  of  loans  made  or  insured  from 
the  fund,  adjusted  to  the  nearest  one-eighth  of  1  per  centum.  Interest 
payments  may  be  deferred  with  the  approval  of  the  Secretary  of  the 

1  Sec.  1510  of  the  Food  and  Agriculture  Act  of  1977,  Public  Law  95-113,  approved  Sep- 
tember 29,  1977,  amended  section  1929  by  inserting  "deferred  or". 
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Treasury,  but  any  interest  payments  so  deferred  shall  themselves  bear 
interest.  If  at  any  time  the  Secretary  determines  that  moneys  in  the 
fund  exceed  present  and  any  reasonably  prospective  future  require- 
ments of  the  fund,  such  excess  may  be  transferred  to  the  general  fund 
of  the  Treasury. 

GUARANTEED    LOANS 

(h)  The  Secretary  may  provide  financial  assistance  to  borrowers 
for  purposes  provided  in  this  chapter  by  guaranteeing  loans  made  by 
any  Federal  or  State  chartered  bank,  savings  and  loan  association, 
cooperative  lending  agency,  or  other  legally  organized  lending  agency. 

§  1929a.    Rural  Development  Insurance  Fund — Creation ;  revolv- 
ing fund ;  rural  development  loans 

(a)  There  is  hereby  created  the  Rural  Development  Insurance 
Fund  (hereinafter  in  this  section  referred  to  as  the  "Insurance 
Fund")  which  shall  be  used  by  the  Secretary  as  a  revolving  fund 
for  the  discharge  of  the  obligations  of  the  Secretary  under  contracts 
guaranteeing  or  insuring  rural  development  loans.  For  the  purpose 
of  this  section  "rural  development  loans''  shall  be  those  provided  for 
by  sections  1924(b),  1926(a)  (1),  1932,  and  1942(b)  of  this  title,  ex- 
cept loans  (other  than  for  water  systems  and  waste  disposal  facilities) 
of  a  type  authorized  by  section  1926(a)  (1)  of  this  title  prior  to  its 
amendment  by  the  Rural  Development  Act  of  1972. 

TRANSFER  OF  FUNDS 

(b)  The  assets  and  liabilities  of  the  Agricultural  Credit  Insurance 
Fund  referred  to  in  section  1929(a)  of  this  title  applicable  to  loans 
for  water  systems  and  waste  disposal  facilities  under  section  1926(a) 
(1)  of  this  title  are  hereby  transferred  to  the  Insurance  Fund.  Such 
assets  (inchiding  the  proceeds  thereof)  and  liabilities  and  rural  de- 
velopment loans  guaranteed  or  insured  pursuant  to  this  subchapter 
shall  be  subject  to  the  provisions  of  this  section  and  section  1928  of 
this  title. 


AUTHORITY    OF    THE    SECRETARY 

(c)  Moneys  in  the  Insurance  Fund  not  needed  for  current  opera- 
tions shall  be  deposited  in  the  Treasury  of  the  United  States  to  the 
credit  of  the  Insurance  Fund  or  invested  in  direct  obligations  of  the 
United  States  or  obligations  guaranteed  by  the  United  States.  The 
Secretary  may  purchase  with  money  in  the  Insurance  Fund  any  notes 
issued  by  the  Secretary  to  the  Secretary  of  the  Treasury  for  the  pur- 
pose of  obtaining  money  for  the  Insurance  Fund. 

NOTES,  ISSUING  AUTHORITY  OF  THE  SECRETARY;  USE  OF  FUNDS;  TERMS 
"AND  COXDITIONS,  FORM,  DENOMINATIONS,  MATURITIES,  AND  INTEREST 
RATE  OF  NOTES ;  NOTES,  PURCHASING  AUTHORITY  OF  THE  SECRETARY  OF 
THE  treasury;   PUBLIC  DEBT  TRANSACTIONS 

(d)  The  Secretary  is  authorized  to  make  and  issue  notes  to  the 
Secretary  of  the  Treasury  for  the  purpose  of  obtaining  funds  neces- 
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sary  for  discharging  obligations  under  this  section  and  for  making 
loans,  advances,  and  authorized  expenditures  out  of  the  Insurance 
Fund.  Such  notes  shall  be  in  such  form  and  denominations  and  have 
such  maturities  and  be  subject  to  such  terms  and  conditions  as  may  be 
prescribed  by  the  Secretary  with  the  approval  of  the  Secretary  of  the 
Treasury.  Such  notes  shall  bear  interest  at  a  rate  fixed  by  the  Secretary 
of  the  Treasury,  taking  into  consideration  the  current  average  market 
yield  of  outstanding  marketable  obligations  of  the  United  States  hav- 
mg  maturities  comparable  to  the  average  maturities  of  rural  develop- 
ment loans  made,  guaranteed,  or  insured  under  this  chapter.  The  Sec- 
retary of  the  Treasury  is  authorized  and  directed  to  purchase  any  notes 
of  the  Secretary  issued  hereunder,  and,  for  that  purpose,  the  Secretary 
of  the  Treasury  is  authorized  to  use  as  a  public  debt  transaction  the 
proceeds  from  the  sale  of  any  securities  issued  under  the  Second  Lib- 
erty Bond  Act,  as  amended,  and  the  purposes  for  which  such  securities 
may  be  issued  under  such  Act,  as  amended,  are  extended  to  include  the 
purchase  of  notes  issued  by  the  Secretary  hereunder.  All  redemptions, 
purchases,  and  sales  by  the  Secretary  of  the  Treasury  of  such  notes 
shall  be  treated  as  public  debt  transactions  of  the  United  States. 

NOTES  AISTD  SECUKiTx  AS  PART  OF  INSURANCE  FUND;  COLIiECTION  AND  SALE 
OF  NOTES  ;  DEPOSIT  OF  NET  PROCEEDS  IN  INSURANCE  FUND 

(e)  Notes  and  security  acquired  by  the  Secretary  in  connection 
with  rural  development  loans  made,  guaranteed,  or  insured  under 
this  chapter  or  transferred  by  subsection  (b)  of  this  section  shall  be- 
come a  part  of  the  Insurance  Fund.  Notes  may  be  held  in  the  In- 
surance Fund  and  collected  in  accordance  with  their  terms  or  may 
be  sold  by  the  Secretary  with  or  without  agreements  for  insurance 
thereof  at  the  balance  due  thereon,  or  on  such  other  basis  as  the 
Secretary  may  determine  from  time  to  time.  All  net  proceeds  from 
such  collections,  including  sales  of  notes  or  property,  shall  be  de- 
posited in  and  become  a  part  of  the  Insurance  Fund. 

DEPOSIT  OF  LOAN  SERVICE  CHARGES  IN  INSURANCE  FUND 

(f)  The  Secretary  shall  deposit  in  the  Insurance  Fund  any 
charges  collected  for  loan  services  provided  by  the  Secretary  as  well 
as  charges  assessed  for  losses  and  costs  of  administration  in  con- 
nection with  making,  guaranteeing,  or  insuring  rural  development 
loans  under  this  chapter. 

USE  OF  INSURANCE  FUND 

(  g)  The  Secretary  may  utilize  the  Insurance  Fund — 

(1)  to  make  rural  development  loans  which  could  be  insured 
under  this  chapter  whenever  he  has  a  reasonable  assurance  that 
they  can  be  sold  without  undue  delay,  and  he  may  sell  and  insure 
such  loans ; 

(2)  to  pay  amounts  to  which  the  holder  of  insured  notes  is 
entitled  on  loans  heretofore  or  hereafter  insured  accruing  be- 
tween the  date  of  any  payments  by  the  borrower  and  the  date  of 
transmittal  of  any  such  payments  to  the  holder.  In  the  discre- 
tion of  the  Secretary,  payments  other  than  final  payments  need 
not  be  remitted  to  the  holder  until  due  or  until  the  next  agreed 
annual  or  semiannual  remittance  date ; 
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(3)^  to  pay  to  the  holder  of  insured  notes  any  deferred  or  de- 
faulted installment  or,  upon  assignment  of  the  note  to  the  Secre- 
tary at  the  Secretary's  request,  the  entire  balance  due  on  the  loan ; 

(4)  to  purchase  notes  in  accordance  with  contracts  of  insurance 
heretofore  or  hereafter  entered  into  by  the  Secretary ; 

(5)  to  make  payments  in  compliance  with  the  Secretary's  obli- 
gations under  contracts  of  guarantee  entered  into  by  him ; 

(6)  to  pay  taxes,  insurance,  prior  liens,  expenses  necessary  to 
make  fiscal  adjustments  in  connection  with  the  application  and 
transmittal  of  collections  or  necessary  to  obtain  credit  reports 
on  applicants  or  borrowers,  expenses  for  necessary  services,  in- 
cluding construction  inspections,  commercial  appraisals,  loan 
servicing,  consulting  business  advisory  or  other  commercial  and 
technical  services,  and  other  program  services,  and  other  expenses 
and  advances  authorized  in  section  1985(a)  of  this  title  in  con- 
nection with  insured  loans.  Such  items  may  be  paid  in  connection 
with  guaranteed  loans  after  or  in  connection  with  acquisition  by 
the  Secretary  of  such  loans  or  security  therefor  after  default,  to 
an  extent  determined  by  the  Secretary  to  be  necessary  to  protect 
the  interest  of  the  Government,  or  in  connection  with  grants  and 
any  other  activity  authorized  in  this  chapter; 

(7)  to  pay  the  difference  between  interest  payments  by  bor- 
rowers and  interest  to  which  holders  of  insured  notes  are  entitled 
under  contracts  of  insurance  heretofore  or  hereafter  entered  into 
by  the  Secretary ;  and 

( 8 )  to  pay  the  Secretary's  costs  of  administration  of  the  rural 
development  loan  program,  including  costs  of  the  Secretaiy  in- 
cidental to  guaranteeing  rural  development  loans  under  this 
chapter. 

GROSS  income;  interest  or  other  income  on  insured  loans 

(h)  When  any  loan  is  sold  out  of  the  Insurance  Fund  as  an  insured 

loan,  the  interest  or  other  income  thereon  paid  to  an  insured  holder 

'   shall  be  included  in  gross  income  for  purposes  of  chapter  1  of  Title  26. 

§1930.    Continued  availability  of  appropriated  funds  for  direct 
real  estate  loans  to  farmers  and  ranchers 

Funds  appropriated  for  the  purpose  of  making  direct  real  estate 
loans  to  farmers  and  ranchers  under  this  subchapter  shall  remain 
available  until  expended. 

§  1931.    Insured  watershed  and  resource  conservation  and  devel- 
opment loans 

Loans  meeting  the  requirements  of  the  Watershed  Protection  and 
Flood  Prevention  Act  or  title  III  of  the  Bankhead- Jones  Farm  Tenant 
Act  may  be  insured,  or  made  to  be  sold  and  insured,  in  accordance 
with  and  subject  to  sections  1928  and  1929,  the  last  sentence  of  section 
1926(a)  (1),  and  the  last  sentence  of  section  1927  of  this  title. 

§1932.  Rural  industrialization  assistance — Loans  for  private 
business  enterprises  and  pollution  abatement  and  con- 
trol projects ;  loan  guarantees 


iSec.  1510  of  the  Food  and  Aj?ricuUure  Act  of  1977,  PubUc  Law  95-113,  September 
29,  1977,  amended  paragraph  (3)   by  inserting  "deferred  or". 
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(a)^  The  Secretary  may  also  make  and  insure  loans  to  public,  pri- 
vate, or  cooperative  organizations  organized  for  profit  or  nonprofit, 
to  Indian  tribes  on  Federal  and  State  reservations  or  other  federally 
recognized  Indian  tribal  groups,  or  to  individuals  for  the  purpose  of 
improving,  developing,  or  financing  business,  industry,  and  employ- 
ment and  improving  the  economic  and  environmental  climate  in  ru- 
ral communities,  including  pollution  abatement  and  control,  and  the 
conservation,  development,  and  utilization  of  water  for  aquaculture 
purposes.  Such  loans,  when  originated,  held,  and  serviced  by  other 
lenders,  may  be  guaranteed  by  the  Secretary  under  this  section  without 
regard  to  subsections  (a)  and  (c)  of  section  1983  of  this  title.  As  used  in 
this  subsection,  the  term  "aquaculture"  means  the  culture  or  husbandry 
of  aquatic  animals  or  plants  by  private  industry  for  commercial  pur- 
poses including  the  culture  and  growing  of  fish  by  private  industry 
for  the  purpose  of  creating  or  augmenting  publicly  owned  and  regu- 
lated stocks  of  fish. 

GRA.NTS  FOR  POLLUTION  ABATEMENT  AND  CONTROL  PROJECTS; 
LIMITATIONS 

(b)  The  Secretary  may  make  grants,  not  to  exceed  $50,000,000  an- 
nually, to  eligible  applicants  under  this  section  for  pollution  abate- 
ment and  control  projects  in  rural  areas.  No  such  grant  shall  exceed 
50  per  centum  of  the  development  cost  of  such  a  project. 

GRANTS  FOR  PRIVATE  BUSINESS  ENTERPRISES ;  LIMITATIONS 

(c)  The  Secretary  may  also  make  grants,  not  to  exceed  $50,000,000 
annually,  to  public  bodies  for  measures  designed  to  facilitate  de- 
velopment of  private  business  enterprises,  including  the  development, 
construction  or  acquisition  of  land,  buildings,  plants,  equipment,  ac- 
cess streets  and  roads,  parking  areas,  utility  extensions,  necessary 
water  supply  and  waste  disposal  facilities,  refinancing,  services  and 
fees. 

JOINT  LOANS  OR  GRANTS  FOR  PRIVATE  BUSINESS  ENTERPRISES;  RESTRIC- 
TIONS; SYSTEM  OF  CERTIFICATION  FOR  EXPEDITIOUS  PROCESSING  OF 
REQUESTS  FOR  ASSISTANCE  ;  PRIOR  APPROVAL  OF  GRANT  OR  LOAN  ;  EQUITY 
INVESTMENT  AS  CONDITION  FOR  LOAN  COMMITMENT ;  ISSUANCE  OF  CER- 
TIFICATES OF  BENEFICIAL  OWNERSHIP  OF  NOTES 

(d)  The  Secretary  may  participate  in  joint  financing  to  facilitate 
development  of  private  business  enterprises  in  rural  areas  with  the 
Economic  Development  Administration,  the  Small  Business  Admin- 
istration, and  the  Department  of  Housing  and  Urban  Development 
and  other  Federal  and  State  agencies  and  with  private  and  quasi- 
public  financial  institutions,  through  joint  loans  to  applicants  eligi- 
ble under  subsection  (a)  of  this  section  for  the  purpose  of  improv- 
ing, developing,  or  financing  business,  industry,  and  employment  and 
improving  the  economic  and  environmental  climate  in  rural  areas  or 
through  joint  grants  to  applicants  eligible  under  subsection  (c)  of 
this  section  for  such  purposes,  including  in  the  case  of  loans  or  grants 

l.elf9'':ilf7',^LlZVi't^^^^^^  ^--  9^-113,  approved  Septem- 
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the  development,  construction,  or  acquisition  of  land,  buildings,  plants, 
equipment,  access  streets  and  roads,  parking  areas,  utility  extensions, 
necessary  water  supply  and  waste  disposal  facilities,  refining,  service 

and  fees.  .  ,    ,,  ,  -.   -.        i 

(1)  No  financial  or  other  assistance  shall  be  extended  under  any 
provision  of  sections  1924(b),  1932,  and  1942(b)  of  this  title  that  is 
calculated  to  or  is  likely  to  result  in  the  transfer  from  one  area  to 
another  of  any  employment  or  business  activity  provided  by  opera- 
tions of  the  applicant,  but  this  limitation  shall  not  be  construed  to 
prohibit  assistance  for  the  expansion  of  an  existing  business  entity 
through  the  establishment  of  a  new  branch,  affiliate,  or  subsidiary  of 
such  entity  if  the  establishment  of  such  branch,  affiliate,  or  sub- 
sidiary will  not  result  in  an  increase  in  unemployment  in  the  area 
of  original  location  or  in  any  other  area  where  such  entity  conducts 
business  operations  unless  there  is  reason  to  believe  that  such  branch, 
affiliate,  or  subsidiary  is  being  established  with  the  intention  of  clos- 
ing down  the  operations  of  the  existing  business  entity  in  the  area 
of  its  original  location  or  in  any  other  area  where  it  conducts  such 
operations. 

(2)  No  financial  or  other  assistance  shall  be  extended  under  any 
provision  of  sections  1924(b),  1932,  and  1942(b)  of  this  title  which  is 
calculated  to  or  likely  to  result  in  an  increase  in  the  production 
of  goods,  materials,  or  commodities,  or  the  availability  of  services  or 
facilities  in  the  area,  when  there  is  not  sufficient  demand  for  such 
goods,  materials,  commodities,  services,  or  facilities,  to  employ  the 
efficient  capacity  of  existing  competitive  commercial  or  industrial 
enterprises,  unless  such  financial  or  other  assistance  will  not  have 
an  adverse  effect  upon  the  existing  competitive  enterprises  in  the  area. 

(3)  No  financial  or  other  assistance  shall  be  extended  under  any 
provision  of  sections  1924(b),  1932,  and  1942(b)  of  this  title  if  the 
becretaiy  of  Labor  certifies  within  60  days  after  the  matter  has  been 
submitted  to  him  by  the  Secretary  of  Agriculture  that  the  provisions 
of  paragraph  (1)  and  (2)  of  tliis  subsection  have  not  been  complied 
with.  The  Secretary  of  Labor  shall,  in  cooperation  with  the  Secretary 
of  Agriculture,  develop  a  system  of  certification  which  will  insure 
the  expeditious  processing  of  requests  for  assistance  under  this  section. 

(4)  No  grant  or  loan  authorized  to  be  made  under  this  chapter 
shall  require  or  be  subject  to  the  prior  approval  of  any  officer,  em- 
ployee, or  agency  of  any  State. 

(5)  No  loan  commitment  issued  under  this  section,  section  1924  of 
this  title,  or  section  1942  of  this  title  shall  be  conditioned  upon  the 
applicant  investing  in  excess  of  10  per  centum  in  the  business  or  indus- 
trial enterprise  for  which  purpose  the  loan  is  to  be  made  unless  the 
Secretary  determines  there  are  special  circumstances  which  necessitate 
an  equity  investment  by  the  applicant  greater  than  10  per  centum. 

(6)  No  provision  of  law  shall  prohibit  issuance  by  the  Secretary  of 
certificates  evidencing  beneficial  ownership  in  a  block  of  notes  insured 
or  guaranteed  under  this  chapter  or  Title  V  of  the  Housing  Act  of 
1949 ;  any  sale  by  the  Secretary  of  such  certificates  shall  be  treated  as 
a  sale  of  assets  for  the  purposes  of  the  Budget  and  Accounting  Act  of 
1921.  Any  security  representing  beneficial  ownership  in  a  block  of  notes 
guaranteed  or  insured  under  this  chapter  or  Title  V  of  the  Housing 
Act  of  1949  issued  by  a  private  entity  shall  be  exempt  from  laws  ad- 
ministered by  the  Securities  and  Exchange  Commission,  except  sec- 
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tions  77q,  77 v,  and  77x  of  Title  15 ;  however,  the  Secretary  shall  require 
(i)  that  the  issuer  place  such  notes  in  the  custody  of  an  institution 
chartered  by  a  Federal  or  State  agency  to  act  as  trustee  and  (ii)  that 
the  issuer  provide  such  periodic  reports  of  sales  as  the  Secretary  deems 
necessary. 

§1933.    Guaranteed  rural  housing  loans;  Hawaiian  home  lands 

(a)  Kural  Housing  Loans  which  (1)  are  guaranteed  by  the  Secretary 
under  section  517(a)  (2)  of  the  Housing  Act  of  1949,  (2)  are  made  by 
other  lenders  approved  by  the  Secretary  to  provide  dwellings  in  rural 
areas  for  the  applicants'  own  use,  and  (3)  bear  interest  and  other 
charges  at  rates  not  above  the  maximum  rates  prescribed  by  the  Secre- 
tary of  Housing  and  Urban  Development  for  loans  made  by  private 
lenders  for  similar  purposes  and  guaranteed  by  the  Secretary  of  Hous- 
ing and  Urban  Development  under  the  National  Housing  Act  or 
superseding  legislation  shall  not  be  subject  to  sections  501(c)  and  502 
(b)(3)  of  the  Housing  Act  of  1949. 

(b)  For  the  purposes  of  title  V  of  the  Housing  Act  of  1949,  as 
amended,  a  guarantee  of  payment  given  under  the  color  of  law  by  the 
Department  of  Hawaiian  Home  Lands  (or  its  successor  in  function) 
shall  be  found  by  the  Secretary  reasonably  to  assure  repayment  of  any 
indebtedness  so  guaranteed. 

§  1941.    Persons  eligible  for  loans 

(a)  The  Secretary  is  authorized  to  make  loans  under  this  subchapter 
to  farmers  and  ranchers  in  the  United  States  and  in  Puerto  Rico  and 
the  Virgin  Islands  who  (1)  are  citizens  of  the  United  States,  (2)  have 
a  farm  background  and  training  or  farming  experience  which  the 
Secretary  determines  is  sufficient  to  assure  reasonable  prospects  of 
success  in  the  proposed  farming  operation,  (3)  are  or  will  become  oper- 
ators of  not  larger  than  family  farms,  and  (4)  are  unable  to  obtain 
sufficient  credit  elsewhere  to  finance  their  actual  needs  at  reasonable 
rates  and  terms,  taking  into  consideration  prevailing  private  and  co- 
operative rates  and  terms  in  the  community  in  or  near  which  the  appli- 
cant resides  for  loans  for  similar  purposes  and  periods  of  time. 

(b)  (1)  Loans  may  also  be  made  under  this  subchapter  without  re- 
gard to  the  requirements  of  clauses  (2)  and  (3)  of  subsection  (a)  of 
this  section  to  youths  who  are  rural  residents  to  enable  them  to  oper- 
ate enterprises  in  connection  with  their  participation  in  4-H  Clubs, 
Future  Farmers  of  America,  and  similar  organizations  and  for  the  pur- 
poses specified  in  section  1942  of  this  title. 

(2)  A  person  receiving  a  loan  under  this  subsection  who  executes 
a  promissory  note  therefor  shall  thereby  incur  full  personal  liability 
for  the  indebtedness  evidenced  by  such  note  in  accordance  with  its 
terms  free  of  any  disability  of  minority. 

(3)  For  loans  under  this  subsection  the  Secretary  may  accept  the 
personal  liability  of  a  cosigner  of  the  promissory  note  in  addition  to 
the  borrowers'  personal  liability. 

§1942.    Purposes  of  loans;  grants  for  pollution  abatement  and 
control  projects,  limitations 

(a)^  Loans  may  be  made  under  this  subchapter  for  (1)  paying 
costs  incident  to  reorganizing  the  farming  system  for  more  profita- 

1  Sec.   1448  of  the  Food  and  Agriculture  Act  of  1977,  Public  Law   95-113,  approved 
September  29,  1977,  amended  section  1942  to  read  as  set  forth  in  the  text. 
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ble  operation,  (2)  purchasing  livestock,  poultry,  and  farm  equip- 
ment (including  equipment  which  utilizes  solar  energy),  (3)  pur- 
chasing feed,  seed,  fertilizer,  insecticides,  and  farm  supplies  and  to 
meet  other  essential  farm  operating  expenses  including  cash  rent, 

(4)  financing  land  and  water  development,  use,  and  conservation, 

(5)  without  regard  to  the  requirements  of  section  1941(a)(2)  and 
(3)  of  this  title,  to  individual  farmers  or  ranchers  to  finance  out- 
door recreational  enterprises  or  to  convert  to  recreational  uses  their 
farming  or  ranching  operations,  including  those  heretofore  financed 
under  this  chapter,  (6)  enterprises  needed  to  supplement  farm  in- 
come, (7)  refinancing  existing  indebtedness,  (8)  other  farm  and  home 
needs  including  but  not  limited  to  family  subsistence,  (9)  loan  clos- 
ing costs,  and  (10)  for  assisting  farmers  or  ranchers  in  effecting  addi- 
tions to  or  alterations  in  the  equipment,  facilities,  or  methods  of 
operation  of  their  farms  or  ranches  in  order  to  comply  with  the  appli- 
cable standards  promulgated  pursuant  to  section  655  of  Title  29  or 
standards  adopted  by  a  State  pursuant  to  a  plan  approved  under 
section  667  of  Title  29,  if  the  Secretary  determines  that  any  such 
farmer  or  rancher  is  likely  to  suffer  substantial  economic  injury  due 
to  such  compliance  without  assistance  under  this  paragraph.  For 
the  purposes  of  this  subtitle,  the  term  "solar  energy"  means  energy 
derived  from  sources  (other  than  fossil  fuels)  and  technologies  in- 
cluded in  the  Federal  Non-Nuclear  Energy  Research  and  Development 
Act  of  1974,  as  amended.^ 

(b)  Loans  may  also  be  made  under  this  subchapter  to  residents  of 
rural  areas  without  regard  to  the  requirements  of  clauses  (2)  and 
(3)  of  section  1941(a)  of  this  title  to  operate  in  rural  areas  small 
business  enterprises  to  provide  such  residents  with  essential  income. 

(c)  Loans  may  also  be  made  to  eligible  applicants  under  this  sub- 
chapter for  pollution  abatement  and  control  projects  in  rural  areas. 

(d)  The  Secretary  maj  make  grants,  not  to  exceed  $25,000,000  an- 
nually, to  eligible  applicants  under  this  subchapter  for  pollution 
abatement  and  control  projects  in  rural  areas.  No  such  grant  shall 
exceed  50  per  centum  of  the  development  cost  of  such  a  project. 

§  1943.    Limitations  and  prohibitions  on  loans 

The  Secretary  shall  make  no  loan  under  this  subchapter  (1) 
which  would  cause  the  total  principal  indebtedness  outstanding  at 
any  one  time  for  loans  made  under  this  subchapter  and  under  sec- 
tion 21  of  the  Bankhead-Jones  Farm  Tenant  Act,  as  amended,  to  ex- 
ceed $50,000,  (2)  for  the  purchasing  or  leasing  of  land  other  than 
for  cash  rent,  or  for  carrying  on  any  land  leasing  or  land  purchas- 
ing program,  or  (3)  in  excess  of  an  amount  certified  by  the  county 
committee. 

§1944.    Soil  conservation  district  loans;  limitation;  purchase  of 
conservation  equipment 

Loans  aggregating  not  more  than  $500,000  in  any  one  year  may  also 
be  made  to  soil  conservation  districts  which  cannot  obtain  necessary 
credit  elsewhere  upon  reasonable  terms  and  conditions  for  the  pur- 
chase of  equipment  customarily  used  for  soil  conservation  purposes. 

*Sec.  1448  of  the  Food  and  Agriculture  Act  of  1977,  Public  Law  95-113,  approved 
September  29,  1977,  amended  section  1942  to  read  as  set  forth  in  the  text. 
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§  1945.    Participating  loans 

The  Secretary  is  authorized  to  participate  in  loans  which  could 
otherwise  be  made  by  the  Secretary  under  this  subchapter  which  are 
made  by  commercial  banks,  cooperative  lending  agencies,  or  other 
legally-  organized  agricultural  lending  agencies  up  to  80  per  centum  of 
the  amount  of  the  loan. 

§1946.    Liability  of  borrower;  interest  rate;  security;  maturity ;^ 
renewal 

The  Secretary  shall  make  all  loans  under  this  subchapter  upon  the 
full  personal  liability  of  the  borrower  and  upon  such  security  as  the 
Secretary  may  prescribe.  Such  loans  shall  be  payable  in  not  more  than 
seven  years,  but  may  be  renewed  for  not  more  than  five  additional 
years.  Loans  made  under  this  subchapter  shall  bear  interest  at  a  rate 
determined  by  the  Secretary  of  the  Treasury  taking  into  consideration 
the  current  average  market  yield  on  outstanding  marketable  obliga- 
tions of  the  United  States  with  remaining  periods  to  maturity  com- 
parable to  the  average  maturities  of  such  loans,  adjusted  to  the  nearest 
one-eighth  of  1  per  centum,  plus  not  to  exceed  1  per  centum  per  annum 
as  determined  by  the  Secretary. 

§  1947.    Insured  operating  loans 

Loans  meeting  the  requirements  of  this  subchapter  (except  section 
1942(b)  of  this  title)  may  be  insured,  or  made  to  be  sold  and  insured,. 
in  accordance  with  and  subject  to  sections  1928  and  1929  and  the  last 
sentence  of  section  1927  of  this  title. 

§1961.    Designation  of  emergency  areas;   persons  eligible  for 
loans 

(a)  The  Secretary  shall  designate  any  area  in  the  United  States  and 
in  Puerto  Rico  and  the  Virgin  Islands  as  an  emergency  area  if  he  finds 
(1)  that  there  exists  in  such  area  a  general  need  for  agricultural  credit, 
and  (2)  that  the  need  for  such  credit  in  such  area  is  the  result  of  a 
natural  disaster. 

(b)  The  Secretary  shall  make  loans  in  any  such  area  designed  by 
the  Secretary  in  accordance  with  subsection  (a)  of  this  section  and  in 
any  area  designated  as  a  major  disaster  by  the  President  pursuant  to 
the  provisions  of  the  Disaster  Relief  Act  of  1970,  as  amended,  (1)  to 
established  farmers,  ranchers,  or  oyster  planters  who  are  citizens  of 
the  United  States  and  (2)  to  private  domestic  corporations  or  partner- 
ships engao:ed  primarily  in  farming,  ranching,  or  oyster  planting: 
Provided^  That  they  have  experience  and  resources  necessary  to  assure 
a  reasonable  prospect  for  successful  operation  with  the  assistance  of 
such  loan.  Such  loans  shall  be  made  without  regard  to  whether  the  re- 
quired financial  assistance  is  otherwise  available  from  private,  cooper- 
ative, or  other  responsible  sources. 

§  1962.    Purpose  of  loans 

Loans  may  be  made  under  this  subchapter  for  any  of  the  purposes 
authorized  for  loans  under  subchapter  I  or  II  of  this  chapter. 

§  1963.    Limitation  of  loans  to  amount  certified  by  county  com- 
mittee 

The  Secretary  shall  make  no  loan  under  this  subchapter  in  excess 
of  an  amount  certified  by  the  county  committee. 
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§  1964.    Liability  of  borrowers;  interest  rate;  maturity;  security 

The  Secretary  shall  make  all  loans  under  this  subchapter  at  a  rate 
of  interest  not  in  excess  of  5  per  centum  per  annum  repayable  at 
such  times  as  the  Secretary  may  determine,  taking  into  account  the 
purpose  of  the  loan  and  the  nature  and  ejffect  of  the  emergency,  but 
not  later  than  provided  for  loans  for  similar  purposes  imder  sub- 
chapters I  and  II  of  this  chapter,  and  upon  the  full  personal  liability 
of  the  borrower  and  upon  such  security  as  the  Secretary  may  prescribe. 

§  1965.    Persons  suffering  isolated  production  losses  and  indebted 
borrowers  eligible  for  loans 

The  Secretary  may  make  loans  without  regard  to  the  designation  of 
emergency  areas  under  section  1961(a)  of  this  title  to  persons  or 
corporations  (1)  who  have  suffered  severe  production  losses  not  gen- 
eral to  the  area  or  (2)  who  are  indebted  to  the  Secretary  for  loans 
under  the  Act  of  April  6,  1949,  as  amended,  or  the  Act  of  August  31, 
1954,  as  amended,  to  the  extent  necessary  to  permit  the  orderly  repay- 
ment or  liquidation  of  said  prior  indebtedness. 

§  1966.    Emergency  Credit  Revolving  Fund  utilization 

The  Secretary  is  authorized  to  utilize  the  revolving  fund  created 
by  section  1148a  of  Title  12  (hereinafter  in  this  subchapter  referred 
to  as  the  "Emergency  Credit  Revolving  Fund")  for  carrying  out  the 
purposes  of  this  subchapter. 

§  1967.    Emergency  Credit  Revolving  Fund  appropriations 

(a)  All  sums  received  by  the  Secretary  from  the  liquidation  of 
loans  made  under  the  provisions  of  this  subchapter  or  under  the  Act 
of  April  6,  1949,  as  amended,  or  the  Act  of  August  31,  1954,  and 
from  the  liquidation  of  any  other  assets  acquired  with  money  from 
the  Emergency  Credit  Revolving  Fund  shall  be  added  to  and  become 
a  part  of  such  fund. 

(b)  There  are  authorized  to  be  appropriated  to  the  Emergency 
Credit  Revolving  Fund  such  additional  sums  as  the  Congress  shall 
from  time  to  time  determine  to  be  necessary. 

§  1968.    Insurance  of  loans 

Loans  meeting  the  requirements  of  this  subchapter  and  any 
amendatory  or  supplementary  Act  may  be  insured,  or  made  to  be  sold 
and  insured,  in  accordance  with  and  subject  to  sections  1928  and  1929 
and  the  last  sentence  of  section  1927  of  this  title :  Provided^  That  loans 
made  under  this  section  shall  not  be  included  in  applying  the  $500,- 
000,000  limitation  in  section  1929  (f)  (1)  of  this  title. 

§1969.    Repealed. 

§  1981.  Farmers  Home  Administration ;  appointment  and  com- 
pensation of  Administrator;  transfer  of  powers,  duties 
and  assets  pertaining  to  agricultural  credit;  powers  of 
Secretary  of  Agriculture 

For  the  purposes  of  this  chapter  and  for  the  administration  of  as- 
sets under  the  jurisdiction  of  the  Secretary  of  Agriculture  pursuant 
to  the  Farmers  Home  Administration  Act  of  1946,  as  amended,  the 
Bankhead- Jones  Farm  Tenant  Act,  as  amended,  the  Act  of  August  28, 
1937,  as  amended,  the  Act  of  April  6,  1949,  as  amended,  the  Act 
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of  August  31,  1954,  as  amended,  and  the  powers  and  duties  of  the 
Secretary  under  aiiy  other  Act  authorizing  agricultural  credit,  the 
Secretary  may  assign  and  transfer  such  powers,  duties,  and  assets 
to  the  Farmers  Home  Administration,  to  be  headed  by  an  Adndnis- 
trator,  ^^ppointed  by  the  President,  by  and  with  the  advice  and  con- 
sent of  the  Senate,  without  regard  to  the  civil  service  laws  or  chapter 
51  and  subchapter  III  of  chapter  53  of  Title  5,  who  shall  receive  basic 
compensation  as  provided  by  law  for  that  office. 
The  Secretary  may — 

(a)  administer  his  powers  and  duties  through  such  national, 
area.  State,  or  local  offices  and  employees  in  the  United  States 
and  in  Puerto  Rico  and  the  Virgin  Islands  as  he  determines  to 
be  necessary  and  may  authorize  an  office  to  serve  the  area  com- 
posed of  two  or  more  States  if  he  determines  that  the  volume  of 
business  in  the  area  is  not  sufficient  to  justify  separate  State 
offices,  and  until  January  1, 1975,  make  contracts  for  services  inci- 
dent to  making,  insuring,  collecting,  and  servicing  loans  and 
property  as  determined  by  the  Secretary  to  be  necessary  for 
carrying  out  the  purposes  of  this  chapter;  (and  the  Secretary 
shall  prior  to  June  30,  1974,  report  to  the  Congress  through  the 
President  on  the  experience  in  using  such  contracts,  together  with 
recommendations  for  such  legislation  as  he  may  see  fit) ; 

(b)  accept  and  utilize  voluntary  and  uncompensated  services, 
and,  with  the  consent  of  the  agency  concerned,  utilize  the  officers, 
employees,  equipment,  and  information  of  any  agency  of  the 
Federal  Government,  or  of  any  State,  territory,  or  political 
subdivision ; 

(c)  within  the  limits  of  appropriations  made  therefor,  make 
necessary  expenditures  for  purchase  or  hire  of  passenger  vehicles, 
and  such  other  facilities  and  services  as  he  may  from  time  to  time 
find  necessary  for  the  proper  administration  of  this  Act ; 

(d)  compromise,  adjust,  or  reduce  claims,  and  adjust  and 
modify  the  terms  of  mortgages,  leases,  contracts,  and  agreements 
entered  into  or  administered  by  the  Farmers  Home  Administra- 
tion imder  any  of  its  programs,  as  circumstances  may  require,  but 
compromises,  adjustments,  or  reductions  of  claims  of  $15,000  or 
more  shall  not  be  made  without  the  approval  of  the  Administra- 
tor :  Provided^  however^  That — 

(1)  compromise,  adjustment,  or  reduction  of  claims  shall 
be  based  on  the  value  of  the  security  and  a  determination 
by  the  Secretary  of  the  debtor's  reasonable  ability  to  pay 
considering  his  other  assets  and  income  at  the  time  of  the 
action  and  with  or  without  the  payment  of  any  considera- 
tion at  the  time  of  such  adjustment  or  reduction; 

(2)  releases  from  personal  liability  may  also  be  made 
with  or  without  payment  of  any  consideration  at  the  time 
of  adjustment  of  claims  against — 

(A)  borrowers  who  have  transferred  the  security  prop- 
erty to  approved  applicants  under  agreements  assuming 
the  outstanding  secured  indebtedness ; 

(B)  borrowers  who  have  transferred  the  security  prop- 
erty to  approved  applicants  under  agreements  assuming 
that  portion  of  the  secured  indebtedness  equal  to  the  cur- 
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rent  market  value  of  the  security  property  or  transferred 
the  security  property  to  the  Secretary ; 

(C)  borrowers  who  have  transferred  the  security  prop- 
erty to  other  than  approved  applicants  under  agreements 
assuming  the  full  amount  of,  or  that  portion  of  the  se- 
cured indebtedness  equal  to,  the  current  market  value  of 
the  security  property  on  terms  not  to  exceed  five  annual 
installments  with  interest  on  the  unpaid  balance  at  a  rate 
determined  by  the  Secretary ;  and 

(D)  borrowers  who  transfer  security  property  under 
subf)aragraphs  (B)  and  (C)  above  for  amounts  less  than 
the  indebtedness  secured  thereby  may  be  released  from 
personal  liability  only  on  a  determination  by  the  Secre- 
tary that  each  such  borrower  has  no  reasonable  debt-pay- 
ing ability  considering  his  assets  and  income  at  the  time 
of  the  transfer  and  the  county  committee  certifies  that 
the  borrower  has  cooperated  in  good  faith,  used  due  dili- 
gence to  maintain  the  security  property  against  loss,  and 
has  otherwise  fulfilled  the  covenants  incident  to  his  loan 
to  the  best  of  his  ability; 

(3)  no  compromise,  adjustment,  or  reduction  of  claims  shall 
be  made  upon  terms  more  favorable  than  recommended  by  the 
appropriate  county  committee  utilized  pursuant  to  section 
1982  of  this  title;  and 

(4)  any  claim  which  has  been  due  and  payable  for  five  years 
or  more  and  where  the  debtor  has  no  assets  or  no  apparent 
future  debt-paying  ability  from  which  the  claim  could  be  col- 
lected, or  is  deceased  and  has  left  no  estate,  or  has  been  absent 
from  his  last  known  address  for  a  period  of  at  least  G.ve  years, 
has  no  known  assets,  and  his  whereabouts  cannot  be  ascer- 
tained without  undue  expense,  may  be  charged  off  or  released 
by  the  Secretary  upon  a  report  and  favorable  recommenda- 
tion of  the  county  committee  and  of  the  employee  having 
charge  of  the  claim,  and  any  claim  involving  a  principal  bal- 
,ance  of  $150  or  less  may  be  charged  off  or  released  whenever 
it  appears  to  the  Secretary  that  further  collection  efforts 
would  be  ineffectual  or  likely  to  prove  uneconomical ;  and 

(5)  partial  releases  and  subordination  of  mortgages  may 
be  granted  either  where  the  secured  indebtedness  remaining 
after  the  transaction  will  be  adequately  secured  or  the  security 
interest  of  the  Secretary  will  not  be  adversely  affected,  and 
the  transaction  and  use  of  proceeds  will  further  the  purposes 
for  which  the  loan  was  made,  improve  the  borrower's  debt- 
paying  ability,  permit  payments  on  indebtedness  owed  to  or 
insured  by  the  Secretary,  or  permit  payment  of  reasonable 
costs  and  expenses  incident  to  the  transaction,  including  taxes 
incident  to  or  resulting  from  the  transaction  which  the  bor- 
rower is  unable  to  pay  from  other  sources : 

Provided  further,  That  no  such  compromise,  adjustment,  or  reduc- 
tion shall  be  made  hereunder  after  the  claim  has  been  referred 
to  the  Attorney  General  unless  agreed  to  by  the  Attorney  General ; 
(e)  collect  all  claims  and  obligations  arising  or  administered 
under  this  chapter,  or  under  any  mortgage,  lease,  contract,  or 
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agreement  entered  into  or  administered  pursuant  to  this  chapter 
and,  if  in  his  judgment  necessary  and  advisable,  pursue  the  same 
to  final  collection  in  any  court  having  jurisdiction ; 

(f )  release  mortgage  and  other  contract  liens  if  it  appears  that 
they  have  no  present  or  prospective  value  or  that  their  enforce- 
ment likely  would  be  ineffectual  or  uneconomical ; 

(g)  obtain  fidelity  bonds  protecting  the  Government  against 
fraud  and  dishonesty  of  officers  and  employees  of  the  Farmers 
Home  Administration  in  lieu  of  faithful  performance  of  duties 
bonds  under  section  14  of  Title  6,  and  regulations  issued  pursuant 
thereto,  but  otherwise  in  accordance  with  the  provisions  thereof ; 

(h)  not  require  borrowers  to  pay  interest  accrued  after  Decem- 
ber 31,  1972,  on  interest  which  is  not  more  than  90  days  overdue 
on  any  loan  held  or  insured  by  the  Farmers  Home  Administration ; 

(i)  consent  to  the  transfer  of  property  securing  any  loan  or 
financed  by  any  loan  or  grant  made,  insured,  or  held  by  the 
Secretary  under  this  chapter,  or  the  provisions  of  any  other  law 
administered  by  the  Farmers  Home  Administration,  upon  such 
terms  as  he  deems  necessary  to  carry  out  the  purpose  of  the  loan 
or  grant  or  to  protect  the  financial  interest  of  the  Government,      fl 

§1982.    County    committees — Appointment;    term;    alternates; 
removal  for  cause 

(a)  The  Secretary  is  authorized  and  directed  to  appoint  in  each 
county  or  area  in  which  activities  are  carried  on  under  this  chapter, 
a  county  committee  composed  of  three  individuals  residing  in  the 
county  or  area,  at  least  two  of  whom  at  the  time  of  appointment 
shall  be  farmers  deriving  the  principal  part  of  their  incom.e  from 
farming.  Committee  appointments  shall  be  for  a  term  of  three  years 
except  that  the  first  appointments  for  any  new  committee  shall  be  for 
one-,  two-,  and  three-year  periods,  respectively,  so  as  to  provide 
continuity  of  committee  membership.  The  Secretary  may  appoint 
alternate  committeemen.  The  members  of  the  committee  and  their 
alternates  shall  be  removable  for  cause  by  the  Secretary. 


(b)  The  rates  of  compensation,  the  number  of  days  per  month  each 
member  may  be  paid,  and  the  amount  to  be  allowed  for  necessary  travel 
and  subsistence  expenses,  shall  be  determined  and  paid  by  the  Sec- 
retary. 

MEETINGS  ;  QUORUM  ;  PROCEDURE  ,*  DUTIES  ;  SUPPLIES  ;  PERSONNEL 

(c)  The  committee  shall  meet  on  the  call  of  the  chairman  elected  by 
the  committee  or  on  the  call  of  such  other  person  as  the  Secretary 
may  designate.  Two  members  of  the  committee  shall  constitute  a 
quorum.  The  Secretary  shall  prescribe  rules  governing  the  procedure 
of  the  committees  and  their  duties,  furnish  forms  and  equipment  neces- 
sary, and  authorize  and  provide  for  the  compensation  of  such  clerical 
assistance  as  he  finds  may  be  required  by  any  committee. 

§  1983.    Special  conditions  and  limitations  on  loans 

In  connection  with  loans  made  or  insured  under  this  chapter,  the 
Secretary  shall  require — 
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(a)  the  applicant  to  certify  in  writing,  and  the  Secretary 
shall  determine,  that  he  is  unable  to  obtain  sufficient  credit 
elsewhere  to  finance  his  actual  needs  at  reasonable  rates  and 
terms,  taking  into  consideration  prevailing  private  and  coopera- 
tive rates  and  terms  in  the  community  in  or  near  which  the  ap- 
plicant resides  for  loans  for  similar  purposes  and  periods  of 
time; 

(b)  except  for  loans  under  sections  1926,  1932,  1944  and  1961 
(b)  (2)  of  this  title,  the  county  committee  to  certify  in  writing 
that  the  applicant  meets  the  eligibility  requirements  for  the  loan, 
and  has  the  character,  industry,  and  ability  to  carry  out  the 
proposed  operations,  and  will,  in  the  opinion  of  the  committee, 
honestly  endeavor  to  carry  out  his  undertakings  and  obligations ; 
and  for  loans  under  section  1961  (b)  (2)  of  this  title,  the  Secretary 
shall  require  the  recommendation  of  the  county  committee  as  to 
the  making  or  insuring  of  the  loan ; 

(c)  an  agreement  by  the  borrower  that  if  at  any  time  it  shall 
appear  to  the  Secretary  that  the  borrower  may  be  able  to  obtain 
a  loan  from  a  production  credit  association,  a  Federal  land  bank, 
or  other  responsible  cooperative  or  private  credit  source,  at  reason- 
able rates  and  terms  for  loans  for  similar  purposes  and  periods 
of  time,  the  borrower  will,  upon  request  by  the  Secretary,  apply 
for  and  accept  such  loan  in  sufficient  amount  to  repay  the  Secretary 
or  the  insured  lender,  or  both,  and  to  pay  for  any  stock  necessary 
to  be  purchased  in  a  cooperative  lending  agency  in  connection  with 
such  loan ; 

(d)  such  provision  for  supervision  of  the  borrower's  operations 
as  the  Secretary  shall  deem  necessary  to  achieve  the  objectives  of 
the  loan  and  protect  the  interests  of  the  United  States ;  and 

(e)  the  applications  of  veterans  for  loans  under  subchapter  I 
or  II  of  this  chapter  to  be  given  preference  over  similar  applica- 
tions of  nonveterans  on  file  in  any  county  or  area  office  at  the 
same  time.  Veterans  as  used  herein  shall  mean  persons  who  served 
in  the  Armed  Forces  of  the  United  States  during  any  war  between 
the  United  States  and  any  other  nation,  during  the  Korean  con- 
flict or  the  Vietnam  era  and  who  were  discharged  or  released  there- 
from under  conditions  other  than  dishonorable. 

§  1984.    Taxation 

All  property  subject  to  a  lien  held  by  the  United  States  or  the  title 
to  which  is  acquired  or  held  by  the  Secretary  under  this  chapter  other 
than  property  used  for  administrative  purposes  shall  be  subject  to 
taxation  by  State,  territory,  district,  and  local  political  subdivisions  in 
the  same  manner  and  to  the  same  extent  as  other  property  is  taxed : 
Provided^  however^^  That  no  tax  shall  be  imposed  or  collected  on  or 
with  respect  to  any  instrument  if  the  tax  is  based  on — 

(1)  the  value  of  any  notes  or  mortgages  or  other  lien  instru- 
ments held  by  or  transferred  to  the  Secretary ; 

(2)  any  notes  or  lien  instruments  administered  under  this  chap- 
ter which  «^re  made,  assigned,  or  held  by  a  person  otherwise  liable 
for  such  tax ;  or 

(3)  the  value  of  any  property  conveyed  or  transferred  to  the 
Secretary, 


1297 


§1985  CONSOLIDATED   FARMERS   HOME    ADMINISTRATION 

whether  as  a  tax  on  the  instrument,  the  privilege  of  conveying  or  trans- 
ferring or  the  recordation  thereof;  nor  shall  the  failure  to  pay  or 
collect  any  such  tax  be  a  ground  for  refusal  to  record  or  file  such  in- 
struments, or  for  failure  to  impart  notice,  or  prevent  the  enforcement 
of  its  provisions  in  any  State  or  Federal  court. 

§  1985^  Security  servicing ;  operation  or  lease  of  realty ;  disposi- 
tion of  surplus  property;  conveyance  of  complete  in- 
terest of  United  States;  easements;  condemnations 

(a)  The  Secretary  is  authorized  and  empowered  to  make  advances, 
without  regard  to  any  loan  or  total  indebtedness  limitation,  to  preserve 
and  protect  the  security  for  or  the  lien  or  priority  of  the  lien  securing 
any  loan  or  other  indebtedness  owing  to,  insured  by,  or  acquired 
hj  the  Secretary  under  this  chapter  or  under  any  other  programs  ad- 
ministered by  the  Farmers  Home  Administration ;  to  bid  for  and  pur- 
chase at  any  execution,  foreclosure,  or  other  sale  or  otherwise  to 
acquire  property  upon  which  the  United  States  has  a  lien  by  reason  of 
a  judgment  or  execution  arising  from,  or  which  is  pledged,  mortgaged, 
conveyed,  attached,  or  levied  upon  to  secure  the  payment  of,  any  such 
indebtedness  whether  or  not  such  property  is  subject  to  other  liens,  to 
accept  title  to  any  property  so  purchased  or  acquired ;  and  to  sell,  man- 
age, or  otherwise  dispose  of  such  property  as  hereinafter  provided. 

(b)  Keal  property  administered  under  the  provisions  of  this  chap- 
ter may  be  operated  or  leased  by  the  Secretary  for  such  period  or 
periods  as  the  Secretary  may  deem  necessary  to  protect  the  Govern- 
ment's investment  therein. 

(c)  The  Secretary  may  determine  whether  real  property  adminis- 
tered under  this  chapter  is  suitable  for  disposition  to  persons  eligi- 
ble for  assistance  under  the  provisions  of  any  law  administered  by 
the  Farmers  Home  Administration.  Any  property  which  the  Secre- 
tary determines  to  be  suitable  for  such  purposes  shall,  whenever 
practicable,  be  sold  by  the  Secretary  as  expeditiously  as  possible  to 
such  eligible  persons  in  a  manner  consistent  with  such  provisions. 
Real  property  which  is  not  determined  suitable  for  sale  to  such  eli- 
gible persons  or  which  has  not  been  purchased  by  such  persons 
within  a  period  of  three  years  from  the  date  of  acquisition,  shall  be 
sold  by  the  Secretary  after  public  notice  at  public  sale  and,  if  no  ac- 
ceptable bid  is  received  then  by  negotiated  sale,  at  the  best  price  ob- 
tainable for  cash  or  on  secured  credit  without  regard  to  the  laws 
governing  the  disposition  of  excess  or  surplus  property  of  the  United 
States.  The  terms  of  such  sale  shall  requirje  an  initial  downpajmaent 
and  thf3  remainder  of  the  sales  price  payable  in  installments  with  in- 
terest on  unpaid  balance  at  the  rate  determined  by  the  Secretary,  but 
not  in  any  event  at  rates  and  terms  more  favorable  than  those  legally 
permissible  for  eligible  borrowers.  Any  conveyances  under  this  section 
shall  include  all  of  the  interest  of  the  United  States,  including  mineral 
rights. 

(d)  With  respect  to  any  real  property  administered  imder  this  chap- 
ter, the  Secretary  is  authorized  to  grant  or  sell  easements  or  rights-of- 
way  for  roads,  utilities,  and  other  appurtenances  not  inconsistent  with 
the  public  interest.  With  respect  to  any  rights-of-way  over  land  on 
which  the  United  States  has  a  lien  administered  under  this  chapter, 
the  Secretary  may  release  said  lien  upon  payment  to  the  United  States 
of  adequate  consideration,  and  the  interest  of  the  United  States  arising 
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under  any  such  lien  may  be  acquired  for  highway  purposes  by  any 
State  or  political  subdivision  thereof  in  condemnation  proceedings 
imder  State  law  by  service  by  certified  mail  upon  the  United  States 
attorney  for  the  district,  the  State  Director  of  the  Farmers  Home  Ad- 
ministration for  the  State  in  which  the  farm  is  located,  and  the  Attor- 
ney General  of  the  United  States :  Provided,  however,  That  the  United 
States  shall  not  be  required  to  appear,  answer,  or  respond  to  any  notice 
or  writ  sooner  than  ninety  days  from  the  time  such  notice  or  writ  is 
returnable  or  purports  to  be  effective,  and  the  taking  or  vesting  of  title 
to  the  interest  of  the  United  States  shall  not  become  final  under  any 
proceeding,  order,  or  decree  until  adequate  compensation  and  damages 
have  been  finally  determined  and  paid  to  the  United  States  or  into  the 
registry  of  the  court. 

§  1986.    Conflicts  of  interests 

No  officer,  attorney,  or  other  employee  of  the  Secretary  shall,  di- 
rectly or  indirectly,  be  the  beneficiary  of  or  receive  any  fee,  com- 
mission, gift,  or  other  consideration  for  or  in  connection  with  any 
transaction  or  business  under  this  chapter  other  than  such  salary, 
fee,  or  other  compensation  as  he  may  receive  as  such  officer,  attorney, 
or  employee.  No  member  of  a  county  committee  shall  knowingly 
make  or  join  in  making  any  certification  with  respect  to  a  loan  to 
purchase  any  land  in  which  he  or  any  person  related  to  him  within 
the  second  degree  of  consanguinity  or  affinity  has  or  may  acquire  any 
interest  or  with  respect  to  any  applicant  related  to  him  within  the 
:.  second  degree  of  consanguinity  or  affinity.  Any  persons  violating  any 
provision  of  this  section  shall,  upon  conviction  thereof  be  punished 
by  a  fine  of  not  more  than  $2,000  or  imprisonment  for  not  more  than 
two  years,  or  both. 

§  1987.    Debt  adjustment  and  credit  counseling 

The  Secretary  may  provide  voluntary  debt  adjustment  assistance 
between  farmers  and  their  creditors  and  may  cooperate  with  State, 
territorial,  and  local  agencies  and  committees  engaged  in  such  debt 
adjustment,  and  may  give  credit  counseling. 

§  1988.    Appropriations — Authorization 

(a)  There  is  authorized  to  be  appropriated  to  the  Secretary  such 
sums  as  the  Congress  may  from  time  to  time  determine  to  be  neces- 
sary to  enable  the  Secretary  to  carry  out  the  purposes  of  this  chap- 
ter and  for  the  administration  of  assets  transferred  to  the  Farmers 

Home  Administration. 

,1 

I   NOTES  ;  FORM  AND  DENOMINATIONS  ;  MATURITIES  ;  TERMS  AND  CONDITIONS ; 
I     INTEREST  rate;   PURCHASE   BY  TREASURY;   PUBLIC  DEBT  TRANSACTION 

(b)  When  authorized  by  Congress,  the  Secretary  is  authorized  to 
make  and  issue  notes  to  the  Secretary  of  the  Treasury  for  the  pur- 
pose of  obtaining  funds  in  such  amounts  as  the  Congress  may  ap- 
prove annually  in  appropriation  Acts  for  making  direct  loans  under 
this  chapter.  Such  notes  shall  be  in  such  form  and  denominations 
and  have  such  maturities  and  be  subject  to  such  terms  and  condi- 
tions as  may  be  prescribed  by  the  Secretary  with  the  approval  of 
the  Secretary  of  the  Treasury.  Such  notes  shall  bear  interest  at  a 
rate  fixed  by  the  Secretary  of  the  Treasury,  taking  into  considera- 
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tion  the  current  average  market  yields  of  outstanding  marketable 
obligations  of  the  United  States  having  maturities  comparable  to  the 
notes  issued  by  the  Secretary  under  this  chapter.  The  Secretary  of 
the  Treasury  is  authorized  and  directed  to  purchase  any  notes  of  the 
Secretary  issued  hereunder,  and  for  that  purpose  the  Secretary  of 
the  Treasury  is  authorized  to  use  as  a  public  debt  transaction  the 
proceeds  from  the  sale  of  any  securities  issued  under  the  Second 
Liberty  Bond  Act,  as  amended,  and  the  purposes  for  which  such  se- 
curities may  be  issued  under  such  Act,  as  amended,  are  extended  to 
include  the  purchase  of  notes  issued  by  the  Secretary.  All  redemp- 
tions, purchases,  and  sales  by  the  Secretary  of  the  Treasury  of  such 
notes  shall  be  treated  as  public  debt  transactions  of  the  United 
States. 

FARMERS  HOME  ADMINISTRATION  DIRECT  LOAN  ACCOUNT;  DEPOSITS;  LIA- 
BILITIES;  obligations;   expenditures;   net  expenditure  basis  of 

BUDGETING 

(c)  The  appropriations  for  loans  made  under  the  authority  of 
subsection  (a)  of  this  section  and  funds  obtained  in  accordance  with 
subsection  (b)  of  this  section,  and  the  unexpended  balances  of  any 
funds  made  available  for  loans  under  the  item  "Farmers  Home  Ad- 
ministration" in  the  Department  of  Agriculture  Appropriation  Acts 
current  on  August  8, 1961,  shall  be  merged  into  a  single  account  known 
as  the  "Farmers  Home  Administration  direct  loan  account",  hereafter 
in  this  section  called  the  "direct  loan  account".  All  claims,  notes, 
mortgages,  property,  including  those  now  held  by  the  Secretary  on 
behalf  of  the  Secretary  of  the  Treasury,  and  all  collections  therefrom, 
made  or  held  under  the  direct  loan  provisions  of  (1)  titles  I,  II,  and 
IV  of  the  Bankhead- Jones  Farm  Tenant  Act,  as  amended;  (2)  the 
Farmers  Home  Administration  Act  of  1946,  as  amended,  except  the 
assets  of  the  rural  rehabilitation  corporations ;  ( 3 )  the  Act  of  August 
28,  1937  (50  Stat.  869),  as  amended;  (4)  the  item  "Loans  to  Fann- 
ers—1948  Flood  Damage"  in  the  Act  of  June  25, 1948  (62  Stat.  103S)  ; 
(5)  the  item  "Loans  to  Farmers  (Property  Damage)"  in  the  Act  of 
May  24,  1949  (63  Stat.  82)  ;  (6)  the  Act  of  September  6,  1950  (64 
Stat.  769)  ;  (7)  the  Act  of  July  11,  1956  (70  Stat.  525) ;  (8)  section  8 
of  the  Watershed  Protection  and  Flood  Prevention  Act,  as  amended ; 
(9)  section  32(e)  of  the  Bankhead- Jones  Farm  Tenant  Act,  as 
amended;  and  (10)  under  this  chapter  shall  be  held  for  and  deposited 
in  said  account. 


The  notes  of  the  Secretary  issued  to  the  Secretary  of  the  Treasury  i 
under  said  Acts  or  imder  this  chapter  and  all  other  liabilities  against! 
the  appropriations  or  assets  in  the  direct  loan  account  shall  be  liabili- 
ties of  said  account,  and  all  other  obligations  against  such  appropria- 
tions or  assets  shall  be  obligations  of  said  account.  Moneys  in  the  direct 
loan  account  shall  also  be  available  for  interest  and  principal  repay- 
ments on  notes  issued  by  the  Secretary  to  the  Secretary  of  the  Treas- 
ury. Otherwise,  the  balances  in  said  account  shall  remain  available  to 
the  Secretary  for  direct  loans  under  subchapters  I  and  II  of  this 
chapter,  section  8  of  the  Watershed  Protection  and  Flood  Prevention 
Act,  as  amended,  and  section  32(e)  of  the  Bankhead- Jones  Farm 
Tenant  Act,  as  amended,  and  for  advances  in  connection  therewith, 
not  to  exceed  any  existing  appropriation  or  authorization  limitations  F 
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and  in  such  further  amounts  as  the  Congress  from  time  to  time  deter- 
mines in  appropriation  Acts.  The  amounts  so  authorized  for  loans 
and  advances  shall  remain  available  until  expended.  Subject  to  the 
foregoing  limitations,  the  use  of  collections  deposited  in  the  account 
may  be  authorized  by  the  Congress  in  lieu  or  partially  in  lieu  of 
authorizing  the  issuing  of  additional  notes  by  the  Secretary  to  the 
Secretary  of  the  Treasury,  and  the  account  shall  be  budgeted  on  a  net 
expenditure  basis. 

SALE  OP  NOTES  AND  MORTGAGES 

(d)  The  Secretary  may  sell  and  assign  any  notes  and  mortgages 
in  the  direct  loan  account  with  the  consent  of  the  borrower  or  with- 
out such  consent  when  the  borrower  has  failed  to  comply  with  his 
agreement  to  refinance  the  indebtedness  at  the  request  of  the  Secre- 
tary. Such  loans  may  be  sold  at  the  balance  due  thereon  or  on  such 
other  basis  as  the  Secretary  may  determine  from  time  to  time. 

DISTRIBUnON   OF  REAL   ESTATE  LOANS  AMONG   STATES 

(e)  At  least  25  per  centum  of  the  sums  authorized  in  any  fiscal 
year  for  direct  loans  to  individuals  to  be  made  by  the  Secretary 
under  subchapter  I  of  this  chapter  shall  be  allocated  equitably  among 
the  several  States  and  territories  on  the  basis  of  farm  population 
and  the  prevalence  of  tenancy,  as  determined  by  the  Secretary. 

§  1989.    Rules  and  regulations ;  delegation  of  powers 

The  Secretary  is  authorized  to  make  such  rules  and  regulations, 
prescribe  the  terms  and  conditions  for  making  or  insuring  loans,  se- 
curity instruments  and  agreements,  except  as  otherwise  specified 
herein,  and  make  such  delegations  of  authority  as  he  deems  neces- 
sary to  carry  out  this  chapter. 

§  1990.    Transfer  of  lands  to  Secretary 

The  President  may  at  any  time  in  his  discretion  transfer  to  the 
Secretary  any  right,  interest,  or  title  held  by  the  United  States  in 
any  lands  acquired  in  the  program  of  national  defense  and  no  longer 
needed  therefor,  which  the  President  shall  find  suitable  for  the 
purposes  of  this  chapter,  and  the  Secretary  shall  dispose  of  such 
lands  in  the  manner  and  subject  to  the  terms  and  conditions  of  the 
chapter. 

§  1991.    Definitions 

As  used  in  this  chapter  (1)  the  term  "farmers"  shall  be  deemed  to 
include  persons  who  are  engaged  in,  or  who,  with  assistance  afforded 
under  this  chapter,  intend  to  engage  in,  fish  farming,  (2)  the  term 
''farming"  shall  be  deemed  to  include  fish  farming,  and  (3)  the 
term  '"owner-operator"  shall  in  the  State  of  Hawaii  include  the 
lessee-operator  of  real  property  in  any  case  in  which  the  Secretary 
determines  that  the  land  cannot  be  acquired  in  fee  simple  by  the  ap- 
plicant, adequate  security  is  provided  for  the  loan,  and  there  is  a 
reasonable  probability  of  accomplishing  the  objectives  and  repay- 
ment of  the  loan:  Pwvided,  That  item  (3)  shall  be  applicable  to 
lessee-operators  of  Hawaiian  Homes  Commission  lands  only  when  and 
to  the  extent  that  it  is  possible  for  such  lessee-operators  to  meet  the 
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conditions  therein  set  out,  and  (4)  the  word  "insure"  as  used  in  this 
chapter  includes  guarantee,  which  means  to  guarantee  the  payment 
of  a  loan  originated,  held,  and  serviced  by  a  private  financial  agency 
or  other  lender  approved  by  the  Secretary,  and  (5)  the  term  "con- 
tract of  insurance"  includes  a  contract  of  guarantee. 

§  1992.    Loan  limitations 

No  loan  (other  than  one  to  a  public  body  or  nonprofit  association 
(including  Indian  tribes  on  Federal  and  State  reservations  or  other 
federally  recognized  Indian  tribal  groups)  for  community  facilities 
or  one  of  a  type  authorized  by  section  1926(a)  (1)  of  this  title  prior 
to  its  amendment  by  the  Rural  Development  Act  of  1972)  shall  be 
made  by  the  Secretary  either  for  sale  as  an  insured  loan  or  other- 
wise under  section  1924(b),  1926(a)(1),  1932,  1942(b),  or  1942(c) 
of  this  title  unless  the  Secretary  shall  have  determined  that  no  other 
lender  is  willing  to  make  such  loan  and  assume  10  per  centum  of  any 
loss  sustained  thereon.  No  contract  guaranteeing  any  such  loan  by 
such  other  lender  shall  require  the  Secretary  to  participate  in  more 
than  90  per  centum  of  any  loss  sustained  thereon. 
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RURAL  DEVELOPMENT 

EXCERPTS  FROM  RURAL  DEVELOPMENT  ACT  OF  1972 
[Public  Law  92-419,  86  Stat.  657] 

TITLE  V— EUEAL  DEVELOPMENT  AND  SMALL  FARM 
RESEARCH  AND  EDUCATION 

Sec.  501.  Purposes. — The  purpose  of  this  title  is  to  encourage  and 
foster  a  balanced  national  development  that  provides  opportunities 
for  increased  numbers  of  Americans  to  work  and  enjoy  a  high  quality 
of  life  dispersed  throughout  our  Nation  by  providing  the  essential 
knowledge  necessary  for  successful  programs  of  rural  development.  It 
is  further  the  purpose  of  this  title — 

(a)  to  provide  multistate  regional  agencies,  States,  counties, 
cities,  multicounty  planning  and  development  of  districts,  busi- 
nesses, industries,  organizations,  Indian  tribes  on  Federal  and 
State  reservations  or  other  federally  recognized  Indian  tribal 
groups,  and  others  involved  with  public  services  and  investments 
in  rural  areas  or  that  provide  or  may  provide  employment  in 
these  areas  the  best  available  scientific,  technical,  economic,  or- 
ganizational, environmental,  and  management  information  and 
knowledge  useful  to  them,  and  to  assist  and  encourage  them  in 
the  interpretation  and  application  of  this  information  to  practi- 
cal problems  and  needs  m  rural  development; 

(b)  to  provide  research  and  investigations  in  all  fields  that 
have  as  their  purpose  the  development  of  useful  knowledge  and 
information  to  assist  those  planning,  carrying  out,  managing,  or 
investing  in  facilities,  services,  businesses,  or  other  enterprises, 
public  and  private,  that  may  contribute  to  rural  development ; 

(c)  to  enhance  the  capabilities  of  colleges  and  universities  to 
perform  the  vital  public  service  roles  of  research,  transfer,  and 
practical  application  of  knowledge  in  support  of  rural 
development ; 

(d)  to  expand  research  on  innovative  approaches  to  small  farm 
management  and  technology  and  extend  training  and  technical 
assistance  to  small  farmers  so  that  they  may  fully  utilize  the  best 
available  knowledge  on  sound  economic  approaches  to  small  farm 
operations. 

Sec.  502.  Programs  Authorized. — The  Secretary  of  Agriculture 
(hereafter  referred  to  as  the  "Secretary")  is  directed  and  authorized 
to  conduct  in  cooperation  and  in  coordination  with  colleges  and  uni- 
versities the  following  programs  to  carry  out  the  purposes  of  this  title. 

(a)  Rural  development  extension  programs. — Rural  development 
extension  programs  shall  consist  of  the  collection,  interpretation,  and 
dissemination  of  useful  information  and  knowledge  from  research 
and  other  sources  to  units  of  multistate  regional  agencies.  State,  county, 
municipal,  and  other  units  of  government,  multicounty  planning  and 
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development  districts,  organizations  of  citizens  contributing  to  rural 
development,  business,  Indian  tribes  on  Federal  or  State  reservations 
or  other  federally  recognized  Indian  tribal  groups,  or  industries  that 
employ  or  may  employ  people  in  rural  areas.  These  programs  also 
shall  include  technical  services  and  educational  activity,  including  in- 
struction for  persons  not  enrolled  as  students  in  colleges  or  universities, 
to  facilitate  and  encourage  the  use  and  practical  application  of  this 
information.  These  programs  also  may  include  feasibility  studies  and 
planning  assistance. 

(b)  EunAL  DEVELOPMENT  RESEARCH. — Kural  development  research 
shall  consist  of  research,  investigations,  and  basic  feasibility  studies 
in  any  field  or  discipline  which  may  develop  principles,  facts,  scientific 
and  technical  knowledge,  new  technology,  and  other  information  that 
may  be  useful  to  agencies  of  Federal,  State,  and  local  government, 
industries  in  rural  areas,  Indian  tribes  on  Federal  and  State  reserva- 
tions or  other  federally  recognized  Indian  tribal  groups,  and  other 
organizations  involved  in  rural  development  programs  and  activities 
in  planning  and  carrying  out  such  programs  and  activities  or  otherwise 
be  practical  and  useful  in  achieving  increased  rural  development. 

(c)  Small  farm  extension,  research,  and  de^telopment  pro- 
grams.— Small  farm  extension  and  research  and  development  pro- 
grams shall  consist  of  extension  and  research  programs  with  respect 
to  new  approaches  for  small  farms  in  management,  agricultural 
production  techniques,  farm  machinery  technology,  new  products, 
cooperative  agricultural  mari^eting,  and  distribution  suitable  to  the 
economic  development  of  family  size  farm  operations. 

Sec.  503.  Appropriation  and  Allocation  of  Funds. —  (a)  There  are  ^ 
hereby  authorized  to  be  appropriated  to  carry  out  the  purposes  of 
this  title,^  except  subsections  (c)  and  (d)  of  section  502,  not  to 
exceed  $10,000,000  for  the  fiscal  year  ending  June  30,  1974,  not  to 
exceed  $15,000,000  for  the  fiscal  year  ending  June  30,  1975,  not  to 
exceed  $20,000,000  for  the  fiscal  year  ending  June  30,  1976,  not  to 
exceed  $5,000,000  for  the  period  July  1,  1976,  through  September  30, 
1976,  and  not  to  exceed  $20,000,000  ior  each  of  the  three  fiscal  years 
during  the  period  beginning  October  1,  1976,  and  ending  Septem- 
ber 30, 1979. 

(b)  Such  sums  as  the  Congress  shall  appropriate  to  carry  out  the 
purposes  of  this  title  pursuant  to  subsection  (a)  shall  be  distributed 
by  the  Secretary  as  follows : 

(1)  4  per  centum  to  be  used  by  the  Secretary  for  Federal  ad- 
ministration, national  coordination,  and  program  assistance  to 
the  States ; 

(2)  10  per  centum  to  be  allocated  by  the  Secretary  to  States 
to  finance  work  serving  two  or  more  States  in  which  universities 
in  two  or  more  States  cooperate  or  which  is  conducted  by  one 
university  to  serve  two  or  more  States ; 

(3)  20  per  centum  shall  be  allocated  equally  among  the  States; 

iSec.  1(1)  of  PubUc  Law  94-259,  90  Stat.  314,  approved  April  5,  1976  amended  see. 
503  as  follows  :  by  striking  the  word  "Is"  and  Inserting  "are"  ;  by  deleting  the  word  "and"  ; 
and  by  changing  the  period  at  the  end  thereof  to  a  comma  and  adding  the  following :  "not 
to  exceed  $5,000,000  for  the  period  July  1,  1976,  through  September  30,  1976,  and  not  to 
exceed  .$20,000,000  for  each  of  the  three  fiscal  years  during  the  period  beginning  October  1, 
197H.  and  ending  September  30.  1971)." 

2  Sec.  1441  of  the  Food  and  Agriculture  Act  of  1977,  Public  Law  95-113,  approved 
September  29,  1977,  amended  this  subsection  by  inserting  a  comma  and  the  phrase  "except 
subsections  (c)  and  (d)  of  section  502". 
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(4)  6Q  per  centum  shall  be  allocated  to  each  State,  as  follows: 
One-half  in  an  amount  which  bears  the  same  ratio  to  the  total 
amount  to  be  allotted  as  the  rural  population  of  the  State  bears 
to  the  total  rural  population  of  all  the  States  as  determined  by 
the  last  preceding  decennial  census  current  at  the  time  each  such 
additional  sum  is  first  appropriated ;  and  one-half  in  an  amount 
which  bears  the  same  ratio  to  the  total  amount  to  be  allotted  as 
the  farm  population  of  the  State  bears  to  the  total  farm  popula- 
tion of  all  the  States  as  determined  by  the  last  preceding  decen- 
nial census  current  at  the  time  such  additional  sum  is  first 
appropriated. 
(c)^  There  are  hereby  authorized  to  be  appropriated  to  carry  out 
the  purposes  of  subsections  (c)  and  (d)  of  section  502  of  this  title 
not  to  exceed  $20,000,000  for  each  of  the  fiscal  years  ending  Septem- 
ber 30,  1978,  and  September  30,  1979. 

(d)^  Such  sums  as  Congress  shall  appropriate  to  carry  out  the 
purposes  of  this  title  pursuant  to  subsection  (c)  of  this  section  shall 
be  distributed  by  the  Secretary  as  follows : 

"(1)  4  per  centum  to  be  used  by  the  Secretary  for  Federal 
administration ; 

"(2)  19  per  centum  to  be  allocated  among  the  several  States 
to  carry  out  the  programs  authorized  in  subsection  (c)  of  section 
502  of  this  title  in  such  amounts  as  determined  by  the  Secretary ; 
and 

"(3)  77  per  centum  to  bo  allocated  among  the  several  States  to 
carry  out  the  programs  authorized  in  subsection  (d)  of  section 
502  of  this  title  in  such  amounts  as  determined  by  the  Secretary."; 
and 
(e)^  Funds  appropriated  under  this  title  may  be  used  to  pay  salaries 
and  other  expenses  of  personnel  employed  to  carry  out  the  functions 
authorized  by  this  title,  to  obtain  necessary  supplies,  equipment,  serv- 
ices, and  rent,  repair,  and  maintenance  of  other  facilities  needed,  but 
may  not  be  used  to  purchase  or  construct  buildings. 

(f)^  Payment  of  funds  to  any  State  for  programs  authorized  under 
section  502  (a),  (b),  (c).  and  id)  sliall  be  contingent  upon  the  Secre- 
tary's approval  of  an  annual  plan  and  budget  for  programs  conducted 
under  each  part  and  compliance  with  such  regulations  as  the  Secretary 
may  issue  under  this  title.  Funds  shall  be  available  for  use  by  the 
State  in  the  fiscal  year  for  which  appropriated  and  the  next  fiscal  year 
following  the  year  for  which  appropriated.  Funds  shall  be  budgeted 
and  accounted  for  on  such  forms  and  at  such  times  as  the  Secretary 
shall  prescribe. 

(g)^  Funds  provided  to  each  State  under  this  title  may  be  used  to 
finance  programs  through  or  at  private  and  publicly  supported  col- 
leges and  universities  other  than  the  university  responsible  for  admin- 
istering the  programs  authorized  by  this  title. 

Sec.  504.  Cooperating  Colleges  axd  UNnrERsrriES. — (a)  Each  of 
the  programs  authorized  by  this  title  shall  be  organized  and  conducted 
by  one  or  more  colleges  or  universities  in  each  State  so  as  to  provide  a 
coordinated  program  in  each  State. 

iSec.  1441  of  the  Food  and  Agriculture  Act  of  1977,  Public  Law  95-113,  approved 
Rpptembor  29,  1977,  amended  section  503  by  redesignating  subsections  (c),  (d),  and  (e) 
as  (e),  (f),  and  (g),  respectively  and  inserting  new  subsections  (c)  and  (d). 
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(b)  To  assure  national  coordination  with  programs  under  the 
Smith-Lever  Act  of  1914  and  the  Hatch  Act  (as  amended,  August  11, 
1955),  administration  of  each  State  program  shall  be  a  responsibility 
of  the  institution  or  university  accepting  the  benefits  of  the  Morrill 
Act  of  1862  (12  Stat.  503)  as  amended.  Such  administration  shall  be 
in  association  with  the  programs  conducted  under  the  Smith-Lever 
Act  and  the  Hatch  Act.  The  Secretary  shall  pay  funds  available  to 
each  State  to  said  institution  or  university. 

(c)  All  private  and  publicly  supported  colleges  and  universities  in 
a  State  including  the  land-grant  colleges  of  1890  (26  Stat.  417)  shall 
he  eligible  to  conduct  or  participate  in  conducting  programs  author- 
ized under  this  title.  Officials  at  universities  or  colleges  other  than 
those  reponsibile  for  administering  programs  authorized  by  this  title 
who  wish  to  participate  in  these  programs  shall  submit  program  pro- 
posals to  the  university  officials  responsible  for  administering  these 
programs  and  they  shall  be  responsible  for  approval  of  said  proposals. 

(d)  The  university  in  each  State  responsible  for  administering  the 
program  authorized  by  this  title  shall  designate  an  official  who  shall 
be  responsible  for  programs  authorized  by  each  part  of  section  502 
and  an  official  who  shall  be  responsible  for  the  overall  coordination 
of  said  programs. 

(e)  The  chief  administrative  officer  of  the  university  in  each  State 
responsible  for  administering  the  program  authorized  by  this  title 
shall  appoint  a  State  Rural  Development  Advisory  Council,  consisting 
of  not  more  than  fifteen  members.  The  administrative  head  of  agri- 
culture of  that  university  shall  serve  as  chairman.  The  administrative 
head  of  a  principal  school  of  engineering  in  the  State  shall  be  a  mem- 
ber. There  shall  be  at  least  ten  additional  members  who  shall  include 
persons  representing  farmers,  business,  labor,  banking,  local  govern- 
ment, multicounty  planning  and  development  districts,  public  and 
private  colleges  and  Federal  and  State  agencies  involved  in  rural 
development. 

It  shall  be  the  function  of  the  Council  to  review  and  approve  annual 
program  plans  conducted  under  this  title  and  to  advise  the  chief 
administrative  officer  of  the  university  on  matters  pertaining  to  the 
program  authorized. 

Sec.  505.  Agreements  and  Plans. — (a)  Programs  authorized  under 
this  title  shall  be  conducted  as  mutually  agreed  upon  by  the  Secretary 
and  the  university  responsible  for  administering  said  programs  in  a 
memorandum  of  understanding  which  shall  provide  for  the  coordina- 
tion of  the  programs  authorized  under  this  title,  coordination  of  these 
programs  with  other  rural  development  programs  of  Federal,  State, 
and  local  government,  and  such  other  matters  as  the  Secretary  shall 
determine. 

(b)  Annually  said  university  shall  submit  to  the  Secretary  an  annual 
program  plan  for  programs  authorized  under  this  title  which  shall 
include  plans  for  the  programs  to  be  conducted  by  each  cooperating 
and  participating  university  or  college  and  such  other  information 
as  the  Secretary  shall  prescribe.  Each  State  program  must  include 
research  and  extension  activities  directed  toward  identification  of  pro- 
grams which  are  likely  to  have  the  greatest  impact  upon  accomplish- 
mg  the  objectives  of  rural  development  in  both  the  short  and  longer 
term  and  the  use  of  these  studies  to  support  the  State's  comprehensive 
program  to  be  supported  under  this  title. 
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Sec.  506.  Withholding  Funds. — ^When  the  Secretary  determines 
that  a  State  is  not  eligible  to  receive  part  or  all  of  the  funds  to  which 
it  is  otherwise  entitled  because  of  a  failure  to  satisfy  conditions  speci- 
fied in  this  title,  or  because  of  a  failure  to  comply  with  regulations 
issued  by  the  Secretary  under  this  title,  the  facts  and  reasons  therefor 
shall  be  reported  to  the  President,  and  the  amount  involved  shall  be 
kept  separate  in  the  Treasury  until  the  expiration  of  the  Congress  next 
succeeding  a  session  of  the  legislature  of  the  State  from  which  funds 
have  been  withheld  in  order  that  the  State  may,  if  it  should  so  desire, 
appeal  to  Congress  from  the  determination  of  the  Secretary.  If  the 
next  Congress  shall  not  direct  such  sum  to  be  paid,  it  shall  be  covered 
into  the  Treasury.  If  any  portion  of  the  moneys  received  by  the  desig- 
nated officers  of  any  State  for  the  support  and  maintenance  of  pro- 
grams authorized  by  this  title  shall  by  any  action  or  contingency  be 
diminished  or  lost,  or  be  misapplied,  it  shall  be  replaced  by  said  State. 

Sec.  507.  DEFiNmoxs. — For  the  purposes  of  this  title — 

(a)  "Kural  development"  means  the  planning,  financing,  and  de- 
velopment of  facilities  and  services  in  rural  areas  that  contribute  to 
making  these  areas  desirable  places  in  which  to  live  and  make  private 
and  biTsiness  investments ;  the  planning,  development,  and  expansion 
of  business  and  industry  in  rural  areas  to  provide  increased  employ- 
ment and  income ;  the  planning,  development,  conservation,  and  use  of 
land,  water,  and  other  natural  resources  of  rural  areas  to  maintain  or 
enhance  the  quality  of  the  environment  for  people  and  business  in  rural 
areas;  and  processes  and  procedures  that  have  said  objectives  as  their 
major  purposes. 

(b)  The  word  "State"  means  the  several  States  and  the  Common- 
wealth of  Puerto  Kico.  . 

(c)^  "Small  farmer"  means  any  farmer  with  gross  sales  from 
farming  of  $20,000  or  less  per  year. 

Sec.  508.  Regulations.— The  Secretary  is  authorized  to  issue  such 
regulations  as  may  be  necessary  to  carry  out  the  provisions  of  this 
title. 

♦  ♦♦***♦ 

Sec.  603.  Coordination  of  Rural  Developivient  Activities. 
EXCERPTS  FROM  TITLE  7,  UNITED  STATES  CODE 

§2201.2  Establishment  of  Department 

There  shall  be  at  the  seat  of  government  a  Department  of  Agricul- 
ture, the  general  design  and  duties  of  which  shall  be  to  acquire  and 
to  diffuse  among  the  people  of  the  United  States  useful  information 
on  subjects  connected  with  agriculture  and  rural  development,  m 
the  most  general  and  comprehensive  sense  of  those  terms,  and  to 
procure,  propagate,  and  distribute  among  the  people  new  and  valuable 
seeds  and  plants. 


-iSec.    1442    of    Food    and    Agriculture    Act    of    1977,    Public    Law    95-113,    approved 
September  30,  1977.  added  new  subsection  (c).  qo_41q    annrnvp<i 

a  Sec.    603(a)(1)    of  Rural   Development   Act   of  1972,   Public   Law   ^ 2-41 9,   approved 
August  30,  1972,  86  Stat  657,  amended  this  section  ^7  adding  "and  rural  develop^^^ 
after  the  words  "with  agriculture".  Sec.  603(a)(2)   of  this  Act  also  deleted     that  word 
and  Inserted  In  lieu  thereof  "those  terms". 
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§2204.  General  duties  of  Secretary;  advisory  functions;  National 
rural  development  program,  report  to  Congress 

(a)^  The  Secretary  of  Agriculture  shall  procure  and  preserve  all 
information  concerning  agriculture  and  rural  development  which  he 
can  obtain  by  means  of  books  and  correspondence,  and  by  practical 
and  scientific  experiments,  accurate  records  of  which  experiments  shall 
be  kept  in  his  office,  by  the  collection  of  statistics,  and  by  any  other 
appropriate  means  within  his  power;  he  shall  collect  new  and  valuable 
seeds  and  plants ;  shall  test,  by  cultivation,  the  value  of  such  of  them 
as  may  require  such  tests ;  shall  propagate  such  as  may  be  worthy  of 
propagation ;  and  shall  distribute  them  among  agriculturists ;  and  he 
shall  advise  the  President,  other  members  of  his  Cabinet,  and  the  Con- 
gress on  policies  and  programs  designed  to  improve  the  quality  of  life 
for  people  living  in  the  rural  and  nonmetropolitan  regions  of  the 
Nation. 

(b)-  The  Secretary  of  Agriculture  is  authorized  and  directed  to 
provide  leadership  and  coordination  within  the  executive  branch  and 
shall  assume  responsibility  for  coordinating  a  nationwide  rural  de- 
velopment program  utilizing  the  services  of  executive  branch  depart- 
ments and  agencies  and  the  agencies,  bureaus,  offices  and  services  of  the 
Department  of  Agriculture  in  coordination  with  rural  development 
programs  of  State  and  local  governments.  In  carrying  out  this  respon- 
sibility the  Secretary  of  Agriculture  shall  establish  employment,  in- 
come, population,  housing,  and  quality  of  community  services  and 
facilities  goals  for  rural  development  and  report  annually  prior  to 
December  ^  to  Congress  on  progress  in  attaining  such  goals.  The  Sec- 
retary is  authorized  to  initiate  or  expand  research  and  development 
efforts  related  to  solution  of  problems  of  rural  water  supply,  rural 
sewage  and  solid  waste  management,  rural  housing,  and  rural 
industrialization. 

♦  «  «  *  4e  *  * 

(c)  (1)  The  Secretary  of  Apiculture  shall  utilize  to  the  maximum 
extent  practicable  State,  regional,  district,  county,  local,  or  other 
Department  of  Agriculture  offices  to  enhance  rural  development,  and 
shall  to  the  maximum  extent  practicable  provide  directly,  or,  in  the 
case  of  agencies  outside  of  the  Department  of  Agriculture,  through 
arrangements  with  the  heads  of  such  agencies,  for — 

(A)  the  location  of  all  field  units  of  the  Federal  Government 
concerned  with  rural  development  in  the  appropriate  Department 
of  Agriculture  offices  covering  the  geographical  areas  most  similar 
to  those  covered  by  such  field  units,  and 

(B)  the  interchange  of  personnel  and  facilities  in  each  such 
office  to  the  extent  necessary  or  desirable  to  achieve  the  most 
efficient  utilization  of  such  personnel  and  facilities  and  provide 

iSec.  603(b)(1)  of  Rural  Development  Act  of  1972,  Public  Law  92-419,  approved 
August  30,  1972,  86  Stat.  657,  amended  this  section  by  inserting  "(a)"  before  the  first 
sentence.  Sec.  603(b)(2)  of  this  Act  also  amended  this  section  by  inserting  the  words 
"and  rural  development"  after  the  words  "concerning  agriculture".  Sec.  603(b)(3)  of 
this  Act  further  amended  this  section  by  adding  the  following  at  the  end  thereof  :  "and 
he  shall  advise  the  President,  other  members  of  his  Cabinet,  and  the  Cons^ress  on  policies 
and  programs  designed  to  improve  the  quality  of  life  for  people  living  in  the  rural  and 
nonmetronolitan  regions  of  the  Nation". 

2  Sec.  603(b)(4)  of  Rural  Development  Act  of  1972,  Public  Law  92-419,  approved 
August  30.  1972.  86  Stat.  657.  added  a  new  subsection  (b). 

»  ■'  ^^,^^-Jltl^^  *^^^  Fiscal  Year  Adjustment  Act.  Public  Law  92-273,  90  Stat.  375,  approved 
April  21,  1976,  substituted  "December"  for  "September". 
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the  most  effective  assistance  in  the  development  of  rural  areas  in 
accordance  with  State  rural  development  plans. 
(2)  The  Secretary  shall  include  in  the  report  required  by  this  sec- 
tion a  report  on  progress  made  in  carrying  out  paragraph  (1)  of 
this   subsection   together   with   such   recommendations   as  may   be 
appropriate. 

Approved  August  30, 1972. 


EXCERPT  FROM  AGRICULTURAL  ACT  OF  1970 
[Public  Law  91-524,  84  Stat.  1358, 1383] 

TITLE  IX— EUEAL  DEVELOPMENT 

Sec.  901.  *  *  * 

planning  assistance 

(c)  The  Secretary  of  the  Department  of  Housing  and  Urban  De- 
velopment and  the  Secretary  of  Agriculture  shall  submit  to  the  Con- 
gress a  joint  progress  report  as  to  their  efforts  during  the  immediately 
preceding  fiscal  year  to  provide  assistance  to  States  planning  for  the 
development  of  rural  multicounty  areas  not  included  in  economically 
depressed  areas  under  authority  of  the  Housing  and  Urban  Develop- 
ment Act  of  1968.  The  first  such  annual  report  shall  be  submitted  not 
later  than  December  1, 1970,  and  shall  cover  the  period  beginning  Au- 
gust 1,  1968,  the  date  of  enactment  of  the  Housing  and  Urban  De- 
velopment Act  of  1968  and  ending  June  30, 1970. 

*  *  «  *  •  •  « 

Approved  November  30, 1970. 
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§2  and  §702 

ECONOMIC  DEVELOPMENT 

EXCERPTS  FROM  THE  HEADSTART,  ECONOMIC  OPPORTUNITY,  AND 
COMMUNITY  PARTNERSHIP  ACT  OF  1974 

[Public  Law  93-644,  88  Stat.  2291,  42  U.S.C.  2701] 

AN  ACT  To  provide  for  the  extension  of  Headstart,  community  action,  commu- 
nity economic  development,  and  other  programs  under  the  Economic  Oppor- 
tunity Act  of  1964,  to  provide  for  increased  involvement  of  State  and  local 
governments  in  antipoverty  efforts,  and  for  other  purposes 

Be  it  enacted  hy  the  Senate  and  House  of  Representatives  of  the 
United  States  of  America  in  Congress  assemhled^  That  this  Act  may 
be  cited  as  the  "Headstart,  Economic  Opportunity,  and  Community 
Partnership  Act  of  1974''. 

STATEMENT    OF    PURPOSE 

Sec.  2.  It  is  the  purpose  of  this  Act  to  extend  programs  under  the 
Economic  Opportunity  Act  of  11)64,  including  Headstart,  commimity 
action,  and  community  economic  development  programs ;  and  to  pro- 
vide for  increased  involvement  of  State  and  local  governments  in  anti- 
poverty  efforts  by  authorizing  a  community  partnership  program. 

COMMUNITY    ECONOMIC    DE\rELOPMENT 

Sec.  10.  (a)  Title  VII  of  the  Economic  Opportunity  Act  of  1964  is 
amended  to  read  as  follows : 

"TITLE    VII— C0M:\IU]S^TY    ECONOMIC    DEVELOPMENT 

OF    PURPOSE 

"Sec.  701.  The  purpose  of  this  title  is  to  encourage  the  development 
of  special  programs  by  which  the  residents  of  urban  and  rural  low- 
income  areas  may,  through  self-help  and  mobilization  of  the  com- 
munity at  large,  with  appropriate  Federal  assistance,  improve  the 
C[uality  of  their  economic  and  social  participation  in  community  life 
in  such  a  way  as  to  contribute  to  the  elimination  of  poverty  and  the 
establishment  of  permanent  economic  and  social  benefits. 

"definition 

"Sec.  702.  As  used  in  this  title  the  term  'community  development 
corporation'  means  a  nonprofit  organization  responsible  to  residents 
of  the  area  it  serves  which  is  receiving  financial  assistance  under  part 
A  of  this  title  and  any  organization  more  than  50  per  centum  of  which 
is  owned  by  such  an  organization,  or  otherwise  controlled  by  such 
an  organization,  or  designated  by  such  an  organization  for  the  purpose 
of  this  title. 
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"atjthorization    of  appropriations 

"Sec,  703.  For  the  purpose  of  carrying  out  this  title,  there  are  author- 
ized to  be  appropriated  $39,000,000  and  such  additional  sums  as  may  b« 
necessary  for  fiscal  year  1975  and  such  sums  as  may  be  necessary  for 
each  of  the  two  succeeding  fiscal  years. 

"Part  A — ^Urban  and  Rural  Special  Impact  Programs 


"Sec.  711.  The  purpose  of  this  part  is  to  establish  special  programs 
of  assistance  to  nonprofit  private  locally  initiated  community  devel- 
opment corporations  which  (1)  are  directed  to  the  solution  of  the 
critical  problems  existing  in  particular  communities  or  neighborhoods 
(defined  without  regard  to  political  or  other  subdivisions  or  bound- 
aries) within  those  urban  and  rural  areas  having  concentrations  or 
substantial  numbers  of  low-income  persons ;  (2)  are  of  sufficient  size, 
scope,  and  duration  to  have  an  appreciable  impact  in  such  commu- 
nities, neighborhoods,  and  rural  areas  in  arresting  tendencies  toward 
dependency,  chronic  unemployment,  and  community  deterioration ;  (3) 
hold  forth  the  prospect  of  continuing  to  have  such  impact  after  the 
termination  of  financial  assistance  under  this  part,  and  (4)  provide 
financial  and  other  assistance  to  start,  expand,  or  locate  enterprises 
in  or  near  the  area  to  be  served  so  as  to  provide  employment  and  own- 
ership opportunities  for  residents  of  such  areas,  including  those  who 
are  disadvantaged  in  the  labor  market  because  of  their  limited  speak- 
ing, reading,  and  writing  abilities  in  the  English  language. 


"Sec.  712.  (a)  The  Director  is  authorized  to  provide  financial  assist- 
ance in  the  form  of  grants  to  nonprofit  and  for  profit  community 
development  corporations  and  other  affiliated  and  supportive  agencies 
and  organizations  associated  with  qualifying  community  development 
corporations  for  the  payment  of  all  or  part  of  the  cost  of  programs 
which  are  designed  to  carry  out  the  purposes  of  this  part.  Financial 
assistance  shall  be  provided  so  that  each  community  economic  devel- 
opment program  is  of  sufficient  size,  scope,  and  duration  to  have  an 
appreciable  impact  on  the  area  served.  Such  programs  may  include — 
"(1)  community  economic  and  business  development  programs, 
including  but  not  limited  to:  (A)  programs  which  provide  finan- 
cial and  other  assistance   (including  equity  capital)   to  start, 
expand,  or  locate  businesses  in  or  near  the  area  served  so  as  to 
provide  employment  and  ownership  opportunities  for  residents  of 
such  areas,  and  (B)  programs  for  small  businesses  located  in  or 
owned  by  residents  of  such  areas ; 

"(2)  community  development  including  industrial  parks  and 
housing  activities  which  contribute  to  an  improved  environment 
and  which  create  new  training,  employment,  and  ownership 
opportunities  for  residents  of  such  area ; 

"(3)  training  and  public  service  employment  programs  and 
related  services  for  unemployed  or  low-income  persons  which 
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support  and  complement  community  development  programs 
financed  under  this  part,  including,  without  limitation,  activities 
such  as  those  described  in  the  Comprehensive  Employment  and 
Training  Act  of  1973 ;  and 

"(4)  social  service  programs  which  support  and  complement 
community  economic  development  programs  financed  under  this 
part,  including  but  not  limited  to  child  care,  educational  services, 
health  services,  credit  counseling,  energy  conservation,  and  pro- 
grams for  the  maintenance  of  housing  facilities. 
"(b)  The  Director  shall  conduct  programs  assisted  under  this  part 
so  as  to  contribute,  on  an  equitable  basis  between  urban  and  rural 
areas,  to  the  elimination  of  poverty  and  the  establishment  of  perma- 
nent economic  and  social  benefits  in  such  areas. 

"financial  assistance  requirements 

"Sec.  713.  (a)  The  Director,  under  such  regulations  as  he  may  estab- 
lish, shall  not  provide  financial  assistance  for  any  community  eco- 
nomic development  program  under  this  part  unless  he  determuies 
that-— 

"(1)  such  community  development  corporation  is  responsible 
to  residents  of  the  area  served  (i)  through  a  governing  body  not 
less  than  50  per  centum  of  the  members  of  which  are  area  residents 
and  (ii)  in  accordance  with  such  other  guidelines  as  may  be  estab- 
lished by  the  Director,  except  that  the  composition  of  the  govern- 
ing bodies  of  organizations  owned  or  controlled  by  the  community 
development  corporation  need  not  be  subject  to  such  residency 
requirement; 

"(2)  the  program  will  be  appropriately  coordinated  with  local 
planning  under  this  title,  with  housing  and  community  develop- 
ment programs,  with  employment  and  training  programs,  and 
with  other  relevant  planning  for  physical  and  human  resources 
in  the  areas  served ; 

"(3)  adequate  technical  assistance  is  made  available  and  com- 
mitted to  the  programs  being  supported ; 

"(4)  such  financial  assistance  will  materially  further  the  pur- 
poses of  this  part ; 

"  (5)  the  applicant  is  fulfilling  or  will  fulfill  a  need  for  services, 
supplies,  or  facilities  which  is  otherwise  not  being  met ; 

"(6)  all  projects  and  related  facilities  will,  to  the  maximum 
feasible  extent,  be  located  in  the  areas  served ; 

"(7)  projects  will,  where  feasible,  promote  the  development 
of  entrepreneurial  and  management  skills  and  the  ownership  or 
participation  in  ownership  of  assisted  businesses  and  housing, 
cooperatively  or  otherwise,  by  residents  of  the  area  served ; 

"(8)  projects  will  be  planned  and  carried  out  with  the  fullest 
possible  participation  of  resident  or  local  businessmen  and  rep- 
resentatives of  financial  institutions,  including  participation 
through  contract,  joint  venture,  partnership,  stock  ownership  or 
membership  on  the  governing  boards  or  advisory  councils  of  such 
projects  consistent  with  the  self-help  purposes  of  this  title; 

"(9)  no  participant  will  be  employed  on  projects  involving 
political  parties,  or  the  construction,  operation,  or  maintenance  of 
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SO  much  of  any  facility  as  is  used  or  to  be  used  for  sectarian  in- 
struction or  as  a  place  for  religious  worship ; 

"(10)  the  program  will  not  result  in  the  displacement  of  em- 
ployed workers  or  impair  existing  contracts  for  services,  or  result 
in  the  substitution  of  Federal  or  other  funds  in  connection  with 
work  that  would  otherwise  be  performed ; 

"  (11)  the  rates  of  pay  for  time  spent  in  work-training  and  edu- 
cation, and  other  conditions  of  employment,  will  be  appropriate 
and  reasonable  in  the  light  of  such  factors  as  the  type  of  work, 
geographical  region,  and  proficiency  of  the  participant; 

"(12)  the  program  will,  to  the  maximum  extent  feasible,  con- 
tribute to  the  occupational  development  or  upward  mobility  of 
individual  participants ; 

"(13)  preference  will  be  given  to  low-income  or  economically 
disadvantaged  residents  of  the  areas  served  in  filling  jobs  and 
training  opportunities ;  and 

"(14)  training  programs  carried  out  in  connection  with  proj- 
ects financed  under  this  part  shall  be  designed  wherever  feasible  to 
provide  those  persons  who  successfully  complete  such  training 
with  skills  which  are  also  in  demand  in  communities,  neighbor- 
hoods, or  rural  areas  other  than  those  for  which  programs  are 
established  under  this  part. 
"(b)  Financial  assistance  under  this  section  shall  not  be  extended 
to  assist  in  the  relocation  of  establishments  from  one  location  to  an- 
other if  such  relocation  would  result  in  an  increase  in  unemployment 
in  the  area  of  original  location. 

"(c)  The  level  of  financial  assistance  for  related  purposes  under  this 
Act,  or  any  other  program  for  Federal  financial  assistance,  to  the  area 
served  by  a  special  impact  program  shall  not  be  diminished  in  order  to 
substitute  funds  authorized  by  this  part. 


"Sec.  714.  Federal  assistance  to  any  program  carried  out  pursuant 
to  this  part,  including  grants  used  by  community  development  cor- 
porations for  capital  improvements,  shall  (1)  not  exceed  90  per  centum 
of  the  cost  of  such  program  including  costs  of  administration  unless 
the  Director  determines  that  the  assistance  in  excess  of  such  percent- 
age is  required  in  furtherance  of  the  purposes  of  this  part,  and  (2) 
be  made  available  for  deposit  to  the  order  of  the  grantee,  under  condi- 
tions which  the  Director  deems  appropriate,  within  thirty  days  fol- 
lowing approval  of  the  grant  agreement  by  the  Director  and  such 
grantee  of  the  grant  agreement.  Non-Federal  contributions  may  be  in 
cash  or  in  kind,  fairly  evaluated,  including  but  not  limited  to  plant, 
equipment,  and  services.  Capital  investments  made  with  funds  granted 
as  a  result  of  the  Federal  share  of  the  costs  of  programs  carried  out 
under  this  title,  and  the  proceeds  from  such  capital  investments,  shall 
not  be  considered  Federal  property.  Upon  investment,  title  rights  vest 
in  the  community  development  corporation.  The  Federal  Government 
retains  the  right  to  direct  that  on  severance  of  the  grant  relationship 
the  assets  purchased  continue  to  be  used  for  the  original  purpose  for 
which  they  were  granted. 
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"Part  B — Speciai,  EuRAii  Programs 


"statement  of  purpose 


"Seo.  721.  It  is  the  purpose  of  this  part  to  meet  the  special  economic 
needs  of  rural  commimities  or  areas  with  concentrations  or  substantial 
numbers  of  low-income  persons  by  providing  support  to  self-help 
programs  which  promote  economic  development  and  independence,  as 
a  supplement  to  existing  similar  programs  conducted  by  other  depart- 
ments and  agencies  of  the  Federal  Government.  Such  programs  should 
encourage  low-income  families  to  pool  their  talents  and  resources  so 
as  to  create  and  expand  rural  economic  enterprise. 


"financial  assistance 


"Sec.  722.  (a)  The  Director  is  authorized  to  provide  financial  assist- 
ance, including  loans  having  a  maximum  maturity  of  15  years  and  in 
amounts  not  resulting  in  an  aggregate  principal  indebtedness  of  more 
than  $3,500  at  any  one  time,  to  any  low-income  rural  family  where, 
in  the  judgment  of  the  Director,  such  financial  assistance  has  a  reason- 
able possibility  of  effecting  a  permanent  increase  in  the  income  of  such 
families,  or  will  contribute  to  the  improvement  of  their  living  or  hous- 
ing conditions,  by^  assisting  or  permitting  them  to — 

"(1)  acquire  or  improve  real  estate  or  reduce  encumbrances  or 
erect  improvements  thereon ; 

"  (2)  operate  or  improve  the  operation  of  farms  not  larger  than 
family  sized,  including  but  not  limited  to  the  purchase  of  feed, 
seed,  fertilizer,  livestock,  poultry,  and  equipment ;  or 

"(3)  participate  in  cooperative  associations,  or  to  finance  non- 
agricultural  enterprises  which  will  enable  such  families  to  supple- 
ment their  income. 
"(b)  The  Director  is  authorized  to  provide  financial  assistance  to 
local  cooperative  associations  in  rural  areas  containing  concentrations 
or  substantial  numbers  of  low-income  persons  for  the  purpose  of  de- 
fraying all  or  part  of  the  costs  of  establishing  and  operating  coopera- 
tive programs  for  farming,  purchasing,  marketing,  processing,  and  to 
improve  their  income  as  producers  and  their  purchasing  power  as  con- 
sumers, and  to  provide  such  essentials  as  credit  and  health  services. 
Costs  which  may  be  defrayed  shall  include  but  not  be  limited  to — 
"  f  1  ^  administrative  costs  of  staff  and  overhead ; 
"(2)  costs  of  planning  and  developing  new  enterprises; 
"(3)  costs  of  acquiring  technical  assistance;  and 
"  (4)  initial  capital  where  it  is  determined  by  the  Director  that 
the  poverty  of  the  families  participating  in  the  program  and  the 
social  conditions  of  the  rural  area  require  such  assistance. 


"limitation  on  assistance 


"Sec.  723.  (a)  No  financial  assistance  shall  be  provided  under  this 
part  unless  the  Director  determines  that — 

"  ( 1 )  any  cooperative  association  receiving  assistance  has  a  min- 
imum of  fifteen  active  members,  a  majority  of  which  are  low- 
income  rural  persons ; 
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"(2)  adequate  technical  assistance  is  made  available  and  com- 
mitted to  the  programs  being  supported ; 

"(3)  such  financial  assistance  will  materially  further  the  pur- 
poses of  this  part ;  and 

"  (4)  the  applicant  is  fulfilling  or  will  fulfill  a  need  for  services, 
supplies,  or  facilities  which  is  otherwise  not  being  met. 
"(b)  The  level  of  financial  assistance  for  related  purposes  under 
this  Act  to  the  area  served  by  a  program  under  this  part  shall  not  be 
diminished  in  order  to  substitute  funds  authorized  by  this  part. 

"Part  C — ^Development  Loans  to  Communitt  Economic 
Development  Programs 

"development  loan  fund 

"Sec.  731.  (a)  The  Director  is  authorized  to  make  or  guarantee 
loans  (either  directly  or  in  cooperation  with  banks  or  other  organiza- 
tions through  agreements  to  participate  on  an  immediate  or  deferred 
basis)  to  community  development  corporations,  and  families  and  local 
cooperatives,  eligible  for  financial  assistance  under  this  title,  for  busi- 
ness, housing,  and  community  development  projects  which  the  Di- 
rector determines  will  carry  out  the  purposes  of  this  part.  No  loans, 
guarantees,  or  other  financial  assistance  shall  be  provided  under  this 
section  unless  the  Director  determines  that — 

"(1)  there  is  reasonable  assurance  of  repayment  of  the  loan; 
"(2)  the  loan  is  not  otherwise  available  on  reasonable  terms 
from  private  sources  or  other  Federal,  State,  or  local  programs ; 
and 

"(3)  the  amount  of  the  loan,  together  with  other  funds  avail- 
able, is  adequate  to  assure  completion  of  the  project  or  achieve- 
ment of  the  purposes  for  which  the  loan  is  made. 
Loans  made  by  the  Director  pursuant  to  this  section  shall  bear  the 
interest  at  a  rate  not  less  than  a  rate  determined  by  the  Secretary  of 
the  Treasury  taking  into  consideration  the  average  market  yield  on 
•outstanding  Treasury  obligations  of  comparable  maturity,  plus  such 
;  additional  charge  if  any,  toward  covering  other  costs  of  the  program 
as  the  Director  may  determine  to  be  consistent  with  its  purposes, 
except  that,  for  the  five  years  following  the  date  in  which  funds  are 
initially  available  to  the  borrower,  the  rate  of  interest  shall  be  set 
at  a  rate  considered  appropriate  by  the  Director  in  light  of  the  par- 
ticular needs  of  the  borrower  which  rate  shall  not  be  lower  than  1  per 
centum.  All  such  loans  shall  be  repayable  within  a  period  of  not  more 
than  thirty  years. 

"(b)  The  Director  is  authorized  to  adjust  interest  rates,  grant  mora- 
toriums on  repayment  of  principal  and  interest,  collect  or  compromise 
any  obligations  held  by  him,  and  to  take  such  other  actions  in  respect 
to  such  loans  as  he  shall  determine  to  be  necessary  or  appropriate, 
consistent  with  the  purposes  of  this  section. 

"(c)  (1)  To  carrj'^  out  the  lending  and  guaranty  functions  author- 
ized imder  this  part,  there  shall  be  established  a  Development  Loan 
Tund  consisting  of  two  separate  accounts,  one  of  which  shall  be  a 
revolving  fund  called  the  Rural  Development  Loan  Fund  and  the 
other  of  which  shall  be  a  revolving  fund  called  the  Community  Devel- 
opment Loan  Fund.  The  capital  of  each  such  revolving  fund  shall 
remain  available  until  expended. 
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"(2)  The  Rural  Development  Loan  Fund  shall  consist  of  the  re- 
maining funds  provided  for  in  part  A  of  title  III  of  this  Act  and 
such  amounts  as  maj  be  deposited  in  such  Fund  by  the  Director  out 
of  funds  made  available  from  appropriations  for  the  purposes  of 
carrying  out  this  part.  The  Director  shall  utilize  the  services  of  the 
Farmers  Home  Administration  in  administering  the  Fund. 

"  (3)  The  Community  Development  Loan  Fund  shall  consist  of  such 
amounts  as  may  be  deposited  in  such  fund  by  the  Secretary  out  of 
funds  made  available  from  appropriations  for  the  purpose  of  carry- 
ing out  this  subchapter.  The  Secretary  may  make  deposits  in  the 
Community  Development  Loan  Fund  in  any  fiscal  year  in  which  he 
has  made  available  for  grants  to  community  development  corporations 
under  part  B  of  this  title  not  less  than  $60,000,000  out  of  funds  made 
available  from  appropriations  for  the  purpose  of  carrying  out  this 
title. 

"establishment  of  model  community  economic  development 

FINANCE   corporation 

"Sec.  732.  (a)  To  the  extent  he  deems  appropriate,  the  Director  shall 
utilize  funds  available  under  this  part  to  prepare  a  plan  of  action  for 
the  establishment  of  a  Model  Community  Economic  Development 
Finance  Corporation  to  provide  a  user-controlled  independent  and 
professionally  operated  long-term  financing  vehicle  with  the  principal 
purpose  of  providing  financial  support  for  community  economic  devel- 
opment corporations,  cooperatives,  other  affiliated  and  supportive 
agencies  and  organizations  associated  with  community  economic  de- 
velopment corporations,  and  other  entities  eligible  for  assistance  under 
this  title. 

"(d)  Not  later  than  June  1,  1975,  the  Director  shall  submit  to  the 
appropriate  committees  of  the  Congress  the  plan  required  by  this 
section. 

"Part  D — Supportive  Programs  and  AcTivmES 
"training  and  technical  assistance 

"Sec.  741.  (a)  The  Director  shall  provide,  directly  or  through 
grants,  contracts  or  other  arrangements,  such  technical  assistance  and 
training  of  personnel  as  may  be  required  to  effectively  implement  the 
purposes  of  this  title.  No  financial  assistance  shall  be  provided  to  any 
public  or  private  organization  under  this  section  unless  the  Director 
provides  the  beneficiaries  of  these  services  with  opportunity  to  par- 
ticipate in  the  selection  of  and  to  review  the  quality  and  utility  of  the 
services  furnished  them  by  such  organization. 

"(b)  Technical  assistance  to  community  development  corporations 
and  both  urban  and  rural  cooperatives  may  include  planning,  man- 
agement, legal  preparation  of  feasibility  studies,  product  development, 
marketing,  and  the  provision  of  stipends  to  encourage  skilled  profes- 
sionals to  engage  in  full-time  activities  under  the  direction  of  a  com- 
munity organization  financially  assisted  under  this  title. 

"(c)  Training  for  employees  of  community  development  corpora- 
tions and  for  employees  and  members  of  urban  and  rural  cooperatives 
shall  include,  but  not  be  limited  to,  on-the-job  training,  classroom 
instruction,  and  scholarships  to  assist  them  in  development,  manage- 
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rial,  entrepreneurial,  planning,  and  other  technical  and  organizational 
skills  which  will  contribute  to  the  effectiveness  of  programs  assisted 
under  this  subchapter. 

"applications  of  other  ITEDERAL  RESOURCES — SMALL  BUSINESS  ADMIN- 
ISTRATION  PROGRAMS 

"Sec.  742.  (a)  (1)  Funds  granted  under  this  part  which  are  invested 
directly  or  indirectly,  in  a  small  business  investment  company  or  a 
local  development  company,  limited  small  business  investment  com- 
pany shall  be  included  as  "private  paid-in  capital  and  paid-m  sur- 
plus," "combined  paid-in  capital  and  paid-in  surplus,"  and  paid-in 
capital"  for  purposes  of  sections  302,  303,  and  502,  respectively,  of 
the  Small  Business  Investment  Act  of  1958. 

"(2)  Within  ninety  days  of  the  enactment  of  this  title,  the  Admin- 
istrator of  the  Small  Business  Administration,  after  consultation  with 
the  Secretary,  shall  prescribe  such  regulations  as  may  be  necessary  and 
appropriate  to  insure  the  availability  to  community  development  cor- 
porations of  such  programs  as  shall  further  the  purposes  of  this  part. 

"(b)(1)  Areas  selected  for  assistance  under  this  title  shall  be  deemed 
'redevelopment  areas'  within  the  meaning  of  section  401  of  the  Public 
Works  and  Economic  Development  Act  of  1965,  shall  qualify  for 
assistance  under  the  provisions  of  title  I  and  title  II  of  that  Act,  and 
shall  be  deemed  to  have  met  the  overall  economic  development  pro- 
gram requirements  of  section  202  (b )  ( 10)  of  such  Act. 

"(2)  Within  ninety  days  of  the  enactment  of  this  title,  the  Secre- 
tary shall  prescribe  regulations  which  will  insure  that  community  de- 
velopment corporations  and  cooperatives  shall  qualify  for  assistance 
and  shall  be  eligible  to  receive  such  assistance  under  all  such  pro- 
grams of  the  Economic  Development  Administration  as  shall  further 
the  purposes  of  this  title. 


"Sec.  743.  The  Secretary  of  Housing  and  Urban  Development,  after 
consultation  with  the  Director,  shall  take  all  necessary  steps  to  assist 
community  development  corporations  and  local  cooperative  associa- 
tions to  qualify  for  and  receive  (1)  such  assistance  in  connection  with 
technical  assistance,  counseling  to  tenants  and  homeowners,  and  loans 
to  sponsors  of  low-  and  moderate-income  housing  under  section  106 
of  the  Housing  and  Urban  Development  Act  of  1968  as  amended  by 
section  811  of  the  Housing  and  Community  Development  Act  of  1974, 

(2)  such  land  for  housing  and  business  location  and  expansion  imder 
title  I  of  the  Housing  and  Community  Development  Act  of  1974,  and 

(3)  such  funds  for  comprehensive  planning  under  section  701  of  the 
Housing  Act  of  1954  as  amended  by  section  401  of  the  Housing  and 
Community  Development  Act  of  1974,  as  shall  further  the  purposes 
of  this  Act. 

"department  of  AGRICULTURE  AND  FARMERS  HOME  ADMINISTRATION 

PROGRAMS 

"Sec.  744.  (a)  The  Secretary  of  Agriculture  or,  where  appropriate, 
the  Administrator  of  the  Farmers  Home  Administration,  after  con- 
sultation with  the  Director,  shall  take  all  necessary  steps  to  insure  that 
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community  development  corporations  and  local  cooperative  associa- 
tions shall  qualify  for  and  shall  receive  (1)  such  assistance  in  con- 
nection with  housing  development  under  the  Housing  Act  of  1949, 
(2)  such  assistance  in  connection  with  housing,  business,  industrial, 
and  community  development  under  the  Consolidated  Farmers  Home 
Administration  Act  of  1961  and  the  Kural  Development  Act  of  1972, 
3,nd  (3)  such  further  assistance  under  all  such  programs  of  the  United 
States  Department  of  Agriculture,  as  shall  further  the  purposes  of 
this  title. 

"(b)  On  or  before  six  months  after  the  enactment  of  this  title,  and 
.annually  thereafter,  the  Secretary  shall  submit  to  the  Congress  a 
•detailed  report  setting  forth  a  description  of  all  Federal  agency  pro- 
grams which  he  finds  relevant  to  achieving  the  purposes  of  this  part 
and  the  extent  to  which  such  programs  have  been  made  available  to 
community  development  corporations  receiving  financial  assistance 
under  this  part  including  specifically  the  availability  and  effectiveness 
of  programs  referred  to  m  subsection  (a)  of  this  section.  Where 
appropriate,  the  report  required  under  this  subsection  also  shall  con- 
tain recommendations  for  the  more  effective  utilization  of  Federal 
■agency  programs  for  carrying  out  the  purposes  of  this  title. 

"coordination  and  eligibility 

"Sec.  745.  (a)  The  Director  shall  take  all  necessary  and  appropriate 
«teps  to  encourage  Federal  departments  and  agencies  and  State  and 
local  governments  to  make  grants,  provide  technical  assistance,  enter 
into  contracts,  and  generally  support  and  cooperate  with  community 
•development  corporations  and  local  cooperative  associations. 

"(b)  Eligibility  for  assistance  under  other  Federal  programs  shall 
not  be  denied  to  any  applicant  on  the  ground  that  it  is  a  community 
development  corporation  or  any  other  entity  assisted  under  this  title. 


"Sec.  746.  (a)  Each  program  for  which  grants  are  made  under  this 
title  shall  provide  for  a  thorough  evaluation  of  the  effectiveness  of  the 
program  in  achieving  its  purposes,  which  evaluation  shall  be  conducted 
t)y  such  public  or  private  organizations  as  the  Director,  in  consultation 
with  existing  grantees  familiar  with  programs  carried  out  under  this 
Act,  may  designate,  and  all  or  part  of  the  costs  of  evaluation  may  be 
paid  from  funds  appropriated  to  carry  out  this  part.  In  evaluating  the 
performance  of  any  community  development  corporation  funded  under 
part  A  of  this  title,  the  criteria  for  evaluation  shall  be  based  upon  such 
program  objectives,  goals,  and  priorities  as  are  consistent  with  the  pur- 
poses of  this  title  and  were  set  forth  by  such  community  development 
corporation  in  its  proposal  for  funding  as  approved  and  agreed  upon 
by  the  Director  or  as  subsequently  modified  from  time  to  time  by 
mutual  agreement  between  the  Director  and  such  community  develop- 
ment corporation. 

"  (b)  The  Director  shall  conduct,  either  directly  or  through  grants 
-or  other  arrangements,  research  designed  to  suggest  new  programs  and 
policies  to  achieve  the  purposes  of  this  title  in  such  ways  as  to  provide 
opportunities  for  employment,  ownership,  and  a  better  quality  of  life 
for  low-income  residents. 
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"Sec.  747.  In  order  to  facilitate  the  purposes  of  this  title,  the  Direc- 
tor is  authorized  to  provide  financial  assistance  to  any  public  or  private 
nonprofit  agency  or  organization  for  planning  of  community  economic 
development  programs  and  cooperative  programs  under  this  title. 

"nondiscrimination  PROVISIONS 

"Sec.  748.  (a)  The  Director  shall  not  provide  financial  assistance  for 
any  program,  project,  or  activity  under  this  title  imless  the  grant  or 
contract  with  respect  thereto  specifically  provides  that  no  person  with 
responsibilities  in  the  operation  thereof  will  discriminate  with  respect 
to  any  such  program,  project,  or  activity  because  of  race,  creed,  color, 
national  origin,  sex,  political  affiliation,  or  beliefs. 

"(b)  No  person  in  the  United  States  shall  on  the  ground  of  sex  be 
excluded  from  participation  in,  be  denied  the  benefits  of,  be  subjected 
to  discrimination  under,  or  be  denied  employment  in  connection  with 
any  program  or  activity  receiving  assistance  under  this  title.  The 
Director  shall  enforce  the  provisions  of  the  preceding  sentence  in  ac- 
cordance with  section  602  of  the  Civil  Eights  Act  of  1964.  Section 
603  of  such  Act  shall  apply  with  respect  to  any  action  taken  by  the 
Secretary  to  enforce  such  sentence.  This  section  shall  not  be  construed 
as  affecting  any  other  legal  remedy  that  a  person  may  have  if  that 
person  is  excluded  from  participation  in,  denied  the  benefits  of,  sub- 
jected to  discrimination  under,  or  denied  employment  in  connection 
with,  any  program,  project,  or  activity  receiving  assistance  under 
this  title." 

♦  ***♦•« 

Approved  January  4,  1975. 
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§502 

REGIONAL  ACTION  PLANNING  COMMISSIONS 

EXCERPTS  FROM  PUBLIC  WORKS  AND  ECONOMIC  DEVELOPMENT  ACT 

OF  1965,  AS  AMENDED 

[Public  Law  89-136,  79  Stat.  552,  42  U.S.C.  3121] 

TITLE  V— REGIONAL  ACTION  PLANNING 
CO]M]SIISSIONS 

ESTABLISHMENT    OF    REGIONS 

Sec.  501.  (a)  The  Secretary  is  authorized  to  designate  appropriate 
"economic  development  regions"  within  the  United  States  with  the  con- 
currence of  the  States  in  which  such  regions  will  be  wholly  or  partially 
located  if  he  finds  (A)  that  there  is  a  relationship  between  the  areas 
within  such  region  geographically,  culturally,  historically,  and  eco- 
nomically, (B)  that  with  the  exception  of  Alaska  and  Hawaii,  the 
region  is  within  contiguous  States,  and  (C)  upon  consideration  of  the 
following  matters,  among  others,  that  the  region  has  lagged  behind  the 
whole  Nation  in  economic  development : 

(1)  the  rate  of  unemployment  is  substantially  above  the  nation- 
al rate ; 

(2)  the  median  level  of  family  income  is  significantly  below 
the  national  median ; 

(3)  the  level  of  housing,  health,  and  educational  facilities  is 
substantially  below  the  national  level ; 

(4)  the  economy  of  the  area  has  traditionally  been  dominated 
by  only  one  or  two  industries,  which  are  in  a  state  of  long-term 
decline ; 

(5)  the  rate  of  out-migration  of  labor  or  capital  or  both  is 
substantial ; 

(6)  the  area  is  adversely  affected  by  changing  industrial 
technology ; 

(7)  the  area  is  adversely  affected  by  changes  in  national  de- 
fense facilities  or  production ;  and 

(8)  indices  of  regional  production  indicate  a  growth  rate  sub- 
stantially below  the  national  average. 

(b)  1  Upon  resolution  of  the  Committee  on  Public  Works  of  the  Sen- 
ate or  the  House  of  Representatives,  the  Secretary  is  directed  to  study 
the  advisability  of  altering  the  geographical  area  of  any  region  desig- 
nated under  this  section,  in  order  to  further  the  purpose  of  this  Act. 

regional  commissions 

Sec.  502.  (a)  Upon  designation  of  development  regions,  the  Sec- 
retary shall  invite  and  encourage  the  States  wholly  or  partially  located 

*\n'Ji^^^^^.°'?   ^^^  added  by  sec.  201,  Regional  Action  Planning  Commission  Amendmenti 
Of  1969,  Public  Law  91-123,  approved  November  25.  1969,  83  Stat.  216. 
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within  such  regions  to  establish  appropriate  multistate  regional  com- 1 
missions.  ^  I 

(b)  Each  such  commission  shall  be  composed  of  one  Federal  mem- 
ber, hereinafter  referred  to  as  the  "Federal  cochairman",  appointed 
by  the  President  by  and  with  the  advice  and  consent  of  the  Senate, 
and  one  member  from  each  participating  State  in  the  region.  Each 
State  member  may  be  the  Governor,  or  his  designee,  or  such  other  per- 
son as  may  be  provided  by  the  law  of  the  State  which  he  represents. 
The  State  members  of  the  commission  shall  elect  a  cochairman  of  the 
commission  from  among  their  number. 

(c)  Decisions  by  a  regional  commission  shall  require  the  aflSrmative 
vote  of  the  Federal  cochairman  and  of  a  majority,  or  at  least  one  if 
only  two,  of  the  State  members.  In  matters  coming  before  a  regional 
commission,  the  Federal  cochairman  shall,  to  the  extent  practicable, 
consult  with  the  Federal  departments  and  agencies  having  an  interest 
in  the  subject  matter. 

(d)  Each  State  member  of  a  regional  commission  shall  have  an 
alternate,  appointed  by  the  Governor  or  as  otherwise  may  be  pro- 
vided by  the  law  of  the  State  which  he  represents.  The  President, 
by  and  with  the  advice  and  consent  of  the  Senate,  shall  appoint  an 
alternate  for  the  Federal  cochairman  of  each  regional  commission. 
An  alternate  shall  vote  in  the  event  of  the  absence,  death,  disability, 
removal,  or  resignation  of  the  State  or  ^  Federal  cochairman  for  which 
he  is  an  alternate. 

(e)  The  Federal  cochairman  to  a  regional  commission  shall  be  com- 
pensated by  the  Federal  Government  from  funds  authorized  by  this 
Act  up  to  level  IV  of  the  Federal  Executive  Salary  Schedule.  His 
alternate  shall  be  compensated  by  the  Federal  Government  from  funds 
authorized  by  this  Act  at  not  to  exceed  the  maximum  scheduled  rate 
for  grade  GS-18  of  the  Classification  Act  of  1949,  as  amended,  and 
when  not  actively  serving  as  an  alternate  for  the  Federal  cochair- 
man shall  perform  such  functions  and  duties  as  are  delegated  to  him 
by  the  Federal  cochairman.  Each  State  member  and  his  alternate 
shall  be  compensated  by  the  State  which  they  represent  at  the  rate 
established  by  the  law  of  such  State. 

(f )  If  the  Secretary  finds  that  the  State  of  Alaska  or  the  State  of 
Hawaii  meets  the  requirements  for  an  economic  development  region, 
he  may  establish  a  Commission  for  either  State  in  a  manner  agreeable 
to  him  and  to  the  Governor  of  the  affected  State. 

FUNCTIONS   OP  COMMISSION 

Sec.  503.  (a)  In  carrying  out  the  purposes  of  this  Act,  each  Com- 
mission shall  with  respect  to  its  region — 

(1)  advise  and  assist  the  Secretary  in  the  identification  of 
optimum    boundaries    for    multistate    economic    development 

,  regions; 

(2)  initiate  and  coordinate  the  preparation  of  long-range  over- 
all economic  development  programs  for  such  regions,  including  ^ 
the  development  of  a  comprehensive  long-range  economic  plan 
approved  by  the  Secretary ; 


1  The  word  "of"  appears  In  the  statute  but  should  be  "or" 
T>'w?-®%^^^'«^^^o^™®°^^  *°.  *?®  Public  Works  and  Economic  Development  Act  of  1965 
S'this  clausl  '  aPP'^o^ed  October  11.  1967.  81  Stat.  257,  266,  Inslrted  the  remainder 
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(3)  foster  surveys  and  studies  to  provide  data  required  for  the 
preparation  of  specific  plans  and  programs  for  the  development 
of  such  regions ; 

(4)  advise  and  assist  the  Secretary  and  the  States  concerned 
in  the  initiation  and  coordination  of  economic  development  dis- 
tricts, in  order  to  promote  maximum  benefits  from  the  expendi- 
ture of  Federal,  State,  and  local  fimds ; 

(5)  promote  increased  private  investment  in  such  regions; 

(6)  prepare  legislative  and  other  recommendations  with  respect 
to  both  short-range  and  long-range  programs  and  projects  for 
Federal,  State,  and  local  agencies; 

(7)  develop,  on  a  continuing  basis,  comprehensive  and  coordi- 
nated plans  and  programs  and  establish  priorities  thereunder, 
giving  due  consideration  to  other  Federal,  State,  district,^  and 
local  planning  in  the  region ; 

(8)  conduct  and  sponsor  investigations,  research,  and  studies, 
including  an  inventory  and  analysis  of  the  resources  of  the  region, 
and,  in  cooperation  with  Federal,  State  and  local  agencies,  spon- 
sor demonstration  projects  designed  to  foster  regional  productiv- 
ity and  growth ; 

(9)  review  and  study  in  cooperation  with  the  agency  involved. 
Federal,  State,  and  local  public  and  private  programs  and,  where 
appropriate,  recommend  modifications  or  additions  which  will 
increase  their  effectiveness  in  the  region ; 

(10)  formulate  and  recommend,  where  appropriate,  interstate 
compacts  and  other  forms  of  interstate  cooperation,  and  work 
with  State  and  local  agencies  in  developing  appropriate  model 
legislation;  and 

(11)  provide  a  forum  for  consideration  of  problems  of  the 
region  and  proposed  solutions  and  establish  and  utilize,  as 
appropriate,  citizens  and  special  advisory  councils  and  public 
conferences. 

(b)  The  Secretary  shall  present  such  plans  and  proposals  of  the 
commissions  as  may  be  transmitted  and  recommended  to  him  (but  are 
not  authorized  by  any  other  section  of  this  Act)  first  for  review  by  the 
Federal  agencies  primarily  interested  in  such  plans  and  proposals  and 
then,  together  with  the  recommendations  of  such  agencies,  to  the  Presi- 
dent for  such  action  as  he  may  deem  desirable. 

(c)  The  Secretary  shall  provide  effective  and  continuing  liaison 
between  the  Federal  Government  and  each  regional  commission. 

(d)  Each  Federal  agency  shall,  consonant  with  law  and  within 
the  limits  of  available  funds,  cooperate  with  such  commissions  as  may 
be  established  in  order  to  assist  them  in  carrying  out  their  functions 
under  this  section. 

(e)  Each  regional  commission  may,  from  time  to  time,  make  addi- 
tional recommendations  to  the  Secretary  and  recommendations  to  the 
State  Governors  and  appropriate  local  officials,  with  respect  to — 

(1)  the  expenditure  of  funds  by  Federal,  State,  and  local  de- 
_  partments  and  agencies  in  its  region  in  the  fields  of  natural  re- 
sources,  agriculture,   education,  training,  health   and  welfare, 
transportation,  and  other  fields  related  to  the  purposes  of  this 
Act;  and 

»Sec.  9(b)  of  Public  Law  93-423,  88  Stat  1158,  approved  September  27,  1974,  Inserted 
ithe  word  "district",  Immediately  following  "other  Federal,  State,". 
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(2)  such  additional  Federal,  State,  and  local  legislation  or  ad- 
ministrative actions  as  the  commission  deems  necessary  to  further 
the  purposes  of  this  Act. 

PROGRAM  DEVELOPMENT   CRTTERLi 

Sec.  504.  In  developing  recommendations  for  programs  and  proj« 
ects  for  future  regional  economic  development,  and  in  establishing 
witliin  those  recommendations  a  priority  ranking  for  such  programs 
and  projects,  the  Secretary  shall  encourage  each  regional  commission 
to  follow  procedures  that  will  insure  consideration  of  the  following 
factors : 

(1)  the  relationship  of  the  project  or  class  of  projects  to  overall 
regional  development  including  its  location  in  an  area  determined 
by  the  State  to  have  a  significant  potential  for  growth ; 

(2)  the  population  and  area  to  be  served  by  the  project  or  class- 
of  projects  including  the  relative  per  capita  income  and  the  im- 
employment  rat^  in  the  area ; 

(3)  the  relative  financial  resources  available  to  the  State  or 
political  subdivisions  or  instrumentalities  thereof  which  seek  to 
undertake  the  project; 

(4)  the  importance  of  the  project  or  class  of  projects  in  relation 
to  other  projects  or  classes  of  projects  which  may  be  in  competi- 
tion for  the  same  funds ; 

(5)  the  prospects  that  the  project,  on  a  continuing  rather  than 
a  temporary  basis,  will  improve  the  opportimities  for  employ- 
ment, the  average  level  of  income,  or  the  economic  and  social 
development  of  the  area  served  by  the  project. 

REGIONAL    TECHNICAL    AND    PLANNING    ASSISTANCE 

Sec.  505(a)  (1)^  The  Secretary  is  authorized  to  provide  to  the  com- 
missions technical  assistance  which  would  be  useful  in  aiding  the 
commissions  to  carry  out  their  functions  under  this  Act  and  to  develop 
recommendations  and  programs.  Such  assistance  shall  include  studies 
and  plans  evaluating  the  needs  of,  and  developing  potentialities  for, 
economic  growth  of  such  region,  and  research  on  improving  the  con- 
servation and  utilization  of  the  human  and  natural  resources  of  the 
region,  and  planning,  investigations,  studies,  demonstration  projects, 
and  training  programs  which  will  further  the  purposes  of  this  Act. 
Such  assistance  may  be  provided  by  the  Secretary  through  members  of 
his  staff,  through  the  payment  of  funds  authorized  for  this  section 
to  other  departments  or  agencies  of  the  Federal  Government,  or 
through  the  employment  of  private  individuals,  partnerships,  firms, 
corporations,  or  suitable  institutions,  under  contracts  entered  into  for 
such  purposes,  or  through  grant-in-aid  to  the  commissions.  The  Secre- 
tary, in  his  discretion,  may  require  the  repayment  of  assistance  pro- 
vided under  this  paragraph  and  prescribes  the  terms  and  conditions  in- 
such  repayment. 

1  Sec.  203(a),  Regional  Action  Planning  Commission  Amendments  of  1969,  Pnbllc  Law 
91-123.  approved  November  25,  1969,  83  Stat.  216,  amended  this  snbsectlon  (a)  to  give-' 
the  Regional  Action  Planning  Commissions  Independent  anthorlty  to  engage  In  planning. 
Investigations,  studies,  demonstration  projects  and  training  programs  which  will  further 
the  purposes  of  this  Act  and  which  have  been  approved  by  the  Secretarv  of  Commerce. 
The55e  activities  are  to  be  carried  out  throush  the  payment  of  funds  to  the  departments, 
agencies,  and  instrumentalities  of  the  Federal  Government  or  by  contracts  for  the  em^ 

fdoyment  of  private  individuals  and  institutions  or  through  grants-in-aid  to  State  or 
ocal  governmental  agencies.  In  the  case  of  demonstration  projects  and  training  programs,, 
to  the  maximum  extent  possible,  such  projects  and  programs  are  to  be  carried  out  through' 
public  agencies. 
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(2)  In  carrying  out  their  functions  under  this  Act  the  commissions 
are  authorized  to  engage  in  planning,  investigations,  studies,  demon- 
stration projects,  training  programs,  and  the  payment  of  admin- 
istrative expenses  to  sub-State  planning  and  development  organizations 
(including  economic  development  districts),^  which  will  further  the 
purposes  of  this  Act  and  which  have  been  approved  by  the  Secretary. 
Such  activities  may  be  carried  out  by  the  commissions  through  the 
payment  of  funds  to  departments,  agencies,  or  instriunentalities  of  the 
Federal  Government,  or  through  the  employment  of  private  indi- 
viduals, partnerships,  firms,  or  corporations,  or  suitable  institutions 
under  contracts  entered  into  for  such  purposes  or  through  grants-in-aid 
to  agencies  of  State  or  local  governments.  In  the  case  of  demonstration 
projects  and  training  programs,  to  the  maximum  extent  possible,  such 
projects  and  programs  shall  be  carried  out  through  departments, 
agencies,  or  instrumentalities  of  the  Federal  Government  or  of  State 
or  local  governments. 

(b)  For  the  period  ending  on  September  ^  30  of  the  second  full  Fed- 
eral fiscal  year  following  the  date  of  establishment  of  a  commission,  the 
administrative  expenses  of  each  commission  as  approved  by  the  Secre- 
tarv  shall  be  paid  by  the  Federal  Government. 

Thereafter,  such  expenses  shall  be  paid  50  per  centum  by  the 
Federal  Government  and  50  per  centum  by  the  States  in  the  region, 
•except  that  the  administrative  expenses  of  the  Federal  cochairman,  his 
alternate,  and  his  staff  shall  be  paid  solely  by  the  Federal  Government. 
The  share  to  be  paid  b}^  each  State  shall  be  determined  by  the  Com- 
mission. The  Federal  cochairman  shall  not  participate  or  vote  in  such 
•determination. 

In  determining  the  amount  of  the  non-Federal  share  of  such  costs  or 
expenses,  the  Secretary  shall  give  due  consideration  to  all  contribu- 
tions both  in  cash  and  in  kind,  fairly  evaluated,  including  but  not 
limited  to  space,  equipment,  and  services. 

(c)  Not  to  exceed  10  per  centum  of  tha  funds  appropriated  under 
Authority  of  section  509(d)  of  this  title  for  any  fiscal  year  shall  be 
expended  in  such  fiscal  year  in  carrying  out  subsection  (a)(1)  and 
•subsection  (b)  of  this  section. 


COORDINATION 

Sec.  511.^  (a)  The  Secretary  shall  coordinate  his  activities  in  mak- 
ing grants  and  loans  and  providing  technical  assistance  under  this  Act 
^ith  those  of  each  of  the  regional  commissions  (acting  through  the 
Federal  and  State  cochairmen)  established  under  this  Act  in  making 
grants  and  providing  technical  assistance  under  this  title,  and  each  of 
such  regional  commissions  shall  coordinate  its  activities  in  making 
grants  and  providing  technical  assistance  under  this  title  with  those 
tictivitics  of  the  Secretary  under  this  Act. 

(b)  Each  regional  commission  established  under  this  Act  shall  give 
•due  consideration  in  carrying  out  its  activities  under  paragraphs  (2) 


iSec.  9(b)  of  Public  Law  93-423,  88  Stat.  1158,  approved  September  27,  1974,  deleted 
the  words  "and  training  profrrams"  and  inserted  the  following:  "training  programs,  and 
the  payment  of  administrative  expenses  to  sub-State  planning  and  development  organiza- 
tions (including  economic  development  districts),".  _         ^„_ 

=^Sec.  2(25)  of  the  Fiscal  Year  Adjustment  Act,  Public  Law  94-273,  90  Stat.  375,  ap- 
proved April  21.  1976.  substituted  "September"  for  "June".  ^      ^^   ^^^^  ,   . 

»  Spc.  9(d)  of  Public  Law  93-423,  88  Stat  1158,  approved  September  27,  1974,  amended 
«ection  511. 
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and  (7)  of  section  503  (a)  of  this  Act  to  tlie  activities  of  other  Federal, 
State,  local,  and  sub-State  (including  economic  development  districts) 
planning  agencies  in  the  region. 


1326 


§207 

APPALACHIAN  REGIONAL  DEVELOPMENT 

EXCERPTS  FROM  APPALACHIAN  REGIONAL 
DEVELOPMENT  ACT  OF  1965 

[Public  Law  89-4, 79  Stat.  5 ;  40  U.S.C.  App.  1  et  seq.] 

ASSISTANCE  FOR  PLANNING  AND  OTHER  PRELIMINARY  EXPENSES  OP 
PROPOSED  LOW-  AND  MODERATE-INCOME  HOUSING  PROJECTS 

Sec.  207.^  (a)  In  order  to  encourage  and  facilitate  the  construction 
or  rehabilitation  of  housing  to  meet  the  needs  of  low-  and  moderate- 
income  families  and  indi\dduals,  the  Secretary  of  Housing  and  Urban 
Development  (hereafter  in  this  section  referred  to  as  the  "Secretary" 
is  authorized  to  make  grants  and  loans  from  the  Appalachian  Housing 
Fund  established  by  this  section,  under  such  terms  and  conditions 
as  he  may  prescribe,  to  nonprofit,  limited  dividend,  or  cooperative 
organizations,  and  public  bodies,  for  planning  and  obtaining  federally 
insured  mortgage  financing  or  other  financial  assistance  for  housing 
construction  or  rehabilitation  projects  for  low-  and  moderate-income 
families  and  individuals,  under  section  221  of  the  National  Housing 
Act,  section  8  of  the  United  States  Housing  Act  of  1937,  section  515 
of  the  Housing  Act  of  1949,  or  any  other  law  of  similar  purpose 
administered  by  the  Secretary  or  any  other  department,  agency,  or 
instrumentality  of  the  Federal  or  State  government,  in  any  area  of 
the  Appalachian  region  determined  by  the  Commission. 

(b)  No  loan  under  subsection  (a)  of  this  section  shall  exceed  80 
per  centum  of  the  cost  of  planning  and  obtaining  financing  for  a  proj- 
ect, including,  but  not  limited  to,  preliminary  surveys  and  analyses  of 
market  needs,  preliminary  site  engineering  and  architectural  fees,  site 
options,  application  and  mortgage  commitment  fees,  legal  fees,  and 
construction  loan  fees  and  discounts.  Such  loans  shall  be  made  without 
interest,  except  that  any  loan  made  to  an  organization  established  for 
profit  shall  bear  interest  at  the  prevailing  market  rate  authorized  for 
an  insured  or  guaranteed  loan  for  such  project.  The  Secretary  shall 
require  payments  of  loans  made  under  this  section,  under  such  terms 
and  conditions  as  he  may  require,  upon  completion  of  the  project  or 
sooner,  and  except  in  the  case  of  a  loan  to  an  organization  established 
for  profit,  may  cancel  any  part  or  all  of  such  loan ;  if  he  determines 
that  a  permanent  loan  to  finance  such  project  cannot  be  obtained  in  an 
amount  adequate  for  repayment  of  such  loan  under  this  section. 

(c)  (1)  Except  as  provided  in  paragraph  (2)  of  this  subsection,  no 
grant  under  this  section  shall  exceed  80  per  centum  of  those  expenses, 
incident  to  planning  and  obtaining  financing  for  a  project,  which  the 
Secretary  considers  not  to  be  recoverable  from  the  proceeds  of  any 


*  Sec.  113(1)  of  the  Regional  Development  Act  Amendments  of  1975,  Public  Law 
-  94-188.  89  Stat.  1079.  approved  December  31,  1975.  amended  section  207(a)  of  the 
I  Appalachian  Regional  Development  Act  of  1965  to  read  as  set  forth  In  the  text. 

1327 


§207  APPALACHIAN   REGIONAL   DEVELOPMENT 

permanent  loan  made  to  finance  such  project,  and  no  such  grant  shall 
be  made  to  an  organization  established  for  profit. 

(2)  ^  The  Secretary  is  authorized  to  make  grants  and  commitments 
for  grants,  and  may  advance  funds  under  such  terms  and  conditions 
as  he  may  require,  to  nonprofit,  limited  dividend,  or  cooperative  or- 
ganizations and  public  bodies  for  reasonable  site  development  costs 
and  necessary  offsite  improvements,  such  as  sewer  and  water  line  ex- 
tensions, whenever  such  a  grant,  commitment,  or  advance  is  essential 
to  the  economic  feasibility  of  any  housing  construction  or  rehabilita- 
tion project  for  low-  and  moderate-income  families  and  individuals 
which  otherwise  meets  the  requirements  for  assistance  under  this 
section,  except  that  no  such  grant  for  the  construction  of  housing, 
shall  exceed  10  per  centum  of  the  cost  of  such  project,  and  no  such 
grant  for  the  rehabilitation  of  housing  shall  exceed  10  per  centum  of 
the  reasonable  value  of  such  rehabilitation  housing,  as  determined 
by  the  Secretary. 

(d)  All  funds  allocated  to  the  Secretary  for  the  purposes  of  this 
section  shall  be  deposited  in  a  fund  which  shall  be  known  as  the 
Appalachian  Housing  Fund  and  shall  be  used  as  a  revolving  fund  by 
the  Secretary  for  carrying  out  such  purposes.  General  expenses  of 
administration  of  this  section  may  be  charged  to  the  fund.  Moneys  in 
the  fund  not  needed  for  current  operation  may  be  invested  in  bonds 
•or  other  obligations  guaranteed  as  to  principal  and  interest  by  the 
United  States. 

(e)  The  Secretary  or^  the  Commission  may  provide,  or  contract 
with  public  or  private  organizations  to  provide,  information,  advice, 
and  technical  assistance  with  respect  to  the  construction,  rehabilita- 
tion, and  operation  by  nonj)rofit  organizations  of  housing  for  low-  or 
moderate-income  families  in  such  areas  of  the  region  ^  and  may 
provide  funds  to  the  States  for  making  grants  and  loans  to  nonprofit, 
limited  dividend,  or  cooperative  organizations  and  public  bodies  for 
the  purposes  for  which  the  Secretary  is  authorized  to  provide  funds 
imder  this  section. 

(f)*  Programs  and  projects  assisted  under  this  section  shall  be  sub- 
ject to  the  provisions  cited  in  section  402  of  the  Act,  notwithstanding 
such  section,  to  the  extent  provided  in  the  laws  authorizing  assistance 
for  low-  and  moderate-income  housing. 


Approved  March  9, 1965. 


iSec.  113(2)  of  the  Appalachian  Regional  Development  Act  Amendments  of  1975, 
Public  Law  94-188,  89  Stat.  1079,  approved  December  31,  1975,  amended  subsection 
207(c)(2)  of  the  Appalachian  Regional  Development  Act  of  1965  to  read  as  set  forth 
In  the  text. 

2  Sec.  208.  Appalachian  Regional  Development  Act  Amendments  of  1971,  Public  Law 
92-65,  approved  August  5,  1971,  85  Stat.  170,  inserted  "or  the  Commission  may". 

3  Sec.  113(3)  of  the  Appalachian  Regional  Development  Act  Amendments  of  1975,  , 
Public  Law  94-188,  89  Stat.  1079,  approved  December  31,  1975,  amended  subsection  i 
(e)   of  the  Appalachian  Regional  Development  Act  of  1965  by  inserting  language  before 

^he  period  as  set  forth  in  the  text. 

*  Sec.  113(4)  of  the  Appalachian  Regional  Development  Act  Amendments  of  1975, 
Public  Law  94-188,  89  Stat.  1079,  approved  December  31,  1975,  amended  section  207 
-of  the  Appalachian  Regional  Development  Act  of  1965  by  adding  a  new  subsection  *'(f)". 
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PRESCRIBING  ARRANGEMENTS  FOR  COORDINATION  OF 
THE  ACTIVITIES  OF  REGIONAL  COMMISSIONS  AND 
ACTIVITIES  OF  THE  FEDERAL  GOVERNMENT  RELAT- 
ING TO  REGIONAL  ECONOMIC  DEVELOPMENT,  AND 
ESTABLISHING  THE  FEDERAL  ADVISORY  COUNCIL 
ON  REGIONAL  ECONOMIC  DEVELOPMENT 

Executive  Order  11386* 

[33  Fed.  Reg.  5] 

Wiereas  the  proper  discharge  of  Federal  responsibilities  under  the 
Appalachian  Regional  Development  Act  of  1965  (79  Stat.  5,  40 
U.S.C.  App.)  and  the  Public  Works  and  Economic  Development  Act 
of  1965  (79  Stat.  552,  42  U.S.C.  3121  et  seq.),  as  amended  by  Public 
Law  90-103,  81  Stat.  257,  requires  that  the  participation  of  the  Fed- 
eral Government  in  regional  development  activities  be  effectively 
coordinated  ; 

AVhereas  the  President  is  required  by  the  Appalachian  Regional  De- 
I  velopment  Act  of  1965  to  provide  effective  and  continuing  liaison  be- 
tween   the    Federal    Government    and   the   Appalachian   Regional 
Commission  ; 

^^Tiereas  the  Secretary  of  Commerce  has  responsibility  under  the 
Public  Works  and  Economic  Development  Act  of  1965  for  Federal 
economic  development  activities  designed  to  alleviate  conditions  of 
substantial  and  persistent  unemployment  and  underemployment  in 
economically  distressed  areas  and  regions  of  the  Nation  ; 

Whereas  the  Secretary  of  Comm  rce  is  directed  by  the  Public  Works- 
and  Economic  Development  Act  of  1965  to  coordinate  the  Federal  Co- 
chairmen  appointed  to  regional  commissions  established  before  or  after 
the  date  of  that  Act ; 

'\Miereas  the  Secretary  of  Commerce  is  required  by  the  Public  Works 
and  Economic  Development  Act  of  1965  to  provide  effective  and  con- 
tinuing liaison  between  the  Federal  Government  and  each  regional 
commission  established  under  Title  V  of  that  Act ;  and 

AVhereas  the  Secretary  of  Commerce  has  been  Chairman  of  the 
President's  Review  Committee  for  Development  Planning  in  Alaska,, 
established  to  provide  general  direction  and  guidance  to  the  Federal 
Field  Committee  for  Development  Planning  in  Alaska,  established 
by  Executive  Order  No.  11182,^  dated  October  2,  1964: 

Now,  therefore,  by  virtue  of  the  authority  vested  in  me  by  the  Ap- 
palachian Regional  Development  Act  of  1965,  the  Public  Works  and 
Economic  Development  Act  of  1965,  and  section  301  of  Title  3  of  the 


1  Executive  Order  11608  of  July  19,  1971.  36  Fed.  Reg.  13367,  revokes  Executive  Order 
11386  of  December  28.  1967.  "to  the  extent  that  it  pertains  to  the  Federal  Field  Committee- 
for  Development  Planning  in  Alaska." 

«  Revoked  by  Executive  Order  11608  of  July  19.  1971. 
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United  States  Code,  and  as  President  of  the  United  States,  it  is  ordered 

as  follows :  ,  ^  r,.,     r>. 

Section  1.  Functions  of  the  Secretary  of  Corwmerce,  The  Secretary 
of  Commerce  shall — 

(a)  Provide  the  effective  and  continuing  liaison  required  by  sec- 
tion 104  of  the  Appalachian  Kegional  Development  Act  of  1965  and  by 
section  503(c)  of  the  Public  Works  and  Economic  Development  Act 
of  1965  between  the  Federal  Government  and  each  regional  commis- 
sion established  under  those  Acts,  and  between  the  Federal  Govern- 
ment and  the  Federal  Field  Committee  for  Development  Planning 
in  Alaska  (hereinafter  referred  to  as  "the  Field  Committee") . 

(b)  Obtain  a  coordinated  review  within  the  Federal  Government  of 
plans  and  recommendations  submitted  by  the  commissions  and  the 
Field  Committee. 

(c)  Provide  guidance  and  policy  direction  to  the  Federal  Cochair- 
men  and  the  Chairman  of  the  Field  Committee  with  respect  to  their 
Federal  functions. 

(d)  Promote  the  effective  coordination  of  the  activities  of  the  Fed- 
eral Government  relating  to  regional  economic  development. 

(e)  In  carrying  out  the  functions  set  forth  in  sections  1(a),  (b),  (c), 
and  (d)  the  Secretary  of  Conmierce  shall — 

(1)  Eeview  the  regional  economic  development  plans  and  programs 
submitted  to  him  by  the  Federal  Cochairmen,  budgetary  recommenda- 
tions, the  standards  for  development  underlying  those  plans,  programs 
and  budgetary  recommendations,  and  legislative  recommendations; 
and  advise  the  Federal  Cochairmen  of  the  Federal  policy  with  respect 
to  those  matters,  and  where  appropriate,  submit  recommendations  to 
the  Director  of  the  Bureau  of  the  Budget. 

(2)  Review  and  advir»e  the  Chairman  of  the  Field  Committee  with 
respect  to  the  tentative  plans  and  recommendations  of  the  Field  Com- 
mittee, and  receive  and  consider  the  final  plans  and  recommendations 
of  the  Field  Committee  and  transmit  them  to  the  heads  of  interested 
Federal  departments  and  agencies  and  to  the  President. 

(3)  Resolve  any  questions  of  policy  which  may  arise  between  a 
Federal  Cochairman  and  a  Federal  department  or  agency  in  the  im- 
plementation of  regional  development  programs. 

(4)  Appoint  a  Special  Assistant  and  other  staff  as  required  to  as- 
sist him  in  carrying  out  these  functions. 

Sec.  2.  Establishment  of  the  Council,  (a)  There  is  hereby  established 
the  Federal  Advisory  Council  on  Regional  Economic  Development, 
hereinafter  referred  to  as  "the  Council." 

(b)  The  Council  shall  be  composed  of  the  following  members:  The 
Secretary  of  Commerce,  who  shall  be  the  Chairman  of  the  Council 
(hereinafter  referred  to  as  "the  Chairman"),  the  Secretary  of  Agri- 
culture, the  Secretary  of  the  Armv,  the  Secretarv  of  Health,  Educa- 
tion, and  Welfare,  the  Secretary  of  Housing  and  Urban  Development, 
the  Secretary  of  the  Interior,  the  Secretary  of  Labor,  the  Secretarj^  of 
Transportation,  the  Director  of  the  Office  of  Economic  Opportunity, 
the  Administrator  of  the  Small  Business  Administration,  the  Federal 
Cochairman  of  the  Appalachian  Regional  Commission,  such  Federal 
Cochairmen  as  are  appointed  by  the  President  under  authority  of  Title 
V  of  the  Public  Works  and  Economic  Development  Act  of  1965,  and 
the  Chairman  of  the  Field  Committee. 

(c)  Whenever  matters  within  the  purview  of  the  Council  may  be 
of  interest  to  heads  of  Federal  departments  or  agencies  not  repre- 
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sent€ci  on  the  Council  under  section  2(b)  of  tliis  order,  the  Chairman 
may  consult  with  the  heads  of  such  departments  and  agencies  and  may 
invite  them  to  participate  in  meetings  and  deliberations  of  the  Council, 

(d)  The  Council  shall  meet  at  the  call  of  the  Chairman. 

Sec.  3.  Fvmctions  of  the  Council.  The  Council  shall  assist  the  Secre- 
tary of  Commerce  in  carrying  out  the  f mictions  set  forth  in  section  1  of 
this  order,  and  shall,  as  requested  by  the  Secretary  of  Commerce — 

(a)  Review  proposed  long-range  economic  development  plans  pre- 
pared by  the  regional  commissions  and  the  Field  Committee. 

(b)  Recommend  desirable  development  objectives  and  programs  for 
such  regions  and  Alaska. 

(c)  Review  proposed  designations  of  additional  economic  develop- 
ment regions  under  Title  V  of  the  Public  Works  and  Economic 
Development  Act  of  1965. 

(d)  Review  Federal  programs  relating  to  regional  economic  devel- 
opment, develop  basic  poGcies  and  priorities  with  respect  to  such 
programs,  and  recommend  administrative  or  legislative  action  needed 
to  stimulate  and  further  regional  economic  development. 

(e)  Review  proposed  department  or  agency  regional  economic 
development  plans. 

(f )  Recommend  surveys  and  studies  needed  to  assist  the  Secretary 
of  Commerce  and  the  Council  in  carrying  out  their  functions. 

Sec.  4.  Responsibilities  of  Participating  Federal  Agencies,  (a) 
Each  Federal  department  and  agency  the  head  of  which  is  referred  to 
in  section  2(b)  of  this  order  shall,  as  may  be  necessar}',  furnish  assist- 
ance to  the  Council  in  accordance  with  the  provisions  of  section  214 
of  the  Act  of  May  3. 1945  ( 59  Stat.  134, 31  U.S.C.  691 ) . 

(b)  The  head  of  each  such  Federal  department  or  agency  shall 
designate  an  Assistant  Secretary  or  equivalent  level  official  who  shall 
have  primary  and  continuing  responsibility  for  the  participation  and 
cooperation  of  that  department  or  agency  in  regional  economic  devel- 
opment as  required  by  this  order. 

(c)  The  head  of  each  such  Federal  department  or  agency  shall  keep 
the  Secretary  of  Commerce  and  the  Council  informed  of  all  proposed 
regional  economic  development  plans  of  his  department  or  agency. 

(d)  The  head  of  each  such  Federal  department  or  agency  shall, 
consonant  with  law  and  within  the  limits  of  available  funds,  cooperate 
with  the  Council  and  with  the  Secretary  of  Commerce  in  carrying  out 
their  functions  under  this  order.  Such  cooperation  shall  include,  as 
may  be  appropriate,  (1)  furnishing  relevant  available  information, 
(2)  making  studies  and  preparins:  reports,  (3)  in  connection  with  the 
development  of  programs,  priorities,  and  operations  of  the  depart- 
ment or  agency,  giving  full  consideration  to  any  plans  and  recom- 
mendations for  the  economic  development  of  the  various  regions, 
including  recommendations  made  by  the  Council,  and  (4)  advising  on 
the  work  of  the  Council  as  the  Chairman  may  from  time  to  time  request. 

Sec.  5.  Responsibilities  of  the  Federal  CocJiairmen  and  the  Chair- 
man of  the  Field  Committee.  The  Federal  Cochairmen,  and  the  Chair- 
man of  the  Field  Committee  as  appropriate,  shall — 

"(a)  Maintain  continuing  liaison  with  the  Secretary  of  Commerce 
with  respect  to  the  activities  of  the  regional  commissions  and  the  Field 
Committee. 

(b)  Adhere  to  general  Federal  policies  affecting  regional  economic 
development  that  are  established  by  the  Secretary  of  Commerce. 
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(c)  Inform  the  appropriate  Federal  departments  and  agencies  of 
programs  and  projects  to  be  considered  by  the  commissions,  and  at- 
tempt to  obtain  a  consensus  within  the  Federal  Government  through 
consultation  with  appropriate  Federal  agency  representatives  before 
casting  a  vote  on  any  such  matter. 

(d)  "Represent  the  participating  Federal  departments  and  agencies 
in  connection  with  the  activities  of  the  regional  commissions. 

(e)  Submit  to  the  Secretary  of  Commerce  regional  economic  devel- 
opment plans  and  programs  of  the  regional  commissions,  budgetary 
recommendations,  legislative  recommendations,  and  progress  reports, 
as  requested  by  the  Secretary  of  Commerce,  on  the  activities  of  the 
regional  commissions. 

(f)  Submit  reports  required  by  section  304  of  the  Appalachian 
Regional  Development  Act  of  1965  and  by  section  510  of  the  Public 
Works  and  Economic  Development  Act  of  1965  to  the  Secretary  of 
Commerce  for  review  prior  to  transmittal  to  the  President  or  the 
Congress. 

Sec.  6.  AppcdacMan  Program,  (a)  Funds  appropriated  pursuant 
to  section  201  and  401  of  the  Appalachian  Regional  Development 
Act  of  1965  shall  be  available  to  the  Federal  Cochairman  of  the  Ap- 
palachian Regional  Commission  for  the  purposes  of  carrying  out  that 
Act. 

(b)  The  Federal  Cochairman  of  the  Appalachian  Regional  Commis- 
sion is  delegated  the  functions  conferred  upon  the  President  by  sections 
214(a) ,  302(a) ,  and  302(c)  of  the  Appalachian  Regional  Development 
Act  of  1965,  which  shall  Idc  exercised  by  him  in  accordance  with  the 
provisions  of  this  order. 

Sec.  7.  Construction.  Nothing  in  this  order  shall  be  construed  as 
subjecting  any  function  vested  by  law  in,  or  assigned  pursuant  to  law 
to,  any  Federal  department  or  agency,  to  the  authority  of  the  Council 
or  the  Secretary  of  Commerce,  or  as  abrogating  or  restricting  any  such 
function  in  any  manner. 

Sec.  8.  Definition.  Except  as  the  context  may  otherwise  require,  any 
reference  herein  to  any  Act,  or  to  any  provision  of  any  Act,  shall  be 
deemed  to  be  a  reference  thereto  as  amended  from  time  to  time. 

Sec.  9.  Prior  Executive  Orders,  (a)  Executive  Order  No.  11182,  as 
amended,  is  hereby  further  a- tended  as  follows : 

(1)  By  changing  the  heading  of  the  order  so  as  to  read  as  follows: 
"ESTAi3LISHING  THE  FEDERAL  FIELD  COMMITTEE  FOR 
DEVELOPMENT  PLANNING  IN  ALASKA". 

(2)  By  striking  the  words  "the  Housing  and  Home  Finance  Admin- 
istrator" from  section  1(b)  and  by  inserting  in  lieu  thereof  the  words 
"the  Secretary  of  Housing  and  Urban  Development,  the  Director  of 
the  Office  of  Economic  Opportunity". 

(3)  By  substituting  the  following  for  subsection  (a)  of  section  2: 
"(a)  Subject  to  the  general  direction  and  guidance  of  the  Secretary 

of  Commerce,  the  Field  Committee  shall  serve  as  the  principal  instru- 
mentality for  developing  coordinated  plans  for  Federal  programs 
which  contribute  to  economic  and  resources  development  in  Alaska 
and  for  recommending  appropriate  action  by  the  Federal  Government 
to  carry  out  such  plans." 

(4)  By  striking  from  sections  3(e)  and  3(f)  the  words  "Review 
Committee"  and  by  inserting  in  lieu  thereof  the  words  "Secretary  of 
Commerce". 
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(5)  By  revoking  Part  II.  The  President's  Review  Committee  for 
Development  Planning  in  Alaska,  established  by  that  Part,  shall 
be  deemed  to  be  hereby  abolished. 

(6)  By  redesignating  Part  III  and  section  31  thereof  as  Part  II  and 
section  21,  respectively. 

(7)  By  redesignating  Part  IV  and  sections  41, 42,  and  43  as  Part  III 
and  sections  31,  32,  and  33,  respectively,  and  by  striking  from  the 
redesignated  section  33  the  words  "and  the  Review  Committee". 

(b)  The  Federal  Development  Committee  for  Appalachia,  estab- 
lished by  Executive  Order  No.  11209  of  March  25,  1965,  is  hereby 
abolished  and  that  order  is  hereby  revoked. 

Lyndon  B.  Johnson. 

The  White  House,  Decerriber  ^5,  1967, 
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PART  III:  GENERAL  LAWS  APPLICABLE 

TO  HOUSING  AND  COMMUNITY 

DEVELOPMENT 

UNIFORM  RELOCATION  ASSISTANCE  AND  REAL 
PROPERTY  ACQUISITION  POLICIES  ACT  OF  1970 

RELOCATION  PAYMENTS  AND  ASSISTANCE— REPLACEMENT 
HOUSING— REAL  PROPERTY  ACQUISITION  PROCEDURES 

[Public  Law  91-646,  84  Stat.  1894;  42  U.S.C.  4601] 

AN  ACT  To  provide  for  uniform  and  equitable  treatment  of  persons  displaced 
from  their  liomes,  businesses,  or  farms  by  Federal  and  federally  assisted  pro- 
grams and  to  establish  uniform  and  equitable  land  acquisition  policies  for 
Federal  and  federally  assisted  programs. 

Be  it  enacted  hy  the  Senate  and  House  of  Representatives  of  the 
United  States  of  Am-erica  in  Congress  assemhled^  That  this  Act  may 
be  cited  as  the  "Uniform  Relocation  Assistance  and  Real  Property 
Acquisition  Policies  Act  of  1970." 

TITLE  I— GENERAL  PEOVISIONS 

Sec.  101.  As  used  in  this  Act — 

(1)  The  term  "Federal  agency"  means  any  department,  agency, 
or  instrumentality  in  the  executive  branch  of  the  Government  (except 
the  National  Capital  Housing  Authority),  any  wholly  owned  Govern- 
ment corporation  (except  the  District  of  Columbia  Redevelopment 
Land  Agency),  and  the  Architect  of  the  Capitol,  the  Federal  Reserve 
banks  and  branches  thereof. 

(2)  The  term  "State"  means  any  of  the  several  States  of  the  United 
States,  the  District  of  Columbia,  the  Commonwealth  of  Puerto  Rico, 
any  territory  or  possession  of  the  United  States,  the  Trust  Territory 
of  the  Pacific  Islands,  and  any  political  subdivision  thereof. 

(3)  The  term  "State  agency"  means  the  National  Capital  Housing 
Authority,  the  District  of  Columbia  Redevelopment  Land  Agency, 
and  any  department,  agency,  or  instrumentality  of  a  State  or  of  a 
political  subdivision  of  a  State,  or  any  department,  agency,  or  instru- 
mentality of  two  or  more  States  or  of  two  or  more  political  subdivi- 
sions of  a  State  or  States. 

(4)  The  term  "Federal  financial  assistance"  means  a  grant,  loan, 
or  contribution  provided  by  the  United  States,  except  any  Federal 
guarantee  or  insurance  and  any  annual  payment  or  capital  loan  to 
the  District  of  Columbia. 

(5)  The  term  "person"  means  any  individual,  partnership,  corpo- 
ration, or  association. 

(6)  The  term  "displaced  person"  means  any  person  who,  on  or 
after  the  effective  date  of  this  Act,  moves  from  real  property,  or 
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moves  his  personal  property  from  real  property,  as  a  result  of  the 
acquisition  of  such  real  property,  in  whole  or  m  part,  or  as  the  result 
of  the  written  order  of  the  acquiring  agency  to  vacate  real  property, 
for  a  program  or  project  undertaken  by  a  Federal  agency,  or  with 
Federal  financial  assistance;  and  solely  for  the  purposes  of  sections 
202  (a)  and  (b)  and  205  of  this  title,  as  a  result  of  the  acquisition  of 
or  as  the  result  of  the  written  order  of  the  acquiring  agency  to  vacate 
other  real  property,  on  which  such  person  conducts  a  business  or  farm 
operation,  for  such  program  or  project. 

(7)  The  term  "business"  means  any  lawful  activity,  excepting  a 
farm  operation,  conducted  primarily — 

(A)  for  the  purchase,  sale,  lease  and  rental  of  personal  and 
real  property,  and  for  the  manufacture,  processing,  or  marketing 
of  products,  commodities,  or  any  other  personal  property ; 

( B )  for  the  sale  of  services  to  the  public ; 

(C)  by  a  nonprofit  organization;  or 

the  premises  on  which  any  of  the  above  activities  are  conducted. 

(D)  solely  for  the  purposes  of  section  202(a)  of  this  title,  for 
assisting  in  the  purchase,  sale,  resale,  manufacture,  processing,  or 
marketing  of  products,  commodities,  personal  property,  or  services 
by  the  erection  and  maintenance  of  an  outdoor  advertising  display 
or  displays,  whether  or  not  such  display  or  displays  are  located  on 

(8)  The  term  "farm  operation"  means  any  activity  conducted  solely 
or  primarily  for  the  production  of  one  or  more  agricultural  products  or 
commodities,  including  timber,  for  sale  or  home  use,  and  customarily 
producing  such  products  or  commodities  in  sufficient  quantity  to  be 
capable  of  contributing  materially  to  the  operator's  support. 

(9)  The  term  "mortgage"  means  such  classes  of  liens  as  are  com- 
monly given  to  secure  advances  on,  or  the  unpaid  purchase  price  of, 
real  property,  under  the  laws  of  the  State  in  which  the  real  property 
is  located,  together  with  the  credit  instruments,  if  any,  secured  thereby. 

EFFECT  UPON   PROPERTY  ACQUISITION' 

Sec.  102.  (a)  The  provisions  of  section  301  of  title  III  of  this  Act 
create  no  rights  or  liabilities  and  shall  not  affect  the  validity  of  any 
property  acquisitions  by  purchase  or  condemnation. 

(b)  Nothing  in  this  Act  shall  be  construed  as  creating  in  any  con- 
demnation proceedings  brought  under  the  power  of  eminent  domain, 
any  element  of  value  or  of  damage  not  in  existence  immediately  prior 
to  the  date  of  enactment  of  this  Act. 

TITLE  II— UNIFORM  RELOCATION  ASSISTANCE 

declaration  of  policy 

Sec.  201.  The  purpose  of  this  title  is  to  establish  a  uniform  policy 
for  the  fair  and  equitable  treatment  of  persons  displaced  as  a  result 
of  Federal  and  federally  assisted  programs  in  order  that  such  persons 
shall  not  suffer  disproportionate  injuries  as  a  result  of  programs 
designed  for  the  benefit  of  the  public  as  a  whole. 

moving  and  related  expenses 

Sec.  202.  (a)  Whenever  the  acquisition  of  real  property  for  a  pro- 
gram or  project  undertaken  by  a  Federal  ayency  in  any  State  will 
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result  in  the  displacement  of  any  person  on  or  after  the  effective  date 
of  this  Act,  the  head  of  such  agency  shall  make  a  payment  to  any  dis- 
placed person,  upon  proper  application  as  approved  by  such  agency 
head,  for — 

(1)  actual  reasonable  expenses  in  moving  himself,  his  family, 
business,  farm  operation,  or  other  personal  property ; 

(2)  actual  direct  losses  of  tangible  personal  property  as  a  result 
of  moving  or  discontinuing  a  business  or  farm  operation,  but  not 
to  exceed  an  amount  equal  to  the  reasonable  expenses  that  would 
have  been  required  to  relocate  such  property,  as  determined  by 
the  head  of  the  agency ;  and 

(3)  actual  reasonable  expenses  in  searching  for  a  replacement 
business  or  farm. 

(b)  Any  displaced  person  eligible  for  payments  under  subsection 
(a)  of  this  section  who  is  displaced  from  a  dwelling  and  who  elects 
to  accept  the  payments  authorized  by  this  subsection  in  lieu  of  the  pay- 
ments authorized  by  subsection  (a)  of  this  section  may  receive  a  mov- 
ing expense  allowance,  determined  according  to  a  schedule  established 
by  the  head  of  the  Federal  agency,  not  to  exceed  $300 ;  and  a  disloca- 
tion allowance  of  $200. 

(c)  Any  displaced  person  eligible  for  payments  under  subsection 
(a)  of  this  section  who  is  displaced  from  his  place  of  business  or  from 
his  farm  operation  and  who  elects  to  accept  the  payment  authorized 
by  this  subsection  in  lieu  of  the  payment  authorized  by  subsection  (a) 
of  this  section,  may  receive  a  fixed  payment  in  an  amount  equal  to 
the  average  annual  net  earnings  of  the  business  or  farm  operation, 
except  that  such  payment  shall  be  not  less  than  $2,500  nor  more  than 
$10,000.  In  the  case  of  a  business  no  payment  shall  be  made  under  this 
subsection  unless  the  head  of  the  Federal  agency  is  satisfied  that  the 
business  (1)  cannot  be  relocated  without  a  substantial  loss  of  its  exist- 
ing patronage,  and  (2)  is  not  a  part  of  a  commercial  enterprise  having 
at  least  ^one  other  establishment  not  being  acquired  by  the  United 
States,  which  is  engaged  in  the  same  or  similar  business.  For  purposes 
of  this  subsection,  the  term  "average  annual  net  earnings"  means  one- 
half  of  any  net  earnings  of  the  business  or  farm  operation,  before 
Federal,  State,  and  local  income  taxes,  during  the  two  taxable  years 
immediately  preceding  the  taxable  year  in  which  such  business  or 
farm  operation  moves  from  the  real  property  acquired  for  such  project, 
or  during  such  other  period  as  the  head  of  such  agency  determines  to 
be  more  equitable  for  establishing  such  earnings,  and  includes  any 
compensation  paid  by  the  business  or  farm  operation  to  the  owner,  his 
spouse,  or  his  dependents  during  such  period. 

REPLACEMENT  HOUSING  FOR  HOMEOWNERS 

Sec.  203.  (a)  (1)  In  addition  to  payments  otherwise  authorized 
by  this  title,  the  head  of  the  Federal  agency  shall  make  an  additional 
payment  not  in  excess  of  $15,000  to  any  displaced  person  who  is  dis- 
placed from  a  dwelling  actually  owned  and  occupied  by  such  displaced 
person  for  not  less  than  one  hundred  and  eighty  days  prior  to  the 
initiation  of  negotiations  for  the  acquisition  of  the  property.  Such 
additional  payment  shall  include  the  following  elements : 

(A)  The  amount,  if  any,  which  when  added  to  the  acquisition  cost 
of  the  dwelling  acquired  by  the  Federal  agency,  equals  the  reasonable 
cost  of  a  comparable  replacement  dwelling  which  is  a  decent,  safe, 
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and  sanitary  dwelling  adequate  to  accommodate  such  displaced  person, 
reasonably  accessible  to  public  services  and  places  of  employment  and 
available  on  the  private  market.  All  determinations  required  to  carry 
out  thi6  subparagraph  shall  be  made  in  accordance  with  standards 
established  by  the  head  of  the  Federal  agency  making  the  additional 
payment. 

(B)  The  amount,  if  any,  which  will  compensate  such  displaced 
person  for  any  increased  interest  costs  which  such  person  is  required 
to  pay  for  financing  the  acquisition  of  any  such  comparable  replace- 
ment dwelling.  Such  amount  shall  be  paid  only  if  the  dwelling 
acquired  by  the  Federal  agency  was  encumbered  by  a  bona  fide 
mortgage  which  was  a  valid  lien  on  such  dwelling  for  not  less  than 
one  hundred  and  eighty  days  prior  to  the  initiation  of  negotiations 
for  the  acquisition  of  such  dwelling.  Such  amount  shall  be  equal  to 
the  excess  in  the  aggregate  interest  and  other  debt  service  costs  of 
that  amount  of  the  principal  of  the  mortgage  on  the  replacement 
dwelling  which  is  equal  to  the  unpaid  balance  of  the  mortgage  on  the 
acquired  dwelling,  over  the  remainder  term  of  the  mortgage  on  the 
acquired  dwelling,  reduced  to  discounted  present  value.  The  discount 
rate  shall  be  the  prevailing  interest  rate  paid  on  savings  deposits  by 
commercial  banks  in  the  general  area  in  which  the  replacement 
dwelling  is  located. 

(C)  Reasonable  expenses  incurred  by  such  displaced  person  for 
evidence  of  title,  recording  fees,  and  other  closing  costs  incident  to 
the  purchase  of  the  replacement  dwelling,  but  not  including  prepaid 
expenses. 

(2)  The  additional  payment  authorized  by  this  subsection  shall  be 
made  only  to  such  a  displaced  person  who  purchases  and  occupies  a 
replacement  dwelling  which  is  decent,  safe,  and  sanitary  not  later 
than  the  end  of  the  one  year  period  beginning  on  the  date  on  which 
he  receives  from  the  Federal  agency  final  payment  of  all  costs  of  the 
acquired  dwelling,  or  on  the  date  on  which  he  moves  from  the  acquired 
dwelling,  whichever  is  the  later  date. 

(b)  The  head  of  any  Federal  agency  may,  upon  application  by  a 
mortgagee,  insure  any  mortgage  (including  advances  during  con- 
struction) on  a  comparable  replacement  dwelling  executed  by  a 
displaced  person  assisted  under  this  section,  which  mortgage  is  eligible 
for  insurance  under  any  Federal  law  administered  by  such  agency 
notwithstanding  any  requirements  under  such  law  relating  to  age, 
physical  condition,  or  other,  personal  characteristics  of  eligible 
mortgagors,  and  may  make  commitments  for  the  insurance  of  such 
mortgage  prior  to  the  date  of  execution  of  the  mortgage. 

REPLACEMENT  HOUSING  FOR  TENANTS  AND  CERTAIN  OTHERS 

Sec.  204.  In  addition  to  amounts  otherwise  authorized  by  this  title, 
the  head  of  the  Federal  agency  shall  make  a  payment  to  or  for  any 
displaced  person  displaced  from  any  dwelling  not  eligible  to  receive 
a  payment  under  section  203  which  dwelling  was  actually  and  lawfully 
occupied  by  such  displaced  person  for  not  less  than  ninety  days  prior 
to  the  initiation  of  negotiations  for  acquisition  of  such  dwelling.  Such 
payment  shall  be  either — 
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(1)  the  amount  necessary  to  enable  such  displaced  person  to 
lease  or  rent  for  a  period  not  to  exceed  four  years,  a  decent,  safe, 
and  sanitary  dwelling  of  standards  adequate  to  accommodate  such 
person  in  areas  not  generally  less  desirable  in  regard  to  public 
utilities  and  public  and  commercial  facilities,  and  reasonably 
accessible  to  his  place  of  employment,  but  not  to  exceed  $4,000,  or 

(2)  the  amount  necessary  to  enable  such  person  to  make  a  down- 
payment  (including  incidental  expenses  described  in  section 
203(a)(1)(C)  on  the  purchase  of  a  decent,  safe,  and  sanitary 
dwelling  of  standards  adequate  to  accommodate  such  person  in 
areas  not  generally  less  desirable  in  regard  to  public  utilities 
and  public  and  commercial  facilities,  but  not  to  exceed  $4,000, 
except  that  if  such  amount  exceeds  $2,000,  such  person  must 
equally  match  any  such  amount  in  excess  of  $2,000,  in  making  the 
downpayment. 

RELOCATIOX   ASSISTANCE   ADVISORY   SERVICES 

Sec.  205.  (a)  IVhenever  the  acquisition  of  real  property  for  a  pro- 
gram or  project  undertaken  by  a  Federal  agency  in  any  State  will 
result  in  the  displacement  of  any  person  on  or  after  the  effective  date 
of  this  section,  the  head  of  sucli  agency  shall  provide  a  relocation  as- 
sistance advisory  program  for  displaced  persons  which  shall  offer  the 
services  described  in  subsection  (c)  of  this  section.  If  such  agency 
head  determines  that  any  person  occupying  property  immediately  ad- 
jacent to  the  real  property  acquired  is  caused  substantially  economic 
injury  because  of  the  acquisition,  he  may  offer  such  person  relocation 
advisory  services  under  such  program. 

(b)  Federal  agencies  administering  programs  which  may  be  of 
assistance  to  displaced  persons  covered  by  this  Act  shall  cooperate  to 
the  maximum  extent  feasible  with  the  Federal  or  State  agency  causing 
the  displacement  to  assure  that  such  displaced  persons  receive  the 
maximum  assistance  available  to  them. 

(c)  Each  relocation  assistance  advisory  program  required  by  sub- 
section (a)  of  this  section  shall  include  such  measures,  facilities,  or 
services  as  may  be  necessary  or  appropriate  in  order  to — 

(1)  determine  the  need,  if  any,  of  displaced  persons,  for  reloca- 
tion assistance; 

(2)  provide  current  and  continuing  information  on  the  avail- 
ability, prices,  and  rentals,  of  comparable  decent,  safe,  and  sani- 
tary sales  and  rental  housing,  and  of  comparable  commercial 
properties  and  locations  for  displaced  businesses; 

(3)  assure  that,  within  a  reasonable  period  of  time,  prior  to 
displacement  there  will  be  available  in  areas  not  generally  less 
desirable  in  regard  to  public  utilities  and  public  and  commercial 
facilities  and  at  rents  or  prices  within  the  financial  means  of  the 
families  and  individuals  displaced,  decent,  safe,  and  sanitary 
dwellings,  as  defined  by  such  Federal  agency  head,  equal  in  num- 
ber to  the  number  of  and  available  to  such  displaced  persons  who 
require  such  dwellings  and  reasonably  accessible  to  their  places  of 
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employment,  except  that  the  head  of  that  Federal  agency  may  pre- 
scribe by  regulation  situations  when  such  assurances  may  be 
waived ; 

(4)  assist  a  displaced  person  displaced  from  his  business  or 
farm  operation  in  obtaining  and  becoming  established  in  a  suit- 
able replacement  location; 

(5)  supply  information  concerning  Federal  and  State  housing 
programs,  disaster  loan  programs,  and  other  Federal  or  State 
programs  offering  assistance  to  disj)laced  persons;  and 

(6)  provide  other  advisory  services  to  displaced  persons  in 
order  to  minimize  hardships  to  such  persons  in  adjusting  to 
relocation. 

(d)  The  heads  of  Federal  agencies  shall  coordinate  relocation  activi- 
ties with  project  work,  and  other  planned  or  proposed  governmental 
actions  in  the  community  or  nearby  areas  which  may  affect  the  carry- 
ing out  of  relocation  assistance  programs. 

HOUSING  REPLACEMENT  BY  FEDERAL  AGENCY  AS  LAST  RESORT 

Sec.  206.  (a)  If  a  Federal  project  cannot  proceed  to  actual  construc- 
tion because  comparable  replacement  sale  or  rental  housing  is  not 
available,  and  the  head  of  the  Federal  agency  determines  that  such 
housing  cannot  otherwise  be  made  available  he  may  take  such  action  as 
is  necessary  or  appropriate  to  provide  such  housing  by  use  of  funds 
authorized  for  such  project. 

(b)  No  person  shall  be  required  to  move  from  his  dwelling  on  or 
after  the  effective  date  of  this  title,  on  account  of  any  Federal  project, 
unless  the  Federal  agency  head  is  satisfied  that  replacement  housing, 
in  accordance  with  section  205(c)  (3),  is  available  to  such  person. 

STATE  REQUIRED  TO  FURNISH  REAL  PROPERTY  INCIDENT  TO  FEDERAL 
ASSISTANCE    (LOCAL  COOPERATION) 

Oec.  207.  Whenever  real  property  is  acquired  by  a  State  agency 
and  furnished  as  a  required  contribution  incident  to  a  Federal  pro- 
gram or  project,  the  Federal  agency  having  authority  over  the  pro- 
gram or  project  may  not  accept  such  property  unless  such  State  agency 
has  made  all  pajnments  and  provided  all  assistance  and  assurances,  as 
are  required  of  a  State  agency  by  sections  210  and  305  of  this  Act.  Such 
State  agency  shall  pay  the  cost  of  such  requirements  in  the  same 
manner  and  to  the  same  extent  as  the  real  property  acquired  for  such 
project,  except  that  in  the  case  of  any  real  property  acquisition  or 
displacement  occurring  prior  to  July  1,  1972,  such  Federal  agency 
shall  pay  100  per  centum  of  the  first  $25,000  of  the  cost  of  providing 
such  payments  and  assistance. 

STATE  ACTING  AS  AGENT  FOR  FEDERAL  PROGRAM 

Sec.  208.  Whenever  real  property  is  acquired  by  a  State  agency  at 
the  request  of  a  Federal  agency  for  a  Federal  program  or  project,  such 
acquisition  shall,  for  the  purposes  of  this  Act,  be  deemed  an  acquisition 
by  the  Federal  agency  having  authority  over  such  program  or  project 
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PUBLIC  WORKS  PROGRAMS  AND  PROJECTS  OP  THE  GOVERNMENT  OP  THE 
DISTRICT  OP  COLLnVIBIA  AND  OP  THE  WASHINGTON  METROPOLITAN  AREA 
TRANSIT  AUTHORmr 

Sec.  209.  Whenever  real  property  is  acquired  by  the  government  of 
the  District  of  Columbia  or  the  Washington  Metropolitan  Area  Tran- 
sit Authority  for  a  program  or  project  which  is  not  subject  to  sections 
210  and  211  of  this  title,  and  such  acquisition  will  result  in  the  displace- 
ment of  any  person  on  or  after  the  effective  date  of  this  Act,  the  Com- 
missioner of  the  District  of  Columbia  or  the  Washington  Metropolitan 
Area  Transit  Authority,  as  the  case  may  be,  shall  make  all  relocation 
payments  and  provide  all  assistance  required  of  a  Federal  agency 
by  this  Act.  Whenever  real  property  is  acquired  for  such  a  program 
or  project  on  or  after  such  effective  date,  such  Commissioner  or 
Authority,  as  the  case  may  be,  shall  make  all  payments  and  meet  all 
requirements  prescribed  for  a  Federal  agency  by  title  III  of  this  Act. 

REQUIREMENTS  POR  RELOCATION  PAYMENTS  AND  ASSISTANCE  OP  PEDERALLT 
ASSISTED  program;  ASSUR.V-NCES  OP  AVAILABILITY  OF  HOUSING 

Sec.  210.  Notwithstanding  any  other  law,  the  head  of  a  Federal 
agency  shall  not  approve  any  grant  to,  or  contract  or  agreement  with, 
a  State  agency,  under  which  Federal  financial  assistance  will  be  avail- 
able to  pay  all  or  part  of  the  cost  of  any  program  or  project  which 
will  result  in  the  displacement  of  any  person  on  or  after  the  effective 
date  of  this  title,  unless  he  receives  satisfactory  assurances  from 
such  State  agency  that — 

( 1 )  fair  and  reasonable  relocation  payments  and  assistance  shall 
be  provided  to  or  for  displaced  persons,  as  are  required  to  be  pro- 
vided by  a  Federal  agency  under  sections  202,  203,  and  204  of  this 
title ; 

(2)  relocation  assistance  programs  offering  the  services  de- 
scribed in  section  205  shall  be  provided  to  such  displaced  persons; 

(3)  within  a  reasonable  period  of  time  prior  to  displacement, 
decent,  safe,  and  sanitary  replacement  dwellings  will  be  available 
to  displaced  persons  in  accordance  with  section  205(c)  (3). 

PEDERAL  SHARE   OP  COSTS 

Sec.  211.  (a)  The  cost  to  a  State  agency  of  providing  payments 
and  assistance  pursuant  to  section  206,  210,  215,  and  305,  shall  be 
included  as  part  of  the  cost  of  a  program  or  project  for  which  Federal 
financial  assistance  is  available  to  such  State  agency,  and  such  State 
agency  shall  be  eligible  for  Federal  financial  assistance  with  respect 
to  such  payments  and  assistance  in  the  same  manner  and  to  the  same 
extent  as  other  program  or  project  costs,  except  that,  notwithstand- 
ing any  other  law  in  the  case  where  the  Federal  financial  assistance 
is  by  grant  or  contribution  the  Federal  agency  shall  pay  the  full 
amount  of  the  first  $25,000  of  the  cost  to  a  State  agency  of  providing 
payments  and  assistance  for  a  displaced  person  under  sections  206, 
210,  215,  and  305,  on  account  of  any  acquisition  or  displacement 
occurring  prior  to  July  1,  1972,  and  in  any  case  where  such  Federal 
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financial  assistance  is  by  loan,  the  Federal  agency  shall  loan  such 
State  agency  the  full  amount  of  the  first  $25,000  of  such  cost. 

(b)  No  payment  or  assistance  under  section  210  or  305  shall  be 
required  or  included  as  a  program  or  project  cost  under  this  section, 
if  the  displaced  person  receives  a  payment  required  by  the  State  law  of 
eminent  domain  which  is  determined  by  such  Federal  agency  head  to 
have  substantially  the  same  purpose  and  effect  as  such  payment  under 
this  section,  and  to  be  part  of  the  cost  of  the  program  or  project  for 
which  Federal  financial  assistance  is  available. 

(c)  Any  grant  to,  or  contract  or  agreement  with,  a  State  agency 
executed  before  the  effective  date  of  this  title,  under  which  Federal 
financial  assistance  is  available  to  pay  all  or  part  of  the  cost  of  any 
program  or  project  which  will  result  in  the  displacement  of  any  person 
on  or  after  the  effective  date  of  this  Act,  shall  be  amended  to  include 
the  cost  of  providing  payments  and  services  under  sections  210  and 
305.  If  the  head  of  a  Federal  agency  determines  that  it  is  necessary 
for  the  expeditious  completion  of  a  program  or  project  he  may  advance 
to  the  State  agency  the  Federal  share  of  the  cost  of  any  payments 
or  assistance  by  such  State  agency  pursuant  to  sections  206,  210,  215, 
and  305. 

ADMINISTRATION — RELOCATION  ASSISTANCE   IN   PROGRAMS  RECEIVING 
FEDERAL  FINANCIAL  ASSISTANCE 

Sec.  212.  In  order  to  prevent  unnecessary  expenses  and  duplica- 
tions of  functions,  and  to  promote  uniform  and  effective  administra- 
tion of  relocation  assistance  programs  for  displaced  persons  under 
sections  206,  210,  and  215  of  this  title,  a  State  agency  may  enter  into 
contracts  with  any  individual,  firm,  association,  or  corporation  for 
services  in  connection  with  such  programs,  or  may  carry  out  its  func- 
tions under  this  title  through  any  Federal  or  State  governmental 
agency  or  instrumentality  having  an  established  organization  for  con- 
ducting relocation  assistance  programs.  Such  State  agency  shall,  in 
carrying  out  the  relocation  assistance  activities  described  in  section 
206,  whenever  practicable,  utilize  the  services  of  State  or  local  hous- 
ing agencies,  or  other  agencies  having  experience  in  the  administra- 
tion or  conduct  of  similar  h  ousing  assistance  activities. 

REGULATIONS   AND   PROCEDURES 

Sec.  213.  (a)  In  order  to  promote  uniform  and  effective  adminis- 
tration of  relocation  assistance  and  land  acquisition  of  State  or  local 
housing  agencies,  or  other  agencies  having  programs  or  projects  by 
Federal  agencies  or  programs  or  projects  by  State  agencies  receiving 
Federal  financial  assistance,  the  heads  of  Federal  agencies  shall  con- 
sult together  on  the  establishment  of  regulations  and  procedures  for 
the  implementation  of  such  programs. 

(b)  The  head  of  each  Federal  agency  is  authorized  to  establish 
such  regulations  and  procedures  as  he  may  determine  to  be  necessary 
to  assure — 

(1)  that  the  payments  and  assistance  authorized  by  this  Act 
shall  be  administered  in  a  manner  which  is  fair  and  reasonable, 
and  as  uniform  as  practicable; 
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(2)  that  a  displaced  person  who  makes  proper  application 
for  a  payment  authorized  for  such  person  by  this  title  shall  be 
paid  promptly  after  a  move  or,  in  hardship  cases,  be  paid  in 
advance;  and 

(3)  that  any  person  aggrieved  by  a  determination  as  to  eligibil- 
ity for  a  payment  authorized  by  this  Act,  or  the  amount  of  a 
payment,  may  have  his  application  reviewed  by  the  head  of  the 
Federal  agency  having  authority  over  the  applicable  program 
or  project,  or  in  the  case  of  a  program  or  project  receiving  Federal 
financial  assistance,  by  the  head  of  the  State  agency. 

(c)  The  head  of  each  Federal  agency  may  prescribe  such  other  reg- 
ulations and  procedures,  consistent  with  the  provisions  of  this  Act,  as 
he  deems  necessary  or  appropriate  to  carry  out  this  Act. 

ANNUAL  REPORT 

Sec.  214.  The  head  of  each  Federal  agency  shall  prepare  and  submit 
an  annual  report  to  the  President  on  the  activities  of  such  agency 
with  respect  to  the  programs  and  policies  established  or  authorized 
by  this  Act,  and  the  President  shall  submit  such  reports  to  the  Con- 
gress not  later  than  January  15  of  each  year,  beginning  January  15, 
1972,  and  ending  January  15,  1975,  together  with  his  comments  or 
recommendations.  Such  reports  shall  give  special  attention  to:  (1) 
the  effectiveness  of  the  provisions  of  this  Act  assuring  the  availability 
of  comparable  replacement  housing,  which  is  decent,  safe,  and  sanitary, 
for  displaced  homeowners  and  tenants;  (2)  actions  taken  by  the 
agency  to  achieve  the  objectives  of  the  policies  of  Congress,  declared 
in  this  Act,  to  provide  uniform  and  equal  treatment,  to  the  greatest 
extent  practicable,  for  all  persons  displaced  by,  or  having  real  prop- 
erty taken  for.  Federal  or  federally  assisted  programs;  (3)  the  views 
of  the  Federal  agency  head  on  the  progress  made  to  achieve  such  objec- 
tives in  the  various  programs  conducted  or  administered  by  such 
agency,  and  among  the  Federal  agencies;  (4)  any  indicated  effects  of 
such  programs  and  policies  on  the  public;  and  (5)  any  recommenda- 
tions he  may  have  for  further  improvements  in  relocation  assistance 
and  land  acquisition  programs,  policies,  and  implementing  laws  and 
regulations. 

PLANNING  AND  OTHER  PRELIMINARY  EXPENSES  FOR  ADDITIONAL  HOUSING 

Sec.  215.  In  order  to  encourage  and  facilitate  the  construction  or 
rehabilitation  of  housing  to  meet  the  needs  of  displaced  persons  who 
are  displaced  from  dwellings  because  of  any  Federal  or  Federal  finan- 
cially assisted  project,  the  head  of  the  Federal  agency  adminis- 
tering such  project  is  authorized  to  make  loans  as  a  part  of  the  cost 
of  any  such  project,  or  to  approve  loans  as  a  part  of  the  cost  of  any 
such  project  receiving  Federal  financial  assistance,  to  nonprofit,  limited 
dividend,  or  cooperative  organizations  or  to  public  bodies,  for  neces- 
sary and  reasoniible  expenses,  prior  to  construction,  for  planning  and 
obtaining  federally  insured  mortgage  financing  for  the  rehabilitation 
or  construction  of  housing  for  such  displaced  persons.  Notwithstand- 
ing the  preceding  sentence,  or  any  other  law,  such  loans  shall  be  avail- 
able for  not  to  exceed  80  per  centum  of  the  reasonable  costs  expected 
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to  be  incurred  in  planning,  and  in  obtaining  financing  for,  such  hous- 
ing, prior  to  the  availability  of  such  financing,  including,  but  not 
limited  to,  preliminary  surveys  and  analyses  of  market  needs,  pre- 
liminary site  engineering,  preliminary  architectural  fees,  site  acquisi- 
tion, application  and  mortgage  commitment  fees,  and  construction 
loan  fees  and  discounts.  Loans  to  an  organization  established  for  profit 
shall  bear  interest  at  a  market  rate  established  by  the  head  of  such 
Federal  agency.  All  other  loans  shall  be  without  interest.  Such  Federal 
agency  head  shall  require  repayment  of  loans  made  under  this  section, 
under  such  terms  and  conditions  as  he  may  require,  upon  completion 
of  the  project  or  sooner,  and  except  in  the  case  of  a  loan  to  an  organiza- 
tion established  for  profit,  may  cancel  any  part  or  all  of  a  loan  if  he 
determines  that  a  permanent  loan  to  finance  the  rehabilitation  or  the 
construction  of  such  housing  cannot  be  obtained  in  an  amount  adequate 
for  repayment  of  such  loan.  Upon  repayment  of  any  such  loan,  the 
Federal  share  of  the  sum  repaid  shall  be  credited  to  the  account  from 
which  such  loan  was  made,  unless  the  Secretary  of  the  Treasury  deter- 
mines that  such  account  is  no  longer  in  existence,  in  which  case  such 
sum  shall  be  returned  to  the  Treasury  and  credited  to  miscellaneous 
receipts. 

PAYMENTS   NOT  TO  BE  CONSIDEREID  AS  INCOME 

Sec.  216.  No  payment  received  under  this  title  shall  be  considered  as 
income  for  the  purposes  of  the  Internal  Kevenue  Code  of  1954;  or  for 
the  purposes  of  determining  the  eligibility  or  the  extent  of  eligibility 
of  any  person  for  assistance  under  the  Social  Security  Act  or  any  other 
Federal  law. 

DISPLACEMENT  BY  CODE  ENTORCEMENT,  REHABILITATION,  AND  DEMOLITION 
PROGRAMS  RECEIVING  FEDERAL  ASSISTANCE 

Sec.  217.  A  person  who  moves  or  discontinues  his  business,  or  moves 
other  personal  property,  or  moves  from  his  dwelling  on  or  after  the 
effective  date  of  this  Act,  as  a  direct  result  of  any  project  or  program 
which  receives  Federal  financial  assistance  under  title  I  of  the 
Housing  Act  of  1949,  as  amended,  or  as  a  result  of  carrying  out  a 
comprehensive  city  demonstration  program  under  title  I  of  the 
Demonstration  Cities  and  Metropolitan  Development  Act  of  1966, 
shall  for  the  purposes  of  this  title,  be  deemed  to  have  been  displaced 
as  the  result  of  the  acquisition  of  real  property. 

TRANSFERS   OF   SURPLUS  PROPERTY 

Sec.  218.  The  Administrator  of  General  Services  is  authorized  to 
transfer  to  a  State  agency  for  the  purpose  of  providing  replacement 
housing  required  by  this  title,  any  real  property  surplus  to  the  needs 
of  the  United  States  within  the  meaning  of  the  Federal  Property  and 
Administrative  Services  Act  of  1949,  as  amended.  Such  transfer  shall 
be  subject  to  such  terms  and  conditions  as  the  Administrator  deter- 
mines necessary  to  protect  the  interests  of  the  United  States  and  may 
be  made  without  monetary  consideration,  except  that  such  State  agency 
shall  pay  to  the  United  States  all  amounts  received  by  such  agency 
from  any  sale,  lease,  or  other  disposition  of  such  property  for  such 
housing. 
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DISPLACEMENT  BY  A   SPECIFIC  PROGRAM 

Sec.  219.  Notwithstanding  any  other  provision  of  this  title,  a 
person — 

(1)  who  moves  or  discontinues  his  business,  moves  other  per- 
sonal property,  or  moves  from  his  dwelling  on  or  after  January  1, 
1969,  and  before  the  90th  day  after  the  date  of  enactment  of 
this  Act  as  the  result  of  the  contemplated  demolition  of  struc- 
tures or  the  construction  of  improvements  on  real  property 
acquired,  in  whole  or  in  part,  by  a  Federal  agency  within  the 
area  in  New  York,  New  York,  bounded  by  Lexington  and  Third 
Avenues  and  31st  and  32d  Streets ;  and 

(2)  who  has  lived  on,  or  conducted  a  business  on,  such  real 
property  for  at  least  one  year  prior  to  the  date  of  enactment  of 
this  Act ; 

may  be  considered  a  displaced  person  for  purposes  of  sections  202  (a) 
and  (b) ,  204,  and  205  of  this  title,  by  the  head  of  the  agency  acquiring 
the  real  property  if — 

(A)  the  head  of  the  agency  determines  that  such  person  has 
suffered  undue  hardship  as  the  result  of  displacement  from  the 
real  property ;  and 

(B)  the  Federal  Government  acquired  and  held  such  property 
for  at  least  five  years  prior  to  the  date  of  enactment  of  this  Act. 

REPEALS 

Sec.  220.  (a)  The  following  laws  and  parts  of  laws  are  hereby 
repealed : 

(1)  The  Act  entitled  "An  Act  to  authorize  the  Secretary  of  the 
Interior  to  reipiburse  owners  of  lands  required  for  development  under 
his  jurisdiction  for  their  moving  expenses,  and  for  other  purposes," 
approved  May  29, 1958  (43  U.S.C.  1231-1234). 

(2)  Paragraph  14  of  section  203(b)  of  the  National  Aeronautics 
and  Space  Act  of  1958  (42  U.S.C.  2473) . 

(3)  Section  2680  of  title  10,  United  States  Code. 

(4)  Section  7(b)  of  the  Urban  Mass  Transportation  Act  of  1965* 
(49  U.S.C.  1606(b)). 

(5)  Section  114  of  the  Housing  Act  of  1949  (42  U.S.C.  1465). 

(6)  Paragraphs  (7)  (b)  (iii)  and  (8)  of  section  15  of  the  United 
States  Housing  Act  of  1937  (42  U.S.C.  1415,  1415(8)),  except  the 
first  sentence  of  paragraph  (8). 

(7)  Section  2  of  the  Act  entitled  "An  Act  to  authorize  the  Commis- 
sioners of  the  District  of  Columbia  to  pay  relocation  costs  made  nec- 
essary by  actions  of  the  District  of  Cfolumbia  government,  and  for 
other  purposes",  approved  October  6, 1964  (78  Stat.  1004;  Public  Law 
88-629 ;  D.C.  Code  5-729) . 

(8)  Section  404  of  the  Housing  and  Urban  Development  Act  of 
1^65  (42  U.S.C.  3074). 

(9)  Section  107  (b)  and  (c)  of  the  Demonstration  Cities  and 
Metropolitan  Development  Act  of  1966  (42  U.S.C.  3307  . 

(10)  Chapter  5  of  title  23,  United  States  Code. 

1  The  reference  to  the  Urban  Mass  Transportation  Act  of  1965  is  In  error.  The  reference 
should  be  to  the  Urban  Mass  Transportation  Act  of  1964. 
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(11)  Sections  32  and  33  of  the  Federal-Aid  Highway  Act  of  1968 
(Public  Law  90-495). 

(b)  Any  rights  or  liabilities  now  existing  under  prior  Acts  or  por- 
tions thereof  shall  not  be  affected  by  the  repeal  of  such  prior  Acts  or 
portions  thereof  under  subsection  (a)  of  this  section. 

EFFECTIVE   DATE 

Sec.  221.  (a)  Except  as  provided  in  subsections  (b)  and  (c)  of  this 
section,  this  Act  and  the  amendments  made  by  this  Act  shall  take 
effect  on  the  date  of  its  enactment. 

(b)  Until  July  1, 1972,  sections  210  and  305  shall  be  applicable  to  a 
State  only  to  the  extent  that  such  State  is  able  under  its  laws  to  comply 
with  such  sections.  After  July  1, 1972,  such  sections  shall  be  completely 
applicable  to  all  States. 

(c)  The  repeals  made  by  paragraphs  (4),  (5),  (6),  (8),  (9),  (10), 
(11), and  (12)  of  section  220(a)  of  this  title  and  section  306  of  title  III 
shall  not  apply  to  any  State  so  long  as  sections  210  and  305  are  not 
applicable  in  such  State. 

TITLE  III— UNIFOEM  REAL  PROPERTY  ACQUISITION 

POLICY 

UNIFORM   POLICY   ON   REAL   PROPERTY   ACQUISITION   PRACTICES 

Sec.  301.  In  order  to  encourage  and  expedite  the  acquisition  of  real 
property  by  agreements  with  owners,  to  avoid  litigation  and  relieve 
congestion  in  the  courts,  to  assure  consistent  treatment  for  owners  in 
the  many  Federal  programs,  and  to  promote  public  confidence  in  Fed- 
eral land  acquisition  practices,  heads  of  Federal  agencies  shall,  to  the 
greatest  extent  practicable,  be  guided  by  the  following  policies : 

( 1 )  The  head  of  a  Federal  agency  shall  make  every  reasonable  effort 
to  acquire  expeditiously  real  property  by  negotiation. 

(2)  Real  property  shall  be  appraised  before  the  initiation  of 
negotiations,  and  the  owner  or  his  designated  representative  shall  be 
given  an  opportunity  to  accompany  the  appraiser  during  his  inspec- 
tion of  the  property. 

(3)  Before  the  initiation  of  negotiations  for  real  property,  the 
head  of  the  Federal  agency  concerned  shall  establish  an  amount  which 
he  believes  to  be  just  compensation  therefor  and  shall  make  a  prompt 
offer  to  acquire  the  property  for  the  full  amoimt  so  established.  In  no 
event  shall  such  amount  be  less  than  the  agency's  approved  appraisal 
of  the  fair  market  value  of  such  property.  Any  decrease  or  increase 
in  the  fair  market  value  of  real  property  prior  to  the  date  of  valuation 
caused  by  the  public  improvement  for  which  such  property  is  acquired, 
or  by  tlie  likelihood  that  the  property  would  be  acquired  for  such 
improvement,  other  than  that  due  to  physical  deterioration  within  the 
reasonable  control  of  the  owner,  will  be  disregarded  in  determining 
the  compensation  for  the  property.  The  head  of  the  Federal  agency 
concerned  shall  provide  the  owner  of  real  property  to  be  acquired 
with  a  written  statement  of,  and  summary  of  the  basis  for,  the  amount 
he  established  as  just  compensation.  Where  appropriate  the  just  com- 
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pensation  for  the  real  property  acquired  and  for  damages  to  remain- 
ing real  property  shall  be  separately  stated. 

(4)  No  owner  shall  be  required  to  surrender  possession  of  real 
property  before  the  head  of  the  Federal  agency  concerned  pays  the 
agreed  purchase  pnce,  or  deposits  AA'ith  the  court  in  accordance  with 
section  1  of  the  Act  of  February  26,  1931  (46  Stat.  1421;  40  U.S.C. 
258a),  for  the  benefit  of  the  owner,  an  amount  not  less  than  the 
agency's  approved  appraisal  of  the  fair  market  value  of  such  property, 
or  the  amount  of  the  award  of  compensation  in  the  condemnation 
proceeding  for  such  property. 

(5)  The  construction  or  development  of  a  public  improvement  shall 
be  so  scheduled  that,  to  the  greatest  extent  practicable,  no  person 
lawfully  occupying  i*eal  property  shall  be  required  to  move  from  a 
dwelling  (assuming  a  replacement  dwelling  as  required  by  title  II  will 
be  available),  or  to  move  his  business  or  farm  operation,  without 
at  least  ninety  days'  written  notice  from  the  head  of  the  Federal 
agency  concerned,  of  the  date  by  which  such  move  is  required. 

(6)  If  the  head  of  a  Federal  agency  permits  an  owner  or  tenant  to 
occupy  the  real  property  acquired  on  a  rental  basis  for  a  short  term 
or  for  a  period  subject  to  termination  by  the  Government  on  short 
notice,  the  amount  of  rent  required  shall  not  exceed  the  fair  rental 
value  of  the  propeity  to  a  shoit-teiTn  occupier. 

(7)  In  no  event  shall  the  head  of  a  Federal  agency  either  advance 
the  time  of  condemnation,  or  defer  negotiations  or  condemnation  and 
the  deposit  of  funds  in  court  for  the  use  of  the  owner,  or  take  any  other 
action  coercive  in  nature,  in  order  to  compel  an  agreement  on  the  price 
to  be  paid  for  the  property. 

(8)  If  any  interest  in  real  property  is  to  be  acquired  by  exercise 
of  the  poAver  of  eminent  domain,  the  head  of  the  Federal  agency  con- 
cerned shall  institute  formal  condemnation  proceedings.  No  Federal 
agency  head  shall  intentionally  make  it  necessary  for  an  owner  ta 
institute  legal  proceedings  to  prove  the  fact  of  the  taking  of  his  real 
property. 

(9)  If  the  acquisition  of  only  part  of  a  property  Avould  leave  its 
owner  with  an  uneconomic  remnant,  the  head  of  the  Federal  agency 
concerned  shall  offer  to  acquire  the  entire  property. 

BUILDINGS,   STRUCTTTRES,   AND   IMPROVEMENTS 

Sec.  302.  (a)  Notwithstanding  any  other  provision  of  law,  if  the 
head  of  a  Federal  agency  acquires  any  interest  in  real  property  in  any 
State,  he  shall  acquire  at  least  an  equal  interest  in  all  buildings,  struc- 
tures, or  other  improvements  located  upon  the  real  property  so 
acquired  and  which  he  requires  to  be  removed  from  such  real  property 
or  which  he  determines  will  be  adversely  affected  by  the  use  to  which 
such  real  property  will  be  put. 

(b)  (1)  For  the  purpose  of  determining  the  just  compensation  to  be 
paid  for  any  building,  structure,  or  other  improvement  required  to  be 
acquired  by  subsection  (a)  of  this  section,  such  building,  structure,  or 
other  improvement  shall  be  deemed  to  be  a  part  of  the  real  property  to 
be  acquired  notwithstanding  the  right  or  obligation  of  a  tenant,  as 
against  the  owner  of  any  other  interest  in  the  real  property,  to  remove 
such  building,  structure,  or  improvement  at  the  expiration  of  his  term, 
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and  the  fair  market  value  which  such  building,  structure,  or  improve- 
ment contributes  to  the  fair  market  value  of  the  real  property  to  be 
acquired,  or  the  fair  market  value  of  such  buildinp^,  structure,  or 
improvement  for  removal  from  the  real  property,  whichever  is  the 
greater,  shall  be  paid  to  the  tenant  therefor. 

(2)  Payment  under  this  subsection  shall  not  result  in  duplication  of 
any  payments  otherwise  authorized  by  law.  No  such  payment  shall  be 
made  unless  the  owner  of  the  land  involved  disclaims  all  interest  in 
the  improvements  of  the  tenant.  In  consideration  for  any  such  pay- 
ment, the  tenant  shall  assign,  transfer,  and  release  to  the  United 
States  all  his  right,  title,  and  interest  in  and  to  such  improvements. 
Nothing  in  this  subsection  shall  be  construed  to  deprive  the  tenant  of 
any  rights  to  reject  payment  under  this  subsection  and  to  obtain  pay- 
ment for  such  property  interests  in  accordance  with  applicable  law, 
other  than  this  subsection. 

EXPENSES  INCIDENTAL  TO  TRANSFER  OF  TITLE  TO  UNITED  STATES 

Sec.  303.  The  head  of  a  Federal  agency,  as  soon  as  practicable  after 
the  date  of  payment  of  the  purchase  price  or  the  date  of  deposit  in 
court  of  funds  to  satisfy  the  award  of  compensation  in  a  condemna- 
tion proceeding  to  acquire  real  property,  whichever  is  the  earlier, 
shall  reimburse  the  owner,  to  the  extent  the  head  of  such  agency  deems 
fair  and  reasonable,  for  expenses  he  necessarily  incurred  for — 

(1)  recording  fees,  transfer  taxes,  and  similar  expenses  inci- 
dental to  conveying  such  real  property  to  the  United  States ; 

(2)  penalty  costs  for  prepayment  of  any  preexisting  recorded 
mortgage  entered  into  in  good  faith  encumbering  such  real  prop- 
erty; and 

(3)  the  pro  rata  portion  of  real  property  taxes  paid  which  are 
allocable  to  a  period  subsequent  to  the  date  of  vesting  title  in  the 
United  States,  or  the  effective  date  of  possession  of  such  real 
property  by  the  United  States,  whichever  is  the  earlier. 

LITIGATION  EXPENSES 

Sec.  304.  (a)  The  Federal  court  having  jurisdiction  of  a  proceeding 
instituted  by  a  Federal  agency  to  acquire  real  property  by  condemna- 
tion shall  award  the  owner  of  any  right,  or  title  to,  or  interest  in,  such 
real  property  such  sum  as  will  in  the  opinion  of  the  court  reimburse 
such  owner  for  his  reasonable  costs,  disbursements,  and  expenses, 
including  reasonable  attorney,  appraisal,  and  engineering  fees,  ac- 
tually incurred  because  of  the  condemnation  proceedings,  if — 

(1)  the  final  judgment  is  that  the  Federal  agency  cannot  acquire 
the  real  property  by  condenmation ;  or 

(2)  the  proceeding  is  abandoned  by  the  United  States. 

(b)  Any^  award  made  pursuant  to  subsection  (a)  of  this  section 
shall  be  paid  by  the  head  of  the  Federal  agency  for  whose  benefit  the 
condemnation  procviedings  was  instituted. 

(c)  The  court  rendering  a  judgment  for  the  plaintiff  in  a  proceeding 
brought  under  section  1346(a)  (2)  or  1491  of  title  28,  United  States 
Code,  awarding  compensation  for  the  taking  of  property  by  a  Federal 
agency,  or  the  Attorney  General  effecting  a  settlement  of  any  such 
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proceeding,  shall  determine  and  award  or  allow  to  such  plaintiff,  as 
a  part  of  such  judgment  or  settlement,  such  sum  as  will  in  the  opinion 
of  the  court  or  the  Attorney  General  reimburse  such  plaintiff  for  his 
reasonable  costs,  disbursements,  and  expenses,  including  reasonable 
attorney,  appraisal,  and  engineering  fees,  actually  incurred  because  of 
such  proceeding. 

REQUIREMENTS  FOR  UlSTIFORM  LAND  ACQUISmON  POLICIES  ;  PATIVIENTS  OP 
EXPENSES  INCIDENTIAL  TO  TRANSFER  OF  REAL  PROPERTY  TO  STATE ;  PAY- 
MENT OF  LITIGATION  EXPENSES  IN  CERTAIN  CASES 

Sec.  305.  Notwithstanding  any  other  law,  the  head  of  a  Federal 
agency  shall  not  approve  any  program  or  project  or  any  grant  to,  or 
contract  or  agreement  with,  a  State  agency  under  which  Federal  finan- 
cial assistance  will  be  available  to  pay  all  or  part  of  the  cost  of  any 
program  or  project  which  will  result  in  the  acquisition  of  real  property 
on  and  after  the  effective  date  of  this  title,  unless  he  receives  satisfac- 
tory assurances  from  such  State  agency  that — 

(1)  in  acquiring  real  property  it  will  be  guided,  to  the  greatest 
extent  practicable  under  State  law,  by  the  land  acquisition  policies 
in  section  301  and  the  provisions  of  section  302,  and 

(2)  property  owners  will  be  paid  or  reimbursed  for  necessary 
expenses  as  specified  in  sections  303  and  304. 

REPEALS 

Sec.  306.  Sections  401,  402,  and  403  of  the  Housing  and  Urban  De- 
velopment Act  of  19C5  (42  U.S.C.  3071-3073),  section  35(a)  of  the 
Federal- Aid  Highway  Act  of  1968  (23  U.S.C.  141)  and  section  301  of 
the  Land  Acquisition  Policy  Act  of  1960  (33  U.S.C.  596)  are  hereby 
repealed.  Any  rights  or  liabilities  now  existing  under  prior  Acts  or 
portions  thereof  shall  not  be  affected  by  the  repeal  of  such  prior  Act  or 
portions  thereof  under  this  section. 

Approved  January  2, 1971. 


EXCERPTS  FROM  SMALL  BUSINESS  ACT 

[Public  Law  536,  85th  Congress;  15  U.S.C.  631] 

Sec.  1.  This  may  be  cited  as  the  "Small  Business  Act." 
Sec.  2.  (a)  The  essence  of  the  American  economic  system  of  private 
enterprise  is  free  competition.  Only  through  full  and  free  competi- 
tion can  free  markets,  free  entry  into  business,  and  opportunities  for 
the  expression  and  growth  of  personal  initiative  and  individual  judg- 
ment be  assured.  The  preservation  and  expansion  of  such  competition 
is  basic  not  only  to  the  economic  well-being  but  to  the  security  of  this 
Nation.  Such  security  and  well-being  cannot  be  realized  unless  the 
actual  and  potential  capacity  of  small  business  is  encouraged  and 
developed.  It  is  the  declared  policy  of  the  Congress  that  the  Govern- 
ment should  aid,  counsel,  assist,  and  protect,  insofar  as  is  possible,  the 
interests  of  small-business  concerns  in  order  to  preserve  free  competi- 
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tive  enterprise,  to  insure  that  a  fair  proportion  of  the  total  purchases 
and  contracts  or  subcontracts  for  property  and  services  for  the  Gov- 
ernment (including  but  not  limited  to  contracts  or  subcontracts  for 
maintenance,  repair,  and  construction)  be  placed  with  small-business 
enterprises,  to  insure  that  a  fair  proportion  of  the  total  sales  of  Gov- 
ernment property  be  made  to  such  enterprises,  and  to  maintain  and 
strengthen  the  overall  economy  of  the  Nation.^ 

(b)^  It  is  the  declared  policy  of  the  Congress  that  the  Government, 
through  the  Small  Business  Administration,  should  aid  and  assist 
small  business  concerns  which  are  engaged  in  the  production  of  food 
and  fiber,  ranching,  and  raising  of  livestock,  aquaculture,  and  all  other 
farming  and  agricultural  related  industries;  and  the  financial  assist- 
ance programs  authorized  by  this  Act  are  also  to  be  used  to  assist 
such  concerns. 

(c)^  The  assistance  programs  authorized  by  sections  T(i)  and  7(j) 
of  this  Act  are  to  be  utilized  to  assist  in  the  establishment,  preserva- 
tion, and  strengthening  of  small  business  concerns  and  improve  the 
managerial  skills  employed  in  such  enterprises,  with  special  attention 
to  small  business  concerns  (1)  located  in  urban  or  rural  areas  with 
high  proportions  of  unemployed  or  low-income  individuals;  or  (2) 
owned  by  low-income  individuals ;  and  to  mobilize  for  these  objectives 
private  as  well  as  public  managerial  skills  and  resources. 

(d)  Further,  it  is  the  declared  policy  of  the  Congress  that  the  Gov- 
ernment should  aid  and  assist  victims  of  floods  and  other  catastrophes, 
and  small-business  concerns  which  are  displaced  as  a  result  of  feder- 
ally aided  construction  programs.* 

Sec.  3.  For  the  purposes  of  this  Act,  a  small-business  concern,' 
including  but  not  limited  to  enterprises  that  are  engaged  in  the  busi- 
ness of  production  of  food  and  fiber,  ranching  and  raising  of  livestock, 
aquaculture,  and  all  other  farming  and  agricultural  related 
industries,  shall  be  deemed  to  be  one  which  is  independently  owned 
and  operated  and  which  is  not  dominant  in  its  field  of  operation.  In 
addition  to  the  foregoing  criteria  the  Administrator,  in  making  a*  de- 
tailed definition  may  use  these  criteria  among  others:  Number  of 
employees  and  dollar  volume  of  business.  Where  the  number  of  em- 
ployees is  used  as  one  of  the  criteria  in  making  such  definition  for  any 
of  the  purposes  of  this  Act,  the  maximum  number  of  employees  which 
a  small-busmess  concern  may  have  under  the  definition  shall  vary  from 
mdustry  to  mdustry  to  the  extent  necessary  to  reflect  differing  char- 
I • 

iThe  subcontracts  of  contractors  performing  work  or  rendering  sprvl^Aa  nn^n.  r^rr 

A:;in^d^me'^?i:W^^Iil'^Lf^%V^3Z'1g  tJit^^e'el^afpr^ofe^d^^l^nrr^/T^e*  f  1^/  'Ta 

redesignated  as  paragraph  (c)  by  the  Small ^Bu?inessA?t  and  SmSi  BuslSesflnJestmenT 
^^4V>!  19^8.  Amendments    Public  Law  93-805.  90  Stat.  773.  aporoved  June  4    1976       ^"* 

*The  last  15  words  of  this  subsect  on  added  by  sec   305rh^  of  thA  Wnnci^c/'AT.^^?^  -loe-. 
Public  Law  87-70.  approved  .Tune  30,  1961,  75  Stat   149     ^^  Housing  Act  of  1961. 

''Sec.  112(b)  of  the  Small  Business  Act  and  SmaU'EusIness  Investment  Aot  nf  iQ=;fi 
Amendments.  Public  Law  94-305,  90  Stat.  663  annrovpd  Tnno  i  lOTfl  o^^  ^  L^^  ^^^^' 
"including  but  not  limited  to  enterprises -that  are'^^en/aged^S'th^  buli^nefs^of  DJodJcUon 
of  food  and  fiber,  ranching  and  raising  of  livestock  nnnapnif.,,.^  o!,^  if  Zu  vt^^J^^^uoh 
and  agricultural  related  Industries."  im^mediit^lffollowlnrihrworr'^^  '^'^'"« 
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acteristics  of  such  industries  and  to  take  proper  account  of  other 
relevant  factors. 

*  ****** 

Sec.  7.  (a)  The  Administration  is  empowered  to  make  loans  to 
enable  small-business  concerns  to  finance  plant  construction,  conver- 
sion, or  expansion,  including  the  acquisition  of  land;  or  to  finance  the 
acquisition  of  equipment,  facilities,  machinery,  supplies,  or  materials ; 
or  to  supply  such  concerns  with  working  capital  to  be  used  in  the  manu- 
facture of  articles,  equipment,  supplies,  or  materials  for  war,  defense, 
or  civilian  production  or  as  may  be  necessary  to  insure  a  well-balanced 
national  economy ;  and  such  loans  may  be  made  or  effected  either  di- 
rectly or  in  cooperation  with  banks  or  other  lending  institutions 
through  agreements  to  participate  on  an  immediate  or  deferred  basis. 
The  foregoing  powers  shall  be  subject,  however,  to  the  following  re- 
strictions and  limitations : 

(1)  No  financial  assistance  shall  be  extended  pursuant  to  this 
subsection  unless  the  financial  assistance  applied  for  is  not  other- 
wise available  on  reasonable  terms  from  non-Federal  sources.^ 

(2)  No  immediate  participation  may  be  purchased  unless  it  is 
shown  that  a  deferred  participation  is  not  available ;  and  no  loan 
may  be  made  unless  it  is  shown  that  a  participation  is  not  avail- 
able. 

(3)  In  agreements  to  participate  in  loans  on  a  deferred  basis 
under  this  subsection,  such  participation  by  the  Administration 
shall  not  be  in  excess  of  90  per  centum  of  the  balance  of  the  loan 
outstanding  at  the  time  of  disbursement. 

(4)  Except  as  provided  in  paragraph  (5),  (A)  no  loan  under 
this  subsection  shall  be  made  if  the  total  amount  outstanding  and 
committed  (by  participation  or  otherwise)  to  the  borrower  from 
the  revolving  fund  established  by  this  Act  would  exceed  $500,000 :  ^ 
Provided^  That  no  such  loan  made  or  effected  either  directly  or 
in  cooperation  with  banks  or  other  lending  institutions  through 
agreements  to  participate  on  an  immediate  basis  shall  exceed  $350,- 
000;  (B)  the  rate  of  interest  for  the  Administration's  share  of  any 
such  loan  shall  be  the  average  annual  interest  rate  on  all  interest- 
bearing  obligations  of  the  United  States  then  forming  a  part  of 
the  public  debt  as  computed  at  the  end  of  the  fiscal  year  preced- 
ing the  date  of  the  loan  and  adjusted  to  the  nearest  one-eighth  of 
1  per  centum  plus  one-quarter  of  1  per  centum ;  ^  and  (C)  no  such 
loan,  including  renewals  or  extensions  thereof,  may  be  made  for 
a  period  or  periods  exceeding  ten  years  except  that  such  portion 
of  a  loan  made  for  the  purpose  of  constructing  facilities  may 


1  See.  112(c)  of  the  Small  Business  Act  and  Small  Business  Investment  Act  of  1958, 
Amendments.  Public  Law  94-305.  90  Stat.  663.  approved  June  4.  1976,  added  the  words 
"from  non-Federal  S'Ources"  Immediately  before  the  period  at  the  end  of  para.  7(a)  (1). 

"  Sec.  Ill  of  the  Small  Business  Act  and  Small  Business  Investment  Act  of  1958, 
Ajnendments,  Public  Law  94-305,  90  Stat.  663,  approved  June  4,  1976.  amended  para. 
7(a)  (4)  (A)  of  the  Small  Business  Act  bv  deletlnj?  "$350,000"  and  insertinj?  in  lieu  thereof 
"$500,000  :  Provided,  That  no  such  loan  made  or  effected  either  directly  or  In  cooperation 
with  bflnks  or  other  lending  institntions  through  agreements  to  participate  on  an  immedi- 
ate basis  shall  exceed  $350,000". 

«  Sec.  8.  Small  Business  Amendments  of  1974,  Public  Law  93-386.  approved  August  23. 
1974.  88  Stat.  742,  substituted  provisions  for  determining  the  rate  of  interest  for  the 
Administration's  share  of  any  loan  for  provisions  setting  forth  the  rate  of  interest  for  the 
Administration's  share  of  any  loan  as  not  more  than  5%  per  centum  per  annum  in  this  para- 
graph and  in  paragraph  (a)(5)(B). 
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have  maturity  of  fifteen  ^  years  plus  such  additional  period  as 
is  estimated  may  be  required  to  complete  such  construction. 

(5)  In  the  case  of  any  loan  made  under  this  subsection  to  a 
corporation  formed  and  capitalized  by  a  group  of  small-business 
concerns  with  resources  provided  by  them  for  the  purpose  of  ob- 
taining for  the  use  of  such  concerns  raw  materials,  equipment, 
inventories,  supplies  or  the  benefits  of  research  and  development, 
or  for  establishing  facilities  for  such  purpose,  (A)  the  limitation 
of  $350,000  prescribed  in  paragraph  (4)  shall  not  apply,  but  the 
limit  of  such  loan  shall  be  $250,000  multiplied  by  the  number  of 
separate  small  businesses  which  formed  and  capitalized  such  cor- 
poration; (B)  the  rate  of  interest  for  the  Administration's  share 
of  any  such  loan  shall  be  the  average  annual  interest  rate  on  all 
interest-bearing  obligations  of  the  United  States  then  forming  a 
part  of  the  public  debt  as  computed  at  the  end  of  the  fiscal  year 
next  preceding  the  date  of  the  loan  and  adjusted  to  the  nearest 
one-eighth  of  1  per  centum  plus  one-quarter  of  1  per  centum  per 
annum;  ^  and  (C)  such  loan,  including  renewals  and  extensions 
thereof,  may  not  be  made  for  a  period  or  periods  exceeding  ten 
years  except  that  if  such  loan  is  made  for  the  purpose  of  construct- 
ing facilities  it  may  have  a  maturity  of  twenty  years  plus  such 
additional  time  as  is  required  to  complete  such  construction. 

(6)  The  Administrator  is  authorized  to  consult  with  representa- 
tives of  small-business  concerns  with  a  view  to  encouraging  the 
formation  by  such  concerns  of  the  corporation  referred  to  in  para- 
graph (5) .  No  act  or  omission  to  act,  if  requested  by  the  Adminis- 
trator pursuant  to  this  paragraph,  and  if  found  and  approved 
by  the  Administration  as  contributing  to  the  needs  of  small  busi- 
ness, shall  be  construed  to  be  within  the  prohibitions  of  the  anti- 
trust laws  or  the  Federal  Trade  Commission  Act  of  the  United 
States.  A  copy  of  the  statement  of  any  such  finding  and  approval 
intended  to  be  within  the  coverage  of  this  section,  and  any  modi- 
fication or  withdrawal  thereof ,  shall  be  furnished  to  the  Attorney 
General  and  the  Chairman  of  the  Federal  Trade  Commission 
when  made,  and  it  shall  be  published  in  the  Federal  Eegister.  The 
authority  granted  in  this  paragraph  shall  be  exercised  only  (A) 
by  the  Administrator,  (B)  upon  the  condition  that  the  Admin- 
istrator consult  with  the  Attorney  General  and  with  the  Chair- 
nian  of  the  Federal  Trade  Commission,  and  (C)  upon  the  con- 
dition that  the  Administrator  obtain  the  approval  of  the  Attorney 
General  before  exercising  such  authority.  Upon  withdrawal  of 
any  request  or  finding  hereunder  or  upon  withdrawal  by  the  At- 
torney General  of  his  approval  granted  under  the  preceding  sen- 
tence, the  provisions  of  this  paragraph  shall  not  apply  to  any 
subsequent  act  or  omission  to  act  by  reason  of  such  finding  or 
request. 

(7)  All  loans  made  under  this  subsection  shall  be  of  such  sound 
value  or  so  secured  as  reasonably  to  assure  repayment. 

nrt%'  \fr.?^m%fT^L^''u!lflJt^K^'^^'^i^^^  ^^6^'  P"^»<^  La^  90-104,  approved 

wnstJictioS  projects  '  '''''^^^^^^  ^^°°^  ^^  to  15  years  the  maturity  of  loans  financing 

"Sec.  8,  Small  Business  Amendments  of  1974,  Public  Law  93-386  aooroved  AuCTist  2'\ 
1974  88  State.  742,  substituted  provisions  for  determlnf^g  t^e  ?ate  Tinterei??or  the 
Administration  s  share  of  any  loan  for  provisions  setting  forth  the  rate  of  Interest  for  the 
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(b)  The  Administration  also  is  empowered — 

(1)  to  make  such  loans  (either  directly  or  in  cooperation  with 
banks  or  other  lending  institutions  through  agreements  to  par- 
ticipate on  an  immediate  or  deferred  basis)  as  the  Administra- 
tion may  determine  to  be  necessary  or  appropriate  because  of 
floods,  riots  or  civil  disorders  or  other  catastrophies ; 

(2)  to  make  such  loans  (either  directly  or  in  cooperation  with 
banks  or  other  lending  institutions  through  agreements  to  par- 
ticipate on  an  immediate  or  deferred  basis)  as  the  Administra- 
tion may  determine  to  be  necessary  or  appropriate  to  any  small 
business  concern  located  in  an  area  affected  by  a  disaster,  if  the 
Administration  determines  that  the  concern  has  suffered  a  sub- 
stantial economic  injury  as  a  result  of  such  disaster  and  if  such 
disaster  constitutes — 

(A)  a  major  disaster,  as  determined  by  the  President 
under  the  Act  entitled  "An  Act  to  authorize  Federal  assistance 
to  States  and  local  governments  in  major  disasters,  and  for 
other  purposes",  approved  September  30,  1950,  as  amended 
(42  U.S.C.  1855-1855g) ,  or 

(B)  a  natural  disaster,  as  determined  by  the  Secretary 
of  Agriculture  pursuant  to  the  Consolidated  Farmers  Home 
Administration  Act  of  1961  (7  U.S.C.  1961)  ; 

(3)^  to  make  such  loans  (either  directly  or  in  cooperation  with 
banks  or  other  lending  institutions  through  agreements  to  par- 
ticipate on  an  immediate  or  deferred  basis)  as  the  Administration 
may  determine  to  be  necessary  or  appropriate  to  assist  any  small 
business  concern  in  continuing  in  business  at  its  existing  location, 
in  reestablishing  its  business,  in  purchasing  a  business,  or  in  estab- 
lishing a  new  business,  if  the  Administration  determines  that  such 
concern  has  suffered  substantial  economic  injury  as  the  result  of 
its  displacement  by,  or  location  in,  adjacent  to,  or  near,  a  federally 
aided  urban  renewal  program  or  a  highway  project  or  any  other 
construction  constructed  by  or  with  funds  provided  in  whole  or  in 
part  by  the  Federal  Government ;  and  the  purpose  of  a  loan  made 
pursuant  to  such  project  or  program  may,  in  the  discretion  of  the 
Administration,  include  the  purchase  or  construction  of  other 
premises  whether  or  not  the  borrower  owned  the  premises 
occupied  by  the  business ;  and 

(4)  2  to  make  such  loans  (either  directly  or  in  cooperation  with 
banks  or  other  lending  institutions  through  agreements  to  partici- 
pate on  an  immediate  or  deferred  basis)  as  the  Administration 
may  determine  to  be  necessary  or  appropriate  to  assist  any  small 
business  concern  in  reestablishing  its  business  if  the  Administra- 
tion determines  that  such  concern  has  suffered  substantial  eco- 
nomic injury  as  a  result  of  the  inability  of  such  concern  to  process 
or  market  a  product  for  human  consumption  because  of  disease  or 


»Sec.  31,  Federal  Ala  Highway  Act  of  1968,  Public  Law  90-495,  approved  Aug.  23. 
1968,  82  Stat.  815.  835  amended  parajn-aph  (3)  to  read  as  set  forth  In  the  text. 

«  Sec.  5,  Small  Business  Act,  amendments,  Public  Law  93-237,  approved  January  2,  1974. 
87  Stat.  1023,  amended  paragraph  (4)  to  read  as  set  forth  In  the  text. 
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toxicity  occurring  in  such  product  through  natural  or  undeter- 
mined causes.^ 

(5)^  to  make  such  loans  (either  directly  or  in  cooperation  with 
banks  or  other  lending  institutions  through  agreements  to  partici- 
pate on  an  immediate  or  deferred  basis)  as  the  Administration 
may  determine  to  be  necessary  or  appropriate  to  assist  any  small 
business  concern  in  effecting  additions  to  or  alterations  in  its 
plant,  facilities,  or  methods  of  operation  to  meet  requirements  im- 
posed on  such  concern  pursuant  to  any  Federal  law,  any  State  law 
enacted  in  conformity  therewith,  or  any  regulation  or  order  of  a 
duly  authorized,  Federal,  State,  regional,  or  local  agency  issued  in 
conformity  with  such  Federal  law,  if  the  Administration  de- 
termines that  such  concern  is  likely  to  suffer  substantial  economic 
injury  without  assistance  under  this  paragraph :  Provided^  That 
the  maximum  loan  made  to  any  small  business  concern  under  this 
paragraph  shall  not  exceed  the  maximum  loan  which,  under  rules 
or  regulations  prescribed  by  the  Administration,  may  be  made  to 
any  business  enterprise  under  paragraph  (1)  of  this  subsection; 
and 

(6)^  to  make  such  loans  (either  directly  or  in  cooperation  with 
banks  or  other  lending  institutions  through  agreements  to  par- 
ticipate on  an  immediate  or  deferred  basis)  as  the  Administration 
may  determine  to  be  necessary  or  appropriate  to  assist,  or  to  re- 
finance the  existing  indebtedness  of,  any  small  business  concern 
directly  and  seriously  affected  by  the  significant  reduction  of  the 
scope  or  amount  of  Federal  support  for  any  project  as  a  result  of 
any  international  agreement  limiting  the  development  of  strategic 
arms  or  the  installation  of  strategic  arms  or  strategic  arms  facil- 
ities, if  the  Administration  determines  that  such  concern  is  likely 
to  suffer  substantial  economic  injury  without  assistance  under 
this  paragraph. 

(7)*  to  make  such  loans  (either  directly  or  in  cooperation  with 
banks  or  other  lending  institutions  through  agreements  to  partici- 
pate on  an  immediate  or  deferred  basis)  as  the  Administration 
may  determine  to  be  necessary  or  appropriate  to  assist  any  small 
business  concern  in  continuing  in  business  at  its  existing  location, 
in  reestablishing  its  business,  in  purchasing  a  new  business,  or  in 
establishing  a  new  business  if  the  Administration  determines  that 
such  concern  has  suffered  or  will  suffer  substantial  economic  in- 
jury as  the  result  of  the  closing  by  the  Federal  Government  of  a 
major  military  installation  under  the  jurisdiction  of  the  Depart- 
ment of  Defense,  or  as  a  result  of  a  severe  reduction  in  the  scope 
and  size  of  operations  at  a  major  military  installation;  and 


1  Sec.  112(d)  of  the  Small  Business  Act  and  Small  Business  Investment  Act  of  1958, 
amendments,  Public  Law  94-305,  90  Stat.  663,  approved  June  4,  1976,  deleted  the  proviso 
in  this  paragraph.  Prior  to  this  amendment  this  proviso  read  as  follows  :  ''Provided,  That 
loans  under  this  paragraph  include  loans  to  persons  who  are  eng-atred  In  the  business  of 
raising  livestock  (Including  but  not  limited  to  cattle,  hogs,  and  poultry),  and  who  suffer 
substantial  economic  injury  as  a  result  of  animal  disease." 

2  Sec.  2(a),  Small  Business  Act,  amendments.  Public  Daw  93-237,  approved  January  2, 
1974,  87  Stat.  1023.  amended  paragraph  (5)  to  read  as  set  forth  in  the  text. 

»  Sec.  2(b)(2),  Small  Business  Act,  amendments.  Public  Law  93-237.  approved  Jan- 
uary 2,  1974,  87  Stat.  1023.  redesignated  paragraph   (7)   as  paragraph   (6). 

*  Sec.  6.  Small  Business  Act.  amendments.  Public  Law  93-237,  approved  January  2,  1974, 
87  Stat.  1023,  added  paragraph  (7)  as  set  forth  in  the  text. 
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(8)  ^  to  make  such  loans  (either  directly  or  in  cooperation  with 
banks  or  other  lending  institutions  through  agreements  to  partici- 
pate on  an  immediate  or  deferred  basis)  as  the  Administration 
may  determine  to  be  necessary  or  appropriate  to  assist,  or  refinance 
the  existing  indebtedness  of,  any  small  business  concern  seriously 
and  adversely  affected  by  a  shortage  of  fuel,  electrical  energy,  or 
energy-producing  resources,  or  by  a  shortage  of  raw  or  processed 
materials  resulting  from  such  shortages,  if  the  Administration 
determines  that  such  concern  has  suffered  or  is  likely  to  suffer  sub- 
stantial economic  injury  without  assistance  under  this  paragraph. 
No  loan  under  this  subsection,  including  renewals  and  exten- 
sions thereof,  may  be  made  for  a  period  or  periods  exceeding  thirty 
years :  Provided^  That  the  Administrator  may  consent  to  a  suspen- 
sion in  the  payment  of  principal  and  interest  charges  on,  and  to 
an  extension  in  the  maturity  of,  the  Federal  share  of  any  loan 
under  this  subsection  for  a  period  of  not  to  exceed  five  years,  if 

(A)  the  borrower  under  such  loan  is  a  homeowner  or  a  small- 
business  concern,  (B)  the  loan  was  made  to  enable  (i)  such  home- 
owner to  repair  or  replace  his  home,  or  (ii)  such  concern  to  repair 
or  replace  plant  or  equipment  which  was  dama^red  or  destroyed  as 
the  result  of  a  disaster  meeting  the  requirements  of  clause  (A)  or 

(B)  of  paragraph  (2)  of  this  subsection,  and  (C)  the  Adminis- 
trator determines  such  action  is  necessary  to  avoid  severe  financial 
hardship:  Provided  further^  That  the  provisions  of  paragraph 
(1)  of  subsection  (c)  of  this  section  shall  not  be  applicable  to  any 
such  loan  having  a  maturity  in  excess  of  twenty  years. 

Notwithstanding  ^  the  provisions  of  any  other  law,  the  interest  rate 
on  the  Administration's  share  of  any  loan  made  under  subsection  (b) 
shall  not  exceed  the  average  annual  interest  rate  on  all  interest- 
bearing  obligations  of  the  United  States  then  forming  a  part  of  the 
public  debt  as  computed  at  the  end  of  the  fiscal  year  next  preceding  the 
date  of  the  loan  and  adjusted  to  the  nearest  one-eighth  of  1  percentum 
plus  one-quarter  of  1  per  centum :  Provided^  however^  That  the  interest 
rate  for  loans  made  under  paragraphs  (1)  and  (2)  hereof  shall  not 
exceed  the  rate  of  interest  which  is  in  effect  at  the  time  of  the  occur- 
rence of  the  disaster.  In  agreements  to  participate  in  loans  on  a 
deferred  basis  under  this  subsection,  such  participation  by  the  Admin- 
istration shall  not  be  in  excess  of  90  per  centum  of  the  balance  of  the 
loan  outstanding  at  the  time  of  disbursement. 

In  the  administration  of  the  disaster  loan  program  under  para- 
graphs (1) ,  (2) ,  and  (4)  of  this  subsection,  in  the  case  of  property  loss 
or  damage  or  injury  resulting  from  a  major  disaster  as  determined  by 
the  President  or  a  disaster  as  determined  by  the  Administrator  which 
occurs  on  or  after  January  1, 1971,  and  prior  to  July  1, 1973,  the  Small 
Business  Administration,  to  the  extent  such  loss  or  damage  or  injury 
is  not  compensated  for  by  insurance  or  otherwise — 

(A)  may  make  any  loan  for  repair,  rehabilitation,  or  replace- 
ment  of   property   damaged   or   destroyed   without   regard   to 

i07J*fiA^^oV  l?'f"„P^"®i"^^  Amendments  of  1974.  Public  Law  93-386.  approved  August  23. 
1974.  88  Stat  742.  added  paragraph  (8)  as  set  forth  In  the  text. 

mJn^^-Pnhn^  T  Jt  QTlA?"nn°o\^  ^^L^o°^  ^"'^^  Buslness  Investment  Act  of  1958.  amend- 
J?J?«!' .Hr?i^  Law  94-300  90  Stat.  663,  approved  June  4,  1976,  amended  this  paragraph 
by  inserting  a  new  first  sentence.  f       »     f 


1355 


§7  RELOCATION   ASSISTANCE 

whether  the  required  financial  assistance  is  otherwise  available 
from  private  sources ;  .  ,   .     ..  , 

(B)  may,  in  the  case  of  the  total  destruction  or  substantial 
property  damage  of  a  home  or  business  concern,  refinance  any 
mortgage  or  other  liens  outstanding  against  the  destroyed  or 
damaged  property  of  such  propert;^  is  to  be  repaired,  rehabili- 
tated, or  replaced,  except  that  (1)  m  the  case  of  a  business  con- 
cern, the  amount  refinanced  shall  not  exceed  the  amount  of  the 
physical  loss  sustained,  and  (2)  in  the  case  of  a  home,  the  amount 
of  each  monthly  payment  of  principal  and  interest  on  the  loan 
after  refinancing  under  this  clause  shall  be  not  less  than  the 
amount  of  each  such  payment  made  prior  to  such  refinancing ; 

(C)  may,  in  the  case  of  a  loan  made  under  clause  (A)  or  a 
mortgage  or  other  lien  refinanced  under  clause  (B)  in  connection 
with  the  destruction  of,  or  substantial  damage  to,  property  owned 
and  used  as  a  residence  by  an  individual  who  by  reason  of  retire- 
ment, disability,  or  other  similar  circumstances  relies  for  support 
on  survivor,  disability,  or  retirement  benefits  under  a  pension, 
insurance,  or  other  program,  consent  to  the  suspension  of  the  pay- 
ments of  the  principal  of  that  loan,  mortgage,  or  lien  during  the 
lifetime  of  that  individual  and  his  spouse  for  so  long  as  the  Ad- 
ministration determines  that  making  such  payments  would  con- 
stitute a  substantial  hardship  ; 

( D )  shall,  notwithstanding  the  provisions  of  any  other  law  and 
upon  presentation  by  the  applicant  of  proof  of  loss  or  damage  or 
injury  and  a  bona  fide  estimate  of  cost  of  repair,  rehabilitation,  or 
replacement,  cancel  the  principal  of  any  loan  made  to  cover  a  loss 
or  damage  or  injury  resulting  from  such  disaster,  except  that — 

(i)  with  respect  to  a  loan  made  in  connection  with  a  dis- 
aster occurring  on  or  after  January  1,  1971  but  prior  to 
January  1, 1972,  the  total  amount  so  canceled  shall  not  exceed 
$2,500,  and  the  interest  on  the  balance  of  the  loan  shall  be  at 
a  rate  of  3  per  centum  per  annum ;  and 

(ii)  with  respect  to  a  loan  made  in  connection  with  a  dis- 
aster occurring  on  or  after  January  1, 1972  but  prior  to  July  1, 
1973,  the  total  amount  so  canceled  shall  not  exceed  $5,000^ 
and  the  interest  on  the  balance  of  the  loan  shall  be  at  a  rate  of 
1  per  centum  per  annum. 
With  respect  to  any  loan  referred  to  in  clause  (D)  which  is  outstand- 
ing on  August  16, 1972,  the  Administrator  shall — 

(i)  make  such  change  in  the  interest  rate  on  the  balance  of 
such  loan  as  is  required  under  that  clause  effective  as  of  August  16, 
1972;  and 

(ii)  in  applying  the  limitation  set  forth  in  that  clause  with 
respect  to  the  total  amount  of  such  loan  which  may  be  canceled, 
consider  as  part  of  the  amount  so  canceled  any  part  of  such  loan 
which  was  previously  canceled  pursuant  to  section  4451  of  Title 

Whoever  wrongfully  misapplies  the  proceeds  of  a  loan  obtained 
under  this  subsection  shall  be  civilly  liable  to  the  Administrator  in  an 
amount  equal  to  one-and-one-half  times  the  original  principal  amount 
of  the  loan.^  c^         jt         r- 

t ■ — . 
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(c)  (1)  The  Administration  may  further  extend  the  maturity  of 
or  renew  any  loan  made  pursuant  to  this  section,  or  any  loan  trans- 
ferred to  the  Administration  pursuant  to  Reorganization  Plan  Num- 
bered 2  of  1954,  or  Reorganization  Plan  Numbered  1  of  1957,  for 
additional  periods  not  to  exceed  ten  years  beyond  the  period  stated 
therein,  if  such  extension  or  renewal  will  aid  in  the  orderly  liquidation 
of  such  loan. 

(2)  During  any  period  in  which  principal  and  interest  charges  are 
suspended  on  the  Federal  share  of  any  loan,  as  provided  in  subsection 
(b)  of  this  section,  the  Administrator  shall,  upon  the  request  of  any 
person,  firm,  or  corporation  having  a  participation  in  such  loan,  pur- 
<;hase  such  participation,  or  assume  the  obligation  of  the  borrower, 
for  the  balance  of  such  period,  to  make  principal  and  interest  payments 
on  the  non-Federal  share  of  such  loan :  Provided^  That  no  such  pay- 
ments shall  be  made  by  the  Administrator  in  behalf  of  any  borrower 
unless  (i)  the  Administrator  determines  that  such  action  is  necessary 
in  order  to  avoid  a  default,  and  (ii)  the  borrower  agrees  to  make  pay- 
ments to  the  Administration  in  an  aggregate  amount  equal  to  the 
amount  paid  in  its  behalf  by  the  Administrator,  in  such  manner  and  at 
such  times  (during  or  after  the  term  of  the  loan)  as  the  Administra- 
tor shall  determine  having  due  regard  to  the  purposes  sought  to  be 
achieved  by  this  paragraph. 

(d)  **'*    "   ^  \ 

(f )  In  the  administration  of  the  disaster  loan  program  under  sub- 
section (b)  (1)  of  this  section,  in  the  case  of  property  loss  or  damage 
as  a  result  of  a  disaster  which  is  a  "major  disaster"  as  defined  in  sec- 
tion 2(a)  of  the  Act  of  September  30, 1950  (42  U.S.C.  1855a(a) ),  the 
Small  Business  Administration,  to  the  extent  such  loss  or  damage  is 
not  compensated  for  by  insurance  or  otherwise,  may  lend  to  a  privately 
owned  college  or  university  without  regard  to  whether  the  required 
financial  assistance  is  otherwise  available  from  private  sources,  and 
may  waive  interest  payments  and  defer  principal  payments  on  such  a 
loan  for  the  first  three  years  of  the  term  of  the  loan. 

Sec.  8.  *  ♦  ♦ 

(b)  It  shall  also  be  the  duty  of  the  Administration  and  it  is  em- 
powered, whenever  it  determines  such  action  is  necessary — 

♦  ♦♦♦♦♦» 

(14)  to  provide  at  the  earliest  practicable  time  such  informa- 
tion and  assistance  as  may  be  appropriate,  including  information 
concerning  eligibility  for  loans  under  section  7(b)  (3),  to  local 
public  agencies  (as  defined  in  section  110(h)  of  the  Housing  Act 
of  1949)  and  to  small-business  concerns  to  be  displaced  by  fed- 
erally aided  urban  renewal  projects  in  order  to  assist  such  small- 
business  concerns  in  reestablishing  their  operations ;  and 

(15)  to  disseminate,  without  regard  to  the  provisions  of  39 
U.S.C.  4154  data  and  information,  m  such  form  as  it  shall  deem 
appropriate,  to  public  agencies,  private  organizations,  and  the 
general  public. 

•♦••••  ^ 

Approved  July  18, 1958. 
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EXCERPT  FROM  SMALL  BUSINESS  ACT  AND  SMALL  BUSINESS 
INVESTMENT  ACT  OF  1958,  AMENDMENTS 

[Public  Law  94-305, 90  Stat.  663] 

To  amend  the  Small  Business  Act  and  Small  Business  Investment  Act  of  195S 
to  provide  additional  assistance  under  such  Acts,  to  create  a  pollution  control 
financing  program  for  small  business,  and  for  other  purposea 

*  ****** 

TITLE  I— SMALL  BUSINESS  DEVELOPMENT 

TRANSFER    OF    DISASTER    RELIEF    AUTHORITY 

Sec.  101.  The  President  shall  undertake  a  comprehensive  review  of 
all  Federal  disaster  loan  authorities  and  shall  make  a  report  to  the 
Congress,  not  later  than  December  1, 1976,  containing  such  recommen- 
dations and  legislative  proposals,  including  possible  consolidation  of 
Federal  disaster  loan  authorities,  as  may  be  demonstrated  to  be  neces- 
sary and  appropriate  to  assure  the  most  effective  and  efficient  delivery 
of  disaster  relief.  Such  study  shall  give  particular  emphasis  to  alle- 
viating any  extraordinary  burden  the  management  of  Federal  disaster 
loan  programs  may  impose  on  an  agency. 


Approved  June  4, 1976. 


EXCERPTS  FROM  HOUSING  AND  URBAN  DEVELOPMENT  ACT  OF  1965 

[Public  Law  89-117,  79  Stat.  451,  485, 42  U.S.C.  3071] 

TITLE  IV— COMPENSATION  OF  CONDEMNEES 

DEFINITIONS 

Sec.  401.  Repealed.^  For  the  purposes  of  this  title — 

(1)  the  term  "development  program"  means  any  program  estab- 
lished by  or  conducted  under  any  of  the  following  provisions  of 
law: 

(A)  the  United  States  Housing  Act  of  1937;  ^ 

(B)  title  I  of  the  Housing  Act  of  1949;  ^ 

(C)  the  Urban  Mass  Transportation  Act  of  1964;  * 

(D)  title  II  of  the  Housing  Amendments  of  1955;  ^ 

(E)  title  VII  of  the  Housing  Act  of  1961; «  and 

(F)  title  VII  of  the  Housing  and  Urban  Development 
Act  of  1965;^ 

(2)  the  term  "Federal  assistance"  means  a  grant,  loan,  contract 
of  guaranty,  annual  contribution,  or  other  assistance  provided  by 
the  United  States ; 


1  This  section  repealed  by  sec.  306  of  the  Uniform  Relocation  Assistance  and  Real 
Property  Acquisition  Policies  Act  of  1970.  Public  Law  91-646,  approved  January  2,  1971, 
84  Stat.  1894.  1907.  However,  this  repeal  is  not  immediately  effective  In  all  States.  See 
Sec.  221  of  the  Uniform  Relocation  Assistance  and  Real  Property  Acquisition  Policies  Act 
of  1970. 

«  Low-rent  public  housing;. 

«  Urban  renewal, 

*  Mass  transportation. 
"  Public  facility  loans. 

•  Open  space  land  and  urban  beautlflcatlon. 
'  Public  facilities  and  neighborhood  grants. 

1358 


RELOCATION   ASSISTANCE  §  402 

(3)  the  term  "applicant"  means  any  public  body  or  other 
agency  authorized  to  receive  Federal  assistance  under  a  develop- 
ment program ; 

(4)  the  term  "real  property"  means  any  land,  or  any  interest 
in  land,  and  (A)  any  building,  structure,  or  other  improvements 
embedded  in  or  affixed  to  land,  and  any  article  so  affixed  or  at- 
tached to  such  building,  structure,  or  improvement  as  to  be  an 
essential  or  integral  part  thereof;  (B)  any  article  affixed  or 
attached  to  such  real  property  in  such  manner  that  it  cannot  be 
removed  without  material  injury  to  itself  or  the  real  property; 
and  (C)  any  article  so  designed,  constructed,  or  specially  adapted 
to  the  purpose  for  which  such  real  property  is  used  that  (i)  it  is 
an  essential  accessory  or  part  of  such  real  property,  (ii)  it  is  not 
capable  of  use  elsewhere,  and  (iii)  it  would  lose  substantially  all 
its  value  if  removed  from  the  real  property ;  and 

(5)  the  term  "Secretary"  means  the  Secretary  of  Housing  and 
Urban  Development.^ 

LAND   ACQUISITION   POLICY 

Sec.  402.  Repealed.^  As  a  condition  of  eligibility  for  Federal  assist- 
ance pursuant  to  a  development  program,  each  applicant  for  such 
assistance  shall  satisfy  the  Secretary  that  the  following  policies  will 
be  followed  in  connection  with  the  acquisition  of  real  property  by 
eminent  domain  in  the  course  of  such  program — 

(1)  the  applicant  shall  make  every  reasonable  effort  to  acquire 
the  real  property  by  negotiated  purchase ; 

(2)  no  owner  shall  be  required  to  surrender  possession  of  real 
property  before  the  applicant  pays  to  the  owner  (A)  the  agreed 
purchase  price  arrived  at  by  negotiation,  or  (B)  in  any  case  where 
only  the  amount  of  the  payment  to  the  owner  is  in  dispute,  not 
less  than  75  per  centum  of  the  appraised  fair  value  of  such  prop- 
erty as  approved  by  the  applicant ;  and 

(3)  the  construction  or  development  of  any  public  improve- 
ments shall  be  so  scheduled  that  no  person  lawfully  occupying  the 
real  property  shall  be  required  to  surrender  possession  on  account 
of  such  construction  or  development  without  at  least  90  days' 
written  notice  from  the  applicant  of  the  date  on  which  such  con- 
struction or  development  is  scheduled  to  begin. 

FUNDS   FOR   CERTAIN   PAYMENTS   IN   EMINENT  DOMAIN 

Sec.  403.  Repealed.^  Notwithstanding  any  other  provision  of  law, 
financial  assistance  under  any  federally  assisted  development  program 
may  include  amounts  necessary  for  financing,  in  the  same  manner  that 
other  costs  of  a  project  assisted  under  such  program  are  financed,  the 
payments  described  in  paragraph  (2)  (B)  of  section  402  of  this  Act. 
> 

1  Se«  Reorganization  Plan  No.  2  of  1968,  which  transferred  functions  relating  to  mass 
transportation  to  the  Secretary  of  Transportation. 

•This  section  repealed  by  sec.  306  of  the  Uniform  Relocation  Assistance  and  Real 
Property  Acquisition  Policies  Act  of  1970,  Public  Law  91-646,  approved  Jaauary  2,  1971, 
84  Stat.  1894,  1907.  However,  this  repeal  is  not  immediately  effective  In  all  States.  See 
see.  221  of  the  Uniform  Relocation  Assistance  and  Real  Property  Acquisition  Policies  Act 
of  1970. 

•This  section  repealed  by  sec.  220(a)  (8)  of  the  Uniform  Relocation  Assistance  and  Real 
Property  Acquisition  Policies  ^ct  of  1970.  Public  Law  91-646,  approved  January  2,  1971, 
84  Stat.  1894,  1903.  However,  this  repeal  is  not  Immediately  effective  in  all  States.  See 
Bee.  221  of  this  Act 
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RELOCATION  PAYMENTS  UNDER  FEDERALLY  ASSISTED  DEVELOPMENT 

PROGRAMS 

Sec.  404.  Repealed.^  (a)  To  the  extent  not  otherwise  authorized 
under  any  Federal  law,  financial  assistance  extended  to  an  applicant 
under  any  federally  assisted  development  program  may  include  grants 
for  relocation  payments,  as  herein  defined.  Such  grants  may  be  in  addi- 
tion to  other  financial  assistance  under  such  federally  assisted  develop- 
ment programs,  and  may  cover  the  full  amount  of  such  relocation 
payments.  Any  funds  available  for  any  such  program  may  be  used 
for  such  grants.  The  term  "relocation  payments"  means  payments  by 
the  applicant,  to  a  displaced  individual,  family,  business  concern,  or 
nonprofit  organization,  which  are  made  on  such  terms  and  conditions 
and  subject  to  such  limitations  (to  the  extent  applicable,  but  not 
including  the  date  of  displacement)  as  are  provided  for  relocation 
payments,  at  the  time  such  payments  are  approved,  by  sections  114 
(b),  (c),  and  (d)  of  the  Housing  Act  of  1949  with  respect  to  projects 
assisted  under  title  I  thereof.  Relocation  payments  authorized  by  this 
subsection  shall  be  made  subject  to  such  rules  and  regulations  as  may 
be  prescribed  by  the  Secretary. 

♦  ♦*♦*♦• 

Approved  August  10, 1965. 


EXCERPTS  FROM  DEMONSTRATION  CITIES  AND  METROPOLITAN 
DEVELOPMENT  ACT  OF  1966 

[Public  Law  89-754,  80  Stat.  1255, 1290 ;  42  U.S.C.  3374] 

ACQUISITION  OF  CERTAIN  PROPERTIES  SITUATED  AT  OR  NEAR  MILITART 
BASES   WHICH  HAVE  BEEN   ORDERED  TO  BE  CLOSED 

Sec.  1013.  (a)  Notwithstanding  any  other  provision  of  law,  the 
Secretary  of  Defense  is  ^  authorized  to  acquire  title  to,  hold,  manage, 
and  dispose  of,  or,  in  lieu  thereof,  to  reimburse  for  certain  losses  upon 
private  sale  of,  or  foreclosure  against,  any  property  improved  with  a 
one-  or  two-family  dwelling  which  is  situated  at  or  near  a  military 
base  or  installation  which  the  Department  of  Defense  has,  subsequent 
to  November  1,  1964,  ordered  to  be  closed  in  whole  or  in  part,  if  he 
determines — 

(1)  that  the  owner  of  such  property  is,  or  has  been,  a  Federal 
employee  employed  at  or  in  connection  with  such  base  or  installa- 
tion (other  than  a  temporary  employee  serving  under  a  time 
limitation)  or  a  serviceman  assigned  thereto ; 

(2)  that  the  closing  of  such  base  or  installation,  in  whole  or 
in  part,  has  required  or  will  require  the  termination  of  such  own- 
er's employment  or  service  at  or  in  connection  with  such  base  or 
installation;  and 

iThls  section  repealed  by  sec.  220(a)  (8)  of  the  Uniform  Relocation  Assistance  and  Real 
Property  Acquisition  Policies  Act  of  1970,  Public  Law  91-646,  approved  January  2,  1971, 
84  Stat.  1894,  1903.  However,  tliis  repeal  is  not  immediately  effective  in  all  States.  See 
sec.  221  of  this  Act 

•Pursuant  to  an  agreement  between  the  Assistant  Secretary  of  Defense  (Installations 
and  Logistics)  and  the  Secretary  of  HUD,  the  latter  has  delegated  to  the  Federal  Housing 
Commissioner  the  authority  with  respect  to  acquired  properties  to  acquire  title  to,  hold, 
manage,  sell  and  execute  deeds  of  conveyance  and  all  other  Instruments  necessary  to  fulfill 
the  purposes  of  section  1013. 
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(3)  that  as  the  result  of  the  actual  or  pending  closing  of  such 
base  or  installation,  in  whole  or  in  part,  there  is  no  present  market 
for  the  sale  of  such  property  upon  reasonable  terms  and  condi- 
tions. 

(b)  In  order  to  be  eligible  for  the  benefits  of  this  section  such  em- 
ployees or  military  personnel  must  be  or  have  been — 

(1)  assigned  to  or  employed  at  or  in  connection  with  the  instal- 
lation or  activity  at  the  time  of  public  announcement  of  the 
closure  action, 

(2)  transferred  from  such  installation  or  activity,  or  terminated 
as  employees  as  a  result  of  reduction-in- force,  within  six  months 
prior  to  public  announcement  of  the  closure  action,  or 

(3)  transferred  from  the  installation  or  activity  on  an  overseas 
tour  unaccompanied  by  dependents  within  fifteen  months  prior  to 
public  announcement  of  the  closure  action : 

Provided^  That,  at  the  time  of  public  announcement  of  the  closure 
action,  or  at  the  time  of  transfer  or  termination  as  set  forth  above, 
such  personnel  or  employees  must — 

(i)  have  been  the  owner-occupant  of  the  dwelling,  or 
(ii)  have  vacated  the  owned  dwelling  as  a  result  of  being  or- 
dered into  on-post  housing  during  a  six-month  period  prior  to  the 
closure  announcement : 
Provided  further^  That  as  a  consequence  of  such  closure  such  em- 
ployees or  personnel  must — 

(i)  be  required  to  relocate  because  of  military  transfer  or  ac- 
ceptance of  employment  beyond  a  normal  commuting  distance 
from  the  dwelling  for  which  compensation  is  sought,  or 

(ii)  be  unemployed,  not  as  a  matter  of  personal  choice,  and 
able  to  demonstrate  such  financial  hardship  that  they  are  imable 
to  meet  their  mortgage  payments  and  related  expenses. 

(c)  Such  persons  as  the  Secretary  of  Defense  may  determine  to 
be  eligible  under  the  criteria  set  forth  above  shall  elect  either  (1) 
to  receive  a  cash  payment  as  compensation  for  losses  which  may  be 
or  have  been  sustained  in  a  private  sale,  in  an  amount  not  to  exceed 
the  difference  between  (A)  95  per  centum  of  the  fair  market  value 
of  their  property  (as  such  value  is  determined  by  the  Secretary  of 
Defense)  prior  to  public  announcement  of  intention  to  close  all  or 
part  of  the  military  base  or  installation  and  (B)  the  fair  market 
value  of  such  property  (as  such  value  is  so  determined)  at  the  time 
of  the  sale,  or  (2)  to  receive,  as  purchase  price  for  their  property,  an 
amount  not  to  exceed  90  per  centum  of  prior  fair  market  value  as 
such  value  is  determined  by  the  Secretary  of  Defense,  or  the  amount 
of  the  outstanding  mortgages.  Cash  payment  as  compensation  for 
losses  sustained  in  a  private  sale  shall  not  be  made  in  any  case  in  which 
the  property  is  encumbered  by  a  mortgage  loan  guaranteed,  insured,  or 
held  by  a  Federal  agency  unless  such  mortgage  loan  is  paid,  assumed 
by  a  purchaser  satisfactory  to  such  Federal  agency,  or  otherwise  fully 
satisfied  at  or  prior  to  the  time  such  cash  payment  is  made.  Except  in 
cases  of  payment  as  compensation  for  losses,  in  the  event  of  foreclosure 
by  mortgagees  commenced  on  or  after  public  announcement  of  inten- 
tion to  close  all  or  part  of  the  military  base  or  installation,^  the 
Secretary  of  Defense  may  reimburse  or  pay  on  account  of  eligible  per- 

»Sec.  602(a),  Military  Construction  Authorization  Act,  1970,  Public  Law  91-142,  ap- 
proved December  5,  1969,  83  Stat.  293,  313,  deleted  at  this  point  the  words  "and  prior 
to  the  one  hundred  and  twentieth  day  after  the  enactment  of  this  act.". 
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sons  such  sums  as  may  be  paid  or  be  otherwise  due  and  owing  by  such 
persons  as  the  result  of  such  foreclosure,  including  (without  limiting 
the  generality  of  the  foregoing)  direct  costs  of  judicial  foreclosure,  ex- 
penses and  liabilities  enforceable  according  to  the  terms  of  their  mort- 
gages or  promissory  notes,  and  the  amount  of  debts,  if  any,  established 
against  such  persons  by  a  Federal  agency  in  the  case  of  loans  made, 
guaranteed,  or  insured  by  such  agency  following  liquidation  of  the 
security  for  such  loans. 

(d)  There  shall  be  in  the  Treasury  a  fund  ^  which  shall  be  available 
to  the  Secretary  of  Defense  for  the  purpose  of  extending  the  financial 
assistance  provided  above.  The  capital  of  such  fund  shall  consist  of 
such  sums  as  may,  from  time  to  time,  be  appropriated  thereto,  and 
shall  consist  also  of  receipts  from  the  management,  rental,  or  sale  of 
properties  acquired  under  this  section,  which  receipts  shall  be  credited 
to  the  fund  and  shall  be  available,  together  with  funds  appropriated 
therefor,  for  purchase  or  reimbursement  purposes  as  provided  above, 
as  well  as  to  defray  expenses  arising  in  connection  with  the  acquisition, 
management,  and  disposal  of  such  properties,  including  payment  of 
principal,  interest,  and  expenses  of  mortgages  or  other  indebtedness 
thereon,  and  including  the  cost  of  staff  services  and  contract  services, 
costs  of  insurance,  and  other  indemnity.  Any  part  of  such  receipts 
not  required  for  such  expenses  shall  be  covered  into  the  Treasury  as 
miscellaneous  receipts.  Properties  acquired  under  this  section  shall 
be  conveyed  to,  and  acquired  in  the  name  of,  the  United  States.  The 
Secretary  of  Defense  shall  have  the  power  to  deal  with,  rent,  renovate, 
and  dispose  of,  whether  by  sales  for  cash  or  credit  or  otherwise,  any 
properties  so  acquired :  Provided^  however^  That  no  contract  for  acqui- 
sition, or  acquisition,  shall  be  deemed  to  constitute  a  contract  for  or  ac- 
quisition of  family  housing  units  in  support  of  military  installations 
or  activities  within  the  meaning  of  section  406  (a)  of  the  Act  of  August 
30, 1957  (42  U.S.C.  15941),  nor  shall  it  be  deemed  a  transaction  within 
the  contemplation  of  section  2662  of  title  10,  United  States  Code :  Pro- 
mded  further ^^  That  no  properties  in  foreign  countries  shall  be 
acquired  under  this  section. 

(e)  Payments  from  the  fund  created  by  this  section  may  be  made 
in  lieu  of  taxes  to  any  State  or  political  subdivision  thereof,  with 
respect  to  real  property,  including  improvements  thereon,  acquired 
and  held  under  this  section.  The  amount  so  paid  for  any  year  upon 
such  property  shall  not  exceed  the  taxes  which  would  be  paid  to  the 
State  or  subdivision,  as  the  case  may  be,  upon  such  property  if  it 
were  not  exempt  from  taxation,  and  shall  reflect  such  allowance  as 
may  be  considered  appropriate  for  expenditures,  if  any,  by  the 
Government  for  streets,  utilities,  or  other  public  services  to  serve  such 
property. 

(f)  The  title  to  any  property  acquired  under  this  section,  the 
eligibility  for,  and  the  amounts  of,  cash  payable,  and  the  administra- 
tion of  the  preceding  provisions  of  this  section,  shall  conform  to  such 
requirements,  and  shall  be  administered  under  such  conditions  and 
regulations,  as  the  Secretary  of  Defense  may  prescribe.  Such  regu- 

1  The  Military  Construction  Appropriation  Act,  1968  Public  Law  90-108.  approved 
December  8,  1967,  81  Stat.  550,  552,  appropriated  $20  million  to  the  Homeowners 
Assistance  Fund  established  pursuant  to  this  authority. 

The  Military  Construction  Appropriation  Act,  1969,  Public  Law  90-513,  approved 
Sept.  26,  1968.  82  Stat.  864,  866,  appropriated  $6,200,000  for  the  purposes  of  sec.  1013. 

2  Sec.  602(b),  Military  Construction  Authorization  Act.  1970,  Public  Law  91-142,  ap- 
proved December  5,  1969,  83  Stat.  293,  313,  added  this  proviso. 
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lations  shall  also  prescribe  the  terms  and  conditions  under  which  pay- 
ments may  be  made  and  instruments  accepted  under  this  section,  and 
all  the  determinations  and  decisions  made  pursuant  to  such  regula- 
tions by  the  Secretary  of  Defense  regarding  such  payments  and  con- 
veyances and  the  terms  and  conditions  under  which  they  are  approved 
or  disapproved,  shall  be  final  and  conclusive  and  shall  not  be  subject 
to  judicial  review. 

(g)  The  Secretary  of  Defense  is  authorized  to  enter  into  such 
agreement  with  the  Secretary  of  Housing  and  Urban  Development 
as  may  be  appropriate  for  the  purposes  of  economy  and  efficiency  of 
administration  of  this  section.  Such  agreement  may  provide  author- 
ity to  the  Secretary  of  Housing  and  Urban  Development  and  his 
designee  to  make  any  or  all  of  the  determinations  and  take  any  or 
all  of  the  actions  which  the  Secretary  of  Defense  is  authorized  to 
undertake  pursuant  to  the  preceding  provisions  of  this  section.  Any 
such  determinations  shall  be  entitled  to  finality  to  the  same  extent  as 
if  made  by  the  Secretary  of  Defense,  and  in  event  the  Secretaries  of 
Defense  and  Housing  and  Urban  Development  so  elect,  the  fund 
established  pursuant  to  subsection  (d)  of  this  section  shall  be  avail- 
able to  the  Secretary  of  Housing  and  Urban  Development  to  carry  out 

the  purposes  thereof. 

/}^\i  ******* 

(i)  No  funds  may  be  appropriated  for  the  acquisition  of  any-prop- 
erty  under  authority  of  this  section  unless  such  funds  have  been  specif- 
ically authorized  for  such  purpose  in  a  military  construction  author- 
ization act,  and  no  moneys  in  the  fund  created  pursuant  to  subsection 
(d)  of  this  section  may  be  expended  for  any  purpose  except  as  may 
be  provided  in  appropriation  Acts. 

♦  **♦*** 

Approved  November  3, 1966. 


EXCERPT  FROM  URBAN  MASS  TRANSPORTATION  ACT  OF  1964 

[Public  Law  88-365,  78  Stat.  302;  49  U.S.C.  1601] 

RELOCATION   REQUIREMENTS   AND  PAYMENTS 

Sec.  7.  (a)  No  financial  assistance  shall  be  extended  to  any  project 
under  section  3  unless  the  Secretary  determines  that  an  adequate 
relocation  program  is  being  carried  on  for  families  displaced  by  the 
project  and  that  there  are  being  or  will  be  provided  (in  the  same  area 
or  in  other  areas  generally  not  less  desirable  in  regard  to  public 
utilities  and  public  and  commercial  facilities  and  at  rents  or  prices 
within  the  financial  means  of  the  displaced  families)  an  equal  number 
of  decent,  safe,  and  sanitary  dwellings  available  to  those  displaced 
families  and  reasonably  accessible  to  their  places  of  employment. 

(b)  Notwithstanding  any  other  provision  of  this  Act,  financial 
assistance  extended  to  any  project  under  section  3  may  include  grants 
for  relocation  payments,  as  herein  defined.  Such  grants  may  be  in 
addition  to  other  financial  assistance  for  the  project  under  section  3, 
and  no  part  of  the  amount  of  such  relocation  payments  shall  be 
required  to  be  contributed  as  a  local  grant.  The  term  "relocation  pay- 
ments" means  payments  by  the  applicant  to  individuals,  families, 
business  concerns,  and  nonprofit  organizations  for  their  reasonable 

iSubspc     (h)    amended    sec.    223(a)  (8).    National    Housing   Act.   and    is    tiierefore   not 
reprinted  here. 
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and  necessary  moving  expenses  and  any  actual  direct  losses  of  prop- 
erty, except  goodwill  or  profit,  for  which  reimbursement  or  compensa-: 
tion  is  not  otherwise  made,  resulting  from  their  displacement  byi 
the  proj-ect.  Such  payments  shall  be  made  subject  to  such  rules  and! 
regulations  as  may  be  prescribed  by  the  Secretary,  and  shall  not 
exceed  $200  in  the  case  of  an  individual  or  family,  or  $3,000  (or  if 
greater,  the  total  certified  actual  moving  expenses)  in  the  case  of  a 
business  concern  or  nonprofit  organization.  Such  rules  and  regula- 
tions may  include  provisions  authorizing  payment  to  individuals  and 
families  of  fixed  amounts  (not  to  exceed  $200  in  any  case)  in  lieu  of 
their  respective  reasonable  and  necessary  moving  expenses  and  actual 
direct  losses  of  property. 
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CIVIL  RIGHTS 

EXCERPTS  FROM  CIVIL  RIGHTS  ACT  OF  1964 
[Public  Law  88-352,  78  SUt.  241,  42  U.S.C.  2000a] 

AN  ACT  To  enforce  the  constitutional  right  to  vote,  to  confer  jurisdiction  upon 
the  district  courts  of  the  United  States  to  provide  injunctive  rehef  against 
discrimination  in  public  accommodations,  to  authorize  the  Attorney  General 
to  institute  suits  to  protect  constitutional  rights  in  public  facilities  and  pubhc 
education,  to  extend  the  Commission  on  Civil  Rights,  to  prevent  discrimina- 
tion in  federally  assisted  programs,  to  establish  a  Commission  on  Equal 
Employment  Opportunity,  and  for  other  purposes 
Be  it  enacted  hy  the  Senate  and  Bouse  of  Representatives  of  the 

United  States  of  America  in  Congress  assenihhd^  That  this  Act  may 

be  cited  as  the  "Civil  Rights  Act  of  1964." 


TITLE  II— INJUNCTIVE  RELIEF  AGAINST  DISCRIMINA- 
TION IN  PLACES  OF  PUBLIC  ACCOMMODATION 

Sec.  201.  (a)  All  persons  shall  be  entitled  to  the  full  and  equal  enjoy- 
ment of  the  goods,  services,  facilities,  privileges,  advantages,  and 
accommodations  of  any  place  of  public  accommodation,  as  defined  in 
this  section,  without  discrimination  or  segregation  on  the  ground  of 
race,  color,  religion,  or  national  origin. 

(b)  Each  of  the  following  establishments  which  serves  the  public 
is  a  place  of  public  accommodation  within  the  meaning  of  this  title 
if  its  operations  affect  commerce,  or  if  discrimination  or  segregation 
by  it  is  supported  by  State  action : 

(1)  any  inn,  hotel,  motel,  or  other  establishment  which  provides 
lodging  to  transient  guests,  other  than  an  establishment  located  within 
a  building  which  contains  not  more  than  five  rooms  for  rent  or  hire 
and  which  is  actually  occupied  by  the  proprietor  of  such  establishment 
as  his  residence ; 

(2)  any  restaurant,  cafeteria,  lunchroom,  lunch  counter,  soda  foun- 
tain, or  other  facility  principally  engaged  in  selling  food  for  consump- 
tion on  the  premises,  including,  but  not  limited  to,  any  such  facility 
located  on  the  premises  of  any  retail  establishment;  or  any  gasoline 
station ; 

(3)  any  motion  picture  house,  theater,  concert  hall,  sports  arena, 
stadium  or  other  place  of  exhibition  or  entertainment ;  and 

(4)  any  establishment  (A)  (i)  which  is  physically  located  within 
the  premises  of  any  establishment  otherwise  covered  by  this  subsection, 
or  (ii)  within  the  premises  of  which  is  physically  located  any  such 
covered  establishment,  and  (B)  which  holds  itself  out  as  serving 
patrons  of  such  covered  establishment. 

(c)  The  operations  of  an  establishment  affect  commerce  within  the 
meaning  of  this  title  if  (1)  it  is  one  of  the  establishments  described 
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in  paragraph  (1)  of  subsection  (b) ;  (2)  in  the  case  of  an  estab- 
lishment described  in  paragraph  (2)  of  subsection  (b),  it  serves  or 
offers  to  serve  interstate  travelers  or  a  substantial  portion  of  the 
food  which  it  serves,  or  gasoline  or  other  products  which  it  sells, 
has  moved  in  commerce;  (3)  in  the  case  of  an  establishment  described 
in  paragraph  (3)  of  subsection  (b),  it  customarily  presents  films, 
performances,  athletic  teams,  exhibitions,  or  other  sources  of  enter- 
tainment which  move  in  commerce;  and  (4)  in  the  case  of  an  estab- 
lishment describod  in  paragraph  (4)  of  subsection  (b),  it  is  physically 
located  within  the  premises  of,  or  there  is  physically  located  within 
its  premises,  an  establishment  the  operations  of  which  affect  com- 
merce within  the  meaning  of  this  subsection.  For  purposes  of  this 
section,  "commerce"  means  travel,  trade,  traffic,  commerce,  transporta- 
tion, or  communication  among  the  several  States,  or  between  the 
District  of  Columbia  and  any  State,  or  between  any  foreign  coun- 
try or  any  territory  or  possession  and  any  State  or  the  District  of 
Columbia,  or  between  points  in  the  same  State  but  through  any  other 
State  or  the  District  of  Columbia  or  a  foreign  country. 

(d)  Discrimination  or  segregation  by  an  establishment  is  supported 
by  State  action  within  the  meaning  of  this  title  if  such  discrimination 
or  segregation  (1)  is  carried  on  under  color  of  any  law,  statute,  ordi- 
nance, or  regulation;  or  (2)  is  carried  on  under  color  of  any  custom 
or  usage  required  or  enforced  by  officials  of  the  State  or  political  sub- 
division thereof;  or  (3)  is  required  by  action  of  the  State  or  political 
subdivision  thereof. 

(e)  The  provisions  of  this  title  shall  not  apply  to  a  private  club 
or  other  establishment  not  in  fact  open  to  the  public,  except  to  tlie 
extent  that  the  facilities  of  such  establishment  are  made  available  to 
the  customers  or  patrons  of  an  establishment  within  the  scope  of  sub- 
section (b). 

Seo.  202.  All  persons  shall  be  entitled  to  be  free,  at  any  estab- 
lishment or  place,  from  discrimination  or  segregation  of  any  kind 
on  the  ground  of  race,  color,  religion,  or  national  origin,  if  such 
discrimination  or  segregation  is  or  purports  to  be  required  by  any 
law,  statute,  ordinance,  regulation,  rule,  or  order  of  a  State  or  any 
agency  or  political  subdivision  thereof. 

Sec.  203.  No  person  shall  (a)  withhold,  deny,  or  attempt  to  with- 
hold or  deny,  or  deprive  or  attempt  to  deprive,  any  person  of  any 
right  or  privilege  secured  by  section  201  or  202,  or  (b)  intimidate, 
threaten,  or  coerce,  or  attempt  to  intimidate,  threaten,  or  coerce 
any  person  with  the  purpose  of  interfering  with  any  right  or  privi- 
lege secured  by  section  201  or  202,  or  (c)  punish  or  attempt  to  punish 
any  person  for  exercising  or  attemtping  to  exercivSe  any  right  or 
privilege  secured  by  section  201  or  202. 

Sec.  204.  (a)  Whenever  any  person  has  engaged  or  there  are  reason- 
able grounds  to  bleiev  that  any  person  is  about  to  engage  in  any  act 
or  practice  prohibited  by  section  203,  a  civil  action  for  preventive 
relief,  including  an  application  for  a  permanent  or  temporary  in- 
junction, restraining  order,  or  other  order,  may  be  instituted  by  the 
person  aggrieved  and,  upon  timely  application,  the  court  may,  in 
its  discretion,  permit  the  Attorney  General  to  intervene  in  such  civil 
action  if  he  certifies  that  the  case  is  of  general  public  importance. 
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Upon  application  by  the  complainant  and  in  such  circumstances  as 
the  court  may  deem  just,  the  court  may  appoint  an  attorney  for  such 
complainant  and  may  authorize  the  commencement  of  the  civil  action 
without  the  payment  of  fees,  costs,  or  security. 

(b)  In  any  action  commenced  pursuant  to  this  title,  the  court,  in 
its  discretion,  may  allow  the  prevailing  party,  other  than  the  United 
States,  a  reasonable  attorney's  fee  as  part  of  the  costs,  and  the  United 
States  shall  be  liable  for  costs  the  same  as  a  private  person. 

(c)  In  the  case  of  an  alleged  act  or  practice  prohibited  by  this  title 
which  occurs  in  a  State,  or  political  subdivision  of  a  State,  which  has 
a  State  or  local  law  prohibiting  such  act  or  practice  and  establishing 
or  authorizing  a  State  or  local  authority  to  grant  or  seek  relief  from 
such  practice  or  to  institute  criminal  proceedings  with  respect  thereto 
upon  receiving  notice  thereof,  no  civil  action  may  be  brought  under 
subsection  (a)  before  the  expiration  of  thirty  days  after  written  notice 
of  such  alleged  act  or  practice  has  been  given  to  the  appropriate  State 
or  local  authority  by  registered  mail  or  in  person,  provided  that  the 
court  may  stay  proceedings  in  such  civil  action  pending  the  termina- 
tion of  State  or  local  enforcement  proceedings. 

(d)  In  the  case  of  an  alleged  act  or  practice  prohibited  by  this 
title  which  occurs  in  a  State,  or  political  subdivision  of  a  State,  which 
has  no  State  or  local  law  prohibiting  such  act  or  practice,  a  civil  action 
may  be  brought  under  subsection  (a)  :  Provided^  That  the  court  may 
refer  the  matter  to  the  Community  Relations  Service  established  by 
title  X  of  this  Act  for  as  long  as  the  court  believes  there  is  a  reasonable 
possibility  of  obtaining  voluntary  compliance,  but  for  not  more  than 
sixty  days :  Provided  further^  That  upon  expiration  of  such  sixty-day 
period,  the  court  may  extend  such  period  for  an  additional  period,  not 
to  exceed  a  cumulative  total  of  one  hundred  and  twenty  days,  if  it 
believes  there  then  exists  reasonable  possibility  of  securing  voluntary 
compliance. 

Sec.  205.  The  Service  is  authorized  to  make  a  full  investigation  of 
any  complaint  referred  to  it  by  the  court  under  section  204(d)  and 
may  hold  such  hearings  with  respect  thereto  as  may  be  necessary. 
The  Service  shall  conduct  any  hearings  with  respect  to  any  such  com- 
plaint in  executive  session,  and  shall  not  release  any  testimony  given 
therein  except  by  agreement  of  all  parties  involved  in  the  complaint 
with  the  permission  of  the  court,  and  the  Service  shall  endeavor  to 
bring  about  a  voluntary  settlement  between  the  parties. 

Sec.  206.  (a)  Whenever  the  Attorney  General  has  reasonable  cause 
to  believe  that  any  person  or  group  of  persons  is  engaged  -in  a  pattern 
or  practice  of  resistance  to  the  full  enjoyment  of  any  of  the  rights 
secured  by  this  title,  and  that  the  pattern  or  practice  is  of  such  a 
nature  and  is  intended  to  deny  the  full  exercise  of  the  rights  herein 
described,  the  Attorney  General  may  bring  a  civil  action  in  the  appro- 
priate district  court  of  the  United  States  by  filing  with  it  a  complaint 
(.1)  signed  by  him  (or  in  his  absence  the  Acting  Attorney  General), 
(2^  setting  forth  facts  pertaining  to  such  pattern  or  practice,  and 
(3)  requesting  such  preventive  relief,  including  an  application  for  a 
permanent  or  temporary  injunction,  restraining  order  or  other  order 
against  the  person  or  persons  responsible  for  such  pattern  or  prac- 
tice, as  he  deems  necessary  to  insure  the  full  enjoyment  of  the  rights 
herein  described. 
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(b)  In  any  such  proceeding  the  Attorney  General  may  file  with  the 
clerk  of  such  court  a  request  that  a  court  of  three  judges  be  convened 
to  hear  and  determine  the  case.  Such  request  by  the  Attorney  Gen- 
eral shall  be  accompanied  by  a  certificate  that,  in  his  opinion,  the 
case  is  of  general  public  importance.  A  copy  of  the  certificate  and 
request  for  a  three- judge  court  shall  be  immediately  furnished  by 
such  clerk  to  the  chief  judge  of  the  circuit  (or  in  his  absence,  the 
presiding  circuit  judge  of  the  circuit)  in  which  the  case  is  pending. 
Upon  receipt  of  the  copy  of  such  request  it  shall  be  the  duty  of  the 
chief  judge  of  the  circuit  or  the  presiding  circuit  judge,  as  the  case 
may  be,  to  designate  immediately  three  judges  in  such  circuit,  of 
whom  at  least  one  shall  be  a  circuit  judge  and  another  of  whom  shall 
be  a  district  judge  of  the  court  in  which  the  proceeding  was  insti- 
tuted, to  hear  and  determine  such  case,  and  it  shall  be  the  duty  of 
the  judges  so  designated  to  assign  the  case  for  hearing  at  the  earliest 
practicable  date,  to  participate  in  the  hearing  and  determination 
thereof,  and  to  cause  the  case  to  be  in  every  way  expedited.  An 
appeal  from  the  final  judgment  of  such  court  will  lie  to  the  Supreme 
Court. 

In  the  event  the  Attorney  General  fails  to  file  such  a  request  in 
any  such  proceeding,  it  shall  be  the  duty  of  the  chief  judge  of  the 
district  (or  in  his  absence,  the  acting  chief  judge)  in  which  the  case  is 
pending  immediately  to  designate  a  judge  in  such  district  to  hear  and 
determme  the  case.  In  the  event  that  no  judge  in  the  district  is  avail- 
able to  hear  and  determine  the  case,  the  chief  judge  of  the  district, 
or  the  acting  chief  judge,  as  the  case  may  be,  shall  certify  this  fact 
to  the  chief  judge  of  the  circuit  (or  in  his  absence,  the  acting  chief 
judge)  who  shall  then  designate  a  district  or  circuit  judge  of  the 
circuit  to  hear  and  determine  the  case. 

It  shall  be  the  duty  of  the  judge  designated  pursuant  to  this  section 
to  assign  the  case  for  hearing  at  the  earliest  practicable  date  and  to 
cause  the  case  to  be  in  every  way  expedited. 

Sec.  207.  (a)  The  district  courts  of  the  United  States  shall  have 
jurisdiction  of  proceedings  instituted  pursuant  to  this  title  and  shall 
exercise  the  same  without  regard  to  whether  the  aggrieved  party  shall 
have  exhausted  any  administrative  or  other  remedies  that  may  be 
provided  by  law. 

(b)  The  remedies  provided  in  this  title  shall  be  the  exclusive  means 
of  enforcing  the  rights  based  on  this  title,  but  nothing  in  this  title 
shall  preclude  any  individual  or  any  State  or  local  agency  from  assert- 
ing any  right  based  on  any  other  Federal  or  State  law  not  inconsistent 
with  this  title,  including  any  statute  or  ordinance  requiring  nondis- 
crimination in  public  establishments  or  accommodations,  or  from 
pursuing  any  remedy,  civil  or  criminal,  which  may  be  available  for 
the  vindication  or  enforcement  of  such  right. 

TITLE  III— DESEGREGATION  OF  PUBLIC  FACILITIES 

Sec.  301.  (a)  Whenever  the  Attorney  General  receives  a  complaint 
in  writing  signed  by  an  individual  to  the  effect  that  he  is  being  de- 
prived of  or  threatened  with  the  loss  of  his  right  to  the  equal  pro- 
tection of  the  laws,  on  account  of  his  race,  color,  religion  or  national 
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origin,  by  being  denied  equal  utilization  of  any  public  facility  which 
is  owned,  operated,  or  managed  by  or  on  behalf  of  any  State  or  sub- 
division thereof,  other  than  a  public  school  or  public  college  as  defined 
in  section  401  of  title  IV  hereof,  and  the  Attorney  General  believes  the 
complaint  is  meritorious  and  certifies  that  the  signer  or  signers  of 
such  complaint  are  unable,  in  his  judgment,  to  initiate  and  maintain 
appropriate  legal  proceedings  for  relief  and  that  the  institution  of  an 
action  will  materially  further  the  orderly  progress  of  desegregation  in 
public  facilities,  the  Attorney  General  is  authorized  to  institute  for  or 
in  the  name  of  the  United  States  a  civil  action  in  any  appropriate  dis- 
trict court  of  the  United  States  against  such  parties  and  for  such  re- 
lief as  may  be  appropriate,  and  such  court  shall  have  and  shall  ex- 
ercise jurisdiction  of  proceedings  instituted  pursuant  to  this  section. 
The  Attorney  General  may  implead  as  defendants  such  additional  par- 
ties as  are  or  become  necessary  to  the  grant  of  effective  relief  here- 
under. 

(b)  The  Attorney  General  may  deem  a  person  or  persons  unable  to 
initiate  and  maintain  appropriate  legal  proceedings  within  the  mean- 
ing of  subsection  (a)  of  this  secton  when  such  person  or  persons  are 
unable,  either  directly  or  through  other  interested  persons  or  organiza- 
tions, to  bear  the  expense  of  the  litigation  or  to  obtain  effective  legal 
representation ;  or  whenever  he  is  satisfied  that  the  institution  of  such 
litigation  would  jeopardize  the  personal  safety,  employment,  or  eco- 
nomic standing  of  such  person  or  persons,  their  families,  or  their 
property. 

Sec.  302.  In  any  action  or  proceeding  under  this  title  the  United 
States  shall  be  liable  for  costs,  including  a  reasonable  attorney's  fee, 
the  same  as  a  private  person. 

Sec.  803.  Nothing  in  this  title  shall  affect  adversely  the  right  of  any 
person  to  sue  for  or  obtain  relief  in  any  court  against  discrimination 
in  any  facility  covered  by  this  titk. 

Sec.  304.  A  complaint  as  used  in  this  title  is  a  writing  or  document 
within  the  meaning  of  section  1001,  title  18,  United  States  Ckxie. 


TITLE  VI— NONDISCRIMINATION  IN  FEDERALLY 
ASSISTED  PROGRAMS 

Sec.  601.  No  person  in  the  United  States  shall,  on  the  ground  of  race, 
color,  or  national  origin,  be  excluded  from  participation  in,  be  denied 
the  benefits  of,  or  be  subjected  to  discrimination  under  any  program 
or  activity  receiving  Federal  financial  assistance. 

Sec.  602.  Each  Federal  department  and  agency  which  is  empowered 
to  extend  Federal  financial  assistance  to  any  program  or  activity,  by 
way  of  grant,  loan,  or  contract  other  than  a  contract  of  insurance  or 
guaranty,  is  authorized  and  directed  to  effectuate  the  provisions  of 
section  601  with  respect  to  such  program  or  activity  by  issuing  rules, 
regulations,  or  orders  of  general  applicability  which  shall  be  consistent 
with  achievement  of  the  objectives  of  the  statute  authorizing  the  finan- 
cial assistance  in  connection  with  which  the  action  is  taken.  No  such 
rule,  regulation,  or  order  shall  become  effective  unless  and  until  ap- 
proved by  the  President.  Compliance  with  any  requirement  adopted 
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pursuant  to  this  section  may  be  effected  (1)  by  the  termination  of  or 
refusal  to  grant  or  to  continue  assistance  under  such  program  or  activ- 
ity to  any  recipient  as  to  whom  there  has  been  an  express  finding 
on  the  record,  after  opportunity  for  hearing,  of  a  failure  to  comply 
with  such  requirement,  but  such  termination  or  refusal  shall  be  limited 
to  the  particular  political  entity,  or  part  thereof,  or  other  recipient 
as  to  whom  such  a  finding  has  been  made  and,  shall  be  limited  in  its 
effect  to  the  particular  program,  or  part  thereof,  in  which  such  non- 
compliance has  been  so  found,  or  (2)  by  any  other  means  authorized 
by  law :  Provided^  however^  That  no  such  action  shall  be  taken  until 
the  department  or  agency  concerned  has  advised  the  appropriate  per- 
son or  persons  of  the  failure  to  comply  with  the  requirement  and  has 
determined  that  compliance  cannot  be  secured  by  voluntary  means. 
In  the  case  of  any  action  terminating,  or  refusing  to  grant  or  continue, 
assistance  because  of  failure  to  comply  with  a  requirement  imposed 
pursuant  to  this  section,  the  head  of  the  Federal  department  or  agency 
shall  file  with  the  committees  of  the  House  and  Senate  having  legis- 
lative jurisdiction  over  the  program  or  activity  involved  a  full  written 
report  of  the  circumstances  and  the  grounds  for  such  action.  No  such 
action  shall  become  effective  until  thirty  days  have  elapsed  after  the 
filing  of  such  report. 

Sec.  603.  Any  department  or  agency  action  taken  pursuant  to  section 
602  shall  be  subject  to  such  judicial  review  as  may  otherwise  be  pro- 
vided by  law  for  similar  action  taken  by  such  department  or  agency 
on  other  grounds.  In  the  case  of  action,  not  otherwise  subject  to 
judicial  review,  terminating  or  refusing  to  grant  or  to  continue  finan- 
cial assistance  upon  a  finding  of  failure  to  comply  with  any  require- 
ment imposed  pursuant  to  section  602,  any  person  aggrieved  (includ- 
ing any  State  or  political  subdivision  thereof  and  any  agency  of  either) 
may  obtain  judicial  review  of  such  action  in  accordance  with  section 
10  of  the  Administrative  Procedure  Act,  and  such  action  shall  not  be 
deemed  committed  to  unreviewable  agency  discretion  within  the  mean- 
ing of  that  section. 

Sec.  604.  Nothing  contained  in  this  title  shall  be  construed  to  author- 
ize action  under  this  title  by  any  department  or  agency  with  respect 
to  any  employment  practice  of  any  employer,  employment  agency,  or 
labor  organization  except  where  a  primary  objective  of  the  Federal 
financial  assistance  is  to  provide  employment. 

Sec.  605.  Nothing  in  this  title  shall  add  to  or  detract  from  any  exist- 
ing authority  with  respect  to  any  program  or  activity  under  which 
Federal  financial  assistance  is  extended  by  way  of  a  contract  of  insur- 
ance or  guaranty. 


TITLE  XI— MISCELLANEOUS 

Sec.  1101.  In  any  proceeding  for  criminal  contempt  arising  under 
title  II,  III,  IV,  V,  VI,  or  VII  of  this  Act,  the  accused,  upon  demand 
therefor,  shall  be  entitled  to  a  trial  by  jury,  which  shall  conform  as 
near  as  may  be  to  the  practice  in  criminal  cases.  Upon  conviction,  the 
accused  shall  not  be  fined  more  than  $1,000  or  imprisoned  for  more 
than  six  months. 
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This  section  shall  not  apply  to  contempts  committed  in  the  presence 
of  the  court,  or  so  near  thereto  as  to  obstruct  the  administration  of 
justice,  nor  to  the  misbehavior,  misconduct,  or  disobedience  of  any 
officer  of  the  court  in  respect  to  writs,  orders,  or  process  of  the  court. 
No  pei-son  shall  be  convicted  of  criminal  contempt  hereunder  unless 
the  act  or  omission  constituting  such  contempt  shall  have  been  inten- 
tional, as  required  in  other  cases  of  criminal  contempt. 

Nor  shall  anything  herein  be  construed  to  deprive  courts  of  their 
power,  by  civil  contempt  proceedings,  without  a  jury,  to  secure  com- 
pliance with  or  to  prevent  obstruction  of,  as  distinguished  from  pun- 
ishment for  violations  of,  any  lawful  writ,  process,  order,  rule,  decree^ 
or  command  of  the  court  in  accordance  with  the  prevailing  usages  of 
law  and  equity,  including  the  power  of  detention. 

Sec.  1102.  No  person  should  be  put  twice  in  jeopardy  under  the  laws 
of  the  United  States  for  the  same  act  or  omission.  For  this  reason,  an 
acquittal  or  conviction  in  a  prosecution  for  a  specific  crime  under  the 
laws  of  the  United  States  shall  bar  a  proceeding  for  criminal  contempt, 
which  is  based  upon  the  same  act  or  omission  and  which  arises  under 
the  provisions  of  this  Act;  and  an  acquittal  or  conviction  in  a  pro- 
ceeding for  criminal  contempt,  which  arises  under  the  provisions  of 
this  Act,  shall  bar  a  prosecution  for  a  specific  crime  under  the  laws 
of  the  United  States  based  upon  the  same  act  or  omission. 

Sec.  1103.  Nothing  in  this  Act  shall  be  construed  to  denv,  impair, 
or  otherwise  affect  any  right  or  authority  of  the  Attorney  (jeneral  or 
of  the  United  States  or  any  agency  or  officer  thereof  under  existing 
law  to  institute  or  intervene  in  any  action  or  proceeding. 

Sec.  1104.  Nothing  contained  in  any  title  of  this  Act  shall  be  con- 
strued as  indicating  an  intent  on  the  part  of  Congress  to  occupy  the 
field  in  which  any  such  title  operates  to  the  exclusion  of  State  laws  on 
the  same  subject  matter,  nor  shall  any  provision  of  this  Act  be  con- 
strued as  invalidating  any  provision  of  State  law  unless  such  provision 
is  inconsistent  with  any  of  the  purposes  of  this  Act,  or  any  provision 
thereof. 

Sec.  1105.  There  are  hereby  authorized  to  be  appropriated  such 
sums  as  are  necessary  to  carry  out  the  provisions  of  this  Act. 

Sec.  1106.  If  any  provision  of  this  Act  or  the  application  thereof 
to  any  person  or  circumstances  is  held  invalid,  the  remainder  of  the 
Act  and  the  application  of  the  provision  to  other  persons  not  similarly 
situated  or  to  other  circumstances  shall  not  be  affected  thereby. 

Approved  July  2, 1964. 


EQUAL  EMPLOYMENT  OPPORTUNITY  IN  THE  FEDERAL  GOVERNMENT 

Executive  Order  11478 

[34  Fed.  Reg.  12985] 

It  has  long  been  the  policy  of  the  United  States  Government  to  pro- 
vide equal  opportunity  in  Federal  employment  on  the  basis  of  merit 
and  fitness  and  without  discrimination  because  of  race,  color,  religion, 
sex,  or  national  origin.  All  recent  Presidents  have  fully  supported  this 
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policy,  and  have  directed  department  and  agency  heads  to  adopt 
measures  to  make  it  a  reality. 

As  a  result,  much  has  been  accomplished  through  positive  agency 
programs  to  assure  equality  of  opportunity.  Additional  steps,  however, 
are  called  for  in  order  to  strengthen  and  assure  fully  equal  employment 
opportunity  in  the  Federal  Government. 

Now,  therefore,  under  and  by  virtue  of  the  authority  vested  in 
me  as  President  of  the  United  States  by  the  Constitution  and  statutes 
of  the  United  States,  it  is  ordered  as  follows : 

Section  1.  It  is  the  policy  of  the  Government  of  the  United  States  to 
provide  equal  opportunity  in  Federal  employment  for  all  persons,  to 
prohibit  discrimination  in  employment  because  of  race,  color,  religion, 
sex,  or  national  origin,  and  to  promote  the  full  realization  of  equal 
employment  opportunity  through  a  continuing  affirmative  program  in 
each  executive  department  and  agency.  This  policy  of  equal  opportu- 
nity applies  to  and  must  be  an  integral  part  of  every  aspect  of  person- 
nel policy  and  practice  in  the  employment,  development,  advancement, 
and  treatment  of  civilian  employees  of  the  Federal  Government. 

Sec.  2.  The  head  of  each  executive  department  and  agency  shall 
establish  and  maintan  an  affirmative  program  of  equal  employment 
opportunity  for  all  civilian  employees  and  applicants  for  employment 
within  his  jurisdiction  in  accordance  with  the  policy  set  forth  in  sec- 
tion 1.  It  is  the  responsibility  of  each  department  and  agency  head,  to 
the  maximum  extent  possible,  to  provide  sufficient  resources  to  admin- 
ister such  a  program  in  a  positive  and  effective  manner;  assure  that 
recruitment  activities  reach  all  sources  of  job  candidates;  utilize  to  the 
fullest  extent  the  present  skills  of  each  employee ;  provide  the  maximum 
feasible  opportunity  to  employees  to  enhance  their  skills  so  they  may 
perform  at  their  highest  potential  and  advance  in  accordance  with 
their  abilities;  provide  training  and  advice  to  managers  and  super- 
visors to  assure  their  understanding  and  implementation  of  the  policy 
expressed  in  this  Order;  assure  participation  at  the  local  level  with 
other  employers,  schools,  and  public  or  private  groups  in  cooperative 
efforts  to  improve  community  conditions  which  affect  employability ; 
and  provide  for  a  system  within  the  department  or  agency  for 
periodically  evaluating  the  effectiveness  with  which  the  policy  of  this 
Order  is  being  carried  out. 

Sec.  3.  The  Civil  Service  Commission  shall  provide  leadership  and 
guidance  to  departments  and  agencies  in  the  conduct  of  equal  employ- 
ment opportunity  programs  for  the  civilian  employees  of  and  appli- 
cants for  employment  within  the  executive  departments  and  agencies 
in  order  to  assure  that  personnel  operations  in  Government  depart- 
ments and  agencies  carry  out  the  objective  of  equal  opportunity  for  all 
persons.  The  Commission  shall  review  and  evaluate  agency  program 
operations  periodically,  obtain  such  reports  from  departments  and 
agencies  as  it  deems  necessary,  and  report  to  the  President  as  appro- 
priate on  overall  progress.  The  Commission  will  consult  from  time  to 
time  with  such  individuals,  groups,  or  organizations  as  may  be  of 
assistance  in  improving  the  Federal  program  and  realizing  the  objec- 
tives of  this  Order. 

Sec.  4.  The  Civil  Service  Commission  shall  provide  for  the  prompt, 
fair,  and  impartial  consideration  of  all  complaints  of  discrimination 
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in  Federal  employment  on  the  basis  of  race,  color,  religion,  sex  or  na- 
tional origin.  Agency  systems  shall  provide  access  to  counseling  for 
employees  who  feel  aggrieved  and  shall  encourage  the  resolution  of 
employee  problems  on  an  informal  basis.  Procedures  for  the  considera- 
tion of  complaints  shall  include  at  least  one  impartial  review  within 
the  executive  department  or  agency  and  shall  provide  for  appeal  to  the 
Civil  Service  Commission. 

Sec.  5.  The  Civil  Service  Commission  shall  issue  such  regulations, 
orders,  and  instructions  as  it  deems  necessary  and  appropriate  to 
carry  out  this  Order  and  assure  that  the  executive  branch  of  the  Gov- 
ernment leads  the  way  as  an  equal  opportunity  employer,  and  the 
head  of  each  executive  department  and  agency  shall  comply  with  the 
regulations,  orders,  and  instructions  issued  by  the  Commission  under 
this  Order. 

Sec.  6.  ThisOrder  applies  (a)  to  military  departments  as  defined  in 
section  102  of  title  5,  United  States  Code,  and  executive  agencies  (other 
than  the  General  Accounting  Office)  as  defined  in  section  105,  of  title 
5,  United  States  Code,  and  to  the  employees  thereof  (including  em- 
ployees paid  from  nonappropriated  funds),  and  (b)  to  those  portions 
of  the  legislative  and  judicial  branches  of  the  Federal  Government 
and  of  the  Government  of  the  District  of  Columbia  having  positions 
in  the  competitive  service  and  to  the  employees  in  those  positions. 
This  Order  does  not  apply  to  aliens  employed  outside  the  limits  of 
the  United  States. 

Sec.  7.  Part  I  of  Executive  Order  No.  11246  of  September  24, 1965, 
and  those  parts  of  Executive  Order  No.  11375  of  October  13,  1967, 
which  apply  to  Federal  employment,  are  hereby  superseded. 

KiCHARD  Nixon. 
The  White  House,  August  5,  1969, 


COORDINATION    OF    FEDERAL    EQUAL    EMPLOYMENT 
OPPORTUNITY  PROGRAMS 

Executive  Order  12067 

CIVIL  RIGHTS 

[43  Fed.  Reg.  28967] 

PROVIDING  FOR  COORDINATION  OF  FEDERAL  EQUAL  EMPLOYMENT 
OPPORTUNITY   PROGRAMS 

By  virtue  of  the  authority  vested  in  me  as  President  of  the  United 
States  by  the  Constitution  and  statutes  of  the  United  States,  including 
Section  9  of  Reorganization  Plan  Number  1  of  1978  (43  FR  19807),  it 
is  ordered  as  follows : 

1-1.  Implementation  of  Reorganization  Plan. 

1-101.  The  transfer  to  the  Equal  Employment  Opportunity  Com- 
mission of  all  the  functions  of  the  Equal  Employment  Opportunity  Co- 
ordinating Council,  and  the  termination  of  that  Council,  as  provided 
by  Section  6  of  Reorganization  Plan  Number  1  of  1978  (43  FR  19807), 
shall  be  effective  on  July  1, 1978. 

1-2.  Responsibilities  of  Equal  Employment  Opportunity  Commission. 
1-201.  The  Equal  Employment  Opportunity  Commission  shall  pro- 
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vide  leadership  and  coordination  to  the  efforts  of  Federal  depart- 
ments and  agencies  to  enforce  all  Federal  statutes,  Executive  orders, 
regulations,  and  policies  which  require  equal  employment  opportunity 
without  regard  to  race,  color,  religion,  sex,  national  origin,  age  or 
handicap.  It  shall  strive  to  maximize  effort,  promote  efficiency,  and 
eliminate  conflict,  competition,  duplication  and  inconsistency  among 
the  operations,  functions  and  jurisdictions  of  the  Federal  depart- 
ments and  agencies  having  responsibility  for  enforcing  such  statutes. 
Executive  orders,  regulations  and  policies. 

1-202.  In  carrying  out  its  functions  under  this  order  the  Equal  Em- 
ployment Opportunity  Commission  shall  consult  with  and  utilize  the 
special  expertise  of  Federal  departments  and  agencies  with  equal  em- 
ployment opportunity  responsibilities.  The  Equal  Employment  Op- 
portunity^ Commission  shall  cooperate  with  such  departments  and 
agencies  in  the  discharge  of  their  equal  employment  responsibilities. 

1-203.  All  Federal  departments  and  agencies  shall  cooperate  with 
and  assist  the  Equal  Employment  Opportunity  Commission  in  the 
performance  of  its  functions  under  this  order  and  shall  furnish  the 
Commission  such  reports  and  information  as  it  may  request. 

1-3.  Specific  Respo7)^hilities. 

1-301.  To  implement  its  responsibilities  under  Section  1-2,  the  Equal 
Employment  Opportunity  Commission  shall,  where  feasible: 

(a)  develop  uniform  standards,  guidelines,  and  policies  defining  the 
nature  of  employment  discrimination  on  the  ground  of  race,  color, 
religion,  sex,  national  origin,  age  or  handicap  under  all  Federal  stat- 
utes. Executive  orders,  regulations,  and  policies  which  require  equal 
employment  opportunity ; 

(b)  develop  uniform  standards  and  procedures  for  investigations 
and  compliance  reviews  to  be  conducted  by  Federal  departments  and 
agencies  under  any  Federal  statute.  Executive  order,  regulation  or  pol- 
icy requiring  equal  employment  opportunity ; 

(c)  develop  procedures  with  the  affected  agencies,  including  the  use 
of  memoranda  of  understanding,  to  minimize  duplicative  investiga- 
tions or  compliance  reviews  of  particular  employers  or  classes  of  em- 
ployers or  others  covered  by  Federal  statutes,  Executive  orders,  regu- 
lations or  policies  requiring  equal  employment  opportunity ; 

(d)  insure  that  Federal  departments  and  agencies  develop  their 
own  standards  and  procedures  for  undertaking  enforcement  actions 
when  compliance  with  equal  employment  opportunity  requirements  of 
any  Federal  statute.  Executive  order,  regulation  or  policy  cannot  be 
secured  by  voluntary  means ; 

(e)  develop  uniform  record-keeping  and  reporting  requirements 
concerning  employment  practices  to  be  utilized  by  all  Federal  depart- 
ments and  agencies  having  equal  employment  enforcement  responsi- 
bilities ; 

(f)  provide  for  the  sharing  of  compliance  records,  findings,  and 
supporting  documentation  among  Federal  departments  and  agencies 
responsible  for  insuring  equal  employment  opportunity ; 

(g)  develop  uniform  training  programs  for  the  staff  of  Federal  de- 
partments and  agencies  with  equal  employment  opportunity  responsi- 
bilities ; 

(h)  assist  all  Federal  departments  and  agencies  with  equal  employ- 
ment opportunity  responsibilities  in  developing  programs  to  provide 
appropriate  publications  and  other  information  for  those  covered  and 
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those  protected  by  Federal  equal  employment  opportunity  statutes, 
Executive  orders,  regulations,  and  policies ;  and 

(i)  initiate  cooperative  programs,  including  the  development  of 
memoranda  of  understanding  between  agencies,  designed  to  improve 
the  coordination  of  equal  employment  opportunity  compliance  and 
enforcement. 

1-302.  The  Equal  Employment  Opportunity  Commission  shall  assist 
the  Civil  Serv^ice  Commission,  or  its  successor,  in  establishing  uniform 
job-related  qualifications  and  requirements  for  job  classifications  and 
descriptions  for  Federal  employees  involved  in  enforcing  all  Federal 
equal  employment  opportunity  provisions. 

1-303.  The  Equal  Employment  Opportunity  Commission  shall  issue 
such  rules,  regulations,  policies,  procedures  or  orders  as  it  deems  neces- 
sary to  carry  out  its  responsibilities  under  this  order.  It  shall  advise 
and  offer  to  consult  with  the  affected  Federal  departments  and  agencies 
during  the  development  of  any  proposed  rules,  regulations,  policies, 
procedures  or  orders  and  shall  formally  submit  such  proposed  issu- 
ances to  affected  departments  and  agencies  at  least  15  working  days 
prior  to  public  announcement.  The  Equal  Employment  Opportunity 
Commission  shall  use  its  best  efforts  to  reach  agreement  with  the  agen- 
cies on  matters  in  dispute.  Departments  and  agencies  shall  comply  with 
all  final  rules,  regulations,  policies,  procedures  or  orders  of  the  Equal 
Employment  Opportunity  Commission. 

1-304.  All  Federal  departments  and  agencies  shall  advise  and  offer 
to  consult  with  the  Equal  Employment  Opportunity  Commission  dur- 
ing the  development  of  any  proposed  rules,  regulations,  policies,  pro- 
cedures or  orders  concerning  equal  employment  opportunity.  Depart- 
ments and  agencies  shall  formally  submit  such  proposed  issuances  to 
the  Equal  Employment  Opportunity  Connnission  and  other  interested 
Federal  departments  and  agencies  at  least  15  working  days  prior  to 
public  announcement.  The  Equal  Employment  Opportunity  Commis- 
sion shall  review  such  proposed  rules,  regulations,  policies,  procedures 
or  orders  to  insure  consistency  among  the  operations  of  the  various 
Federal  departments  and  agencies.  Issuances  related  to  internal  man- 
agement and  administration  are  exempt  from  this  clearance  process. 
Case  handling  procedures  unique  to  a  single  program  also  are  exempt, 
although  the  Equal  Employment  Opportunity  Commission  may  re- 
view such  procedures  in  order  to  assure  maximum  consistency  within 
the  Federal  equal  employment  opportunity  program. 

1-305.  Before  promulgating  significant  rules,  regulations,  policies, 
procedures  or  orders  involving  equal  employment  opportunity,  the 
Commission  and  affected  departments  and  agencies  shall  afford  the 
public  an  opportunity  to  comment. 

1-306.  The  Equal  Employment  Opportunity  Commission  may  make 
recommendations  concerning  staff  size  and  resource  needs  of  the  Fed- 
eral departments  and  agencies  having  equal  employment  opportunity 
responsibilities  to  the  Office  of  Management  and  Budget. 

1-307.  (a)  It  is  the  intent  of  this  order  that  disputes  between  or 
among  agencies  concerning  matters  covered  by  this  order  shall  be 
resolved  through  good  faith  efforts  of  the  affected  agencies  to  reach 
mutual  agreement.  Use  of  the  dispute  resolution  mechanism  contained 
in  Subsections  (b)  and  (c)  of  this  Section  should  be  resorted  to  only 
in  extraordinary  circumstances. 

(b)  Whenever  a  dispute  which  cannot  be  resolved  through  good 
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faith  efforts  arises  between  the  Equal  Employment  Opportunity  Com- 
mission and  another  Federal  department  or  agency  concerning  the 
issuance  of  an  equal  employment  opportunity  rule,  regulation,  policy, 
procedure,  order  or  any  matter  covered  by  this  Order,  the  Chairman 
of  the  Equal  Employment  Opportunity  Commission  or  the  head  of 
the  affected  department  or  agency  may  refer  the  matter  to  the  Ex- 
ecutive Office  of  the  President.  Such  reference  must  be  in  writing  and 
may  not  be  made  later  than  15  working  days  following  receipt  of  the 
initiating  agency's  notice  of  intent  publicly  to  announce  an  equal  em- 
ployment opportunity  rule,  regulation,  policy,  procedure  or  order.  If 
no  reference  is  made  within  the  15-day  period,  the  decision  of  the 
agency  which  initiated  the  proposed  issuance  will  become  effective. 

(c)  Following  reference  of  a  disputed  matter  to  the  Executive  Office 
of  the  President,  the  Assistant  to  the  President  for  Domestic  Affairs 
and  Policy  (or  such  other  official  as  the  President  may  designate) 
shall  designate  an  official  within  the  Executive  Office  of  the  President 
to  meet  with  the  affected  agencies  to  resolve  the  dispute  within  a  rea- 
sonable time. 

1-4.  Annual  Report. 

1-401.  The  Equal  Employment  Opportunity  Commission  shall  in- 
clude in  the  annual  report  transmitted  to  the  President  and  the  Con- 
gress pursuant  to  Section  715  of  Title  VII  of  the  Civil  Eights  Act  of 
1964,  as  amended  (42  U.S.C.  2000e-14),  a  statement  of  the  progress 
that  has  been  made  in  achieving  the  purpose  of  this  order.  The  Equal 
Employment  Opportunity  Commission  shall  provide  Federal  depart- 
ments and  agencies  an  opportunity  to  comment  on  the  report  prior 
to  formal  submission. 

1-5.  General  Provisions. 

1-501.  Nothing  in  this  order  shall  relieve  or  lessen  the  responsibili- 
ties or  obligations  imposed  upon  any  person  or  entity  by  Federal  equal 
employment  law.  Executive  order,  regulation  or  policy. 

1-502.  Nothing  in  this  order  shall  limit  the  Attorney  Greneral's 
role  as  legal  adviser  to  the  Executive  Branch. 

Jimmy  Carter. 

The  White  House,  Jmie  SO.,  1978. 

EQUAL  EMPLOYMENT  OPPORTUNITY 

Executive  Order  11246^ 
[30  F.R.  12319-25] 

Part  II — Nondiscrimination  in  Employment  by  Government 
Contractors  and  Subcontractors 

subpart  a duties  of  the  secretary  of  labor 

Sec.  201.  The  Secretary  of  Labor  shall  be  responsible  for  the  ad- 
ministration and  enforcement  of  Parts  II  and  III  of  this  Order.  The 
Secretary  shall  adopt  such  rules  and  reflations  and  issue  such  orders 
as  are  deemed  necessary  and  appropriate  to  achieve  the  purposes  of 
Parts  II  and  III  of  this  Order. 

lAs  amended  by  Executive  Order  12086   [43  Fed.  Reg.  46501],  October  5,  1978    (Con- 
solidation  of   Contract   Compliance  Functions  for  Equal   Emplojment   Opportunity )u 
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SUBPART   B contractors'   AGREEMENT 

Sec.  202.  Except  in  contracts  exempted  in  accordance  with  Section 
204  of  this  Order,  all  Government  contracting  agencies  shall  include 
in  every  Government  contract  hereafter  entered  into  the  following 
provisions : 

During  the  performance  of  this  contract,  the  contractor  agrees  as 
follows: 

(1)  The  contractor  will  not  discriminate  against  any  employee  or 
applicant  for  employment  because  of  race,  color,  religion,  sex,  or 
national  origin.  The  contractor  will  take  affirmative  action  to  ensure 
that  applicants  are  employed,  and  that  employees  are  treated  during 
employment,  without  regard  to  their  race,  color,  religion,  sex,  or 
national  origin.  Such  action  shall  include,  but  not  be  limited  to  the 
following:  employment,  upgrading,  demotion,  or  transfer;  recruit- 
ment or  recruitment  advertising;  layoff  or  termination;  rates  of  pay 
or  other  forms  of  compensation;  and  selection  for  training,  including 
apprenticeship.  The  contractor  agrees  to  post  in  conspicuous  places, 
available  to  employees  and  applicants  for  employment,  notices  to  be 
provided  by  the  contracting  officer  setting  forth  the  provisions  of  this 
nondiscrimination  clause. 

(2)  The  contractor  will,  in  all  solicitations  or  advertisements  for 
employees  placed  by  or  on  behalf  of  the  contractor,  state  that  all  quali- 
fied applicants  will  receive  consideration  for  employment  without  re- 
f2:ard  to  race,  color,  religion,  sex,  or  national  orifrin. 

(3)  The  contractor  will  send  to  each  labor  union  or  representative 
of  workers  with  which  he  has  a  collective  bargaining  agreement  or 
other  contract  or  understanding,  a  notice,  to  be  provided  by  the  agency 
contracting  officer,  advising  the  labor  union  or  workei-s'  representativ 
of  the  contractors'  commitment  under  Section  202  of  Executive  Order 
No.  11246  of  September  24, 1965,  and  shall  post  copies  of  the  notice  in 
conspicuous  places  available  to  employees  and  applicants  for  employ- 
ment. 

(4)  The  contractor  will  comply  with  all  provisions  of  Executive 
Order  Xo.  11246  of  September  24,  1965,  and  of  the  rules,  regulations, 
and  relevant  orders  of  the  Secretarv  of  Labor. 

(5)  The  contractor  will  furnish  all  information  and  reports  re- 
quired by  Executive  Order  No.  11246  of  September  24, 1965,  and  by  the 
rules,  regulations,  and  orders  of  the  Secretary  of  Labor,  or  pursuant 
thereto,  and  will  permit  access  to  his  books,  records,  and  accounts  by 
the  contracting  agency  and  the  Secretary  of  Labor  for  purposes  of 
investigating  to  ascertain  compliance  with  such  rules,  regulations,  and 
orders. 

(6)  In  the  event  of  the  contractor's  noncompliance  with  the  non- 
discrimination clauses  of  this  contract  or  with  any  of  such  rules, 
regulations,  or  orders,  this  contract  may  be  cancelled,  terminated  or 
suspended  in  whole  or  in  part  and  the  contractor  may  be  declared 
ineligible  for  further  Government  contracts  in  accordance  with  pro- 
cedures authorized  in  Executive  Order  No.  11246  of  September  24, 
1965,  and  such  other  sanctions  may  be  imposed  and  remedies  invoked 
as  provided  in  Executive  Order  No.  11246  of  September  24, 1965,  or  by 
rule,  regulation,  or  order  of  the  Secretary  of  Labor,  or  as  otherwise 
provided  by  law. 
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(7)  The  contractor  will  include  the  provisions  of  paragraphs  (1) 
through  (7)  in  every  subcontract  or  purchase  order  unless  exempted 
by  rules,  regulations,  or  orders  of  the  Secretary  of  Labor  issued  pur- 
suant to  Section  204  of  Executive  Order  No.  11246  of  September  24, 
1965,  so  that  such  provisions  will  be  binding  upon  each  subcontractor 
or  vendor.  The  contractor  will  take  such  action  with  respect  to  any 
subcontract  or  purchase  order  as  may  be  directed  by  the  Secretary  of 
Labor  as  a  means  of  enforcing  such  provisions  including  sanctions  for 
noncompliance:  Promded^  however^  that  in  the  event  the  contractor 
becomes  involved  in,  or  is  threatened  with,  litigation  with  a  subcon- 
tractor or  vendor  as  a  result  of  such  direction,  the  contractor  may  re- 
quest the  United  States  to  enter  into  such  litigation  to  protect  the 
interests  of  the  United  States. 

Sec.  203.  (a)  Each  contractor  having  a  contract  containing  the  pro- 
visions prescribed  in  Section  202  shall  file,  and  shall  cause  each  of  his 
subcontractors  to  file,  Compliance  Reports  with  the  contracting  agency 
or  the  Secretary  of  Labor  as  may  be  directed.  Compliance  Reports 
shall  be  filed  within  such  times  and  shall  contain  such  information  as 
to  the  practices,  policies,  programs,  and  employment  policies,  pro- 
grams, and  employment  statistics  of  the  contractor  and  each  subcon- 
tractor, and  shall  be  in  such  form,  as  the  Secretary  of  Labor  may 
prescribe. 

(b)  Bidders  or  prospective  contractors  or  subcontractors  may  be 
required  to  state  whether  they  have  participated  in  any  previous  con- 
tract subject  to  the  provisions  of  this  Order,  or  any  preceding  similar 
Executive  order,  and  in  that  event  to  submit,  on  behalf  of  themselves 
and  their  proposed  subcontractors.  Compliance  Reports  prior  to  or  as 
an  initial  part  of  their  bid  or  negotiation  of  a  contract. 

(c)  Whenever  the  contractor  or  subcontractor  has  a  collective  bar- 
gaining agreement  or  other  contract  or  understanding  with  a  labor 
union  or  an  agency  referring  workers  or  providing  or  supervising  ap- 
prenticeship or  training  for  such  workers,  the  Compliance  Report 
shall  include  such  information  as  to  such  labor  union's  or  agency's 
practices  and  policies  affecting  compliance  as  the  Secretary  of  Labor 
may  prescribe :  Provid^d^  That  to  the  extent  such  information  is  within 
the  exclusive  possession  of  a  labor  union  or  an  agency  referring  work- 
ers or  providing  or  supervising  apprenticeship  or  training  and  such 
labor  union  or  agency  shall  refuse  to  furnish  such  information  to  the 
contractor,  the  contractor  shall  so  certify  to  the  Secretary  of  Labor  as 
part  of  its  Compliance  Report  and  shall  set  forth  what  efforts  he  has 
made  to  obtain  such  information. 

(d)  The  Secretary  of  Labor  may  direct  that  any  bidder  or  prospec- 
tive contractor  or  subcontractor  shall  submit,  as  part  of  his  Compli- 
ance Report,  a  statement,  in  writing,  signed  by  an  authorized  officer 
or  agent  on  behalf  of  any  labor  union  or  any  agency  referring  workers 
or  providing  or  supervising  apprenticeship  or  other  training,  with 
which  the  bidder  or  prospective  contractor  deals,  with  supporting  in- 
formation, to  the  effect  that  the  signer's  practices  and  policies  do  not 
discriminate  on  the  grounds  of  race,  color,  religion,  sex  or  national 
origin,  and  that  the  signer  either  will  affirmatively  cooperate  in  the 
implementation  of  the  policy  and  provisions  of  this  order  or  that  it 
consents  and  agrees  that  recruitment,  employment,  and  the  terms  and 
conditions  of  employment  under  the  proposed  contract  shall  be  in  ac- 
cordance with  the  purposes  and  provisions  of  the  order.  In  the  event 
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that  the  union,  or  the  agency  shall  refuse  to  execute  such  a  statement, 
the  Compliance  Report  shall  so  certify  and  set  forth  what  efforts  have 
been  made  to  secure  such  a  statement  and  such  additional  factual  ma- 
terial as  the  Secretary  of  Labor  may  require. 

Sec.  204.  The  Secretary  of  Labor  may,  when  he  deems  that  special 
circumstances  in  the  national  interest  so  require,  exempt  a  contracting 
agency  from  the  requirement  of  including  any  or  all  of  the  provisions 
of  Section  202  of  this  Order  in  any  specific  contract,  subcontract,  or 
purchase  order.  The  Secretary  of  Labor  may,  by  rule  or  regula- 
tion, also  exempt  certain  classes  of  contracts,  subcontracts,  or  pur- 
chase orders  ( 1 )  whenever  work  is  to  be  or  has  been  performed  outside 
the  United  States  and  no  recruitment  of  workers  within  the  limits 
of  the  United  States  is  involved;  (2)  for  standard  commercial  sup- 
plies or  raw  materials;  (3)  involving  less  than  specified  amounts  of 
money  or  specified  numbers  of  workers;  or  (4)  to  the  extent  that  they 
involve  subcontracts  below  a  specified  tier.  The  Secretary  of  Labor 
may  also  provide,  by  rule,  regulation,  or  order,  for  the  exemption 
of  facilities  of  a  contractor  which  are  in  all  respects  separate  and 
distinct  from  activities  of  the  contractor  related  to  the  performance 
of  the  contract :  Provided^  That  such  an  exemption  will  not  interfere 
with  or  impede  the  effectuation  of  the  purposes  of  this  Order:  A^nd 
provided  further^  That  in  the  absence  of  such  an  exemption  all  facili- 
ties shall  be  covered  by  the  provisions  of  this  Order. 

SUBPART  C — POWERS  AND  DUTIES  OF  THE  SECRETARY  OF  LABOR  AND  THE 

CONTRACTING  AGENCIES 

Sec.  205.  The  Secretary  of  Labor  shall  be  responsible  for  securing 
compliance  by  all  Government  contractors  and  subcontractors  with 
this  Order  and  any  implementing  rules  or  regulations.  All  contracting 
agencies  shall  comply  with  the  terms  of  this  Order  and  any  imple- 
menting rules,  regulations,  or  orders  of  the  Secretary  of  Labor.  Con- 
tracting agencies  shall  cooperate  with  the  Secretarv  of  Labor  and  shall 
furnish  such  information  and  assistance  as  the  Secretary  may  require. 

Sec.  206.  (a)  The  Secretary  of  Labor  may  investigate  the  employ- 
ment practices  of  any  Government  contractor  or  subcontractor  to  de- 
termine whether  or  not  the  contractual  provisions  specified  in  Section 
202  of  this  Order  have  been  violated.  Such  investigation  shall  be  con- 
ducted in  accordance  with  the  procedures  established  bv  the  Secre- 
tary of  Labor. 

(b)  The  Secretary  of  Labor  may  receive  and  investigate  complaints 
by  employees  or  prospective  employees  of  a  Government  contractor  or 
subcontractor  which  allege  discrimination  contrary  to  the  contractual 
provisions  specified  in  Section  202  of  this  Order. 

Sec  207.  The  Secretary  of  Labor  shall  use  his  best  efforts,  directly 
and  through  interested  Federal,  State,  and  local  agencies,  contractors, 
and  all  other  available  instrumentalities  to  cause  any  labor  union  en- 
gaged in  work  under  Government  contracts  or  any  agency  referring 
workers  or  providing  or  supervising  apprenticeship  or  training  for  or 
in  the  course  of  such  work  to  cooperate  in  the  implementation  of  the 
purposes  of  this  Order.  The  Secretary  of  Labor  shall,  in  appropriate 
cases,  notify  the  Equal  Employment  Opportunity  Commission,  the 
Department  of  Justice,  or  other  appropriate  Federal  agencies  when- 

1379 


g  208  CIVIL  RIGHTS 

ever  it  has  reason  to  believe  that  the  practices  of  any  such  labor  organi- 
zation or  agency  violate  Title  VI  or  Title  VII  of  the  Civil  Rights  Act 
of  1964  or  other  provision  of  Federal  law. 

Sec. '208.  (a)  The  Secretary  of  Labor,  or  any  agency,  officer,  or 
employee  in  the  executive  branch  of  the  Government  designated  by 
rule,  regulation,  or  order  of  the  Secretary,  may  hold  such  hearings, 
public  or  private,  as  the  Secretary  may  deem  advisable  for  compliance, 
enforcement,  or  educational  purposes. 

(b)  The  Secretary  of  Labor  may  hold,  or  cause  to  be  held,  hearings 
in  accordance  with  Subsection  (a)  of  this  Section  prior  to  imposing, 
ordering,  or  recommending  the  imposition  of  penalties  and  sanctions 
under  this  Order.  No  order  for  debarment  of  any  contractor  from 
further  Government  contracts  under  Section  209(a)  (6)  shall  be  made 
without  affording  the  contractor  an  opportunity  for  a  hearing. 

SUBPART  D — SANCTIONS   AND  PENALTIES 

Sec.  209.  (a)  In  accordance  with  such  rules,  regulations,  or  orders 
as  the  Secretary  of  Labor  may  issue  or  adopt,  the  Secretary  may : 

(1)  Publish,  or  cause  to  be  published,  the  names  of  contractors  or 
unions  which  it  has  concluded  have  complied  or  have  failed  to  comply 
with  the  provisions  of  this  Order  or  of  the  rules,  regulations,  and 
orders  of  the  Secretary  of  Labor. 

(2)  Recommend  to  the  Department  of  Justice  that,  in  cases  in 
which  there  is  substantial  or  material  violation  or  the  threat  of  sub- 
stantial or  material  violation  of  the  contractual  provisions  set  forth 
in  Section  202  of  this  Order,  appropriate  proceedings  be  brought  to 
enforce  those  provisions,  including  the  enjoining,  within  the  limita- 
tions of  applicable  law,  of  organizations,  individuals,  or  groups  who 
prevent  directly  or  indirectly,  or  seek  to  prevent  directly  or  indirectly, 
compliance  with  the  provisions  of  this  Order. 

(3)  Recommend  to  the  Equal  Employment  Opportunity  Commis- 
sion or  the  Department  of  Justice  that  appropriate  proceedings  be 
instituted  under  Title  VII  of  the  Civil  Rights  Act  of  1964. 

(4)  Recommend  to  the  Department  of  Justice  that  criminal  pro- 
ceedings be  brought  for  the  furnishing  of  false  information  to  any  con- 
tracting agency  or  to  the  Secretary  of  Labor  as  the  case  may  be. 

(5)  After  consulting  with  the  contracting  agency,  direct  the  con- 
tracting agency  to  cancel,  terminate,  suspend,  or  cause  to  be  cancelled, 
terminated,  or  suspended,  any  contract,  or  any  portion  or  portions 
thereof,  for  failure  of  the  contractor  or  subcontractor  to  comply  with 
equal  employment  opportunity  provisions  of  the  contract.  Contracts 
may  be  cancelled,  terminated,  or  suspended  absolutely  or  continuance 
of  contracts  may  be  conditioned  upon  a  program  for  future  compli- 
ance approved  by  the  Secretary  of  Labor. 

(6)  Provide  that  any  contracting  agency  shall  refrain  from  enter- 
ing into  further  contracts,  or  extensions  or  other  modifications  of 
existing  contracts,  with  any  noncomplying  contractor,  until  such  con- 
tractor has  satisfied  the  Secretary  of  Labor  that  such  contractor  has 
established  and  will  carry  out  personnel  and  employment  policies  in 
compliance  with  the  Drovisions  of  this  Order. 

(b)  Pursuant  to  rules  and  regulations  prescribed  by  the  Secretary 
of  Labor,  the  Secretary  shall  make  reasonable  efforts,  within  a  reason- 
able time  limitation,  to  secure  compliance  with  the  contract  provisions 
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of  this  Order  by  methods  of  conference,  conciliation,  mediation,  and 
persuasion  before  proceedings  shall  be  instituted  under  subsection  (a) 
(2)  of  this  Section,  or  before  a  contract  shall  be  cancelled  or  termi- 
nated in  whole  or  in  part  under  subsection  (a)  (5)  of  this  Section. 

Sec.  210.  AMienever  tlie  Secretary  of  Labor  makes  a  determina- 
tion under  Section  209,  the  Secretary  shall  promptly  notify  the  appro- 
priate agency.  The  agency  shall  take  the  action  directed  by  the 
Secretary  and  shall  report  the  results  of  the  action  it  has  taken  to 
the  Secretary  of  Labor  within  such  time  as  the  Secretary  shall  specify. 
If  the  contracting  agency  fails  to  take  the  action  directed  within 
thirty  days,  the  Secretar^-^  may  take  the  action  directly. 

Sec.  211.  If  the  Secretary  of  Labor  shall  so  direct,  contracting 
agencies  shall  not  enter  into  contracts  with  any  bidder  or  prospective 
contractor  unless  the  bidder  or  prospective  contractor  has  satisfac- 
torily complied  with  the  provisions  of  this  Order  or  submits  a  pro- 
gram for  compliance  acceptable  to  the  Secretarv  of  Labor. 

Sec.  212.  When  a  contract  has  l)een  cancelled  or  terminated  under 
Section  209(a)(5)  or  a  contractor  has  been  debarred  from  further 
Government  contracts  under  Section  209(a)  (6)  of  this  Order,  because 
of  noncompliance  with  the  contract  provisions  specified  in  Section  202 
of  this  Order,  the  Secretarv  of  Labor  shall  promptly  notify  the  Comp- 
troller General  of  the  United  States. 

SUBPART   E CERTIFICATES   OF   MERIT 

Sec.  213.  The  Secretary  of  Labor  may  provide  for  issuance  of  a 
United  States  Government  Certificate  of  Merit  to  employers  or  labor 
unions,  or  other  agencies  which  are  or  may  hereafter  be  engaged  in 
work  under  Government  contracts,  if  the  Secretary  is  satisfied  that 
the  personnel  and  employment  practices  of  the  employer,  or  that  the 
personnel  training,  apprenticeship,  membership,  grievance  and  rep- 
lesentation,  upgrading,  and  other  practices  and  policies  of  the  labor 
union  or  other  agency  conform  to  the  purposes  and  provisions  of  this 
Order. 

Sec.  214.  Any  Certificate  of  Merit  may  at  any  time  be  suspended 
or  revoked  by  the  Secretary  of  Labor  if  the  holder  thereof,  in  the 
judgment  of  the  Secretary,  has  failed  to  comply  with  the  provisions 
of  this  Order. 

Sec.  215.  The  Secretary  of  Labor  may  provide  for  the  exemption 
of  any  employer,  labor  union,  or  other  agency  from  any  reporting 
requirements  imposed  under  or  pursuant  to  this  Order  if  such  em- 
ployer, labor  union,  or  other  agency  has  been  awarded  a  Certificate 
of  Merit  which  has  not  been  suspended  or  revoked. 

Part  III — Nondiscrimination  Pro\t:sions  in  Federally  Assisted 
Construction  Contracts 

Sec.  301.  Each  executive  department  and  agency  which  adniinisters 
a  program  involving  Federal  financial  assistance  shall  require  as  a 
condition  for  the  approval  of  any  grant,  contract,  loan,  insurance,  or 
guarantee  thereunder,  which  may  involve  a  construction  contract,  that 
the  applicant  for  Federal  assistance  undertake  and  agree  to  incorpo- 
rate, or  cause  to  be  incorporated,  into  all  construction  contracts  paid 
for  in  whole  or  in  part  with  funds  obtained  from  the  Federal  Govern- 
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ment  or  borrowed  on  the  credit  of  the  Federal  Government  pursuant 
to  such  grant,  contract,  loan,  insurance,  or  guarantee,  or  undertaken 
pursuant  to  any  Federal  program  involving  such  grant,  contract,  loan, 
insurance,  or  guarantee,  the  provisions  prescribed  for  Government 
contracts  by  Section  203  of  this  Order  or  such  modification  thereof, 
preserving  in  substance  the  contractor's  obligations  thereunder,  as  may 
be  approved  by  the  Secretary  of  Labor,  together  with  such  additional 
provisions  as  the  Secretary  deems  appropriate  to  establish  and  pro- 
tect the  interest  of  the  United  States  in  the  enforcement  of  those  obli- 
gations. Each  such  applicant  shall  also  undertake  and  agree  (1)  to 
assist  and  cooperate  actively  with  the  Secretary  of  Labor  in  obtain- 
ing the  compliance  of  contractors  and  subcontractors  with  those  con- 
tract provisions  and  with  the  rules,  regulations  and  relevant  orders 
of  the  Secretary,  (2)  to  obtain  and  to  furnish  to  the  Secretary  of 
Labor  such  information  as  the  Secretary  may  require  for  the  supervi- 
sion of  such  compliance,  (3)  to  carry  out  sanctions  and  penalties  for 
violation  of  such  obligations  imposed  upon  contractors  and  subcon- 
tractors by  the  Secretary  of  Labor  pursuant  to  Part  II,  Subpart  D, 
of  this  Order,  and  (4)  to  refrain  from  entering  into  any  contract  sub- 
ject to  this  Order,  or  extension  or  other  modification  of  such  a  contract 
with  a  contractor  debarred  from  Government  contracts  under  Part  II, 
subpart  D,  of  this  Order. 

Sec.  302.  (a)  "Construction  contract"  as  used  in  this  Order  means 
any  contract  for  the  construction,  rehabilitation,  alteration,  conver- 
sion, extension,  or  repair  of  buildings,  highways,  or  other  improvements 
to  real  property. 

(b)  The  provisions  of  Part  II  of  this  Order  shall  apply  to  such 
construction  contracts,  and  for  purposes  of  such  application  the  ad- 
ministering department  or  agency  shall  be  considered  the  contracting 
agency  referred  to  therein. 

(c)  The  term  "applicant"  as  used  in  this  Order  means  an  applicant 
for  Federal  assistance  or,  as  determined  by  agency  regulation,  other 
program  participant,  with  respect  to  whom  an  application  for  any 
grant,  contract,  loan,  insurance,  or  guarantee  is  not  finally  acted  upon 
prior  to  the  effective  date  of  this  Part,  and  it  includes  such  an 
applicant  after  he  becomes  a  recipient  of  such  Federal  assistance. 

Sec.  303.  (a)  The  Secretary  of  Labor  shall  be  responsible  for  ob- 
taining the  compliance  of  such  applicants  with  their  undertakings 
under  this  Order.  Each  administering  department  and  agency  is  di- 
rected to  cooperate  with  the  Secretary  of  Labor  and  to  furnish  the  Sec- 
retarv  such  information  and  assistance  as  the  Secretary  may  require 
in  the  performance  of  the  Secretary's  functions  under  this  Order. 

(b)  In  the  event  an  applicant  fails  and  refuses  to  comply  with  the 
applicant's  undertakings  pursuant  to  this  Order,  the  Secretary  of 
Labor  may,  after  consulting  with  the  administering  department  or 
agency,  take  any  or  all  of  the  following  actions:  (1)  direct  any  ad- 
ministering department  or  agency  to  cancel,  terminate,  or  suspend  in. 
whole  or  in  part  the  agreement,  contract  or  other  arrangement  with 
such  applicant  with  respect  to  which  the  failure  or  refusal  occurred ; 
(2)  direct  any  administering  department  or  agency  to  refrain  from 
extending  any  further  assistance  to  the  applicant  under  the  program 
with  respect  to  which  the  failure  or  refusal  occurred  until  satisfac- 
tory assurance  of  future  compliance  has  been  received  by  the  Secretary 
of  Labor  from  such  applicant;  and  (3)  refer  the  case  to  the  Depart- 
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ment  of  Justice  or  the  Equal  Employment  Opportunity  Commission 
for  appropriate  law  enforcement  or  other  proceedings. 

(c)  In  no  case  shall  action  be  taken  with  respect  to  an  applicant 
pursuant  to  clause  (1)  or  (2)  of  subsection  (b)  without  notice  and 
opportunity  for  hearing. 

Sec.  304.  Any  executive  department  or  agency  which  imposes  by 
rule,  regulation,  or  order  requirements  of  nondiscrimination  in  em- 
ployment, other  than  requirements  imposed  pursuant  to  this  Order, 
may  delegate  to  the  Secretary  of  Labor  by  agreement  such  responsibili- 
ties with  respect  to  compliance  standards,  reports,  and  procedures  as 
would  tend  to  bring  the  administration  of  such  requirements  into  con- 
formity with  the  administration  of  requirements  imposed  under  this 
Order :  Provided,  That  actions  to  effect  compliance  by  recipients  of 
Federal  financial  assistance  with  requirements  imposed  pursuant  to 
Title  VI  of  the  Civil  Eights  Act  of  1964  shall  be  taken  in  conformity 
Xvith  the  procedures  and  limitations  prescribed  in  Section  602  thereof 
and  the  regulations  of  the  administering  department  or  agency  issued 
thereunder. 

Part  IV — Miscellaneous 

Sec.  401.  The  Secretary  of  Labor  may  delegate  to  any  officer, 
agency,  or  employee  in  the  P^xecutive  branch  of  the  Government,  any 
function  or  duty  of  the  Secretary  under  Parts  II  and  III  of  this 
Order. 

Sec.  402.  The  Secretary  of  Labor  shall  provide  administrative  sup- 
port for  the  execution  of  the  program  known  as  the  "Plans  for 
Progress." 

Sec.  403.  (a)  Executive  Orders  Xos.  10590  (January  19,  1955), 
10722  (August  5, 1957),  10925  (March  6, 1961),  11114  (June  22, 1963), 
and  11162  (July  28,  1964),  are  hereby  superseded  and  the  President's 
Committee  on  Equal  Employment  Opportunity  established  by  Ex- 
ecutive Order  Xo.  10925  is  hereby  abolished.  All  records  and  property 
in  the  custody  of  the  Committee  shall  be  transferred  to  the  Civil 
Service  Commission  and  the  Secretary-  of  Labor,  as  appropriate. 

(b)  Nothing  in  this  Order  shall  be  deemed  to  relieve  any  person  of 
any  obligation  assumed  or  imposed  under  or  pursuant  to  any  Execu- 
tive Order  superseded  by  this  Order.  All  rules,  regulations,  orders, 
instructions,  designations,  and  other  directives  issued  b}^  the  Presi- 
dent's Committee  on  Equal  Employment  Opportunity  and  those  issued 
by  the  head  of  various  departments  or  agencies  under  or  pursuant  to 
any  of  the  Executive  orders  superseded  by  this  Order,  shall,  to  the 
extent  that  they  are  not  inconsistent  with  this  Order,  remain  in  full 
force  and  effect  unless  and  until  revoked  or  superseded  by  appropriate 
authority.  References  in  such  directives  to  provisions  of  the  super- 
ceded orders  shall  be  deemed  to  be  references  to  the  comparable  provi- 
sions of  this  Order. 

Sec.  404.  The  General  Services  Administration  shall  take  appropri- 
ate action  to  revise  the  standard  Government  contract  forms  to  accord 
with  the  provisions  of  this  Order  and  of  the  rules  and  regulations  of 
the  Secretary  of  Labor. 
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Sec.  405.  This  Order  shall  become  effective  thirty  days  after  the 
date  of  this  Order. 

Lyndon  B.  Johnson. 
The  White  House,  September  24,  1965, 


COORDINATION  BY  ATTORNEY  GENERAL 

Executive  Order  11764 

[39  F.R.  2575/6] 

Nondiscrimination  in  Federally  Assisted  Programs 

Title  VI  of  the  Civil  Eights  Act  of  1964, 42  U.S.C.  2000d— 2000d-4, 
prohibits  discrimination  on  the  ground  of  race,  color,  or  national  origin 
in  programs  and  activities  receiving  Federal  financial  assistance.  The 
agencies  which  extend  such  assistance  have  primary  responsibility  for 
effectuating  title  VI.  Although  the  Attorney  General  is  presently 
responsible  for  coordinating  enforcement  of  title  VI,  it  is  appropriate 
to  clarify  and  broaden  the  role  of  the  Attorney  General  with  respect  to 
title  VI  enforcement. 

Now,  therefore,  by  virtue  of  the  authority  vested  in  me  as  President 
of  the  United  States  by  the  Constitution  and  statutes  of  the  United 
States,  including  section  301  of  title  3  of  the  United  States  Code,  it  is 
ordered  as  follows : 

Section  1.  The  Attorney  General  shall  coordinate  enforcement  by 
Federal  departments  and  agencies  of  Title  VI  of  the  Civil  Rights  Act 
of  1964.  He  shall  prescribe  standards  and  procedures  regarding  imple- 
mentation of  title  VI  and  shall  assist  the  departments  and  agencies  in 
accomplishing  effective  implementation.  He  may  adopt  such  rules  and 
regulations  and  issue  such  orders  as  he  deems  necessary  to  carry  out 
his  functions  under  this  order. 

Sec.  2.  (a)  Each  Federal  department  and  agency  shall  cooperate 
with  the  Attorney  General  in  the  performance  of  his  functions  under 
this  order  and  shall  furnish  him  such  reports  and  information  as  he 
may  request. 

(b)  Title  VI  compliance  reviews  and  investigations  shall  be  con- 
ducted by  the  departments  and  agencies  in  accord  with  standards  and 
procedures  established  by  the  Attorney  General. 

(c)  Whenever  a  department  or  agency  ascertains  noncompliance  or 
prol)able  noncompliance  with  title  VI,  steps  to  obtain  compliance  by 
voluntary  means  or  to  enforce  title  VI  requirements  shall  be  carried  out 
in  accord  with  standards  and  procedures  established  by  the  Attorney 
General. 

Sec.  3.  The  authority  vested  in  the  President  by  section  602  of  title 
VI,  42  U.S.C.  2000d-l,  to  approve  rules,  regulations,  and  orders  of 
general  applicability  is  hereby  delegated  to  the  Attorney  General. 

Sec.  4.  Executive  Order  No.  11247  of  September  24,  1965,  is  hereby 
superseded. 

Richard  Nixon. 

The  White  House,  January  21^  197 i. 
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PRESCRIBING  ADDITIONAL  ARRANGEMENTS  FOR  DE- 
VELOPING AND  COORDINATING  A  NATIONAL  PRO- 
GRAM FOR  MINORITY  BUSINESS  ENTERPRISE 

Excerpts  From  Executive  Order  11625 

[36  Fed.  Reg.  19967] 

The  opportunity  for  full  participation  in  our  free  enterprise  system 
by  socially  and  economically  disadvantaged  persons  is  essential  if  we 
are  to  obtain  social  and  economic  justice  for  such  persons  and  improve 
the  functioning  of  our  national  economy. 

The  Office  of  Minority  Business  Enterprise,  established  in  1969, 
greatly  facilitated  the  strengthening  and  expansion  of  our  minority 
enterprise  program.  In  order  to  take  full  advantage  of  resources  and 
opportunities  in  the  minority  enterprise  field,  we  now  must  build  on 
this  foundation.  One  important  way  of  improving  our  efforts  is  by 
clarifyinor  the  authority  of  the  Secretary  of  Commerce  (a)  to  imple- 
ment Federal  policy  in  support  of  the  minority  business  enterprise 
program;  (b)  provide  additional  technical  and  management  assistance 
to  disadvantaged  businesses;  (c)  to  assist  in  demonstration  projects; 
and  (d)  to  coordinate  the  participation  of  all  Federal  departments 
and  agencies  in  an  increased  minority  enterprise  effort. 

Now,  therefore,  by  virtue  of  the  authority  vested  in  me  as  President 
of  the  United  States,  it  is  ordered  as  follows : 

Section  1.  t  unctions  of  the  Secretary  of  Commerce,  (a)  The  Secre- 
tary of  Commerce  (hereinafter  referred  to  as  "the  Secretary")  shall — 

(1)  Coordinate  as  consistent  with  law  the  plans,  programs,  and 
operations  of  the  Federal  Government  which  affect  or  may  contribute 
to  the  establishment,  preservation,  and  strengthening  of  minority 
business  enterprise. 

(2)  Promote  the  mobilization  of  activities  and  resources  of  State  and 
local  governments,  businesses  and  trade  associations,  universities,  foun- 
dations, professional  organizations,  and  volunteer  and  other  groups 
toward  the  growth  of  minority  business  enterprises,  and  facilitate  the 
coordination  of  the  efforts  of  these  groups  with  those  of  Federal  depart- 
ments and  agencies. 

(3)  Establish  a  center  for  the  development,  collection,  summariza- 
tion, and  dissemination  of  information  that  will  be  helpful  to  persons 
and  organizations  throughout  the  Nation  in  undertaking  or  promoting 
the  establishment  and  successful  operation  of  minority  business  enter- 
prise. 

(4)  Within  constraints  of  law  and  appropriations  therefor,  and 
according  to  his  discretion,  provide  financial  assistance  to  public  and 
private  organizations  so  that  they  may  render  technical  and  manage- 
ment assistance  to  minority  business  enterprises,  and  defray  all  or  part 
of  the  costs  of  pilot  or  demonstration  projects  conducted  by  public  or 
private  agencies  or  organizations  which  are  designed  to  overcome  the 
special  problems  of  minority  business  enterprises  or  otherwise  to  fur- 
ther the  purposes  of  this  order. 

(b)  The  Secretary,  as  he  deems  necessary  or  appropriate  to  enable 
him  to  better  fulfill  the  responsibilities  vested  in  him  by  subsection 
(a),may— 
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( 1 )  With  the  participation  of  other  Federal  departments  and  agen- 
cies as  appropriate,  develop  comprehensive  plans  and  specific  program 
goals  for  the  minority  enterprise  program;  establish  regular  perform- 
ance monitoring  and  reporting  systems  to  assure  that  goals  are  being 
achieved ;  and  evaluate  the  impact  of  Federal  support  in  achieving  the 
objectives  established  by  this  order. 

(2)  Require  a  coordinated  review  of  all  proposed  Federal  training 
and  technical  assistance  activities  in  direct  support  of  the  minority 
enterprise  program  to  assure  consistency  with  program  goals  and  to 
avoid  duplication. 

(3)  Convene,  for  purposes  of  coordination,  meetings  of  the  heads  of 
such  departments  and  agencies,  or  their  designees,  whose  programs  and 
activities  may  affect  or  contribute  to  the  purposes  of  this  order. 

(4)  Convene  business  leaders,  educators,  and  other  representatives 
of  the  private  sector  who  are  engaged  in  assisting  the  development  of 
minority  business  enterprise  or  who  could  contribute  to  its  develop- 
ment, for  the  purpose  of  proposing,  evaluating  and  coordinating  gov- 
ernmental and  private  activities  in  furtherance  of  the  objectives  of  this 
order. 

(5)  Confer  with  and  advise  officials  of  State  and  local  governments. 

(6)  Provide  the  managerial  and  organizational  framework  through 
which  joint  or  collaborative  undertakings  with  Federal  departments 
or  agencies  or  private  organizations  can  be  planned  and  implemented. 

(7)  Recommend  appropriate  legislative  or  executive  actions. 

4:  *  *  ♦  «  *  » 

Sec.  3.  Besponsihiilties  of  Other  Federal  Departments  and  Agencies, 
(a)  The  head  of  each  Federal  department  and  agency,  or  a  representa- 
tive designated  by  him,  when  and  in  the  manner  so  requested  by  the 
Secretary,  shall  furnish  information,  assistance,  and  reports  to,  and 
shall  otherwise  cooperate  with,  the  Secretary  in  the  performance  of  his 
functions  hereunder. 

(b)  The  head  of  each  Federal  department  or  agency  shall,  when  so 
requested  by  the  Secretary,  designate  his  Under  Secretary  or  such  other 
similar  official  to  have  primary  and  continuing  responsibility  for  the 
participation  and  cooperation  of  that  department  or  agency  in  matters 
concerning  minority  business  enterprise. 

(c)  The  officials  designated  under  the  preceding  paragraph,  when  so 
requested,  shall  review  and  report  to  the  Secretary  upon  the  policies 
and  programs  of  the  minority  business  enterprise  program,  and  shall 
keep  the  Secretary  informed  of  all  proposed  budgets,  plans  and  pro- 
grams of  his  department  or  agency  affecting  minority  business  enter- 
prise. 

(d)  The  head  of  each  Federal  department  or  agency,  or  a  represen- 
tative designated  by  him,  shall,  to  the  extent  provided  under  regula- 
tions issued  by  the  Secretary  after  consultation  with  the  official  desig- 
nated in  paragraph  (b)  above,  report  to  the  Secretary  on  any  activity 
that  falls  within  the  scope  of  the  minority  business  enterprise  pro- 
gram as  defined  herein  and  in  those  regulations. 

(e)  Each  Federal  department  or  agency  shall,  within  constraints  of 
law  and  appropriations  therefor,  continue  all  current  efforts  to  foster 
and  promote  minority  business  enterprises  and  to  support  the  program 
herein  set  forth,  and  shall  cooperate  with  the  Secretary  of  Commerce 
in  increasing  the  total  Federal  effort. 
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Sec.  8.  Prior  Executive   Order.  Executive  Order  No.  11458  of 
March  5, 1969,  is  hereby  superseded. 

KiCHARD  Nixon. 
The  WmTE  House,  October  13^  1971, 


NONDISCRIMINATIOX   UNDER   FEDERAL   GRANTS 

Excerpted  from  the  "Rehabilitation  Act  of  1973" 
[Public  Law  93-112,  87  Stat.  355] 

Sec.  504.  No  otherwise  qualified  handicapped  individual  in  the 
United  States,  as  defined  in  section  7(6)  ,^  shall,  solely  by  reason  of  his 
handicap,  be  excluded  from  the  participation  in,  be  denied  the  benefits 
of,  or  be  subjected  to  discrimination  under  any  program  or  activity 
receiving  Federal  financial  assistance. 


1  Defining  "handicapped  Individual"  as  "any  individual  who  (A)  has  a  physical  or  mental 
disability  which  for  such  individual  constitutes  or  results  in  a  substantial  handicap  to 
employment  and  (B)  can  reasonably  be  expected  to  benefit  in  terms  of  employability  from 
vocational  rehabilitation  services  provided  pursuant  to  title  I  and  III  of  this  Act." 
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NATIONAL  POLICY  FOR  THE  ENVIRONMENT 

National  Environmental  Policy  Act  of  1969 
[Public  Law  91-190,  83  Stat.  852;  42  U.S.C.  4321] 

AN  ACT  To  establish  a  national  policy  for  the  environment,  to  provide  for  the 
establishment  of  a  Council  on  Environmental  Quality,  and  for  other  purposes 

Be  it  enacted  hy  the  Senate  and  House  of  Representatives  of  the 
United  States  of  America  in  Congress  assembled^  That  this  Act  may 
be  cited  as  the  "National  Environmental  Policy  Act  of  1969". 

ptmposE 

Sec.  2.  The  purposes  of  this  Act  are:  To  declare  a  national  policy 
which  will  encourage  productive  and  enjoyable  harmony  between  man 
and  his  environment;  to  promote  efforts  which  will  prevent  or  elimi- 
nate damage  to  the  environment  and  biosphere  and  stimulate  the  health 
and  welfare  of  man ;  to  enrich  the  understanding  of  the  ecological  sys- 
tems and  natural  resources  important  to  the  Xation ;  and  to  establish 
a  Council  on  Environmental  Quality. 

TITLE  I 

DECLARATION  OF  NATIONAL  ENVIRONMENTAL  POLICY 

Sec.  101.  (a)  The  Congress,  recognizing  the  profound  impact  of 
man's  activity  on  the  interrelations  of  all  components  of  the  natural 
environment,  particularly  the  profound  influences  of  population 
growth,  high-density  urbanization,  industrial  expansion,  resource  ex- 
ploitation, and  new  and  expanding  technological  advances  and  recog- 
nizing further  the  critical  importance  of  restoring  and  maintaining 
environmental  quality  to  the  overall  welfare  and  development  of  man, 
declares  that  it  is  the  continuing  policy  of  the  Federal  Government, 
in  cooperation  with  State  and  local  governments,  and  other  concerned 
public  and  private  organizations,  to  use  all  practicable  means  and 
measures,  including  financial  and  technical  assistance,  in  a  manner  cal- 
culated to  foster  and  promote  the  general  welfare,  to  create  and  main- 
tain conditions  under  which  man  and  nature  can  exist  in  productive 
harmony,  and  fulfill  the  social,  economic,  and  other  requirements  of 
present  and  future  generations  of  Americans. 

(b)  In  order  to  carry  out  the  policy  set  forth  in  this  Act,  it  is  the 
continuing  responsibility  of  the  Federal  Government  to  use  all  prac- 
ticable means,  consistent  with  other  essential  considerations  of  national 
policy,  to  improve  and  coordinate  Federal  plans,  functions,  programs, 
and  resources  to  the  end  that  the  Nation  may — 

(1)  fulfill  the  responsibilities  of  each  generation  as  trustee  of 
the  environment  for  succeeding  generations ; 
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(2)  assure  for  all  Americans  safe,  healthful,  productive,  and 
esthetically  and  culturally  pleasing  surroundings ; 

(o)  attain  the  widest  range  of  beneficial  uses  of  the  bnviron- 
ment  without  degradation,  risk  to  health  or  safety,  or  other  unde- 
sirable and  unintended  consequences; 

(4)  preserve  important  historic,  cultural,  and  natural  aspects 
of  our  national  heritage,  and  maintain,  wherever  possible,  an 
environment  which  supports  diversity  and  variety  of  individual 
choice ; 

(5)  achieve  a  balance  between  population  and  resource  use 
which  will  permit  high  standards  of  living  and  a  wide  sharing 
of  life's  amenities ;  and 

(6)  enhance  the  quality  of  renewable  resources  and  approach 
the  maximum  attainable  recycling  of  depletable  resources. 

( c )  The  Congress  recognizes  that  each  person  should  enjoy  a  health- 
ful environment  and  that  each  person  has  a  responsibility  to  contribute 
to  the  preservation  and  enhancement  of  the  environment. 

Sec.  102.  The  Congress  authorizes  and  directs  that,  to  the  fullest 
extent  possible:  (1)  the  policies,  regulations,  and  public  laws  of  the 
United  States  shall  be  interpreted  and  administered  in  accordance  with 
the  policies  set  forth  in  this  Act,  and  (2)  all  agencies  of  the  Federal 
Government  shall — 

(A)  utilize  a  systematic,  interdisciplinary  approach  which  will 
insure  the  integrated  use  of  the  natural  and  social  sciences  and 
the  Ciivironmental  design  arts  in  planning  and  in  decisionmaking 
which  may  have  an  impact  on  man's  environment ; 

(B)  identify  and  develop  methods  and  procedures,  in  con- 
sultation with  the  Council  on  Environmental  Quality  established 
by  title  II  of  this  Act,  which  will  insure  that  presently  unquanti- 
fied  environmental  amenities  and  values  may  be  given  appropriate 
consideration  in  decisionmaking  along  with  economic  and  tech- 
nical considerations ; 

(C)  include  in  every  recommendation  or  report  on  proposals 
for  legislation  and  other  major  Federal  actions  significantly  af- 
fecting the  quality  of  the  human  environment,  a  detailed  state- 
ment by  the  responsible  official  on — 

(i)  the  environmental  impact  of  the  proposed  action, 
(ii)   any  adverse  environmental  effects  which  cannot  be 
avoided  should  the  proposal  be  implemented, 
(iii)   alternatives  to  the  proposed  action, 
(iy)  the   relationship   between  local   short-term  uses  of 
man's  environment  and  the  maintenance  and  enhancement  of 
long-term  productivity,  and 

(v)  any  irreversible  and  irretrievable  commitments  of  re- 
sources which  would  be  inA^olved  in  the  proposed  action 
should  it  be  implemented. 
Prior  to  making  any  detailed  statement,  the  responsible  Federal 
official  shall  consult  with  and  obtain  the  comments  of  any  Fed- 
eral agency  which  has  jurisdiction  by  law  or  special  expertise  with 
respect  to  any  environmental  impact  involved.  Copies  of  such 
statement  and  the  comments  and  views  of  the  appropriate  Federal, 
fetate,  and  local  agencies,  which  are  authorized  to  develop  and  en- 
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force  environmental  standards,  shall  be  made  available  to  the 
President,  the  Council  on  Environmental  Quality  and  to  the  pub- 
lic as  provided  by  section  552  of  title  5,  United  States  Code,  and 
shall  accompany  the  proposal  through  the  existing  agency  review 
processes; 

(D)  ^  Any  detailed  statement  required  under  subparagraph  (C) 
after  January  1, 1970,  for  any  major  Federal  action  funded  under 
a  program  of  grants  to  States  shall  not  be  deemed  to  be  legally 
insufficient  solely  by  reason  of  having  been  prepared  by  a  State 
agency  or  official,  if : 

(i)  the  State  agency  or  official  has  statewide  jurisdiction 
and  has  the  responsibility  for  such  action, 

(ii)    the   responsible   Federal   official   furnishes  guidance 
and  participates  in  such  preparation, 

(iii)  the  responsible  Federal  official  independently  evalu- 
ates such  statement  prior  to  its  approval  and  adoption,  and 
(iv)  after  January  1,  1976,  the  responsible  Federal  official 
provides  early  notification  to,  and  solicits  the  views  of,  any 
other  State  or  any  Federal  land  management  entity  of  any 
action  or  any  alternative  thereto  which  may  have  significant 
impacts  upon  such  State  or  affected  Federal  land  manage- 
ment entity  and,  if  there  is  any  disagreement  on  such  impacts, 
prepares  a  written  assessment  of  such  impacts  and  views  for 
incorporation  into  such  detailed  statement. 
The  procedures  in  this  subparagraph  shall  not  relieve  the  Federal 
official  of  his  responsibilities  for  the  scone,  objectivity,  and  con- 
tent of  the  entire  statement  or  of  any  otner  responsibility  under 
this  Act ;  and  further,  this  subparagraph  does  not  affeet  the  legal 
sufficiency  of  statements  prepared  by  State  agencies  with  less  than 
statewide  jurisdiction. 

(E)  study,  develop,  and  describe  appropriate  alternatives  to 
recommend  courses  of  action  in  an}^  proposal  which  involves 
unresolved  conflicts  concerning  alternative  uses  of  available 
resources ; 

(F)  recognize  the  worldwide  and  long-range  character  of  en- 
vironmental problems  and,  where  consistent  with  the  foreign 
policy  of  the  United  States,  lend  appropriate  support  to  initia- 
tives, resolutions,  and  programs  designed  to  maximize  interna- 
tional cooperation  in  anticipating  and  preventing  a  decline  in  the 
quality  of  mankind's  world  environment ; 

(G)  make  available  to  States,  counties,  municipalities,  institu- 
tions, and  individuals,  advice  and  information  useful  in  restoring, 
maintaining,  and  enhancing  the  quality  of  the  environment; 

(H)  initiate  and  utilize  ecological  information  in  the  planning 
and  development  of  resource-oriented  projects ;  and 

(I)  assist  the  Council  on  Environmental  Quality  established 
by  title  II  of  this  Act. 
.    Sec.  103.  All  agencies  of  the  Federal  Government  shall  review 
tJieir  present  statutory  authority,  administrative  regulations,  and  cur- 

T  o'J^^i  i?^to^o°*-^*^®o^*"*'°^^  Environmental  Policy  Act  of  1969  was  amended  by  Public 
onJ  ?1i  •^'  ^9^,^*'^-  ^24,  approved  August  9,  1975.  bv  inserting  a  new  subparagraph  "(D)" 
and  redesignating  subparagraphs  "(D)"  through  "(H)"  as  "(E)"  through  "(I)" 
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rent  policies  and  procedures  for  the  purpose  of  determining  whether 
there  are  any  deficiencies  or  inconsistencies  therein  which  prohibit 
full  compliance  with  the  purposes  and  provisions  of  this  Act  and  shall 
propose  to  the  President  not  later  than  July  1, 1971,  such  measures  as 
may  be  necessary  to  bring  their  authority  and  policies  into  conform- 
ity with  the  intent,  purposes,  and  procedures  set  forth  m  this  Act. 

Sec  104.  Nothing  in  Section  102  or  103  shall  in  any  way  affect  the 
specific  statutory  obligations  of  any  Federal  agency  (1)  to  comply 
with  criteria  or  standards  of  environmental  quality,  (2)  to  coordinate 
or  consult  with  any  other  Federal  or  State  agency,  or  (3)  to  act,  or 
refrain  from  acting  contingent  upon  the  recommendations  or  certifi- 
cation of  any  other  Federal  or  State  agency. 

Sec.  105.  The  policies  and  goals  set  forth  in  this  Act  are  supplemen- 
tary to  those  set  forth  in  existing  authorizations  of  Federal  agencies. 

TITLE  II 

COUNCIL  ON  ENVIRONMENTAL  QUALITY 

Sec.  201.  The  President  shall  transmit  to  the  Congress  annually 
beginning  July  1,  1970,  an  Environmental  Quality  Keport  (herein- 
after referred  to  as  the  "report")  which  shall  set  forth  (1)  the  status- 
and  condition  of  the  major  natural,  manmade,  or  altered  environ- 
mental classes  of  the  Nation,  including,  but  not  limited  to,  the  air, 
the  aquatic,  including  marine,  estuarine,  and  fresh  water,  and  the 
terrestrial  environment,  including,  but  not  limited  to,  the  forest,  dry- 
land, wetland,  range,  urban,  suburban,  and  rural  environment;  (2) 
current  and  foreseeable  trends  in  the  quality  management  and  utiliza- 
tion of  such  environments  and  the  effects  of  those  trends  on  the  social, 
economic,  and  other  requirements  of  the  Nation;  (3)  the  adequacy  of 
available  natural  resources  for  fulfilling  human  and  economic  require- 
ments of  the  Nation  in  the  light  of  expected  population  pressures;  (4) 
a  review  of  the  programs  and  activities  (including  regulatory  ac- 
tivities) of  the  Federal  Government,  the  State  and  local  governments, 
and  nongovernmental  entities  or  individuals,  with  particular  reference 
to  their  effect  on  the  environment  and  on  the  conservation,  develop- 
ment and  utilization  of  natural  resources;  and  (5)  a  program  for 
remedying  the  deficiencies  of  existing  programs  and  activities,  to- 
gether with  recommendations  for  legislation. 

Sec.  202.  There  is  created  in  the  Executive  Office  of  the  President 
a  Council  on  Environmental  Quality  (hereinafter  referred  to  as  the 
"Council") .  The  Council  shall  be  composed  of  three  members  who  shall 
be  appointed  by  the  President  to  serve  at  his  pleasure,  by  and  with 
the  advice  and  consent  of  the  Senate.  The  President  shall  designate 
one  of  the  members  of  the  Council  to  serve  as  Chairman.  Each  mem- 
ber shall  be  a  person  who,  as  a  result  of  his  training,  experience,  and 
attainments,  is  exceptionally  well  qualified  to  analyze  and  interpret 
environmental  trends  and  information  of  all  kinds ;  to  appraise  pro- 
grams and  activities  of  the  Federal  Government  in  the  light  of  the 
policy  set  forth  in  title  I  of  this  Act;  to  be  conscious  of  and  responsive 
to  the  scientific,  economic,  social,  esthetic,  and  cultural  needs  and  in- 
terests of  the  Nation;  and  to  formulate  and  recommend  national, 
policies  to  promote  the  improvement  of  the  quality  of  the  environment.. 
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Sec.  203.  (a)^  The  Council  may  employ  such  officers  and  employees 
as  may  be  necessary  to  carry  out  its  functions  under  this  Act.  In  addi- 
tion, the  Council  may  employ  and  fix  the  compensation  of  such  experts 
and  consultants  as  may  be  necessary  for  the  carrying  out  of  its  func- 
tions under  this  Act,  in  accordance  with  section  3109  of  title  5,  United 
States  Code  (but  without  regard  to  the  last  sentence  thereof). 

(b)  Notwithstanding  section  3679(b)  of  the  Revised  Statutes  (31 
U.S.C.  665(b)),  the  Council  may  accept  and  employ  voluntary  and 
uncompensated  services  in  furtherance  of  the  purposes  of  the  Council. 

Sec.  204.  It  shall  be  the  duty  and  function  of  the  Council — 

(1)  to  assist  and  advise  the  President  in  the  preparation  of  the 
Environmental  Quality  Report  required  by  section  201 ; 

(2)  to  gather  timely  and  authoritative  information  concerning 
the  conditions  and  trends  in  the  quality  of  the  environment  both 
current  and  prospective,  to  analyze  and  interpret  such  informa- 
tion for  the  purpose  of  determining  whether  such  conditions  and 
trends  are  interfering,  or  are  likely  to  interfere,  with  the  achieve- 
ment of  the  policy  set  forth  in  title  I  of  this  Act,  and  to  compile 
and  submit  to  the  President  studies  relating  to  such  conditions 
and  trends; 

(3)  to  review  and  appraise  the  various  programs  and  activities 
of  the  Federal  Government  in  the  light  of  the  policy  set  forth  in 
title  I  of  this  Act  for  the  purpose  of  determining  the  extent  to 
which  such  programs  and  activities  are  contributing  to  the 
achievement  of  such  policy,  and  to  make  recommendations  to  the 
President  with  respect  thereto ; 

(4)  to  develop  and  recommend  to  the  President  national  poli- 
cies to  foster  and  promote  the  improvement  of  environmental 
quality  to  meet  the  conservation,  social,  economic,  health,  and 
other  requirements  and  goals  of  the  Nation ; 

(5)  to  conduct  investigations,  studies,  surveys,  research,  and 
analyses  relating  to  ecological  systems  and  environmental  quality ; 

(6)  to  document  and  define  changes  in  the  natural  environment, 
including  the  plant  and  animal  systems,  and  to  accumulate  neces- 
sary data  and  other  information  for  a  continuing  analysis  of  these 
changes  or  trends  and  an  interpretation  of  their  underlying 
causes; 

(7)  to  report  at  least  once  each  year  to  the  President  on  the 
state  and  condition  of  the  environment ;  and 

(8)  to  make  and  furnish  such  studies,  reports  thereon,  and 
recommendations  with  respect  to  matters  of  policy  and  legisla- 
tion as  the  President  may  request. 

Sec.  205.  In  exercising  its  powers,  functions,  and  duties  under  this 
Act,  the  Council  shall — 

(1)  consult  with  the  Citizens'  Advisory  Committee  on  Environ- 
mental Quality  established  by  Executive  Order  numbered  11472, 
dated  May  29,  1969,  and  with  such  representatives  of  science, 
industry,  agriculture,  labor,  conservation  organizations,  State 
and  local  governments  and  other  groups,  as  it  deems  advisable; 
and 


1  Sec.  2  of  Public  Law  94-52,  89  Stat.  258,  approved  July  3,  1975.  amended  section  203 
of  the  National  Environmental  Policy  Act  of  1969,  by  inserting  "(a)"  immediately  before 
"Tlie  Council"  and  adding  a  new  subsection  "(b)". 
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(2)  utilize,  to  the  fullest  extent  possible,  the  services,  facilities, 
and  information   (including  statistical  information)   of  public 
and  private  agencies  and  organizations,  and  individuals,  in  order 
that  duplication  of  effort  and  expense  may  be  avoided,  thus  assur- 
ing that  the  Council's  activities  will  not  unnecessarily  overlap  or 
conflict  with  similar  activities  authorized  by  law  and  performed 
by  established  agencies. 
Sec.  206.  Members  of  the  Council  shall  serve  full  time  and  the 
Chairman  of  the  Council  shall  be  compensated  at  the  rate  provided 
for  Level  II  of  the  Executive  Schedule  Pay  Rates  (5  U.S.C.  5313). 
The  other  members  of  the  Council  shall  be  compensated  at  the  rate 
provided  for  Level  IV  of  the  Executive  Schedule  Pay  Rates  (5  U.S.C. 
5315). 

ACCEPTANCE    OF   TRAVEL    REIMBURSEMENT 

Sec.  207.^  The  Council  may  accept  reimbursements  from  any  private 
nonprofit  organization  or  from'  any  department,  agency,  or  instru- 
mentality of  the  Federal  Government,  any  State,  or  local  government, 
for  the  reasonable  travel  expenses  incurred  by  an  officer  or  employee 
of  the  Council  in  connection  with  his  aittendance  at  any  conference, 
seminar,  or  similar  meeting  conducted  for  the  benefit  of  the  Council. 

EXPENDITURES    FOR    INTERNATIONAL    TRAVEL 

Sec.  208.  The  Council  may  make  expenditures  in  support  of  its 
international  activities,  including  expenditures  for:  (1)  international 
travel;  (2)  activities  in  implementation  of  international  agreements; 
and  (3)  the  support  of  international  exchange  programs  in  the  United 
States  and  in  foreign  countries. 

Sec.  209.  There  are  authorized  to  be  appropriated  to  carry  out  the 
provisions  of  this  Act  not  to  exceed  $300,000  for  fiscal  year  1970, 
$700,000  for  fiscal  year  1971,  and  $1,000,000  for  each  fiscal  year 
thereafter. 

Approved  January  1, 1970. 


PROTECTION  AND  ENHANCEMENT  OF  ENVIRONMENTAL  QUALITY 

Executive  Order  11514 

[35  Fed.  Reg.  4247] 

By  virtue  of  the  authority  vested  in  me  as  President  of  the  United 
States  and  m  furtherance  of  the  purpose  and  policy  of  the  National 
Environmental  Policy  Act  of  1969  (Public  Law  91-190,  approved 
January  1, 1970) ,  it  is  ordered  as  follows : 

Section  1.  Policy,  The  Federal  Government  shall  provide  leader- 
ship in  protecting  and  enhancing  the  quality  of  the  Nation's  environ- 
ment to  sustain  and  enrich  human  life.  Federal  agencies  shall  initiate 
measures  needed  to  direct  their  policies,  plans  and  programs  so  as  to 
meet  national  environmental  goals.  The  Council  on  Environmental 

1  Sec.  3  of  Public  Law  94-52,  89  Stat.  258,  approved  July  3,  1975,  amended  the  National 
Fo°sSloTn?w  ••S«&8'*207°L"208"!  "''-'^■"'"■'«  "S""""  ^OV  as  "Section  209"  and 
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Quality,  through  the  Chairman,  shall  advise  and  assist  the  President 
in  leading  this  national  effort. 

Sec.  2.  Responsihilities  of  Federal  agencies.  Consonant  with  Title  I 
of  the  National  Environmental  Policy  Act  of  1969,  hereafter  referred 
to  as  the  "Act",  the  heads  of  Federal  agencies  shall : 

(a)  Monitor,  evaluate,  and  control  on  a  continuing  basis  their  agen- 
cies' activities  so  as  to  protect  and  enhance  the  quality  of  the  environ- 
ment. Such  activities  shall  include  those  directed  to  controlling 
pollution  and  enhancing  the  environment  and  those  designed  to  ac- 
complish other  program  Objectives  which  may  affect  the  quality  of  the 
environment.  Agencies  shall  develop  programs  and  measures  to  pro- 
tect and  enhance  environmental  quality  and  shall  assess  progress  in 
meeting  the  specific  objectives  of  such  activities.  Heads  of  agencies 
shall  consult  with  appropriate  Federal,  State  and  local  agencies  in 
carrying  out  their  activities  as  they  affect  the  quality  of  the 
environment. 

(b)  Develop  procedures  to  ensure  the  fullest  practicable  provision 
of  timely  public  information  and  understanding  of  Federal  plans  and 
programs  with  environmental  impact  in  order  to  obtain  the  views  of 
interested  parties.  These  procedures  shall  include,  whenever  appro- 
priate, provision  for  public  hearings,  and  shall  provide  the  public 
with  relevant  information,  including  information  on  alternative 
courses  of  action.  Federal  agencies  shall  also  encourage  State  and 
local  agencies  to  adopt  similar  procedures  for  informing  the  public 
concerning  their  activities  affecting  the  quality  of  the  environment. 

(c)  Insure  that  information  regarding  existing  or  potential  envi- 
ronmental problems  and  control  methods  developed  as  part  of  re- 
search, development,  demonstration,  test,  or  evaluation  activities  is 
made  available  to  Federal  agencies.  States,  counties,  municipalities, 
institutions,  and  other  entities,  as  appropriate. 

(d)  Review  their  agencies'  statutory  authority,  administrative  regu- 
lations, policies,  and  procedures,  including  those  relating  to  loans, 
grants,  contracts,  leases,  licenses,  or  permits,  in  order  to  identify  any 
deficiencies  or  inconsistencies  therein  which  prohibit  or  limit  full 
compliance  with  the  purposes  and  provisions  of  the  Act.  A  report  on 
this  review  and  the  corrective  actions  taken  or  planned,  including 
such  measures  to  be  proposed  to  the  President  as  may  be  necessary  to 
bring  their  authority  and  policies  into  conformauce^vith  the  intent, 
purposes,  and  procedures  of  the  Act,  shall  be  provided  to  the  Council 
on  Environmental  Quality  not  later  than  September  1, 1970. 

(e)  Engage  in  exchange  of  data  and  research  results,  and  cooperate 
with  agencies  of  other  governments  to  foster  the  purposes  of  the  Act. 

(f)  Proceed,  in  coordination  with  other  ajrencies,  with  actions 
required  by  section  102  of  the  Act. 

Sec.  3.  Responsihilities  of  Council  on  Environmental  Quality,  The 
Council  on  Environmental  Quality  shall : 

(a)  Evaluate  existing  and  proposed  policies  and  activities  of  the 
Federal  Government  directed  to  the  control  of  pollution  and  the  en- 
hancement of  the  environment  and  to  the  accomplishment  of  other 
objectives  which  affect  the  quality  of  the  environment.  This  shall  in- 
clude continuing  review  of  procedures  employed  in  the  development 
and  enforcement  of  Federal  standards  affecting  environmental  qual- 
ity. Based  upon  such  evaluations  the  Council  shall,  where  appro- 
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priate,  recommend  to  the  President  policies  and  programs  to  achieve 
more  effective  protection  and  enhancement  of  environmental  quality 
and  shall,  where  appropriate,  seek  resolution  of  significant  environ- 
mental issues. 

(b)  Ilecommend  to  the  President  and  to  the  agencies  priorities 
among  programs  designed  for  the  control  of  pollution  and  for 
enhancement  of  the  environment. 

(c)  Determine  the  need  for  new  policies  and  programs  for  dealing 
with  environmental  problems  not  being  adequately  addressed. 

(d)  Conduct,  as  it  determines  to  be  appropriate,  public  hearings 
or  conferences  on  issues  of  environmental  significance. 

(e)  Promote  the  development  and  use  of  indices  and  monitoring 
systems  (1)  to  assess  environmental  conditions  and  trends,  (2)  to 
predict  the  environmental  impact  of  proposed  public  and  private  ac- 
tions, and  (3)  to  determine  the  effectiveness  of  programs  for  protect- 
ing and  enhancing  environmental  quality. 

(f )  Coordinate  Federal  programs  related  to  environmental  quality. 

(g)  Advise  and  assist  the  President  and  the  agencies  in  achieving 
international  cooperation  for  dealing  with  environmental  problems, 
under  the  foreign  policy  guidance  of  the  Secretary  of  State. 

(h)  Issue  guidelines  to  Federal  agencies  for  the  preparation  of 
detailed  statements  on  proposals  for  legislation  and  other  Federal  ac- 
tions affecting  the  environment,  as  required  by  section  102(2)  (C) 
of  the  Act. 

(i)  Issue  such  other  instructions  to  agencies,  and  request  such  re- 
ports and  other  information  from  them,  as  may  be  required  to  carry 
out  the  Council's  responsibilities  under  the  Act. 

(j)  Assist  the  President  in  preparing  the  annual  Environmental 
Quality  Report  provided  for  in  section  201  of  the  Act. 

(k)  Foster  investigations,  studies,  surveys,  research,  and  analyses 
relating  to  (i)  ecological  systems  and  environmental  quality,  (ii)  the 
impact  of  new  and  changing  technologies  thereon,  and  (iii)  means  of 
preventing  or  reducing  adverse  effects  from  such  technologies. 

Sec.  4.  Amendments  of  E.O,  lHHfB,  Executive  Order  No.  11472  of 
May  29,  1969,  including  the  heading  thereof,  is  hereby  amended : 

( 1 )  By  substituting  for  the  term  "the  Environmental  Quality  Coun- 
cil", wherever  it  occurs,  the  following:  "the  Cabinet  Committee  on 
the  Environment".^ 

(2)  By  substituting  for  the  term  "the  Council",  wherever  it  occurs, 
the  following :  "the  Cabinet  Committee". 

(3)  By  inserting  in  subsection  (f )  of  section  101,  after  "Budget,", 
the  following :  "the  Director  of  the  Office  of  Science  and  Technology,". 

(4)  By  substituting  for  subsection  (g)  of  section  101  the  following: 
"(g)  The  Chairman  of  the  Council  on  Environmental  Quality 

(established  by  Public  Law  91-190)  shall  assist  the  President  in  di- 
recting the  affairs  of  the  Cabinet  Committee." 

(5)  By  deleting  subsection  (c)  of  section  102. 

(6)  By  substituting  for  "the  Office  of  Science  and  Technology",  in 
section  104,  the  following:  "the  Council  on  Environmental  Quality 
(established  by  Public  Law  91-190) ". 

1  Executive  Order  11541  of  July  1,  1970,  35  Fed.  Reg.  10737  terminated  the  Cabinet 
Committee  on  the  Environment  and  provided  that  the  functions  heretofore  assigned  to  that 
Committee  shall  be  performed  by  the  Domestic  Council  In  the  Executive  Office  of  the 
President. 
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(7)  By  substituting  for  "(hereinafter  referred  to  as  the  'Commit- 
tee')", in  section  201,  the  following:  "(hereinafter  referred  to  as  the 
'Citizens'  Committee')". 

(8)  By  substituting  for  the  term  "the  Committee",  wherever  it 
occurs,  the  following :  "the  Citizens'  Committee". 

Richard  Nixon. 
The  White  House,  March  J,  1970. 


ESTABLISHING  THE  CABINET  COMMITTEE  ON  THE  ENVIRONMENT 
AND  THE  CITIZENS*  ADVISORY  COMMITTEE  ON  ENVIRONMENTAL 
QUALITY 

Executive  Order  11472* 

[34  Fed.  Reg.  8693] 

By  virtue  of  the  authority  vested  in  me  as  President  of  the  United 
States,  it  is  ordered  as  follows : 

Part  I.  The  Cabinet  Committee  on  the  Environment 

Sec.  101.  Establishment  of  the  Cabinet  Committee,  (a)  There  is 
hereby  established  the  Cabinet  Committee  on  the  Environment 
(hereinafter  referred  to  as  "the  Cabinet  Committee"). 

(b)  The  President  of  the  United  States  shall  preside  over  meetings 
of  the  Cabinet  Committee.  The  Vice  President  shall  preside  in  the 
absence  of  the  President. 

(c)  The  Cabinet  Committee  shall  be  composed  of  the  following 
members : 

The  Vice  President  of  the  United  States 

Secretary  of  Agriculture 

Secretary  of  Commerce 

Secretary  of  Health,  Education  and  Welfare 

Secretary  of  Housing  and  Urban  Development 

Secretary  of  the  Interior 

Secretary  of  Transportation 
and  such  other  heads  of  departments  and  agencies  and  others  as  the 
President  may  from  time  to  time  direct. 

(d)  Each  member  of  the  Cabinet  Committee  may  designate  an 
alternate,  who  shall  serve  as  a  member  of  the  Cabinet  Committee 
whenever  the  regular  member  is  unable  to  attend  any  meeting  of  the 
Cabinet  Committee. 

(e)  When  matters  which  affect  the  interest  of  Federal  agencies 
the  heads  of  which  are  not  members  of  the  Cabinet  Committee  are  to 
be  considered  by  the  Cabinet  Committee,  the  President  or  his  repre- 
sentative may  invite  such  agency  heads  or  their  alternates  to  partici- 
pate in  the  deliberations  of  the  Cabinet  Committee. 

1  This  Order  amended  by  Executive  Order  11514  of  March  5,  1970  (35  Fed.  Reg.  4247) 
to  reflect  the  establishment  of  the  Cabinet  Committee  on  the  Environment  in  place  of  the 
Environmental  Quality  Council,  and  to  provide  that  the  Chairman  of  the  Council  on 
Environmental  Quality  (rather  than  the  Science  Adviser  to  the  President)  shall  assist 
the  President  in  directing  the  affairs  of  the  Cabinet  Committee. 

Executive  Order  11541  of  July  1,  1970.  35  Fed.  Reg.  10737  terminated  the  Cabinet 
Committee  on  the  Environment  and  provided  that  the  functions  heretofore  assigned  to  that 
committee  shall  be  performed  by  the  Domestic  Council  in  the  Executive  Office  of  the 
President. 
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(f )  The  Director  of  the  Bureau  of  the  Budget,  the  Director  of  the 
Office  of  Science  and  Technology,  the  Chairman  of  the  Council  of 
Economic  Advisers,  and  the  Executive  Secretary  of  the  Council  for 
Urban  Affairs  or  their  representatives  may  participate  in  the  delibera- 
tions of'  the  Cabinet  Committee  on  the  Environment  as  observers. 

(g)  The  Chairman  of  the  Council  on  Environmental  Quality  (es- 
tablished by  Public  Law  91-190)  shall  assist  the  President  in  directing 
the  affairs  of  the  Cabinet  Committee. 

Sec.  102-.  Functions  of  the  Cabinet  Committee,  (a)  The  Cabinet 
Committee  shall  advise  and  assist  the  President  with  respect  to  en- 
vironmental quality  matters  and  shall  perform  such  other  related 
duties  as  the  President  may  from  time  to  time  prescribe.  In  addition 
thereto,  the  Cabinet  Committee  is  directed  to : 

(1)  Eecommend  measures  to  ensure  that  Federal  policies  and  pro- 
grams, including  those  for  development  and  conservation  of  natural 
resources,  take  adequate  account  of  environmental  effects. 

(2)  Keview  the  adequacy  of  existing  systems  for  monitoring  and 
predicting  environmental  changes  so  as  to  achieve  effective  coverage 
and  efficient  use  of  facilities  and  other  resources. 

(3)  Foster  cooperation  between  the  Federal  Government,  State  and 
local  governments,  and  private  organizations  in  environmental 
programs. 

(4)  Seek  advancement  of  scientific  knowledge  of  changes  in  the 
environment  and  encourage  the  development  of  technology  to  prevent 
or  minimize  adverse  effects  that  endanger  man's  health  and  well-being. 

(5)  Stimulate  public  and  private  participation  in  programs  and 
activities  to  protect  against  pollution  of  the  Nation's  air,  water,  and 
land  and  its  living  resources. 

(6)  Encourage  timely  public  disclosure  by  all  levels  of  government 
and  by  private  partieis  of  plans  that  would  affect  the  quality  of 
environment. 

(7)  Assure  assessment  of  new  and  changing  technologies  for  their 
potential  effects  on  the  environment. 

(8)  Facilitate  coordination  among  departments  and  agencies  of  the 
Federal  Government  in  protecting  and  improving  the  environment. 

(b)  The  Cabinet  Committee  shall  review  plans  and  actions  of  Fed- 
eral agencies  affecting  outdoor  recreation  and  natural  beauty.  The 
Cabinet  Committee  may  conduct  studies  and  make  recommendations 
to  the  President  on  matters  of  policy  in  the  fields  of  outdoor  recreation 
and  natural  beauty.  In  carrying  out  the  foregoing  provisions  of  this 
subsection,  the  Cabinet  Committee  shall,  as  far  as  may  be  practical, 
advise  Federal  agencies  with  respect  to  the  effect  of  their  respective 
plans  and  programs  on  recreation  and  natural  beauty,  and  may  sug- 
gest to  such  agencies  ways  to  accomplish  the  purposes  of  this  order. 
For  the  purposes  of  this  order,  plans  and  programs  may  include,  but 
are  not  limited  to,  those  for  or  affecting :  (1)  Development,  restoration, 
and  preservation  of  the  beauty^  of  the  countryside,  urban  and  suburban 
areas,  water  resources,  wild  rivers,  scenic  roads,  parkways  and  high- 
ways, (2)  the  protection  and  appropriate  management  of  scenic  or 
primitive  areas,  natural  wonders,  historic  sites,  and  recreation  areas, 
(3)  the  management  of  Federal  land  and  water  resources,  including 
fish  and  wildlife,  to  enhance  natural  beauty  and  recreational  oppor- 
tunities consistent  with  other  essential  uses,  (4)  cooperation  with  the 
States  and  their  local  subdivisions  and  private  organizations  and 
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individuals  in  areas  of  mutual  interest,  (5)  interstate  arrangements, 
including  Federal  participation  where  authorized  and  necessary,  and 
(6)  leadership  in  a  nationwide  recreation  and  beautification  effort. 

Skc.  103.  Coordination.  The  Secretary  of  tlie  Interior  may  make 
available  to  the  Cabinet  Committee  for  coordination  of  outdoor  rec- 
reation the  authorities  and  resources  available  to  him  under  the  Act 
of  May  28,  1963,  77  Stat.  49 ;  to  the  extent  pennitted  by  law,  he  may 
make  such  authorities  and  resources  available  to  the  Cabinet  Com- 
mittee also  for  promoting  such  coordination  of  other  matters  assigned 
to  the  Cabinet  Committee  by  this  order. 

Si:c.  104.  Assistance  for  the  Cabinet  Committee.  In  compliance  with 
provisions  of  applicable  law,  and  as  necessary  to  serve  the  purposes  of 
this  order,  (1)  The  Council  on  Environmental  Quality  (established  by 
Public  Law  91-190)  shall  provide  or  arrange  for  necessary  adminis- 
trative and  staff  services,  support,  and  facilities  for  the  Cabinet  Com- 
mittee, and  (2)  each  department  and  agency  which  has  membership 
on  the  Cabinet  Committee  under  Section  101(c)  hereof  shall  furnish 
the  Cabinet  Committee  such  information  and  other  assistance  as  may 
be  available. 

Part  II.^  *  *  * 


Part  III.  General  Provisions 

Sec.  301.  Consti^nction.  Nothing  in  this  order  shall  be  construed  as 
subjecting  any  department,  establishment,  or  other  instrumentality  of 
the  executive  branch  of  the  Federal  Government  or  the  head  thereof, 
or  any  function  vested  by  law  in  or  assigned  pursuant  to  law  to  any 
such  agency  or  head,  to  the  authority  of  any  other  such  agency  or  head 
or  as  abrogating,  modifying,  or  restricting  any  such  function  in  any 
manner. 

Sec.  302.  Prior  hodies  and  orders.  The  President's  Council  on  Kec- 
reation  and  Natural  Beauty  and  the  Citizens'  Advisory  Committee  on 
Recreation  and  Natural  Beauty  are  hereby  terminated  and  the  follow- 
ing are  revoked : 

( 1 )  Executive  Order  No.  11278  of  May  4, 1966. 

(2)  Executive  Order  No.  11359A  of  June  29, 1967. 

(3)  Executive  Order  No.  11402  of  March  29, 1968. 

Richard  Nixon. 
The  White  House,  May  29, 1969. 


PROTECTION  AND  ENHANCEMENT  OF  THE  CULTURAL  ENVIRONMENT 

Executive  Order  11593 

[36  Fed.  Reg.  8921] 

By  virtue  of  the  authority  vested  in  me  as  President  of  the  United 
States  and  in  furtherance  of  the  purposes  and  policies  of  the  National 
Environmental  Policy  Act  of  1969    (83  Stat.  852,  42  U.S.C.  4321 

1  Part  II  is  revoked  by  Executive  Order  12007,  approved  August  22,  1977. 
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et  seq.),  the  National  Historic  Preservation  Act  of  1966  (80  Stat.  915, 
16  U.S.C.  470  et  seq.),  the  Historic  Sites  Act  of  1935  (49  Stat.  666, 
16  U.S.C.  461  et  seq.)^  and  the  Antiquities  Act  of  1906  (34  Stat.  225, 
16  U.S.C.  431  et  seq.) ,  it  is  ordered  as  follows : 

Section.  1.  Policy.  The  Federal  Government  shall  provide  leadership 
in  preserving,  restoring  and  maintaining  the  historic  and  cultural  en- 
vironment of  the  Nation.  Agencies  of  the  executive  branch  of  the  Grov- 
ernment  (hereinafter  referred  to  as  "Federal  agencies")  shall^  (1) 
administer  the  cultural  properties  imder  their  control  in  a  spirit  of 
stewardship  and  trusteeship  for  future  generations,  (2)  initiate  meas- 
ures necessary  to  direct  their  policies,  plans  and  programs  in  such  a 
way  that  federally  owned  siteSj  structures,  and  objects  of  historical 
architectural  or  archaeological  significance  are  preserved,  restored  and 
maintained  for  the  inspiration  and  benefit  of  the  people,  and  (3),  in 
consultation  with  the  Advisory  Council  on  Historic  Preservation  (16 
U.S.C.  470i),  institute  procedures  to  assure  that  Federal  plans  and 
programs  contribute  to  the  preservation  and  enhancement  of  non-fed- 
erally  owned  sites,  structures  and  objects  of  historical,  architectural 
or  archaeolo^cal  si^ificance. 

Sec.  2.  ResponsiMlities  of  Federal  agencies.  Consonant  with  the  pro- 
visions of  the  acts  cited  in  the  first  paragraph  of  this  order,  the  heads 
of  Federal  agencies  shall : 

(a)  no  later  than  July  1, 1973,  with  the  advice  of  the  Secretary  of 
the  Interior,  and  in  cooperation  with  the  liaison  office  for  historic 
preservation  for  the  State  or  territory  involved,  locate,  inventory,  and 
nominate  to  the  Secretary  of  the  Interior  all  sites,  buildings  districts, 
and  objects  under  their  jurisdiction  or  control  that  appear  to  qualify 
for  listing  on  the  National  Eegister  of  Historic  Places. 

(b)  exercise  caution  during  the  interim  period  until  inventories  and 
evaluations  required  by  subsection  (a)  are  completed  to  assure  that 
any  federally  owned  property  that  might  qualify  for  nomination  is 
not  inadvertently  transferred,  sold,  demolished  or  substantially  al- 
tered. The  agency  head  shall  refer  any  questionable  actions  to  the 
Secretary  of  the  Interior  for  an  opinion  respecting  the  property's 
eligibility  for  inclusion  on  the  National  Register  of  Historic  Places. 
The  Secretary  shall  consult  with  the  liaison  officer  for  historic  preser- 
vation for  the  State  or  territory  involved  in  arriving  at  his  opinion. 
Where,  after  a  reasonable  period  in  which  to  review  and  evaluate  the 
property,  the  Secretary  determines  that  the  property  is  likely  to  meet 
the  criteria  prescribed  for  listing  on  the  National  Register  of  Historic 
Places,  the  Federal  agency  head  shall  reconsider  the  proposal  in  light 
of  national  environmental  and  preservation  policy.  Where,  after  such 
reconsideration,  the  Federal  agency  head  proposes  to  transfer,  sell, 
demolish  or  substantially  alter  the  property  he  shall  not  act  with  re- 
spect to  the  property  until  the  Advisory  Council  on  Historic  Preserva- 
tion shall  have  been  provided  an  opportunity  to  comment  on  the 
proposal. 

(c)  initiate  measures  to  assure  that  where  as  a  result  of  Federal 
action  or  assistance  a  property  listed  on  the  National  Register  of 
Historic  Places  is  to  be  substantially  altered  or  demolished,  timely 
steps  be  taken  to  make  or  have  made  records,  including  measured  draw- 
ings, photographs  and  maps,  of  the  property,  and  that  copy  of  such 
records  then  be  deposited  in  the  Library  of  Congress  as  part  of  the 
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Historic  American  Buildings  Survey  or  Historic  American  Engineer- 
ing Record  for  future  use  and  reference.  Agencies  may  call  on  the 
Department  of  the  Interior  for  advice  and  technical  assistance  in  the 
completion  of  the  above  records. 

(d)  initiate  measures  and  procedures  to  provide  for  the  mainte- 
nance, through  preservation,  rehabilitation,  or  restoration,  of  federally 
owned  and  registered  sites  at  professional  standards  prescribed  by  the 
Secretary  of  the  Interior. 

(e)  suDmit  procedures  required  pursuant  to  subsection  (d)  to  the 
Secretary  of  the  Interior  and  to  the  Advisory  Council  on  Historic 
Preservation  no  later  than  January  1,  1972,  and  annually  thereafter, 
for  review  and  comment. 

(f )  cooperate  with  purchasers  and  transferees  of  a  property  listed  on 
the  National  Register  of  Historic  Places  in  the  development  of  viable 
plans  to  use  such  property  in  a  manner  compatible  with  preservation 
objectives  and  which  does  not  result  in  an  imreasonable  economic 
burden  to  public  or  private  interests. 

Sec.  3.  Responsibilities  of  the  Secretary  of  the  Interior.  The  Secre- 
tary of  the  Interior  shall : 

(a)  encourage  State  and  local  historic  preservation  officials  to  evalu- 
ate and  survey  federally  owned  historic  properties  and,  where  appro- 
priate, to  nominate  such  properties  for  listing  on  the  National  Register 
of  Historic  Places. 

(b)  develop  criteria  and  procedures  to  be  applied  by  Federal  agen- 
cies in  the  reviews  and  nominations  required  by  section  2(a).  Such 
criteria  and  procedures  shall  be  developed  in  consultation  with  the 
affected  agencies. 

(c)  expedite  action  upon  nominations  to  the  National  Register  of 
Historic  Places  concerning  federally  owned  properties  proposed  for 
sale,  transfer,  demolition  or  substantial  alteration. 

(d)  encourage  State  and  Territorial  liaison  officers  for  historic  pres- 
ervation to  furnish  information  upon  request  to  Federal  agencies  re- 
garding their  properties  which  have  been  evaluated  with  respect  to 
historic,  architectural  or  archaeological  significance  and  which  as  a 
result  of  such  evaluations  have  not  been  found  suitable  for  listing  on 
the  National  Register  of  Historic  Places. 

(e)  develop  and  make  available  to  Federal  agencies  and  State  and 
local  governments  information  concerning  professional  methods  and 
techniques  for  preserving,  improving,  restoring  and  maintaining  his- 
toric properties. 

(f)  advise  Federal  agencies  in  the  evaluation,  identification,  pres- 
ervation, improvement,  restoration  and  maintenance  of  historic 
properties. 

(g)  review  and  evaluate  the  plans  of  transferees  of  surplus  Federal 
properties  transferred  for  historic  monument  purposes  to  assure  that 
the  historic  character  of  such  properties  is  preserved  in  rehabilitation, 
restoration,  improvement,  maintenance  and  repair  of  such  properties. 

(h)  review  and  comment  upon  Federal  agency  procedures  submitted 
pursuant  to  section  2(e)  of  this  order. 

Richard  Nixon. 
The  White  House,  May  IS,  1971, 
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ENVIRONMENTAL  QUALITY  IMPROVEMENT  ACT  OF 

1970 

[Public  Law  91-224,  84  Stat.  114, 115;  42  U.S.C.  4371] 
^  *  ♦  *  *  *  * 

TITLE  II— ENVIRONMENTAL  QUALITY 

SHORT  TITLE 

Sec.  201.  This  title  may  be  cited  as  the  "Environmental  Quality 
Improvement  Act  of  1970." 

FINDINGS,  DECLARATIONS,  AND  PURPOSES 

Sec.  202.  (a)  The  Congress  finds— 

( 1 )  that  man  has  caused  changes  in  the  environment ; 

(2)  that  many  of  these  changes  may  affect  the  relationship 
between  man  and  his  environment ;  and 

(3)  that  population  increases  and  urban  concentration  contrib- 
ute directly  to  pollution  and  the  degradation  of  our  environment. 

(b)  (1)  The  Congress  declares  that  there  is  a  national  policy  for  the 
environment  which  provides  for  the  enhancement  of  environmental 
quality.  This  policy  is  evidenced  by  statutes  heretofore  enacted  relating 
to  the  prevention,  abatement,  and  control  of  environmental  pollution, 
water  and  land  resources,  transportation,  and  economic  and  regional 
development. 

(2)  The  primary  responsibility  for  implementing  this  policy  rests 
with  State  and  local  governments. 

(3)  The  Federal  Government  encourages  and  supports  implementa- 
tion of  this  policy  through  appropriate  regional  organizations  estab- 
lished under  existing  law. 

(c)  The  purposes  of  this  title  are — 

(Ij  to  assure  that  each  Federal  department  and  agency  con- 
ducting or  supporting  public  works  activities  which  affect  the 
environment  shall  implement  the  policies  established  under  exist- 
ing law ;  and 

(2)  to  authorize  an  Office  of  Environmental  Quality,  which, 
notwithstanding  any  other  provision  of  law,  shall  provide  the 
professional  and  administrative  staff  for  the  Council  on  Environ- 
mental Quality  established  by  Public  Law  91-190. 

OFFICE   OF  ENVIRONMENTAL   QUALTTY 

Sec.  203.  (a)  There  is  established  in  the  Executive  Office  of  the 
President  an  office  to  be  known  as  the  Office  of  Environmental  Quality 
(hereafter  in  this  title  referred  to  as  the  "Office").  The  Chairman  of 
the  Council  on  Environmental  Quality  established  by  Public  Law 
91-190  shall  be  the  Director  of  the  Office.  There  shall  be  in  the  Office 
a  Deputy  Director  who  shall  be  appointed  by  the  President,  by  and 
with  the  advice  and  consent  of  the  Senate. 

(b)  The  compensation  of  the  Deputy  Director  shall  be  fixed  by  the 
President  at  a  rate  not  in  excess  of  the  annual  rate  of  compensation 
payable  to  the  Deputy  Director  of  the  Bureau  of  the  Budget. 
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(c)  The  Director  is  authorized  to  employ  sucli  officers  and  employees 
(including  experts  and  consultants)  as  may  be  necessary  to  enable  the 
Office  to  carry  out  its  functions  under  this  title  and  Public  Law 
91-190,  except  that  he  may  employ  no  more  than  ten  specialists  and 
other  experts  without  regard  to  the  provisions  of  title  5,  United  States 
Code,  governing  appointments  in  the  competitive  service,  and  pay 
such  specialists  and  experts  without  regard  to  the  provisions  of  chap- 
ter 51  and  subchapter  Til  of  chapter  53  of  such  title  relating  to  classifi- 
cation and  General  Schedule  pay  rates,  but  no  such  specialist  or  expert 
shall  be  paid  at  a  rate  in  excess  of  the  maximum  rate  for  GS-18  of  the 
General  Schedule  under  section  5332  of  title  5. 

(d)  In  carrying  out  his  functions  the  Director  shall  assist  and  advise 
the  President  on  policies  and  programs  of  the  Federal  Government 
affecting  envii-onmental  quality  by — 

(1)  providing  the  professional  and  administrative  staff  and 
support  for  the  Council  on  Environmental  Quality  established  bv 
Public  Law  91-190; 

(2)  assisting  the  Federal  agencies  and  departments  in  apprais- 
ing the  effect! vonoss  of  existing  and  proposed  facilities,  programs, 
policies,  and  activities  of  the  I-'i^leral  Government,  and  those 
specific  major  projects  designated  by  the  President  which  do  not 
require  individual  project  authorization  by  Congress,  which  affect 
environmental  quality; 

(3)  reviewing  the  adequacy  of  existing  systems  for  monitoring 
and  predicting  environmental  changes  in  order  to  achieve  effective 
coverage  and  efficient  use  of  research  facilities  and  other  resources; 

(4)  promoting  the  advancement  of  scientific  knowledge  of  the 
effects  of  actions  and  technology  on  the  environment  and  encour- 
age the  development  of  the  means  to  prevent  or  reduce  adverse 
effects  that  endanger  the  health  and  well-being  of  man; 

(5)  assisting  in  coordinating  among  the  Federal  departments 
and  agencies  those  programs  and  activities  which  affect,  protect, 
and  improve  environmental  quality ; 

(6)  assisting  the  Federal  departments  and  agencies  in  the 
development  and  interrelationship  of  environmental  quality  cri- 
teria and  standards  established  through  the  Federal  Government; 

(7)  collecting,  collating,  analyzing,  and  interpreting  data  and 
information  on  environmental  quality,  ecological  research,  and 
evaluation. 

(e)  The  Director  is  authorized  to  contract  with  public  or  private 
agencies,  institutions,  and  organizations  and  with  individuals  without 
regard  to  sections  3648  and  3709  of  the  Revised  Statutes  (31  U.S.C. 
529;  41  U.S.C.  5)  in  carrying  out  his  functions. 

REPORT 

Sec.  204.  Each  Environmental  Quality  Report  required  by  Public 
Law  97-190  shall,  upon  transmittal  to  Congress,  be  referred  to  each 
standing  committee  having  jurisdiction  over  any  part  of  the  subject 
matter  of  the  Report. 
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AUTHORIZATION 

Sec.  205.^  There  are  hereby  authorized  to  be  appropriated  for  the 
operations  of  the  Office  of  Environmental  Quality  and  the  Council 
on  Environmental  Quality  not  to  exceed  the  following  sums  for  the 
following  fiscal  years  which  sums  are  in  addition  to  those  contained 
in  Public  Law  91-190 : 

(a)  $2,000,000  for  the  fiscal  year  ending  June  30,  1976. 

(b)  $600,000  for  the  transition  period  (July  1,  1976,  to  Sep- 
tember 30, 1976). 

(c)  $3,000,000  for  the  fiscal  year  ending  September  30, 1977. 

(d)  $3,000,000  for  the  fiscal  year  ending  September  30,  1978. 
Approved  April  3, 1970. 


RELATING  TO  THE  TRANSFER  OF  CERTAIN  ENVIRONMENTAL 
EVALUATION  FUNCTIONS 

Executive  Order  12040 

[43  Fed.  Reg.  8097] 

By  virtue  of  the  authority  vested  in  me  by  the  Constitution  and 
laws  of  the  United  States  of  America,  including  Section  7  of  Reorga- 
nization Plan  No.  1  of  1977  (42  FR  56101  (October  21,  1977)),  and 
as  President  of  the  United  States  of  America,  in  order  to  effectuate 
the  transfer  of  certain  environmental  quality  functions,  it  is  hereby 
ordered  as  follows : 

Section  1.  The  transfer,  provided  by  Section  5E  of  Reorganization 
Plan  No.  1  of  1977  (42  FR  56101),  of  those  functions  relating  to  the 
evaluation  provided  for  by  Section  11  of  the  Federal  Nonnuclear  En- 
ergy Research  and  Development  Act  of  1974  (88  Stat.  1878,  42  U.S.C. 
5910),  from  the  Council  on  Environmental  Quality  and  the  Office  of 
Environmental  Quality  to  the  Administrator  of  the  Environmental 
Protection  Agency  shall  be  effective  February  26,  1978. 

Sec.  2.  The  Director  of  the  Office  of  Management  and  Budget  shall 
make  such  determinations,  issue  such  orders,  and  take  all  actions  nec- 
essary or  appropriate  to  effectuate  the  transfer  of  functions  provided 
in  this  Order,  including  the  transfer  of  funds,  personnel  and  positions, 
property,  records,  and  other  items  related  to  the  functions  transferred. 

Jimmy  Caeter. 

The  White  House,  February  ^^,  1978, 


PREVENTION,  CONTROL,  AND  ABATEMENT  OF  AIR  AND  WATER 
POLLUTION  AT  FEDERAL  FACIUTIES 

Executiye  Order  11507 

[35  Fed.  Reg.  2573] 

By  virtue  of  the  authority  vested  in  me  as  President  of  the  United 
States  and  in  furtherance  of  the  purpose  and  policy  of  the  Clean  Air 
Act,  as  amended  (42  U.S.C.  1857) ,  the  Federal  Water  Pollution  Con- 

1  Sec.  205  of  the  Environmental  Quality  Improvement  Act  of  1970  was  amended  to  read 
as  set  forth  in  the  text  by  Public  Law  94-298,  approved  May  29,  1976.  90  Stat.  687. 
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trol  Act,  as  amended  (33  U.S.C.  466) ,  and  the  National  Environmental 
Policy  Act  of  1969  (Public  Law  No.  91-190,  approved  January  1, 
1970) ,  it  is  ordered  as  follows : 

Section  1.  Policy,  It  is  the  intent  of  this  order  that  the  Federal 
Government  in  the  design,  operation,  and  maintenance  of  its  facilities 
shall  provide  leadership  in  the  nationwide  effort  to  protect  and  en- 
hance the  quality  of  our  air  and  water  resources. 

Sec.  2.  DefinitioTis.  As  used  earlier  in  this  order : 

(a)  The  term  "respective  Secretary"  shall  mean  the  Secretary  of 
Health,  Education,  and  Welfare  in  matters  pertaining  to  air  pollu- 
tion control  and  the  Secretary  of  the  Interior  in  matters  pertaining  to 
water  pollution  control. 

(b)  The  term  "agencies"  shall  mean  the  departments,  agencies,  and 
establishments  of  the  executive  branch. 

(c)  The  term  "facilities"  shall  mean  the  buildings,  installations, 
structures,  public  works,  equipment,  aircraft,  vessels,  and  other  vehi- 
cles and  property,  owned  by  or  constructed  or  manufactured  for  the 
purpose  of  leasing  to  the  Federal  Government. 

(d)  The  term  "air  and  water  quality  standards"  shall  mean  respec- 
tively the  quality  standards  and  related  plans  of  implementation, 
including  emission  standards,  adopted  pursuant  to  the  Clean  Air  Act, 
as  amended,  and  the  Federal  "\Vater  Pollution  Control  Act,  as 
amended,  or  as  prescribed  pursuant  to  section  4(b)  of  this  order. 

(e)  The  term  "performance  specifications"  shall  mean  pennissible 
limits  of  emissions,  discharges,  or  other  values  applicable  to  a  particu- 
lar Federal  facility  that  would,  as  a  minimum,  provide  for  conform- 
ance with  air  and  water  quality  standards  as  defined  therein. 

(f)  The  term  "United  States"  shall  mean  the  fifty  States,  the  Dis- 
trict of  Columbia,  the  Commonwealth  of  Pureto  Rico,  the  Virgin 
Islands,  and  Guam. 

Sec.  3.  Responsibilities,  (a)  Heads  of  agencies  shall,  with  regard 
to  all  facilities  under  their  jurisdiction : 

(1)  Maintain  review  and  surveillance  to  ensure  that  the  standards 
set  forth  in  section  4  of  this  order  are  met  on  a  continuing  basis. 

(2)  Direct  particular  attention  to  identifying  potential  air  and 
water  quality  problems  associated  with  the  use  and  production  of 
new  materials  and  make  provisions  for  their  prevention  and  control. 

(3)  Consult  with  the  respective  Secretary  concerning  the  best  tech- 
niques and  methods  available  for  the  protection  and  enhancement  of 
air  and  water  quality. 

(4)  Develop  and  publish  procedures^  within  six  months  of  the  date 
of  this  order,  to  ensure  that  the  facilities  under  their  jurisdiction  are 
in  conformity  with  this  order.  In  the  preparation  of  such  procedures 
there  shall  be  timely  and  appropriate  consultation  with  the  respective 
Secretary. 

(b)  The  respective  Secretary  shall  provide  leadership  in  imple- 
menting this  order,  including  the  provision  of  technical  advice  and 
assistance  to  the  heads  of  agencies  in  connection  with  their  duties  and 
responsibilities  under  this  order. 

(c)  The  Council  on  Environmental  Quality  shall  maintain  con- 
tinuing review  of  the  implementation  of  this  order  and  shall,  from 
time  to  time,  report  to  the  Pi  osideiit  thereon. 

^  Sec.  4.  Standards,  (a)  Heads  of  agencies  shall  ensure  that  all  facili- 
ties under  their  jurisdiction  are  designed,  operated,  and  maintained 
so  as  to  meet  the  following  requirements : 
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(1)  Facilities  shall  conform  to  air  and  water  quality  standards 
as  defined  in  section  2(d)  of  this  order.  In  those  cases  where  no  such 
air  or  water  quality  standards  are  in  force  for  a  particular  geographi- 
cal area,  Federal  facilities  in  that  area  shall  conform  to  the  standards 
established  pursuant  to  subsection  (b)  of  this  section.  Federal  facili- 
ties sh^ll  also  conform  to  the  performance  specifications  provided 
for  in  this  order. 

(2)  Actions  shall  be  taken  to  avoid  or  minimize  wastes  created 
through  the  complete  cjcle  of  operations  of  each  facility. 

(3)  The  use  of  municipal  or  regional  waste  collection  or  disposal 
systems  shall  be  the  preferred  method  of  disposal  of  wastes  from 
Federal  facilities.  Whenever  use  of  such  a  system  is  not  feasible  or 
appropriate,  the  heads  of  agencies  concerned  shall  take  necessary 
measures  for  the  satisfactory  disposal  of  such  wastes,  including : 

(A)  When  appropriate,  the  installation  and  operation  of  their  own 
waste  treatment  and  disposal  facilities  in  a  manner  consistent  with  this 
section. 

(B)  The  provision  of  trained  manpower,  laboratory  and  other  sup- 
porting facilities  as  appropriate  to  meet  the  requirements  of  this 
section. 

(C)  The  establishment  of  requirements  that  operators  of  Federal 
pollution  control  facilities  meet  levels  of  proficiency  consistent  with  the 
operator  certification  requirements  of  the  State  in  which  the  facility 
is  located.  In  the  absence  of  such  State  requirements  the  respective 
Secretary  may  issue  guidelines,  pertaining  to  operator  qualifications 
and  performance,  for  the  use  of  heads  of  agencies. 

(4)  The  use,  storage,  and  handling  of  all  materials,  including  but 
not  limited  to,  solid  fuels,  ashes,  petroleum  products,  and  other 
chemical  and  biological  agents,  shall  be  carried  out  so  as  to  avoid  or 
minimize  the  possibilities  for  water  and  air  pollution.  When  appro- 
priate, preventive  measure  shall  be  taken  to  entrap  spillage  or  dis- 
charge or  otherwise  to  prevent  accidental  pollution.  Each  agency, 
in  consultation  with  the  respective  Secretary,  shall  establish  appro- 
priate emergency  plans  and  procedures  for  dealing  with  accidental 
pollution. 

(5)  No  waste  shall  be  disposed  of  or  discharged  in  such  a  manner 
as  could  result  in  the  pollution  of  ground  water  which  would  endanger 
the  health  or  welfare  of  the  public. 

(6)  Discharges  of  radioactivity  shall  be  in  accordance  with  the 
applicable  rules,  regulations,  or  requirements  of  the  Atomic  Energy 
Commission  and  with  the  policies  and  guidance  of  the  Federal  Radia- 
tion Council  as  published  in  the  Federal  Register. 

(b)  In  those  cases  where  there  are  no  air  or  water  quality  standards 
as  defined  in  section  2(d)  of  this  order  in  force  for  a  particular  geo- 
graphic area  or  in  those  cases  where  more  stringent  requirements  are 
deemed  advisable  for  Federal  facilities,  the  respective  Secretary,  in 
consultation  with  appropriate  Federal^  State,  interstate,  and  local 
agencies,  may  issue  regulations  establishing  air  or  water  quality  stand- 
ards for  the  purpose  of  this  order,  including  related  schedules  for 
implementation. 

(c)  The  heads  of  agencies,  in  consultation  with  the  respective  Sec- 
retary, may  from  time  to  time  identify  facilities  or  uses  thereof  which 
are  to  be  exempted,  including  temporary  relief,  from  provisions  of  this 
order  in  the  interest  of  national  security  or  in  extraordinary  cases 
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where  it  is  in  the  national  interest.  Such  exemptions  shall  be  reviewed 
periodically  by  the  respective  Secretary  and  the  heads  of  the  agencies 
concerned.  A  report  on  exemptions  granted  shall  be  submitted  to  the 
Council  on  Environmental  Quality  periodically. 

Sec.  5.  Procedures  for  abatement  of  air  and  water  pollution  at  exist- 
ing Federal  facilities,  (a)  Actions  necessary  to  meet  the  requirements 
of  subsection  (a)  (1)  and  (b)  of  section  4  of  this  order  pertaining  to 
air  and  water  pollution  at  existing  facilities  are  to  be  completed  or 
under  way  no  later  than  December  31, 1972.  In  cases  where  an  enforce- 
ment conference  called  pursuant  to  law  or  air  and  water  quality  stand- 
ards require  earlier  actions,  the  earlier  date  shall  be  applicable. 

(b)  In  order  to  ensure  full  compliance  with  the  requirements  of 
section  5(a)  and  to  facilitate  budgeting  for  necessary  corrective  and 
preventive  measures,  heads  of  agencies  shall  present  to  the  Director  of 
the  Bureau  of  the  Budget  by  June  30, 1970,  a  plan  to  provide  for  such 
improvements  as  may  be  necessary  to  meet  the  required  date.  Subse- 
quent revisions  needed  to  keep  any  such  plan  up-to-date  shall  be 
promptly  submitted  to  the  Director  of  the  Bureau  of  the  Budget. 

(c)  Heads  of  agencies  shall  notify  the  respective  Secretary  as  to 
the  performance  specifications  proposed  for  each  facility  to  nieet  the 
requirements  of  subsection  4(a)  (1)  and  (b)  of  this  order.  Where  the 
respective  Secretary  finds  that  such  performance  specifications  are 
not  adequate  to  meet  such  requirements,  he  shall  consult  with  the 
agency  head  and  the  latter  shall  thereupon  develop,  adequate  perform- 
ance specifications. 

(d)  As  may  be  found  necessary,  heads  of  agencies  may  submit 
requests  to  the*^ Director  of  the  Bureau  of  the  Budget  for  extensions  of 
time  for  a  project  beyond  the  time  specified  in  section  5  (a) .  The  Direc- 
tor, in  consultation  with  the  respective  Secretary,  may  approve  such 
requests  if  the  Director  deems  that  such  project  is  not  teclmically 
feasible  or  immediately  necessary  to  meet  the  requirements  of  sub- 
sections 4(a)  and  (b).  Full  justification  as  to  the  extraordinary  cir- 
cumstances necessitating  any  such  extension  shall  be  required. 

(e)  Heads  of  agencies  shall  not  use  for  any  other  purpose  any  of 
the  amounts  appropriated  and  apportioned  for  corrective  and  preven- 
tive measures  necessary  to  meet  the  requirements  of  subsection  (a) 
for  the  fiscal  year  ending  June  30,  1971,  and  for  any  subsequent  fiscal 
year. 

Sec.  6.  Procedures  for  new  Federal  facilities,  (a)  Heads  of  agencies 
shall  ensure  that  the  requirements  of  section  4  of  this  order  are  con- 
sidered at  the  earliest  possible  stage  of  planning  for  new  facilities. 

(b)  A  request  for  funds  to  defray  the  cost  of  designing  and  con- 
structing new  facilities  in  the  United  States  shall  be  included  in  the 
annual  budget  estimates  of  an  agency  only  if  such  request  includes 
funds  to  defray  the  costs  of  such  measures  as  may  be  necessary  to 
assure  that  the  new  facility  will  meet  the  requirements  of  section  4 
of  this  order. 

(c)  Heads  of  agencies  shall  notify  the  respective  Secretary  as  to  the 
performance  specifications  proposed  for  each  facility  when  action  is 
necessar}^  to  meet  the  requirements  of  subsections  4  (a)  (1)  and  (b) 
of  this  order.  Where  the  respective  Secretary  finds  that  such  per- 
formance specifications  are  not  adequate  to  meet  such  requirements 
he  shall  consult  with  the  agency  head  and  the  latter  shall  thereupon 
develop  adequate  performance  specifications. 
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(d)  Heads  of  agencies  shall  give  due  consideration  to  the  quality 
of  air  and  water  resources  when  facilities  are  constructed  or  operated 
outside  the  United  States. 

Sec  7.  Procedures  for  Federal  water  resources  "projects,  (a)  All 
water  resources  projects  of  the  Department  of  Agriculture,  the 
Interior 'and  the  Army,  the  Tennessee  Valley  Authority,  and  the 
United  States  Section  of  the  International  Boundary  and  Water 
Commission  shall  be  consistent  with  the  requirements  of  section  4 
of  this  order.  In  addition,  all  such  projects  shall  be  presented  for  the 
consideration  of  the  Secretary  of  the  Interior  at  the  earliest  feasible 
stage  if  they  involve  proposals  or  recommendations  with  respect  to 
the  authorization  or  construction  of  any  Federal  water  resources  proj- 
ect in  the  United  States.  The  Secretary  of  the  Interior  shall  review 
plans  and  supporting  data  for  all  such  projects  relating  to  water 
quality,  and  shall  prepare  a  report  to  the  head  of  the  responsible 
agency  describing  the  potential  impact  of  the  project  on  water  quality, 
including  recommendations  concerning  any  changes  or  other  measures 
with  respect  thereto  which  he  considers  to  be  necessary  in  connection 
with  the  design,  construction,  and  operation  of  the  project. 

(b)  The  report  of  the  Secretary  of  the  Interior  shall  accompany 
at  the  earliest  practicable  stage  any  report  proposing  authorizatioil 
or  construction,  or  a  request  for  funding,  or  such  a  water  resource 
project.  In  any  case  in  which  the  Secretary  of  the  Interior  fails  to 
submit  a  report  within  90  days  after  receipt  of  project  plans,  the 
head  of  the  agency  concerned  may  propose  authorization,  construc- 
tion, or  funding  of  the  project  without  such  an  accompanying  report. 
In  such  a  case,  the  head  of  the  agency  concerned  shall  explicitly  state 
in  his  request  or  report  concerning  the  project  that  the  Secretary  of 
the  Interior  has  not  reported  on  the  potential  impact  of  the  project 
on  water  quality. 

Sec.  8.  Saving  provisions.  Except  to  the  extent  that  they  are  in- 
consistent with  this  order,  all  outstanding  rules,  regulations,  orders, 
delegations,  or  other  forms  of  administrative  action  issued,  made,  or 
otherwise  taken  under  the  orders  superseded  by  section  9  hereof  or 
relating  to  the  subject  of  this  order  shall  remain  in  full  force  and 
effect  until  amended,  modified,  or  terminated  by  proper  authority. 

Sec.  9.  Orders  superseded.  Executive  Order  No.  11282  of  May  26, 
1966,  and  Executive  Order  No.  11288  of  July  2,  1966,  are  hereby 
superseded. 

KiCHARD  Nixon. 

The  White  House,  February  4,^  1970. 


Excerpt  From  Kevenue  Act  of  1978 

[Public  Law  95-600,  92  Stat.  2763] 

SEC.  313.  INVESTMENT  CREDIT  FOR  POLLUTION  CONTROL  FACILITIES. 

(a)  In  General. — Paragraph  (5)  of  section  46(c)  (relating  to  ap- 
plicable percentage  in  the  case  of  certain  pollution  control  facilities) 
is  amended  to  read  as  follows : 

"(5)  Applicable  percentage  in  the  case  of  certain  pollu- 
tion CONTROL  FACILITIES. 
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(A)  In  GENERAL. — Notwithstanding  paragraph  (2),  in  the 
case  of  property — 

"(i)  with  respect  to  which  an  election  under  section 
169  applies,  and 

"(ii)  the  useful  life  of  which  (determined  without 
regard  to  section  169)  is  not  less  than  5  years. 
100  percent  shall  be  the  applicable  percentage  for  purposes 
of  applying  paragraph  (1)  with  respect  to  so  much  of  the 
adjusted  basis  of  the  property  as  (after  the  application  of 
section  169(f)  constitutes  the  amortizable  basis  for  purposes 
of  section  169. 

"(B)  Special  rule  where  property  is  financed  by  indus- 
trial DEVELOPMENT  BONDS. — To  the  cxtcut  that  any  property 
is  financed  by  the  proceeds  of  an  industrial  development  bond 
(within  the  meaning  of  section  103(b)(2)  the  interest  on 
which  is  exempt  from  tax  under  section  103,  subparagraph 
(A)  shall  be  applied  by  substituting  '50  percent'  for  '100 
percent'." 
(b)  Effective  Date. — The  amendment  made  by  subsection  (a)  shall 
apply  to— 

(1)  property  acquired  by  the  taxpayer  after  December  31, 1978, 
and 

(2)  property  the  construction,  reconstruction,  or  erection  of 
which  was  completed  by  the  taxpayer  after  December  31,  1978 
(but  only  to  the  extent  of  the  basis  thereof  attributable  to  con- 
struction, reconstruction,  or  erection  after  such  date). 
******* 

Approved  Nov.  6,  1978 

ESTABLISHING  THE  NATIONAL  INDUSTRIAL  POLLUTION  CONTROL 

COUNCIL 

Executive  Order  11523 

[35  Fed.  Reg.  5993] 

By  virtue  of  the  authority  vested  in  me  as  President  of  the  United 
States,  and  in  furtherance  of  the  purpose  and  policy  of  the  National 
Environmental  Policy  Act  of  1969  (Public  Law  91-190,  approved 
January  1, 1970),  it  is  ordered  as  follows: 

Section  1.  Establishment  of  the  Council,  (a)  There  is  herebjr  estab- 
lished the  National  Industrial  Pollution  Control  Council  (hereinafter 
referred  to  as  "the  Industrial  Council")  which  shall  be  composed  of 
a  Cliairman,  a  Vice-chairman,  and  other  representatives  of  business 
and  industry  appointed  by  the  Secretary  of  Commerce  (hereinafter 
referred  to  as  "the  Secretary"). 

(b)  The  Secretary,  with  the  concurrence  of  the  Chairman,  shall 
appoint  an  Executive  Director  of  the  Industrial  Council. 

Sec.  2.  Functions  of  the  Industrial  Council.  The  Industrial  Council 
shall  advise  the  President  and  the  Chairman  of  the  Council  on 
Environmental  Quality,  through  the  Secretary,  on  programs  of  in- 
dustry relating  to  the  quality  of  the  environment.  In  particular,  the 
Industrial  Council  may — 

(1)  Survey  and  evaluate  the  plans  and  actions  of  industry  in  the 
field  of  environmental  quality. 

(2)  Identify  and  examine  problems  of  the  effects  on  the  environ- 
ment of  industrial  practices  and  the  needs  of  industry  for  improve- 
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ments  in  the  quality  of  the  environment,  and  recommend  solutions  to 
those  problems. 

(3)  Provide  liaison  among  members  of  the  business  and  industrial 
community  on  environmental  quality  matters. 

(4j  Encourage  the  busmess  and  industrial  community  to  improve 
the  quality  of  the  environment. 

(5)  Advise  on  plans  and  actions  of  Federal,  State,  and  local  agen- 
cies involving  environmental  quality  policies  affecting  industry  which 
are  referred  to  it  by  the  Secretary,  or  by  the  Chairman  of  the  Council 
on  Environmental  Quality  through  the  Secretary. 

Sec.  3.  Subordinate  Committee,  The  Industrial  Council  may  estab- 
lish, with  the  concurrence  of  the  Secretary,  such  subordinate  com- 
mittees as  it  may  deem  appropriate  to  assist  in  the  performance  of  its 
functions.  Each  subordinate  committee  shall  be  headed  by  a  chairman 
appointed  by  the  Chairman  of  the  Industrial  Council  with  the  con- 
currence of  the  Secretary. 

Sec.  4.  Assistance  for  the  Industrial  Council,  In  compliance  with 
applicable  law,  and  as  necessary  to  serve  the  purposes  of  this  order, 
the  Secretary  shall  provide  or  arrange  for  administrative  and  staff 
services,  support,  and  facilities  for  the  Industrial  Council  and  any 
of  its  subordinate  committees. 

Sec.  5.  Expenses,  Members  of  the  Industrial  Council  or  any  of  its 
subordinate  committees  shall  receive  no  compensation  from  the  United 
States  by  reason  of  their  services  hereunder,  but  ma}^  be  allowed  travel 
expenses,  including  per  diem  in  lieu  of  subsistence,  as  authorized  by 
law  (5  U.S.C.  5703)  for  persons  in  the  Government  service  employed 
intermittently. 

Sec.  6.  Regulations,  The  provisions  of  Executive  Order  No.  11007 
of  February  26,  1962  (3  CFR  573),  prescribing  regulations  for  the 
formation  and  use  of  advisory  committees,  are  hereby  made  applicable 
to  the  Industrial  Council  and  each  of  its  subordinate  committees.  The 
Secretary  may  exercise  the  discretionary  powers  set  forth  in  that 
order. 

Sec.  7.  Construction,  Nothing  in  this  order  shall  be  construed  as 
subjecting  any  Federal  agency,  or  any  function  vested  by  law  in,  or 
assigned  pursuant  to  law  to,  any  Federal  agency  to  the  authority  of 
any  other  Federal  agency  or  of  the  Industrial  Council  or  of  any  of 
its  subordinate  committees,  or  as  abrogating  or  restricting  any  such 
function  in  any  manner. 

^       „^  ^  Richard  Nixon. 

The  WHrrE  House,  April  P,  1910, 


ESTABLISHMENT  OF  THE  PAaFIC  NORTHWEST  RIVER  BASINS 

COMMISSION 

Executive  Order  11331 

[32  Fed.  Reg.  3875] 

Whereas  the  Water  Resources  Planning  Act  (hereinafter  referred 
to  as  the  Act,  79  Stat.  244,  42  U.S.C.  1962  et  seq,)  authorizes  the 
President  to  declare  the  establishment  of  a  river  basin  water  and 
related  land  resources  commission  when  a  request  for  such  a  commis- 
sion is  addressed  in  writing  to  the  Water  Resources  Council  (herein- 
after referred  to  as  the  Council)  by  the  Governor  of  a  State  within 
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which  all  or  part  of  the  basin  or  basins  concerned  are  located  and  when 
such  a  request  is  concurred  in  by  the  Council  and  by  not  less  than 
one-half  of  the  States  within  which  portions  of  the  basin  or  basins 
concerned  are  located,  and  in  the  event  the  Columbia  River  Basin  is 
involved,  by  at  least  three  of  the  four  States  of  Idaho,  Montana, 
Oreijon,  and  Washington ;  and 

Whereas  the  Council,  by  resolution  adopted  November  14,  1966, 
concurred  in  the  requests  of  the  Governors  of  the  States  of  Oregon, 
Washington,  Idaho,  Montana,  and  Wyoming;  and  did  itself  request 
that  the  President  declare  the  establishment  of  the  Pacific  Northwest 
River  Basins  Commission  under  the  provisions  of  section  201  of  the 
Act;  and 

Whereas  the  requests  of  the  Governors  of  the  States  of  Oregon, 
Washington,  Idaho,  INIontana,  and  Wyoming,  and  the  resolution  of 
the  Council  of  November  14,  1966,  satisfy  the  formal  requirements  of 
section  201  of  the  Act ;  and 

Wliereas  the  Governors  of  the  States  of  California,  Nevada,  and 
Utah  liave  been  consulted  in  regard  to  small  headwater  areas  in  these 
respective  States  that  contribute  small  quantities  of  water  to  or  use 
small  quantities  of  water  from  the  area  of  jurisdiction  of  the  Com- 
mission ;  and 

^^^le^eas  it  appears  that  it  would  be  in  the  public  interest  and  in 
keeping  with  the  intent  of  Congress  to  declare  the  establishment  of 
such  a  Commission : 

Now,  therefore,  by  virtue  of  the  authority  vested  in  me  by  section 
201  of  the  Act,  and  as  President  of  the  United  States,  it  is  ordered 
as  follows : 

SEcnox  1.  Pacific  Northwest  River  Basins  Commission.  It  is  here- 
by declared  that  the  Pacific  Northwest  River  Basins  Commission  is 
established  under  the  provisions  of  Title  II  of  the  Act. 

Sec.  2.  Jurisdiction  of  the  Commission.  It  is  hereby  determined 
that  the  jurisdiction  of  the  Pacific  Northwest  River  Basins  Commis- 
sion referred  to  in  section  1  of  this  order  (hereinafter  referred  to  as 
the  Commission)  shall  extend  to  the  entire  area  of  the  State  of  Wash- 
ington ;  the  entire  area  of  the  State  of  Oregon,  except  that  drained  by 
the  Klamath  River  system,  the  Smith  River  system,  and  that  area 
draining  into  Goose  Lake;  and  those  portions  of  the  States  of  Idaho, 
Montana,  and  Wyoming  lying  within  the  Columbia  River  drainage, 
in  accordance  with  the  requests  of  the  Governors  of  Oregon,  Washing- 
ton, Idaho,  Montana,  and  W3'oming,  and  in  accordance  with  the  reso- 
lution of  the  Council. 

Sec.  3.  Membership  of  the  Commission.  It  is  hereby  determined 
that,  in  accordance  with  section  202  of  the  Act,  the  Commission  shall 
consist  of  the  following: 

CI)  a  Chairman  to  be  appointed  by  the  President, 

(2)  one  member  from  each  of  the  following  Federal  departments 
and  agencies :  Department  of  Agriculture,  Department  of  the  Army, 
■De])artment  of  Commerce,  Department  of  Health.  Education,  and 
Welfare,  Department  of  Housing  and  Urban  Development,  Depart- 
ment of  the  Interior,  Department  of  Transportation,  Environmental 
Protection  Agency,^  and  the  Federal  Power  Commission,  such  member 

M:\ociitive  Order  11013  of  August  2,  1971,  36  Fed.  'Reg.  14299.  amended  sec.  3(2)  to 
desicrnatp  a  renresentatlve  of  the  Environmental  Protection  Apency  as  a  member  of  the 
Pacific  Northwest  River  Basins  Commission.  Sec.  2  of  ExecuUve  Order  11613  provides 
that  tb.e  Administrator  of  the  Environmental  Protection  Agency  shall  appoint  a  member 
to  ench  river  basin  commission  to  serve  as  the  representative  of  that  Agency  as  soon  as 
practicable  after  August  2.  1971. 
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to  be  appointed  by  the  head  of  each  department  or  independent  agency 
he  represents, 

(3)  one  member  from  each  of  the  following  States:  Oregon,  Wash- 
ington, Idaho,  Montana,  and  Wyoming, 

(4)  one  member  from  each  interstate  agency  created  by  an  inter- 
state cotnpact  to  which  the  consent  of  Congress  has  been  given  and 
whose  jurisdiction  extends  to  the  waters  of  the  area  specified  in  section 
2,  and 

(5)  the  Chairman  of  the  United  States  Entity  for  the  Columbia 
River  Treaty. 

Sec.  4.  Functions  to  he  ferformed.  The  Commission  and  its  Chair- 
man, members,  and  employees  are  hereby  authorized  to  perform  and 
exercise,  with  respect  to  the  jurisdiction  specified  in  section  2  of  this 
order,  the  functions,  powers,  and  duties  of  such  a  Commission  and  of 
such  Chairman,  members,  and  employees,  respectively,  as  set  out  in 
Title  II  of  the  Act. 

Sec.  5.  ComsuUation  loith  adjoining  States.  The  Commission  is  ex- 
pected to  provide  for  procedures  for  consultation  with  the  States  of 
California,  Nevada,  and  Utah  on  any  matter  which  might  affect  the 
water  and  related  land  resources  of  the  small  headwater  drainages  in 
each  of  these  States  that  drain  into  the  area  of  jurisdiction  of  the 
Commission,  and  to  give  notice  to  these  States  of  meetings  of  the 
Commission. 

Sec.  6.  International  Coordination.  The  Chairman  of  the  Commis- 
sion is  hereby  authorized  and  directed  to  refer  to  the  Council  any  mat- 
ters under  consideration  by  the  Commission  which  relate  to  the  areas 
of  interest  or  jurisdiction  of  the  International  Joint  Commission, 
United  States  and  Canada.  The  Council  shall  consult  on  these  matters 
as  appropriate  with  the  Department  of  State  and  the  International 
Joint  Commission  through  its  United  States  Section  for  the  purpose 
of  enhancing  international  coordination. 

Sec.  T.  Reporting  to  the  President.  The  Chairman  of  the  Cora- 
mission  shall  report  to  the  President  through  the  Council. 

Lyndon  B.  Johnson. 

The  White  House,  March  6, 1967, 


ESTABLISHMENT  OF  THE  OHIO  RIVER  BASIN  COMMISSION 

Executive  Order  11578 

[36  Fed.  Reg.  683] 

Whereas  the  Water  Resources  Planning  Act  (79  Stat.  244,  42 
U.S.C.  1962  et  seq.)  provides  for  the  establishment  of  river  basin  water 
and  related  land  resources  coromissions ;  and 

Whereas  the  Governors  of  the  States  of  the  Ohio  River  drainage 
basin,  excluding  the  Tennessee  River  drainage  basin,  and  the  Water 
Resources  Council  have  requested,  or  concurred  in,  the  establishment 
of  such  a  commission : 

Now,  therefore,  by  virtue  of  the  authority  vested  in  me  by  section 
section  201  of  the  Water  Resources  Planning  Act  (42  U.S.C.  1962b), 
and  as  President  of  the  United  States,  it  is  ordered  as  follows : 
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Section  1.  Ohio  River  Basin  Commission.  It  is  hereby  declared  that 
the  Ohio  Kiver  Basin  Commission  is  established  under  the  provisions 
of  Title  II  of  the  Water  Kesources  Planning  Act  (42  U.S.C.  1962b 
et  seq.). 

Sec.  2.  Jurisdiction  of  the  Com^mission.  It  is  hereby  determined 
that  the  jurisdiction  of  the  Ohio  River  Basin  Commission  referred  to 
in  section  1  of  this  order  shall  extend  to  those  portions  of  the  States  of 
Kentucky,  Illinois,  Indiana,  Maryland,  New  York,  North  Carolina, 
Ohio,  Pennsylvania,  Tennessee,  Virginia  and  West  Virginia  that  are 
located  within  the  Ohio  River  drainage  basin,  excluding  the  Tennessee 
River  drainage  basin. 

Sec.  3.  Merribershif  of  the  Commission.  It  is  hereby  determined  that, 
in  accordance  with  section  202  of  the  Act  (42  U.S.C.  1962b-l),  the 
Commission  shall  consist  of  the  following  members : 

(1)  a  Chairman  to  be  appointed  by  the  President, 

(2)  one  member  from  each  of  the  following  Federal  departments 
and  agencies :  Department  of  Agriculture,  Department  of  the  Army, 
Department  of  Commerce,  Department  of  Health,  Education,  and 
Welfare,  Department  of  Housing  and  Urban  Development,  Depart- 
ment of  the  Interior,  Department  of  Transportation,  Federal  Power 
Commission,  Atomic  Energy  Commission,  and  the  Environmental 
Protection  Agency,  such  member  to  be  appointed  by  the  head  of  the 
department  or  independent  agency  he  represents, 

(3)  one  member  from  each  of  the  following  States:  Kentucky,  Illi- 
nois, Indiana,  Maryland,  New  York,  North  Carolina,  Ohio,  Pennsyl- 
vania, Tennessee,  and  West  Virginia,  and  a  member  from  Virginia 
when  authorized  by  the  legislature  of  that  State,  and 

(4)  one  member  from  each  interstate  agency  created  by  an  inter- 
state compact  to  which  the  consent  of  Congress  has  been  given  and 
whose  jurisdiction  extends  to  the  waters  of  the  area  specified  in 
section  2. 

Sec.  4.  Functions^  Powers^  and  Duties.  The  Commission  and  its  offi- 
cers, members,  and  employees  shall  perform  and  exercise,  with  respect 
to  the  area  specified  in  section  2  of  this  order,  their  respective  func- 
tions, powers,  and  duties  as  set  out  in  Title  II  of  the  Water  Resources 
Planning  Act. 

Sec.  5.  Reporting  to  the  President.  The  Chairman  of  the  Commis- 
sion shall  report  to  the  President  through  the  Water  Resources 
Council. 

Richard  Nixon. 

The  White  House,  January  SI,  1971, 


ESTABLISHMENT  OF  THE  GREAT  LAKES  BASIN  COMMISSION 

Executive  Order  11345 

[32  Fed.  Reg.  6329] 

-  'Whereas  the  Water  Resources  Planning  Act  (hereinafter  referred 
to  as  the  Act,  79  Stat.  244, 42  U.S.C.  1962  et  seq.)  authorizes  the  Presi- 
dent to  declare  the  establishment  of  a  river  basin  water  and  related 
land  resources  commission  when  a  request  for  such  a  commission  is 
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addressed  in  writing  to  the  Water  Kesources  Council  (hereinafter 
referred  to  as  the  Council)  by  the  Governor  of  a  State  within  which 
all  or  part  of  the  basin  or  basins  concerned  are  located  and  when 
such  a  request  is  concurred  in  by  the  Council  and  by  not  less  than  one- 
half  of  the  States  within  which  portions  of  the  basin  or  basins  con- 
cerned are  located ;  and 

Whereas  the  Council,  by  resolution  adopted  March  7,  1966,  con- 
curred in  the  requests  of  the  Governors  of  the  States  of  Indiana, 
INIichigan,  Minnesota,  Ohio,  and  Wisconsin,  which  have  have  been  con- 
curred in  by  the  Governors  of  Illinois,  New  York,  and  Pennsylvania ; 
and  did  itself  request  that  the  President  declare  the  establishment  of 
the  Great  Lakes  Basin  Commission  under  the  provisions  of  section 
201  of  the  Act ;  and 

Whereas  the  requests  of  the  Goverixors  of  the  States  of  Indiana, 
Michigan,  Minnesota,  Ohio,  and  Wisconsin,  and  the  resolution  of  the 
Council  of  March  7,  1966,  together  with  written  concurrences  by  the 
Governors  of  the  States  of  Illinois,  New  York,  and  Pennsylvania, 
satisfy  the  formal  requirements  of  section  201  of  the  Act ;  and 

Wliereas  it  appears  that  it  would  be  in  the  public  interest  and  in 
keeping  with  the  intent  of  Congress  to  declare  the  establishment  of 
such  a  Commission : 

Now,  therefore,  by  virtue  of  the  authority  vested  in  me  by  section 
201  of  the  Act,  and  as  President  of  the  United  States,  it  is  ordered 
as  follows : 

Section^  1.  Great  Lakes  Basin  Commission.  It  is  hereby  declared 
that  the  Great  Lakes  Basin  Commission  is  established  under  the  pro- 
visions of  Title  II  of  the  Act. 

Sec.  2.  Jurisdiction  of  Commission.  It  is  hereby  determined  that 
the  jurisdiction  of  the  Great  Lakes  Basin  Commission  referred  to  in 
section  1  of  this  order  (hereinafter  referred  to  as  the  Commission) 
shall  extend  to  those  portions  of  the  eight  Great  Lakes  States  of 
Illinois,  Indiana,  Michigan,  Minnesota,  New  York,  Ohio,  Pennsyl- 
vania, and  Wisconsin  that  are  drained  by  the  St.  Lawrence  River 
system,  including  the  Great  Lakes,  their  tributaries,  and  tributaries 
to  the  St.  Lawrence  River  which  reach  that  river  within  the  United 
States,  in  accordance  with  the  requests  of  the  Governors  of  Indiana, 
Michigan,  Minnesota,  Ohio,  and  Wisconsin,  concurred  in  by  the  Gov- 
ernors of  Illinois,  New  York,  and  Pennsylvania,  and  in  accordance 
with  the  resolution  of  the  Council. 

Sec.  3.  Membership  of  the  Commission.  It  is  hereby  determined 
that,  in  accordance  with  section  202  of  the  Act,  the  Commission  shall 
consist  of  the  following : 

(1)  a  Chairman  to  be  appointed  by  the  President, 

(2)  one  member  from  each  of  the  following  Federal  departments 
and  agencies :  Department  of  State,^  Department  of  Agriculture,  De- 

1  Executive  Order  11646  of  February  8  1972  37  Fed.  Reg.  2925,  inserted  at  this  point 
"Department  of  State",  and  also  amended  sec.  5  to  read  as  set  forth  in  the  text.  Immedi- 
ately prior  to  this  amendment  sec.  5  reads  as  follows  : 

"Sec.  5.  International  coordination.  The  Chairman  of  the  Commission  Is  hereby  author- 
ized and  directed  to  refer  to  the  Council  any  matters  under  consideration  by  the  Commis- 
sion which  relate  to  the  areas  of  interest  or  jurisdiction  of  the  International  Joint 
Commission,  United  States  and  Canada,  and  the  Great  Lakes  Fishery  Commission.  The 
Council  shall  consult  on  these  matters  as  appropriate  with  the  Department  of  State  and 
with  the  International  Joint  Commission  and  the  Great  Lakes  Fishery  Commission 
through  their  United  States  Sections  for  the  purpose  of  enhancing  international  coordina- 
tion." 
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partment  of  the  Army,  Department  of  Commerce,  Department  of 
Health,  Education,  and  Welfare,  Department  of  Housmg  and  Urban 
Development,  Department  of  the  Interior,  Department  of  Justice, 
Department  of  Transportation,  Environmental  Protection  Agency,^ 
and  the  Federal  Power  Commission,  such  member  to  be  appointed  by 
the  head  of  each  department  or  independent  agency  he  represents, 

(3)  one  member  from  each  of  the  following  States:  Illinois,  Indi- 
ana, Michigan,  ^linnesota,  Xew  York,  Ohio,  Pennsylvania,  and  Wis- 
consin, and 

(4)  one  member  from  each  interstate  agency  created  by  an  inter- 
state compact  to  which  the  consent  of  Congress  has  been  given  and 
whose  jurisdiction  extends  to  the  waters  of  the  area  specified  in 
section  2. 

Sec.  4.  Fun^ctions  to  he  performed.  The  Commission  and  its  Chair- 
man, members,  and  employees  are  hereby  authorized  to  perform  and 
exercise,  with  respect  to  tlie  jurisdiction  specified  in  section  2  of  this 
order,  the  functions,  powers,  and  duties  of  such  a  Commission  and  of 
such  Chairman,  memoers,  and  employees,  respectively,  as  set  out  in 
Title  II  of  the  Act. 

Sec.  5.  International  Coordination.  The  Council  and  the  Depart- 
ment of  State  shall  consult  as  appropriate  on  matters  under  con- 
sideration by  the  Commission  which  relate  to  the  areas  of  interest  and 
jurisdiction  of  the  International  Joint  Commission,  United  States  and 
Canada,  and  the  Great  Lakes  Fishery  Commission. 

Sec.  6.  Reporting  to  the  President.  The  Chairman  of  the  Commis- 
sion shall  report  to  the  President  through  the  Council. 

Lyxdox  B.  Johnson. 

The  White  House,  April  20, 1967. 

ESTABLISHMENT  OF  THE  SOURIS-RED-RAINY  RIVER  BASINS 

COMMISSION 

Executive  Order  11359 

[32  Fed.  Reg.  8851] 

AVliereas  the  Water  Resources  Planning  Act  (hereinafter  referred 
to  as  tlie  Act,  79  Stat.  2-14,  42  U.S.C.  1962  et  scq.)  authorizes  the  Presi- 
dent to  declare  the  establishment  of  a  river  basin  water  and  related 
land  resources  commission  wlien  a  request  for  such  a  commission  is 
addressed  in  writing  to  the  Water  Resources  Council  (hereinafter 
referred  to  as  the  council)  by  the  Governor  of  a  State  within  which 
all  or  part  of  the  basin  or  basins  concerned  are  located  and  when  such 
a  request  is  concurred  in  by  the  Council  and  by  not  less  than  one-half 
of  the  States  within  which  portions  of  the  basin  or  basins  concerned 
are  located ;  and 

\\Tiereas  the  Council,  by  resolution  adopted  December  28,  1966, 
concurred  in  the  requests  of  the  Governors  of  the  States  of  Minnesota 
and  North  Dakota  to  which  the  Governor  of  South  Dakota  has  give^^ 

1  Executive  Order  11613  of  August  2.  1971.  36  Fed.  Rep.  14299,  aro^'-^^jj  ggp  3(2)  to 
designate  a  representative  of  the  Environmental  Protection  Age^^-  -  member  of  the 
Great  Lakes  Basin  Commission.  Sec.  2  of  Executive  Order  l""".-^  provides  that  the  Admin- 
istrator of  the  Environmental  Protection  Agency  sh"*''  nnnnint  n  member  to  each  river 
afte?AuTu?tt°197i:  '"^'  "^  '*"'  representati^;  of " that' "^fgenV  aT's^on' ai%'r\'c\icT^^^ 
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his  concurrence,  and  did  itself  request  that  the  President  declare 
the  establishment  of  the  Souris-Red-Rainy  River  Basins  Commission 
under  the  provisions  of  section  201  of  the  Act ;  and 

Whereas  the  requests  of  the  Governors  of  the  States  of  Minnesota 
and  North  Dakota  and  the  resolution  of  the  Council  of  December  28, 
1966,  together  with  written  concurrence  by  the  Governor  of  South 
Dakota,  satisfy  the  formal  requirements  of  section  201  of  the  Act ;  and 

Whereas  the  Governors  of  the  States  of  Minnesota  and  North  Da- 
kota have  agreed  to,  and  the  Governor  of  South  Dakota  has  concurred 
in,  conditions  relating  to  consolidation  and  termination  of  this  Com- 
mission; and 

Whereas  the  Governor  of  the  State  of  Montana  has  been  consulted 
in  regard  to  the  small  headwater  area  of  the  Souris  River  Basin  in 
Montana  that  contributes  a  small  quantity  of  water  to  the  area  of 
jurisdiction  of  the  Commission ;  and 

Whereas  it  appears  that  it  would  be  in  the  public  interest  and 
in  keeping  with  the  intent  of  Congress  to  declare  the  establishment 
of  such  a  Commission : 

Now,  therefore,  by  virtue  of  the  authority  vested  in  me  by  section 
201  of  the  Act,  and  as  President  of  the  United  States,  it  is  ordered  as 
follows : 

Section  1.  Souris-Red-Rainy  River  Basins  CoTmrdssion.  It  is  here- 
by declared  that  the  Souris-Red-Rainy  River  Basins  Commission  is 
established  under  the  provisions  of  Title  II  of  the  Act. 

Sec.  2.  Jwisdiction  of  the  Commission.  It  is  hereby  determined  that 
the  jurisdiction  of  the  Souris-Red-Rainy  River  Basins  Commission 
referred  to  in  section  1  of  this  order  (hereinafter  referred  to  as  the 
Commission)  shall  extend  to  those  portions  of  the  States  of  Minnesota, 
North  Dakota,  and  South  Dakota  that  are  drained  by  the  Souris- 
Red-Rainy  Rivers  system,  in  accordance  with  the  requests  of  the 
Governors  of  Minnesota  and  North  Dakota,  concurred  in  by  the  Gov- 
ernor of  South  Dakota,  and  in  accordance  with  the  resolution  of  the 
Council. 

Sec.  3.  Membership  of  the  Commission.  It  is  hereby  determined  that, 
in  accordance  with  section  202  of  the  Act,  the  Commission  shall  consist 
of  the  following: 

(1)  a  Chairman  to  be  appointed  by  the  President, 

(2)  one  member  from  each  of  the  following  Federal  departments 
and  agencies :  Department  of  Agriculture,  Department  of  the  Army, 
Department  of  Commerce,  Department  of  Health,  Education,  and 
Welfare,  Department  of  Housing  and  Urban  Development,  Depart- 
ment of  the  Interior,  Department  of  Transportation,  Environmental 
Protection  Agency,^  and  the  Federal  Power  Commission,  such  mem- 
ber to  be  appointed  by  the  head  of  each  department  or  independent 
agency  he  represents, 

(3)  one  member  from  each  of  the  lolloTvirxg  State!=!:  Minnesota. 
North  Dakota,  and  South  Dakota,  and 


lExPruHvP  C^'^e^  11613  of  August  2,  1971,  36  Fed.  Reg.  14299.  amended  sec.  3(2)  to 
dP«5l?nfltP  fl  rpnrp<!PT,*''t^^e  of  the  Environmental  Protection  Agency  as  a  member  of  the 
SmiriR-Rpd  Rfllnv  Riv^^^  iT>;"^^s  Commission.  Sec.  2  of  Executive  Order  11613,  provides  that 
thP  Admlnl^rntnr  nf  fL  p^nvir^  Protection  Agency  shall  appoint  a  member  to  each 

rlV'er  b?^n  commLslU\%^8«ve  as  the  r^resentatiye  It  that  Agency  as  soon  as  practicable 
after  August  2,  1971. 
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(4)  one  member  from  each  interstate  agency  created  by  an  inter- 
state compact  to  which  the  consent  of  Congress  has  been  given  and 
whose  jurisdiction  extends  to  the  waters  of  the  area  specified  in 
section  2. 

Sec.  4.  Functions  to  he  performed.  The  Commission  and  its  Chair- 
man, members,  and  employees  are  hereby  authorized  to  perform  and 
exercise,  with  respect  to  the  jurisdiction  specified  in  section  2  of  this 
order,  the  functions,  powers,  and  duties  of  such  a  Commission  and  of 
such  Chairman,  members,  and  employees,  respectively,  as  set  out  in 
Title  II  of  the  Act. 

Sec.  5.  Consultation  with  adjoining  States.  The  Commission  is 
expected  to  provide  for  procedures  for  consultation  with  the  State  of 
Montana  on  any  matter  which  might  affect  the  water  and  related  land 
resources  of  the  small  headwater  drainage  of  the  Souris  River  Basin 
in  Montana,  and  to  give  notice  to  Montana  of  meetings  of  the 
Commission. 

Sec.  6.  International  coordination.  The  Chairman  of  the  Commis- 
sion is  hereby  authorized  and  directed  to  refer  to  the  Council  any  mat- 
ters under  consideration  by  the  Commission  which  relate  to  the  areas 
of  interest  or  jurisdiction  of  the  International  Joint  Commission, 
United  States  and  Canada.  The  Coimcil  shall  consult  on  these  matters 
as  appropriate  with  the  Department  of  State  and  the  International 
Joint  Commission  through  its  United  States  Section  for  the  purpose 
of  enhancing  international  coordination. 

Sec.  T.^  Term'nmfU))}.  The  Coininie^sion  shall  terminate  on  June  30. 
1973,  unless,  upon  recommendation  of  both  the  Council  and  not  less 
than  one-half  the  number  of  member  States,  this  order  is  extended. 

Sec.  8.  Reporting  to  the  President.  The  Chairman  of  the  Commis- 
sion shall  report  to  the  President  through  the  Council. 

Ltndon  B.  Johnson. 
The  White  House,  June  20, 1967. 

ESTABLISHMENT  OF  THE  NEW  ENGLAND  RIVER  BASINS  COMMISSION 

Executive  Order  11371 

[32  Fed.  Reg.  12903] 

Whereas  the  Water  Resources  Planning  Act  (hereinafter  referred 
to  as  the  Act,  79  Stat.  244,  42  U.S.C.  1962  et  seq.)  authorizes  the 
President  to  declare  the  establishment  of  a  river  basin  water  and 
related  land  resources  commission  when  a  request  for  such  a  commis- 
sion is  addressed  in  writing  to  the  Water  Resources  Council  (here- 
inafter referred  to  as  the  Council)  by  the  Governor  of  a  State  within 
which  all  or  part  of  the  basin  or  basins  concerned  are  located  and 
when  such  a  request  is  concurred  in  by  the  Council  and  by  not  less  than 
one-half  of  the  States  within  which  portions  of  the  basin  or  basins 
concerned  are  located ;  and 

■  Whereas  the  Council,  by  resolution  adopted  October  14,  1965,  con- 
curred in  the  request  of  the  Governor  of  the  State  of  Maine,  as  Chair- 
man of  the  New  England  Governors'  Conference,  and  did  itself 
re(|uest  that  the  President  declare  the  establishment  of  the  New  Eng- 

^  Exrcutve  Ordor  1103')  of  Dpcpmber  9.  1071  86  Fed.  Rojr.  2861o,  amended  sec.  7  to 
oontinue  the  Souris-Red-Ralny  River  Basins  Commission  for  one  year  from  June  30.  1972. 
to  June  30.  1973. 
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land  River  Basins  Commission  under  the  provisions  of  section  201 
of  the  Act;  and 

Whereas  the  request  of  the  Governor  of  the  State  of  Maine  and  the 
resolution  of  the  Council  of  October  14,  1965,  toojether  with  written 
concurrences  by  the  Governors  of  the  States  of  IMaine,  New  Hamp- 
shire, Vermont,  Massachusetts,  Connecticut,  Rhode  Island,  and  New 
York,  satisfy  the  formal  requirements  of  section  201  of  the  Act;  and 

Whereas  it  appeai-s  that  it  would  be  in  the  public  interest  and  in 
keeping  with  the  intent  of  Congress  to  declare  the  establishment  of 
such  a  Commission : 

Now,  therefore,  by  virtue  of  the  authority  vested  in  me  by  section 
201  of  the  Act,  and  as  President  of  the  United  States,  it  is  ordered  as 
follows : 

Section  1.  New  England  River  Basins  Cominission.  It  is  hereby 
declared  that  the  New  England  River  Basins  Commission  is  estab- 
lished mider  the  provisions  of  Title  II  of  the  Act. 

Sec.  2.  Jurisdiction  of  Commission,  (a)  It  is  hereby  determined 
that  the  jurisdiction  of  the  New  England  River  Basins  Commission 
referred  to  in  section  1  of  this  order  (hereinafter  referred  to  as  the 
Commission)  shall  extend  to  an  area  composed  as  follows : 

(1)  The  State  of  Maine, 

( 2 )  The  State  of  New  Hampshire, 

(3)  The  State  of  Vermont,  excluding  that  portion  thereof  which  is 
within  the  drainage  area  of  the  Hudson  River  and  excluding  also  that 
portion  thereof  which  is  within  the  drainage  area  of  Lake  Champlain, 

(4)  The  State  of  Massachusetts,  excluding  that  portion  thereof 
which  is  within  the  drainage  area  of  the  Hudson  River, 

(5)  The  State  of  Connecticut, 

(6)  The  State  of  Rhode  Island, 

(7)  (i)  That  portion  of  the  State  of  New  York  which  is  within  the 
drainage  area  of  the  Housatonic  River,  and  (ii)  that  portion  of  Long 
Island  ^  (excluding  New  York  City)  in  the  State  of  New  York  which 
is  within  the  drainage  area  of  Long  Island  Sound,  and 

(8)  Long  Island  Sound  ^  except  the  portion  thereof  which  lies  west 
of  a  line  extended  from  the  Connecticut-New  York  boundary  at  the 
northern  shore  of  the  Sound  to  the  New  York  City-Nassau  County 
boundary  at  the  southern  shore  of  the  Sound. 

(b)  The  determination  set  forth  in  subsection  (a)  of  this  section  is 
made  in  accordance  with  the  request  of  the  Commission,  and  is  con- 
curred in  hy  the  Water  Resources  Council  and  by  the  Governors  of  the 
States  within  the  jurisdiction  of  the  Commission. 

Sec.  3.  Memhership  of  Conrvmission,  It  is  hereby  determined,  in 
accordance  with  section  202  of  the  Act,  that  the  Commission  shall  con- 
sist of  the  following : 

(1)  a  Chairman  to  be  appointed  by  the  President, 

(2)  one  member  from  each  of  the  following  Federal  departments 
and  agencies :  Department  of  Agriculture ;  Department  of  the  Army ; 
Department  of  Commerce;  Department  of  Health,  Education,  and 
Welfare;  Department  of  Housing  and  Urban  Development;  Depart- 
ment of  the  Interior ;  Department  of  Transportation ;  Environmental 

1  Executive  Order  11528  of  April  24,  1970,  35  Fed.  Reg.  6695,  amended  sec.  2  to  Include 
within  the  jurisdiction  of  the  Commission  certain  portions  of  Long  Island  and  Lone  Island 
Sound  in  the  State  of  New  York. 
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Protoction  A;2:oncy;^  Atomic  Energy  Commission:-  and  Federal 
Power  Commission;  each  such  member  to  be  appointed  by  the  head  of 
each  department  or  independent  agency  he  represents, 

(3)  one  member  from  each  of  the  following  States;  Maine,  New 
Hampshire,  Vermont,  Massachusetts,  Connecticut,  Rhode  Island,  and 
New  York,  and 

(4)  one  member  from  each  interstate  agency  created  by  an  inter- 
state compact  to  which  the  consent  of  Congress  has  been  given  and 
whose  jurisdiction  extends  to  the  waters  of  the  area  specified  in 
section  2. 

Si:c.  4.  Functions  to  he  performed.  The  Commission  and  its  Chair- 
man, members,  and  employees  are  hereby  authorized  to  perform  and 
exercise,  with  respect  to  the  jurisdiction  specified  in  section  2  of  this 
order,  the  functions,  powers,  and  duties  of  such  a  Commission  and 
of  such  Chairman,  members,  and  employees,  respectively,  as  set  out 
in  Title  II  of  the  Act. 

Sec  5.  International  coordination.  The  Chairman  of  the  Commis- 
sion is  liereby  authorized  and  directed  to  refer  to  the  Council  any 
matters  under  consideration  by  the  Commission  which  relate  to  the 
areas  of  interest  or  jurisdiction  of  the  International  Joint  Commis- 
sion, United  States  and  Canada.  The  Council  shall  consult  on  these 
matters  as  appropriate  with  the  Department  of  State  and  the  Inter- 
national Joint  Commission  through  its  United  States  Section  for  the 
purpose  of  enhancing  international  coordination. 

Sec.  6.  Reporting  to  the  President.  The  Chairman  of  the  Commis- 
sion shall  report  to  the  President  through  the  Council. 

Lyndon'  B.  Johnson. 

The  White  House,  September  6, 1967. 

ESTABLISHMENT  OF  THE  UPPER  MISSISSIPPI  RIVER  BASIN 
COMMISSION 

Executive  Order  11659 

[37  Fed.  Reg.  6047] 

The  Water  Resources  Planning  Act  (79  Stat.  244;  42  U.S.C.  1962 
et  seq.)  provides  for  the  establishment  of  river  basin  water  and  related 
land  resources  commissions.  In  conformity  with  the  requirements  of 
that  act  the  Governors  of  the  States  of  the  Upper  Mississippi  River 
drainage  basin,  as  defined  in  Section  2  of  this  order,  and  the  Water 
Resources  Council  have  requested,  or  concurred  in,  the  establishment 
of  such  a  Commission. 

Xow,  therefore,  by  virtue  of  the  authority  vested  in  me  by  Section 
201  of  the  Water  Resources  Planning  Act  (42  U.S.C.  1962b),  and  as 
President  of  the  United  States,  it  is  ordered  as  follows: 

Section  1.  Upper  Mississippi  River  Basin  Com/mission.  It  is  hereby 
declared  that  the  Upper  Mississippi  River  Basin  Commission  is  estab- 
lished under  the  provisions  of  Title  II  of  the  Water  Resources  Plan- 
ning Act  (42  U.S.C.  1962b  6^56^.). 

TExf'cutive  Ordor  lini.*?  of  Aucrnst  2,  1971.  ^^C  Fed.  Kpct.  14299.  amended  sec.  3(2)  to 
designate  a  representative  of  the  Environmental  Protection  Agency  as  a  member  of  the 
New  Enpland  River  Basins  Commission.  Sec,  2  of  Executive  Order  11613.  provides  that 
the  Administrator  of  tlie  Environmental  Protection  Agency  shall  appoint  a  member  to 
each  river  basin  commission  to  sorve  as  the  representative  of  that  Agency  as  soon  as  prac- 
ticable after  August  2,  1971. 

-  lOxccntivf  (irdor  1152S.  amt^nded  st'C.  3(2)  to  designate  a  representative  of  the  Atomic 
Energy  Commission  as  a  member  of  the  New  England  River  Basins  Commission. 
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Sec.  2.  Jurisdiction  of  tJie  Commission.  It  is  hereby  determined  that 
the  jurisdiction  of  the  Upper  Mississippi  River  Basin  Commission  re- 
ferred to  in  Section  1  of  this  order  shall  extend  to  those  portions  of  the 
States  of  Illinois,  Iowa,  Minnesota,  Missouri,  and  Wisconsin  that  are 
located  within  the  Upper  Mississippi  River  drainage  basin,  defined  as 
the  drainage  basin  of  the  Mississippi  River  above  the  mouth  of  the 
Ohio  River,  excluding  the  drainage  basin  of  the  Missouri  River  above 
a  point  immediately  below  the  mouth  of  the  Gasconade  River. 

Sec.  3.  Membership  of  the  Com/mission.  It  is  hereby  determined  that, 
in  accordance  with  Section  202  of  the  Act  (42  U.S.C.  1962b-l),  the 
Commission  shall  consist  of  the  following  members : 


( 1 )  a  Chairman  to  be  appointed  by  the  President, 

(2)  -        -  -      -----      - 


one  member  from  each  of  the  following  Federal  departments 
and  agencies :  Department  of  Agriculture ;  Department  of  the  Army ; 
Department  of  Commerce;  Department  of  Health,  Education,  and 
Welfare ;  Department  of  Housing  and  Urban  Development ;  Depart- 
ment of  the  Interior ;  Department  of  Transportation ;  Federal  Power 
Commission;  Atomic  Energy  Commission;  and  the  Environmental 
Protection  Agency ;  such  member  to  be  appointed  by  the  head  of  the 
department  or  independent  agen  cy  he  represents. 

(3)  one  member  from  each  of  the  following  States:  Illinois,  Iowa, 
Minnesota,  Missouri,  and  Wisconsin. 

(4)  one  member  from  each  interstate  agency  created  by  an  inter- 
state compact  to  which  the  consent  of  Congress  has  been  given  and 
whose  jurisdiction  extends  to  the  waters  of  the  area  specified  in 
Section  2. 

Sec.  4.  Functions^  Powers^  and  Duties.  The  Commission  and  its  offi- 
cers, members,  and  employees  shall  perform  and  exercise,  with  respect 
to  the  area  specified  in  Section  2  of  this  order,  their  respective  func- 
tions, powers,  and  duties  as  set  out  in  Title  II  of  the  Water  Resources 
Planning  Act. 

Sec.  5.  Consultation  with  Adjoining  States.  The  Commission  is  ex- 
pected to  provide  for  procedures  for  consultation  with  the  States  of 
Indiana,  Michigan,  and  South  Dakota  on  any  matter  which  might 
affect  the  water  and  related  land  resources  of  the  headwater  drainages 
of  the  Mississippi  River  Basin  in  those  States  and  to  give  notice  to 
those  States  of  meetings  of  the  Commission. 

^  Sec.  6.  Reporting  to  the  President.  The  Chairman  of  the  Commis- 
sion shall  report  to  the  President  through  the  Water  Resources 
Council. 

Richard  Nixon. 

The  White  House,  March  22, 1972. 


ESTABLISHMENT  OF  THE  MISSOURI  RIVER  BASIN  COMMISSION 

Exectitive  Order  11658 

[37  Fed.  Reg.  6045] 

The  Water  Resources  Planning  Act  (79  Stat.  244;  42  U.S.C.  1962 
et  seq.)  provides  for  the  establishment  of  river  basin  water  and  related 
land  resources  commissions.  In  conformity  with  the  requirements  of 
that  act  a  majority  of  the  Governors  of  the  States  of  the  Missouri 
River  drainage  basin,  as  defined  in  Section  2  of  this  order,  and  the 
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Water  Resources  Council  have  requested,  or  concurred  in,  the  establish- 
ment of  such  a  Commission. 

Now,  therefore,  by  virtue  of  the  authority  vested  in  me  by  Section 
201  of  the  Water  Resources  Planning  Act  (42  U.S.C.  1962b),  and  as 
President  of  the  United  States,  it  is  ordered  as  follows : 

Section  1.  Missouri  River  Basin  Commission,  It  is  hereby  declared 
that  the  Missouri  River  Basin  Commission  is  established  under  the  pro- 
visions of  Title  II  of  the  Water  Resources  Planning  Act  (42  U.S.C. 
l^^'lh  etseq.). 

Sec.  2.  Jurisdiction  of  the  Commission.  It  is  hereby  determined  that 
the  jurisdiction  of  the  Missouri  River  Basin  Commission  referred  to  in 
Section  1  of  this  order  shall  extend  to  the  State  of  Nebraska  and  those 
portions  of  the  States  of  Colorado,  Iowa,  Kansas,  Minnesota,  Missouri, 
^fontana.  North  Dakota,  South  Dakota,  and  Wyoming  that  are  located 
within  the  Missouri  River  drainage  basin,  defined  as  the  drainage  basin 
of  the  Missouri  River  above  a  point  immediately  below  the  mouth  of 
the  Gasconade  River. 

Sec.  3.  Memhership  of  the  Commission.  It  is  hereby  determined  that, 
in  accordance  with  Section  202  of  the  Act  (42  U.S.C.  1962b-l),  the 
Commission  shall  consist  of  the  following  members : 

(1)  a  Chairman  to  be  appointed  by  the  President, 

(2)  one  member  from  each  of  the  following  Federal  depart- 
ments and  agencies:  Department  of  Agriculture:  Department  of  the 
Army;  Department  of  Commerce;  Department  of  Health,  Education, 
and  Welfare ;  Department  of  Housing  and  Urban  Development ;  De- 
partment of  the  Interior;  Department  of  Transportation;  Federal 
Power  Commission;  Atomic  Energy  Commission;  and  the  Environ- 
mental Protection  Agency ;  such  member  to  be  appointed  by  the  head 
of  the  department  or  independent  agency  he  represents. 

(3)  one  member  from  each  of  the  following  States :  Colorado,  Iowa, 
Kansas,  Minnesota,  Missouri,  Montana,  Nebraska,  North  Dakota, 
South  Dakota,  and  Wyoming. 

(4)  one  member  from  each  interstate  agency  created  by  an  inter- 
state compact  to  which  the  consent  of  the  Congress  has  been  given  and 
whose  jurisdiction  extends  to  the  waters  of  the  area  specified  in 
Section  2. 

Sec.  4.  Functions^  Powers^  and  Duties.  The  Commission  and  its 
officers,  members,  and  employees  shall  perform  and  exercise,  with  re- 
spect to  the  area  specified  in  Section  2  of  this  order,  their  respective 
fimctions,  powers,  and  duties  as  set  out  in  Title  II  of  the  Water  Re- 
sources Planning  Act. 

Sec.  5.  Intemationxil  Coordination.  The  Chairman  of  the  Commis- 
sion is  hereby  authorized  and  directed  to  refer  to  the  Water  Resources 
Council  any  matters  under  consideration  by  the  Commission  which 
relate  to  areas  of  interest  or  jurisdiction  of  the  International  Joint 
Commission,  United  States  and  Canada.  The  Council  shall  consult  on 
these  matters  as  appropriate  with  the  Department  of  State  and  the 
International  Joint  Commission  through  its  United  States  Section  for 
the  purpose  of  enhancing  international  coordination. 

Sec.  6.  Reporting  to  the  President.  The  Chairman  of  the  Commis- 
sion shall  report  to  the  President  through  the  Water  Resources 
Council. 

Richard  Nixon. 

The  White  House,  March  22,  J 972. 
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Excerpts  From  Endangered  Species  Act  of  1973  ^ 
interagency  cooperation 
Sec.  7.  (a)  Consultation. — The  Secretary  shall  revieAv  other 
Ijrograms  administered  by  him  and  utilize  such  programs  in  fur- 
therance of  the  purposes  of  this  Act.  All  other  Federal  agencies 
shall,  in  consultation  with  and  with  the  assistance  of  the  Secretary, 
utilize  their  authorities  in  furtherance  of  the  purposes  of  this  Act  by 
carrying  out  programs  for  the  conservation  of  endangered  species  and 
threatened  species  listed  pursuant  to  section  4  of  this  Act.  Each  Fed- 
eral agency  shall,  in  consultation  with  and  with  the  assistance  of  the 
Secretary,  insure  that  any  action  authorized,  funded,  or  carried  out 
by  such  agency  (hereinafter  in  this  section  referred  to  as  an  ''agency 
action")  does  not  jeopardize  the  continued  existence  of  any  endangered 
species  or  threatened  species  or  result  in  the  destruction  or  adverse 
modification  of  habitat  of  such  species  which  is  determined  by  the 
Secretary,  after  consultation  as  appropriate  with  the  affected  States, 
to  be  critical,  unless  such  agency  has  been  granted  an  exemption  for 
such  action  by  the  Committee  pursuant  to  subsection  (h)  of  this 
section.  

(b)  Secretary's  Opinion. — Consultation  under  subsection  (a) 
with  respect  to  any  agency  action  shall  be  concluded  within  90  days 
after  the  date  on  which  initiated  or  within  such  other  period  of  time 
as  is  mutually  agreeable  to  the  Federal  agency  and  the  Secretary. 
Promptly  after  the  conclusion  of  consultation,  the  Secretary  shall  pro- 
vide to  the  Federal  agency  concerned  a  written  statement  setting  forth 
the  Secretary's  opinion,  and  a  summary  of  the  information  on  which 
the  opinion  is  based,  detailing  how  the  agency  action  affects  the  species 
or  its  critical  habitat.  The  Secretary  shall  suggest  those  reasonable  and 
prudent  alternatives  which  he  believes  would  avoid  jeopardizing  the 
continued  existence  of  any  endangered  or  threatened  species  or 
adversely  modifying  the  critical  habitat  of  such  species,  and  which 
can  be  taken  by  the  Federal  agency  or  the  permit  or  license  applicant 
in  implementing  the  agency  action. 

(c)  Biological  Assessment.— To  facilitate  compliance  with  the 
requirements  of  subsection  (a) ,  each  Federal  agency  shall,  with  respect 
to  any  agency  action  of  such  agency  for  which  no  contract  for  construc- 
tion has  been  entered  into  and  for  which  no  construction  has  begun 
on  the  date  of  enactment  of  the  Endangered  Species  Act  Amendments 
of  1978,  request  of  the  Secretary  information  whether  any  species 
which  is  listed  or  proposed  to  be  listed  may  be  present  in  the  area  of 
such  proposed  action.  If  the  Secretary  advises,  based  on  the  best  scien- 
tific and  commercial  data  available,  that  such  species  may  be  present, 
such  agency  shall  conduct  a  biological  assessment  for  the  purpose  of 
identifying  any  endangered  species  or  threatened  species  which  is 
likely  to  be  affected  by  such  action.  Such  assessment  shall  be  completed 
within  180  days  after  the  date  on  which  initiated  (or  within  such 
other  period  as  is  mutually  agreed  to  by  the  Secretary  and  such 
agency)  and,  before  any  contract  for  construction  is  entered  into  and 
before  construction  is  begun  with  respect  to  such  action.  Such  assess- 
ment may  be  undertaken  as  part  of  a  Federal  agency's  compliance 
with  the  requirements  of  section  102  of  the  National  Environmental 
Policy  Act  of  1969  (42  U.S.C.  4332). 


^As  amended  by  Public  Law  95-632,   16  U.S.C.   §1536,  approved  November  10,  1978. 
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(d)    LiMiTATiox    OX    CoMMiTMEXT   OF    RESOURCES. — After   initia- 


tion of  consultation  required  under  subsection  (a) ,  the  Federal  agency 
and  the  permit  or  license  applicant  shall  not  make  any  irreversible 
or  irretrievable  commitment  of  resources  with  respect  to  the  agency 
action  which  has  the  effect  of  foreclosing  the  formulation  or  imple- 
mentation of  any  reasonable  and  prudent  alternative  measures  which 
would  avoid  jeopardizing  the  continued  existence  of  any  endangered 
or  threatened  species  or  adversely  modifying  or  destroying  the  critical 
habitat  of  any  such  species. 

(e)(1)  EsTABLisHMEXT  OF  CoMMrPTicE. — There  is  established  a  com- 
mittee to  be  known  as  tlie  P^ndangered  Species  Committee  (hereinafter 
in  this  section  referred  to  as  the  "Committee") . 

(2)  The  Committee  shall  review  any  application  submitted  to  it 
pursuant  to  this  section  and  determine  in  accordance  with  subsection 
(h)  of  this  section  whether  or  not  to  grant  an  exemption  from  the 
requirements  of  subsection  (a)  of  this  section  for  the  action  set  forth 
in  such  application. 


(f )  IvEGui^\Tioxs. — Not  later  than  90  days  after  the  date  of  enact- 
ment of  the  Endangered  Species  Act  Amendments  of  1978,  the  Secre- 
tary shall  promulgate  regulations  which  set  forth  the  form  and  manner 
in  which  applications  for  exemption  shall  be  submitted  to  the  Secretary 
and  the  information  to  be  contained  in  such  applications.  Such  regula- 
tions shall  require  that  information  submitted  in  an  application  by 
the  head  of  any  Federal  agency  with  respect  to  any  agency  action 
include,  but  not  be  limited  to — 

(1)  a  description  of  the  consultation  process  carried  out  pur- 
suant to  subsection  (a)  of  this  section  between  the  head  of  the 
Federal  agency  and  the  Secretary ;  and 

(2)  a  statement  describing  why  such  action  cannot  be  altered 
or  modified  to  conform  with  the  requirements  of  subsection  (a)  of 
this  section. 

(g)  ApPLK  ATIOX    FOR    ExEMPTIOX'    AX'D    COXSIDERATIOX'    BY    ReVIEW 

Board. —  (1)  A  Federal  agency,  the  Go^'^rnor  of  the  State  in  which 
an  agency  action  will  occur,  if  any.  or  a  permit  or  license  applicant 
may  apply  to  tlie  Secretary  for  an  exemption  for  an  agency  action  of 
such  agency  if,  after  consultation  under  subsection  (a) ,  the  Secretary's 
opinion  under  subsection  (b)  indicates  that  the  agency  action  may 
jeopardize  the  continued  existence  of  any  endangered  or  threatened 
species  or  destroy  or  adversely  modify  the  critical  habitat  of  such 
species.  An  application  for  an  exemption  shall  be  considered  initially 
by  a  review  board  in  the  manner  provided  in  this  subsection,  and  shall 
be  considered  by  the  Endangered  Species  Committee  for  a  final  deter- 
mination under  subsection  (h)  after  a  report  is  made  by  the  review 
board.  The  applicant  for  an  exemption  shall  be  referred  to  as  the 
"exemption  applicant"  in  this  section. 

(2)  (A)  An  exem])tion  applicant  shall  submit  a  written  applica- 
tion to  the  Secretary,  in  a  form  prescribed  under  subsection  (f)  of 
this  section,  not  later  than  90  days  after  the  completion  of  the  con- 
sultation i:)rocess.  Such  application  shall  set  forth  the  reasons  why  the 
exemption  applicant  considers  that  the  agency  action  meets  the 
requirements  for  an  exemption  under  this  subsection. 
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(B)  Upon  i^ceipt  of  an  application  for  exemption  for  an  agency 
action  under  paraq-raph  (1),  the  Secretary  shall  promptly  notify  the 
Goyernor  of  each  affected  State,  if  any,  as  determined  by  the  Secretary, 
and  request  the  Goyernors  so  notified  to  recommend  indiyiduals  to  be 
appointed  to  the  reyiew  board  to  be  established  under  parapfraph  (3) 
and  to  the  Endangered  Species  Committee  for  consideration  of  such 
application. 


(n)  Judicial  Keview. — Any  person,  as  defined  by  section  3(13)  or 
this  Act,  may  obtain  judicial  reyiew,  under  chapter  7  of  title  5  of  the 
United  States  Code,  of  any  decision  of  the  Endangered  Species  Com- 
mittee under  subsection  (h)  in  the  United  States  Court  of  Appeals  for 
(1)  any  circuit  wherein  the  agency  action  concerned  will  be,  or  is 
being,  carried  out,  or  (2)  in  any  case  in  which  the  agency  action  will 
be,  or  is  being,  carried  out  outside  of  any  circuit,  the  District  of  Colum- 
bia, by  filing  in  such  court  within  90  days  after  the  date  of  issuance  of 
the  decision,  a  written  petition  for  reyiew.  A  copy  of  such  petition  shall 
be  transmitted  by  the  clerk  of  the  court  to  the  Committee  and  the  Com- 
mittee shall  file  in  the  court  the  record  in  the  proceeding,  as  provided 
in  section  2112,  of  title  28,  United  States  Code.  Attorneys  desig- 
nated by  the  Endangered  Species  Committee  may  appear  for,  and  rep- 
resent the  Committee  in  any  action  for  review  under  this  subsection. 

(o)  ExcEPTiox  ox  Taking. — Xotwithstandino-  sections  4(d)  and 
9(a)  of  this  Act  or  any  regulations  promulgated  pursuant  to  such  sec- 
tions, any  action  for  which  an  exemption  is  granted  under  subsection 
(h)  of  this  section  shall  not  be  considered  a  taking  of  any  endangered 
or  threatened  species  with  respect  to  any  activity  which  is  necessary  to 
carry  out  such  action. 
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Executive  Order  12127  of  March  31, 1979 
FEDERAL  EMERGENCY  MANAGEMENT  AGENCY 

By  the  authority  vested  in  me  as  President  by  the  Constitution  and 
laws  of  the  United  States  of  America,  including  Section  304  of  Reor- 
ganization Plan  No.  3  of  1978,  and  in  order  to  provide  for  the  orderly 
activation  of  the  Federal  Emergency  Management  Agency,  it  is  hereby 
ordered  as  follows : 

1-101.  Reorganization  Plan  No.  3  of  1978  (43  FR  41943),  which 
establishes  the  Federal  Emergency  Management  Agency,  provides  for 
the  transfer  of  functions,  and  the  transfer  and  abolition  of  agencies 
and  offices,  is  hereby  effective. 

1-102.  The  Director  of  the  Office  of  Management  and  Budget  shall, 
in  accord  with  Section  302  of  the  Reorganization  Plan,  provide  for  all 
the  appropriate  transfers,  including  those  transfers  related  to  all  the 
functions  transferred  from  the  Department  of  Commerce,  the  Depart- 
ment of  Housing  and  Urban  Development,  and  the  President. 

1-103.  (a)  The  functions  transferred  from  the  Department  of  Com- 
merce are  those  vested  in  the  Secretary  of  Commerce,  the  Adminis- 
trator and  Deputy  Administrator  of  the  National  Fire  Prevention 
and  Control  Administration  (now  the  United  States  Fire  Administra- 
tion (Sec.  2(a)  of  Public  Law  95-122) ),  and  the  Superintendent  of  the 
National  Academy  for  Fire  Prevention  and  Control  pursuant  to  the 
Federal  Fire  Prevention  and  Control  Act  of  1974,  as  amended  (15 
U.S.C.  2201  ef  'SV(/.)  but  not  including  any  functions  vested  by  the 
amendments  made  to  other  acts  by  Sections  18  and  23  of  that  Xci  (15 
U.S.C.  278f  and  1511).  The  functions  vested  in  the  Administrator  by 
Sections  24  and  25  of  that  Act,  as  added  bv  Sections  3  and  4  of  Public 
Law  95-422  (15  U.S.(\  2220  and  2221),*  are  not  transferred  to  the 
Director  of  the  Federal  Emergency  Management  Agency.  Those  func- 
tions are  transferred  with  the  Administrator  and  remain  vested  in  him. 
(Section  201  of  the  Plan.) 

(b)  There  was  also  transferred  from  the  Department  of  Commerce 
any  function  concerning  the  Emergency  Broadcast  System  which  was 
transferred  to  the  Secretaiw  of  Commerce  by  Section  5B  of  Reorga- 
nization Plan  No.  1  of  1977  (42  FF  56101 ;  implemented  bv  Executive 
Order  No.  12046  of  March  27,  1978).  (Section  203  of  the  Plan.) 

1-104.  The  functions  transferred  from  the  Department  of  Housing 
and  Urban  Development  are  those  vested  in  the  Secretary  of  Housing 
and  Urban  Development  pursuant  to  Section  15(e)  of  the  Federal 
Flood  Insurance  Act  of  1956,  as  amended  (42  U.S.C.  2414(e)),  and 
the  National  Flood  Insurance  Act  of  1968,  as  amended,  and  the  Flood 
Disaster  Protection  Act  of  1973,  as  amended  (42  U.S.C.  4001  et  seg.), 
and  Section  520(b)  of  the  National  Housmg  Act,  as  amended  (12 
U.S.C.  I735d  (b) ) ,  to  the  extent  necessary  to  borrow  from  the  Treasury 
to  make  payments  for  reinsured  and  directly  insured  losses,  and  Title 
XII  of  the  National  Housing  Act,  as  amended  (12  U.S.C.  1749bbb 
et  seq.,  and  as  explained  in  Section  1  of  the  National  Insurance  Devel- 
opment Act  of  1975  (Section  1  of  Public  Law  94-13  at  12  U.S.C. 
1749bbb  note ) ) .  ( Section  202  of  the  Plan. ) 
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1-105.  The  functions  transferred  from  the  President  are  those  con- 
cerning the  Emergency  Broadcast  System  which  were  transferred 
to  the  President  by  Section  5  of  Keorganization  Plan  No.  1  of  1977 
(42  FR  56101;  implemented  by  Executive  Order  No.  12046  of 
March  27, 1978) .  (Section  203  of  the  Plan.) 

1-106.  This  Order  shall  be  effective  Sunday,  April  1, 1979. 

Jimmy  Carter. 

The  White  House,  March  31^  1979, 


EXCERPT  FROM  DISASTER  RELIEF  ACT  OF  1974 

[Public  Law  93-288,  88  Stat.  143] 
AN  ACT  Entitled  the  "Disaster  Relief  Act  Amendments  of  1974". 

Be  it  enacted  hy  the  Senate  and  House  of  Representatives  of  the 
United  States  of  America  in  Congress  assembled,  That  this  Act  mav 
be  cited  as  the  "Disaster  Relief  Act  of  1974". 

TITLE  I— FINDINGS,  DECLARATIONS,  AND 
DEFINITIONS 

FINDINGS   AND   DECLARATIONS 

Sec.  101.  (a)  The  Congress  hereby  finds  and  declares  that — 

(1)  because  disasters  often  cause  loss  of  life,  human  suffering, 
loss  of  income,  and  property  loss  and  damage;  and 

(2)  because  disasters  often  disrupt  the  normal  functioning  of 
governments  and  communities,  and  adversely  affect  individuals 
and  families  with  great  severity ; 

special  measures,  designed  to  assist  the  efforts  of  the  affected  States 
in  expediting  the  rendering  of  aid,  assistance,  and  emergency  services, 
and  the  reconstruction  and  rehabilitation  of  devastated  areas,  are 
necessary. 

(b)  It  is  the  intent  of  the  Congress,  by  this  Act,  to  provide  an 
orderly  and  continuing  means  of  assistance  by  the  Federal  Govern- 
ment to  State  and  local  governments  in  carrying  out  their  responsibil- 
ities to  alleviate  the  suffering  and  damage  which  result  from  such 
disasters  by — 

(1)  revising  and  broadening  the  scope  of  existing  disaster  relief 
programs ; 

(2)  encouraging  the  development  of  comprehensive  disaster 
preparedness  and  assistance  plans,  programs,  capabilities,  and 
organizations  by  the  States  and  hj  local  governments; 

(3)  achieving  greater  coordination  and  responsiveness  of  dis- 
aster preparedness  and  relief  programs; 

(4)  encouraging  individuals.  States,  and  local  governments  to 
protect  themselves  by  obtaining  insurance  coverage  to  supple- 
ment or  replace  governmental  assistance ; 

(5)  encouraging  hazard  mitigation  measures  to  reduce  losses 
from  disasters,  including  development  of  land  use  and  construc- 
tion regulations ; 

(6)  providing  Federal  assistance  programs  for  both  public  and 
private  losses  sustained  in  disasters ;  and 

(7)  providing  a  long-range  economic  recovery  program  for 
major  disaster  areas. 
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DEFINITIONS 


Sec.  102.  As  used  in  this  Act — 

(1)  "Emergency"  means  any  hurricane,  tornado,  storm,  flood,  high 
water,  wind-driven  water,  tidal  wave,  tsunami,  earthquake,  volcanic 
eruption,  landslide,  mudslide,  snow  storm,  drought,  fire,  explosion,  or 
other  catastrophe  in  any  part  of  the  United  States  which  requires 
Federal  emergency  assistance  to  supplement  State  and  local  efforts  to 
save  lives  and  protect  property,  public  health  and  safety  or  to  avert 
or  lessen  the  threat  of  a  disaster. 

(2)  "Major  disaster"  means  any  hurricane,  tornado,  storm,  flood, 
high  water,  wind-driven  water,  tidal  wave,  tsunami,  earthquake,  vol- 
canic eruption,  landslide,  mudslide,  snowstorm,  drought,  fire,  explo- 
sion, or  other  catastrophe  in  any  part  of  the  United  States  which,  in 
the  determination  of  the  President,  causes  damage  of  sufficient  severity 
and  magnitude  to  warrant  major  disaster  assistance  under  this  Act, 
above  and  beyond  emergency  services  by  the  Federal  Government,  to 
supplement  the  efforts  and  available  resources  of  States,  local  govern- 
ments, and  disaster  relief  organizations  in  alleviating  the  damage,  loss, 
hardship,  or  suffering  caused  thereby. 

^  (3)  "United  States"  means  the  fifty  States,  the  District  of  Colum- 
bia, Puerto  Rico,  the  Virgin  Islands,  Guam,  American  Samoa,  the 
Canal  Zone,  and  the  Trust  Territory  of  the  Pacific  Islands. 

(4)  "State"  means  any  State  of  the  United  States,  the  District  of 
Columbia,  Puerto  Rico,  the  Virgin  Islands,  Guam,  American  Samoa, 
the  Canal  Zone,  or  the  Trust  Territory  of  the  Pacific  Islands. 

(5)  "Governor"  means  the  chief  executive  of  any  State. 

(6)  "Local  government"  means  (A)  any  county,  city,  village,  town, 
district,  or  other  political  subdivision  of  any  State,  any  Indian  tribe 
or  authorized  tribal  organization,  or  Alaska  Native  village  or  orga- 
nization, and  (B)  includes  any  rural  community  or  unincorporated 
town  or  village  or  any  other  public  entity  for  which  an  application  for 
assistance  is  made  by  a  State  or  political  subdivision  thereof. 

(7)  "Federal  agency"  means  any  department,  independent  estab- 
lishment. Government  corporation,  or  other  agency  of  the  executive 
branch  of  the  Federal  Government,  including  the  United  States  Postal 
Service,  but  shall  not  include  the  American  National  Red  Cross. 

TITLE  II— DISASTER  PREPAREDNESS  ASSISTANCE 

FEDERAL  AND   STATE   DISASTER   PREPAREDNESS   PROGRAMS 

Sec.  201.  (a)  The  President  is  authorized  to  establish  a  program  of 
disaster  preparedness  that  utilizes  services  of  all  appropriate  agencies 
(including  the  Defense  Civil  Preparedness  Agency)  and  includes — 

(1)  preparation  of  disaster  preparedness  plans  for  mitigation, 
warning,   emergency  operations,  rehabilitation,  and   recovery; 

(2)  training  and  exercises ; 

(3)  postdisaster  critiques  and  evaluations; 
(4^  annual  review  of  programs ; 

(5)  coordination  of   Federal,   State,   and  local   preparedness 
programs ; 

(6)  application  of  science  and  technology; 

(7)  research. 
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(b)  The  President  shall  provide  technical  assistance  to  the  States 
in  developing  comprehensive  plans  and  practicable  programs  for  prep- 
aration against  disasters,  including  hazard  reduction,  avoidance,  and 
mitigation;  for  assistance  to  individuals,  businesses,  and  State  and 
local  governments  following  such  disasters ;  and  for  recovery  of  dam- 
aged or  destroyed  public  and  private  facilities. 

(c)  Upon  application  by  a  State,  the  President  is  authorized  to 
make  grants,  not  to  exceed  in  the  aggregate  to  such  State  $250,000,  for 
the  development  of  plans,  programs,  and  capabilities  for  disaster  pre- 
paredness and  prevention.  Such  grants  shall  be  applied  for  within 
one  year  from  the  date  of  enactment  of  this  Act.  Any  State  desiring 
financial  assistance  under  this  section  shall  designate  or  create  an 
agency  to  plan  and  administer  such  a  disaster  preparedness  program, 
and  shall,  through  such  agency,  submit  a  State  plan  to  the  President, 
which  shall — 

(1)  set  forth  a  comprehensive  and  detailed  State  program 
for  preparation  against  and  assistance  following,  emergencies  and 
major  disasters,  including  provisions  for  assistance  to  iadividuals, 
businesses,  and  local  governments ;  and 

(2)  include  provisions  for  appointment  and  training  of  appro- 
priate staffs,  formulation  of  necessary  regulations  and  procedures 
and  conduct  of  required  exercises. 

(d)  The  President  is  authorized  to  make  grants  not  to  exceed  50  per 
centum  of  the  cost  of  improving,  maintaining  and  updating  State  dis- 
aster assistance  plans,  except  that  no  such  grant  shall  exceed  $25,000 
per  annum  to  any  State. 

DISASTER   WARNINGS 

Sec.  202.  (a)  The  President  shall  insure  that  all  appropriate  Federal 
agencies  are  prepared  to  issue  warnings  of  disasters  to  State  and  local 
officials. 

(b)  The  President  shall  direct  appropriate  Federal  agencies  to  pro- 
vide technical  assistance  to  State  and  local  governments  to  insure  that 
timely  and  effective  disaster  warning  is  provided. 

(c)  The  President  is  authorized  to  utilize  or  to  make  available  to 
Federal,  State,  and  local  agencies  the  facilities  of  the  civil  defense 
communications  system  established  and  maintained  pursuant  to  sec- 
tion 201(c)  of  the  Federal  Civil  Defense  Act  of  1950,  as  amended  (50 
U.S.C.  App.  2281(c)),  or  any  other  Federal  communications  system 
for  the  purpose  of  providing  Naming  to  governmental  authorities  and 
the  civilian  population  in  areas  endangered  by  disasters. 

(d)  The  President  is  authorized  to  enter  into  agreements  with  the 
officers  or  agents  of  any  private  or  commercial  communications  sys- 
tem who  volunteer  the  use  of  their  systems  on  a  reimbursable  or 
nonreimbursable  basis  for  the  purpose  of  providing  warning  <^o  gov- 
ernmental authorities  and  the  civilian  population  endangered  by 
disasters. 

TITLE  III— DISASTER  ASSISTANCE  ADMINISTRATION 

PROCEDURES 

Sec.  301.  (a)  All  requests  for  a  determination  by  the  President  that 
an  emergency  exists  shall  be  made  by  the  Governor  of  the  affected 
State.  Such  request  shall  be  based  upon  the  Governor's  finding  that  the 
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situation  is  of  such  severity  and  magnitude  that  effective  response  is 
beyond  the  capabilities  of  the  State  and  the  affected  local  governments 
and  that  Federal  assistance  is  necessary.  The  Governor's  request  will 
furnish  information  describing  State  and  local  efforts  and  resources 
which  have  been  or  will  be  used  to  alleviate  the  emergency,  and  will 
define  the  type  and  extent  of  Federal  aid  required.  Based  upon  such 
Governor's  request,  the  President  may  determine  that  an  emergency 
exists  which  warrants  Federal  assistance. 

(b)  All  requests  for  a  declaration  by  the  President  that  a  major  dis- 
aster exists  shall  be  made  by  the  Governor  of  the  affected  State.  Such 
Governor's  request  shall  be  based  upon  a  finding  that  the  disaster  is  of 
such  severity  and  magnitude  that  effective  response  is  beyond  the 
capabilities  of  the  State  and  the  affected  local  governments  and  that 
Federal  assistance  is  necessary.  As  a  part  of  this  request,  and  as  a 
prerequisite  to  major  disaster  assistance  under  the  Act,  the  Governor 
shall  take  appropriate  action  under  State  law  and  direct  execution  of 
the  State's  emergency  plan.  He  shall  furnish  information  on  the  ex- 
tent and  nature  of  State  resources  which  have  been  or  will  be  used  to 
alleviate  the  conditions  of  the  disaster,  and  shall  certify  that  for  the 
current  disaster.  State  and  local  government  obligations  and  expendi- 
tures (of  which  Stat^  commitments  must  be  a  significant  proportion) 
will  constitute  the  expenditure  of  a  reasonable  amount  of  the  funds  of 
such  State  and  local  governments  for  alleviating  the  damage,  loss, 
hardship,  or  suffering  resulting  from  such  disaster.  Based  upon  such 
Governor's  request,  the  President  may  declare  that  a  major  disaster 
exists,  or  that  an  emergency  exists. 

FEDERAL   ASSISTANCE 

Sec.  302.  (a)  In  the  interest  of  providing  maximum  mobilization  of 
Federal  assistance  under  this  Act,  the  President  shall  coordinate,  in 
such  manner  as  he  may  determine,  the  activities  of  all  Federal  agencies 
providing  disaster  assistance.  The  President  may  direct  any  Federal 
agency,  with  or  without  reimbursement,  to  utilize  its  available  per- 
sonnel, equipment,  supplies,  facilities,  and  other  resources  including 
managerial  and  technical  services  in  support  of  State  and  local  disaster 
assistance  efforts.  The  President  may  prescribe  such  rules  and  regula- 
tions as  may  be  necessary  and  proper  to  carry  out  any  of  the  provisions 
of  this  Act,  and  he  may  exercise  any  power  or  authority  conferred  on 
him  by  any  section  of  this  Act  either  directly  or  through  such  Fed- 
eral agency  as  he  may  designate. 

(b)  Any  Federal  agency  charged  with  the  administration  of  a  Fed- 
eral assistance  program  is  authorized,  if  so  requested  by  the  applicant 
State  or  local  authorities,  to  modify  or  waive,  for  a  major  disaster,  such 
administrative  conditions  for  assistance  as  would  otherwise  prevent 
the  givinc:  of  assistance  under  such  pro-ams  if  the  inability  to  meet 
such  conditions  is  a  result  of  the  major  disaster. 

(c)  Notwithstanding  any  other  provision  of  law,  any  repair,  resto- 
ration, reconstruction,  or  replacement  of  farm  fencing  damaged  or 
destroyed  as  a  result  of  any  major  disaster  shall  be  considered  an 
emergency  conservation  measure  eligible  for  payments  under  chapter  I 
of  the  Third  Supplemental  Appropriation  Act,  1957,  or  any  other 
provision  of  law. 
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CXX)RDINATING    OFFICERS 


Sec.  303.  (a)  Immediately  upon  his  declaration  of  a  major  disaster, 
the  President  shall  appoint  a  Federal  coordinating  officer  to  operate 
in  the  affected  area. 

(b)  In  order  to  effectuate  the  purposes  of  this  Act,  the  Federal 
coordinating  officer,  within  the  affected  area,  shall — 

(1)  make  an  initial  appraisal  of  the  types  of  relief  most  ur- 
gently needed ; 

(2)  establish  such  field  offices  as  he  deems  necessary  and  as  are 
authorized  by  the  President ; 

(3)  coordinate  the  administration  of  relief,  including  activities 
of  the  State  and  local  governments,  the  American  National  Red 
Cross,  the  Salvation  Army,  the  Mennonite  Disaster  Service,  and 
other  relief  or  disaster  assistance  organizations,  which  agree  to 
operate  under  his  advice  or  direction,  except  that  nothing  con- 
tained in  this  Act  shall  limit  or  in  any  way  affect  the  responsi- 
bilities of  the  American  National  Red  Cross  under  the  Act  of 
January  5, 1905,  as  amended  (33  Stat.  599) ;  and 

(4)  take  such  other  action,  consistent  with  authority  delegated 
to  him  by  the  President,  and  consistent  with  the  provisions  of  this 
Act,  as  he  may  deem  necessary  to  assist  local  citizens  and  public 
officials  in  promptly  obtaiuing  assistance  to  which  they  are 
entitled. 

(c)  When  the  President  determines  assistance  under  this  Act  is 
necessary,  he  shall  request  that  the  Governor  of  the  affected  State  des- 
ignate a  State  coordinating  officer  for  the  purpose  of  coordinating 
State  and  local  disaster  assistance  efforts  with  those  of  the  Federal 
Government. 

EMERGENCY    SUPPORT    TEAMS 

Sec.  304.  The  President  shall  form  emergency  support  teams  of  Fed- 
eral personnel  to  be  deployed  in  an  area  affected  by  a  major  disaster 
or  emergency.  Such  emergency  support  teams  shall  assist  the  Federal 
coordinating  officer  in  carrying  out  his  responsibilities  pursuant  to 
this  Act.  Upon  request  of  the  President,  the  head  of  any  Federal 
agency  is  directed  to  detail  to  temporary  duty  with  the  emergency 
support  teams  on  either  a  reimbursable  or  nonreimbursable  basis,  as 
is  determined  necessary  by  the  President,  such  personnel  within  the 
administrative  jurisdiction  of  the  head  of  the  Federal  agency  as  the 
President  may  need  or  believe  to  be  useful  for  carrying  out  the  func- 
tions of  the  emergency  support  teams,  each  such  detail  to  be  without 
loss  of  seniority,  pay,  or  other  employee  status. 

EMERGENCY    ASSISTANCE 

Sec.  305.  (a)  In  any  emergency,  the  President  may  provide  assist- 
ance to  save  lives  and  protect  property  and  public  health  and  safety, 
(b)  The  President  may  provide  such  emergency  assistance  by  direct- 
ing Federal  agencies  to  provide  technical  assistance  and  advisory  per- 
sonnel to  the  affected  State  to  assist  the  State  and  local  governments 
in — 

(1)  the  performance  of  essential  commimity  services;  warning 
of  further  risks  and  hazards;  public  information  and  assistance 
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in  health  and  safety  measures ;  technical  advice  on  management 
and  control ;  and  reduction  of  immediate  threats  to  public  health 
and  safety ;  and 

(2)  the  distribution  of  medicine,  food,  and  other  consumable 
supplies,  or  emergency  assistance. 
(c)  In  addition,  in  any  emergency,  the  President  is  authorized  to 
provide  such  other  assistance  under  this  Act  as  the  President  deems 
appropriate. 

COOPERATIOX   OF  FEDERAL  AGENCIES  IN  RENDERING  DISASTER  ASSISTANCE 

Sec.  306.  (a)  In  any  major  disaster  or  emergency,  Federal  agencies 
are  hereby  authorized,  on  the  direction  of  the  President,  to  provide 
assistance  by — 

(1)  utilizing  or  lending,  with  or  without  compensation  there- 
for, to  States  and  local  governments,  their  equipment,  supplies, 
facilities,  personnel,  and  other  resources,  other  than  the  extension 
of  credit  under  the  authority  of  any  Act: 

(2)  distributing  or  rendering,  through  the  American  National 
Red  Cross,  the  Salvation  Army,  the  Mennonite  Disaster  Service, 
and  other  relief  and  disaster  assistance  organizations,  or  other- 
wise, medicine,  food  and  other  consumable  supplies,  or  emer- 
gency assistance ; 

(3)  donating  or  lending  equipment  and  supplies,  including  that 
determined  in  accordance  with  applicable  laws  to  be  surplus  to 
the  needs  and  responsibilities  of  the  Federal  Government,  to  State 
and  local  governments  for  use  or  distribution  by  them  for  the 
purposes  of  this  Act ;  and 

(4)  Performing  on  public  or  private  lands  or  waters  any  emer- 
gency work  or  services  essential  to  save  lives  and  to  protect  and 
preserv'e  property,  public  health  and  safety,  including  but  not 
limited  to :  search  and  rescue,  emergency  medical  care,  emergency 
mass  care,  emergency  shelter,  and  provisions  of  food,  water,  medi- 
cine, and  other  essential  needs,  including  movement  of  supplies 
or  persons;  clearance  of  roads  and  construction  of  temporary 
bridires  necessary  to  the  performance  of  emergency  tasks  and  es- 
sential community  services ;  provision  of  temporary  facilities  for 
schools  and  other  essential  community  services;  demolition  of  un- 
safe structures  that  endanger  the  public ;  warning  of  further  risks 
and  hazards;  public  information  and  assistance  on  health  and 
safety  measures ;  technical  advice  to  State  and  local  governments 
on  disaster  management  and  control;  reduction  of  immediate 
threats  to  life,  property,  and  public  health  and  safety :  and  mak- 
ing contributions  to  State  or  local  governments  for  the  purpose 
of  carrying  out  the  provisions  of  this  paragraph. 

(b)  Work  performed  under  this  section  shall  not  preclude  addi- 
tional Federal  assistance  under  any  other  section  of  this  Act. 

reimbursement 

Sec.  307.  Federal  agencies  may  be  reimbursed  for  expenditures 
under  this  Act  from  funds  appropriated  for  the  purposes  of  this  Act. 
Any  funds  received  by  Federal  agencies  as  reimbursement  for  services 
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or  supplies  furnished  under  the  authority  of  this  Act  shall  be  deposited 
to  the  credit  of  the  appropriation  or  appropriations  currently  avail- 
able for  such  services  or  supplies. 

NONLIABILITY 

Sec.  308.  The  Federal  Government  shall  not  be  liable  for  any  claim 
based  upon  the  exercise  or  performance  of  or  the  failure  to  exercise 
or  perform  a  discretionary  function  or  duty  on  the  part  of  a  Federal 
agency  or  an  employee  of  the  Federal  Government  in  carrying  out  the 
provisions  of  this  Act. 

PERFORMANCE    OF    SERVICES 

Sec.  309.  (a)  In  carrying  out  the  purposes  of  this  Act,  any  Federal 
agency  is  authorized  to  accept  and  utilize  the  services  or  facilities  of 
any  State  or  local  government,  or  of  any  agency,  office,  or  employee 
thereof,  with  the  consent  of  such  government. 

(b)  In  performing  any  services  under  this  Act,  any  Federal  agency 
is  authorized — 

(1)  to  appoint  and  &x  the  compensation  of  such  temporary 
personnel  as  may  be  necessary,  without  regard  to  the  provisions 
of  title  5,  United  States  Code,  governing  appointments  in  com- 
petitive service ; 

(2)  to  employ  experts  and  consultants  in  accordance  with  the 
provisions  of  section  3109  of  such  title,  without  regard  to  the  pro- 
visions of  chapter  51  and  subchapter  III  of  chapter  53  of  such 
title  relating  to  classification  and  General  Schedule  pay  rates ;  and 

(3)  to  incur  obligations  on  behalf  of  the  United  States  by 
contract  or  otherwise  for  the  acquisition,  rental,  or  hire  of  equip- 
ment, services,  materials,  and  supplies  for  shipping,  drayage, 
travel,  and  communications,  £^nd  for  the  supervision  and  admin- 
istration of  such  activities.  Such  obligations,  including  obliga- 
tions arising  out  of  the  temporary  employment  of  additional 
personnel,  may  be  incurred  by  an  agency  in  such  amount  as  may 
be  made  available  to  it  by  the  President. 

USE   OF   LOCAii  FIRMS   AND   INDIVIDUALS 

SEa  310.  In  the  expenditure  of  Federal  funds  for  debris  clearance, 
distribution  of  suppli-es,  reconstruction,  and  other  major  disaster  as- 
sistance activities  which  may  be  carried  out  by  contract  or  agreement 
with  private  organizations,  firms,  or  individuals,  preference  shall  be 
given,  to  the  extent  feasible  and  practicable,  to  those  organizations, 
firms,  and  individuals  residing  or  doing  business  primarily  in  the  area 
affected  by  such  major  disaster. 

NONDISCRIMINATION    IN    DISASTER    ASSISTANCE 

Sec.  311.  (a)  The  President  shall  issue,  and  may  alter  and  amend, 
such  regulations  as  may  be  necessary  for  the  guidance  of  personnel 
carrying  out  Federal  assistance  functions  at  the  site  of  a  major  disaster 
or  emergency.  Such  regulations  shall  include  provisions  for  insuring 
that  the  distribution  of  supplies,  the  processing  of  applications,  and 
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other  relief  and  assistance  activities  shall  be  accomplished  in  an  equi- 
table and  impartial  manner,  without  discrimination  on  the  grounds  of 
race,  color,  religion,  nationality,  sex,  age,  or  economic  status. 

(b)  As  a  condition  of  participation  in  the  distribution  of  assistance 
or  supplies  under  this  Act  or  of  receiving  assistance  under  section  402 
or  404  of  this  Act,  governmental  bodies  and  other  organizations  shall 
be  required  to  comply  with  regulations  relating  to  nondiscrimination 
promulgated  by  the  ^President,  and  such  other  regulations  applicable 
to  activities  within  an  area  affected  by  a  major  disaster  or  emergency 
as  he  deems  necessary  for  the  effective  coordination  of  relief  efforts. 

USE  AND   COORDINATION   OF  RELIEF   ORGANIZATIONS 

Sec.  312.  (a)  In  providing  relief  and  assistance  under  this  Act,  the 
President  may  utilize,  with  their  consent,  the  personnel  and  facilities 
of  the  American  National  Ked  Cross,  the  Salvation  Army,  the  Men- 
nonite  Disaster  Service,  and  other  relief  or  disaster  assistance  orga- 
nizations, in  the  distribution  of  medicine,  food,  supplies,  or  other 
items,  and  in  the  restoration,  rehabilitation,  or  reconstruction  of  com- 
munity services  housing  and  essential  facilities,  whenever  the  Presi- 
dent finds  that  such  utilization  is  necessary. 

(b)  The  President  is  authorized  to  enter  into  agreements  with  the 
American  National  Red  Cross,  the  Salvation  Army,  the  Mennonite 
Disaster  Service,  and  other  relief  or  disaster  assistance  organizations 
under  which  the  disaster  relief  activities  of  such  organizations  may  be 
coordinated  by  the  Federal  coordinating  officer  whenever  such  organi- 
zations are  engaged  in  providing  relief  during  and  after  a  major 
disaster  or  emergency.  Aiiy  such  agreement  shall  include  provisions 
assuring  that  use  of  Federal  facilities,  supplies,  and  services  will  be 
in  compliance  with  regiilations  prohibiting  duplication  of  benefits  and 
guaranteeing  nondiscrimination  promulgated  by  the  President  under 
this  Act,  and  such  other  regulation  as  the  President  may  require. 

PRIORITT  TO  certain  APPLICATIONS  FOR  PUBLIC  FACILnY  AND  PUBLIC 
HOUSING    ASSISTANCE 

Sec  313.  (a)  In  the  processing  of  applications  for  assistance,  pri- 
ority and  immediate  consideration  shall  be  given  by  the  head  of  the 
appropriate  Federal  agency,  during  such  period  as  the  President  shall 
prescribe,  to  applications  from  public  bodies  situated  in  areas  affected 
by  major  disasters,  under  the  following  Acts: 

(1)  title  II  of  the  Housing  Amendments  of  1955,  or  any  other 
Act  providing  assistance  for  repair,  construction,  or  extension  of 
public  facilities; 

(2)  the  United  States  Housing  Act  of  1937  for  the  provision  of 
low-rent  housing; 

(3)  section  702  of  the  Housing  Act  of  1954  for  assistance  in 
public  works  planning; 

(4)  section  702  of  the  Housing  and  Urban  Development  Act  of 
1965  providing  for  grants  for  public  facilities; 

(5)  section  306  of  the  Consolidated  Farmers  Home  Adminis- 
tration Act; 

(6)  the  Public  Works  and  Economic  Development  Act  of  1965, 
as  amended; 
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(7)  the  Appalachian  Regional  Development  Act  of  1965,  as 
amended;  or 

(8)  title  II  of  the  Federal  Water  Pollution  Control  Act,  as 
amended. 

(b)  In  the  obligation  of  discretionary  funds  or  funds  which  are  not 
allocated  among  the  States  or  political  subdivisions  of  a  State,  the 
Secretary  of  Housing  and  Urban  Development  and  the  Secretary  of 
Commerce  shall  give  priority  to  applications  for  projects  in  major 
disaster  areas  in  which  a  Recovery  Planning  Council  has  been  des- 
ignated pursuant  to  title  VIII  of  the  Public  Works  and  Economic 
Development  Act  of  1965. 

INSURANCE 

Sec.  314.  (a)  (1)  An  applicant  for  assistance  under  section  402  or 
419  of  this  Act  or  section  803  of  the  Public  Works  and  Economic 
Development  Act  of  1965,  shall  comply  with  regulations  prescribed  by 
the  President  to  assure  that,  with  respect  to  any  property  to  be  re- 
placed, restored,  repaired,  or  constructed  with  such  assistance,  such 
types  and  extent  of  insurance  will  be  obtained  and  maintained  as  may 
be  reasonably  available,  adequate,  and  necessary  to  protect  against 
future  loss  to  such  property. 

(2)  In  making  his  determination  with  respect  to  such  availability, 
adequacy  and  necessity,  the  President  shall  not  require  greater  types 
and  extent  of  insurance  than  are  certified  to  him  as  reasonable  by  the 
appropriate  State  insurance  commissioner  responsible  for  regulation 
of  such  insurance. 

(b)  No  applicant  for  assistance  under  section  402  or  419  of  this  Act 
or  section  803  of  the  Public  Works  and  Economic  Development  Act  of 
1965,  shall  receive  such  assistance  for  any  property  or  part  thereof  for 
which  he  has  previously  received  assistance  under  this  Act  unless  all 
insurance  required  pursuant  to  this  section  has  been  obtained  and 
maintained  with  respect  to  such  property. 

(c)  A  State  may  elect  to  act  as  a  self -insurer  with  respect  to  any 
or  all  of  the  facilities  belonging  to  it.  Such  an  election,  if  declared  in 
writing  at  the  time  of  accepting  assistance  under  section  402  or  419  of 
this  Act  or  section  803  of  the  Public  Works  and  Economic  Develop- 
ment Act  of  1965,  or  subsequently,  and  accompanied  by  a  plan  for  self- 
insurance  which  is  satisfactory  to  the  President,  shall  be  deemed 
compliance  with  subsection  (a)  of  this  section.  No  such  self-insurer 
shall  receive  assistance  under  such  sections  for  any  property  or  part 
thereof  for  which  it  has  previously  received  assistance  under  this  Act, 
to  the  extent  that  insurance  for  such  property  or  part  thereof  would 
have  been  reasonably  available. 

Duplication  of  benefits 

Sec.  315.  (a)  The  President,  in  consultation  with  the  head  of  each 
Federal  agency  administering  any  program  providing  financial  assist- 
ance to  persons,  business  concerns,  or  other  entities  suffering  losses  as 
the  result  of  a  major  disaster,  shall  assure  that  no  such  person,  business 
concern,  or  other  entity  will  receive  such  assistance  with  respect  to  any 
part  of  such  loss  as  to  which  he  has  received  financial  assistance  under 
any  other  program. 
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(b)  The  President  shall  assure  that  no  person,  business  concern,  or 
other  entity  receives  any  Federal  assistance  for  any  part  of  a  loss  suf- 
fered as  the  result  of  a  major  disaster  if  such  person,  concern,  or  entity 
received  compensation  from  insurance  or  any  other  source  for  that  part 
of  such  a  loss.  Partial  compensation  for  a  loss  or  a  part  of  a  loss  result- 
ing from  a  major  disaster  shall  not  preclude  additional  Federal  assist- 
ance for  any  part  of  such  a  loss  not  compensated  otherwise. 

(c)  Whenever  the  President  determines  (1)  that  a  person,  business 
concern,  or  other  entity  has  received  assistance  under  this  Act  for  a 
loss  and  that  such  person,  business  concern  or  other  entity  received 
assistance  for  the  same  loss  from  another  source,  and  (2)  that  the 
amount  received  from  all  sources  exceeded  the  amount  of  the  loss,  he 
shall  direct  such  person,  business  concern,  or  other  entity  to  pay  to 
the  Treasury  an  amount,  not  to  exceed  the  amount  of  Federal  assist- 
ance received,  sufficient  to  reimburse  the  Federal  Government  for  that 
part  of  the  assistance  which  he  deems  excessive. 

REVIEWS  AND  REPORTS 

Sec.  316.  The  President  shall  conduct  annual  reviews  of  the  activi- 
ties of  Federal  agencies  and  State  and  local  governments  providing 
disaster  preparedness  and  assistance,  in  order  to  assure  maximum 
coordination  and  effectiveness  of  such  programs,  and  shall  from  time 
to  time  report  thereon  to  the  Congress. 

CRIMINAL  AND  CIVIL  PENALTIES 

Sec.  317.  (a)  Any  individual  who  fraudulently  or  willfully  mis- 
states any  fact  in  connection  with  a  request  for  assistance  under  this 
Act  shall  be  fined  not  more  than  $10,000  or  imprisoned  for  not  more 
than  one  year  or  both  for  each  violation. 

(b)  Any  individual  who  knowingly  violates  any  order  or  regula- 
tion under  this  Act  shall  be  subject  to  a  civil  penalty  of  not  more  than 
$5,000  for  each  violation. 

(c)  Whoever  knowingly  misapplies  the  proceeds  of  a  loan  or  other 
cash  benefit  obtained  under  any  section  of  this  Act  shall  be  subject  to 
a  fine  in  an  amount  equal  to  one  and  one-half  times  the  original  prin- 
cipal amount  of  the  loan  or  cash  benefit. 

AVAILABILITY  OF  MATERIALS 

Sec.  318.  The  President  is  authorized,  at  the  request  of  the  Governor 
of  an  affected  State,  to  provide  for  a  survey  of  construction  materials 
needed  in  the  area  affected  by  a  major  disaster  on  an  emergency  basis 
for  housing  repairs,  replacement  housing,  public  facilities  repairs  and 
replacement,  farming  operations,  and  business  enterprises  and  to  take 
appropriate  action  to  assure  the  availability  and  fair  divStribution  of 
needed  materials,  including,  where  possible,  the  allocation  of  such 
materials  for  a  period  of  not  more  than  one  hundred  and  eighty  days 
after  such  major  disaster.  Any  allocation  program  shall  be  imple- 
mented by  the  President  to  the  extent  possible,  by  working  with  and 
through  those  companies  which  traditionally  supply  construction 
materials  in  the  affected  area.  For  the  purposes  of  this  section  "con- 
struction materials"  shall  include  building  materials  and  materials 
required  for  repairing  housing,  replacement  housing,  public  facilities 
repairs  and  replacement,  and  for  normal  farm  and  business  operations. 
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TITLE  IV— FEDEKAL  DISASTER  ASSISTANCE 
PROGRAMS 

FEDERAL  FACILITIES 

Sec.  401.  (a)  The  President  may  authorize  any  Federal  agency 
to  repair,  reconstruct,  restore,  or  replace  any  facility  owned  by  the 
United  States  and  under  the  jurisdiction  of  such  agency  which  is 
damaged  or  destroyed  by  any  major  disaster  if  he  determines  that  such 
repair,  reconstruction,  restoration,  or  replacement  is  of  such  impor- 
tance and  urgency  that  it  cannot  reasonably  be  deferred  pending  the 
enactment  of  specific  authorizing  legislation  or  the  making  of  an 
appropriation  for  such  purposes,  or  the  obtaining  of  congressional 
committee  approval. 

(b)  In  order  to  carry  out  the  provisions  of  this  section,  such  repair, 
reconstruction,  restoration,  or  replacement  may  be  begun  notwith- 
standing a  lack  or  an  insufficiency  of  funds  appropriated  for  such  pur- 
pose, where  such  lack  or  insufficiency  can  be  remedied  by  the  transfer, 
in  accordance  with  law,  of  funds  appropriated  to  that  agency  for 
another  purpose. 

(c)  In  implementing  this  section.  Federal  agencies  shall  evaluate 
the  natural  hazards  to  which  these  facilities  are  exposed  and  shall  take 
appropriate  action  to  mitigate  such  hazards,  including  safe  land-use 
and  construction  practices,  in  accordance  with  standards  prescribed  by 
the  President. 

REPAIR  AND  RESTORATION   OF  DAMAGED  FAdLITIES 

Sec.  402.  (a)  The  President  is  authorized  to  make  contributions  to 
State  or  local  governments  to  help  repair,  restore,  reconstruct,  or 
replace  public  facilities  belonging  to  such  State  or  local  governments 
which  were  damaged  or  destroyed  by  a  major  disaster. 

(b)  The  President  is  also  authorized  to  make  grants  to  help  repair, 
r<  Ftore,  reconstruct,  or  replace  private  nonprofit  educational,  utility, 
emergency,  medical,  and  custodial  care  facilities,  including  those  for 
the  aged  or  disabled,  and  facilities  on  Indian  reservations  as  defined 
by  the  President,  which  were  damaged  or  destroyed  by  a  major  disaster. 

(c)  For  those  facilities  eligible  under  this  section  which  were  in  the 
process  of  construction  when  damaged  or  destroyed  by  a  major  dis- 
aster, the  grant  shall  be  based  on  the  net  costs  of  restoring  such  facili- 
ties substantially  to  their  predisaster  condition. 

(d)  For  the  purposes  of  this  section,  "public  facility"  includes  any 
publicly  owned  flood  control,  navigation,  irrigation,  reclamation,  pub- 
lic power,  sewage  treatment  and  collection,  water  supply  and  distribu- 
tion, watershed  development,  or  airport  facility,  any  non-Federal-aid 
street,  road,  or  highway,  any  other  public  building,  structure,  or  sys- 
tem including  those  used  for  educational  or  recreational  purposes,  and 
any  park. 

(e)  The  Federal  contribution  for  grants  made  under  this  section 
shall  not  exceed  100  per  centum  of  the  net  cost  of  repairing,  restoring, 
reconstructing,  or  replacing  any  such  facility  on  the  basis  of  the 
design  of  such  facility  as  it  existed  immediately  prior  to  such  disaster 
and  in  conformity  with  current  applicable  codes,  specifications,  and 
standards. 
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(f )  In  those  cases  where  a  State  or  local  government  determines 
that  public  welfare  would  not  be  best  served  by  repairing,  restoring, 
reconstructing,  or  replacing  particular  public  facilities  owned  or  con- 
trolled by  that  State  or  that  local  government  which  have  been  dam- 
aged or  destroyed  in  a  major  disaster,  it  may  elect  to  receive,  in  lieu 
of  the  contribution  described  in  subsection  (e)  of  this  section,  a  contri- 
bution based  on  90  per  centum  of  the  Federal  estimate  of  the  total  cost 
of  repairing,  restoring,  reconstructing,  or  replacing  all  damaged  facili- 
ties owned  by  it  within  its  jurisdiction.  The  cost  of  repairing,  restoring, 
reconstructing,  or  replacing  damaged  or  destroyed  public  facilities 
shall  be  estimated  on  the  basis  of  the  design  of  each  such  facility  as 
it  existed  immediately  prior  to  such  disaster  and  in  conformity  with 
current  applicable  codes,  specifications  and  standards.  Funds  contrib- 
uted under  this  subsection  may  be  expended  either  to  repair  or  restore 
certain  selected  damaged  public  facilities  or  to  construct  new  public 
facilities  which  the  State  or  local  government  determines  to  be  neces- 
sary to  meet  its  needs  for  governmental  services  and  functions  in  the 
disaster-affected  area. 

DEBRIS   REMOVAL 

Sec.  403.  (a)  The  President,  whenever  he  determines  it  to  be  in  the 
public  interest,  is  authorized — 

(1)  through  the  use  of  federal  departments,  agencies,  and 
instnmientalities,  to  clear  debris  and  wreckage  resulting  from  a 
major  disaster  from  publicly  and  privately  owned  lands  and 
waters ;  and 

(2)  to  make  grants  to  any  State  or  local  government  for  the 
purpose  of  removing  debris  or  wreckage  resulting  from  a  major 
disaster  from  publicly  or  privately  owned  lands  and  waters. 

(b)  No  authority  under  this  section  shall  be  exercised  unless  the 
affected  State  or  local  government  shall  first  arrange  an  unconditional 
authorization  for  removal  of  such  debris  or  wreckage  from  public  and 
private  property,  and,  in  the  case  of  removal  of  debris  or  wreckage 
from  private  property,  shall  first  agree  to  indemnify  the  Federal 
Government  against  any  claim  arising  from  such  removal. 

TEMPORARY   HOUSING   ASSISTANCE 

Sec.  404.  (a)  The  President  is  authorized  to  provide,  either  by 
purchase  or  lease,  temporary  housing,  including,  but  not  limited  to, 
unoccupied  habitable  dwellings,  suitable  rental  housing,  mobile  homes 
or  other  readily  fabricated  dwellings  for  those  who,  as  a  result  of  a 
major  disaster,  require  temporary  housing.  During  the  first  twelve 
months  of  occupancy  no  rentals  shall  be  established  for  any  such 
accommodations,  and  thereafter  rentals  shall  be  established,  based 
upon  fair  market  value  of  the  accommodations  being  furnished, 
adjusted  to  take  into  consideration  the  financial  ability  of  the 
occupant.  Any  mobile  home  or  readily  fabricated  dwelling  shall  be 
.  placed  on  a  site  complete  with  utilities  provided  either  by  the  State 
of  local  government,  or  by  the  owner  or  occupant  of  the  site  who  was 
displaced  bv  the  major  disaster,  without  charge  to  the  United  States. 
The  President  may  authorize  installation  of  essential  utilities  at 
Federal  expense  and  he  may  elect  to  provide  other  more  economical 
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or  accessible  sites  when  he  determines  such  action  to  be  in  the  public 
interest. 

(b)  The  President  is  authorized  to  provide  assistance  on  a  temporary 
basis  in  the  form  of  mortgage  or  rental  payments  to  or  on  behalf  of 
individuals  and  families  who,  as  a  result  of  financial  hardship  caused 
by  a  major  disaster,  have  received  written  notice  of  dispossession  or 
eviction  from  a  residence  by  reason  of  foreclosure  of  any  mortgage  or 
lien,  cancellation  of  any  contract  of  sale,  or  termination  of  any  lease, 
entered  into  prior  to  such  disaster.  Such  assistance  shall  be  provided 
for  a  period  of  not  to  exceed  one  year  or  for  the  duration  of  the  period 
of  financial  hardship,  whichever  is  the  lesser. 

(c)  In  lieu  of  providing  other  types  of  temporary  housing  after  a 
major  disaster,  the  President  is  authorized  to  make  expenditures  for 
the  purpose  of  repairing  or  restoring  to  a  habitable  condition  owner- 
occupied  private  residential  structures  made  uninhabitable  by  a  major 
disaster  which  are  capable  of  being  restored  quickly  to  a  habitable 
condition  with  minimal  repairs.  No  assistance  provided  under  this 
section  may  be  used  for  major  reconstruction  or  rehabilitation  of 
damaged  property. 

(d)  (1)  Notwithstanding  any  other  provision  of  law,  any  temporary 
housing  acquired  by  purchase  may  be  sold  directly  to  individuals  and 
families  who  are  occupants  of  temporary  housing  at  prices  that  are 
fair  and  equitable,  as  determined  by  the  President. 

(2)  The  President  may  sell  or  otherwise  make  available  temporary 
housing  units  directly  to  States,  other  governmental  entities,  and 
voluntary  organizations.  The  President  shall  impose  as  a  condition  of 
transfer  under  this  paragraph  a  covenant  to  comply  with  the 
provisions  of  section  311  of  this  Act  requiring  nondiscrimination  in 
occupancy  of  such  temporary  housing  units.  Such  disposition  shall  be 
limited  to  units  purchased  under  the  provisions  of  subsection  (a)  of 
this  section  and  to  the  purposes  of  providing  temporary  housing  for 
disaster  victims  in  emergencies  or  in  major  disasters. 

PROTECTION   OF  ENVIRONMENT 

Sec.  405.  No  action  taken  or  assistance  provided  pursuant  to  sec- 
tions 305,  306,  or  403  of  this  Act,  or  any  assistance  provided  pursuant 
to  section  402  or  419  of  this  Act  that  has  the  effect  of  restoring  facili- 
ties substantially  as  they  existed  prior  to  the  disaster,  shall  be  deemed 
a  major  Federal  action  significantly  affecting  the  quality  of  the  human 
environment  within  the  meaning  of  the  National  Environmental  Pol- 
icy Act  of  1969  (83  Stat.  852).  Nothing  in  this  section  shall  alter  or 
affect  the  applicability  of  the  National  Environmental  Policy  Act  of 
1969  (83  Stat.  852)  to  other  Federal  actions  taken  under  this  Act  or 
under  any  other  provision  of  law. 

MINIMUM   STANDARDS  FOR  PUBLIC  AND   PRIVATE   STRUCTURES 

Sec.  406.  As  a  condition  of  any  disaster  loan  or  grant  made  under 
the  provisions  of  this  Act,  the  recipient  shall  agree  that  any  repair  or 
construction  to  be  financed  therewith  shall  be  in  accordance  with  appli- 
cable standards  of  safety,  decency,  and  sanitation  and  in  conformity 
with  applicable  codes,  specifications,  and  standards,  and  shall  furnish 
such  evidence  of  compliance  with  this  section  as  may  be  required  by 
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regulation.  As  a  further  condition  of  any  loan  or  grant  made  under 
the  provisions  of  this  Act,  the  State  or  local  government  shall  agree 
that  the  natural  hazards  in  the  areas  in  which  the  proceeds  of  the 
grants  or  loans  are  to  be  used  shall  be  evaluated  and  appropriate  action 
shall  be  taken  to  mitigate  such  hazards,  including  safe  land-use  and 
construction  practices,  in  accordance  with  standards  prescribed  or 
approved  by  the  President  after  adequate  consultation  with  the  appro- 
priate elected  officials  of  general  purpose  local  governments,  and  the 
State  shall  furnish  such  evidence  of  compliance  with  this  section  as 
may  be  required  by  regulation. 

FNEMPLOYilENT   ASSISTANCE 

Sec.  407.  (a)  The  President  is  authorized  to  provide  to  any  indi- 
vidual unemployed  as  a  result  of  a  major  disaster  such  benefit  assist- 
ance as  he  deems  appropriate  while  such  individual  is  unemployed. 
Such  assistance  as  the  President  shall  provide  shall  be  available  to  an 
individual  as  long  as  the  individual's  unemployment  caused  by  the 
major  disaster  continues  or  until  the  individual  is  reemployed  in  a 
suitable  position,  but  no  longer  than  one  year  after  the  major  disaster 
is  declared.  Such  assistance  for  a  week  of  unemployment  shall  not 
exceed  the  maximum  weekly  amount  authorized  under  the  unemploy- 
ment compensation  law  of  the  State  in  which  the  disaster  occurred, 
and  the  amount  of  assistance  under  this  section  to  any  such  individual 
for  a  week  of  unemployment  shall  be  reduced  by  any  amount  of  unem- 
ployment compensation  or  of  private  income  protection  insurance 
compensation  available  to  such  individual  for  such  week  of  unem- 
ployment. The  President  is  directed  to  provide  such  assistance  through 
agreements  with  States  which,  in  his  judgment,  have  an  adequate  sys- 
tem for  administering  such  assistance  through  existing  State  agencies. 

(b)  The  President  is  further  authorized  for  the  purposes  of  this 
Act  to  provide  reemployment  assistance  services  under  other  laws  to 
individuals  who  are  unemployed  as  a  result  of  a  major  disaster. 

INDIVIDUAL   AND   FAMILY   GRANT   PROGRAMS 

Sec.  408.  (a)  The  President  is  authorized  to  make  a  grant  to  a  State 
for  the  purpose  of  such  State  making  grants  to  meet  disaster-related 
necessary  expenses  or  serious  needs  of  individuals  or  families  adversely 
affected  by  a  major  disaster  in  those  cases  where  such  individuals  or 
families  are  unable  to  meet  such  expenses  or  needs  through  assistance 
under  other  provisions  of  this  Act,  or  from  other  means.  The  Governor 
of  a  State  shall  administer  the  grant  program  authorized  by  this 
section. 

(b)  The  Federal  share  of  a  grant  to  an  individual  or  a  family  under 
this  section  shall  be  equal  to  75  per  centum  of  the  actual  cost  of  meet- 
ing such  an  expense  or  need  and  shall  be  made  only  on  condition  that 
the  remaining  25  per  centum  of  such  cost  is  paid  to  such  individual  or 
family  from  funds  made  available  by  a  State.  TVhere  a  State  is  un- 
able immediately  to  pay  its  share,  the  President  is  authorized  to  ad- 
vance to  such  State  such  25  per  centum  share,  and  any  such  advance 
is  to  be  repaid  to  the  United  States  when  such  State  is  able  to  do  so. 
No  individual  and  no  family  shall  receive  any  grant  or  grants  imder 
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this  section  aggregating  more  than  $5,000  with  respect  to  any  one 
major  disaster. 

(c)  The  President  shall  promulgate  regulations  to  carry  out  this 
section  and  such  regulations  shall  include  national  criteria,  standards, 
and  procedures  for  the  determination  of  eligibility  for  grants  and  the 
administration  of  grants  made  under  this  section. 

(d)  A'  State  may  expend  not  to  exceed  3  per  centum  of  any  grant 
made  by  the  President  to  it  under  subsection  (a)  of  this  section  for 
expenses  of  administering  grants  to  individuals  and  families  under 
this  section. 

( e)  This  section  shall  take  effect  as  of  April  20, 1978. 

FOOD  COUPONS  AND  DISTRIBUTION 

Sec.  409.  (a)  Whenever  the  President  determines  that,  as  a  result 
of  a  major  disaster,  low-income  households  are  unable  to  purchase 
adequate  amounts  of  nutritious  food,  he  is  authorized,  under  such 
terms  and  conditions  as  he  may  prescribe,  to  distribute  through  the 
Secretary  of  Agriculture  or  other  appropriate  agencies  coupon  allot- 
ments to  such  households  pursuant  to  the  provisions  of  the  Food  Stamp 
Act  of  1964  (P.L.  91-671;  84  Stat.  2048)  and  to  make  surplus  com- 
modities available  pursuant  to  the  provisions  of  this  Act. 

(b)  The  President,  through  the  Secretary  of  Agriculture  or  other 
appropriate  agencies,  is  authorized  to  continue  to  make  such  coupon 
allotments  and  surplus  commodities  available  to  such  households  for 
so  long  as  he  determines  necessary,  taking  into  consideration  such 
factors  as  he  deems  appropriate,  including  the  consequences  of  the 
major  disaster  on  the  earning  power  of  the  households,  to  which  assist- 
ance is  made  available  under  this  section. 

(c)  Nothing  in  this  section  shall  be  construed  as  amending  or  other- 
wise changing  the  provisions  of  the  Food  Stamp  Act  of  1964  except 
as  they  relate  to  the  availability  of  food  stamps  m  an  area  affected  by 
a  major  disaster. 

FOOD  COMMODITIES 

Sec.  410.  (a)  The  President  is  authorized  and  directed  to  assure 
that  adequate  stocks  of  food  will  be  ready  and  conveniently  available 
for  emergency  mass  feeding  or  distribution  in  any  area  of  the  United 
States  which  suffers  a  major  disaster  or  emergency. 

(b)  The  Secretary  of  Agriculture  shall  utilize  funds  appropriated 
under  section  32  of  the  Act  of  August  24,  1935  (7  U.S.C.  612c),  to 
purchase  food  commodities  necessary  to  provide  adequate  supplies  for 
use  in  any  area  of  the  United  States  in  the  event  of  a  major  disaster 
or  emergency  in  such  area. 

RELOCATION  ASSISTANCE 

Sec.  411.  Notwithstanding  any  other  provision  of  law,  no  person 
otherwise  eligible  for  any  kind  of  replacement  housing  payment  under 
the  Uniform  Kelocation  Assistance  and  Eeal  Property  Acquisition 
Policies  Act  of  1970  (P.L.  91-646)  shall  be  denied  such  eligibility  as 
a  result  of  his  being  unable,  because  of  a  major  disaster  as  determined 
by  the  President,  to  meet  the  occupancy  requirements  set  by  such  Act. 
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LEGAL  SERVICES 

Sec.  412.  Whenever  the  President  determines  that  low-income  indi- 
viduals are  unable  to  secure  legal  services  adequate  to  meet  their  needs 
as  a  consequence  of  a  major  disaster,  consistent  with  the  goals  of  the 
programs  authorized  by  this  Act,  the  President  shall  assure  that  such 
programs  are  conducted  with  the  advice  and  assistance  of  appropriate 
Federal  agencies  and  State  and  local  bar  associations. 

CRISIS  COUNSELING  ASSISTANCE  AND  TRAINING 

Sec.  413.  The  President  is  authorized  (through  the  National  Insti- 
tute of  Mental  Health)  to  provide  professional  counseling  services 
including  financial  assistance  to  State  or  local  agencies  or  private 
mental  health  organizations  to  provide  such  services  or  training  of 
disaster  workers,  to  victims  of  major  disasters  in  order  to  relieve 
mental  health  problems  caused  or  aggravated  by  such  major  disaster 
or  its  aftermath.  

COMMUNITY  DISASTER  LOANS 

Sec.  414.  (a)  The  President  is  authorized  to  make  loans  to  any  local 
government  which  may  suffer  a  substantial  loss  of  tax  and  other  reve- 
nues as  a  result  of  a  major  disaster,  and  has  demonstrated  a  need  for 
financial  assistance  in  order  to  perform  its  governmental  functions. 
The  amount  of  any  such  loan  shall  be  based  on  need,  and  shall  not 
exceed  25  per  centum  of  the  annual  operating  budget  of  that  local  gov- 
ernment for  the  fiscal  year  in  which  the  major  disaster  occurs.  Repay- 
ment of  all  or  any  part  of  such  loan  to  the  extent  that  revenues  of  the 
local  government  during  the  three  full  fiscal  year  period  following 
the  major  disaster  are  insufficient  to  meet  the  operating  budget  of  the 
local  go vernmejrit,  including  additional  disaster-related  expenses  of  a 
municipal  operation  character  shall  be  cancelled. 

(b)  Any  loans  made  under  this  section  shall  not  reduce  or  otherwise 
affect  any  grants  or  other  assistance  under  this  Act. 

(c)  (1)  Subtitle  C  of  title  I  of  the  State  and  Local  Fiscal  Assistance 
Act  of  1972  (P.L.  92-512;  86  Stat.  919)  is  amended  by  adding  at  the 
end  thereof  the  following  new  section : 

"Sec.  145    Entitlement  Factors  Affected  by  Major  Disasters 

*'In  the  administration  of  this  title  the  Secretary  shall  disregard 
any  change  in  data  used  in  determining  the  entitlement  of  a  State 
government  or  a  unit  of  local  government  for  a  period  of  60  months 

if  that  change-^^^ — 

"  (1)   results  from  a  major  disaster  determined  by  the  President 
under  section  301  of  the  Disaster  Relief  Act  of  1974,  and 

"(2)   reduces  the  amount  of  the  entitlement  of  that  State  gov- 
ernment or  unit  of  local  government.". 
(2)  The  amendment  made  by  this  section  takes  effect  on  April  1, 
1974.  ^__  .^^^ 

EMERGENCY  COMMUNICATIONS 

Sec  415.  The  President  is  authorized  during,  or  in  anticipatir  n  of , 
an  emergency  or  major  disaster  to  establish  temporary  communica- 
tions systems  and  to  make  such  communications  available  to  State  and 
local  government  officials  and  other  persons  as  he  deems  appropriate. 
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EMERGENCY  PUBLIC  TRANSPORTATION 

Sec.  416.  The  President  is  authorized  to  provide  temporary  public 
transportation  service  in  an  area  affected  by  a  major  disaster  to  meet 
emergency  needs  and  to  provide  transportation  to  govenunental  offices, 
supply  centers,  stores,  post  offices,  schools,  major  employment  centers, 
and  such'  other  places  as  may  be  necessary  in  order  to  enable  the  com^ 
munity  to  resume  its  normal  pattern  of  life  as  €Oon  as  possible. 

ITRS  SXTPPRESSION  GRANTS 

Sec.  417.  The  President  is  authorized  to  provide  assistance,  includ- 
ing grants,  equipment,  supplies,  and  personnel,  to  any  State  for  the 
suppression  of  any  fire  on  publicly  or  privately  owned  forest  or  grass- 
land which  threatens  such  destruction  as  would  coiistitute  a  major 
disaster. 

TIMBER  SALE  CONTRACTS 

Sec.  418.  (a)  Where  an  existing  timber  sale  contract  between  the 
Secretary  of  Agriculture  or  the  Secretary  of  the  Interior  and  a  timber 
purchaser  does  not  provide  relief  from  major  physical  change  not  due 
to  negligence  of  the  purchaser  prior  to  approval  of  construction  of  any 
section  of  specified  road  or  of  any  other  specified  development  facility 
and,  as  a  result  of  a  major  disaster,  a  major  physical  change  results  in 
additional  construction  work  in  connection  with  such  road  or  facility 
by  such  purchaser  with  an  estimated  cost,  as  determined  by  the  appro- 
priate Secretary,  (1)  of  more  than  $1,000  for  sales  under  one  million 
board  feet,  (2)  of  more  than  $1  per  tiiousand  board  feet  for  sales  of 
one  to  three  million  board  feet,  or^  (3)  or  more  than  $3,000  for  sales 
over  three  million  board  feet,  such  increased  construction  cost  shall  be 
borne  by  the  United  States. 

(b)  if  the  appropriate  Secretary  determines  that  damages  are  so 
great  that  restoraticai,  reconstruction,  or  construction  is  not  practical 
imder  the  cost-sharing  arrangement  autiborized  by  subsection  (a)  of 
this  section,  he  may  allow  cancellation  of  a  contract  entered  into  by 
his  Department  notwithstanding  contrary  provisions  therein. 

(c)  The  Secretary  of  Agriculture  is  authorized  to  reduce  to  seven 
days  the  minimum  period  of  advance  public  notice  required  by  the 
first  section  of  the  Act  of  June  4, 1897  (16  U.S.C.  476),  in  connection 
with  the  sale  of  timber  from  national  forests,  whenever  the  Secretary 
determines  that  (1)  the  sale  of  such  timber  will  assist  in  the  construc- 
tion of  any  area  of  a  State  damaged  by  a  major  disaster,  (2)  the  sale 
of  such  timber  will  assist  in  sustaining  the  economy  of  such  area,  or 
(3)  the  sale  of  such  timber  is  necessary  to  salvage  the  value  of  timber 
damaged  in  such  major  disaster  or  to  protect  imdamaged  timber. 

(d)  The  President,  when  he  determines  it  to  be  in  the  public  inter- 
est, is  authorized  to  make  grants  to  any  State  or  local  government  for 
the  purpose  of  removing  from  privately  owned  lands  timber  damaged 
as  a  result  of  a  major  dfisaster,  and  such  State  or  local  government  is 
authorized  upon  application,  to  make  payments  out  of  such  grants  to 
any  person  for  reimbursement  of  expenses  actually  incurred  by  such 
person  in  the  removal  of  damaged  timber,  not  to  exceed  the  amount 
that  such  expenses  exceed  the  salvage  value  of  such  timber. 
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IN-LIEU   CONTRIBUTION 

Sec.  419.  In  any  case  in  which  the  Federal  estimate  of  the  total  cost 
of  (1)  repairing,  restoring,  reconstructing,  or  replacing,  under  sec- 
tion 402,  all  damaged  or  destroyed  public  facilities  owned  by  a  State 
or  local  government  within  its  jurisdiction,  and  (2)  emergency  assis- 
tance under  section  306  and  debris  removed  under  section  403,  is  less 
than  $25,000,  then  on  application  of  a  State  or  local  government,  the 
President  is  authorized  to  make  a  contribution  to  such  State  or  local 
government  under  the  provisions  of  this  section  in  lieu  of  any  con- 
tribution to  such  State  or  local  government  under  section  306,  402^ 
or  403.  Such  contribution  shall  be  based  on  100  per  centum  of  such 
total  estimated  cost,  which  may  be  expended  either  to  repair,  restore, 
reconstruct,  or  replace  all  such  damaged  or  destroyed  public  facilities, 
to  repair,  restore,  reconstruct,  or  replace  certain  selected  damaged  or 
destroyed  public  facilities,  to  construct  new  public  facilities  which 
the  State  or  local  government  determines  to  be  necessary  to  meet  its 
needs  for  governmental  services  and  functions  in  the  disaster-affected 
area,  or  to  undertake  disaster  work  as  authorized  in  section  306  or  403. 
The  cost  of  repairing,  restoring,  reconstructing,  or  replacing  damaged 
or  destroyed  public  facilities  shall  be  estimated  on  the  basis  of  the 
design  of  each  such  facility  as  it  existed  immediately  prior  to  such 
disaster  and  in  conformity  with  current  applicable  codes,  specifica- 
tions and  standards. 

TITLE  V— ECONOMIC  KECOVERY  FOR 

DISASTER  AREAS 

AMENDMENT   TO    PUBLIC    WORKS   AND   ECONOMIC 
DEVELOPMENT   ACT   OF    1965 

Sec.  501.  The  Public  Works  and  Economic  Development  Act  of 
1965,  as  amended,  is  amended  by  adding  at  the  end  thereof  the  follow- 
ing new  title : 

"TITLE  VIII— ECONOMIC  RECOVERY  FOR  DISASTER 

AREAS 


"Sec.  801.  (a)  It  is  the  purpose  of  this  title  to  provide  assistance 
for  the  economic  recovery,  after  the  period  of  emergency  aid  and 
replacement  of  essential  facilities  and  services,  of  any  major  disaster 
area  which  has  suffered  a  dislocation  of  its  economy  of  sufficient  sever- 
ity to  req^uire  (1)  assistance  in  planning  for  development  to  replace 
that  lost  in  the  major  disaster;  (2)  continued  coordination  of  assist- 
ance available  under  Federal-aid  programs;  and  (3)  continued  assist- 
ance toward  the  restoration  of  the  emplowient  base. 

"(b)  As  used  in  this  title,  the  term  *major  disaster'  means  a  major 
disaster  declared  by  the  President  in  accordance  with  the  Disaster 
Relief  Act  of  1974. 
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"disaster  recovery  planning  /' 

"Sec.  802.  (a)  (1)  In  the  case  of  any  area  affected  by  a  major  dis- 
aster the  Governor  may  request  the  President  for  assistance  under  this 
title.  The  Governor,  within  thirtv  days  after  authorization  of  such 
assistance  by  the  I^resident,  shall  designate  a  Recovery  Plannmg 
Council  for  such  area  or  for  each  part  thereol. 

"(2)  Such  Recovery  Planning  Council  shall  be  composed  of  not  less 
than  five  members,  a  majority  of  whom  shall  be  local  elected  officials 
of  political  subdivisions  within  the  affected  areas,  at  least  one  repre- 
sentative of  the  State,  and  a  representative  of  the  Federal  Government 
appointed  by  the  President  in  accordance  with  paragraph  (3)  of  this 
subsection.  During  the  major  disaster,  the  Federal  coordinating  officer 
shall  also  serve  on  the  Recovery  Planning  Council. 

"(3)  The  Federal  representative  on  such  Recovery  Planning  Coun- 
cil may  be  the  Chairman  of  the  Federal  Regional  Council  for  the 
affected  area,  or  a  member  of  the  Federal  Regional  Council  desig- 
nated by  the  Chairman  of  such  Regional  Council.  The  Federal  repre- 
sentative on  such  Recovery  Planning  Council  may  be  the  Federal 
Cochairman  of  the  Regional  Commission  established  pursuant  to  title 
V  of  this  Act,  or  the  Appalachian  Regional  Development  Act  of  1965, 
Or  his  designee,  where  all  of  the  area  affected  by  a  major  disaster  is 
within  the  boundaries  of  such  Commission. 

"(4)  The  Governor  may  designate  an  existing  multi jurisdictional 
Organization  as  the  Recovery  Planning  Council  where  such  organiza- 
tion coinplies  with  paragraph  (2)  of  this  subsection  with  the  addition 
of  State  and  Federal  representatives  except  that  if  all  or  part  of  ah 
area  affected  by  a  major  disaster  is  within  the  jurisdiction  of  an  exist- 
ing multi  jurisdictional  organization  established  under  title  IV  of  this 
Act  or  title  III  of  the  Appalachian  Regional  Development  Act  ,of 
1965i  such  organization,  with  the  addition  of  State  and  Federal  reprcT 
sentatives  in  accordance  with  paragraph  (2)  of  this  subsection,  snail 
be  desi^ated  by  the  Governor  as  the  R.ecoverjr  Planning  Council.  Iri 
any  case  in  which  such  title  III  or  IV  organization  is  designated  as  the 
Recovery  Planning  Council  under  this  paragraph,  some  local  elected 
officials  of  political  subdivisions  within  the  affected  areas  must  be 
appointed  to  serve  on  such  Recovery  Planning  Council.  Where  pos- 
Siole  the  organization  designated  as  the  Recovery  Planning  Council 
shall  be  or, shall  be  subsequently  designated  as  the  appropriate  agency 
required  by  section  204  of  the  Demonstration  Cities  and  Metropolitan 
Development  Act  of  1966  (42  U.S.C.  3334)  and  by  the  IntergoYem- 
niental  Cooperation  Act  of  1968  (P.L.  90-577 ;  82  Stat.  1098) . 

"(5)  The  Recovery  Planning  Council  shall  include  private  citizens 
as  members  to  the  extent  feasible,  and  shall  provide  for  and  encourage 
public  participation  in  its  deliberations  and  decisions. 
.  "(b). The  Recovery  JPlanning  Council  (1)  shall  review  existing 
plans  for  the  affected  area;  and  (2)  may  recommend  to  the  Governor 
and  responsible  local  governments  such  revisions  as  it  determines 
necessary  for  the  <*.conomic  recovery  of  the  area,  including  the  develop- 
ment of  new  plans  and  the  preparation  of  a  recoverv  investment  plan 
for  the  6-year  period  following  the  declaration  of  the  major  disaster. 
The  Recovery  Planning  Council  shall  accept  as  one  element  of  the 
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recovery  investment  plans  determinations  made  under  section  402(f) 
of  the  Disaster  Kelief  Act  of  1974. 

"(c)(1)  A  recovery  investment  plan  prepared  by  a  Recovery  Plan- 
ning Council  may  recommend  the  revision,  deletion,  reprograming,  or 
additional  approval  of  Federal-aid  projects  and  programs  within  the 
area — 

"  (A)  for  which  application  has  been  made  but  approval  not  yet 
granted ; 

"(B)  for  which  funds  have  been  obligated  or  approval  granted 
but  construction  not  yet  begun; 

"(C)  for  which  funds  have  been  or  are  scheduled  to  be  appor- 
tioned within  the  five  years  after  the  declaration  of  the  disaster ; 
"(D)  which  may  otherwise  be  available  to  the  area  under  any 
State  schedule  or  revised  State  schedule  of  priorities :  or 

"(E)  which  may  reasonably  be  anticipated  as  becoming  avail- 
able under  existing  programs. 
"^2)  Upon  the  recommendation  of  the  Recovery  Planning  Council 
and  the  request  of  the  Governor,  any  funds  for  projects  or  programs 
identified  pursuant  to  paragraph  (1)  of  this  subsection  may,  to  any 
extent  consistent  with  appropriation  Acts,  be  placed  in  reserve  by  the 
responsible  Federal  agency  for  use  in  accordance  with  such  recom- 
mendations. Upon  the  request  of  the  Governor  and  with  the  concur- 
rence of  affected  local  governments,  such  funds  may  be  transferred  to 
the  Recovery  Planning  Council  to  be  expended  in  the  implementation 
of  the  recovery  investment  plan,  except  that  no  such  transfer  may  be 
made  unless  such  expenditure  is  for  a  project  or  program  for  which 
such  funds  originally  were  made  available  by  an  appropriation  Act. 

"public  works  and  development  facilities  grants  and  loans 

"Sec.  803.  (a)  The  President  is  authorized  to  provide  funds  to  any 
Recovery  Planning  Coimcil  for  the  implementation  of  a  recovery 
investment  plan  by  public  bodies.  Such  funds  may  be  used — 

"(1)  to  make  loans  for  the  acquisition  or  development  of  land 
and  improvements  for  public  works,  public  service,  or  develop- 
ment facility  usage,  including  the  acquisition  or  development  of 
parks  or  open  spaces,  and  the  acquisition,  construction,  rehabili- 
tation, alteration,  expansion,  or  improvement  of  such  facilities, 
including  related  machinery  and  equipment,  and 

"(2)  to  make  supplementary  grants  to  increase  the  Federal 
share  for  projects  for  which  fimds  are  reserved  pursuant  to 
subsection  (c)  (2)  of  section  802  of  this  Act,  or  other  Federal- 
aid  projects  in  tne  affected  area. 
"(b)  Grants  and  loans  under  this  section  may  be  made  to  any  State, 
local  government,  or  private  or  public  nonprofit  organization  repre- 
senting any  area  or  part  thereof  affected  by  a  major  disaster. 

"(c)  No  supplementary  grant  shall  increase  the  Federal  share  of 
the  cost  of  any  project  to  greater  than  90  per  centum,  except  in  the 
case  of  a  grant  for  the  benefit  of  Indians  or  Alaska  Natives,  or  in  the 
case  of  any  State  or  local  government  which  the  President  determines 
has  exhausted  its  effective  taxing  and  borrowing  capacity. 

"(d)  Loans  under  this  section  shall  bear  interest  at  a  rate  deter- 
mined by  the  Secretary  of  the  Treasury  taking  into  consideration  the 
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current  average  market  yield  on  outstanding  marketable  obligations 
of  the  United  States  with  remaining  periods  to  maturity  comparable 
to  the  average  maturities  of  such  loans,  adjusted  to  the  nearest  one* 
eighth  of  1  per  centum,  less  1  per  centum  per  annum. 

"(e)  Financial  assistance  under  this  title  shall  not  be  esrtended  to 
assist  establishments  relocating  from  one  area  to  another  or  to  assist 
subcontractors  whose  purpose  is  to  divest,  or  whose  economic  success 
is  dependent  upon  divestmg,  other  contractors  or  subcontractors  of 
contracts  therefore  customarily  performed  by  them.  Such  limitations 
shall  not  be  construed  to  prohibit  assistance  for  the  expansion  of  an 
existing  business  entity  through  the  establishment  of  a  new  branch, 
affiliate,  or  subsidiary  of  such  entity  if  the  Secretary  of  Commerce 
finds  that  the  establishment  of  such  branch,  affiliate,  or  subsidiary 
will  not  result  in  an  increase  in  unemployment  of  the  area  of  original 
location  or  in  any  other  area  where  such  entity  conducts  business 
operations,  unless  the  Secretary  has  reason  to  believe  that  such  branch, 
affiliate,  or  subsidiary  is  being  established  with  the  intention  of  clos- 
ing down  the  operations  of  the  existing  business  entity  in  the  area  of 
its  original  location  or  in  any  other  area  where  it  conducts  such 
operations. 

"loan  guarantees 

"Sec.  804.  The  President  is  authorized  to  provide  funds  to  Recovery 
Planning  Councils  to  ^arantee  loans  made  to  private  borrowers  by 
private  lending  institutions  (1)  to  aid  in  financing  any  project  within 
an  area  affected  by  a  major  disaster  for  the  purchase  or  development 
of  land  and  facilities  (including  machinery  and  ec[uipment)  for  indus- 
trial or  commercial  usage  including  the  construction  of  new  buildings, 
and  rehabilitation  of  abandoned  or  unoccupied  buildings,  and  the 
alteration,  conversion,  or  enlargement  of  existing  buildings ;  and  (2) 
for  working  capital  in  connection  with  projects  in  areas  assisted  under 
paragraph  (1),  upon  application  of  such  institution  and  upon  such 
terms  and  conditions  as  the  President  may  prescribe.  No  such  guaran- 
tee shall  at  any  time  exceed  90  per  centum  of  the  amount  of  the  out- 
standing unpaid  balance  of  such  loan. 


"Sec.  805.  (a)  In  carrying  out  the  purposes  of  this  title  the  Presi- 
dent is  authorized  to  provide  technical  assistance  which  would  be 
useful  in  facilitating  economic  recovery  in  areas  affected  by  major  dis- 
asters. Such  assistance  shall  include  project  planning  and  feasibility 
studies,  management  and  operational  assistance,  and  studies  evalua- 
ting the  needs  of,  and  developing  potentialities  for,  economic  recovery 
of  such  areas.  Such  assistance  may  be  provided  by  the  President  di- 
rectly, through  the  payment  of  funds  authorized  for  this  title  to  other 
departments  or  agencies  of  the  Federal  Government,  through  the 
employment  of  private  individuals,  partnerships,  firms,  corporations, 
or  suitable  institutions,  under  contracts  entered  into  for  such  purposes, 
or  through  grants-in-aid  to  appropriate  public  or  private  nonprofit 
State,  area,  district,  or  local  organizations. 

"  (b)  The  President  is  authorized  to  make  grants  to  defray  not  to 
exceed  75  per  centum  of  the  administrative  expenses  of  Recovery 
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Planning  Councils  designated  pursuant  to  section  802  of  this  Act.  In 
determining  the  amount  of  the  non-Federal  share  of  such  costs  or 
expenses,  the  President  shall  give  due  consideration  to  all  contribu- 
tions both  in  cash  and  in  kind,  fairly  evaluated,  including  but  not 
limited  to  space,  equipment,  and  services.  Where  practicable,  grants- 
in-aid  authorized  under  this  subsection  shall  be  used  in  conjunction 
with  other  available  planning  grants,  to  assure  adequate  and  effective 
planning  and  economical  use  of  .funds. 

"authorization  of  appropriations 

"Sec.  806.  There  is  authorized  to  be  appropriated  not  to  exceed 
$250,000,000  to  carry  out  this  title.". 

TITLE  VI— MISCELLANEOUS 

authority  to  prescribe  rules 

Sec.  601.  The  President  may  prescribe  such  rules  and  regulations  as 
may  be  necessary  and  proper  to  carry  out  any  of  the  provisions  of  this 
Act,  and  he  may  exercise  any  power  or  authority  conferred  on  him  by 
any  section  of  this  Act  either  directly  or  through  such  Federal  agency 
or  agencies  as  he  may  designate. 


repeal  of  existing  law 

Sec.  603.  The  Disaster  Belief  Act  of  1970,  as  amended  (84  Stat. 
1744),  is  hereby  repealed,  except  sections  231,  233,  234,  235,  236,  237, 
301,  302,  303,  and  304.  Notwithstanding  such  repeal  the  provisions  of 
the  Disaster  Relief  Act  of  1970  shall  continue  in  effect  with  respect  to 
any  major  disaster  declared  prior  to  the  enactment  of  this  Act. 

prior  allocations  of  funds 

Sec.  604.  Funds  heretofore  appropriated  and  available  under  Public 
Laws  91-606,  as  amended,  and  92-385  shall  continue  to  be  available 
for  the  purpose  of  providing  assistance  under  those  Acts  as  well  as  for 
the  purposes  of  this  Act, 

effective  date 

Sec.  605.  Except  for  section  408,  this  Act  shall  take  effect,  as  of 
April  1, 1974. 

AUTHORIZATION   OF  APPROPRIATIONS 

Sec.  606.  Except  as  provided  by  the  amendment  made  by  section 
501,  there  are  authorized  to  be  appropriated  to  the  President  such 
sums  as  may  be  necessary  to  carry  out  this  Act  through  the  close  of 
September  30, 1980.^ 

Approved  May  22, 1974. 

1  The  Disaster  Relief  Programs  Appropriation  Authorization.  Public  Law  95-51,  91  Stat. 
233.  42  U.S.C.  5202.  approved  June  20,  1977,  amended  section  606  by  inserting  Sep- 
tember 30,  1980"  in  lieu  of  "June  30.  1977". 


79    -    38  1447 


f  102  DISASTER   ASglSTANQE 

DISASTER  RELIEF  ACT  OF  1970  2 

[Public  Law  91-606, 84  Stat.  1744;  42  U.S.C.  4401] 

AN  ACT  To  revise  and  expand  Federal  programs  for  relief  from  the  effects  of 
ma  jor  disasters,  and  for  other  purposes. 

Be  it  enacted  hy  the  Senate  and  Hov^e  of  Representatives  of  the 
United  States  of  America  in  Congress  assembled,  That  this  Act  may 
be  cited  as  the  "Disaster  Relief  Act  of  1970" 

FINDINGS  AND  DECLARATIONS  -  .    ^ 

TITLE  1— FINDINGS  AND  DECLARATIONS;  DEFINITIONS 

Sec.  101.  (a)  The  Congress  hereby  finds  and  declares  that — 

(1)  because  loss  of  life,  human  suffering,  loss  of  income,  and 
property  loss  and  damage  result  from  major,  disasters  such  as 
hurricanes,  tornadoes,  storms,  floods,  high  waters,  wind-driven 
waters,  tidal  waves,  earthquakes,  droughts,  fires,  and  other  catas- 
trophes ;  and 

(2)  because  such  disasters  disrupt  the  normal  functioning  of 
government  and  the  community,  and  adversely  affect  individ- 
ual persons  and  families  with  great  severity  ; 

special  measures,  designed  to  assist  the  efforts  of  the  affected  States  in 
expediting  the  rendering  of  aid,  assistance,  and  emergency  welfare 
services,  and  the  reconstruction  and  rehabilitation  of  devastated  areas, 
are  necessary. 

(b)  It  is  the  intent  of  the  Congress,  by  this  Act,  to  provide  an  orderly 
and  continuing  means  of  assistance  by  the  Federal  Government  to 
State  and  local  governments  in  carrying  out  their  responsibilities  to 
alleviate  the  suffering  and  damage  which  result  from  such  disasters 
by— 

(1)  revising  and  broadening  the  scope  of  existing  major  dis- 
aster relief  programs ;  ' 

(2)  encouraging  the  development  of  comprehensive  disaster 
relief  plans,  programs,  and  organizations  by  the  States;  and 

(3)  achieving  greater  coordination  and  responsiveness  of  Fed- 
eral major  disaster  relief  programs. 

DEFINITIONS 

Sec.  102.  As  used  in  this  Act — 

(1)  "major  disaster"  means  any  hurricane,  tornado,  storm,  flood, 
high  water,  wind-driven  water,  tidal  wave,  earthquake,  drought, 
fire,  or  other  catastrophe  in  any  part  of  the  United  States,  which, 
iji  the  determination  of  the  President,  is  or  threatens  to  be  of  suffi- 
cient severity  and  magnitude  to  warrant  disaster  assistance  by 
the  Federal  Government  to  supplement  the  efforts  and  available 
resources  of  States,  local  governments,  and  relief  organizations  in 
alleviating  the  damage,  loss,  hardship,  or  suffering  caused  there- 
by, and  with  respect  to  which  the  Governor  of  any  State  in  which 


2  See  section  603  of  the  Disaster  Relief  Act  of  1974. 
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such  catastrophe  occurs  or  threatens  to  occur  certifies  the  need  for 
Federal  disaster  assistance  under  this  Act  and  gives  assurance  of 
the  expenditure  of  a  reasonable  amount  of  the  funds  of  such 
State,  its  local  governments,  or  other  agencies  for  alleviating 
the  damage,  loss,  hardship  or  suffering  resulting  from  su^ 
catastrophe ; 

(2)  "United  States"  means  the  fifty  States,  the  District  of 
Columbia,  Puerto  Rico,  the  Virgin  Islands,  Guam,  American 
Samoa,  and  the  Trust  Territory  of  the  Pacific  Islands; 

(3)  "State"  means  any  State  of  the  United  States,  the  District 
of  Columbia,  Puerto  Rico,  the  Virgin  Islands,  Guam,  American 
Samoa,  or  the  Trust  Territory  of  the  Pacific  Islands ; 

( 4 )  "Governor"  means  the  chief  executive  of  any  State ; 

(5)  "local  government"  means  any  coimty,  city,  village,  town, 
district,  or  other  political  subdivision  of  any  State,  and  includes 
any  rural  community  or  unincorporated  town  or  village  for  which 
an  application  for  assistance  is  made  by  a  State  or  political  sub- 
division thereof ; 

(6)  "Federal  agency"  means  any  department,  independent 
establishment,  Government  corporation,  or  other  agency  of  the 
executive  branch  of  the  Federal  Government,  except  the  American 
National  Red  Cross ;  and 

(7)  "Director"  means  the  Director  of  the  Office  of  Emergency 
Preparedness. 

TITLE  n— THE  ADMINISTRATION  OF  DISASTER 
ASSISTANCE 

FEDERAL  COORDINATING  OFFICER 

Sec.  201.  (a)  Immediately  upon  his  designation  of  a  major  disaster 
area,  the  President  shall  appoint  a  Federal  coordinating  officer  to  oper- 
ate under  the  Office  of  Emergency  Preparedness  in  such  area. 

(b)  In  order  to  effectuate  the  purposes  of  this  Act,  the  coordinating 
officer,  within  the  designated  area,  shall — 

(1)  make  an  initial  appraisal  of  the  types  of  relief  most  urgently 
needed ; 

(2)  establish  such  field  offices  as  he  deems  necessary  and  as  are 
authorized  by  the  Director ; 

(3)  coordinate  the  administration  of  relief,  including  activities 
of  the  American  National  Red  Cross,  the  Salvation  Army,  the 
Mennonite  Disaster  Service,  and  other  relief  or  disaster  assistance 
organizations  which  agree  to  operate  under  his  advice  or  direction, 
except  that  nothing  contained  in  this  Act  shall  limit  or  in  any  way 
affect  the  responsibilities  of  the  American  National  Red  Cross 
under  the  Act  of  January  5, 1905,  as  amended  (33  Stat.  599) ;  and 

(4)  take  such  other  action,  consistent  with  authority  delegated 
to  him  by  the  Director,  and  consistent  with  the  provisions  of  this 
Act,  as  he  may  deem  necessary  to  assist  local  citizens  and  public 
officials  in  promptly  obtaining  assistance  to  which  they  are 
entitled. 

Sec.  202.  The  Director  is  authorized  to  form  emergency  support 
teams  of  Federal  personnel  to  be  deployed  in  a  major  disaster  area. 
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EMERGENCY   SUPPORT  TEAMS 


Such  emergency  support  teams  shall  assist  the  Federal  coordinating 
officer  in  carrying  out  his  responsibilities  pursuant  to  section  201(b) 
of  this  Act.  Upon  request  of  the  Director,  the  head  of  any  Federal 
dex^artment  or  agency  is  authorized  to  detail  to  temporary  duty  with 
the  emergency  support  teams  on  either  a  reimbursable  or  nonreim- 
bursable basis,  as  is  determined  necessary  by  the  discretion  of  the 
Director,  such  personnel  within  the  administrative  jurisdiction  of  the 
head  of  the  Federal  department  or  agency  as  the  Director  may  need 
or  believe  to  be  useful  for  carrying  out  the  functions  of  the  emergency 
support  teams,  each  such  detail  U>  be  without  loss  of  seniority,  pay, 
or  other  employee  status. 

COOPERATION   OP  FEDERAL  AGENCIES  IN   RENDERING 
EMERGENCY  ASSISTANCE 

Sec.  203.  (a)  In  any  major  disaster.  Federal  agencies  are  hereby 
authorized,  on  direction  of  the  President,  to  provide  assistance  by — 

(1)  utilizing  or  lending,  with  or  without  compensation  there- 
for^  to  States  and. local  governments,  their  equipment,  supplies, 
facilities,  personnel,  and  other  resources,  other  than  the  extension 
of  credit  under  the  authority  of  any  Act; 

(2)  distributing  or  rendermg,  through  the  American  National 
Red  Cross,  the  Salvation  Army,  the  Mennonite  Disaster  Service, 
and  other  relief  and  disaster  assistance  organizations,  or  other- 
wise, medicine,  food,  and  other  consumable  supplies,  or  emergency 
assistance; 

(3)  donating  or  lending  equipment  and  supplies  determined  in 
accordance  with  applicable  laws  to  be  surplus  to  the  needs  and 
responsibilities  of  the  Federal  Government  to  State  and  local 
governments  for  use  or  distribution  by  them  for  the  purposes  of 
this  Act;  and 

(4)  performing  on  public  or  private  lands  or  waters  any  emer- 
gency work  essential  for  the  protection  and  preservation  of  life 
and  property,  including — 

(A)  clearing  and  removing  debris  and  wreckage  in  accord- 
ance with  section  224 ; 

(B)  making  repairs  to,  restoring  to  service,  or  replacing 
public  facilities  (including  street,  road,  and  highway  facil- 
ities) of  State  and  local  governments  damaged  or  destroyed 
by  a  major  disaster,  except  that  the  Federal  contributions 
therefor  shall  not  exceed  the  net  cost  of  restoring  each  such 
facility  on  the  basis  of  the  design  of  such  facility  as  it  existed 
immediately  prior  to  the  disaster  in  conformity  with  current 
codes,  specifications,  and  standards; 

(C)  providing  emergency  shelter  for  individuals  and 
families  who,  as  a  result  of  a  major  disaster,  require  such 
assistance;  and 

(D)  making  contributions  to  State  or  local  governments 
for  the  purpose  of  carrying  out  the  provisions  of  para- 
graph (4). 
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(b)  Emergency  work  performed  under  subsection  (a)  (4)  of  this 
section  shall  not  preclude  Federal  assistance  under  any  other  section 
of  this  Act. 

(c)  Federal  agencies  may  be  reimbursed  for  expenditures  under 
this  Act  from  funds  appropriated  for  the  purposes  of  this  Act.  Any 
funds  received  by  Federal  agencies  as  reimbursement  for  services  or 
supplies  furnished  imder  the  authority  of  this  section  shall  be  de- 
posited to  the  credit  of  the  appropriation  or  appropriations  currently 
available  for  such  services  or  supplies. 

(d)  The  Federal  Government  shall  not  be  liable  for  any  claim 
based  upon  the  exercise  or  performance  or  the  failure  to  exercise  or 
perform  a  discretionary  function  or  duty  on  the  part  of  a  Federal 
agency  or  an  employee  of  the  Federal  Government  in  carrying  out  the 
provisions  of  this  section. 

(e)  In  carrying  out  the  purposes  of  this  Act,  any  Federal  agency  is 
authorized  to  accept  and  utilize  the  services  or  facilities  of  any  State 
or  local  government,  or  of  any  agency,  office,  or  employee  thereof,  with 
the  consent  of  such  government.  Any  Federal  agency,  in  performing 
any  activities  under  this  section,  is  authorized  to  appoint  and  fix  the 
compensation  of  such  temporary  personnel  as  may  be  necessary,  with- 
out regard  to  the  provisions  of  title  5,  United  States  Code,  governing 
appointments  in  the  competitive  service,  and  without  regard  to  the 
provisions  of  chapter  51  and  subchapter  III  of  such  title  relating  to 
classification  and  General  Schedule  pay  rat€s,  to  employ  experts  and 
consultants  in  accordance  with  the  provisions  of  section  3109  of  such 
title,  and  to  incur  obligations  on  behalf  of  the  United  States  by  con- 
tract or  otherwise  for  the  acquisition,  rental,  or  hire  of  equipment, 
services,  materials,  and  supplies  for  shipping,  drayage,  travel,  and 
communication,  and  for  the  supervision  and  administration  of  such 
activities.  Such  obligations,  including  obligations  arising  out  of  the 
temporary  employment  of  additional  personnel,  may  be  incurred  by  an 
agency  in  such  amount  as  may  be  made  available  to  it  by  the  President. 

(f )  In  the  interest  of  providing  maximum  mobilization  of  Federal 
assistance  under  this  Act,  the  President  is  authorized  to  coordinate  in 
such  manner  as  he  may  determine  the  activities  of  Federal  agencies  in 
providing  disaster  assistance.  The  President  may  direct  any  Federal 
agency,  with  or  without  reimbursement,  to  utilize  its  available  per- 
sonnel, equipment,  supplies,  facilities,  and  other  resources  in  accord- 
ance with  the  authority,  herein  contained.  The  President  may  pre- 
scribe such  rules  and  regulations  as  may  be  necessary  and  proper  to 
carry  out  any  of  the  provisions  of  this  Act,  and  he  may  exercise  any 
power  or  authority  conferred  on  him  by  any  section  of  this  Act  either 
directly  or  through  such  Federal  agency  as  he  may  designate. 

(g)  Tlie  President,  acting  through  the  Office  of  Emergency  Pre- 
paredness, shall  conduct  periodic  reviews  (at  least  annually)  of  the 
activities  of  Federal  and  State  departments  or  agencies  providing 
disaster  assistance,  in  order  to  assure  maximum  coordination  of  such 
programs,  and  to  evaluate  progress  being  made  in  the  development  of 
Federal,  State,  and  local  preparedness  to  cope  with  major  disasters. 

(h)  The  Director  of  the  Office  of  Emergency  Preparedness  is  au- 
thorized and  directed  to  make  in  cooperation  with  the  heads  of  other 
affected  Federal  and  State  agencies,  a  full  and  complete  investiga- 
tion and  study  for  the  purpose  of  determining  what  additional  or 
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improved  plans,  procedures,  and  facilities  are  necessary  to  provide 
immediate  effective  action  to  prevent  or  minimize  losses  of  publicly 
or  privately  owned  property  and  personal  injuries  or  deaths  whicni 
could  result  from  fires  (forest  and  grass),  earthquakes,  tornadoes,, 
freezes  and  frosts,  tsunami,  storm  surges  and  tides,  and  floods,  which, 
are  or  threaten  to  become  major  disasters.  Not  later  than  one  year 
after  the  date  of  enactment  of  this  subsection,  and  from  time  to  time,, 
the  Director  of  the  Office  of  Emergency  Preparedness  shall  report  to 
Congress  the  findings  of  this  study  and  investigation  together  with 
his  recommendations  with  respect  thereto. 

USE  OF  LOCAL  ITRMS  AND  INDIVIDUALS 

Sec.  204.  In  the  expenditure  of  Federal  funds  for  debris  clearance, 
distribution  of  supplies,  reconstruction,  and  other  major  disaster 
assistance  activities  which  may  be  carried  out  by  contract  with  private 
organizations,  firms,  or  individuals,  preference  shall  be  given,  to  the 
extent  feasible  and  practicable,  to  those  organizations,  firms,  and  indi^ 
viduals  who  reside  of  do  business  primarily  in  the  disaster  area. 

FEDERAL  GRANT-IN-AID  PROGRAMS 

Sec.  205.  Any  Federal  agency  charged  with  the  administration  of  a 
Federal  grant-in-aid  program  is  authorized,  if  so  requested  by  the 
applicant  State  or  local  authorities,  to  modify  or  waive,  for  the  dura^ 
tion  of  a  major  disaster  proclamation,  such  administrative  procedural 
conditions  for  assistance  as  would  otherwise  prevent  the  giving  of 
assistance  under  such  programs  if  the  inability  to  meet  such  conditions 
is  a  result  of  the  disaster. 

STATE  DISASTER  PLANS 

Sec.  206.  (a)  The  President  is  authorized  to  provide  assistance  to 
the  States  in  developing  comprehensive  plans  and  practicable  pro- 
grams for  preparation  against  major  disasters,  and  for  relief  and 
assistance  for  individuals,  businesses,  and  local  governments  following 
such  disasters.  Such  plans  should  include  long-range  recovery  and 
reconstruction  assistance  plans  for  seriously  damaged  or  destroyed 
public  and  private  facilities. 

(b)  The  President  is  authorized  to  make  grants  of  not  more  than 
$250,000  to  any  State,  upon  application  therefor,  for  not  to  exceed 
50  per  centum  of  the  cost  of  developing  such  plans  and  programs. 

(c)  Any  State  desiring  assistance  under  this  section  shall  designate 
or  create  an  agency  which  is  specially  qualified  to  plan  and  administer 
such  a  disaster  relief  program,  and  shall,  through  such  agency,  submit 
a  State  plan  to  the  President,  which  shall — 

(1)  set  forth  a  comprehensive  and  detailed  State  program  for 
preparation  against,  and  relief  following,  a  major  disaster,  includr 
ing  provisions  for  emergency  and  long-term  assistance  to  individ- 
uals, businesses,  and  local  governments ;  and 

(2)  include  provision  for  the  appointment  of  a  State  coordinat- 
ing officer  to  act  in  cooperation  with  the  Federal  coordinating 
officer  appointed  under  section  201  of  this  Act. 
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(d)  From  time  to  time  the  Director  shall  make  a  report  to  the 
President,  for  submission  to  the  Congress,  containing  his  recommen- 
dations for  programs  for  the  Federal  role  in  the  implementation  and 
funding  of  comprehensive  disaster  relief  plans,  and  such  other  rec- 
ommendations relating  to  the  Federal  role  in  disaster  relief  activities 
as  he  deems  warranted. 

(e)  The  President  is  authorized  to  make  grants  not  to  exceed  50 
per  centum  of  the  cost  of  improving,  maintaining,  and  updating 
State  disaster  assistance  plans,  except  that  no  such  grant  shall  exceed 
$25,000  per  annum  to  any  State. 

USE  AND  COORDINATION  OF  REUET  ORGANIZATIONS 

Sec.  207.  (a)  In  providing  relief  and  assistance  following  a  major 
disaster,  the  Director  may  utilize,  with  their  consent,  the  personnel 
and  facilities  of  the  American  National  Ked  Cross,  the  Salvation 
Army,  the  Mennonite  Disaster  Service,  and  other  relief  or  disaster 
assistance  organizations,  in  the  distribution  of  medicine,  food,  sup- 
plies, or  other  items,  and  in  the  restoration,  rehabilitation,  or  recon- 
struction of  community  services  and  essential  facilities  whenever  the 
Director  finds  that  such  utilization  is  necessary. 

(b)  The  Director  is  authorized  to  enter  into  agreements  with  the 
American  National  Red  Cross,  the  Salvation  Army,  the  Mennonite 
Disaster  Service,  and  other  relief  or  disaster  assistance  organizations 
under  which  the  disaster  relief  activities  of  such  organizations  may 
be  coordinated  by  the  Federal  coordinating  officer  whenever  such 
organizations  are  engaged  in  providing  relief  during  and  after  a  major 
disaster.  Any  such  agreement  shall  include  provisions  conditioning 
use  of  the  facilities  of  the  Office  of  Emergency  Preparedness  and  the 
services  of  the  coordinating  officer  upon  compliance  with  regulations 
promulgated  by  the  Director  under  sections  208  and  209  of  this  Act, 
and  such  other  regulations  as  the  Director  may  require. 

DUPLICATION   OF  BENEFITS 

Sec.  208.  (a)  The  Director,  in  consultation  with  the  head  of  each 
Federal  agency  administering  any  program  providing  financial  assist- 
ance to  persons,  business  concerns,  or  other  entities  suffering  losses  as 
the  result  of  a  major  disaster,  shall  assure  that  no  such  person,  busi- 
ness concern,  or  other  entity  will  receive  such  assistance  with  respect 
to  any  part  of  such  loss  as  to  which  he  has  received  financial  assistance 
under  any  other  program. 

(b)  The  Director  shall  assure  that  no  person,  business  concern,  or 
other  entity  receives  any  Federal  assistance  for  any  part  of  a  loss 
suffered  as  the  result  of  a  major  disaster  if  such  person,  concern,  or 
entity  received  compensation  from  insurance  or  any  other  source 
for  that  part  of  such  a  loss.  Partial  compensation  for  a  loss  or  a  part 
of  a  loss  resulting  from  a  major  disaster  shall  not  preclude  additional 
Federal  assistance  for  any  part  of  such  a  loss  not  compensated 
otherwise. 
"  (c)  Whenever  the  Director  determines  (1)  that  a  person,  business 
concern,  or  other  entity  has  received  assistance  under  this  Act  for  a 
loss  and  that  such  person,  business  concern  or  other  entity  received 
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assistance  for  the  same  loss  from  another  source,  and  (2)  that  the 
amount  received  from  all  sources  exceeded  the  amoimt  of  the  loss,  he 
shall  direct  such  person,  business  concern,  or  other  entity  to  pay  to 
the  Treasury  an  amount,  not  to  exceed  the  amount  of  Federal  assist- 
ance received,  sufficient  to  reimburse  the  Federal  Government  for  that 
part  of  the  assistance  which  he  deems  excessive. 

NONDISCRIMINATION   IN  DISASTER  ASSISTANCE 

Sec.  209.  (a)  The  Director  shall  issue,  and  may  alter  and  amend, 
such  regulations  as  may  be  necessary  for  the  guidance  of  personnel 
carrying  out  emergency  relief  functions  at  the  site  of  a  major  disaster* 
Such  regulations  shall  include  provisions  for  insuring  that  the  distri* 
bution  of  supplies,  the  processing  of  applications,  and  other  relief  and 
assistance  activities  shall  be  accomplished  in  an  equitable  and  impartial 
manner,  without  discrimination  on  the  grounds  of  race,  color,  religionj 
nationality,  sex,  age,  or  economic  status  prior  to  a  major  disaster. 

(b)  As  a  condition  of  participation  in  the  distribution  of  assistance 
or  supplies  under  section  207,  relief  organizations  shall  be  required  to 
comply  with  regulations  relating  to  nondiscrimination  promulgated 
by  the  Director,  and  such  other  regulations  applicable  to  activities 
within  a  major  disaster  area  as  he  deems  necessary  for  the  effective 
coordination  of  relief  efforts. 

DISASTER  WARNINGS 

Sec.  210.  The  President  is  authorized  to  utilize  or  to  make  avail- 
able to  Federal,  State,  and  local  agencies  the  facilities  of  the  civil 
defense  communications  system  established  and  maintained  pursuant 
to  section  201(c)  of  the  Federal  Civil  Defense  Act  of  1950,  as 
amended  (50  U.S.C.  app.  2281(c)),  for  the  purpose  of  providing 
needed  warning  to  governmental  authorities  and  the  civilian  popula- 
tion in  areas  endangered  by  imminent  major  disasters. 
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Sec.  221.  If  the  President  determines  that  a  major  disaster  is  immi- 
nent, he  is  authorized  to  use  Federal  departments,  agencies,  and  instru- 
mentalities, and  all  other  resources  of  the  Federal  Government  to  avert 
or  lessen  the  effects  of  such  disaster  before  its  actual  occurrence, 

emergency  communications 

Sec.  222.  The  Director  is  authorized  during,  or  in  anticipation  of, 
an  emergency  to  establish  temporary  communications  in  any  major 
disaster  area  in  order  to  carry  out  the  functions  of  his  office,  and  to 
make  such  communications  available  to  State  and  local  government 
officials  and  other  persons  as  he  deems  appropriate. 

emergency  public  transportation 

Sec.  223.  The  Director  is  authorized  to  provide  temporary  public 
transportation  service  to  meet  emergency  needs  in  a  major  disaster 
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area.  Such  service  will  provide  transportation  to  governmental  offices, 
supply  centers,  stores,  post  offices,  schools,  major  employment  centers, 
and  such  other  places  as  may  be  necessary  in  order  to  enable  the  com- 
munity to  resum.e  its  normal  pattern  of  life  as  soon  as  possible. 

DEBRIS    REMOVAL 

Sec.  224.  (a)  The  President,  whenever  he  determines  it  to  be  in  the 
public  interest,  is  authorized — 

(1)  through  the  use  of  Federal  departments,  agencies,  and 
instrumentalities,  to  clear  debris  and  wreckage  resulting  from  a 
major  disaster  from  publicly  and  privately  owned  lands  and 
waters. 

(2)  to  make  grants  to  any  State  or  local  government  for  the 
purpose  of  removing  debris  or  wreckage  resulting  from  a  major 
disaster  from  publicly  or  privately  owned  lands  and  waters. 

(b)  No  authority  under  this  section  shall  be  exercised  unless  the 
affected  State  or  local  government  shall  first  arrange  an  unconditional 
authorization  for  removal  of  such  debris  or  wreckage  from  public  and 
private  property,  and,  in  the  case  of  removal  of  debris  or  wreckage 
from  private  property,  shall  first  agree  to  indemnify  the  Federal  Gov- 
ernment against  any  claim  arising  from  such  removal. 

FIRE    SUPPRESSION    GRANTS 

Sec.  225.  The  President  is  authorized  to  provide  assistance,  includ- 
ing grants,  to  any  State  for  the  suppression  of  any  fire  on  publicly  or 
priv-ately  owned  forest  or  grassland  which  threatens  such  destruction 
as  would  constitute  a  major  disaster. 

TEMPORARY    HOUSING    ASSISTANCE 

Sec.  226.  (a)  The  Director  is  authorized  to  provide  temporary 
housing  or  other  emergency  shelter,  including,  but  not  limited  to, 
mobile  homes  or  other  readily  fabricated  dwellings  for  those  who,  as  a 
result  of  such  major  disaster,  require  temporary  housing  or  other 
emergency  shelter,  except  that  for  the  first  twelve  months  of  occu- 
pancy no  rentals  shall  be  established  for  any  such  accommodations, 
thereafter  rentals  shall  be  established,  based  upon  fair  market  value 
of  the  accommodations  being  furnished,  adjusted  to  take  into  consider- 
ation the  financial  ability  of  the  occupant.  Notwithstanding  any  other 
provision  of  law,  any  such  emergency  housing  acquired  by  purchase 
may  be  sold  directly  to  individuals  and  families  who  are  occupants 
thereof  at  prices  that  are  fair  and  equitable.  Any  mobile  home  or 
readily  fabricated  dwelling  shall  be  placed  on  a  site  complete  with 
utilities  provided  by  State  or  local  government,  or  by  the  owner  or 
occupant  of  the  site  who  was  displaced  by  the  major  disaster,  without 
charge  to  the  United  States.  However,  the  Director  may  elect  to  pro- 
vide other  more  economical  and  accessible  sites  at  Federal  expense 
when  he  determines  such  action  to  be  in  the  public  interest. 

(b)  The  President  is  authorized  to  provide  assistance  on  a  tem- 
porary basis  in  the  form  of  mortgage  or  rental  payments  to  or  on 
behalf  of  individuals  and  families  who,  as  a  result  of  financial  hard- 
ship caused  by  a  major  disaster,  have  received  written  notice  of  dis- 
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possession  or  eviction  from  a  residence  by  reason  of  foreclosure  of  any 
mortgage  or  lien,  cancellation  of  any  contract  of  sale,  or  termination 
of  any  lease,  entered  into  prior  to  the  disaster.  Such  assistance  shall  be 
provided  for  a  period  of  not  to  exceed  one  year  or  for  the  duration  of 
the  period  of  financial  hardship,  whichever  is  the  lesser.  The  President 
is  authorized  for  the  purposes  of  this  subsection  and  in  furtherance  of 
the  purposes  of  section  240  of  this  Act,  to  provide  reemployment  assist- 
ance services  under  other  laws  to  individuals  who  are  imemployed  as  a 
result  of  a  major  disaster. 


SMALL  BUSINESS  DISASTER  LOANS 

Sec.  231.  In  the  administration  of  the  disaster  loan  program  under 
section  7(b)  (1),  (2),  and  (4)  of  the  Small  Business  Act,  as  amended 
(15  U.S.C.  636(b) ),  in  the  case  of  property  loss  or  damage  or  injury 
resulting  from  a  major  disaster  as  determined  by  the  President  or  a 
disaster  as  determined  by  the  Administrator,  the  Small  Business 
Administration — 

i  (1)  to  the  extent  such  loss  or  damage  or  injury  is  not  compen- 

sated for  by  insurance  or  otherwise,  (A)  shall,  on  that  part  of 
any  loan  in  excess  of  $500,  cancel  the  principal  of  the  loan,,  except 
that  the  total  amount  so  canceled  shall  not  Exceed  $?,500,  except 
that  this  clause  (A)  shair  apply  only  to  loans  mad^  to  cover 
losses  and  damage  and  injury  resulting  from  major  disasters  as 
determined  by  the  President,  and  (B)  may  defeic  interest  pay- 
ments or  principal  payments,  or  both,  in  whole  or  in  part,  on 
any  loan  made  under  this  section  during  the  first  thrfee  years  of  the 
term  of  the  loan  except  that  any  such  deferred  payments  shall  bear 
interest  at  the  rate  determined  under  section  234  of  this  Act. 

(2)  to  the  extent  such  injury,  loss,  or  damage  is  not  compen- 
sated for  by  insurance  or  otherwise,  may  grant  any  loan  for 
repair,  rehabilitation,  or  replacement  of  property  damaged,  or 
destroyed,  without  regard  to  whether  the  required  financial  assist- 
ance is  otherwise  available  from  private  sources, 
i  (3)  may,  in  the  case  of  the  total  destruction  or  substantial  prop- 

erty damage  of  a  home  or  business  concern,  refinance  any  mort- 
gage or  other  liens  outstanding  against  the  destroyed  or  damaged 
property  if  such  property  is  to  be  repaired,  rehabilitated,  or 
replaced,  except  that  the  amount  refinanced  shall  not  exceed  the 
amount  of  the  physical  loss  sustained.  Any  such  refinancing  shall 
be  subject  to  the  provisions  of  claused  (1)  and  (2)  of  this  section. 

FARMERS   HOME   ADMINISTRATION   EMERGENCY  LOANS 

Sec.  232.^  In  the  administration  of  the  emergency  loan  program 
under  subtitle  C  of  the  Consolidated  Farmers  Home*^ Administration 
Act  of  1961,  as  amended  (7  U.S.G.  1961-67),  and  the  rural  housing 
loan  program  under  section  602  of  title  Y  of  the  Housing  Act  of  1949, 
as  amended  (42  U.S.C.  1472),  in  the  case  of  loss  or  damage,  resulting 
from  a  major  disaster,  as  determined  by  the  President,  or  a  natural 
disaster  as  determined  by  the  Secretary  of  Agriculture — 

iSec.  7  of  Public  Law  93-24,  87  Stat.  24, -approyed  April  20,  1973,  repealed  tbls  sectiOA 
232.  .....    _^,  ■.-..-  .  -.^..    .      ..--•-.-■ 
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(1)  to  the  extent  such  loss  or  damage  is  not  compensated  for  by 
insurance  or  otherwise,  (A)  shall,  on  that  part  of  any  loan  in 
excess  of  $500,  cancel  the  principal  of  the  loan,  except  that  the 
total  amount  so  canceled  shall  not  exceed  $2,500,  except  that  this 
clause  (A)  shall  apply  only  to  loans  made  to  cover  losses  and 
damage  resulting  from  major  disasters  as  determined  by  the  Pres- 
ident, and  (B)  may  defer  interest  payments  or  principal  pay- 
ments, or  both,  in  whole  or  in  part,  on  any  loan  made  under  this 
section  during  the  first  three  years  of  the  term  of  the  loan, 
except  that  any  such  deferred  payments  shall  bear  interest  at  the 
rate  determined  under  section  234  of  this  Act. 

(2)  to  the  extent  such  injury,  loss,  or  damage  is  not  compen- 
sated for  by  insurance  or  otherwise,  may  grant  any  loan  for 
repair,  rehabilitation,  or  replacement  of  property  damaged  or 
destroyed,  without  regard  to  whether  the  required  financial  assist- 
ance is  otherwise  available  from  private  sources. 

(3)  may,  in  the  case  of  the  total  destruction  or  substantial  prop- 
erty damage  of  homes  or  farm  service  buildings  and  related  struc- 
tures and  equipment,  refinance  any  mortgage  or  other  liens 
outstanding  against  the  destroyed  or  damaged  property  if  such 
property  is  to  be  repaired,  rehabilitated,  or  replaced,  except  that 
the  amount  refinanced  shall  not  exceed  the  amount  of  the  physical 
loss  sustained.  Any  such  refinancing  shall  be  subject  to  the  provi- 
sions of  clauses  (1)  and  (2)  of  this  section. 

LOANS  HELD  BY  THE  VETERANS'  ADMINISTRATION 

Sec.  233.  (1)  Section  1820(a)  (2)  of  title  38,  United  States  Code,  is 
amended  to  read  as  follows : 

"(2)  subject  to  specific  limitations  in  this  chapter,  consent  to 
the  modification,  with  respect  to  rate  of  interest,  time  of  payment 
of  principal  or  interest  or  any  portion  thereof,  security  or  other 
provisions  of  any  note,  contract,  mortgage  or  other  instrument 
securing  a  loan  which  has  been  guaranteed,  insured,  made  or 
acquired  under  this  chapter;" 
(2)  Section  1820(f)  of  title  38,  United  States  Code,  is  amended  to 
read  as  follows : 

"(f)  Whenever  loss,  destruction,  or  damage  to  any  residential  prop- 
erty securing  loans  guaranteed,  insured,  made,  or  acquired  by  the 
Administrator  under  this  chapter  occurs  as  the  result  of  a  major  dis- 
aster as  determined  by  the  President  under  the  Disaster  Assistance  Act 
of  1970,  the  Administrator  shall  (1)  provide  counseling  and  such  other 
service  to  the  owner  of  such  property  as  may  be  feasible  and  shall 
inform  such  owner  concerning  the  disaster  assistance  available  from 
other  Federal  agencies  and  from  State  or  local  agencies,  and  (2)  pur- 
suant to  subsection  (a)  (2)  of  this  section,  extend  on  an  individual  case 
basis  such  forbearance  or  indulgence  to  such  owners  as  the  Adminis- 
trator determines  to  be  warranted  by  the  facts  of  the  case  and  the  cir- 
cumstances of  such  owner." 

DISASTER  LOAN   INTEREST  RATES 

Sec.  234.  Any  loan  made  under  sections  231,  and  232  of  this  Act 
shall  not  exceed  the  current  cost  of  repairing  or  replacing  the  disaster 
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injury,  loss,  or  damage  in  conformity  with  current  codes  and  specifica- 
tions. Any  loan  made  under  sections  231,  232,  236(b)  and  237  of  this. 
Act  shall  bear  interest  at  a  rate  determined  by  the  Secretary  of  the 
Treasury,  taking  into  consideration  the  current  average  market  yield 
on  outstanding  marketable  obligations  of  the  United  States  with 
remaining  periods  to  maturity  of  ten  to  twelve  years  reduced  by  not  to 
exceed  2  percentum  per  annum.  In  no  event  shall  any  loan  made  under 
this  section  bear  interest  at  a  rate  in  excess  of  6  per  centum  per  annum^ 

AGE  OF  APPLICANT  FOR  LOANS 

Sec.  235.  In  the  administration  of  any  Federal  disaster  loan  pro- 
gram imder  the  authority  of  section  231, 232,  or  233  of  this  Act,  the  age 
of  any  adult  loan  apphcant  shall  not  be  considered  in  determining 
whether  such  loan  should  be  made  or  the  amount  of  such  loan. 

FEDERAL    LOAN    ADJUSTMENTS 

Sec.  236.  (a)  In  addition  to  the  loan  extension  authority  provided 
in  section  12  of  the  Rural  Electrification  Act,  the  Secretary  of  Agricul- 
ture is  authorized  to  adjust  and  readjust  the  schedules  for  payment 
of  principal  and  interest  on  loans  to  borrowers  under  programs 
administered  by  the  Rural  Electrification  Administration,  and  to 
extend  the  maturity  date  of  any  such  loan  to  a  date  not  beyond  forty 
years  from  the  date  of  such  loan  where  he  determines  such  action  is 
necessary  because  of  the  impairment  of  the  economic  feasibility  of  the 
system,  or  the  loss,  destruction,  or  damage  of  the  property  of  such 
borrowers  as  a  result  of  a  major  disaster. 

(b)  The  Secretary  of  Housing  and  Urban  Development  is  author- 
ized to  refinance  any  note  or  other  obligation  which  is  held  by  hiia 
in  connection  with  any  loan  made  by  the  Department  of  Housing  and 
Urban  Development  or  its  predecessor  in  interest,  or  which  is  included 
within  the  revolving  fund  for  liquidating  programs  established  by 
the  Independent  Offices  Appropriation  Act  of  1955,  where  he  finds 
such  refinancing  necessary  because  of  the  loss,  destruction,  or  damage 
(as  a  result  of  a  major  disaster)  to  property  or  facilities  securing  such 
obligations.  The  Secretary  may  authorize  a  suspension  in  the  payment 
of  principal  and  interest  charges  on,  and  an  additional  extension  in  the 
maturity  of,  any  such  loan  for  a  period  not  to  exceed  five  years  if  he 
determines  that  such  action  is  necessary  to  avoid  severe  financial 
hardship, 

AID   TO   MAJOR   SOURCES   OP  EMPLOYMENT 

Sec.  237.  (a)  The  Small  Business  Administration  in  the  case  of  a 
nonagricultural  enterprise,  and  the  Farmers  Home  Administration 
in  the  case  of  an  agricultural  enterprise,  are  authorized  to  provide 
any  industrial,  commercial,  agricultural,  or  other  enterprise,  which 
has  constituted  a  major  source  of  employment  in  an  area  suffering  a 
major  disaster  and  which  is  no  longer  in  substantial  operation  as  a 
result  of  such  disaster,  a  loan  in  such  amount  as  may  be  necessary  to 
enable  such  enterprise  to  resume  operations  in  order  to  assist  in  restor- 
ing the  economic  viability  of  the  disaster  area.  Loans  authorized  by 
this  section  shall  be  made  without  regard  to  limitations  on  the  size  of 
loans  which  may  otherwise  be  imposed  by  any  other  provision  of  law 
or  regulation  promulgated  pursuant  thereto. 
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(b)  Assistance  under  this  section  shall  be  in  addition  to  any  other 
Federal  disaster  assistance,  except  that  such  other  assistance  may  be 
adjusted  or  modified  to  the  extent  deemed  appropriate  by  the  Director 
under  the  authority  of  section  208  of  this  Act.  Any  loan  made  under 
this  section  shall  be  subject  to  the  interest  requirements  of  section  234 
of  this  Act,  but  the  President,  if  he  deems  it  necessary,  may  defer 
payments  of  principal  and  interest  for  a  period  not  to  exceed  three 
years  after  the  date  of  the  loan.  Any  such  deferred  payments  shall 
bear  interest  at  the  rate  determined  under  section  234  of  this  Act. 

FOOD   COUPONS   AND   DISTRIBUTION 

Sec.  238.  (a)  Whenever  the  President  determines  that,  as  a  result 
of  a  major  disaster,  low-income  households  are  unable  to  purchase 
adequate  amounts  of  nutritious  food,  he  is  authorized,  under  such 
terms  and  conditions  as  he  may  prescribe,  to  distribute  through  the 
Secretary  of  Agriculture  coupon  allotments  to  such  households  pursu- 
ant to  the  provisions  of  the  Food  Stamp  Act  of  1964  and  to  make 
surplus  commodities  available  pursuant  to  the  provisions  of  section  203 
of  this  Act. 

(b)  The  President,  through  the  Secretary  of  Agriculture,  is  author- 
ized to  continue  to  make  such  coupon  allotments  and  surplus  com- 
modities available  to  such  households  for  so  long  as  he  determines 
necessary,  taking  into  consideration  such  factors  as  he  deems  appro- 
priate, including  the  consequences  of  the  major  disaster  on  the  earning 
power  of  the  households  to  wliich  assistance  is  made  available  under 
this  section. 

(c)  Nothing  in  this  section  shall  be  construed  as  amending  or  other- 
wise changing  the  provisions  of  the  Food  Stamp  Act  of  1964  except 
as  they  relate  to  the  availability  of  food  stamps  in  a  major  disaster 
area. 

LEGAL   SERVICES 

Sec.  239.  Whenever  the  Director  determines  that  low-income  individ- 
uals are  unable  to  secure  legal  services  adequate  to  meet  their  needs  as 
a  consequence  of  a  major  disaster,  consistent  with  the  goals  of  the  pro- 
grams authorized  by  this  Act,  the  Director  shall  assure  that  such  pro- 
grams are  conducted  with  the  advice  and  assistance  of  appropriate 
Federal  ajrencies  and  State  and  local  bar  associations. 

UNEMPLOYMENT   ASSISTANCE 

Sec.  240.  The  President  is  authorized  to  provide  to  any  individual 
unemployed  as  a  result  of  a  major  disaster,  such  assistance  as  he  deems 
appropriate  while  such  individual  is  unemployed.  Such  assistance  as 
the  President  shall  provide  shall  not  exceed  the  maximum  amount  and 
the  maximum  duration  of  payment  under  the  unemployment  compen- 
sation program  of  the  State  in  which  the  disaster  occurred,  and  the 
amount  of  assistance  under  this  section  to  any  such  individual  shall  be 
reduced  by  any  amount  of  unemployment  compensation  or  of  private 
income  protection  insurance  compensation  available  to  such  individual 
for  such  period  of  unemployment. 
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COMMUNITY    DISASTER    GRANTS 


'Sec.  241.  The  President  is  authorized  to  make  grants  to  any  local 
'government  which,  as  the  result  of  a  major  disaster,  has  suffered  a 
substantial  loss  of  property  tax  revenue  (both  real  and  personal). 
Orants  made  under  this  section  may  be  made  for  the  tax  year  in  which 
the  disaster  occurred  and  for  each  of  the  following  two  tax  years.  The 
grant  for  any  tax  year  shall  not  exceed  the  difference  between  the  an- 
nual average  of  all  property  tax  revenues  received  by  the  local  gov- 
ernment during  the  three-tax-year  period  immediately  preceding  the 
tax  year  in  which  the  major  disaster  occurred  and  the  actual  property 
tax  revenue  received  by  the  local  government  for  the  tax  year  m  which 
the  disaster  occurred  and  for  each  of  the  two  tax  years  following  the 
major  disaster  but  only  if  there  has  been  no  reduction  in  the  tax  rates 
and  the  tax  assessment  valuation  factors  of  the  local  government.  If 
there  has  been  a  reduction  in  the  tax  rates  or  the  tax  assessment  valua- 
tion factors  then,  for  the  purpose  of  determining  the  amount  of  a 
grant  under  this  section  for  the  yeai  or  years  when  such  reduction  is 
in  effect,  the  President  shall  use  the  tax  rates  and  tax  assessment  val- 
uation factors  of  the  local  government  in  effect  at  the  time  of  the  dis- 
aster without  reduction,  in  order  to  determine  the  property  tax  rev- 
.enues  which  would  have  been  received  by  the  local  government  but 
for  such  reduction. 

TIMBER    SALE    CONTRACTS 

Sec.  242.  (a)  Where  an  existing  timber  sale  contract  between  the 
Secretary  of  Agriculture  or  the  Secretary  of  the  Interior  and  a  timber 
purchaser  does  not  provide  relief  from  major  physical  change  not  due 
to  negligence  of  the  purchaser  prior  to  approval  of  construction  of  any 

-  section  of  specified  road  or  of  any  other  specified  development  facility 
and,  as  a  result  of  a  major  disaster,  a  major  physical  change  results  in 
additional  construction  work  in  connection  with  such  road  or  facility 

'by  such  purchaser  with  an  estimated  cost,  as  determined  by  the  appro- 
priate Secretary,  (1)  of  more  than  $1,000  for  sales  under  one  million 
Iboard  feet,  (2)  of  more  than  $1  per  thousand  board  feet  for  sales  of 
one  of  three  million  board  feet,  or  (3)  of  more  than  $3,000  .for  sales 
over  three  million  board  feet,  such  increased  construction  cost  shall  be 

^  borne  by  the  United  States. 

(b)  If  the  Secretary  determines  that  damages  are  so  great  that  res- 
toration, reconstruction,  or  construction  is  not  practical  under  the  cost- 
isharing  arrangement  authorized  by  subsection  (a)  of  this  section,  the 
Secretary  may  allow  cancellation  of  the  contract  notwithstanding  con- 
trary provisions  therein. 

(c)  The  Secretary  of  Agriculture  is  authorized  to  reduce  to  seven 
days  the  minimum  period  of  advance  public  notice  required  by  the  first 
section  of  the  Act  of  June  4, 1897  (16  U.S.C.  476),  in  connection  with 

-  the  sale  of  timber  from  national  forests,  whenever  the  Secretary  deter- 
mines that  (1)  the  sale  of  such  timber  will  assist  in  the  construction  of 
any  area  of  a  State  damaged  by  a  major  disaster,  (2)  the  sale  of  such 

-timber  will  assist  in  sustaining  the  economy  of  such  area,  or  (3)  the 
r  sale  of  such  timber  is  necessary  to  salvage  the  value  of  timber  damaged 
rin  such  major  disaster  or  to  protect  undamaged  timber. 
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(d)  The  President,  when  he  determines  it  to  be  in  the  public  inter- 
est, and  acting  through  the  Director  of  Emergency  Preparedness,  is 
authorized  to  make  grants  to  any  State  or  local  government  for  the 
purpose  of  removing  from  privately  owned  lands  timber  damaged  as 
a  result  of  a  major  disaster,  and  such  State  or  local  governments  is  au- 
thorized upon  application,  to  make  payments  out  of  such  grants  to 
any  person  for  reimbursement  of  expenses  actually  incurred  by  such 
person  in  the  removal  of  damaged  timber,  not  to  exceed  the  amount 
that  such  expenses  exceed  the  salvage  value  of  such  timber. 

MINIMUM  STANDARDS  FOR  RESIDENTIAL  STRUCTURE  RESTORATION 

Sec.  243.  No  loan  or^rant  made  by  any  relief  organization  operat- 
ing under  the  supervision  of  the  Director,  for  the  repair,  restoration, 
reconstruction,  or  replacement  of  any  residential  structure  located  in 
a  major  disaster  area  shall  be  made  unless  such  structure  will  be  re- 
paired, restored,  reconstructed,  or  replaced  in  accordance  with  appli- 
cable standards  of  safety,  decency,  and  sanitation  and  in  conformity 
with  applicable  building  codes  and  specifications. 


FEDERAL  FACILnTES 

Sec.  251.  The  President  may  authorize  any  Federal  agency  to  repair, 
reconstruct,  restore,  or  replace  any  facility  owned  by  the  United  States 
and  under  the  jurisdiction  of  such  agency  which  is  damaged  or  de- 
stroyed by  any  major  disaster  if  he  determines  that  such  repair,  recon- 
struction, restoration,  or  replacement  is  of  such  importance  and 
urgency  that  it  cannot  reasonably  be  deferred  pending  the  enactment  of 
specific  authorizing  legislation  or  the  making  of  an  appropriation  for 
such  purposes.  In  order  to  carry  out  the  provisions  of  this  section,  such 
repair,  reconstruction,  restoration,  or  replacement  may  be  begun  not- 
withstanding a  lack  or  an  insufficiency  of  funds  appropriated  for  such 
purpose,  where  such  lack  or  insufficiency  can  be  remedied  by  the  trans- 
fer, in  accordance  with  law,  of  funds  appropriated  to  that  agency  for 
another  purpose. 

STATE  AND  LOCAL  GOVERNMENT  PACIUTIES 

Sec.  252.  (a)  The  President  is  authorized  to  make  contributions  to 
State  or  local  governments  to  repair,  restore,  reconstruct,  or  replace- 
public  facilities  belonging  to  such  State  or  local  governments  which 
were  damaged  or  destroyed  by  a  major  disaster,  except  that  the  Fed^ 
eral  contribution  therefor  shall  not  exceed  100  per  centum  of  the  net 
cost  of  repairing,  restoring,  reconstructing,  or  replacing  anjr  such 
facility  on  the  basis  of  the  design  of  such  facility  as  it  existed  imme- 
diately prior  to  such  disaster  and  in  conformity  with  applicable  codes,, 
specifications,  and  standards. 

(b)  In  the  case  of  any  such  public  facilities  which  were  in  the 
process  of  construction  when  damaged  or  destroyed  by  a  major 
disaster,  the  Federal  contribution  shall  not  exceed  50  per  centum  of  the 
net  costs  of  restoring  such  facilities  substantially  to  their  prior  condi- 
tion ^  to  such  disaster  condition  and  of  completing  construction  not 
performed  prior  to  the  major  disaster  to  the  extent  the  increase  of 

1  The  word  "condition"  was  Inadvertently  left  out  of  Public  Law  91-606. 
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such  cost  over  the  original  construction  cost  is  attributable  to  changed 
conditions  resulting  from  a  major  disaster. 

(c)  For  the  purposes  of  this  section  "public  facility"  includes  any 
flood  control,  navigation,  irrigation,  reclamation,  public  power,  sew- 
age treatment  and  collection,  water  supply  and  distribution,  water- 
shed development,  or  airport  facility,  any  non-Federal-aid  street,  road, 
or  highway,  and  any  other  public  building,  structure,  or  system,  other 
than  one  used  exclusively  for  recreation  purposes. 

PRIORITY  TO  CERTAIN  APPLICATIONS  FOR  PUBLIC  FACILITY  AND  PUBLIO 
HOUSING  ASSISTANCE 

Sec  253.  In  the  processing  of  applications  for  assistance,  priority 
and  immediate  consideration  may  be  given,  during  such  penod,  not 
to  exceed  six  months,  as  the  President  shall  prescribe  by  proclamation, 
to  applications  from  public  bodies  situated  in  major  disaster  areas, 
under  the  following  Acts : 

(1)  title  II  of  the  Housing  Amendments  of  1955,  or  any  other 
Act  providing  assistance  for  repair,  construction,  or  extension  of 
public  facilities ; 

(2)  the  United  States  Housing  Act  of  1937  for  the  provision 
of  low-rent  housing ; 

f3)  section  702  of  the  Housing  Act  of  1954  for  assistance  in 
puolic  works  planning; 

(4)  section  702  of  the  Housing  and  TJrf)an  Development  Act  of 
1965  providing  for  grants  for  public  facilities ;  or 

(5)  section  306  of  the  Consolidated  Farmers  Home  Admin- 
istration Act. 

RELOCATION  ASSISTANCE 

Sec.  254.  N"otwithstanding  any  other  provision  of  law,  no  person 
otherwise  eligible  for  any  kind  of  relocation  assistance  payment 
authorized  under  section  114  of  the  Housing  Act  of  1949  shall  be 
denied  such  eligibility  as  a  result  of  his  being  unable,  because  of  a 
major  disaster  as  determined  by  the  President,  to  reoccupy  property 
from  which  he  was  displaced  by  such  disaster. 

PRIVATE  MEDICAL  CARE  FAdLITIES 

Sec.  255.^  (a)  The  President  is  authorized  to  make  grants  for  the 
repair,  reconstruction,  or  replacement  of  any  medical  care  facility 
which  is  owned  by  an  organization  exempt  from  taxation  under  section 
501  (c),  (d),  or  (e)  of  the  Internal  Kevenue  Code  of  1954  and  is 
operated  to  carry  out  the  exempt  purposes  of  such  organization,  and 
which  is  damaged  or  destroyed  by  a  major  disaster.  Such  assistance 
shall  be  made  available  only  on  application,  and  subject  to  such  rules 
and  regulations  as  the  President  may  prescribe. 

(b)  A  grant  made  under  the  provisions  of  subsection  (a)  shall  not 
exceed — 

(1)  100  per  centum  of  the  net  cost  of  repairing,  restoring, 
reconstructing,  or  replacing  any  such  facility  on  the  basis  of  the 
design  of  such  facility  as  it  existed  immediately  prior  to  such 


1  Added  by  sec.  1  of  Public  Law  92-209,  approved  December  18,  1971,  85  Stat.  742,  743. 
Sec.  2  of  Public  Law  92-209,  provides  that  the  amendment  adding  sec.  255  Is  retroactive 
to  January  1,  1971» 
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disaster  and  in  conformity  with  applicable  codes,  specifications,, 
and  standards ;  or 

(2)   in  the  case  of  any  such  facility  which  was  under  construc- 
tion when  so  damaged  or  destroyed,  50  per  centum  of  the  net 
cost  of  restoring  such  facility  substantially  to  its  condition  prior 
to  such  disaster,  and  of  completing  construction  not  performed- 
prior  to  such  disaster  to  the  extent  that  the  cost  of  completing 
such  construction  is  increased  over  the  original  construction  cost 
due  to  changed  conditions  resulting  from  such  disaster, 
(c)  For  purposes  of  this  section,  "medical  care  facility"  includes;, 
without  limitation,  any  hospital,  diagnostic  or  treatment  center,  or 
rehabilitation  facility  as  such  terms  are  defined  in  section  645  of  the 
Public  Health  Service  Act,  and  any  similar  facility  offering  diagnosis 
or  treatment  of  mental  or  physical  injury  or  disease,  including  the 
administrative  and  support  facilities  essential  to  the  operating  of  such 
medical  care  facilities  although  not  contiguous  thereto. 


PRIOR  ALLOCATION  OF  FUNDS 

Sec.  303.  Funds  allocated  before  the  date  of  enactment  of  this  Act 
under  a  Federal-State  Disaster  Agreement  for  the  relief  of  a  major 
disaster  as  defined  in  the  Act  of  September  30,  1950  (Public  Law  875, 
Eighty-first  Congress),  and  not  expended  on  the  date  of  enactment  of 
this  Act  may  be  used  by  the  State  to  make  payments  to  any  person  for 
reimbursement  of  expenses  actually  incurred  by  such  person  in  the 
removal  of  debris  from  community  areas,  but  not  to  exceed  the  amount 
that  such  expenses  exceed  the  salvage  value  of  such  debris,  or  in  other- 
wise carrying  out  the  purposes  of  such  Act  of  September  30,  1950,  or 
this  Act. 

EFFECTIVE  IDATE 

Sec.  304.  This  Act  shall  take  effect  immediately  upon  its  enactment^ 
except  that  sections  226(b),  237,  241,  252(a),  and  254  shall  take  effect 
as  of  August  1,  1969,  and  sections  231,  232,  and  233  shall  take  effect  as 
of  April  1,1970. 

Approved  December  31, 1970. 


ALASKA  EARTHQUAKE 

EXCERPTS  FROM  1964  AMENDMENTS  TO  ALASKA  OMNIBUS  ACT 

[Public  Law  88-451,  78  Stat.  50S-507;  48  U.S.C.  prec  21  nt] 

AN  ACT  To  amend  the  Alaska  Omnibus  Act  to  provide  assistance  to  the  State 
of  Alaska  for  the  reconstruction  of  areas  damaged  by  the  earthquake  of  March 
1964  and  subsequent  seismic  waves,  and  for  other  purposes. 

Be  it  enacted  hy  the  Senate  and  House  of  Representatives  of  the 
United  States  of  America  in  Congress  assembled.  That  this  Act  may  be 
cited  as  the  "1964  Amendmc^nts  to  the  Alaska  Omnibus  Act*'. 

Sec.  2.  The  Coni^ress  hereby  recognizes  that  the  State  of  Alaska  has 
experienced  extensive  property  loss  and  damage  as  a  result  of  the 
earthquake  of  I\Iarch  27,  1961,  and  subsequent  seismic  waves,  and  de- 
clares the  need  for  special  measures  designed  to  aid  and  accelerate  the 
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State's  efforts  in  providing  for  the  reconstruction  of  the  areas  in  the 
State  devastated  by  this  natural  disaster. 

H:  :tt  *  *  *  *  * 

Sec.  4.  The  Alaska  Omnibus  Act  (73  Stat.  141)  is  amended  by  add- 
ing  the  following  new  sections  at  the  end  of  section  50  thereof : 

"new  federal  loan  adjustments" 


* 


"Sec.  52.  The  Secretary  of  Housing  and  Urban  Development  is  au- 
thorized to  compromise  or  release  such  portion  of  any  note  or  other 
obligation  held  by  him  with  respect  to  property  in  Alaska  pursuant  to 
title  II  of  the  Housing  Amendments  of  1955  ^  or  included  ^vithin  th©- 
revolving  fund  for  liquidating  programs  established  by  the  Inde- 
pendent Offices  Appropriation  Act  of  1955,  as  he  finds  necessary  be- 
cause of  loss,  destruction,  or  damage  to  facilities  securing  such? 
obligations  by  the  1964  earthquake  and  subsequent  seismic  waves. 


"Sec.  53.  The  Secretary  of  Housing  and  Urban  Development  is  au- 
thorized to  enter  into  contracts  for  grants  not  exceeding  $25,000,000  for 
urban  renewal  projects  in  Alaska,  including  open  land  projects,  under 
section  111  of  the  Housing  Act  of  1949  which  he  determines  will  aid 
the  communities  in  which  they  are  located  in  reconstruction  and  rede- 
velopment made  necessary  by  the  1964  earthquake  and  subsequent 
seismic  waves.  Such  authorization  shall  be  in  addition  to  and  separate 
from  any  grant  authorization  contained  in  section  103(b)  of  said  Act. 

"The  Secretary  may  increase  the  capital  grant  for  a  project  as- 
sisted under  this  section  to  not  more  than  90  per  centum  of  net  project 
cost  where  he  determines  that  a  major  portion  of  the  project  area 
has  either  been  rendered  unusable  as  a  result  of  the  1964  earthquake- 
and  subsequent  seismic  waves  or  is  needed  in  order  adequately  to  pro- 
vide, in  accordance  with  the  urban  renewal  plan  for  the  project,  new 
locations  for  persons,  businesses,  and  facilities  displaced  by  the- 
earthquake." 


"Sec.  56.  The  Secretary  of  Housing  and  Urban  Development  is  au- 
thorized to  purchase,  in  accordance  with  the  provisions  of  sections^ 
202(b),  203,  and  204  of  title  II  of  the  Housing  Amendments  of  1955,^ 
the  securities  and  obligations  of,  or  make  loans  to,  the  State  of  Alaska 
to  finance  any  part  of  the  programs  needed  to  carry  out  the  reconstruct 
tion  activities  in  Alaska  related  to  the  1964  earthquake  and  subse- 
quent seismic  waves  or  to  complete  capital  improvements  begun  prior 
to  the  earthquake :  Provided,  That  the  aggregate  amount  of  such  pur- 
chase or  loan  shall  not  exceed  $25,000,000. 

"retirement  or  adjustment  of  outstanding  mortgage  obligation 

"Sec.  57.  For  the  purpose  of  enabling  the  State  of  Alaska  to  retire 
or  adjust  outstanding  home  mortgage  obligations  or  other  real  prop- 
ertj^  liens  secured  by  one  to  four  family  homes  which  were  severely 

1  Public  facility  loan  program. 
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damaged  or  destroyed  in  the  March  1964  earthquake  and  subsequent 
seismic  waves,  the  President  is  authorized  ^  to  make  additional  grants 
to  the  State  of  Alaska  in  an  amount  not  to  exceed  a  total  of  $5,500,000 
to  match,  on  a  fifty-fifty  basis,  any  funds  provided  by  the  State  to  pay 
the  costs  of  retiring  or  adjusting  such  mortgage  obligations.  In  order 
to  be  approved,  a  State  application  for  a  grant  carrying  out  the  pur- 
pose of  this  section  must :  (1)  be  in  accordance  with  a  plan  submitted 
oy  the  State,  to  be  approved  by  the  President  ^  for  the  implementation 
of  the  purpose  of  this  section;  (2)  desi^ate  the  State  agency  for 
retiring  or  adjusting  said  mortgage  obligations;  (3)  provide  that 
the  mortgagor  shall  be  required  to  absorb  the  damage  loss  to  the 
entire  extent  of  his  equity  interest  in  the  property  and  also  agree  to 
pay  at  least  $1,000  of  the  outstanding  mortgage  balance;  (4)  pro- 
vide that  no  payments  for  retiring  or  adjusting  mortgage  obligations 
on  a  single  property  shall  exceed  $30,000;  (5)  provide  regulations 
to  assure  equitable  treatment  among  homeowners  and  to  prevent  un- 
justified payments  or  gains  to  the  State,  mortgagees  or  mortgagors; 
and  (6)  provide  that  the  State  agency  will  make  such  reporte,  in 
such  form  and  containing  such  information  as  the  President  ^  may 
from  time  to  time  require,  and  give  the  President,  upon  demand, 
access  to  the  records  on  which  such  reports  are  based." 

APPROPRIATION   AUTHORIZATION 

Sec.  5.  There  is  authorized  to  be  appropriated  such  sums  as  may  be 
necessary  to  carry  out  the  provisions  of  this  Act,  which  shall  be  avail* 
able  for  obligation  until  June  30, 1967,  except  ^  that  any  sums  so  appro- 
priated to  carry  out  section  53  of  the  Alaska  Omnibus  Act  shall  be 
available  after  such  date  for  obligation  in  connection  with  one  or  more 
of  the  following  urban  renewal  projects  authorized  for  execution  prior 
to  June  30,  1967:  Alaska  R-8,  Westchester;  Alaska  R-19,  Kodiak; 
Alaska  R-20,  downtown  Anchorage;  Alaska  R-21,  Seward;  Alaska 
R-22,  Valdez;  Alaska  H-25,  Mineral  Creek;  Alaska  R-26,  Seldovia; 
Alaska  R-28,  Cordova.  There  is  also  authorized  to  be  appropriated 
such  sums  as  may  be  necessary  for  the  expenses  of  such  advisory  com- 
missions or  committees  as  the  President  may  establish  in  connection 
with  the  reconstruction  and  development  planning  of  the  State  of 
Alaska.  The  total  amount  authorized  to  be  appropriated  pursuant  to 
this  section  shall  not  exceed  $55,650,000. 

TERMINATION   DATE 

Sec.  6.  The  authority  contained  in  this  Act  shall  expire  on  June  30, 
1967,  except  that  such  expiration  shall  not  affect  (1)^  the  authority 
conferred  by  section  53  of  the  Alaska  Omnibus  Act  until  the  com- 
pletion of  the  following  urban  renewal  projects  authorized  for  execu- 
tion prior  to  Jime  30,  1967:  Alaska  R-8,  Westchester;  Alaska  Er-19, 

1  Executive  Order  11196  empowered  the  Housing  and  Home  Finance  Administrator  to 
perform  tliis  function  without  the  approval,  ratification,  or  other  action  of  the  President 
-  2  Executive  Order  11196  empowered  the  Housing  and  Home  Finance  Ad™iiii|trator  to 
perform  this  function  without  the  approval,  ratification    or  other  action  of  the  President. 

3  Sec.  1  of  Public  Law  97-367,  approved  July  31,  1970,  84  Stat., 691,  extended  the  dead- 
line for  the  use  of  funds  on  the  8  designated  urban  renewal  projects  in  this  ^l^i^^^Tn^  • 

♦Sec.  2  of  Public  Law  91-367,  substituted  clauses  (1)  and  (2)  for  the  follo™^- 
"the  payment  of  expenditures  for  any  obligation  or  commitment  entered  into  under  this 
Act  prior  to  June  30,  1967.". 
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Kodiak;  Alaska  E-20,  downtown  Anchorage;  Alaska  E-21,  Seward; 
Alaska,  B-22,  Valdez ;  Alaska  E-25,  Mineral  Creek ;  Alaska  Er-26, 
Seldovia;  Alaska  R-28,  Cordova;  or  (2)  the  payment  of  expenditures 
for  any  obligation  or  commitment  entered  into  mider  this  Act  prior 
to  June  30, 1967. 

REPORTING 

Sec.  7.  The  President  shall  report  semiannually  during  the  term  of 
this  Act  to  the  President  of  the  Senate  and  the  Speaker  of  the  House 
on  the  actions  taken  under  this  Act  by  the  various  Federal  agencies. 
The  first  such  report  shall  be  submitted  not  later  than  February  1, 
1965,  and  shall  cover  the  period  ending  December  31, 1964^ 

Approved  August  19, 1964. 


SOUTHEAST  HURRICANE  DISASTER  RELIEF  ACT  OF  1965 

[Public  Law  89-339,  79  Stat  1301] 

AN  ACT  To  provide  assistance  to  the  States  of  Florida,  Louisiana,  and  Mississippi 
for  ttie  reconstruction  of  areas  damaged  by  tlie  recent  hurricane. 

Be  it  enacted  dy  the  Senate  and  House  of  Representaiives  of  the 
United  States  of  America  in  Congress  assembled^  That  the  Congress 
hereby  recognizes  that  the  States  of  Florida,  Louisiana,  and  Mis- 
sissippi suffered  extensive  property  loss  and  damage  as  a  result  of 
Hurricane  Betsy  in  1965  (including,  but  not  limited  to,  loss  and  dam- 
age from  flood,  high  waters,  and  wind-driven  waters  caused  by  such 
hurricane)  and  that  there  is  a  need  for  special  measures  designed  to 
aid  and  accelerate  these  States  in  their  efforts  to  provide  for  the  recon- 
struction of  highways  and  public  works  projects,  and  to  otherwise 
rehabilitate  these  devastated  areas. 

Sec.  2,  Notwithstanding  any  other  provision  of  law,  trailers  pro- 
vided as  a  result  of  Hurricane  Betsy  as  temporary  housing  under 
clause  (d)  of  section  3  of  the  Act  entitled  "An  Act  to  authorize  Fed- 
eral assistance  to  States  and  local  governments  in  major  disasters,  and 
for  other  purposes",  approved  September  30,  1950,  as  amended  (42 
U.S.C.  1855b),  may  be  sold  directly  to  the  persons  who  are  the  occu- 
pants thereof  at  prices  that  are  fair  and  equitable. 

Sec.  3.  In  the  administration  of  the  disaster  loan  program  under 
section  7(b)  (1)  of  the  Small  Business  Act,  as  amended  (15  U.S.C.  636 
(b) ),  in  the  case  of  property  loss  or  damage  in  the  States  of  Florida, 
Louisiana,  and  Mississippi  resulting  from  Hurricane  Betsy,  the  Small 
Business  Administration,  to  the  extent  such  loss  or  damage  is  not 
compensated  for  by  insurance  or  otherwise,  (1)  shall  at  the  borrower's 
option  on  that  part  of  any  loan  in  excess  of  $500,  (A)  cancel  up  to 
$1,800  of  the  loan,  or  (B)  waive  interest  due  on  the  loan  in  a  total 
amount  of  not  more  than  $1,800  over  a  period  not  to  exceed  three  years ; 
and  (2)  may  lend  to  a  privately  owned  school,  college,  or  university 
without  regard  to  whether  the  required  financial  assistance  is  otherwise 
available  from  private  sources,  and  may  waive  interest  payments  and 
defer  principal  payments  on  such  a  loan  for  the  first  three  years  of  the 
term  of  the  loan. 

Sec.  4.  In  the  administration  of  the  emergency  loan  program  under 
subtitle  C  of  the  Consolidated  Farmers  Home  Administration  Act  of 
1961,  as  amended  (7  U.S.C.  1961-67),  in  the  case  of  property  loss  or 
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damage  in  the  States  of  Florida,  Louisiana,  and  Mississippi  resulting 
from  flood,  high  waters,  or  wind-driven  water  or  uninsurable  crop 
loss,  caused  by  Hurricane  Betsy,  the  Secretary  of  Agriculture  shall, 
to  the  extent  such  loss  or  damage  is  not  compensated  for  by  insurance 
or  otherwise  at  the  borrower's  option  on  that  part  of  anj  loan  in  excess 
of  $500,  (1)  cancel  up  to  $1,800  of  the  loan,  or  (2)  waive  interest  due 
on  the  loan  in  a  total  amount  of  not  more  than  $1,800  over  a  period  not 
to  exceed  three  years  without  regard  to  whether  the  required  financial 
assistance  is  otherwise  available  from  private  sources. 

Sec.  5.  The  Secretary  of  Housing  and  Urban  Development  shall 
undertake  an  immediate  study  of  alternative  programs  which  could 
be  established  to  help  provide  financial  assistance  to  those  suffering 
property  losses  in  flood  and  other  natural  disasters  including  alterna- 
tive methods  of  Federal  disaster  insurance,  as  well  as  the  existing  flood 
insurance  program,  and  shall  report  his  findings  and  recommendations 
to  the  President  for  submission  to  the  Congress  not  later  than  nine 
months  after  the  appropriation  of  funds  for  this  study,  except  that  the 
findings  and  recommendations  on  earthquake  insurance  shall  be  re- 
ported to  the  President  for  submission  to  the  Congress  not  later  than 
June  30, 1969.1 

Sec.  6.  There  is  hereby  authorized  to  be  appropriated  not  to  exceed 
$70,000,000  to  carry  out  this  Act,  and  such  sums  shall  remain  available 
until  expended. 

Sec.  7.  This  Act,  other  than  sections  5  and  6,  shall  not  be  in  effect 
after  January  1, 1967,  except  with  respect  to  payment  of  expenditures 
for  obligations  and  commitments  entered  into  under  this  Act  on  or 
before  such  date. 

Sec.  8.  This  Act  may  be  cited  as  the  "Southeast  Hurricane  Disaster 
Relief  Act  of  1965". 

Approved  November  8, 1965. 


Executive  Order  11575 

[36  Fed.  Reg.  37] 

Providing  for  the  Administration  of  the  Disaster  Relief  Act  of 
1970  %  as  Amended 

By  virtue  of  the  authority  vested  in  me  by  the  Disaster  Relief  Act  of 
1970,2  as  amended,  hereinafter  referred  to  as  the  Act,  and  section  301 
of  title  3  of  the  United  States  Code,  and  as  President  of  the  United 
States,  it  is  hereby  ordered  as  follows : 

Section  1.  (a)  The  authorities  vested  in  the  President  by  section 
102(1)  of  the  Act  to  declare  a  major  disaster,  by  section  251  of  the 
Act  to  provide  for  the  restoration  of  Federal  facilities,  and  by  section 
253  of  the  Act  to  prescribe  time  limits  for  granting  priorities  for  cer- 
tain public  facilities  and  certain  public  housing  assistance  are  reserved 
to  the  President. 

(b)  Except  as  otherwise  provided  in  subsections  (a),  (c),  and  (d) 
of  this  section,  the  Director  of  the  Office  of  Emergency  Preparedness 
is  designated  and  empowered  to  exercise,  without  the  approval,  ratifi- 

1  Sec.  1715.  Housing  and  Urban  Development  Act  of  1968.  Public  Law  90-448,  approved 
Aug.  1,  1968,  82  Stat.  476.  607,  substituted  "June  30,  1969"  for  "three  years  after  tbe 
appropriation  of  funds  for  this  study".  ,         ,    „^    .„„«    «^  -r-.  ^ 

2  The  words  "as  amended",  added  by  Executive  Order  11662  of  March  29,  1972,  37  Fed. 
Reg.  6563. 
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cation,  or  other  action  of  the  President,  all  of  the  authority  vested  in 
fthe  President  by  the  Act. 

(c)  The  Secretary  of  Defense  is  designated  and  empowered  to  exer- 
cise, without  the  approval,  ratification,  or  other  action  of  the  President, 
all  of  the  authority  vested  in  the  President  by  section  210  of  the  Act 
concerning  the  utilization  and  availability  of  the  civil  defense  com- 
munications system  for  the  purpose  of  disaster  warnings. 

(d)  The  Secretary  of  Agriculture  is  designated  and  empowered  to 
^exercise,  without  the  approval,  ratification,  or  other  action  of  the  Presi- 
dent, all  of  the  authority  vested  in  the  President  by  section  238  of  the 
Act  concerning  food  coupons  and  surplus  commodities. 

Sec.  2.  The  Director  of  the  Office  of  Emergency  Preparedness  may 
delegate  or  assign  to  the  head  of  any  agency  of  the  executive  branch  of 
the  Government,  subject  to  the  consent  of  the  agency  head  concerned  in 
-each  case,  any  authority  or  function  delegated  or  assigned  to  the  Di- 
rector by  the  provisions  of  this  order.  Any  such  head  of  agency  may 
redelegate  any  authority  or  function  so  delegated  or  assigned  to  him 
by  the  Director  to  any  officer  or  employee  subordinate  to  such  head  of 
agency  whose  appointment  is  required  to  be  made  by  and  with  the 
:advice  and  consent  of  the  Senate. 

Sec.  3.  Rules,  regulations,  procedures,  and  documents  issued  under 
i-.he  authority  of  the  Act  of  September  30,  1950  (64  Stat.  1109) ;  the 
Disaster  Relief  Act  of  1966  (80  Stat.  1316) ;  and  the  Disaster  Relief 
Act  of  1969  (83  Stat.  125)  shall  remain  in  effect  for  purposes  of  the 
Act  unless  otherwise  modified,  superseded,  or  revoked  by  the  appro- 
priate Federal  official,  and,  unless  inappropriate,  all  references  in 
those  rules,  regulations,  procedures,  and  documents  or  in  any  Execu- 
tive order  or  other  document  to  the  Act  of  September  30,  1950,  £he 
Disaster  Relief  Act  of  1966,  or  the  Disaster  Relief  Act  of  1969  shall  be 
deemed  to  be  references  to  the  Act. 

Sec.  4.  In  order  to  assure  the  most  effective  utilization  of  the  per- 
sonnel, equipment,  supplies,  facilities,  and  other  resources  of  Federal 
agencies  pursuant  to  the  Act,  agencies  shall  make  and  maintain  suit- 
able plans  and  preparations  in  anticipation  of  their  responsibilities 
in  the  event  of  a  major  disaster.  The  Director  of  the  Office  of  Emer- 
gency Preparedness  shall  coordinate,  on  behalf  of  the  President,  such 
plans  and  preparations. 

Sec.  5.  Executive  Order  No.  10427  of  January  16,  1953,  Executive 
Order  No.  10737  of  October  29,  1957,  and  Executive  Order  No.  11495 
of  November  18,  1969,  are  hereby  revoked.  Unless  inappropriate,  any 
reference  to  those  Executive  orders  in  any  rule,  regulations,  procedure, 
<locument,  or  other  Executive  order,  shall  be  deemed  to  be  a  reference 
to  this  Executive  order. 

Richard  Nixon. 

The  White  House,  Deoemler  U^  1970. 


j:stablishing  the  national  council  on  federal  disaster 

assistance 

Executive  Order  11526 
£35  Fed.  Reg.  6569] 

Whereas  the  Congress  has  enacted  a  number  of  statutory  provisions 
•authorizing  Federal  assistance  to  areas  devastated  by  large-scale  dis- 
asters ;  and 
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Whereas  the  Federal  Disaster  Act  (P.L.  81-875),  the  Federal  Dis- 
aster Relief  Act  of  1966  (P.L.  89-769) ,  and  the  Disaster  Relief  Act  of 
1969  (P.L.  91-79)  are,  pursuant  to  delegations  of  authority  by  the 
President,  administered  by  the  Director  of  the  Office  of  Emergency 
Preparedness;  and 

\Vliereas  the  Departments  of  Defense,  the  Interior,  Commerce,  Ag- 
riculture, Labor,  Health.  Education,  and  Welfare,  Housing  and 
Urban  Development,  and  Transportation,  and  the  Small  Business  Ad- 
ministration and  the  Office  of  Economic  Opportunity,  also  administer 
important  disaster  assistance  programs ;  and 

Whereas  a  prompt  and  effective  Federal  response  to  a  major  disaster 
requires  coordinated  action  by  all  of  the  Federal  agencies  involved ; 
and 

T^Tiereas  Federal  coordination  will  be  served  by  the  establishment 
of  a  National  Council  on  Federal  Disaster  Assistance ; 

Now,  therefore,  by  virtue  of  the  authority  vested  in  me  as  President 
of  the  United  States,  it  is  ordered  as  follows : 

^  Section  1.  Establishment  of  Council,  (a)  There  is  hereby  estab- 
lished the  National  Council  on  Federal  Disaster  Assistance  (herein- 
after referred  to  as  the  "Council")  which  shall  be  composed  of  the  Di- 
rector of  the  Office  of  Emergency  Preparedness,  who  shall  be  the 
Chairman  of  the  Council,  and  policy  level  representatives  of  the  De- 
partments of  Defense,  the  Interior,  Agriculture,  Commerce,  Labor, 
Health,  Education,  and  Welfare,  Housing  and  Urban  Development, 
and  Transportation,  and  of  the  Small  Business  Administration  and 
the  Office  of  Economic  Opportunity,  and  such  other  members  as  the 
President  may  from  time  to  time  designate. 

(b)  Representatives  of  other  Federal  departments  or  agencies,  offi- 
cials of  State  and  local  governments,  and  private  citizens  may  be  in- 
vited by  the  Chairman  to  participate  in  the  deliberations  of  the 
Council. 

^  Sec.  2.  Functions  of  the  Council.  The  Council  shall  advise  and  as- 
sist the  Director  of  the  Office  of  Emergency  Preparedness  in : 

(a)  Insuring  that  Federal  agencies  furnish  necessary  assistance  fol- 
lowing a  large-scale  disaster  on  a  priority  basis  to  the  Federal  Coordi- 
nating Officer  appointed  by  the  President  to  operate  under  the  Di- 
rector, Office  of  EmergencyPreparedness,  pursuant  to  Section  9  of  the 
Disaster  Relief  Act  of  1969  ; 

(b)  Developing  policies  and  programs  to  provide  a  strong  and  in- 
tegrated total  Federal  disaster  assistance  effort ; 

(c)  Stimulating  cooperation  and  the  sharing  of  data,  views,  and 
information  concerning  disaster  assistance  among  Federal  agencies. 
State  and  local  governments,  and  private  organizations  having  disas- 
ter assistance  responsibilities  and  interests ; 

(d)  Facilitating  cooperation  among  Federal,  State,  and  local  gov- 
ernments with  special  concern  for  the  maintenance  of  local  initiative 
and  decision  making  with  respect  to  emergency  restoration  and  re- 
buildinof  programs ; 

(e)  Promoting  the  participation  of  Federal  agencies  in  providing 
Federal  assistance  for  rebuilding  efforts ; 

(f)  Encouraging  research  on  means  of  preventing  disasters  and 
ameliorating  the  effects  of  those  that  occur ; 

(g)  Reviewing,  from  time  to  time,  the  effectiveness  of  the  Federal 
disaster  assistance  programs  and  suggesting  needed  changes. 
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Sec,  3.  Assistance  to  the  Counail,  Consistent  with  law,  the  Office 
of  Emergency  Preparedness  shall  provide  staff  and  other  assistance  to 
the  Council,  and  Executive  departments  and  agencies  shall  furnish 
to  the  Council  such  available  information  as  the  Council  may  require 
in  performance  of  its  functions. 

Sec.  4.  Construction,  Nothing  in  this  order  shall  be  construed  as 
subjecting  any  Federal  agency  or  officer,  or  any  function  vested  by 
law  in,  or  assigned  pursuant  to  law  to,  any  Federal  agency  or  officer, 
to  the  authority  of  the  Council  or  of  any  other  agency  or  officer  or  as 
abrogating  any  such  function  in  any  manner. 

Richard  Nixon. 

The  White  House,  April  22, 1970, 


EVALUATION  OF  FLOOD  HAZARD  IN  LOCATING  FEDERALLY  OWNED 
OR  FINANCED  BUILDINGS,  ROADS,  AND  OTHER  FACILITIES,  AND 
IN  DISPOSING  OF  FEDERAL  LANDS  AND  PROPERTIES 

Executiye  Order  11296 
[31  Fed.  Reg.  10663] 

Repealed.^ 

Whereas  uneconomic  uses  of  the  Nation's  flood  plains  are  occurring 
and  potential  flood  losses  are  increasing  despite  substantial  efforts  to 
control  floods;  and 

Whereas  national  and  regional  studies  of  areas  and  property  sub- 
ject to  flooding  indicate  a  further  increase  in  flood  damage  potential 
and  flood  losses,  even  with  continuing  investment  in  flood  protection 
structures;  and 

Whereas  the  Federal  Government  has  extensive  and  continuing  pro- 
grams for  the  construction  of  buildings,  roads,  and  other  facilities 
and  annually  disposes  of  thousands  of  acres  of  Federal  lands  in  flood 
hazard  areas,  all  of  which  activities  significantly  influence  patterns  of 
commercial,  residential,  and  industrial  development;  and 

Whereas  the  availability  of  Federal  loans  and  mortgage  insurance 
and  land  use  planning  programs  are  determining  factors  in  the  utiliza- 
tion of  lands: 

Now,  therefore,  by  virtue  of  the  authority  vested  in  me  as  Presi- 
dent of  the  United  States,  it  is  hereby  ordered  as  follows : 

Section  1.  The  heads  of  the  executive  agencies  shall  provide  leader- 
ship in  encouraging  a  broad  and  unified  effort  to  prevent  uneconomic 
uses  and  development  of  the  Nation's  flood  plains  and,  in  particular, 
to  lessen  the  risk  of  flood  losses  in  connection  with  Federal  lands 
and  installations  and  federally  financed  or  supported  improvements. 
Specifically : 

(1)  All  executive  agencies  directly  responsible  for  the  construction 
of  Federal  buildings,  structures,  roads,  or  other  facilities  shall  evaluate 
flood  hazards  when  planning  the  location  of  new  facilities  and,  as 
far  as  practicable,  shall  preclude  the  uneconomic,  hazardous,  or  un- 
necessary use  of  flood  plains  in  connection  with  such  facilities.  With 
respect  to  existing  Federally  owned  properties  which  have  suffered 
flood  damage  or  which  may  be  subject  thereto,  the  responsible  agency 
head  shall  require  conspicuous  delineation  of  past  and  probable  flood 
heights  so  as  to  assist  in  creating  public  awareness  of  and  knowledge 

1  Repealed  by  Executive  Order  11988,  42  Fed.  Reg.  26951,  May  24,  1977. 
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about  flood  hazards.  TVlienever  practical  and  economically  feasible^ 
flood  proofing  measures  shall  be  applied  to  existing  facilities  in  order 
to  Induce  flood  damage  potential. 

(2)  All  executive  agencies  responsible  for  the  administration  of 
Federal  grant,  loan,  or  mortgage  insurance  programs  involving  the 
construction  of  buildings,  structures,  roads,  or  other  facilities  shall 
evaluate  flood  hazards  in  connection  with  such  facilities  and.  in  order 
to  minimize  the  exposure  of  facilities  to  potential  flood  damage  and 
the  need  for  future  Federal  expenditures  for  flood  protection  and 
flood  disaster  relief,  shall,  as  far  as  practicable,  preclude  the  imeco- 
nomic.  hazardous,  or  unnecessary  use  of  flood  plains  in  such  connection. 

(3)  All  executive  agencies  responsible  for  the  disposal  of  Federal 
lands  or  properties  shall  evaluate  flood  hazards  in  connection  with 
lands  or  properties  proposed  for  disposal  to  non-Federal  public  instru- 
mentalities or  private  interests  and.  as  mav  be  desirable  in  order  to- 
minimize  future  Federal  expenditures  for  flood  protection  and  flood 
disaster  relief  and  as  far  as  practicable,  shall  attach  appropriate 
restrictions  with  respect  to  uses  of  the  lands  or  properties  bv  the  pur- 
chaser and  his  successors  and  may  withhold  such  lands  or  properties 
from  disposal.  In  carrying  out  this  paragraph,  eacli  executive  agency 
may  make  appropriate  allowance  for  any  estimated  loss  in  sales  price 
resulting  from  the  incorporation  of  use  restrictions  in  the  disposal 
documents. 

(4)  All  executive  agencies  responsible  for  programs  which  entail 
land  use  planning  shall  take  flood  hazards  into  account  when  evaluat- 
ing plans  and  shall  encourage  land  use  appropriate  to  the  degree  of 
hazard  involved. 

Sec.  2.  As  may  be  permitted  by  law.  the  head  of  each  executive 
agency  shall  issue  appropriate  rules  and  regulations  to  crovern  the 
carrying  out  of  the  provisions  of  Section  1  of  this  order  by  liis  agency. 

Sec.  3.  Requests  for  flood  hazard  information  may  be  addressed  to^ 
the  Secretary  of  the  Army  or.  in  the  case  of  lands  lying  in  the  basin 
of  the  Tennessee  River,  to  the  Tennessee  Valley  Authority.  The  Secre- 
tary or  the  Tennessee  Valley  Authority  shall  provide  such  informa- 
tion as  may  be  available,  including  requested  guidance  on  flood  proof- 
ing. The  Department  of  Agriculture.  Department  of  the  Interior.  De- 
partment of  Commerce.  Department  of  Housing  and  Urban  Develop- 
ment, and  Office  of  Emergency  Planning-,  and  anv  other  executive 
agency  which  may  have  information  and  data  relating  to  floods  shall 
cooperate  with  the  Secretary  of  the  Army  in  providing  such  informa- 
tion and  in  developing  procedures  to  process  information  requests. 

Sec.  4.  Any  requests  for  appropriations  for  Federal  construction 
of  new  building,  structures,  roads,  or  other  facilities  transmitted  to 
the  Bureau  of  the  Budget  by  an  executive  agency  shall  be  accom- 
panied by  a  statement  by  the  head  of  the  agency  on  the  findings  of 
his  agency's  evaluation  and  consideration  of  flood  hazards  in  the  de- 
velopment of  such  requests. 

Sec.  5.  As  used  in  this  order,  the  term  "executive  agency*'  includes 
any  department,  establishment,  corporation,  or  other  organizational 
entity  of  the  executive  branch  of  the  Government. 

Sec.  6.  The  executive  agencies  shall  proceed  immediately  to  develop 
such  procedures,  regulations,  and  information  as  are  provided  for  in. 
or  may  be  necessary  to  carry  out,  the  provisions  of  Sections  1,  '2,  and 
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3  of  this  order.  In  other  respects  this  order  shall  take  effect  on  Janu- 
ary 1, 1967. 

Lyndon  B.  Johnson. 
The  White  House,  August  10, 1966. 


Executive  Order  11795 

[39  Fed.  Reg.  25939] 

Delegating  Disaster  Relief  Functions  Pursuant  To  The  Disaster 

Relief  Act  of  1974 

By  virtue  of  the  authority  vested  in  me  by  the  Disaster  Relief  Act 
of  1974  (Public  Law  93-288;  88  Stat.  143),  section  301  of  title  3  of 
the  United  States  Code,  and  as  President  of  the  United  States  of 
America,  it  is  hereby  ordered  as  follows : 

Section  1.  (a)  The  Secretary  of  Housing  and  Urban  Development 
is  designated  and  empowered  to  exercise  without  the  approval,  ratifi- 
cation, or  other  action  by  the  President,  all  of  the  authority  vested 
in  the  President  by  the  Disaster  Relief  Act  of  1974,  hereinafter  re- 
ferred to  as  the  "Act",  except:  (1)  The  authority  vested  in  the  Presi- 
dent by  section  301  of  the  act  to  declare  emergencies  and  major 
disasters,  by  section  313  of  the  act  to  prescribe  time  limits  for  granting 
priorities  for  certain  public  facilities  and  certain  public  housing  as- 
sistance, by  section  401  of  the:  act  to  provide  for  the  repair,  recon- 
struction, restoration,  or  replacement  of  Federal  facilities,  by  section 
412  to  provide  legal  services,  and  by  title  V  to  provide  for  economic 
recovery,  which  are  hereby  reserved  to  the  President;  (2)  the  au- 
thority vested  in  the  President  by  that  part  of  section  202(c)  of  the 
act  concerning  the  utilization  and  availability  of  the  Federal  civil 
defense  communications  system  for  the  purpose  of  disaster  warnings 
which  the  Secretary  of  Defense  is  empowered  to  exercise  by  this 
order;  and  (3)  the  authority  vested  in  the  President  by  section  409  of 
the  act  concerning  food  coupons  and  distribution,  which  the  Secretary 
of  Agriculture  is  empowered  to  exercise  by  this  order. 

(b)  The  Secretary  of  Housing  and  Urban  Development  may  dele- 
gate or  assign  to  the  head  of  any  agency  of  the  executive  branch  of  the 
Government,  subject  to  the  consent  of  the  agency  head  concerned  in 
each  case,  any  authority  or  function  delegated  or  assigned  to  the  Secre- 
tary by  the  provisions  of  this  section.  Any  such  head  of  the  agency  may 
redelegate  any  authority  or  function  so  delegated  or  assigned  to  him  by 
the  Secretary  to  any  officer  or  employee  subordinate  to  such  head  of  the 
agency. 

(c)  The  Secretary  of  Housing  and  Urban  Development  shall  pre- 
pare a  plan  for  the  implementation  of  the  provisions  of  section  412  of 
the  act,  relating  to  legal  services,  and  shall  submit  that  plan  to  the 
President  through  the  Director  of  the  Office  of  Management  and 
Budget. 

Sec.  2.  The  Secretary  of  Defense  is  designated  and  empowered  to 
exercise,  without  the  approval,  ratification,  or  other  action  of  the  Pres- 
ident, the  authority  vested  in  the  President  by  section  202(c)  of  the  act 
concerning  the  utilization  and  availability  of  the  Federal  civil  defense 
communications  system  for  the  purpose  of  disaster  warnings. 
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Sec.  3.  The  Secretary  of  Agriculture  is  designated  and  empoTvered  to 
exercise,  without  the  approval,  ratification,  or  other  action  of  the  Pres- 
ident, all  of  the  authority  vested  in  the  President  by  section  409  of  tJie 
act  concerning  food  coupons  and  distribution. 

Sec.  4.  This  order  shall  be  effective  as  of  May  22, 1974,  and  all  actions 
taken  by  the  Secretary  of  Housing  and  Urban  Development  pursuant 
to  the  act  prior  to  the  date  of  this  order  are,  to  the  extent  such  actions 
would  be  authorized  and  under  this  order,  ratified. 

Richard  Nixon. 

The  White  House,  Jvly  11^  197 If., 


Executive  Order  11794 

[S9  Fed.  Reg.  25937] 

Revoking  Executive  Order  No.  10958,  Relating  to  the  CivHi 
Defense  Medical  and  Food  Stockpiles 

Under  and  by  virtue  of  the  authority  vested  in  me  by  Reorganization 
Plan  No.  1  of  1958,  and  as  President  of  the  United  States  of  America, 
Executive  Order  No.  10958  of  August  14,  1961  is  hereby  revoked. 

Nothing  in  this  order  shall  be  deemed  to  modify  or  diminish  the  civil 
defense  and  emergency  preparedness  planning  functions  assigned  to  the 
Secretary  of  Agriculture  and  the  Secretary  of  Health,  Education,  and 
Welfare  by  Executive  Order  No.  11490  of  October  28,  1969,  those  as- 
signed to  the  Secretary  of  Defense  by  that  order  and  Executive  Order 
No.  10952  of  July  20,  1961,  or  those  assigned  to  the  Administrator  of 
Greneral  Services  by  Executive  Order  Nos.  10952,  11051  of  Septem- 
ber 27, 1962, 11490,  or  11725  of  June  27, 1973. 

Richard  Nixon. 

The  Whtte  House,  July  11, 197 I^. 


Executive  Order  11749 

[38  Fed.  Reg.  34177] 

Consolidating  Disaster  Relief  Functions  Assigned  to  the  Sec- 
retary OF  Housing  and  Urban  Development 

By  virtue  of  the  authority  vested  in  me  by  Reorganization  Plan  No.  1 
of  1973,  the  Disaster  Relief  Act  of  1970,  as  amended  (42  U.S.C.  §  4401, 
et  seq.),  and  section  301  of  title  3  of  the  United  States  Code  and  as 
President  of  the  United  States  of  America,  it  is  hereby  ordered  as 
follows : 

Section  1.  (a)  The  Secretary  of  Housing  and  Urban  Development  is 
designated  and  empowered  to  exercise  without  the  approval,  ratifica- 
tion, or  other  action  of  the  President,  all  of  the  authority  vested  in  the 
President  by  the  Disaster  Relief  Act  of  1970,  as  amended,  hereinafter 
referred  to  as  the  "Act",  except  (1)  the  authorities  vested  in  the  Presi- 
dent by  section  102  ( 1)  of  the  Act  to  declare  a  major  disaster,  by  section 
251  of  the  Act  to  provide  for  the  restoration  of  Federal  facilities,  and 
by  section  253  of  the  Act  to  prescribe  time  limits  for  granting  priorities 
for  certain  public  facilities  and  certain  public  housing  assistance  which 
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are  hereby  reserved  to  the  President;  (2)  the  authority  vested  in  the 
President  by  section  210  of  the  Act  concerning  the  utilization  and 
availability  of  the  civil  defense  communications  system  for  the  purpose 
of  disaster  warnings  which  the  Secretary  of  Defense  is  empowered 
to  exercise  by  this  order;  and  (3)  the  authority  vested  in  the  Presi- 
dent by  section  238  of  the  Act  concerning  food  coupons  and  surplus 
commodities,  which  the  Secretary  of  Agriculture  is  empowered  to 
exercise  by  this  order. 

(b)  The  Secretary  of  Housing  and  Urban  Development  is  hereby 
empowered  to  exercise  without  the  approval,  ratification,  or  other 
action  of  the  President,  all  of  the  authority  conferred  upon  the  Presi- 
dent by  section  4  of  the  act  entitled  "An  Act  to  authorize  for  a  limited 
period  additional  loan  assistance  under  the  Small  Business  Act  for 
disaster  victims,  to  provide  for  a  study  and  report  to  the  Congress  by 
the  President  setting  forth  recommendations  for  a  comprehensive  revi- 
sion of  disaster  relief  legislation,  and  for  other  purposes." 

(c)  The  Secretary  of  Housing  and  Urban  Development  may  delegate 
or  assign  to  the  head  of  any  agency  of  the  executive  branch  of  the  Gov- 
ernment, subject  to  the  consent  of  the  agency  head  concerned  in  each 
case,  any  authority  or  function  delegated  or  assigned  to  the  Secretary 
by  the  provisions  of  this  section.  Any  such  head  of  the  agency  may 
redelegate  any  authority  or  function  so  delegated  or  assigned  to  him 
by  the  Secretary  to  any  officer  or  employee  subordinate  to  such  head  of 
the  agency  whose  appointment  is  required  to  be  made  by  and  with  the 
advice  and  consent  of  the  Senate. 

Sec.  2.  The  Secretary  of  Housing  and  Urban  Development  is  desig- 
nated and  empowered  to  exercise,  without  the  approval,  ratification,  or 
other  action  of  the  President : 

(1)  All  authority  which  wa«  vested  in  the  Office  of  Emergency  Pre- 
paredness, or  the  Director  thereof,  by  the  Disaster  Relief  Act  of  1970, 
as  amended,  and  which  was  transferred  to  the  President  by  Reorganiza- 
tion Plan  No.  1  of  1973. 

(2)  All  authority  which  was  vested  in  the  Director  of  the  Office  of 
Emergency  Preparedness  with  respect  to  determining  whether  a  major 
disaster  has  occurred  within  the  meaning  of  (A)  section  16  of  the  Act 
of  September  23,  1950,  as  amended  (20  U.S.C.  646),  (B)  section  7  of 
the  Act  of  September  30, 1950,  as  amended  (20  U.S.C.  241-1) ,  and  (C) 
section  762  (a)  of  the  Higher  Education  Act  of  1965  as  added  by  section 
161(a)  of  the  Education  Amendments  of  1972,  Public  Law  92-318,  86 
Stat.  288  at  299  (relating  to  the  furnishing  by  the  Commissioner  of  Ed- 
ucation of  disaster  relief  assistance  for  educational  purposes),  and 
which  was  transferred  to  the  President  by  Reorganization  Plan  No.  1 
of  1973. 

Sec.  3.  (a)  There  is  hereby  established  the  National  Council  on  Fed- 
eral Disaster  Assistance  (hereinafter  referred  to  as  the  "Council") 
which  shall  be  composed  of  the  Secretary  of  Housing  and  Urban  De- 
velopment, who  shall  be  the  Chairman  of  the  Council,  and  policy  level 
representatives  of  the  Departments  of  Defense ;  the  Interior ;  Agricul- 
ture;  Commerce ;  Labor;  Health,  Education,  and  Welfare;  and  Trans- 
portation ;  and  of  the  Small  Business  Administration  and  the  Office  of 
Economic  Opportunity,  and  such  other  members  as  the  President  may 
from  time  to  time  designate.  This  Council  supersedes  the  National 
Council  on  Federal  Disaster  Assistance  established  by  Executive  Order 
No.  11526.  Representatives  of  the  other  Federal  departments  or  agen- 
cies, officials  of  State  and  local  governments,  and  private  citizens  may 
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be  invited  by  the  Chairman  to  participate  in  the  deliberations  of  the 
Council. 

(b)  The  Council  shall  advise  and  assist  the  Secretary  of  Housing 
and  Urban  Development  in:  (1)  Insuring  that  the  Federal  agencies 
furnish  necessary  assistance  following  a  large-scale  disaster  on  a 
priority  basis  to  the  Federal  Coordinating  Officer  appointed  by  the 
President  to  operate  under  the  Secretary  of  Housing  and  Urban  De- 
velopment, pursuant  to  section  201  of  the  Disaster  Relief  Act  of  1970 ; 
(2)  developing  policies  and  programs  to  provide  a  strong  and  inte- 
grated total  Federal  disaster  assistance  effort ;  (3)  stimulating  coopera- 
tion and  the  sharing  of  data,  views,  and  information  concerning 
disaster  assistance  among  Federal  agencies.  State  and  local  govern- 
ments, and  private  organizations  having  disaster  assistance  responsi- 
bilities and  interests;  (4)  facilitating  cooperation  among  Federal, 
State,  and  local  governments  with  special  concern  for  the  maintenance 
of  local  initiative  and  decisionmaking  with  respect  to  emergency  re- 
storation and  rebuilding  programs;  (5)  promoting  the  participation 
of  Federal  agencies  in  providing  Federal  assistance  for  rebuilding 
efforts;  (6)  encouraging  research  on  means  of  preventing  disasters 
and  ameliorating  the  effects  of  those  that  occur;  (7)  reviewing,  fi*om 
time  to  time,  the  effectiveness  of  the  Federal  diaster  assistance  pro- 
grams and  suggesting  needed  changes. 

(c)  Consistent  with  law,  the  Department  of  Housing  and  Urban 
Development  shall  provide  staff  and  other  assistance  to  the  Council, 
and  executive  departments  and  agencies  shall  furnish  to  the  Council 
such  available  iniormation  as  the  Council  may  require  in  performance 
of  its  functions. 

(d)  Nothing  in  this  order  shall  be  construed  as  subjecting  any  Fed- 
eral agency  or  officer,  or  any  function  vested  by  law  in,  or  assigned, 
pursuant  to  law  to  any  Federal  agency  or  officer  to  the  authority  of 
the  Council  or  of  any  other  agency  or  officer  or  as  abrogating  any  such 
function  in  any  manner. 

Sec.  4.  The  Secretary  of  Housing  and  Urban  Development  is  desig- 
nated and  empowered  to  exercise,  without  the  approval,  ratification,  or 
other  action  of  the  President  all  other  incidental  authority  relating  to 
matters  described  in  sections  1  through  3  of  this  Executive  order  that 
has  been  vested  in  the  Office  of  Emergency  Preparedness  or  the  Direc- 
tor thereof  by  the  President  by  letter,  memorandum,  or  other  form  of 
directive,  or  otherwise. 

Sec.  5.  (a)  The  Secretary  of  Defense  is  designated  and  empowered 
to  exercise,  without  the  approval,  ratification,  or  other  action  of  the 
Pres7dent,  all  of  the  authority  vested  in  the  President  by  section  210  of 
the  Act  concerning  the  utilization  and  availability  of  the  civil  defense 
communications  system  for  the  purpose  of  disaster  warnings. 

(b)  The  Secretary  of  Agriculture  is  designated  and  empowered  to 
exercise,  without  the  approval,  ratification,  Or  other  action  of  the 
President,  all  of  the  authority  vested  in  the  President  by  section  238  of 
the  act  concerning  food  coupons  and  surplus  commodities. 
.  Sec.  6.  (a)  Executive  Order  Nos.  11526,  11575,  11662,  and  11678, 
and  section  1  of  Executive  Order  No.  11725  are  hereby  superseded. 

(b)  This  order  shall  be  effective  thirty  days  after  the  date  of  its 
issuance. 

rr.      TTT         Tx  ^         ,  Richard  Nixon. 

The  White  House,  December  10, 1973. 
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Executive  Order  11725 

[38  Fed.  Reg.  17175-78] 

Transfer  of  Certain  Functions  of  the  Office  of  Emergency 

Preparedness 

Under  and  by  virtue  of  the  authority  vested  in  me  by  Reorganization 
Plan  No.  1  of  1958,  Reorganization  Plan  No.  1  of  1973,  the  Defense 
Production  Act  of  1950,  as  amended  (50  U.S.C.  App.  2061,  et  seq.), 
the  Disaster  Relief  Act  of  1970,  as  amended  (42  U.S.C.  4401,  et  seq.), 
and  Section  301  of  title  3  of  the  United  States  Code,  and  as  President 
of  the  United  States  of  America,  it  is  hereby  ordered  as  follows: 

Section  1.  The  Secretary  of  Housing  and  Urban  Development  is 
designated  and  empowered  to  exercise,  without  the  approval,  ratifica- 
tion, or  other  action  of  the  President : 

(1)  All  authority  vested  in  the  President  by  the  Disaster  Relief  Act 
of  1970,  as  amended,  and  assigned  or  delegated  to  the  Director  of  the 
Office  of  Emergency  Preparedness  by  Executive  Order  No.  11575  of 
December  31,  1970^  as  amended  by  Executive  Order  No.  11662  of 
March  29, 1972. 

(2)  All  authority  which  was  vested  in  the  Office  of  Emergency 
Preparedness,  or  the  Director  thereof,  by  the  Disaster  Relief  Act  of 
i970,  as  amended,  and  which  was  transferred  to  the  President  by 
Reorganization  Plan  No.  1  of  1973. 

(3)  All  authority  which  Avas  vested  in  the  Director  of  the  Office  of 
Emergency  Preparedness  with  respect  to  determining  Avhether  a  major 
disaster  has  occur rd  within  the  meaning  of  (A)  section  16  of  the  act 
of  September  23, 1950,  as  amended,  (20  U.S.C.  646),  (B)  section  7  of 
the  act  of  September  30,  1950,  as  amended  (20  U.S.C.  241-1),  and 
(C)  section  762(a)  of  the  Higher  Education  Act  of  1965  as  added  by 
section  161(a)  of  the  Education  Amendments  of  1972,  Public  Law 
92-318,  86  Stat.  288  at  299  (relating  to  the  furnishing  by  the  Commis- 
sioner of  Education  of  disaster  relief  assistance  for  educational  pur- 
poses), and  which  was  transferred  to  the  President  by  Reorganization 
Plan  No.  1  of  1973.  ^;;  ' 

(4)  All  authority  v.ested  in  the  OfficQ  of  Emergency  Preparedness 
or  the  Director  thereof,  including  serving  as  Chaini^an  of  the  National 
.Council  on  Federal  Disaster  Assistance,  by  Executive  Order  No.  11526 
of  April  22, 1970. 

"(6)  All  authority  vested  in  the  Director  of  the  Office  of  Emergency 
PI:epared^ess  by  Ex:ecutive  Ord^r  No.  11678  of  August  16, 1972,  relat- 
ing tx)  the  administration  of  certain  temporary  disaster  relief  provi- 
sions, and 

<  (6)  All  other  incidental  authority  relating  to  matters  described  in 
paragraphs  (1)  through  (5)  of  this  section  that  has  been  vested  in  the 
Office  of  Emerg-ency  Preparedness  or  the  Director  thereof  by  the  Presi- 
dent by  Executive  order,  proclamation,  letter,  memorandum,  ot  other 
form  of  directive,  or  otherwise. 

Sec.  2.  The  Secretary  of  the  Treasury  is  designated  and  empowered 
toe^xercise,  \yithput  approval,  ratification,  or  other  actiofn  of  the  Presi- 
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dent,  all  authority  which  was  vested  in  the  Director  of  the  Office  of 
Emergency  Preparedness  by  section  232  of  the  Trade  Expansion  Act 
of  1962,  as  amended  (19  U.S.C.  1862),  and  which  was  transferred  to 
the  President  by  Reorganization  Plan  No.  1  of  1973. 

Sec.  3.  All  authority  vested  in  the  Director  of  the  Office  of  Emer- 
gency Preparedness  as  of  June  30, 1973,  by  Executive  order,  proclama- 
tion, or  other  directive  issued  by  or  on  behalf  of  the  President  or 
otherwise,  other  than  that  specified  in  section  1  (relating  to  disaster 
relief) ,  and  section  2  (relating  to  import  investigations)  of  this  order, 
is  hereby  transferred  to  the  Administrator  of  General  Services  who 
shall  exercise  such  authority  in  conformance  with  such  guidance  as 
may  be  provided  by  the  National  Security  Council  and,  with  respect 
to  the  economic  and  disposal  aspects  of  stockpiling  of  strategic  and 
critical  materials  by  the  Council  on  Economic  Policy.  Those  functions 
include,  but  are  not  limited  to  functions  under — 

(1)  Executive  Order  No.  10242  of  May  8, 1951,  relating  to  employ- 
ment of  certain  part-time  and  temporary  advisory  personnel  under 
the  Federal  Civil  Defense  Act  of  1950 ; 

(2)  Executive  Order  No.  10296  of  October  2,  1951,  as  amended, 
relating  to  the  designation  of  critical  defense  housing  areas  pursuant 
to  section  101  of  the  Defense  Housing  and  Conmiimity  Facilities  and 
Services  Act  of  1951,  42  U.S.C.  1591; 

(3)  Executive  Order  No.  10421  of  December  31, 1952,  as  amended, 
relating  to  the  protection  of  facilities  important  to  the  national 
security  ; 

(4)  Executive  Order  No.  10480  of  August  14,  1953,  as  amended, 
relating  to  the  administration  of  the  Defense  Production  Act  of  1950, 
as  amended ; 

(5)  Executive  Order  No.  10494  of  October  14, 1953,  relating  to  the 
liquidation  of  the  Economic  Stabilization  Agency  created  under  the 
Defense  Production  Act  of  1950  as  amended; 

(6)  Executive  Order  No.  10601  of  March  21,  1955  (section  3), 
relating  to  the  designation  of  strategic  materials  to  be  acquired  in  re- 
turn for  surplus  agricultural  commodities  (Supplemental  Stockpile)  ; 

(7)  Executive  Order  No.  10634  of  August  25,  1955,  relating  to 
loans  under  the  Defense  Production  Act  of  1950  with  respect  to 
defense  facilities  damaged  by  a  major  disaster; 

(8)  Executive  Order  No.  10705  of  April  17,  1957,  relating  to  the 
radio  stations  during  time  of  war  (see  Executive  Order  No.  11556  of 
September  4, 1970); 

(9)  Executive  Order  No.  10900  of  January  5,  1961,  relating  to  the 
Supplemental  Stockpile ; 

(10)  Executive  Order  No.  10952  of  July  20,  1961,  relating  to  civil 
defense  functions ; 

(11)  Executive  Order  No.  10958  of  August  14, 1961,  relating  to  civil 
defense  functions ; 

(12)  Executive  Order  No.  11501  of  September  27,  1962  (except 
sections  404(a)  and  405) ,  relating  to  nonmilitary  emergency  prepared- 
ness planning,  particularly  under  the  National  Security  Act  of  1947,  as 
amended,  and  related  functions  under  the  Defense  Production  Act  of 
1950,  the  Strategic  and  Critical  Materials  Stockpiling  Act,  the  Supple- 
mental Stockpile  and  the  Buy  American  Act ; 
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(13)  Executive  Order  No.  11179  of  September  22, 1964,  relating  to 
the  National  Defense  Executive  Keserve ; 

(14)  Executive  Order  No.  11415  of  June  24,  1968,  relating  to  the 
National  Health  Kesources  Advisory  Committee; 

(15)  Executive  Order  No.  11490  of  October  28,  1969,  relating  to 
the  assignment  of  emergency  preparedness  functions  to  Federal  de- 
partments and  agencies ; 

(16)  Executive  Order  No.  11556  of  September  4,  1970,  relating  to 
telecommunications  contingency  planning ; 

(17)  Section  203  (n)  of  the  Federal  Property  and  Administration 
Services  Act  of  1949,  as  amended  (40  U.S.C.  484  (n) ) ,  relating  to  the 
disposal  of  surplus  property ; 

(18)  All  other  incidental  authority  relating  to  matters  described  in 
paragraphs  (1)  through  (17)  of  this  section  that  has  been  vested  in  the 
Office  of  Emergency  Preparedness  or  the  Director  thereof  by  the  Presi- 
dent by  Executive  order,  proclamation,  letter,  memorandum,  or  other 
form  of  directive,  or  otherwise. 

Sec.  4.  All  rules,  regulations,  orders,  determinations,  permits,  con- 
tracts, certifications,  licenses,  and  privileges  (including  all  delegations 
of  authority  and  delegations  of  authority  to  redelegate)  whick  have 
been  issued,  made,  granted,  or  allowed  to  become  effective  by  the  Presi- 
dent, the  Director  of  the  Office  of  Emergency  Preparedness,  or  the 
Office  of  Emergency  Preparedness  or  any  official  thereof,  in  the  per- 
formance of  functions  which  are  transferred  by  this  order  and  which 
are  in  effect  at  the  time  this  order  takes  effect,  shall  continue  in  effect 
according  to  their  terms  until  modified,  terminated,  superseded,  set 
aside,  or  revoked  by  the  President,  the  Secretary  of  Housing  and 
Urban  Development,  the  Secretary  of  the  Treasury,  or  the  Adminis- 
trator of  General  Services,  as  the  case  may  be,  or  other  authorized 
officials,  or  by  operation  of  law. 

Sec.  5.  Pursuant  to  the  authority  vested  in  me  by  section  703  of  the 
Defense  Production  Act  of  1950  as  amended  (50  U.S.C.  App.  2153), 
the  Administrator  is  authorized  to  establish  a  subordinate  agency 
within  the  General  Services  Administration  to  perform  such  of  the 
functions  under  the  Defense  Production  Act  of  1950,  as  amended,  as 
have  been  delegated  to  him  under  this  order  or  any  other  Executive 
order,  as  the  Administrator  deems  appropriate.  The  Administrator  is 
authorized  to  appoint  a  head  of  that  agency  who  shall  be  compensated 
at  the  rate  now  or  hereafter  established  for  level  V  of  the  Executive 
Schedule  (5  U.S.C.  5316) .  That  agency  and  its  head  shall  perform  such 
functions,  in  addition  to  functions  under  the  Defense  Production  Act 
of  1950,  as  amended,  as  the  Administrator  may,  from  time  to  time, 
prescribe. 

Sec.  6.  (a)  The  transfer  of  functions  accomplished  by  this  Executive 
order  shall  in  no  way  be  deemed  to  diminish  the  need  for,  or  the  scope 
or  priority  of,  the  performance  of  those  functions. 

(b)  All  Federal  executive  departments  and  agencies  are  directed  to 
cooperate  fully  with  officials  exercising  authorities  transferred  under 
this  order. 

Sec.  7.  Sections  404(a)  and  405  of  Executive  Order  No.  11051,  as 
amended,  are  hereby  revoked. 

Sec.  8.  This  order  shall  be  effective  as  of  July  1,  1973. 

Richard  Nixon. 

The  White  House,  June  27^  1973. 
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Executive  Order  11678 

[37  Fed  Reg.  16667] 

Providing  for  the  Repair  axd  Restoration  of  Nonprofit  Private 
Educational  Institutions  Damaged  by  Hurricane  Tropical 
Storm  Agnes 

By  virtue  of  the  authority  vested  in  me  by  section  301  of  Title  3  of 
the  United  States  Code,  and  as  President  of  the  United  St-ates,  the 
Director  of  the  Office  of  Emergency  Preparedness,  hereinafter  re- 
ferred to  as  the  Director,  is  hereby  empowered  to  exercise  the  author- 
ity conferred  upon  me  by  section  4  of  the  Act  entitled  "An  Act  to 
authorize  for  a  limited  period  additional  loan  assistance  under  the 
Small  Business  Act  for  disaster  victims,  to  provide  a  study  and  report 
to  the  Congress  by  the  President  setting  forth  recommendations  for 
a  comprehensive  revision  of  disaster  relief  legislation,  and  for  other 
purposes"  without  the  approval,  ratification  or  other  action  by  the 
President.  The  Director  may  delegate  or  assign  to  the  head  of  any 
agency  of  the  executive  branch  of  the  Government,  subject  to  the 
consent  of  the  agency  head  concerned  in  each  case,  any  authority  or 
function  delegated  or  assigned  to  the  Director  by  the  provisions  of 
this  Order.  Any  such  head  of  agency  may  redelegate  any  authority 
or  function  so  delegated  or  assigned  to  him  by  the  Director  to  any 
officer  or  employee  subordinate  to  such  head  of  agency  whose  appoint- 
ment is  required  to  be  made  by  and  with  tlie  advice  and  consent  of 
the  Senate. 

Richard  Nixon. 

The  White  House,  August  16, 1972, 


Executive  Order  11662 
[37  Fed.  Reg.  6563] 

Further  Providing  for  the  Administration  of  the  Disaster  Relief 
Act  of  1970,  as  Amended 

By  virtue  of  the  authority  vested  in  me  by  the  Disaster  Relief  Act  of 
1970,  as  amended.  Section  301  of  title  3  of  the  United  States  Code, 
and  as  President  of  the  United  States,  Executive  Order  No.  11575  of 
December  31, 1970,  is  amended  by  substituting  "Disaster  Relief  Act  of 
1970,  as  amended"  for  "Disaster  Relief  Act  of  1970."  Any  reference  in 
any  other  order  to  the  Disaster  Relief  Act  of  1970  shall,  after  the  date 
of  this  order,  be  deemed  to  refer  to  the  Disaster  Relief  Act  of  1970,  as 
amended. 

Richard  Nixon. 

The  White  House,  March  29, 1972. 
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EARTHQUAKE  HAZARDS  REDUCTION 

EXCERPTS  FROM  THE  EARTHQUAKE  HAZARDS  REDUCTION  ACT  OF 

1977 

[Public  Law  95-124,  91  Stat.  1098, 1103,  42  U.S.C.  7701] 
*       ,  *  *  *  *  *  * 

§  5.  National  earthquake  hazards  reduction  program 

(a)  Establishment. — ^The  President  shall  establish  and  maintain, 
in  accordance  with  the  provisions  and  policy  of  this  Act,  a  coordinated 
•earthquake  hazards  reduction  program,  which  shall — 

(1)  be  designed  and  administered  to  achieve  the  objectives  set 
forth  in  subsection  (c) ; 

(2)  involve,  where  appropriate,  each  of  the  agencies  listed  in 
subsection  (d) ;  and 

(3)  include  each  of  the  elements  described  in  subsection  (e), 
the  implementation  plan  described  in  subsection  (f),  and  the  as- 
sistance to  the  States  specified  in  subsection  (g) . 

(b)  Duties. — The  President  shall — 

(1)  within  30  days  after  the  date  of  enactment  of  this  Act, 
designate  the  Federal  department,  agency,  or  entity  responsible 
for  the  development  of  the  implementation  plan  described  in 
subsection  (f)  ; 

(2)  within  210  days  after  such  date  of  enactment,  submit  to  the 
appropriate  authorizing  committees  of  the  Congress  the  imple- 
mentation plan  described  in  subsection  (f ) ;  and 

(3)  by  rule,  within  300  days  after  such  date  of  enactment—- 

(A)  designate  the  Federal  department,  agency,  or  inter- 
agency group  which  shall  have  primary  responsibility  for 
the  development  and  implementation  of  the  earthquake  haz- 
ards reduction  program ; 

(B)  assign  and  specify  the  role  and  responsibility  of  each 
appropriate  Federal  department,  agency,  and  entity  with 
respect  to  each  object  and  element  of  the  program. 

(C)  establish  goals,  priorities,  and  target  dates  for  imple- 
mentation of  the  program ; 

(D)  provide  a  method  for  cooperation  and  coordination 
with,  and  assistance  (to  the  extent  of  available  resources)  to, 
interested  governmental  entities  in  all  States,  particularly 
those  containing  areas  of  high  or  moderate  seismic  risk ;  and 

(E)  provide  for  qualified  staffing  for  the  pro£:ram  and  its 
components. 

(c)  Objections. — The  objectives  of  the  earthquake  hazards  reduc- 
tion program  shall  include — 

(1)  the  development  of  technologicallj^  and  economically  fea- 
sible design  and  construction  methods  and  procedures  to  make  new 
and  existing  structures,  in  areas  of  seismic  risk,  earthquake 
resistant,  giving  priority  to  the  development  of  such  methods  and 
procedures  for  nuclear  power  generating  plants,  dams,  hospitals, 
schools,  public  utilities,  public  safety  structures,  high  occupancy 
buildings,  and  other  structures  which  are  especially  needed  in 
time  of  disaster ; 

(2)  the  implementation  in  all  areas  of  high  or  moderate  seis- 
mic risk,  of  a  system    (including  personnel,  technology,  and 
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procedures)  for  predicting  damaging  earthquake  and  for 
identifying,  evaluating,  and  accurately  characterizing  seismic 
hazards ; 

(3)  the  development,  publication,  and  promotion,  in  conjunc- 
tion with  State  and  local  officials  and  professional  organizations, 
of  model  codes  and  other  means  to  coordinate  information  about 
seismic  risk  with  land-use  policy  decisions  and  building  activity ; 

(4)  the  development,  in  areas  of  seismic  risk,  of  improved 
miderstanding  of,  and  capability  with  respect  to,  earthquake- 
related  issues,  including  methods  of  controlling  the  risks  from 
earthquakes,  planning  to  prevent  such  risks,  disseminating  warn- 
ings of  earthquakes,  organizing  emergency  services,  and  planning 
for  reconstruction  and  redevelopment  after  an  earthquake ; 

(5)  the  education  of  the  public,  including  State  and  local  offi- 
cials, as  to  earthquake  phenomena,  the  identification  of  locations 
and  structures  which  are  especially  susceptible  to  earthquake 
damage,  ways  to  reduce  the  adverse  consequences  of  an  earth- 
quake, and  related  matters ; 

(6)  the  development  of  research  on — 

(A)  ways  to  increase  the  use  of  existing  scientific  and 
engineering  knowledge  to  mitigate  earthquake  hazards ; 

(B)  the  social,  economic,  legal,  and  political  consequences 
of  earthquake  prediction ;  and 

(C)  ways  to  assure  the  availability  of  earthquake  insur- 
ance or  some  functional  substitute ;  and 

(7)  the  development  of  basic  and  applied  research  leading  to 
a  better  understanding  of  the  control  or  alteration  of  seismic 
phenomena. 

(d)  Participation. — In  assigning  the  role  and  responsibility  of  Fed- 
eral departments,  agencies,  and  entities  under  subsection  (b)  (3)  (B), 
the  President  shall,  where  appropriate,  include  the  United  States 
Geological  Survey,  the  National  Science  Foundation,  the  Department 
of  Defense,  the  Department  of  Housing  and  Urban  Development,  the 
National  Aeronautics  and  Space  Administration,  the  National  Oce- 
anic and  Atmospheric  Administration,  the  National  Bureau  of  Stand- 
ards, the  Energy  Research  and  Development  Administration,  the 
Nuclear  Regulatory  Commission,  and  the  National  Fire  Prevention 
and  Control  Administration. 

(e)  Research  Elements. — The  research  elements  of  the  program 
shall  include — 

(1)  research  into  the  basic  causes  and  mechanisms  of  earth- 
quakes ; 

(2)  development  of  methods  to  predict  the  time,  place,  and 
magnitude  of  future  earthquakes ; 

(3)  development  of  an  understanding  of  the  circumstances  in 
which  earthquakes  might  be  artificially  induced  by  the  injection 
of  fluids  in  deep  wells,  by  the  impoundment  of  reservoirs,  or  by 
other  means ; 

(4)  evaluation  of  methods  that  may  lead  to  the  development 
of  a  capability  to  modify  or  control  earthquakes  in  certain  regions ; 

(5)  development  of  information  and  guidelines  for  zoning  land 
in  light  of  seismic  risk  in  all  parts  of  the  United  States  and 
preparation  of  seismic  risk  analyses  useful  for  emergency  plan- 
ning and  community  preparedness; 
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(6)  development  of  techniques  for  the  delineation  and  evalua- 
tion of  the  political  effects  of  earthquakes,  and  their  application 
•on  a  regional  basis; 

(7)  development  of  methods  for  planning,  design,  construction, 
rehabilitation,  and  utilization  of  manmade  wor£  so  as  to  effec- 
tively resist  the  hazards  imposed  by  earthquakes; 

(8)  exploration  of  possible  social  and  economic  adjustments 
that  could  be  made  to  reduce  earthquake  vulnerability^  and  to 
exploit  effectively  existing  and  developing  earthquake  mitigation 
techniques;  and 

(9)  studies  of  foreign  experience  with  all  aspects  of  earth- 
quakes. 

(f )  Implementation  Plan. — ^The  President  shall  develop,  through 
the  Federal  agency,  department,  or  entity  designated  under  subsection 
^b)  (1),  an  implementation  plan  which  shall  set  year-by-year  targets 
through  at  least  1980,  and  shall  specify  the  roles  for  Federal  agencies, 
and  recommended  appropriate  roles  for  State  and  local  units  of 
government,  individuals,  and  private  organizations,  in  carrying  out 
tthe  implementation  plan.  The  plan  shall  provide  for — 

(1)  the  development  of  measures  to  be  taken  with  respect  to 
preparing  for  earthquakes,  evaluation  of  prediction  techniques 
and  actual  predictions  of  earthquakes,  warning  the  residents  of 
an  area  that  an  earthquake  may  occur,  and  ensuring  that  a  com- 
prehensive response  is  made  to  the  occurrence  of  an  earthquake ; 

(2)  the  development  of  ways  for  State,  county,  local,  and 
regional  governmental  units  to  use  existing  and  developing  knowl- 
edge about  the  regional  and  local  variations  of  seismic  risk  in 
making  their  land  use  decisions ; 

(3)  the  development  and  promulgation  of  specij&cations,  build- 
ing standards,  design  criteria,  and  construction  practices  to 
•achieve  appropriate  earthquake  resistance  for  new  and  existing 
structures ; 

(4)  an  examination  of  alternative  provisions  and  requirements 
for  reducing  earthquake  hazards  through  Federal  and  federally 
financed  construction,  loans,  loan  guarantees,  and  licenses; 

(5)  the  determination  of  the  appropriate  role  for  insurance, 
loan  programs,  and  public  and  private  relief  efforts  in  moderat- 
ing the  impact  of  earthquakes ;  and 

( 6 )  dissemination,  on  a  timely  basis,  of — 

(A)  instrument-derived  data  of  interest  to  other 
researchers ; 

(B)  design  and  analysis  data  and  procedures  of  interest 
to  the  design  professions  and  to  the  construction  industry; 
and 

(C)  other  information  and  knowledge  of  interest  to  the 
public  to  reduce  vulnerability  to  earthquake  hazards. 

When  the  implementation  plan  developed  by  the  President  under  this 
section  contemplates  or  proposes  specific  action  to  be  taken  by  any 
Federal  agency,  department,  or  entity,  and,  at  the  end  of  the  30-day 
period  beginning  on  the  date  the  President  submits  such  plan  to  the 
appropriate  authorizing  committees  of  the  Congress  any  such  action 
has  not  been  initiated,  the  President  shall  file  with  such  committees 
a  report  explaining,  in  detail,  the  reasons  why  such  action  has  not 
l)een  initiated. 
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(g)  State  Assistance. — In  making  assistance  available  to  the  States 
under  the  Disaster  Relief  Act  of  1974  (42  U.S.C.  5121  et  seq.),  the 
President  may  make  such  assistance  available  to  further  the  purposes 
of  this  Act,  including  making  available  to  the  States  the  results  of  re- 
search and  other  activities  conducted  under  this  Act. 

(h)  Participation. — In  carrying  out  the  provisions  of  tliis  section, 
the  President  shall  provide  an  opportunity  for  participation  by  the 
appropriate  representatives  of  State  and  local  government  and  by  the 
public,  including  representatives  of  business  and  industry,  the  design 
professions,  and  the  research  community,  in  the  formulation  and  im- 
plementation of  the  program. 

Such  non-Federal  participation  shall  include  periodic  review  of  the 
progi*am  plan,  considered  in  its  entirety,  by  an  assembled  and  ade- 
quately staffed  group  of  such  representatives.  Any  comments  on  the 
program  upon  which  such  group  agrees  shall  be  reported  to  the 
Congress. 

Measures  developed  pursuant  to  paragraph  5(f)  (1)  for  the  evalu- 
ation of  prediction  techniques  and  actual  predictions  of  earthquakes 
shall  provide  for  adequate  non-Federal  participation.  To  the  extent 
that  such  measures  include  evaluation  by  Federal  employees  of  non- 
Federal  prediction  activities,  such  measures  shall  also  include  evalua- 
tion by  persons  not  in  full-time  Federal  employment  of  Federal  pre- 
diction activities. 

§  6.  Annual  Report 

The  President  shall,  within  ninety  days  after  the  end  of  each  fiscal 
year,  submit  an  annual  report  to  the  appropriate  authorizing  com- 
mittees in  the  Congress  describing  the  status  of  the  program,  and  des- 
cribing and  evaluating  progress  achieved  during  the  preceding  fiscal 
year  in  reducing  the  risks  of  earthquake  hazards.  Each  such  report 
shall  include  any  recommendations  for  legislative  and  other  action 
the  President  deems  necessary  and  appropriate. 

*  4e  *  4:  *  *  ♦ 

Approved  October  7,  1977. 
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EXCERPTS  FROM  EXECUTIVE  ORDER  12013 
[42  Fed.  Reg.  197] 

Relatixg  to  the  Transfer  of  Cfjitain  Statistical  Policy  Functions 


Sec.  8.  (a)  There  is  hereby  established  the  Statistical  Policy  Co- 
ordination Committee,  hereinafter  referred  to  as  the  Committee,  which 
shall  be  composed  of  the  following;  members,  and  such  other  heads  of 
Executive  agencies  as  the  President  may  designate : 

(1)  The  Secretary  of  Commerce,  who  shall  be  the  Chairman. 

(2 )  The  Secretary  of  State. 

(3)  The  Secretary  of  the  Treasury. 

(4)  The  Secretary  of  Defense. 

(5)  The  Attorney  General. 

(6)  The  Secretary  of  the  Interior. 

(7)  The  Secretary  of  Agriculture. 

(8)  The  Secretary  of  Labor. 

(9)  The  Secretary  of  Health,  Education,  and  Welfare. 

(10)  The  Secretary  of  Housing  and  Urban  Development. 

(11)  The  Secretary  of  Transportation. 

( 12)  The  Secretary  of  Energy. 

(13)  The  Chairman,  Council  of  Economic  Advisers. 

(14)  The  Director  of  the  Office  of  Management  and  Budget. 

(15)  The  Chairman,  Board  of  Governors  of  the  Federal  Reserve 
System  is  invited  to  be  a  member. 

(b)  The  Chairman  may  designate  any  other  member  to  act  as  Chair- 
man during  the  absence  of  the  Chairman.  Each  member  of  the  Com- 
mittee may  designate  an  alternate  to  serve  whenever  the  regular 
member  is  unable  to  attend  any  meeting.  The  Chairman  may  invite  the 
heads  of  other  Executive  agencies  or  their  alternates  to  participate  in 
Committee  deliberations  whenever  matters  which  affect  the  interests 
of  such  agencies  are  to  be  considered. 

(c)  The  Committee  shall  advise  and  assist  the  President  with  respect 
to  the  improvement,  development,  and  coordination  of  Federal  and 
other  statistical  services,  and  shall  perform  such  other  related  duties 
as  the  President  may  prescribe. 

(d)  The  Secretaiy  of  Commerce,  to  the  extent  permitted  by  law, 
shall  provide  such  administrative  support  and  such  funds  as  may  be 
necessary  to  support  the  functions  of  the  Committee. 
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(e)  Executive  agencies  shall,  to  the  extent  permitted  by  law,  provide 
such  information  and  assistance  as  the  Committee  or  the  Chairman 
may  request  to  assist  in  carrying  out  the  functions  of  the  Committee. 

*  «  *  >K  «  4(  « 

Jimmy  Carter. 
The  White  House,  October  7,  1977, 


ENERGY  COORDINATING  COMMITTEE 

Executive  Order  12083  of  September  27, 1978 

[43  Fed.  Reg.  44813] 

By  the  authority  vested  in  me  as  President  by  the  Constitution  of  the 
United  States  of  America,  and  in  order  to  provide  for  the  coordination 
of  Federal  energy  policies,  is  hereby  ordered  as  follows : 

1-1.  Establishment  of  the  Cowmdttee, 

1-101.  There  is  established  an  Energy  Coordinating  Committee, 
hereinafter  referred  to  as  the  Committee. 

1-102.  The  Committee  shall  be  composed  of  the  following,  and  such 
other  members  as  the  President  may,  from  time  to  time,  designate. 

(a)  The  Secretary  of  Energy,  who  shall  be  the  Chairman. 

(b)  The  Secretary  of  State. 

(c)  The  Secretary  of  the  Treasury. 

(d)  The  Secretary  of  Defense. 

(e)  The  Attorney  General. 

(f )  The  Secretary  of  the  Interior. 

(g)  The  Secretary  of  Agriculture, 
(h)  The  Secretary  of  Commerce, 
(i)  The  Secretary  of  Labor. 

(j)  The  Secretary  of  Health,  Education,  and  Welfare. 
(k)  The  Secretary  of  Housing  and  Urban  Development.^ 
(1)  The  Secretary  of  Transportation, 
(m)  The  Special  Representative  for  Trade  Negotiations, 
(n)  The  Director  of  the  Office  of  Management  and  Budget, 
(o)  The  Chairman  of  the  Council  of  Economic  Advisers, 
(p)  The  Chairman  of  the  Council  on  Environmental  Quality, 
(q)  The  Administrator  of  the  Environmental  Protection  Agency, 
(r)  The  Director  of  the  Office  of  Science  and  Technology  Policy. 
(s)  The  Administrator  of  General  Services, 
(t)  The  Director  of  the  National  Science  Foundation, 
(u)  The  Assistant  to  the  President  for  National  Security  Affairs, 
(v)  The  Assistant  to  the  President  for  Domestic  Affairs  and  Policy, 
(w)  The  Chairman  of  the  Nuclear  Regulatory  Commission,  who  is 
invited  to  be  a  member. 

(x)  The  Director  of  the  Community  Services  Administration.^ 
(y)  The  Chairman  of  the  Council  on  Wage  and  Price  Stability.^ 

1  Subsections  1-102  (x)  and  (y)  were  added  by  Executive  Order  12121,  44  Fed.  Reg. 
11195.  February  26,  1979. 
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1-2.  Fv/nctions  of  the  Com/mittee. 

1-201.  The  Committee  shall  insure  that  there  is  communication  and 
coordination  among  Executive  agencies  concerning  energy  policy  and 
the  management  of  energy  resources. 

1-202.  The  Committee  shall,  from  time  to  time,  develop  and  consider 
recommendations  for  improvements  in  the  implementation  of  Federal 
energy  policies  or  the  management  of  energy  resources  that  involve 
two  or  more  Executiveagencies.      

1-203.  The  functions  of  the  Committee  shall  neither  substitute  for 
nor  replace  Executive  Office  of  the  President  clearance,  review,  and 
decisionmaking  procedures.  Those  procedures  shall  also  be  used  for 
submitting  to  the  President  any  of  the  conclusions  or  recommendations 
developed  through  the  Committee's  energy  coordinating  functions. 

1-204.  The  Committee  shall  meet  at  the  call  of  the  Chairman. 

1-3.  Executive  Council. 

1-301.  During  periods  when  the  Committee  is  not  meeting,  the  func- 
tions of  the  Committee  are  delegated  to  an  Executive  Council.  Meet- 
ings may  be  called  by  any  regular  member  of  the  Council. 

1-302.  The  Executive  Council  shall  be  composed  of  the  following, 
and  such  others  as  may  be  appropriate  due  to  the  specific  matters  to 
be  considered. 

(a)  The  Chairman  of  the  Committee,  who  shall  be  Chairman  of 
the  Executive  Council. 

(b)  The  Director  of  the  Office  of  Management  and  Budget. 

(c)  The  Chairman  of  the  Council  of  Economic  Advisers. 

(d)  The  Assistant  to  the  President  for  National  Security  Affairs. 

(e)  The  Assistant  to  the  President  for  Domestic  Affaire  and  Policy. 
1-4.  Revocation  of  a  Prior  Order.  Executive  Order  No.  11814,  as 

amended,  which  provided  for  an  Energy  Resources  Council,  is  revoked. 

Jimmy  Carter. 


EXCERPT  FROM  REHABILITATION  ACT  OF  1973 
•  •  «  «  *  *  « 

[Public  Law  93-112,  87  Stat.  355] 
ARCHITECTURAL  AND   TRANSPORTATION   BARRIERS   COMPLIANCE  BOARD 

Sec.  502.  (a)  There  is  established  within  the  Federal  Government 
the  Architectural  and  Transportation  Barriers  Compliance  Board 
(hereinafter  referred  to  as  the  *'Board")  which  shall  be  composed  of 
tne  heads  of  each  of  the  following  departments  or  agencies  (or  their 
designees  whose  positions  are  Executive  Level  IV  or  higher) : 

( 1  ^  Department  of  Health,  Education,  and  Welfare ; 

(2)  Department  of  Transportation ; 

\^\  Department  of  Housing  and  Urban  Development ; 

(4)  Department  of  Labor ; 

( 5 )  Department  of  the  Interior ; 
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(6)  Department  of  Defense ;  ^ 

(7)  General  Services  Administration; 

(8)  United  States  Postal  Service;  and 

(9)  Veterans'  Administration. 

The  Secretary  of  Health,  Education,  and  Welfare  shall  be  the  Chair- 
man of  the  Board,  and  the  Board  shall  appoint,  upon  recommendation 
of  the  Secretary,  a  Consumer  Advisory  Panel,  a  majority  of  the 
membere  of  which  shall  be  handicapped  individuals,  to  provide  guid- 
ance, advfce,  and  recommendations  to  the  Board  in  carrying  out  its 
functions.^ 

(b)  It  shall  be  the  function  of  the  Board  to:  (1)  insure  compliance 
with  the  standards  prescribed  by  the  General  Services  Administra- 
tion, the  Department  of  Defense,  and  the  Department  of  Housing  and 
Urban  Development  pursuant  to  the  Architectural  Barriers  Act  of 
1968  (Public  Law  90^80),  as  amended  by  the  Act  of  March  5, 1970 
(Public  Law  91-205);  (2)  investigate  and  examine  alternative  ap- 
proaches to  the  architectural,  transportation,  and  attitudinal  bar- 
riers confronting  handicapped  individuals,  particularly  with  respect 
to  public  buildings  and  monuments,  parks  and  parklands,  public  trans- 
portation (including  air,  water,  and  surface  transportation  whether 
interstate,  foreign,  intrastate,  or  local),  and  residential  and  institu- 
tional housing;  (3)  determine  what  measures  are  being  taken  by  Fed- 
eral, State,  and  local  governments  and  by  other  public  or  nonprofit 
agencies  to  eliminate  the  barriers  described  in  clause  (2)  of  this  sub- 
section ;  (4)  promote  the  use  of  the  International  Accessibility  Symbol 
in  all  public  facilities  that  are  in  compliance  with  the  standards  pre- 
scribed by  the  Administrator  of  the  General  Services  Administration, 
the  Secretary  of  Defense,  and  the  Secretary  of  Housings  and  Urban 
Development  pursuant  to  the  Architectural  Barriers  Act  of  1968 ;  (5) 
make  to  the  President  and  to  Congress  reports  which  shall  describe  in 
detail  the  results  to  its  investigations  under  clauses  (2)  and  (3)  of 
this  subsection;  and  (6)  make  to  the  President  and  to  the  Congress 
such  recommendations  for  legislation  and  administration  as  it  deems 
necessary  or  desirable  to  eliminate  the  barriers  described  in  clause  (2) 
of  this  subsection. 

(c)  The  Board  shall  also  (1)  (A)  determine  how  and  to  what  ex- 
tent transportation  barriers  impede  the  mobility  of  handicapped  in- 
dividuals and  aged  handicapped  individuals  and  consider  ways  in 
which  travel  expenses  in  connection  with  transportation  to  and  from 
work  for  handicapped  individuals  can  be  met  or  subsidized  when  such 
individuals  are  unable  to  use  mass  transit  systems  or  need  special 
equipment  in  private  transportation,  and  (B)  consider  the  housing 
needs  of  handicapped  individuals;  (2)  determine  what  measures  are 
being  taken,  especially  by  public  and  other  nonprofit  agencies  and 
groups  having  an  interest  in  and  a  capacity  to  deal  with  such  prob- 
lems,  (A)  to  eliminate  barriers  from  public  transportation  systems 

1  Sec.  lll(n)(l)  of  the  Rehabilitation  Act  Amendments  of  1974,  Public  Law  93-516, 
89  Stat.  2-3,  approved  November  21,  1974,  amended  section  502(a)  of  the  Rehabilitation 
Act  of  1973,  by  redesignating  clauses  "(6)",  "(7)".  and  "(8)"  as  clauses  "(7)",  "(8)",  and 
"(9)",  respectively,  and  inserting  after  clause  "(5)"  a  new  clause  as  follows:  "(6)  De- 
partment of  Defense".  

2  Sec.  lll(n)(2)  of  the  Rehabilitation  Act  Amendments  of  1974,  Public  Law  93-516, 
89  Stat.  2-3,  approved  November  21,  1974,  added  the  last  sentence  of  section  502(a). 
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(including  vehicles  used  in  such  systems),  and  to  prevent  their  in- 
corporation in  new  or  expanded  transportation  systems  and  (B)  to 
make  housing  available  and  accessible  to  handicapped  individuals  or 
to  meet  sheltered  housing  needs ;_and  (3)  prepare  plans  and  proposals 
for  such  further  actions  as  may  be  necessary  to  the  goals  of  adequate 
transportation  and  housing  for  handicapped  individuals,  including 
proposals  for  bringing  together  in  a  cooperative  effort,  agencies,  or- 
ganizations, and  groups  already  working  toward  such  goals  or  whose 
cooperation  is  essential  to  effective  and  comprehensive  action. 
~  (d)  In  carrying  out  its  functions  under  this  Act,^^  the  Board  shall, 
directly  or  through  grants  to  or  contracts  with  public  or  private  non- 
profit organizations,  carry  out  its  functions  under  subsections  (b)  and 
(c)  of  this  section,  and  shall  conduct  investigations,  hold  public  hear- 
ings, and  issue  such  orders  as  it  deems  necessary  to  insure  compliance 
with  the  provisions  of  the  Acts  cited  in  subsection  (b).  The  provisions 
of  subchapter  II  of  chapter  5,  and  chapter  7  of  title  5,  United  States 
Code,  shall  apply  to  procedures  under  this  section,  and  an  order  of 
compliance  issued  by  the  Board  shall  be  a  final  order  for  purposes  of 
judicial  review.  Any  such  order  affecting  any  Federal  department, 
agency,  or  instrumentality  of  the  United  States  shall  be  final  and  bind- 
ing on  such  department,  agency,  or  instrumentality.  An  order  of 
compliance  may  include  the  withholding  or  suspension  of  Federal 
funds  with  respect  to  any  building  found  not  to  be  in  compliance  with 
standards  prescribed  pursuant  to  the  Acts  cited  in  subsection  (b)  of 
this  section.^ 

(e)  There  shall  be  appointed  by  the  Board  an  executive  director  and 
such  other  professional  and  clerical  personnel  as  are  necessary  to  carry 
out  its  functions  under  this  Act.^  The  Board  is  authorized  to  appoint 
as  many  hearing  examiners  as  are  necessary  for  proceedings  required 
to  be  conducted  under  this  section.  The  provisions  applicable  to  hear- 
ing examiners  appointed  under  section  3105  of  title  5,  United  States 
Code,  shall  apply  to  hearing  examiners  appointed  under  this  sub- 
section. 

(f )  The  departments  or  agencies  specified  in  subsection  (a)  of  this 
section  shall  make  available  to  the  Board  such  technical,  administra- 
tive or  other  assistance  as  it  may  require  to  carry  out  its  functions 
under  this  section,  and  the  Board  may  appoint  such  other  advisers, 
technical  experts,  and  consultants  as  it  deems  necessary  to  assist  it  in 
carrying  out  its  functions  under  this  section.  Special  advisory  and 
technical  experts  and  consultants  appointed  pursuant  to  this  subsec- 
tion shall,  while  performing  their  functions  under  this  section,  be 
entitled  to  receive  compensation  at  rates  fixed  by  the  Secretary,  but  not 
exceeding  the  daily  pay  rate,  for  a  person  employed  as  a  GS-18  under 
section  5332  of  title  45,  United  States  Code,  including  traveltime,  and 
while  serving  away  from  their  homes  or  regular  places  of  business 
they  may  be  allowed  travel  expenses,  including  per  diem  in  lieu  of 

^  Sec.  lll(o)(l)  of  the  Rehabilitation  Act  Amendments  of  1974.  Public  Law  93-516, 
^9  Stat.  2-3,  approved  November  21,  1974,  amended  section  502(d)  of  the  Rehabilitation 
Act  of  1973,  by  deleting:  the  words  "section,  the  Board"  and  inserting  in  lieu  thereof  the 
following :  "Act,  the  Board  shall,  directly  or  through  grants  to  or  contracts  with  public 
or  private  nonprofit  organizations,  carry  out  its  functions  under  subsections  (b)  and  (c) 
of  this  section,  and". 

3  Sec.  111(0)  (2)  of  the  Rehabilitation  Act  Amendments  of  1974,  Public  Law  93-516, 
80  Stat.  2-3,  approved  November  21,  1974,  further  amended  section  502(d)  of  the  Re- 
•babilitatlon  Act  of  1973.  by  adding  the  last  two  sentences  to  this  section. 

3  See.  lll(p)  of  the  Rehabilitation  Act  Amendments  of  1974,  Public  Law  9.3-516,  89 
Stat.  2-3,  approved  November  21,  1974,  amended  section  507(e)  of  the  Rehabilitation  Act  of 
1973.  by  inserting  a  new  first  sentence. 
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subsistence,  as  authorized  by  section  5703  of  such  title  5  for  persons 
in  the  Government  service  employed  intermittently.       _  . 

(g)  The  Board  shall,  at  the  end  of  eachliscal  year/  report  its  activi- 
ties during  the  preceding  fiscal  year  to  the  Congress.  Such  report  shall 
include  ^an  assessment  of  the  extent  of  compliance  with  the  Acts  cited 
in  subsection  (b)  of  this  section,  along  with  a  description  and  analysis 
of  investigations  made  and  actions  taken  by  the  Board,  and  the  re- 
ports and  recommendations  described  in  clauses  (5)  and  (6\  of  sub- 
section (b)  of  this  section.  The  Board  shall  prepare  two  final  reports 
of  its  activities  under  subsection  (c) .  One  such  report  shall  be  on  its 
activities  in  the  field  of  transportation  barriers  to  handicapped  indi- 
viduals, and  the  other  such  report  on  its  activities  in  the  field  of  the 
housing  needs  of  handicapped  individuals.  The  Board  shall,  not  later 
than  September  30,  1975,^  submit  each  such  report,  together  with  its 
recommendations,  to  the  President  and  the  Congress.  The  Board  shall 
also  prepare  for  such  submission  an  interim  report  of  its  activities  in 
each  such  field  within  18  months  after  the  date  of  enactment  of  this 
Act. 

(h)  There  are  authorized  to  be  appropriated  for  the  purpose  of 
carrying  out  the  duties  and  functions  of  the  Board  under  this  section 
$1,000,000  each  for  the  fiscal  years  ending  June  30, 1974,  and  June  30, 
1975,  $1,500,000  for  the  fiscal  year  ending  June  30,  1976,^  and 
$1,500,000  *  for  the  fiscal  years  ending  September  30, 1977,  and  Septem- 
ber 30,  1978.^ 

*  ♦  ♦  *  ♦  *  * 

Approved  September  26, 1973 


PRESIDENT'S  COMMITTEE  ON  MIGRATORY  LABOR 

ExecutlTC  Order  10894 

[25  Fed.  Reg.  10913] 

Whereas  migratory  labor  plays  an  essential  part  in  the  Nation's 
economy,  particularly  in  agriculture,  in  jobs  of  a  temporary  or  seasonal 
nature ;  and 

Whereas  a  substantial  number  of  workers  and  their  families  migrate 
annually  to  find  employment  on  farms  and  in  rural  communities,  and 
perform  services  in  many  States ;  and 

Whereas  most  of  such  workers  are  unskilled  and  have  annual  earn- 
ings that  are  low ;  travel  and  housing  conditions  that  are  often  sub- 


iSec.  205(11)  of  the  Fiscal  Year  Transition  Act,  Public  Law  94-272,  90  Stat.  383, 
approved  April  21,  1976,  provides  for  treatment  of  the  transition  quarter  period  between 
July  1,  1976  through  September  30,  1976  as  part  of  the  fiscal  year  beginning  October  1, 
1976. 

2  Sec.  lll(q)  of  the  Rehabilitation  Act  Amendments  of  1974,  Public  Law  93-516.  89 
Stat.  2-3,  approved  November  21,  1974,  amended  section  502(g)  of  the  Rehabilitation 
Act  of  1973,  by  deleting  the  words  "prior  to  January  1"  and  inserting  in  lieu  thereof 
the  words  "not  later  than  September  30". 

3  Sec.  110  of  the  Rehabilitation  Act  Amendments  of  1974,  Public  Law  93-516,  89 
Stat.  2-3.  approved  November  21,  1974,  amended  section  502(h)  of  the  Rehabilitation 
.$1,500,000  for  the  fiscal  year  ending  June  30,  1976". 

4  Sec.  10  of  the  Rehabilitation  Act  Extension  of  1976,  Public  Law  94-230,  90  Stat.  211, 
approved  March  15,  1976,  amended  section  502(h)  of  the  Rehabilitation  Act  of  1973  by 
striking  out  "and"  immediately  after  "1975"  and  inserting  before  the  period  at  the  end 
thereof  the  following:  ".  and  ."Rl.500,000  for  the  fiscal  year  ending  September  30,  1977". 

5  Sec.  11(b)  (13)  of  the  Rehabilitation  Act  Extension  of  1976.  Public  Law  94-230. 
90  Stat.  211.  approved  March  15,  1976,  further  amended  section  502(h)  of  the  Rehabilita- 
tion Act  of  1973  by  striking  out  "year  ending  September  .30.  1977"  and  inserting  in  lieu 
thereof  "years  ending  September  30,  1977,  and  September  30,  1978". 
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standard ;  limited  educational  opportunities  for  their  children  because 
of  migration ;  less  access  to  community  services  than  permanent  resi- 
dents; and,  because  of  the  seasonal  or  short-term  nature  of  their 
employment,  have  difficulty  in  accumulating  assets  adequate  for  satis- 
factory living  conditions ;  and 

Whereas  many  of  the  workers  and  their  families  are  handicapped 
in  seeking  economic  and  social  attainments  because  of  the  seasonal 
natui^  of  their  employment ;  and 

Whereas  it  is  in  the  national  interest  to  assist  such  migratory  work- 
ers and  their  families  in  achieving  working  and  living  conditions  more 
compatible  with  those  of  other  workers  in  the  Nation ;  and 

Whereas  on  August  26,  1954,  I  established  a  Federal  Interdepart-. 
mental  Committee  on  Migratory  Labor,  later  designated  as  the  Presi- 
dent's Committee  on  ^Mi^ratory  Labor,  to  assume  leadership  in  devel- 
oping cooperative  relations  in  improving  the  social  and  economic- 
welfare  of  our  domestic  migratory  farm  workers ;  and 

Whereas,  in  order  that  the  President's  Committee  on  Migratory- 
Labor  may  be  enabled  to  make  even  greater  progress  toward  the- 
achievement  of  its  objectives,  it  is  now  appropriate  to  consolidate  its 
accomplishments  and  to  provide  for  more  formal  Federal  organization 
for  its  activities  with  respect  to  migratory  labor  programs,  and  with, 
continuing  recognition  of  the  responsibility  of  the  individual  States  in 
the  field  of  migratory  labor: 

Now  therefore,  by  virtue  of  the  authority  vested  in  me  as  President 
of  the  United  States,  it  is  herebv  ordered  as  follows : 

Section  1.  (a)  There  is  hereby  established,  subject  to  the  provisions 
of  this  order,  the  President's  Committee  on  Migratory  Labor  (herein- 
after referred  to  as  the  Committee),  which  shall  be  composed  of  the 
Secretary  of  Labor,  who  shall  be  Chairman  of  the  Committee,  the 
Secretary  of  Agriculture,  the  Secretary  of  the  Interior,  the  Secretary 
of  Health,  Education,  and  Welfare,  and  the  Administrator  of  the 
Housing  and  Home  Finance  Agency. 

(b)  To  assure  effective  functioning  of  the  Committee  and  uninter- 
rupted participation  of  each  department  and  agency  represented  on 
the  Committee,  the  head  of  each  such  department  or  agency  shall  des- 
ignate an  appropriate  officer  or  employee  of  his  department  or  agency 
as  an  alternate  member  to  participate  in  the  affairs  of  the  Committee 
whenever  the  member  may  be  absent  or  otherwise  unable  to  participate. 

(c)  The  Committee  may  request  the  head  of  any  other  Federal 
department  or  agency  to  designate  a  representative  to  participate  in 
the  affairs  of  the  Committee  as  desirable  in  furthering  the  work  of 
minatory  labor  programs. 

Sec.  2.  The  Committee  shall  (1)  maintain  continuing  review  and. 
assessment  of  the  needs  of  migrant  workers  and  their  families,  (2)  aid 
the  various  Federal  agencies  in  mobilizing,  stimulating,  and  coordinat- 
ing more  effective  programs  and  services  for  such  migrants  and  in 
providing  services  to  State  and  local  areas  through  their  constitutent 
agencies,  (3)  facilitate  and  encourage  the  development  of  actions  de- 
signed to  promote  improved  living  and  working  conditions  o.f  migra- 
tory workers,  and  (4)  work  with  State  and  other  public  and  non-public 
agencies  in  improving  the  living  and  working  conditions  of  migratory 
-workers.  To  these  ends  the  Committee  is  empowered  to  enlist  the 
aid  and  cooperation  of  Federal  officials.  Governors'  Committees,  local 
committees,  national  civil  and  church  groups,  and  employer  and  worker 
organizations. 
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Sbc.  3.  The  Departments  and  agencies  represented  on  the  Gommit- 
tee  shall,  as  may  be  necessary  for  the  purpose  of  effectuating  the  pro- 
visions of  this  order,  furnish  assistance  to  the  Committee,  including 
detailing  of  personnel,  but  excluding  transfer  of  funds,  in  accordance 
with  section  214  of  the  act  of  May  3, 1945, 59  Stat.  134  (31  U.S.C.  691). 
or  any  other  applicable  laws.  The  Department  of  Labor  shall  pro- 
vide necessary  space  and  facilities  for  the  Committee. 

DwiGHT  D.  Eisenhower. 

The  White  House,  November  15^1960, 


PRESTdEN'TS  COUNCIL  ON  AGING 

Executive  Order  11022 

[27  Fed.  Reg.  4659] 

By  virtue  of  the  authority  vested  in  me  as  President  of  the  United 
States,  it  is  hereby  ordered  as  follows :      _ 

Section.  1.  (a)  There  is  hereby  established  the  President's  Council 
on  Aging  (hereinafter  referred  to  as  the  "Council'^) . 

(b)  ^  The  Council  shall  be  composed  of  the  Secretary  of  Health, 
Education,  and  Welfare,  who  shall  be  Chairman,  the  Secretary  of 
Agriculture,  the  Secretary  of  Commerce,  the  Secretary  of  Housing  and 
Urban  Development,  the  Secretary  of  Labor,  the  Secretary  of  Trans- 
portation, the  Secretary  of  the  Treasury,  the  Chairman  of  the  Civil 
Service  Commission,  the  Administrator  of  Veterans'  Affairs,  and  the 
Director  of  the  Office  of  Economic  Opportunity. 

(c)  The  Chairman  of  the  Council  shall  invite  the  head  of  any  other 
Federal  department  or  agency  to  attend  any  meeting  of  the  Council 
at  which  any  matter  within  or  affecting  the  area  of  responsibility  of 
such  department  or  agency  is  considered  and  to  be  a  temporary  mem- 
ber with  respect  to  such  matter. 

Sec.  2.  The  Council  shall : 

(a)  Maintain  a  continuing  study  of  the  overall  responsibilities  of 
the  Federal  Government  with  respect  to  the  problems  of  the  aging 
and  make  recommendations  to  the  President  concerning  policies  and 
programs  required  to  meet  Federal  responsibilities,  particularly  on 
matters  which  do  not  fall  within  the  jurisdiction  of  a  single  agency. 

(b)  Identify  matters  which  require  coordinated  action  by  two  or 
more  Federal  agencies  and  make  appropriate  arrangements  for  joint 
or  coordinated  action,  including,  as  appropriate,  conferences,  joint 
studies,  and  the  development  of  recommendations  to  the  President. 

(c)  Promote  the  shanng  and  dissemination  of  information  on  the 
needs  of  the  aging  and  policies  and  programs  relating  to  the  aging, 
among  Federal  departments  and  agencies  and  between  them  and  State, 
local,  or  private  agencies  and  organizations  having  functions  or  in- 
terest in  fields  relating  to  the  problems  of  the  aging. 

(d)  Prepare  an  annual  consolidated  r^ort  to  the  President  con- 


1  Subaec.  (b)  amended  by  Executive  Order  11376  of  October  17,  1967,  32  Fed.  Reg.  14545, 
to  8l«Jw,  that  the  position  of  Secretary  of  Housing  and  Urban  Development  replaces  the 
position  of  Administrator  of  the  Housing  and  Home  Finance  Agency,  and  to  add  to  the 
Council  the  Secretary  of  Transportation  and  the  Director  of  the  Office  of  Economic 
Opportunity. 

1492 


PRESIDEXTIAL  AXD  NATIONAL  CO^IMITTEES  §  101 


<ieming  the  activities  of  the  Council  and  the  several  Federal  depart- 
ments and  agencies  having  ppograms  relating  to  the  aging. 

Sec.  3.  (a)  Consonant  with  law,  each  department  or  agency  repre- 
sented on  the  Council  shall,  as  may  be  necessary  for  the  effectuation 
of  the  purpose  of  this  order,  furnish  assistance  to  the  Council  in  ac- 
cordance with  Section  214  of  the  Act  of  May  3, 1945,  59  Stat.  134  (31 
US.C.  691). 

(b)  Other  Federal  departments  and  agencies  are  also  authorized 
and  directed,  to  the  extent  not  inconsistent  with  law,  to  cooperate 
with  the  Council  and  to  furnish  it  such  information  and  assistance  as 
it  may  find  necessary  in  the  performance  of  its  functions. 

Sec.  4.  The  Federal  Council  on  Aging,  established  by  a  letter  from 
the  President  to  the  Secretary  of  Health,  Education,  and  Welfare, 
dated  March  7,  1959,  is  hereby  abolished  and  that  letter  is  hereby 
superseded. 

John  F.  Kennedy. 

The  White  House,  May  11^^  1962. 


PRESIDENT'S  COUNCIL  ON  YOUTH  OPPORTUNITY  PROVIDING  FOR 
THE  COORDINATION  OF  YOUTH  OPPORTUNITY  PROGRAMS 

Executive  Order  11330 

[32  Fed.  Reg.  3871] 

The  promise  and  the  future  strength  of  the  United  States  is  in  our 
youth. 

We  must  meet  the  needs  of  youth  so  that  the  formative  years  will 
equip  them  for  a  productive  role  in  society  and  prepare  them  for  the 
responsibilities  of  citizenship. 

Many  youths,  particularly  those  who  live  in  impoverished  areas, 
need  special  help  in  improving  their  lives  and  finding  a  place  in  the 
mainstream  of  our  society. 

Existing  public  services  for  youth  need  to  be  strengthened  and  im- 
proved and  joined  with  private  resources. 

Programs  and  resources  of  Federal  departments  and  agencies  re- 
quire coordination  in  order  to  provide  continuity  in  planning  and 
carrying  out  services  to  meet  the  needs  of  youth. 

The  summer  months  provide  an  exceptional  opportunity  to  enhance^ 
the  sound  growth  and  guidance  of  youth  through  education,  employ- 
ment, recreation,  and  health  services. 

Now,  therefore,  by  virtue  of  the  authority  vested  in  me  as  President 
of  the  United  States,  it  is  ordered  as  follows : 

Part  I.  President's  Council  on  Youth  Opportunity 

Section  101.^  Membership  and  chairmanship,  (a)  There  is  hereby- 
established  the  President's  Council  on  Youth  Opportunity  (herein- 
after referred  to  as  the  "Council").  The  Council  shall  be  composedof 

1  Executive  Order  11547  of  July  10,  1970,  35  Fed.  Reg.  11221,  amended  sec  101  (a)^ 
to  add  to  the  President's  Council  on  Youth  Opportunity  the  Secretary  of  State,  the  Post- 
master General,  and  the  Secretary  of  Transportation,  thereby  increasing  the  membership- 
from  11  to  14  Federal  officials." 
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the  Vice  President,  who  shall  serve  as  Chairman,  the  Secretary  of 
State,  the  Secretary  of  Defense,  the  Attorney  General,  the  Postmaster 
General,  the  Secretary  of  the  Interior,  the  Secretary  of  Agriculture^ 
the  Secretary  of  Commerce,  the  Secretary  of  Labor,  the  Secretary  of" 
Health,  ^Education,  and  Welfare,  the  Secretary  of  Housing  and  Urban 
Development,  the  Secretary  of  Transportation,  the  Director  of  the 
Office  of  Economic  Opportunity,  the  Chairman  of  the  Civil  Service 
Commission,  and  such  other  Federal  officials  as  the  President  may  des- 
ignate. Each  of  the  foregoing  may  appoint  a  delegate  to  represent  him 
in  Council  affairs. 

(b)  When  matters  which  affect  the  interests  of  Federal  agencies 
not  represented  on  the  Council  are  to  be  considered  by  the  Council' 
the  Chairman  shall  invite  the  heads  of  such  agencies  to  participate 
in  the  business  of  the  Coimcil. 

Sec.  102*  Functions  of  the  Council,  (a)  The  Council  shall  be  re- 
sponsible for  (1)  assuring  effective  program  planning  for  summer 
and  other  youth  programs  of  the  Federal  Government,  (2)  strengthen- 
ing the  coordination  of  youth  programs  and  activities  of  Federal' 
departments  and  agencies,  (3)  evaluating  the  over-all  effectiveness 
of  Federal  youth  opportunity  programs,  (2)  encouraging  State,  local, 
nonprofit  and  other  private  organizations  to  participate  fully  in  efforts 
to  enhance  opportunities  for  youth,  and  (5)  reporting  progress  to  the 
President. 

(b)  The  scope  of  subsection  (a)  of  this  section  extends  to,  but  is  not 
limited  to,  (1)  programs  to  maximize  meaningful  employment  for 
youth  in  cooperation  with  employers  and  agencies  of  Federal,  State,, 
and  local  governments,  and  with  emphasis  on  types  of  employment 
leading  to  the  acquisition  of  skills  which  will  increase  the  employabil- 
ity  of  participants  as  members  of  the  labor  force;  (2)  programs  to 
strengthen  the  educational  achievements  of  youth  through  such  means 
as  preparatory  courses  conducted  through  school  sj^stems  which  will 
encourage  youth  to  continue  or  resume  their  education,  remedial  and 
tutorial  programs  conducted  in  the  communities  by  schools  and  col- 
leges, and  the  use  of  summer  and  part-time  employment  as  incentives ; 
(3)  programs  to  encourage  and  stimulate  youth  to  become  involved 
in  improving  their  home  neighborhoods;  (4)  programs  designed  to- 
identify,  diagnose,  and  treat  the  illness  and  handicapping  conditions 
of  youth  who  participate  in  these  summer  programs;  (5)  programs 
arranged  through  communities  and  private  organizations  to  stimulate 
opportunities  for  youth  to  participate  in  cultural, "recreational,  and 
athletic  activities  or  competitions;  (6)  programs  utilizing  the  existing 
camping  and  recreational  resources  in  Federal,  State,  and  local  parks, 
forests,  and  recreation  areas,  with  a  view  to  securing  the  support  and 
participation  of  public  authorities  and  private  organizations  concerned 
with  youth  in  developing  constructive  outdoor  or  work-related  oppor- 
tunities which  will  benefit  disadvantaged  urban  and  rural  youth  by 
utilizing  such  facilities  during  the  summer  months;  and  (7)  programs 
designed  to  increase  opportunities  for  children  of  urban  slums  to  spend 
part  of  their  summers  in  the  wholesome  environment  of  families  in 
other  areas  through  the  hospitality  of  such  families  and  with  the 
support  and  cooperation  of  private,  nonprofit  organizations, 

Sec.  103.  Assistance  and  cooperation,  (a)  Upon  request  of  the 
Chairman,  each  Federal  agency  shall,  to  the  extent  permitted  by  law 
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and  within  available  funds,  furnish  information,  data,  and  reports 
needed  by  the  Council  to  accomplish  the  purposes  of  this  order. 

(b)  All  Federal  officials,  in  carrying  out  their  statutory  responsi- 
bilities and  programs,  shall  be  mindful  of  the  objectives  of  this  order, 
and  shall  take  into  account  any  advice  given  by  the  Council  pursuant 
to  this  order,  and  shall  take  such  measures,  consistent  with  their  au- 
thorities and  available  funds,  as  will  assist  in  accomplishing  the  pur- 
poses of  this  order. 

(c)  The  staff  of  the  Council  shall  include  an  Executive  Director, 
who  shall  be  appointed  by  the  Chairman  of  the  Council,  and  such 
other  employees  as  may  be  necessary,  who  shall  be  assigned  by  the 
various  members  of  the  Council. 

Part  II.  Citizens  Advisory  Board  on  Youth  Opportunity 

Sec.  201.  E stahlishment  of  Board,  (a)  There  is  hereby  established 
the  Citizens  Advisory  Board  on  Youth  Opportunity  (hereinafter 
referred  to  as  the  "Board") . 

(b)  The  Board  shall  be  composed  of  a  Chairman  and  not  more 
than  fourteen  other  members,  all  of  whom  shall  be  appointed  by  the 
President.  The  Chairman  shall  serve  as  such  until  his  successor  is 
appointed  by  the  President.  Appointments  of  the  other  members  of 
the  Board  shall  be  governed  by  the  following:  (1)  Tlie  terms  of  those 
first  appointed  hereunder  shall  expire  on  July  1,  1969.  (2)  The  im- 
mediate successors  of  the  members  so  appointed  shall  be  appointed, 
in  as  nearly  equal  numbers  as  may  be,  for  terms  of  one  year,  two 
years,  and  three  years.  (3)  Thereafter  appointments  shall  be  made 
for  tp.rms  of  three  years. 

Sec.  202.  Duties  and  responsibility,  (a)  The  Board  shall  advise 
both  the  President  and  the  Council  on  matters  relating  to  (1)  ways  and 
means  of  enhancing  the  opportunities  of  disadvantaged  youth  to 
achieve  preparation  for  adult  responsibility,  (2)  the  coordination  of 
programs  and  activities  of  Federal  agencies  which  pertain  to  the  needs 
of  youth,  and  (3)  local,  State,  and  private  action  to  extend  and  im- 
prove youth  opportunity. 

Part  III.  General  Provisions 

Sec.  301.  Financing.  The  Federal  agencies  headed  by  the  officers 
composing  the  Council  shall,  as  may  be  necessary,  furnish  assistance 

to  the  Council  or  the  Board  in  accordance  with  the  provisions  of  sec- 
tion 214  of  the  Act  of  May  3,  1945  (59  Stat.  134;  31  U.S.C,  691). 

Sec.  302.  Expenses  of  Board  members.  Members  of  the  Board  shall 
receive  no  compensation  from  the  United  States  by  reason  of  their 
service  under  this  order  but  they  may  be  allowed  transportation  ex- 
penses and  per  diem  in  lieu  of  subsistence  or  reimbursement  for  actual 
and  necessary  expenses  (5  U.S.C.  5703(c)  (d)). 

Lyndon  B.  Johnson. 
.  The  Whtte  House,  March  5,  1967, 
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ESTABLISHING  THE  PRESIDENTS  ADVISORY  COUNCIL  ON 
MANAGEMENT  IMPROVExMENT 

Executive  Order  11509 

[35  Fed.  Reg:.  2S57] 

Whereas,  finding  ways  in  which  to  improve  management  and  effi- 
ciency in  the  executive  branch  meets  a  vital  and  continuing  need;  and 

Whereas,  it  is  essential  that  the  resources  of  the  executive  branch 
which  are  devoted  to  the  fulfillment  of  our  international  responsibili- 
ties and  the  needs  of  our  citizens  be  managed  and  utilized  in  as  effective 
a  manner  as  possible ;  and 

Whereas,  the  best  management  practices  and  techniques  developed 
by  individual  Government  agencies  and  by  business  and  industry 
should  be  utilized  in  all  Government  agencies  whenever  applicable; 
and 

Whereas,  there  is  a  need  to  review  the  progress  of  the  Government's 
management  improvement  program  and  to  furnish  the  President 
advice  thereon ;  and 

Whereas,  it  is  desirable  to  give  increased  attention  to  the  improve- 
ment of  the  management  of  executive  agencies  and  programs: 

Now,  therefore,  by  virtue  of  the  authority  vested  in  me  as  President 
of  the  United  States,  it  is  ordered  as  follows : 

Section  1.  Establishment  of  the  Council,  (a)  There  is  hereby  es- 
tablished the  President's  Advisory  Council  on  Management  Improve- 
ment (hereinafter  referred  to  as  the  Council) . 

(b)  The  Council  shall  be  composed  of  10  members,  all  of  whom 
shall  be  appointed  by  the  President  from  among  citizens  outside  the 
Government  and  who  shall  serve  at  the  pleasure  of  the  President. 
The  President  shall  designate  one  of  the  members  of  the  Council  to 
serve  as  Chairman. 

(c)  Each  member  of  the  Council  shall  be  entitled  to  receive  com- 
pensation for  each  day  he  is  engaged  on  business  of  the  Council,  and 
travel  expenses,  including  per  diem  in  lieu  of  subsistence,  as  authorized 
by  law  (5  U.S.C.  3109  and  5703)  for  persons  in  the  Government  service 
employed  intermittently. 

Sec.  2.  Functions  of  the  Council,  As  requested  by  the  President  or 
the  Director  of  the  Bureau  of  the  Budget,  the  Council  shall,  from 

time  to  time :  .  •,         -i  . 

(a)  Provide  advice  and  assistance  on  Government-wide  and  mter- 
agency  management  problwns. 

7b)  Make  systematic  appraisals  of  Government- wide  operations 
to  identify  opportunities  to  improve  efficiency  and  cost  control. 

(c)  Carry  forward  the  functions  which  were  vested  in  the  Presi- 
dent's Advisory  Council  on  Cost  Keduction  by  Executive  Order 
No.  11353  of  May  23, 1967,  as  amended,  but  without  regard  to  the  time 
limitation  contained  therein. 

(d)  Provide  for  an  interchange  of  ideas  with  responsible  operatmg 
officials  throughout  the  executive  branch  on  opportunities  for  manage- 
ment improvement  and  appropriate  action  to  achieve  such 
improvement.  .   .  . 

(e)  Submit  reports  to  the  President  containing  appropriate 
recommendations  for  improving  the  efficiency  of  Govermnent-wide 
operations. 
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Sec.  3.  Assistance  hy  Federal  agencies.  The  Office  of  Executive 
Management,  Bureau  of  the  Budget,  shall  provide  staff  assistance  to 
the  Council  and,  upon  request  of  the  Chairman  of  the  Council,  other 
executive  departments  and  agencies  shall,  consistent  with  law,  furnish 
to  the  Council  available  information  which  the  Council  may  require 
in  performance  of  its  functions. 

Src.  4.  Saving  provision.  Nothing  in  this  order  shall  derogate  from 
the  functions  or  status  of  the  President's  Advisory  Council  on  Execu- 
tive Organization  established  by  the  President  on  April  5, 1969. 

Sec.  5.  Prior  order.  Without  prejudice  to  the  provisions  of  sectioln 
2(c)  hereof,  the  following  are  hereby  revoked:  (1)  Executive  Order 
No.  11353  of  May  23,  1967,  and  (2)  Executive  Order  No.  11418  of 
July  27, 1968. 

KiCHABD  NrxoN. 

The  Whtte  House,  February  11,,  1970, 


EXCERPTS  FROM  PUBLIC  WORKS  AND  ECONOMIC  DEVELOPMENT 
ACT  AMENDMENTS  OF  1976 

[Public  Law  94-487, 90  Stat.  2331] 

TITLE  II 

Sec  201.  (a)  The  President  of  the  United  States  is  authorized  and 
requested  to  call  a  White  House  Conference  on  Balanced  National 
Growth  and  Economic  Development  within  one  year  of  the  date  of 
enactment  of  this  Act  in  order  to  develop  recommendations  for  fur- 
ther action  toward  balanced  national  growth  and  economic  develop- 
ment, and  to  take  account  of  present  conditions  and  trends  as  set  forth 
in  the  report  accompanying  this  Act.  Such  conference  shall  be  planned 
and  conducted  under  the  direction  of  the  domestic  council  with  the 
cooperation  and  assistance  of  such  other  Federal  departments  and 
agencies,  including  the  regional  commissions  established  under  the 
Appalachian  Regional  Development  Act  and  title  V  of  the  Public 
Works  and  Economic  Development  Act. 

(b)  For  the  purpose  of  arriving  at  facts  and  recommendations  con- 
cerning the  utilization  of  skills,  experience,  and  energies  and  the 
improvement  of  our  country's  social  and  economic  needs,  the  confer- 
ence shall  assemble  representatives  of  government,  business,  labor,  and 
other  citizens  and  representatives  of  institutions  who  could  work 
together  for  balanced  national  growth  and  economic  development. 

(c)  A  final  report  of  the  White  House  Conference  on  Balanced 
National  Growth  and  Economic  Development  shall  be  submitted  to  the 
President  not  later  than  one  himdred  and  eighty  days  following  the 
date  on  which  the  conference  is  called  and  findings  and  recommenda- 
tions included  therein  shall  be  immediately  made  available  to  the  pub- 
lic. The  President  shall,  within  ninety  days  after  the  submission  of 
such  final  report,  transmit  to  the  Congress  his  recommendations  for 
the  admmistrative  action  and  legislation  necessary  to  implement  the 
recommendations  contained  in  such  report. 
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Sec.  204.  The  President  is  authorized  and  directed  to  establish  an 
Advisory  Committee  to  the  White  House  Conference  on  Balanced 
National  Growth  and  Economic  Development  composed  of  fifteen 
members,  of  whom  not  less  than  five  shall  represent  businesses  in  the 
private  sector,  and  the  Secretaries  of  the  Departments  of  Commerce, 
Agriculture,  Housing  and  Urban  Development,  and  relevant  Federal 
program  managers. 


Approved  October  12, 1976. 


CONSTRUCTION  INDUSTRY 

PROVIDING  FOR  THE  STABILIZATION  OF  WAGES  AND  PRICES  IN  THE 
CONSTRUCTION  INDUSTRY 

Executive  Order  11588 

[36  Fed.  Reg.  6339] 

^   Whereas,  the  stabilization  of  wages  and  prices  in  the  construction 
industry  is  essential  to  the  maintenance  of  a  strong  national  economy; 

Wliereas,  wages  and  prices  in  the  construction  industry  have  tended 
in  recent  years  to  increase  at  a  rate  greater  than  that  for  the  economy 
as  a  whole;  and 

Whereas,  the  Congress  has  expressed  its  concern  over  the  unre- 
strained rise  in  wages  and  prices  through  the  enactment  of  the  Eco- 
nomic Stabilization  Act  of  1970  (84  Stat.  799  as  amended) ;  and 

Whereas,  it  was  necessary  to  suspend  the  prevailing  rate  provisions 
of  the  Davis-Bacon  Act  in  order  to  assist  in  alleviating  the  inflationary 
spiral  of  wages  and  prices  in  the  construction  industry,  which  suspen- 
sion is  no  longer  required  due  to  the  establishment  of  an  equitable 
stabilization  plan  under  this  order ;  and 
Whereas,  the  national  leaders  of  labor  and  management  in  the  con- 
rstruction  industry  have  indicated,  since  the  suspension  of  the  Davis- 
Bacon  Act,  that  under  such  an  order  they  will  participate  with  the 
Government  in  fair  measures  to  achieve  greater  wage  and  price  sta- 
bility;  but  are  unable  to  agree  on  any  voluntary  arrangement;  and 

Whereas,  stabilization  of  wages  and  prices  is  most  effectively 
achieved  when  accompanied  by  positive  action  of  labor  and  manage- 
ment; and 

Whereas,  this  order  is  required  to  establish  an  arrangement  for  the 
application; of  general  criteria  by  an  operating  structure  with  a  mini- 
mum of  Government  involvement  and  sanctions  within  which  labor 
and  management  may  act  to  effectuate  the  stabilization  of  wages  and 
prices  consistent  with  and  in  furtherance  of  effective  collective  bar- 
gaining in  the  industry. 

Now,  therefore,  by  virtue  of  the  authority  vested  in  me  by  the  Eco- 
momic  Stabilization  Act  of  1970  (84  Stat.  799  as  amended)  and  as 
President  of  the  United  States,  it  is  ordered  as  follows : 
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Section  1.  (a)  A  Construction  Industry  Stabilization  Committee 
(here<after  referred  to  as  ''Committee")  is  hereby  established  to  assure 
generally  conformance  of  any  increase  in  any  wage  or  salary  in  the 
construction  industry  to  the  provisions  of  this  order. 

(b)  The  Committee  shall  be  composed  of  twelve  members  appointed 
by  the  Secretary  of  Labor  and  selected  as  follows :  four  of  the  members 
rshall  be  representative  of  labor  organizations  in  the  construction  in- 
dustry; four  of  the  members  shall  be  representative  of  employers  in 
the  construction  industry;  and  four  of  the  members  shall  be  repre- 
sentative of  the  public.  The  Secretary  of  Labor  shall  appoint  one  of 
•the  public  members  as  chairman  of  the  committee. 

Sec.  2.  Associations  of  contractors  and  national  and  international 
•unions  shall  jointly  establish  craft  dispute  boards  (hereinafter  re- 
ferred to  as  "boards")  to  determine  whether  wages  and  salaries  are 
-acceptable  in  accordance  with  the  criteria  established  in  section  6.  Each 
board  shall  be  composed  of  appropriate  labor  and  management  repre- 
sentatives. 

Sec.  3.  (a)  It  shall  be  the  responsibility  of  each  board,  in  relation  to 
the  craft  or  branch  over  which  it  has  jurisdiction,  to  provide  advice 
and  assistance  in  an  effort  to  resolve  any  unresolved  collective  bargain- 
ing disputes  involvino:  wages  and  salaries  and  to  promptly  examine 
every  collective  bargaining  agreement  negotiated  on  or  after  the  date 
of  this  order  and  to  determine,  in  accordance  with  the  criteria  estab- 
lished in  section  6,  whether  wage  and  salary  increases  in  the  agreement 
are  acceptable  and  may  thus  be  approved.  The  board  shall  make  de- 
terminations within  a  reasonable  time  and  shall  notify  the  parties 
and  the  Committee  of  action  taken.  When  it  is  determined  by  the  board 
that  a  wage  or  salary  increase  is  not  acceptable,  the  board  shall  also 
notify  the  Secretary  of  Labor. 

(b)  Each  board  shall  also  have  the  authority  to  examine  collective 
bargaining  agreements  negotiated  prior  to  the  date  of  this  order  which 
contain  wage  or  salary  increases  scheduled  to  take  effect  on  or  after 
such  date  to  determine  whether  any  increase  is  unreasonably  incon- 
sistent with  the  criteria  established  in  section  6. 

Sec.  4.  (a)  Upon  receipt  of  notification  by  a  board  that  it  has  found 
.a  wage  or  salaiy  increase  acceptable,  the  Committee  shall  have  fifteen 
days  in  which  to  determine  whether  it  will  assume  jurisdiction  over  the 
matter.  If  the  Committee  does  not  determine  within  that  time,  and  so 
notify  the  parties  and  the  board,  that  it  will  assume  jurisdiction,  the 
board's  determination  will  be  deemed  final  and  the  increase  may  take 
effect.  If  the  Committee  determines  that  it  will  assume  jurisdiction  it 
shall  be  a  violation  of  this  order  to  implement  the  increase  unless  and 
until  the  Committee  affirms  the  board's  initial  determination.  The  Com- 
mittee shall  notify  the  parties,  the  board  and  the  Secretary  of  Labor 
of  its  final  action. 

(b)  The  Committee  is  also  authorized,  upon  its  own  motion,  if  a 
board  has  not  yet  reported  or  an  appropriate  board  has  not  been  es- 
tablished, to  review  any  proposed  wage  or  salary  increase  to  determine 
its  acceptability. 

(c)  Unless  and  until  an  increase  in  wage  or  salary  has  been  ap- 
proved in  accordance  with  the  provisions  of  sections  3(a)  and  4  of 
this  order,  it  shall  be  a  violation  of  this  order  to  put  such  wage  or  sal- 
ary increase  into  effect. 
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Sec.  5.  Upon  a  determination  by  a  board  or  the  Committee  that  a 
proposed  wage  or  salary  increase  is  not  acceptable  and  certification  of 
that  determination  by  the  Secretary  of  Labor,  the  following  actions 
shall  be  taken ; 

(a)  In  implementing  the  provisions  of  the  Davis-Bacon  Act  of 
March  3,  1931  (46  Stat.  1494,  as  amended)  and  related  statutes  the 
provisions  of  which  are  dependent  upon  determinations  by  the  Secre- 
tary  of  Labor  under  the  Davis-Bacon  Act,  and  including  state  statutes 
or  laws  requiring  similar  wage  standards,  the  Secretary  of  Labor  and 
all  states  shall  not  take  into  consideration  any  wage  or  salary  increase 
in  excess  of  that  found  to  be  acceptable  in  making  determinations  under 
that  Act  and  related  statutes. 

(b)  In  order  to  assure  that  unacceptable  wage  rates  shall  not  be 
utilized  in  Federal  or  federally  related  construction,  the  heads  of  all 
Federal  departments  and  agencies,  subject  to  the  direction  and  coordi- 
nation of  the  Secretary  of  Labor : 

(1)  shall  review  all  plans  for  construction  and  financial  assistance 
for  construction  in  localities  in  which  wage  or  salary  increases  have 
been  certified  by  the  Secretary  of  Labor  to  be  unacceptable  and  shall^ 
on  the  basis  of  that  review,  determine  whether  such  plans  can  be 
approved  or  continued ;  and 

(2)  shall  review  current  and  prospective  construction  contracts  for 
Federal  construction  and  for  construction  on  projects  receiving  Fed- 
eral financial  assistance  in  the  area  affected  by  a  certification  by  the 
Secretary  of  Labor  and  shall,  on  the  basis  of  such  review,  determine 
whether  such  contracts  can  be  awarded  or  continued. 

(c)  The  Committee  and  the  boards  shall  make  public  their  deter- 
minations, specifying  the  craft  and  area  affected  and  the  wages  or    - 
salaries  deemed  unacceptable.  ■ 

(d)  Any  other  action  authorized  by  law  to  carry  out  the  purposes    1 
and  policy  of  this  order  shall  be  available  to  the  Secretary  of  Labor  to     \ 
assure  the  stabilization  of  wages  and  prices  in  the  construction 
industry. 

Sec.  6.  The  following  criteria  shall  be  applied  in  determining 
whether  any  wage  or  salary  increase  is  acceptable.  _ 

(a)  Acceptable  economic  adjustments  in  labor  contracts  negotiated 
on  or  after  the  date  of  this  order  will  be  those  normally  considered 
supportable  by  productivity  improvement  and  cost  of  living  trends, 
but  not  in  excess  of  the  average  of  the  median  increases  in  wages  and 
benefits  over  the  life  of  the  contract  negotiated  in  major  construction 
settlements  in  the  period  1961  to  1968. 

(b)  Equity  adjustments  in  labor  contracts  negotiated  on  or  after 
the  date  of  this  order  may,  where  carefully  identified,  be  considered 
over  the  life  of  the  contract  to  restore  traditional  relationships  among 
crafts  in  a  single  locality  and  within  the  same  craft  in  surrounding 
localities. 

Sec.  7.  The  parties  to  a  labor  contract  negotiated  in  the  construction 
industry  shall  promptly  submit  that  contract  to  the  appropriate  board 
or  boards.  Where  there  is  no  appropriate  board  to  consider  the  accepta- 
bility of  a  proposed  wage  or  salary  increase,  the  affected  national  or 
international  union,  and  the  affected  association  of  contractors  shall 
promptly  submit  that  contract  to  the^Committee^ 

Sec.  8.  The  Interagency  Committee  on  construction  (hereinafter 
referred  to  as  ^'Interagency  Committee"),  is  hereby  established  to 
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develop  criteria  for  the  determination  of  acceptable  prices  in  constnic- 
tion  contracts  as  well  as  criteria  for  acceptable  compensation,  including 
bonuses,  stock  options  and  the  like.  Officers  and  employees  of  Federal 
departments  and  agencies  shall  be  designated  to  serve  as  members  of 
the  Interagency  Committee  by  the  Secretary  of  Housing  and  Urban 
Development  who  shall  also  designate  its  chairman.  The  Interagency 
Committee  shall  consult  with  the  Secretary  of  Labor,  with  major  Gov- 
ernment procurement  agencies  and  with  the  Committee  in  developing 
such  criteria  and  concerning  the  application  of  such  criteria.  Until 
criteria  have  been  developed  and  applied  and  prices  and  compensation 
are  determined  to  be  unacceptable,  prices,  and  compensation  shall 
not  be  deemed  in  violation  of  this  order. 

Sec.  9.  In  the  conduct  of  every  Federal  or  federally  assisted  con- 
struction project  or  program  the  affected  Federal  agency  shall  assure 
the  conformance  of  such  project  or  program  with  the  criteria  estab- 
lished in  section  8. 

Sec.  10.  The  Committee  and  the  Interagency  Committee,  subject 
to  approval  by  the  Secretary  of  Labor,  and  the  Secretary  of  Labor  are 
authorized  to  issue  such  rules  and  regulations  as  may  be  necessary  to 
provide  for  the  expeditious  and  effective  conduct  of  their  responsibili- 
ties under  this  order  and  to  effectuate  its  purposes.  Such  authority  of 
the  Committee  under  this  section  shall  include  the  authority  to  issue 
such  rules  and  regulations  as  may  be  necessary  to  assure  the  effective 
operation  of  any  board  which  may  be  established  under  this  order,  and 
to  provide  for  the  resolution  of  impasses  within  any  board. 

Sec.  11.  (a)  The  term  "construction"  shall  mean,  for  the  purpose 
of  this  order  (1)  all  work  relating  to  the  erecting,  constructing,  alter- 
ing, remodeling,  painting,  or  decorating  of  installations  such  as  build- 
ings, bridges,  highways  and  the  like,  when  performed  on  a  contract 
basis,  but  shall  not  include  maintenance  work  performed  by  workers 
employed  on  a  permanent  basis  in  a  particular  plant  or  facility  for  the 
purpose  of  keeping  such  plant  or  facility  in  efficient  operating  condi- 
tionj  (2)  the  transporting  of  materials  and  supplies  to  or  from  a 
particular  building  or  project  by  the  workers  of  the  contractor  or 
subcontractor  performing  the  construction  or  the  manufacturing  of 
materials,  supplies,  or  equipment  on  the  site  of  a  project  by  such 
workers;  and  (3)  all  other  work  classified  as  construction  in  section 
5.2  (g)  of  Part  5,  Title  29  of  the  Code  of  Federal  Kegulations. 

(b)  The  term  "wage  or  salary"  shall  mean,  for  the  purpose  of  this 
order,  all  wage  or  salary  rate  schedules  and  economic  benefits  estab- 
lished pursuant  to  a  collective  bargaining  agreement  in  the  construc- 
tion industry. 

Sec.  12.  (a)  Expenses  of  the  Committee  and  the  Interagency  Com- 
mittee shall  be  paid  from  such  appropriations  to  the  Department  of 
Labor  and  other  Federal  agencies  as  may  be  made  available  therefor. 

(b)  All  departments  and  agencies  of  the  Federal  Government  are 
authorized  and  directed  to  cooperate  with  the  Committee  and  the  In- 
teragency Committee  in  order  that  they  may  carry  out  their  responsi- 
bilities under  this  order.  _  ; 

Sec.  13.  There  shall  be  periodic  examination  of  the  effectiveness  of 
this  order  to  determine  whether  further  measures  will  be  required  to 
effectuate  a  stabilization  of  wages  and  prices  in  the  construction 
industry. 
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Sec.  14.  This  Order  shall  be  effective  immediately. 

Richard  Nixon. 
The  White  House,  March  29, 1971. 


NATIONAL  CENTER  FOR  HOUSING  MANAGEMENT 
Executive  Order  11668 
[37  Fed.  Reg.  8057-58] 

By  virtue  of  the  authority  vested  in  me  as  President  of  the  United' 
States  and  in  accordance  with  the  provisions  of  the  Department  of 
Housing  and  Urban  Development  Act,  as  amended  (42  U.S.C.  3531 
et  seq.) ,  Title  VIII  of  the  Housing  Act  of  1964,  as  amended  (20  U.S.C. 
801  et  SAq.),  and  Title  V  of  the  Housing  and  Urban  Development  Act 
of  1970  (12  U.S.C.  iTOlz-l  et  seq.)  it  is  ordered  as  follows : 

Section  1.  Policy.  The  Nation's  housing  stock  represents  an  import 
tant  national  resource  which  must  be  preserved  and  well  managed  if 
public  and  private  investments  are  to  be  protected,  and  if  we  are  to* 
meet  our  goal  of  providing  a  decent  home  and  suitable  living  environ* 
ment  for  low  and  moderate  income  residents.  The  production  of  Fed- 
erally-assisted housing  has  greatly  expanded  in  recent  years,  creating 
a  need  for  a  balanced  strategy  to  ensure  that  such  housing  remains^ 
viable  for  the  purposes  intended.  .    .        " 

This  expansion  also  creates  a  need  for  a  growing  sujjply  of  new 
management  manpower  for  the  years  ahead.  Special  skills  must  h& 
developed  among  these  managers  so  that  they  can  effectively  overcome- 
the  social  and  economic  problems  facing  many  residents  of  Federally- 
assisted  housing,  including  the  elderly.  Training,  the  improvement  of 
career  opportunities,  and  the  upgrading  of  industry  staimia;rds  are  bM 
essential  to  the  improvement  of  the  Nation's  housing  management 
capability,  particularly  for  low  and  moderate  income  housing. 

Sec.  2.  Establishment  of  a  National  Center  for  Housing  Management. 
(a)  The  Secretary  of  Housing  and  Urban  Development  is  directed  to 
call  upon  public-spirited  citizens,  dedicated  and  experienced  in  the 
appropriate  disciplines,  to  create,  in  accordance  with  existing  laws,  a 
new,  non-governmental,  not-for-profit  institution  to  serve  as  a  National 
Center  for  Housing  Management  (referred  to  herein  as  the  Center)  • 

(b)  The  Center  should  be  designed  to  provide  objective  and  inde- 
pendent leadership  at  the  national  level  in  helping  meet  the  Nation's 
housing  management  and  training  needs  and  should  work  cooperatively 
with  the  Department  of  Housing  and  Urban  Development  and  with 
the  public  arid  private  organizations  and  institutions  involved  in,  or 
affected  by,  its  activities. 

Sec.  3.  Activities  of  the  Center.  The  activities  of  the  Center  should 
be  developed  along  line^  that  include  the  following  objectives: 

(1)  Development  of^training  and  educational  programs  for  housing 
management  and  personnel ; 

(2)  Cooperation  with  public  and  private  national,  State,  and  local 
organizations  and  institutions  in  extending  housing  management  train- 
ing and  educational  opportunities,  using  to  the  fullest  extent  possible 
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the  services  and  facilities  of  existing  agencies  with  expertise  in  training 
and  education. 

(3)  Cooperation  with  national,  State,  and  local  organizations  and 
institutions  in  establishing  or  expanding  recruitment  and  placement 
systems  that  will  link  training  in  housing  management  to  job  oppor- 
tunities in  that  field. 

(4)  Development  of  improved  housing  management  practices  and 
assistance  in  professionalizing  the  housing  management  industry ;  and 

(5)  Stimulating  the  creation  of  new  management  entities,  and 
strengthening  the  eflPectiveness  of  existing  management  entities. 

Sec.  4.  Assistance  hy  Federal  Agencies.  To  the  extent  consistent  with 
law,  all  other  Federal  executive  departments  and  agencies  shall  cooper- 
ate and  work  with  the  Department  of  Housing  and  Urban  Develop- 
ment and  the  Center  in  providing  appropriate  advice  and  financial 
support  so  as  to  ensure  that  the  above  described  objectives  are  carried 
out  with  the  most  effective  and  efficient  use  of  Federal,  State  and  local 
resources,  both  public  and  private. 

Richard  Nixon. 

The  Wkpte  House,  April  21,  1972, 


NATIONAL  COUNCIL  ON  INDIAN  OPPORTUNITY 

Executive  Order  11399 

[33  Fed.  Reg.  4245] 

Wliereas  the  United  States  has  initiated  a  number  of  programs  in 
various  Departments  that  should  be  made  available  for  the  develop- 
ment and  benefit  of  the  Indian  population ;  and 

"Whereas  these  programs  should  be  adapted  and  coordinated  in  such 
manner  that  Indians  will  participate  in  and  be  benefited  hy  them : 

Now,  therefore,  by  virtue  of  the  authority  vested  in  me  as  President 
of  the  United  States,  it  is  ordered  as  follows : 

Section  1.  Establishment  of  Council.^  There  is  hereby  established 
The  National  Council  on  Indian  Opportunity  (hereinafter  referred 
to  as  the  ''Council").  The  Council  shall  have  membership  as  follows: 
The  Vice  President  of  the  United  States  who  shall  be  the  chairman  of 
the  Council,  the  Attorney  General,  the  Secretary  of  the  Interior,  the 
Secretary  of  Agriculture,  the  Secretary  of  Commerce,  the  Secretary 
of  Labor,  the  Secretary  of  Health,  Education,  and  Welfare,  the  Secre- 
tary of  Housing  and  Urban  Development,  the  Director  of  the  Office  of 
Economic  Opportunity,  and  eight  Indian  leaders  appointed  by  the 
President  of  the  United  States  for  terms  of  two  years. 

Sec.  2.  Functions  of  the  Council.  The  Council  shall: 

(a)  Encourage  full  use  of  Federal  programs  to  benefit  the  Indian 
population,  adapting  them  where  necessary  to  be  available  to  Indians 
on  reservations  in  a  meaningful  way. 

(b)  Encourage  interagency  coordination  and  cooperation  in  carry- 
ing out  Federal  programs  as  they  relate  to  Indians. 

(c)  Appraise  the  impact  and  progress  of  Federal  programs  for 
Indians. 


^Executive  Order  11651  of  Aupnst  11,  1970,  35  Fed.  Reg.  128«5,  amended  nee.  1  to 
enlarge  the  memberehlp  of  the  National  Council  on  Indian  Opportunity  to  Include  the 
Attorney  General  and  to  proyide  eight,  rather  than  six,  Indian  leaders  appointed  by  the 
President  for  terms  of  two  years. 
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(d)  Suggest  ways  to  improve  such  programs. 

Sec.  3.  Compensation  and  per  diem.  Members  of  the  Council  who  are 
officers  of  the  Federal  government  shall  receive  no  additional  compen- 
sation by  reason  of  this  order.  Other  members  of  the  Council  shall 
be  entitled  to  receive  compensation  and  travel  expenses,  including  per 
diem  in  lieu  of  subsistence,  €ts  authorized  by  law  for  persons  in  the 
government  service  employed  intermittenly  (5  U.S.C.  §§  3109,  5703). 

Sec.  4.  4-Ssisfance  to  the  Cotmeil.  (a)  Each  Federal  department 
and  agency  represented  on  the  Council  shall  furnish  such  necessary 
assistance  to  the  Council  as  may  be  authorized  by  section  214  of  the 
Act  of  May  3,  1945,  59  Stat.  134  (31  U.S.C.  691),  or  other  law.  The 
Depa"rtment  of  the  Interior  shall  furnish  necessary  administrative 
services  for  the  Council. 

(b)  The  staff  of  the  Council  shall  include  an  Executive  Director, 
who  shall  be  appointed  by  the  chairman  of  the  Council,  and  such  other 
employees  as  may  be  necessary,  who  shall  be  assigned  by  the  depart- 
ments and  agencies  represented  on  the  Council. 

Sec.  5.  Meetings,  The  Council  shall  meet  on  call  of  the  chairman. 

Lyndon  B.  Johnson. 
TsEWjaLTr-EllovsE,  March  6, 1968, 


COOPERATIVE  AREA  MANPOWER  PLANNING  SYSTEM 

Executive  Order  11422 

[33  Fed.  Reg.  11789] 

Whereas  Federal  legislation  enacted  in  recent  years  has  established 
numerous  manpower  programs  to  improve  the  employability  of  dis- 
advantaged, unemployed,  and  underemployed  persons;  and 

Whereas  administration  of  these  manpower  and  related  service 
programs  requires  extensive  participation  of  State  and  local  go^ern- 
ments  and  nongovernment  agencies ;  and 

^ATiereas  experience  has  demonstrated  that  close  coordination  of 
the  operating  programs  at  the  local,  State,  and  Federal  levels  is  essen- 
tial to  their  successful,  effective,  and  economical  implementation : 

Now,  therefore,  by  virtue  of  the  authority  vested  in  me  by  section 
637  of  the  Economic  Opportunity  Act  of  1964,  as  amended  (42  U.S.C. 
2979),  and  as  President  of  the  United  States,  it  is  ordered  as  follows: 

Section  1.  Policy,  (a)  Cooperative  planning  and  execution  of  man- 
power training  and  supportive  manpower  service  programs  is  hereby 
established  as  the  policy  of  the  Federal  Government. 

(b)  Each  Federal  executive  department  or  agency  administering 
manpower  training  or  supportive  manpower  service  programs  shall, 
to  the  extent  consistent  with  law^  carry  out  its  programs  and  exer- 
cise its  functions  so  as  to  further  the  policy  herein  enunciated. 

Sec.  2.  The  Cooperative  Area  Manpoicer  Planning  System,  (a) 
The  Cooperative  Area  Manpower  Planning  System  (hereinafter 
referred  to  as  CAMPS)  is  hereby  recognized  as  a  primary  instrument 
for  carrying  out  the  policy  stated  in  section  above. 

(b)  The  Departments  of  Labor;  Health,  Education,  and  Welfare; 
Commerce;  Housing  and  Urban  Development;  Agriculture;  and  the 
Interior ;  the  Office  of  Economic  Opportunity ;  and  the  Civil  Service 
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Commission,  together  with  their  affiliated  organizations  and  such 
additional  Federal  executive  departments  and  agencies  as  may  be 
mutually  agreed  upon  by  them,  shall  participate  in  CAMPS  for  the 
purposes  of  cooperatively  planning  and  executing  manpower  programs 
and  supportive  manpower  service  programs  in  urban  and  rural  areas. 

(c)  Each  department  and  agency  included  in  CAMPS  shall  par- 
ticipate in  manpower  coordinating  committees  at  the  national  and 
regional  levels.  The  Secretary  of  Labor  shall  designate  the  chairmen 
of  such  committees.  To  the  extent  practical  and  necessary,  each  such 
department  and  agency  shall  also  participate,  either  directly  or 
through  affiliated  State,  local,  or  nongovernmental  organizations  with 
which  it  maintains  grant-in-aid  or  contractual  relationships,  in  cooper- 
ative manpower  planning  at  State  and  area  levels. 

(d)  To  the  extent  consistent  with  law,  each  department  or  agency 
included  in  CAMPS  shall  carry  out  its  responsibilities  with  respect 
to  Federal  assistance,  State  and  local  planning,  and  utilization  of 
resources  so  as  to  further  the  purposes  of  this  order. 

Sec.  3.  Administrative  services.  In  compliance  with  provisions  of 
applicable  law,  and  as  necessary  to  effectuate  the  purposes  of  this  order, 
the  Department  of  Labor  shall  provide  or  arrange  for  administrative 
services  and  staff  support  for  all  CAMPS  coordinating  committees, 
and  each  Federal  department  or  agency  participating  in  CAMPS 
sluiU  furnish  such  information  and  other  assistance  as  may  be  neces- 
saiT  and  available. 

Sec.  4.  Construction.  Nothing  in  this  order  shall  be  construed  as 
subjecting  any  Federal  department  or  agency  or  the  head  thereof,  or 
any  function  vested  by  law  in  or  assigned  pursuant  to  law  to  any  such 
department,  agency,  or  head,  to  the  authority  of  any  other  department, 
agency,  or  head. 

Lyndon  B.  Johnson. 

The  White  House,  August  /5,  1968. 

REORGANIZATION  PLAN  NO.  2  OF  1970  ^ 

[35  Fed.  Reg.  7959] 

Prepared  hy  the  President  and  Transmitted  to  the  Senate  and  the 
House  of  Representatives  in  Congress  Assembled,  March  12.,  1970, 
Pursuant  to  the  Provisions  of  Chapter  9  of  Title  6  of  the  United 
States  Code^ 

OFFICE  OF  MANAGEMENT  AND  BUDGET;  DOMESTIC 

COUNCIL 


Part  I.  OmcE  of  jManagement  and  Budget 

Skction  101.  Transfer  of  functions  to  the  President.  There  are 
hereby  ^transferred  to  the  President  of  the  United  States  all  functions 
vesteobyTaw  ^mcluding  reorganization  plan)  in  the  Bureau  of  the 
Budget  or  the  Director  of  the  Bureau  of  the  Budget. 

Sec.  102.  Office  of  Management  and  Budaet.  (a)  The  Bureau  of  the 
Budget  in  the  Executive  Office  of  the  President  is  hereby  designated  as 
the  Office  of  Management  and  Budget. 

(b)  The  offices  of  Director  of  the  Bureau  of  the  Budget  and  Deputy 
Director  of  the  Bureau  of  the  Budget,  and  the  offices  of  Assistant 

»  Effective  July  1, 1970,  nnfler  the  provisions  of  section  301  of  the  plan. 
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Directors  of  the  Bureau  of  the  Budget  which  are  established  by  statute 
(31  U.S.C.  16a  and  16c),  are  hereby  designated  Director  of  the  Office 
of  Management  and  Budget,  Deputy  Director  of  the  Office  of  Manage- 
ment and  Budget,  and  Assistant  Directors  of  the  Office  of  Management 
and  Budget,  respectively. 

(c)  There  shall  be  within  the  Office  of  Management  and  Budget  not 
more  than  six  additional  officers,  as  determined  from  time  to  time  by 
the  Director  of  the  Office  of  Management  and  Budget  (hereinafter 
referred  to  as  the  Director).  Each  such  officer  shall  be  appointed  by 
the  Director,  subject  to  the  approval  of  the  President,  under  the  classi- 
fied civil  service,  shall  have  such  title  as  the  Director  shall  from  time 
to  time  determine,  and  shall  receive  compensation  at  the  rate  now  or 
hereafter  prescribed  for  offices  and  positions  at  Level  V  of  the  Execu- 
tive Schedule  (5  U.S.C.  5316). 

(d)  The  Office  of  Management  and  Budget  and  the  Director  shall 
perform  such  functions  as  the  President  may  from  time  to  time  dele- 
gate or  assign  thereto.  The  Director,  under  the  direction  of  the  Presi- 
dent, shall  supervise  and  direct  the  administration  of  the  Office  of 
Management  and  Budget. 

(e)  The  Deputy  Director  of  the  Office  of  Management  and  Budget, 
the  Assistant  Directors  of  the  Office  of  Management  and  Budget  aes- 
iofnated  by  this  reorganization  plan,  and  the  officers  provided  for  in 
subsection  (c)  of  this  section  shall  perform  such  functions  as  the 
Director  may  from  time  to  time  direct. 

(f)  The  I)eputy  Director  (or  during  the  absence  or  disability  of 
the  Deputy  Director  or  in  the  event  of  a  vacancy  in  the  office  of  Deputy 
Director,  such  other  officials  of  the  Office  of  Management  and  Budget 
in  such  order  as  the  President  may  from  time  to  time  designate)  shall 
act  as  Director  during  the  absence  or  disability  of  the  Director  or  in 
the  event  of  a  vacancy  in  the  office  of  Director. 

Sec.  103.  Records^  proferty^  personnel^  and  funds.  The  records,  prop- 
ertj[,  personnel,  and  unexpended  balances,  available  or  to  be  made 
availax)le,  of  appropriations,  allocations  and  other  funds  of  the  Bureau 
of  the  Budget  shaU,  upon  the  taking  effect  of  the  provisions  of  th? 
reorganization  plan,  become  records,  property,  personnel,  and  unf 
pended  balances  of  the  Office  of  Management  and  Budget. 

^H^i  Hf  *  ^  ^  4:  4: 

Part  III.  Taking  Effect 

Sec.  301.  Effective  date.  The  provisions  of  this  reorganization  plan 
shall  take  effect  as  provided  by  section  906(a)  of  title  5  of  the  United 
States  Code,  or  on  July  1, 1970,  whichever  is  later. 

RELATING  TO  THE  DOMESTIC  POLICY  STAFF,  THE  OFFICE  OF  DRUG 
ABUSE  POLICY,  AND  THE  ECONOMIC  OPPORTUNITY  COUNCIL 

Executive  Order  12045  of  March  27, 197S 

[43  Fed.  Reg.  13347] 

Byjvirtue  of  the  authority  vested  in  me  by  the  Constitution  and  laws 
of  the  United  States  of  America,  including  Section  7  of  Reorganiza- 
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tion  Plan  No.  1  of  1977  (42  FR  56101  (October  21,  1977)),  Section 
202  of  the  Budget  and  Accounting  Procedures  Act  of  1950  (31  U.S.C. 
581c),  and  Section  301  of  Title  3  of  the  United  States  Code,  and  as 
President  of  the  United  States  of  America,  in  order  to  provide  for 
transfers  of  the  functions  of  the  Office  of  Drug  Abuse  Policy,  the 
Domestic  Council,  and  the  Economic  Opportunity  Council,  and  the 
abolition  of  the  Office  of  Drug  Abuse  Policy,  and  Domestic  Council, 
and  the  Economic  Opportunity  Council  and  for  other  purposes,  it  is 
hereby  ordered  as  follows : 

Section  1.  (a)  The  transfer  of  all  functions  of  the  Domestic  Council, 
as  provided  by  Section  5D  of  Reorganization  Plan  No.  1  of  1977  (42 
FR  56101) ,  is  hereby  effective. 

(b)  The  redesignation  of  the  Domestic  Council  Staff  as  the  Domes- 
tic Policy  Staff  and  the  other  provisions  of  Section  1  of  Reorganiza- 
tion Plan  No.  1  of  1977  (42  FR  56101),  are  hereby  effective. 

(c)  The  abolition  of  the  Domestic  Council,  as  provided  by  Section 
3A  of  Reorganization  Plan  No.  1  of  1977  (42  FR  56101),  is  hereby 
effective. 

(d)  The  Domestic  Policy  Staff  shall  perform  such  functions  as  the 
President  may  from  time  to  time  direct. 

Sec.  2.  (a)  The  transfer  of  all  functions  of  the  Office  of  Drug  Abuse 
Policy  and  its  Director,  as  provided  by  Section  5C  of  Reorganization 
Plan  No.  1  of  1977  (42  FR  56101) ,  is  hereby  effective. 

(b)  The  abolition  of  the  Office  of  Drug  Abuse  Policy,  as  provided 
by  Section  3B  of  Reorganization  Plan  No.  1  of  1977  (42  FR  56101), 
is  hereby  effective. 

(c)  The  Domestic  Policy  Staff  shall  assist  the  President  in  the  per- 
formance of  the  functions  transferred  by  Section  5C  of  Reorganiza- 
tion Plan  No.  1  of  1977  (42  FR  56101). 

Sec.  3.  (a)  The  transfer  of  all  functions  of  the  Economic  Oppor- 
tunity Council,  as  provided  by  Section  5G  of  Reorganization  Plan  No. 
1  of  1977  (42  FR  56101 ) ,  is  hereby  effective. 

(b)  The  abolition  of  the  Economic  Opportunity  Council,  as  pro- 
vided by  Section  3D  Reorganization  Plan  No.  1  of  1977  (42  FR  56101) , 
is  hereby  effective. 

Sec.  4.  All  provisions  of  Reorganization  Plan  No.  1  of  1977  (42  FR 
56101)  not  made  effective  on  or  prior  to  the  effective  date  of  this  Order 
are  hereby  effective. 

Sec.  5.  The  records,  property,  personnel,  and  unexpended  balances 
of  appropriations,  available  or  to  be  made  available,  which  relate  to 
the  functions  transferred,  assigned,  or  delegated  as  provided  in  this 
Order  are  hereby  transferred  as  appropriate. 

Sec.  6.  The  Director  of  the  Office  of  Management  and  Budget  shall 
make  such  determinations,  issue  such  orders,  and  take  all  actions  nec- 
essary or  appropriate  to  effectuate  the  transfers  or  reassignments 
provided  in  this  Order,  including  the  transfer  of  funds,  records,  prop- 
-ertv,  and  personnel. 

Sec.  7.  This  Order  shall  be  effective  March  26, 1978. 

Jimmy  Carter. 
The  White  House,  March  27, 1978, 
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PROVIDING  FOR  STABILIZATION  OF  PRICES,  RENTS, 
WAGES,  AND  SALARIES 

EXCERPTS  FROM  EXECUTIVE  ORDER  11615 

[36  Fed.  Reg.  15727] 

Sec.  2.  (a)  There  is  hereby  established  the  Cost  of  Living  Council 
which  shall  act  as  an  agency  of  the  United  States  and  which  is  herein- 
after referred  to  as  the  Council. 

(b)  The  Council  shall  be  composed  of  the  following  members:  The 
Secretary  of  the  Treasury,  the  Secretary  of  Agriculture,  the  Secretary 
of  Commerce,  the  Secretary  of  Labor,  the  Secretary  of  Housing  and 
Urban  Development,^  the  Director  of  the  Office  of  Management  and 
Budget,  the  Chairman  of  the  Council  of  Economic  Advisers,  the 
Director  of  the  Office  of  Emergency  Preparedness,  the  Special  As- 
sistant to  the  President  for  Consumer  Affairs,  and  such  others  as  the 
President  may,  from  time  to  time,  designate.^  The  Secretary  of  the 
Treasury  shall  serve  as  Chairman  of  the  Council  and  the  Chairman 
of  the  Council  of  Economic  Advisers  shall  serve  as  Vice  Chairman. 
The  Chairman  of  the  Board  of  Governors  of  the  Federal  Reserve  Sys- 
tem shall  serve  as  adviser  to  the  Council. 

♦  ***«♦« 

Richard  Nixon. 
The  White  House,  August  15, 197L 


TRANSFER  OF  THE  FEDERAL  FIRE  COUNCIL  TO  THE  DEPARTMENT  OF 

COMMERCE 

Executive  Order  11654 

[37  Fed.  Reg.  5361] 

By  virtue*  of  the  authority  vested  in  me  as  President  of  the  United 
States,  and  in  furtherance  of  the  purpose  and  policy  of  the  Fire  Re- 
search and  Safety  Act  of  1968  (15  U.S.C.  278f-278g),  it  is  hereby 
ordered  as  follows : 

Section  1.  The  Federal  Fire  Council,  an  advisory  agency  in  matters 
relating  to  the  protection  of  Federal  employees  and  property  from 
fire,  which  was  established  within  the  General  Services  Administra- 
tion by  Executive  Order  No.  7397  of  June  20,  1936,  as  amended  by 
Executive  Order  No.  10257  of  June  23,  1951,  is  hereby  transferred 
to  and  established  in  the  Department  of  Commerce.  The  Federal  Fire 
Council,  hereinafter  referred  to  as  the  Council,  shall,  in  the  exercise 
of  its  functions,  be  responsible  to  the  Secretary  of  Commerce.  The  Sec- 
retary or  his  designee  shall  serve  as  Chairman  of  the  Council. 

Sec.  2.  Members  of  the  Council,  who  shall  serve  without  additional 
compensation,  shall  be  officers  or  employees  of  the  various  departments 


1  Executive  Order  11617  of  September  2,  1971,  36  Fed.  Reg.  17813,  added  the  Secretary 
of  Housing  and  Urban  Development  to  the  Cost  of  Living  Council. 

'Executive  Order  11640  of  January  26,  1972,  37  Fed.  Reg.  1213,  Inserted  ".  and  such 
others  as  the  President  may,  from  time  to  time,  designate." 
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and  afi^encies  of  the  Federal  Government,  and  of  the  Government  of 
the  Disfrict  of  Columbia  desi^jnated  by  the  respective  heads  thereof. 
Each  department  and  agency,  and  the  Government  of  the  District  of 
Columbia,  shall  be  entitled  to  designate  one  member  of  the  Council 
and  may  designate  such  additional  members  as  the  governing  body 
of  the  Council  may  authorize. 

Sec.  3.  The  Council  shall  have  a  governing  body  composed  of  the 
Chairman  of  the  Council,  who  shall  also  serve  as  its  Chairman,  and 
representatives  of  the  Secretaries  of  the  Interior,  Health,  Education 
and  Welfare,  Housing  and  Urban  Development,  the  Army,  the  Navy, 
and  the  Air  Force  and  of  the  Administrator  of  General  Services.  The 
Chairman  shall  appoint  such  other  officers  and  committees  as  he  may 
deem  necessary  to  carry  out  the  functions  of  the  Council. 

Sec.  4.  The  Council  is  authorized  to  develop  standards,  procedures, 
and  forms,  and,  on  request,  to  conduct  surveys  or  such  other  investiga- 
tions as  may  be  necessary  to  determine  what  measures  should  be  taken 
to  safeguard  life  and  property  from  the  hazards  of  fire,  including  re- 
view of  plans  for  new  construction.  The  Council  is  also  authorized  to 
make  such  independent  studies  of  Federal  buildings  and  property  as 
it  may  deem  desirable  from  the  standpoint  of  fire  protection  and  to 
maintain  a  record  of  fire  losses  on  Government  property. 

Sec.  5.  The  Council  shall  report  the  results  of  such  investigations  and 
studies  to  the  head  of  the  agency  concerned,  together  with  its 
recommendations. 

Sec.  6.  In  case  of  fires  involving  Government  records,  the  agency 
concerned  should  notify  the  National  Archives  and  Records  Service  of 
the  General  Services  Administration  and  obtain  its  advice  as  to 
methods  by  which  the  maximum  salvage  of  the  records  involved  may 
be  secured. 

Sec.  7.  In  carrying  out  their  functions  under  this  order,  the  Council, 
its  governing  body,  and  the  Secretary  of  Commerce  shall  consult,  as 
appropriate,  with  the  Federal  Advisory  Council  on  Occupational 
Safetv  and  Health,  established  by  Executive  Order  No.  11612  of 
July  26,  1971. 

Sec.  8.  Executive  Orders  No.  7397,  of  June  20,  1936,  and  No.  10257 
of  June  23, 1951,  are  hereby  superseded. 

Richard  Nixon. 

The  White  House,  March  IS,  1972. 


TITLE  3— THE  PRESIDENT 

Executive  Order  11892 

amending    executive    order    no.    11647    RELATING    TO 
FEDERAL    REGIONAL    COUNCILS 

On  February  10,  1972,  I  formally  established  Federal  Regional 
Councils  for  each  of  the  ten  Federal  regions,  and  established  an  Under 
Secretaries  Group  for  Regional  Operations  to  strengthen  and  improve 
services  to  the  public  at  the  regional  level.  I  have  now  determined  that 
the  mandate  of  the  Federal  Regional  Councils  should  be  broadened  to 
include  the  coordination  of  direct  Federal  program  assistance  to  State 
and  local  governments  (as  well  as  grant  assistance  as  now  provided), 
that  the  membership  of  the  Councils  and  the  Under  Secretaries  Group 
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for  Regional  Operations  should  be  changed,  and  that  the  Deputy  Di- 
rector of  the  Office  of  Management  and  Budget  should  be  substituted 
as  Chairman  of  the  Under  Secretaries  Group  in  place  of  the  Associate 
Director  of  that  agency. 

By  virtue  of  the  authority  vested  in  me  by  the  Constitution  and  stat- 
utes of  the  United  States  of  America,  and  as  President  of  the  United 
States  of  America,  in  order  to  include  the  Department  of  Commerce 
and  the  Federal  Energy  Administration  in  the  Regional  Council  Sys- 
tem and  thus  expand  interagency  cooperation  and  improve  the  coordi- 
nation of  services  to  the  States,  consistent  with  Section  401(d)  of  the 
Intergovernmental  Cooperation  Act  of  1968  (82  Stat.  1103,  42  U.S.C. 
4231  (d) ) ,  it  is  hereby  ordered  as  follows : 

Section  1.  Subsection  (a)  of  Section  1  of  Executive  Order  No.  11647 
of  February  10,  1972,  as  amended  by  Executive  Order  No.  11731  of 
July  23, 1973,  is  amended  to  read  as  follows: 

Section  1.  Federal  Regional  Councils,  (a)  There  is  hereby  continued 
a  Federal  Regional  Council  for  each  of  the  ten  standard  Federal 
regions.  The  President  shall  designate  one  member  of  each  Council  as 
Chairman.  Representatives  of  the  Office  of  Management  and  Budget 
may  participate  in  any  deliberations  of  each  Council.  Each  Council 
shall  be  composed  of  the  principal  regional  officials  of  the  following 
departments  and  agencies : 

( 1 )  The  Department  of  the  Interior. 

(2)  The  Department  of  Agriculture. 

(3)  The  Department  of  Commerce. 

(4)  The  Department  of  Labor. 

(6)  The  Department  of  Health,  Education,  and  Welfare. 

(6)  The  Department  of  Housing  and  Urban  Development. 

(7)  The  Department  of  Transportation. 

(8)  The  Community  Services  Administration. 

(9)  The  Environmental  Protection  Agency. 

(10)  The  Federal  Energy  Administration.      ~  ^        — 

(11)  The  Law  Enforcement  Assistance  Administration. 

(b)  Each  member  of  each  Council  may  designate  an  alternate  who 
shall  serve  as  a  member  of  the  Council  involved  whenever  the  regular 
member  is  unable  to  attend  any  meeting  of  the  Council. 

(c)  When  the  Chairman  determines  that  matters  which  signifi- 
cantly affect  the  interests  of  the  Federal  agencies  which  are  not  repre- 
sented on  any  such  Council  are  to  be  considered  by  the  Council,  he 
shall  invite  the  regional  director  or^ther  appropriate  representative 
of  the  agency  involvedT^o^articipate  in  the  deliberations  of  the 
Council. 

Sec.  2.  Functions  of  the  Council.  Each  Federal  Regional  Council 
shall  be  constituted  as  a  body  within  which  the  participating  agencies 
will,  under  the  general  policy  formulation  of  the  Under  Secretaries 
Group,  and  to  the  maximum  extent  feasible,  assist  State  and  local 
government  by  the  coordination  of  the  Federal  program  grants  and 
operations  through : 

(1 )  the  development  of  better  ways  to  deliver  the  benefits  of  Federal 
programs  over  the  short  term ; 

(2)  the  development  of  integrated  program  and  funding  plans 
with  Governors  and  local  chief  executives; 

(3)  the  -encouragement  of  joint  and  complementary  Federal  grant 
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applications  by  local  and  State  governments ; 

(4)  the  expeditious  resolution  of  conflicts  and  problems  which  may 
arise  between  Federal  agencies ; 

(5)  the  evaluation  of  programs  in  which  two  or  more  member 
agencies  participate ; 

(6)  the  development  of  more  effective  ways  of  allocating  Federal 
resources  to  meet  the  long-range  needs  of  State  and  local  communities ; 

(7)  the  supervision  of  regional  interagency  program  coordination 
mechanisms;  and 

(8)  the  development  of  administrative  procedures  to  improve  day- 
to-day  cooperation  on  an  interagency  and  intergovernmental  basis. 

Sec.  3.  Under  Secretaries  Group  for  Regional  Operations,  (a)  The 
Under  Secretaries  Group  for  Regional  Operations  is  hereby  continued 
and  shall  be  composed  of  the  following : 

(1)  The  Under  Secretary  of  the  Interior. 

(2)  The  Under  Secretary  of  Agriculture. 

(3)  The  Under  Secretary  of  Commerce. 

(4)  The  Under  Secretary  of  Labor. 

(5)  The  Under  Secretary  of  Health,  Education,  and  Welfare. 

(6)  The  Under  Secretary  of  Housing  and  Urban  Development. 

(7)  The  Deputy  Secretary  of  Transportation. 

(8)  The  Deputy  Director  of  the  Community  Services 
Administration. 

(9)  The  Deputy  Administrator  of  the  Environmental  Protection 
Agency. 

(10)  The  Deputy  Administrator  of  the  Federal  Energy 
Administration. 

(11)  The  Administrator  of  the  Law  Enforcement  Assistance 
Administration. 

(12)  An  Associate  Director  of  the  Domestic  Council. 

(13)  The  Deputy  Director  of  the  Office  of  Management  and  Budget, 
who  shall  be  Chairman. 

(b)  When  the  Chairman  determines  that  matters  which  signifi- 
cantly affect  the  interests  of  a  Federal  agency  not  represented  on  the 
Group  are  to  be  considered  by  the  Group,  he  shall  invite  an  appropriate 
representative  of  the  agency  involved  to  participate  in  the  deliberations 
of  the  Group. 

(c)  The  Under  Secretaries  Group  for  Regional  Operations  shall, 
consistent  with  the  objectives  and  priorities  established  by  the  Presi- 
dent and  the  Domestic  Council,  establish  policy  with  respect  to  Federal 
Regional  Council  matters  provide  guidance  to  the  Council,  respond  to 
their  initiatives,  and  seek  to  resolv^e  policy  issues  referred  to  it  hy  the 
Councils.  The  Under  Secretaries  Group,  under  the  Chairmanship  of 
the  Deputy  Director  of  the  Office  of  Management  and  Budget,  shall 
be  responsible  for  the  proper  functioning  of  the  system  established  by 
this  Order. 

Gerald  R.  Ford. 
The  White  House,  Decemher  31^  1975. 

EXCERPT  FROM  EXECUTIVE  ORDER  11647 
[Sectional,  2  and  3  Amended  by  E.0. 11731] 
Sec.  4.  Construction.  Nothing  in  this  Order  shall  be  construed  as 
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subjecting  any  department,  establishment,  or  other  instrumentality  of 
the  executive  branch  of  the  Federal  Government  or  the  head  thereof, 
or  any  function  vested  by  law  in  or  assigned  pursuant  to  law  to  any 
such  agency  or  head,  to  the  authority  of  any  other  such  agency  or  head 
or  as  abrogating,  modifying,  or  restricting  any  such  function  in  any 
manner. 

Richard  Nixon. 

The  White  House,  February  10^  1972, 


EXEeUTIVE  ORDER  11603 

[36  Fed.  Reg.  12675] 

By  virtue  of  the  authority  vested  in  me  by  the  Peace  Corps  Act 
(75  Stat.  612,  as  amended;  22  U.S.C.  2501-2523)  and  section  301  of 
Title  3  of  the  United  States  Code,  and  as  President  of  the  United 
States,  it  is  hereby  ordered  as  follows : 

*  ♦  m  Hfi  *  *  * 

Part  IV — National  Voluntary  Action  Program 

Sec.  401.  The  National  Voluntary  Action  Program  to  encourage 
and  stimulate  more  widespread  and  effective  voluntary  action  for 
solving  public  domestic  problems,  established  in  the  Executive 
Branch  of  the  Government  by  section  1  of  Executive  Order  No.  11470 
of  May  26,  1969,  is  hereby  transferred  to  ACTION.  That  program 
shall  supplement  corresponding  action  by  private  and  other  non- 
Federal  organizations  such  as  the  National  Center  for  Voluntary 
Action.  As  used  in  Parts  IV  and  V  of  this  Order,  the  term  "voluntary 
action"  means  the  contribution  or  application  of  non-governmental 
resources  of  all  kinds  (time,  money,  goods,  services,  and  skills)  by  pri- 
vate  and  other  organizations  of  all  types  (profit  and  nonprofit,  na- 
tional and  local,  occupational,  and  altruistic)  and  by  individual 
citizens. 

Sec.  402.  In  addition  to  the  functions  assigned  to  the  Peace  Corps 
National  Advisory  Council  by  section  12  of  the  Peace  Corps  Act,  the 
Council  shall,  upon  the  request  of  the  Director,  advise  and  assist  him 
with  respect  to  any  function  assigned  to  him  by  Reorganization  Plan 
No.  1  or  this  Order  and,  to  the  extent  permitted  by  law,  shall  perform 
such  other  duties  as  the  Director  may  from  time  to  time  prescribe.  In 
addition  to  such  duties,  the  Council  shall — 

(a)  Promote  more  widespread  reliance  and  recognition  of  voluntary 
activities  within  the  Federal  Government  and  in  State  and  local 
governments. 

(b)  Advise  and  participate  in  the  development  of  new  Federal 
initiatives  for  encouraging  voluntary  action. 

Part  V— Director  of  ACTION 

Sec.  501.  In  addition  to  the  functions  vested  in  him  by  Reorganiza- 
tion Plan  No.  1  of  1971  and  Parts  I-IV  of  this  Order,  the  Director 
shall — 
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(a)  Encourage  local,  national  and  international  voluntary  activities 
directed  toward  the  solution  or  mitigation  of  community  problems. 

(b)  Provide  for  the  development  and  operation  of  a  clearinghouse 
for  information  on  Government  programs  designed  to  foster  volun- 
tary action. 

(c)  Initiate  proposals  for  the  greater  and  more  effective  application 
of  voluntary  action  in  connection  with  Federal  programs,  and  coordi- 
nate, as  consistent  with  law,  Federal  activities  involving  such  action. 

(d)  Make  grants  of  seed  money,  as  authorized  by  law,  for  stimulat- 
ing the  development  or  deployment  of  innovative  voluntary  action 
programs  directed  toward  community  problems. 

Sec.  502,  (a)  The  head  of  each  Federal  department  and  agency,  or 
a  representative  designated  by  him,  when  so  requested  by  the  Director, 
shall,  to  the  extent  permitted  by  law  and  funds  available,  furnish  in- 
formation and  assistance,  and  participate  in  all  ways  appronriate  to 
carry  out  the  objectives  of  this  Order  and  Reorganization  Plan  No. 
1  of  1971. 

(b)  The  head  of  each  Federal  department  or  agency  shall,  when  so 
requested  by  the  Director,  designate  a  senior  official  to  have  primary 
and  continuing  responsibility  for  the  participation  and  cooperation 
of  that  department  or  agency  in  matters  concerning  voluntary  action. 

(c)  The  head  of  each  Federal  department  or  agency,  or  his  des- 
ignated representative,  shall  keep  the  Director  -informed  of  all  pro- 
posed budofets,  plans,  and  programs  of  his  department  or  agency 
affecting  the  voluntary  action  program. 


Part  VI — General  Provisions 

Sec.  604.  (a)  To  the  extent  permitted  by  law,  so  much  of  the  person- 
nel, property,  records,  and  unexpended  balances  of  appropriations, 
allocations,  and  other  funds  employed,  used,  held,  available,  or  to  be 
made  available  in  connection  withjiie  functions  transferred  to  the  Di- 
rector  or  to  ACTION  by  this  Order  as  the  Director  of  the  Office  of 
Management  and  Budget  shall  determine  shall  be  transferred  to 
ACTION  at  such  time  or  times  as  the  latter  Director  shall  direct. 

(b)  To  the  extent  permitted  by  law,  such  further  measures  and  dis- 
positions as  the  Director  of  the  Office  of  Management  and  Budget  shall 
deem  to  be  necessary  in  order  to  effectuate  the  provisions  of  this  Order 
shall  be  carried  out  in  such  manner  as  he  shall  direct  and  by  such  agen- 
cies as  he  shall  designate. 


Sec.  605.  Executive  Order  Nos.  11041,  11250,  and  11470  are  hereby 
superseded. 
Sec.  606.  The  Order  shall  become  effective  on  July  1, 1971. 

Richard  Nixon. 
The  White  House,  June  30, 1971. 
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ESTABLISHING  THE  ADVISORY  COUNCIL  ON  INTERGOVERNMENTAL 

PERSONNEL  POLICY 

Executive  Order  11607 

[36  Fed.  Reg.  13317] 

As  State  and  local  governments  are  playing  an  ever  increasing  role 
in  meeting  the  Nation's  most  pressing  domestic  problems,  there  now 
exists  a  clear  national  interest  in  achieving  a  high  caliber  of  public 
service  at  all  levels  of  government.  It  is  especially  important  that  the 
country  direct  greater  attention  to  policies  and  approaches  for 
strengthening  the  quality  of  State  and  local  public  administration 
consistent  with  merit  principles. 

Now,  therefore,  by  virtue  of  the  authority  vested  in  me  by  section 
102  of  the  Intergovernmental  Personnel  Act  of  1970  (84  Stat.  1910), 
and  as  President  of  the  United  States,  it  is  ordered  as  follows : 

Section  1.  Estahlishment  of  the  Council,  (a)  There  is  hereby  estab- 
lished the  Advisory  Council  on  Intergovernmental  Personnel  Policy 
(hereinafter  referred  to  as  the  Council). 

(b)  The  Council  shall  be  composed  of  not  more  than  15  members, 
all  appointed  by  the  President,  and  shall  consist  primarily  of  officials 
of  the  Federal  Government  and  State  and  local  governments,  but  shall 
also  include  members  selected  from  educational  and  training  institu- 
tions or  organizations,  public  employee  or  labor  organizations,  and  the 
general  public.  At  least  half  of  the  governmental  members  shall  be 
State  and  local  officials.  The  President  shall  designate  a  Chairman  and 
a  Vice  Chairman  from  among  the  members  of  the  Council. 

(c)  Members  of  the  Council  who  are  not  full-time  employees  of 
the  United  States,  while  serving  on  the  business  of  the  Council,  includ- 
ing travel  time,  may  be  compensated  at  rates  not  exceeding  the  rate 
now  or  hereafter  prescribed  by  section  5332  of  Title  5  of  the  United 
States  Code  for  GS-18  of  the  General  Schedule ;  and  may  be  allowed 
travel  expenses,  including  per  diem  in  lieu  of  subsistence,  as  authorized 
by  section  5703  of  Title  5  of  the  United  States  Code  for  persons  in  the 
Government  service  employed  intermittently. 

Sec.  2.  Functions  of  the  Council,  The  Council  shall  study  and  make 
recommendations  on  intergovernmental  personnel  policies  and  pro- 
grams for  the  purpose  of —  

(1)  improving  the  quality  of  public  administration  at  State  and  local 
levels  of  government,  particularly  in  connection  with  programs  that 
are  financed  in  whole  or  in  part  from  Federal  funds ; 

(2)  strengthening  the  capacity  of  State  and  local  governments  to 
deal  with  complex  problems  confronting  them ; 

(3)  aiding  State  and  local  governments  in  training  their  profes- 
sional, administrative,  and  technical  employees  and  officials; 

(4)  aiding  State  and  local  governments  in  developing  systems  of 
personnel  administration  that  are  responsive  to  the  goals  and  needs  of 
their  programs  and  effective  in  attracting  and  retaining  capable 
employees;  and 

(5)  facilitating  temporary  assignments  of  personnel  between  the 
Federal  Government  and  State  and  local  governments  and  institutions 
of  higher  education. 

Sec.  3.  Assistance  hy  Federal  Agencies,  The  Civil  Service  Commis- 
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sion  shall  provide  staff  assistance  to  the  Council,  and  upon  request  of 
the  Chairman  of  the  Council,  other  executive  departments  and  agencies 
shall,  consistent  with  law,  furnish  to  the  Council  available  information 
which  may  be  required  in  the  performance  of  its  functions. 

Sec.  4.  Reports,  (a)  The  Council  shall  from  time  to  time  report  its 
findings  and  recommendations  to  the  President  and  to  the  Congress. 

(b)  Not  later  than  18  months  from  this  date,  the  Council  shall 
submit  an  initial  report  on  its  activities  which  shall  include  its  views 
and  recommendations  on — 

(1)  the  feasibility  and  desirability  of  extending  merit  policies  and 
standards  to  additional  Federal-State  grant-in-aid  programs ; 

(2)  the  feasibility  and  desirability  of  extending  merit  policies  and 
standards  to  grant-in-aid  programs  of  a  Federal-local  character; 

(3)  appropriate  standards  for  merit  personnel  administration, 
where  applicable,  including  those  established  by  regulations  with 
respect  to  existing  Federal  grant-in-aid  programs ;  and 

(4)  the  feasibility  and  desirability  of  financial  and  other  incentives 
to  encourage  State  and  local  governments  in  the  development  of  com- 
prehensive systems  of  personnel  administration  based  on  merit 
principles. 

Richard  Nixon. 
The  White  House,  July  19, 1971, 


PLANNING,  ACQUISITION,  AND   MANAGEMENT  OF  FEDERAL  SPACE 

Executive  Order  11512 

Repealed.'  f'^  ^'"^  «'^-  *«"' 

By  virtue  of  the  authority  vested  in  me  by  the  Federal  Property 
and  Administrative  Services  Act  of  1949,  as  amended,  and  as  Presi- 
dent of  the  United  States,  it  is  hereby  ordered  as  follows : 

Section  1.  The  Administrator  of  General  Services  (hereinafter 
termed  "the  Administrator'')  shall  initiate  and  maintain  plans  and 
programs  for  the  effective  and  efficient  acquisition  and  utilization  of 
federally  owned  and  leased  space  located  in  the  States  of  the  United 
States  or  in  the  District  of  Columbia  or  in  Puerto  Rico  (hereinafter 
termed  "in  the  United  States"),  and  for  which  the  Administrator  is 
responsible.  The  Administrator  shall  prepare  and  issue  standards  and 
criteria  for  the  use  of  such  space  and  shall  periodically  undertake 
surveys  of  space  requirements  and  space  utilization  in  the  executive 
agencies  and  initiate  actions  and  formulate  programs  to  meet  the  essen- 
tial space  requirements  of  executive  agencies.  In  carrying  out  these 
functions,  the  Adminisf"rator  shall  (a)  coordinate  proposed  programs 
and  plans  for  buildinjrs  and  space  with  the  Bureau  of  the  Budget, 
(b)  obtain  from  the  Civil  Service  Commission,  the  Office  of  Emer- 
jrency  Preparedness,  and  the  Department  of  Defense  any  information 
in  the  possession  of  those  agencies  which  may  bear  upon  such  programs 
and  plans,  (c)  coordinate  proposed  programs  and  plans  for  buildings 
and  space  in  a  manner  designed  to  exert  a  positive  economic  and  social 
influence  on  the  development  or  ledevelopment  of  the  areas  in  which 
such  facilities  will  be  located,  (d)  seek  the  cooperation  of  the  heads 

1  Repealefl  by  Executive  Order  12072.  43  Fed.  Reg.  36869,  August  16,  1978. 
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of  the  executive  agencies  concerned  with  any  of  the  foregoing,  and 
(e)  annually  submit  long-range  plans  and  programs  for  the  acquisi- 
tion, modernization,  and  use  of  space  for  approval  by  the  President. 
Sec.  %  (a)  The  Administrator,  and  the  heads  of  executive  agencies, 
shall  be  guided  by  the  following  policies  for  the  acquisition,  assign- 
ment, reassignment,  and  utilization  of  office  buildings  and  space  in 
the  United  States : 

(1)  Material  consideration  shall  be  given  to  the  efficient  perform- 
ance of  the  missions  and  programs  of  the  executive  agencies  and  the 
nature  and  function  of  the  facilities  involved,  with  due  regard  for  the 
convenience  of  the  public  served  and  the  maintenance  and  improve- 
ment of  safe  and  healthful  working  conditions  for  employees ; 

(2)  Consideration  shall  be  given  in  the  selection  of  sites  for  Fed- 
eral facilities  to  the  need  for  development  and  redevelopment  of  areas 
and  the  development  of  new  communities,  and  the  impact  a  selection 
will  have  on  improving  social  and  economic  conditions  in  the  area.  In 
determining  these  conditions  the  Administrator  shall  consult  with  and 
receive  advice  from  the  Secretary  of  Housing  and  Urban  Develop- 
ment ;  the  Secretary  of  Health,  Education,  and  Welfare;  the  Secretary 
of  Commerce,  and  others,  as  appropriate ; 

(3)  Maximum  use  shall  be  made  of  existing  Goverimient-owned 
permanent  buildings  which  are  adequate  or  economically  adaptable  to 
the  space  needs  of  executive  agencies ; 

(4)  Suitable  privately  owned  space  shall  be  acquired  only  when 
satisfactory  Government-owned  space  is  not  available,  and  only  at 
rental  charges  which  are  consistent  with  prevailing  rates  in  the  com- 
munity for  comparable  facilities ; 

(5)  Space  planning  and  assignments  shall  take  into  account  the 
objective  of  consolidating  agencies  and  constituent  parts  thereof  in 
common  or  adjacent  space  for  the  purpose  of  improving  management 
and  administration ; 

(6)  The  availability  of  adequate  low-  and  moderate-income  housing, 
adequate  access  from  other  areas  of  the  urban  center,  and  adequacy  of 
parkino-  will  be  considered  ;  and 

(7)  Proposed  developments  shall  be,  to  the  greatest  extent  practica- 
])le,  consistent  with  State,  regional,  and  local  plans  and  programs;  and 
Governors,  local  elected  officials,  and  regional  comprehensive  planning 
agencies  shall  be  consulted  in  the  planning  of  such  developments. 

(b)  The  Administrator  shall  plan,  acquire,  and  manage  snace  in 
the  United  States  upon  his  determination  that  such  actions  will  serve 
to  improve  the  management  and  administration  of  governmental 
activities  and  services,  and  will  foster  the  programs  and  policies  of  the 
Federal  Government.  Prior  to  making  such  determinations,  the  Ad- 
ministrator shall  consult  with  the  heads  of  the  executive  agencies  con- 
cerned and  take  into  account  their  requirements,  consistent  with  the 
criteria  stated  here  and  his  other  responsibilities.  The  Administrator 
shall  advise  the  agency  head  in  writing  of  his  intended  course  of  action 
and  notify  him  that  in  tlie  event  of  disagreement  the  affected  agency 
head  may  within  thirty  days  make  a  written  request  for  review  of  the 
matter  through  the  Director  of  the  Bureau  of  the  Budget,  to  the 
President. 

Sec.  3.  The  heads  of  executive  agencies  shall  (a)  cooperate  with  and 
assist  the  Administrator  in  carrying  out  his  responsibilities  respecting 
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buildings  and  space,  (b)  take  measures^to  give  the  Administrator  early 
notice  of  new  or  changing  space  requirements,  (c)  seek  to  economize  in 
their  requirements  for  space,  and  (d)  review  continuously  their  needs 
for  space  in  and  near  the  District  of  Columbia,  taking  into  account  the 
feasibility  of  decentralizing  services  or  activities  which  can  be  carried 
on  elsewhere  without  excessive  costs  or  significant  loss  of  efficiency. 

Sec.  4.  The  provisions  of  this  order  shall  be  subject  to  applicable 
provisions  of  law  (including  applicable  provisions  of  any  reorganiza- 
tion plan). 

Sec.  5.  Executive  Order  No.  11035  of  July  9,  1962,  is  hereby 
superseded. 

Richard  Nixon. 

The  White  House,  February  27^  1970. 


Federal  Space  Management 

[Executive  Order  12072,  48  Fed.  Reg.  36869] 

By  the  authority  vested  in  me  as  President  of  the  United  States  of 
America  by  Section  205(a)  of  the  Federal  Property  and  Administra- 
tive Services  Act  of  1949,  as  amended  (40  U.S.C.  486(a)),  and  in 
order  to  prescribe  appropriate  policies  and  directives,  not  inconsistent 
with  that  Act  and  other  applicable  provisions  of  law,  for  the  planning, 
acquisition,  utilization,  and  management  of  Federal  space  facilities, 
it  is  hereby  ordered  as  follows : 

1-1  Space  Acquisition. 

1-101.  Federal  facilities  and  Federal  use  of  space  in  urban  areas 
shall  serve  to  strengthen  the  Nation's  cities  and  to  make  them  attrac- 
tive places  to  live  and  work.  Such  Federal  space  shall  conserve  existing 
urban  resources  and  encourage  the  development  and  redevelopment  of 
cities. 

1-102.  Procedures  for  meeting  space  needs  in  urban  areas  shall  give 
serious  consideration  to  the  impact  a  site  selection  will  have  on  im- 
proving the  social,  economic,  environmental,  and  cultural  conditions 
of  the  communities  in  the  urban  area. 

1-103.  Except  where  such  selection  is  otherwise  prohibited,  the 
process  for  meeting  Federal  space  needs  in  urban  areas  shall  give  first 
consideration  to  a  centralized  community  business  area  and  adjacent 
areas  of  similar  character,  including  other  specific  areas  which  may  be 
recommended  by  local  officials. 

1-104.  The  process  of  meeting  Federal  space  needs  in  urban  areas 
shall  be  consistent  with  the  policies  of  this  Order  and  shall  include 
consideration  of  the  following  criteria  : 

(a)  Compatability  of  the  site  with  State,  regional,  or  local  develop- 
ment, redevelopment,  or  conservation  objectives. 

(b)  Conformity  with  the  activities  and  programs  of  other  Federal 
agencies. 

(c)  Impact  on  economic  development  and  employment  opportuni- 
ties in  the  urban  area,  including  the  utilization  of  human,  natural, 
cultural,  and  community  resources. 

(d)  Availability  of  adequate  low  and  moderate  income  housing  for 
Federal  employees  and  their  families  on  a  nondiscriminatory  basis. 
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(e)  Availability  of  adequate  public  transportation  and  parking  and 
accessibility  to  the  public. 

1-105.  Procedures  for  meeting  space  needs  in  urban  areas  shall  be 
consistent  with  the  policies  of  this  Order  and  shall  include  considera- 
tion of  the  following  alternatives : 

(a)  Availability  of  existing  Federally  controlled  facilities. 

(b)  Utilization  of  buildings  of  historic,  architectural,  or  cultural 
significance  within  the  meaning  of  section  105  of  the  Public  Buildings 
Cooperative  Use  Act  of  1976  (90  Stat.  2507,  40  U.S.C.  612a). 

(c)  Acquisition  or  utilization  of  existing  privately  owned  facilities. 

(d)  Construction  of  new  facilities. 

(e)  Opportunities  for  locating  cultural,  educational,  recreational, 
or  commercial  activities  within  the  proposed  facility. 

1-106.  Site  selection  and  space  assignments  shall  take  into  account 
the  management  needs  for  consolidation  of  agencies  or  activities  in 
common  or  adjacent  space  in  order  to  improve  administration  and 
management  and  effect  economies. 

1-2.  AdrrdnistratoT  of  General  Services. 

1-201.  The  Administrator  of  Greneral  Services  shall  develop  pro- 
grams to  implement  the  policies  of  this  Order  through  the  efficient 
acquisition  and  utilization  of  Federally  owned  and  leased  space.  In 
particular,  the  Administrator  shall : 

(a)  Select,  acquire,  and  manage  Federal  space  in  a  manner  which 
will  foster  the  policies  and  programs  of  the  Federal  government  and 
improve  the  management  and  administration  of  government  activities. 

(b)  Issue  regulations,  standards,  and  criteria  for  the  selection, 
acquisition,  and  management  of  Federally  owned  and  leased  space. 

(c)  Periodically  undertake  surveys  of  space  requirements  and  space 
utilization  in  the  executive  agencies. 

(d)  Ensure,  in  cooperation  with  the  heads  of  Executive  agencies, 
that  their  essential  space  requirements  are  met  in  a  manner  that  is 
economically  feasible  and  prudent. 

(e)  Make  maximum  use  of  existing  Federally  controlled  facilities 
which,  in  his  judgment,  are  adequate  or  economically  adaptable  to 
meeting  the  space  needs  of  executive  agencies. 

(f )  Annually  submit  long-range  plans  and  programs  for  the  acqui- 
sition, modernization,  and  use  of  space  for  approval  by  the  President. 

1-202.  The  Administrator  is  authorized  to  request  from  any  Execu- 
tive agency  such  information  and  assistance  deemed  necessary  to 
carry  out  his  functions  under  this  Order.  Each  agency  shall,  to  the 
extent  not  prohibited  by  law,  furnish  such  information  and  assistance 
to  the  Administrator. 

1-203.  In  the  process  of  meeting  Federal  space  needs  in  urban  areas 
and  implementing  the  policies  of  this  Order,  the  Administrator  shall : 

(a)  Consider  the  efficient  performance  of  the  missions  and  programs 
of  the  agencies,  the  nature  and  function  of  the  facilities  involved,  the 
convenience  of  the  public  served,  and  the  maintenance  and  improve- 
ment of  safe  and  healthful  working  conditions  for  employees. 

(b)  Coordinate  proposed  programs  and  plans  for  facilities  and 
space  with  the  Director  of  the  Office  of  Management  and  Budget. 

(c)  Consult  with  appropriate  Federal,  State,  regional,  and  local 
government  officials  and  consider  their  recommendations  for  and 
objections  to  a  proposed  selection  site  or  space  acquisition. 
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(d)  Coordinate  proposed  programs  and  plans  for  facilities  and 
space  in  a  manner  designed  to  implement  the  purposes  of  this  Order. 

(e)  Prior  to  making  a  final  determination  concerning  the  location 
of  Federal  facilities,  notify  the  concerned  Executive  agency  of  an 
intended  course  of  action  and  take  into  account  any  additional 
information  provided. 

1-204.  In  ascertaining  the  social,  economic,  environmental  and  other 
impacts  which  site  selection  would  have  on  a  community,  the  Admin- 
istrator shall,  when  appropriate,  obtain  the  advice  of  interested 
agencies. 

1-3.  General  Provisions. 

1-301.  The  heads  of  Executive  agencies  shall  cooperate  with  the 
Administrator  in  implementing  the  policies  of  this  Order  and  shall 
economize  on  their  use  of  space.  They  shall  ensure  that  the  Adminis- 
trator is  given  early  notice  of  new  or  changing  missions  or  organiza- 
tional realignments  which  affect  space  requirements. 

1-302.  Executive  agencies  wliich  acquire  or  utilize  Federally  owned 
or  leased  space  under  authority  other  than  the  Federal  Property  and 
Administrative  Services  Act  of  1949,  as  amended,  shall  conform  to  the 
provisions  of  this  Order  to  the  extent  they  have  the  authority  to  do  so. 

1-303.  Executive  Order  No.  11512  of  February  27,  1970,  is  revoked. 

Jimmy  Carter. 

The  White  House,  August  16,  1978, 


EXCERPTS  FROM  TITLE  42,  UNITED  STATES  CODE 

Subchapter  I. — Water  Resources  Council 

Sec.  1962a.  Establishvient:  composition:  other  Federal  agency  par- 
ti cip  at  ioii ;  designation  of  Chair7Tian.— There  is  hereby  established  a 
Water  Resources  Council  (hereinafter  referred  to  as  the  "Council") 
which  shall  be  composed  of  the  Secretary  of  the  Interior,  the  Secretary 
of  Airriculture,  the  Secretary  of  the  Army,  the  Secretary  of  Com- 
merce, the  Secretary  of  Honsino:  and  Urban  Development,  the 
Secretary  of  Transportation,  the  Administrator  of  the  Environmental 
Protection  Aijencv,'  and  the  Chairman  of  the  Federal  Power  Commis- 
sion. The  Chairman  of  the  Council  shall  request  the  heads  of  other 
Federal  aofencies  to  participate  with  the  Council  when  matters  af- 
fectinof  their  responsibilities  are  considered  by  the  Council.  The  Chair- 
man of  the  Council  shall  be  designated  by  the  President. 

Sec.  1962a-l.  Powers  and  duties.— The  Council  shall — 

(a)  maintain  a  continuincr  study  and  prepare  an  assessment 
biennially,  or  at  such  less  frequent  intervals  as  the  Council  may 
determine,  of  the  adequacy  of  supplies  of  water  necessary  to  meet 
the  water  requirements  in  each  water  resource  region  in  the  United 
States  and  the  national  interest  therein ;  and 

(b)  maintain  a  continuing  study  of  the  relation  of  regional  or 
river  basin  plans  and  programs  to  the  requirements  of  larger 


iSec.  (a)  of  Public  Law  94-112.  89  Stat.  575.  approved  October  J.^.  1975  ^^^leted 
"the  Secretary  of  Health.  Education,  and  Welfare''  and  inserted  l^n  lieu  thereof  tn^ 
Secretary  of  Commerce,  the  Secretary  of  Housing  and  Urban  Development  the  Secretary 
of  Transportation,   the  Administrator  of   the  Environmental  Protection  Agency  . 
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regions  of  the  Nation  and  of  the  adequacy  of  administrative  and 
statutory  means  for  the  coordination  of  the  water  and  related 
land   resources  policies  and  programs  of  the  several  Federal 
agencies ;  it  shall  appraise  the  adequacy  of  existing  and  proposed 
policies  and  programs  to  meet  such  requirements;  and  it  shall 
make  recommendations  to  the  President  with  respect  to  Federal 
policies  and  programs. 
Sec.  1962a-2.     Establishment  of  principles^  standards^  and  proce- 
dures for  preparation  of  regional  or  river  basin  plans  and  Federal 
projects;  revision  of  river  basin  planning  commission  plans. — The 
Council  shall  establish,  after  such  consultation  with  other  interested 
entities,  both  Federal  and  non-Federal,  as  the  Council  may  find  ap- 
propriate, and  with  the  approval  of  the  President,  principles,  stand- 
ards, and  procedures  for  Federal  participants  in  the  preparation  of 
comprehensive  ro<nonal  or  river  basin  plans  and  for  the  formulation 
and  evaluation  of  Federal  water  and  related  land  resources  projects. 
Such  procedures  may  include  provision  for  Council  revision  of  plans 
for  Federal  projects  intended  to  be  proposed  in  any  plan  or  revision 
thereof  being  prepared  by  a  river  basin  planning  commission. 

Sec.  1962a-8.  Revieio  of  river  basin  commission  plans;  report  to 
President  and  Congress. —  /^^ 

Upon  receipt  of  a  plan  or  revision  thereof  from  any  river  basin  com- 
mission under  the  provisions  of  section  1962b-3(3)'  of  this  title,  the 
Council  shall  review  the  plan  or  revision  with  special  regard  to — 

(1)  the  efficacy  of  such  plan  or  revision  in  achieving  optimum 
use  of  the  water  and  related  land  resources  in  the  area  involved ; 

(2)  the  effect  of  the  plan  on  the  achievement  of  other  programs 
for  the  development  of  agricultural,  urban,  energy,  industrial, 
recreational,  fish  and  wildlife,  and  other  resources  of  the  entire 
Nation ;  and 

(3)  the  contributions  which  such  plan  or  revision  will  make  in 
obtaining  the  Nation's  economic  and  social  goals. 

Based  on  such  review  the  Council  shall — 

(a)  formulate  such  recommendations  as  it  deems  desirable  in 
the  national  interest ;  and 

(b)  transmit  its  recommendations,  together  with  the  plan  or 
revision  of  the  river  basin  commission  and  the  views,  comments, 
and  recommendations  with  respect  to  such  plan  or  revision  sub- 
mitted by  any  Federal  agency.  Governor,  interstate  commission, 
or  United  States  section  of  an  international  commission,  to  the 
President  for  his  review  and  transmittal  to  the  Congress  with  his 
recommendations  in  regard  to  authorization  of  Federal  projects. 
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EXCERPT  FROM   MILLER   ACT  ^ 

[40  U.S.C.  §  270] 

§  270a.  Bonds  of  contractors  for  public  buildings  or  works ;  waiver 
of  bonds  covering  contract  performed  in  foreign  country 

(a)  Before  any  contract,  exceeding  $2,000  in  amount,  for  the  con- 
struction, alteration,  or  repair  of  any  public  building  or  public  work 
of  the  United  States  is  awarded  to  any  person,  such  person  shall  fur- 
nish to  the  United  States  the  following  bonds,  which  shall  become 
binding  upon  the  award  of  the  contract  to  such  person,  who  is  herein- 
after designated  as  "contractor" : 

( 1 )  A  performance  bond  with  a  surety  or  sureties  satisfactory  to  the 
officer  awarding  such  contract,  and  in  such  amount  as  he  shall  deem 
adequate,  for  the  protection  of  the  United  States. 

(2)  A  payment  bond  with  a  surety  or  sureties  satisfactory  to  such 
officer  for  the  protection  of  all  persons  supplying  labor  and  material 
in  the  prosecution  of  the  work  provided  for  in  said  contract  for  the 
use  of  each  such  person.  Whenever  the  total  amount  payable  by  the 
terms  of  the  contract  shall  be  not  more  than  $1,000,000  the  said  pay- 
ment bond  shall  be  in  a  sum  of  one-half  the  total  amount  payable  by 
the  terms  of  the  contract.  Wlienever  the  total  amount  payable  by  the 
terms  of  the  contract  shall  be  more  than  $1,000,000  and  not  more  than 
$5,000,000,  the  said  payment  bond  shall  be  in  a  sum  of  40  per  centum 
of  the  total  amount  payable  by  the  terms  of  the  contract.  Whenever 
the  total  amount  payable  by  the  terms  of  the  contract  shall  be  more 
than  $5,000,000  the  said  payment  bond  shall  be  in  the  sum  of  $2,500,000. 

(b)  The  contracting  officer  in  respect  of  any  contract  is  authorized 
to  waive  the  requirement  of  a  performance  bond  and  payment  bond  for 
so  much  of  the  work  under  such  contract  as  is  to  be  performed  in  a 
foreign  country  if  he  finds  that  it  is  impracticable  for  the  contractor 
to  furnish  such  bonds. 

(c)  Nothing  in  this  section  shall  be  construed  to  limit  the  authority 
of  any  contracting  officer  to  require  a  performance  bond  or  other 
security  in  addition  to  those,  or  in  cases  other  than  the  cases  specified 
in  subsection  (a)  of  this  section. 

(d)2  Every  performance  bond  required  under  this  section  shall 
specifically  provide  coverage  for  taxes  imposed  by  the  United  States 
which  are  collected,  deducted,  or  withheld  from  wages  paid  by  the 
contractor  in  carrying  out  the  contract  with  respect  to  which  such  bond 
is  furnished.  However,  the  United  States  shall  give  the  surety  or 
sureties  on  such  bond  written  notice,  with  respect  to  any  such  unpaid 
taxes  attributable  to  any  period,  within  ninety  days  after  the  date 
when  such  contractor  files  a  return  for  such  period,  except  that  no 
such  notice  shall  be  given  more  than  one  hundred  and  eighty  days 
from  the  date  when  a  return  for  the  period  was  required  to  be  filed 
under  the  Internal  Revenue  Code  of  1954  [26  USCS  §  1  et  seq.].  No 
"suit  on  such  bond  for  such  taxes  shall  be  commenced  by  the  United 

1  Miller  Act  of  Aug.  24,  1935,  40  U.S.C.  §270  et  seq.  (1935)  as  amended  by  Act  of 
Aug  4,  1959,  P.L.  86-135.  78  Stat.  279  (1959),  and  Act  of  Nov.  2,  1966,  P.L.  89-719.  80 
Stat.  1139   (1966). 

'Added  by  Act  of  Nov.  2,  1966,  P.L.  89-719.  SO  Stat.  1139  (1966). 
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States  unless  notice  is  given  as  provided  in  the  preceding  sentence,  and 
no  such  suit  shall  be  commenced  after  the  expiration  of  one  year  after 
the  day  on  which  such  notice  is  given. 

§  270b.  '  Same ;  rights  of  persons  furnishing  labor  or  material 

(a)  Every  person  who  has  furnished  labor  or  material  in  the  prose- 
cution of  the  work  provided  for  in  such  contract,  in  respect  of  which  a 
payment  bond  is  furnished  under  this  Act  [40  USCS  §§  270a  et  seq.] 
and  who  has  not  been  paid  in  full  therefor  before  the  expiration  of  a 
period  of  ninety  days  after  the  day  on  which  the  last  of  the  labor 
was  done  or  performed  by  him  or  material  was  furnished  or  supplied 
by  him  for  which  such  claim  is  made,  shall  have  the  right  to  sue  on 
such  payment  bond  for  the  amount,  or  the  balance  thereof,  unpaid  at 
the  time  of  institution  of  such  suit  and  to  prosecute  said  action  to  final 
execution  and  judgment  for  the  sum  or  sums  justly  due  him :  Provided, 
however,  That  any  person  having  direct  contractual  relationship  with 
a  subcontractor  but  no  contractual  relationship  express  or  implied 
with  the  contractor  furnishing  said  payment  bond  shall  have  a  right 
of  action  upon  the  said  payment  bond  upon  giving  written  notice  to 
said  contractor  within  ninety  days  from  the  date  on  which  such  person 
did  or  performed  the  last  of  the  labor  or  furnished  or  supplied  the 
last  of  the  material  for  which  such  claim  is  made,  stating  with  sub- 
stantial accuracy  the  amount  claimed  and  the  name  of  the  party  to 
whom  the  material  was  furnished  or  supplied  or  for  whom  the  labor 
was  done  or  performed.  Such  notice  shall  be  served  by  mailing  the  same 
by  registered  mail,  postage  prepaid,  in  an  envelope  addressed  to  the 
contractor  at  any  place  he  maintains  an  office  or  conducts  his  business, 
or  his  residence,  or  in  any  manner  in  which  the  United  States  marshal 
of  the  district  in  which  ithe  public  improvement  is  situated  is  author- 
ized by  law  to  serve  summons. 

(b)^  Every  suit  instituted  under  this  section  shall  be  brought  in  the 
name  of  the  United  States  for  the  use  of  the  person  suing,  in  the  United 
States  District  Court  for  any  district  in  which  the  contract  was  to  be 
performed  and  executed  and  not  elsewhere,  irrespective  of  the  amount 
in  controversy  in  such  suit,  but  no  such  suit  shall  be  commenced  after 
the  expiration  of  one  year  after  the  day  on  which  the  last  of  the  labor 
was  performed  or  material  was  supplied  by  him.  The  United  States 
shall  not  be  liable  for  the  payment  of  any  costs  or  expenses  of  any 
such  suit. 

§  270c.  Same ;  right  of  person  furnishing  labor  or  material  to  copy 
of  bond 
The  Comptroller  General  is  authorized  and  directed  to  furnish,  to 
any  person  making  application  therefor  who  submits  an  affidavit  that 
he  has  supplied  labor  or  materials  for  such  work  and  payment  there- 
for has  not  been  made  or  that  he  is  being  sued  on  any  such  bond,  a 
certified  copy  of  such  bond  and  the  contract  for  which  it  was  given, 
which  copy  shall  be  prima  facie  evidence  of  the  contents,  execution. 


I 


1  Amended  by  Act  of  Aug.  4,  1959,  Public  Law  86-135,  §  1,  73  Stat.  279  (1959).  This  Act 
substituted  "day  on  which  the  last  of  the  labor  was  performed  or  material  was  supplied 
by  him"  for  "date  of  final  settlement  of  such  contract." 
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and  delivery  of  the  original.  Applicants  shall  pay  for  such  certified 
copies  such  fees  as  the  Comptroller  General  fixes  to  cover  the  cost  of 
preparation  thereof.^ 

******                4, 
Approved  August  24,  1935. ^      


2  Amended  by  Act  of  Aug.  4,  1959,  Public  Law  86-13o.  §  2,  73  Stat.  279  (1959).  The 
Act  deleted  ",  and,  in  case  final  settlement  of  such  contract  has  been  made,  a  certified 
statement  of  the  date  of  such  settlement,  which  shall  be  conclusive  as  to  such  date  upon 
the  parties"  following  "delivery  of  the  original"  ;  and  deleted  "and  certified  statements" 
following  "such  certified  copies". 
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(Special  Terms  and  References  Used  in  Connection  with  Housing  and  Community 
Development  Activities  Under  Laws  in  This  Compilation) 

ACRONYMS   AND   ABBREVIATED   CITATIONS 

ACC — Annual  Contributions  Contracts — public  housing. 
EPA — Environmental  Protection  Agency. 
FmHA — Farmers  Home  Administration. 
FHLBB — Federal  Home  Loan  Bank  Board. 

FHLMC — Federal  Home  Loan  Mortgage  Corporation  (Freddie Mac). 
FHA — Federal  Housing  Administration. 

FNMA — Federal  National  Mortgage  Association  (Fannie  Mae). 
FSLIC — Federal  Savings  and  Loan  Insurance  Corporation. 
GNM A— Government  National  Mortgage  Association  (Ginnie  Mae). 
HUD — Department  of  Housing  and  Urban  Development. 
LHA — Local  Housing  Authority. 
LP  A — Local  Public  Agency. 

NDP — Neighborhood  Development  Program  (urban  renewal). 
NHP — National  Housing  Partnership. 

PMI — Private  Mortgage  Insurance — insurance  of  mortgages  by  pri- 
vate insurers. 
PUD — Planned  Unit  Development. 
REIT — Real  Estate  Investment  Trust. 
VA — Veterans'  Administration. 

Title  I — Block  grant  program  for  community  development  (Hous* 
ing  and  Community  Development  Act  of  1974.) 

Title  I — Urban  renewal  program — being  terminated  by  Housing 
and  Community  Development  Act  of  1974  (Housing  Act  of  1949). 

Title  I — Loan  insurance  programs,  HUD — primarily  property 
improvement  loans  (National  Housing  Act). 

Sec.  8 — "Assistance  payments''  to  owners  or  prospective  owners  of 
rental  housing  to  cover  part  of  rent  of  low-income  tenants  (Housing 
and  Community  Development  Act  of  1974). 

Sec.  23 — Low-rent  housing  provided  by  public  housing  agencies 
in  housing  leased  from  private  owners  (IJ.S.  Housing  Act  of  1937 
prior  to  amendment  by  the  Housing  and  Community  Development 
Act  of  1974). 

■  Sec.  202— Loans  by  HUD  for  rental  housing  for  the  elderly  and 
handicapped  ( Housing  Act  of  1959 ) . 

Sec.  203— Regular  mortgage  insurance  for  1-  to  4-family  homes, 
HUD,  continuing  the  original  FHA  program  for  such  housing. 

Sec.  207— Regular  mortgage  insurance  for  multifamily  housing, 
HUD,  continuing  traditional  FHA  program  for  such  housing. 
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Sec.  213 — Mortgage  and  loan  insurance,  HUD,  for  cooperative 
housing  (National  Housing  Act). 

Sec.  221(d)(3) — HUD-insured  mortgages  bearing  below  market 
interest  rates  and  financing  new  or  rehabilitated  rental  housing  for 
displaced  families  or  low  or  moderate  income  families  (National 
Housing  Act) . 

Sec.  223(e) — The  1968  liberalization  of  traditional  underwriting 
standards  in  HUD  mortgage  insurance  for  properties  in  older  ana 
declining  neighborhoods  deemed  "reasonably  viable." 

Sec.  231 — Mortgage  insurance,  HUD,  for  new  or  rehabilitated 
rental  housing  for  the  elderly  or  handicapped  (National  Housing 
Act). 

Sec.  232— Mortgage  insurance,  HUD,  for  new  or  rehabilitated  nurs- 
ing homes  (National  Housing  Act). 

Sec.  235 — Interest  reduction  payments  by  HUD  and  FmHA  on 
home  mortgages  of  lower  income  families  (National  Housing  Act). 

Sec.  236 — Interest  reduction  payments  by  HUD  and  FmHA  for 
rental  and  cooperative  housing  for  lower  income  families  (National 
Housing  Act). 

Sec.  312 — Rehabilitation  loans  by  HUD  for  owners  or  tenants  of 
homes  or  business  properties  in  deteriorating  areas  where  applicants 
are  unable  to  secure  funds  from  other  sources  upon  comparable  terms 
and  conditions  (Housing  Act  of  1964) . 

Sec.  701 — Grants  to  public  agencies  to  assist  comprehensive  planning 
(Housing  Act  of  1954). 

A-95 — Circular  issued  by  Office  of  Management  and  Budget  to  co- 
ordinate Federal  assistance  programs  to  States  and  local  governments 
which  have  "significant  impact  on  area  and  community  development." 

ASSISTANCE  PAYMENTS— Federal  payments  (directly  or 
through  local  public  housing  agency)  to  owners  or  prospective  owners 
of  rental  housing  to  pay  part  of  rent  of  lower  income  tenants  (Sec.  8, 
Housing  and  Community  Development  Act  of  1974).  See  "Interest- 
Reduction  .  Payments" 

BELOW  MARKET  INTEREST  RATE— HUD-insured  mort- 
ages  financing  homes  for  lower  income  families  and  displaced  fami- 
ies  bearing  interest  rates  lower  than  the  market  rate,  with  Federal 
Government  bearing  cost  of  difference  in  rates  by  purchase  of  mort- 
gages. (Sec.  221  (d)  (3) ,  National  Housing  Act) . 

Block  Grants — grants  by  HUD  on  a  noncategorical  formula  basis  to 
assist  community  development  and  rehabilitation,  including  slum  and 
blight  elimination,  conservation  of  housing,  increased  public  services, 
improved  use  of  land,  and  preservation  of  property  (Title  I,  Housing 
and  Community  Development  Act  of  1974) . 

,  Coinsurance — HUD  insurance  of  a  mortgage,  advance,  or  loan  with 
the  lender  assuming  a  percentage  of  the  loss  on  the  insured  obligation- 
experimental  program  (Sec.  244.  National  Housing  Act) . 

Commitment — an  agreement  to  make  or  purchase  a  mortgage  loan  at 
a  future  date — or — an  agreement  to  insure  a  mortgage  at  a  future  date 
if  prescribed  conditions  are  met  by  the  mortgagee.  Under  HUD  mort- 
gage insurance,  a  traditional  administration  distinction  exists  between 
a  special  type  of  commitment  known  as  a  "conditional  commitment" 
and  other  commitments  known  as  "firm  commitments.''  Under  the  for- 
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mer,  a  commitment  is  made  to  insure  a  mortgage  (on  a  specific  property 
for  a  definite  loan  amount)  to  be  given  by  a  future  purchaser  of  the 
property  involved  if  such  a  purchaser  meets  certain  eligibility  require- 
ments. The  term  "standby  commitment"  is  commonly  used  in  the  sec- 
ondary market  for  residential  mortgages  to  describe  a  commitment  to 
purchase  a  mortgage  loan  or  loans  with  specific  terms,  both  parties 
understanding  that  the  purchase  is  not  likely  to  be  completed  unless 
particular  circumstances  make  that  advantageous  to  the  seller  of  the 
mjjrtgage.  These  commitments  are  typically  used  to  enable  the  bor- 
rower to  obtain  construction  financing  at  a  lower  cost  on  the  assump- 
tion that  permanent  financing  of  the  project  will  be  available  on  more 
favorable  terms  than  under  the  commitment  when  the  project  is  com- 
pleted and  generating  income. 

Condominiums — multifamily  housing  projects  with  individual  units 
owned  by  occupants,  who  also  own  an  undivided  interest  in  the  com- 
mon areas  and  facilities  of  the  project. 

Cooperatives — multifamily  housing  projects  owned  by  cooperative 
corporations  with  the  stockholders  of  the  corporations  having  the 
right  to  occupancy  of  the  units. 

Cost  Certification — A  limitation,  under  HUD  mortgage  insurance 
for  multifamily  housing,  on  the  amount  of  a  mortgage  eligible  for 
insurance,  which  limitation  is  determined  after  completion  of  the  proj- 
ect on  the  basis  of  the  builder's  certification  as  to  the  actual  dollar 
amount  of  his  costs  for  specific  items  of  construction  and  prescribed 
related  expenditures.  Under  this  requirement,  the  insured  mortgage 
is  limited  to  a  fixed  percentage  of  that  certified  amount. 

Economic  Mix — occupancy  of  rental  housing  by  families  of  varying 
economic  levels,  including  very  low-income  families — to  be  promoted 
by  housing  assistance  payments  (Sec.  8,  U.S.  Housing  Act  of  1937). 

Environmental  Impact  Statements — statements  required  to  be  made 
by  Federal  agencies  in  their  recommendations  or  reports  on  proposals 
for  legislation  and  other  major  Federal  actions  significantly  affecting 
the  quality  of  the  human  environment,  as  to  the  environmental  im- 
pact of  the  proposed  action ;  any  adverse  environmental  effects  which 
cannot  be  avoided  should  the  proposal  be  implemented;  relationship 
between  local  short-term  use  of  man's  environment  and  the  mainte- 
nance and  enhancement  of  long-term  productivity ;  and  any  irreversi- 
ble or  irretrievable  commitments  of  resources  which  would  be  involved 
in  the  proposed  action  should  it  be  implemented  (Sec.  102(2)  (C), 
National  Environmental  Policy  Act  of  1969).  Applicants  for  block 
grants  can  assume  responsibility  for  this  statement  under  the  com- 
munity development  program  (Sec.  104(h),  Housing  and  Community 
Development  Act  of  1974). 

Estimated  Value — the  basis  of  one  of  the  limits  on  the  amount  of  a 
mortgage  which  can  be  insured  by  HUD,  such  as,  under  certain  pro- 
grams ;  the  mortgage  may  not  exceed  90  percent  of  the  estimated  value 
of  the  property  when  completed. 

Graduated  Payment  Mortgages — HUD  insurance  of  housing  mort- 
gages, which  involve  varying  rates  of  amortization  corresponding  to 
anticipated  variations  in  family  incomes  (Sec.  245,  National  Housing 
Act). 

Fannie  Mae — Federal  National  Mortgage  Association. 
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Farmers  Home — Farmers  Home  Administration. 

Firm  Commitment — See  "Commitment". 

Flexible  Interest  Kate  Authority — authority  of  the  Secretary  of 
HUD  to  set  the  maximum  interest  rate  for  FHA-insured  and  VA- 
guaranteed  mortgages  at  rates  he  finds  necessary  to  meet  the  mort- 
gage market  (Public  Law  90-301,  as  extended). 

Forbearance — The  act  of  postponing  or  refraining  from  taking 
legal  action  against  a  mortgagor  even  though  mortgage  payments  are 
in  arrears  (the  term  is  often  used  in  connection  with  mortgage  insur- 
ance provisions  on  the  subject). 

Freddie  Mac — Federal  Home  Loan  Mortgage  Corporation. 

Ginne  Mae — Government  National  Mortgage  Corporation. 

Hold  Harmless — cities  and  counties  which  had  been  receiving  a 
higher  level  of  funding  under  Federal  assistance  programs  prior  to 
the  new  community  development  block  grant  program  will  continue 
generally  to  receive  the  higher  level  during  the  first  3  years  of  the 
new  program  (Title  I,  Housing  and  Community  Development  Act 
of  1974). 

Housing  Allowance  Payments — payments  by  HUD  to  assist  fam- 
ilies in  meeting  rental  or  homeownership  expenses — experimental  pro- 
gram (Sec.  504,  Housing  Act  of  1970) .  i 

Housing  Assistance  Plan — local  plan  >yhich  assesses  housing  heeds 
of  .the  community,  specifies  annual  goal  for  the  number  of  units  or 
persons  to  be  assisted,  and  indicates  general  locations  of  proposed 
housing  for  lower  income  persons — which  is  an  essential  element  of  an 
application  for  community  development  block  grants  (Sec.  104,  Hous- 
ing and  Community  Development  Act  of  1974) . 

Interest  Reduction  Payments — periodic  assistance  payments  by 
HUD  to  mortgagees  to  permit  lower  interest  rate  payments  by  lower 
income  families  (varying  with  fluctuations  in  incomes)  on  HUD  in- 
sured mortgages  financing  homes,  rental  housing,  or  cooperative  hous- 
ing ( Sees.  235,  236,  National  Housing  Act) . 

Leasing  Program — Low-rent  housing  provided  by  public  housing 
agencies  in  housing  leased  from  private  owners  (Sec.  23,  old  U.S. 
Housing  Act  of  1937). 

Loan-To- Value  Ratio — The  relationship  between  the  amount  of  the 
mortgage  loan  and  the  appraised  value  of  the  property  involved,  ex- 
pressed as  a  percentage  of  the  appraised  value.  It  is  one  of  the  tradi- 
tional limitations  on  a  mortgage  eligible  for  mortgage  insurance. 

Mortgage-Backed  Securities — obligations  issued  by  an  organization 
which  has  held  and  set  aside  mortgages  as  security  for  payment  of 
the  obligations.  FNMA,  GNMA,  and  FHLMC,  as  well  as  private  orga- 
nizations, issue  such  obligations. 

National  Housing  Partnership — A  private  limited  partnership 
established  under  statutory  provisions  for  the  purpose  of  carrying 
out  the  building,  maintenance,  or  rehabilitation  of  housing  and  related 
facilities  for  lower  or  moderate  income  families.  It  can  enter  into 
partnerships  or  joint  ventures,  conduct  research,  provide  technical 
assistance,  and  makej  loans  or  grants  to  accomplish  its  purpose.  (Title 
IX,  Housing  and  Urban  Development  Act  of  1968). 

National  Institute  of  Building  Sciences — a  nonprofit  nongovern- 
mental organization  :to  make  findings  and  to  advise  public  and  private 
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sectors  of  the  economy  with  respect  to  the  use  of  building  science  and 
technology  in  achieving  nationally  acceptable  standards  for  use  in 
housing  and  building  regulations  (Sec.  809^  Housing  and  Community 
Development  Act  of  1974). 

Neighborhood  Development  program — urban  renewal  carried  out 
with  financing  on  an  annual  basis. 

Operating  Subsidies — HUD  payments  to  local  public  housing  agen- 
cies to  assist  the  payment  of  operating  expenses  of  public  housing,  or 
to  the  owners  of  certain  multifamily  projects  for  low  income  fam- 
ilies (Sec.  9,  U.S.  Housing  Act  of  1937;  Sec.  236(f),  National  Hous- 
ing Act). 

Participation  Loans — loans  by  the  Farmers  Home  Administration 
(or  others)  where  another  lender  makes  a  part  of  the  loan. 

Pass  Through — principal  and  interest  receipts  on  housing  mort- 
gages are  "passed  through"  by  GNMA,  FNMA,  FHLMC  or  other 
organizations  to  the  purchasers  of  their  securities  or  obligations  which 
have  been  sold  and  secured  by  the  mortgages  set  aside  as  security  for 
the  obligations. 

Private  Mortgage  Insurance — insurance  by  private  companies  of 
lenders  against  losses  on  mortgage  loans. 

Planned  Unit  Development — development  and  construction  of  a 
residential  community  as  a  unit  in  accordance  with  a  plan  for  the  en- 
tire development. 

Real  Estate  Investment  Trust — a  trust  established  by  real  estate 
investors  primarily  for  the  management  and  control  of  investments  in 
mortgages  and  to  sell  obligations  secured  by  mortgages  and  property 
held  by  the  trust. 

Rent  Supplements — annual  Federal  payments  to  owners  of  housing 
built  with  certain  HUD  mortgage  insurance  on  behalf  of  prescribed 
types  of  lower  income  families. 

Replacement  Cost — the  basis  of  one  of  the  limits  placed  on  the 
amount  of  a  mortgage  which  can  be  insured  by  HUD  under  certain 
programs,  such  as:  the  mortgage  may  not  exceed  90  percent  of  re- 
placement cost  of  the  housing  when  completed. 

Secondary  Market  Purchasers — organizations,  both  private  and 
Federal,  which  purchase  and  sell  housing  mortgages. 

Seed  Money — advances,  loans,  or  grants  to  cover  preliminary  ex- 
penses of  constructing  housing  projects,  such  as  the  cost  of  planning 
and  obtaining  financing. 

Special  Assistance — purchase  by  GNMA  of  certain  housing  mort- 
gages, including  mortgages  financing  lower  income  housing,  which 
are  not,  without  loss,  readily  saleable  to  FNMA  or  other  secondary 
market  purchasers. 

Standby  Commitment — See  "Commitment". 

Supplemental  Loans — HUD-insured  loans  for  improvements  or 
additions  to  multifamily  housing,  nursing  homes,  group  practice 
facilities,  or  hospitals  (Sec.  241,  National  Housing  Act). 
.  Tandem  Plan  Purchases — the  purchase  by  GNMA  of  certain  hous- 
ing mortgages  at  higher  prices  than  would  be  paid  by  FNMA, 
FHLMC  or  other  mortgage  purchasers,  with  subsequent  resale  by 
GNMA  at  the  best  price  obtainable,  or  as  back-up  of  GNMA's  mort- 
gage-backed securities.  The  term  derives  from  the  original  practice 
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of  FNMA  purchasing  from  GNMA  "in  tandem"  with  the  GNMA 
purchase. 

Turnkey  Housing — Chousing  initially  financed  and  built  by  private 
sponsors  and  purchased  upon  completion  by  housing  authorities  for 
use  by  low-income  families  under  the  public  housing  program. 

Urban  Homesteading — transfers  of  unoccupied  residences  to  indi- 
viduals or  families  without  any  substantial  consideration  where  the 
individuals  or  families  agree  to  occupy  the  residences  not  less  than  3 
years  and  to  make  repairs  and  improvements  required  to  meet  health 
and  safety  standards  within  certain  time  limits  (Sec.  810,  Housing 
and  Community  Development  Act  of  1974). 

Urban  Renewal — elimination  and  prevention  of  the  development 
or  spread  of  slums  and  blight,  including  slum  clearance  and  rede- 
velopment, or  rehabilitation  and  conservation — aided  by  HUD  ad- 
vances, loans  and  grants  (Title  I,  Housing  Act  of  1949)).  Program 
is  being  terminated  under  provisions  of  Title  I,  Housing  and  Com- 
munity Development  Act  of  1974. 

Urban-Rural  Split — community  development  block  grants  to  be 
distributed  on  the  basis  (generally)  of  80  percent  of  the  funds  to 
metropolitan  areas  and  20  percent  to  nonmetropolitan  areas  (Sec. 
106,  Housing  and  Community  Development  Act  of  1974). 
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Abandoned  structures  and  housing : 

Demonstration    grants    for    alleviation    and    prevention — Sec.    505,    P*w 

Housing  and  Urban  Development  Act  of  1970 505 

Housing  for  lower  or  middle  income  families  under  demonstration 
program — available  for — Sec.  505,  Housing  and  Urban  Development 

Act  of  1970 505 

Acceptable  risk : 

Property  requirement: 

HUD  mortgage  insurance — National  Housing  Act — 

Sec.  203 (i) — suburban  and  outlying  areas 189 

Sec.  203 (k) — home  improvement  loans 190 

Sec.  203 (m) — seasonal  homes 192 

Sec.  214 — Alaska,  Guam,  or  Hawaii 221 

Sec.  223(e)— housing  or  group  facilities  in  older,  declining 

urban  areas 257 

Sec.  521 — technically  suitable  materials 317 

Sec.  805 — servicemen's  housing 351 

Administration:     {See    also — Coordination;    Presidential    and    National 
Committees) 
Advisory  committees — authority  of  Secretary  of  HUD  to  establish — 

Sec.  601,  Housing  Act  of  1949 140 

Sec.  104,  Housing  Act  of  1956  (housing  for  elderly) 140 

Attack — reduction  of  vulnerability  to — Sec.  811,  Housing  Act  of  1954__       141 
Audits  and  records  required — Sees.  814-816,  Housing  Act  of  1954___^   142-143 

Byrd    Amendment 142 

Congressional  Budget  and  Impoundment  Control  Act  of  1974 29 

"Convener  powers",  E.O.  11297,  Coordination  of  Federal  Urban  Pro- 
grams         156 

Cooperative    Housing — Special    Assistant    Commissioner    for — Sec. 

102 (h).  Housing  Amendments  of  1955 145 

Cost  Benefit  Analysis  of  Field  Reorganizations 17 

Department  of  Housing  and   Urban  Development — established — De- 
partment of  Housing  and  Urban  Development  Act 9 

Department  of  Housing  and  Urban  Development  Organization  Chart--  19 
Field  Reorganizations,  Cost  Benefit  Analysis  of,  Sec.  7(p),  Depart- 
ment of  Housing  and  Urban  Development  Act 17 

Educational  institutions — authority  to  contract  with,  utilize,  and  act 

through— Sec.  502,  Housing  Act  of  1948 138 

Defense  Economic  Adjustment  Program 152 

Domestic  Council : 

Established— Reorganization  Plan  No.  2  of  1970 1505 

Economic  Adjustment  Committee 152 

Energy  Coordinating  Committee,  E.O.  12083 I486 

Examination  of  Financial  Institutions.  Title  VIII,  Community  Rein- 
vestment Act,  Excerpts  from  Housing  and  Community  Development 

Act  of  1977 1083 

Fair  housing — administered  by  Secretary  and  Assistant  Secretary  of 

HUD— Sec.  808.  Civil  Rights  Act  of  1968 589 

Farmers  Home  Administration : 

Acting  for  Secretary  of  Agriculture — Sec.  501,  Housing  Act  of 

1949 701 

Powers,  duties,  and  assets— 7  U.S.C.  1981 1293 

Federal  agencies'  functions  not  restricted  by — Executive  Order  11647__     1511 

Federnl  Home  Loan  Bank  Board — Sec.  502.  Housing  Act  of  1948 138 

Federal  Insurance  Administrator — Sec.  1105,  Housing  and  Urban  De- 
velopment Act  of  1968 - 1244 

Federnl  Regional  Councils — Executive  Order  11892 1509 

Fraud  and  False  Statements,  18  U.S.C.  §  1010 23 
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Administration — Continued 
Grants : 

Administration  of — Title  II,  Intergovernmental  Cooperation  Act    Pag« 
^  of  1968 887 

f^ircnlar  A-95 — Oflfice  of  Managrement  and  Bndaret 911 

Handicapped — Federally  financed  buildings  to  be  accessible  to — ^Pub- 
lic Law  90-480 147 

Imponndment  control — Title  X,  Congressional  Budget  and  Impound- 
ment Control  Act  of  1974 67 

Legislative  Review,  Sec.  7(o),  Department  of  Housing  and  Urban  De- 
velopment Act 16 

Special  Assistant  Commissioner  for  Cooperative  Housing — Sec.  102(h) 

Housing  Amendments  of  1955 145 

Inspector  General  Act  of  1978 165 

Intergovernmental  Cooperation  Act  of  1968 885 

Intergovernmental  coordination : 

Circular  A-95 — Office  of  Management  and  Budget ^11 

Joint  funding : 

Certain  projects — Executive  Order  11466 141 

Joint  Funding  Simplification  Act  of  1974 75 

Library  memberships — Sec.  502(d).  Housing  Act  of  1948 140 

Local  public  agencies — use  of  facilities  and  services — Sec.  502,  Hous- 
ing Act  of  1948 138 

Military  housing — Secretary  of  HUD — acquisition  of  housing  at  bases 
ordered  closed — Sec.  1013,  Demonstration  Cities  and  Metropolitan 

Development  Act  of  1966 1360 

National  Center  for  Housing  Management.  E.G.  11668 1502 

National  Commission  on  Neighborhoods,  Title  II,  National  Neighbor- 
hood Policy  Act J 1099 

Nonprofit  agencies  or  organizations — authority  to  utilize — Sec.  502, 

Housing  Act  of  1948 138 

Office  of  Management  and  Budget : 

Established — Reorganization  Plan  No.  2  of  1970 1505 

Organizations  advocating  overthrow  of  U.S. — Sec.  612,  Housing  Act 

of  1949 145 

Paperwork  Reduction,  Sec.  905,  Housing  and  Community  Development 

Amendments  of  1978 164 

President's   Advisory   Council  on   Management   and   Improvement — 

Executive  Order  11509 1496 

President's  functions  delegated  to  Housing  Administrator — Executive 

Order  11196 143 

Preparation  and  Publication  of  Costs  of  Prototype  Housing,  Sec  904, 

Housing  and  Community  Development  Act  of  1977 553 

Records  and  audits  required — Sec.  814.  Housing  Act  of  1954 i42 

Revolving  Fund  for  Liquidating  Programs,  Independent  Offices  Ap- 
propriation Act,  1955 108 

Secretary  of  Housing  and  Urban  Development : 
Advisory  Committees: 

Authority  to  establish— Sec.  601.  Housing  Act  of  1949 14O 

Housing  for  Elderly — Sec.  104.  Housing  Art  of  1956 ^40 

Direction  of  Department  of  Housing  and  Urban  Development — 

Sec.  3,  Denartment  of  Housing  and  Urban  Development  Act___  9 

General  administrative  powers — Sec  502.  Housine  Act  of  1^8—       138 

Officers  to  act  as  Secretary — Executive  Order  11274 146 

Specifications  required — Sees.  814,  815.  Housing  Act  of  19.54 142 

State  agencies — use  of  facilities  and  services — Sec.  502,  Housing  Act 

of  1948 138 

Statistical  Policv  Coordination  Committee,  Excerpt  from  E.G.  1201.^__     1435 
United   States  Housing  Authority — authority  to  sue  and  be  sued — 

Sec.  502(b),  Honsing  Act  of  1948 138 

Urban  transportation — transfer  of  functions  from  Secretary  of  HUD 
to  Secretary  of  Transportation — Reorganization  Plan  No.  2  of 
1968 1 1040 
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Advisory  rommiffpes:   See  aUn:  PrPsidenHal   and   Xah'onnl   Committees     Pare 
Authority  to  establish — Sec.  7(1),  Department  of  Housing  and  Urban 

Development  Act 15 

Agrimltnral  Act  of  lf>70 — Sec.  P01  Co) — Planninsr  Assistance 1309 

Agrricnlture — ^Environmental  and  Consumer  Protection  Appropriation  Act, 

1974  107 

Agrricnltnral  structures: 

Financial  assistance — Sec.  501,  Housing  Act  of  1949 701 

Insured  loans — 

Department  of  Housing  and  Urban  Development — Sec.  2,  National 

Housing    Act 174 

Farmers  Home  Adm1nii=t-ration — Spp.  .^14.  Housing  Act  of  1949-_      714 

Loans — Spr>s.  .5^2.  mZ.  Hon^ine  Act  of  1949 704,  705 

Rehabilitation  loans  and  grants — Sec.  504,  Housing  Act  of  1949 706 

Airports — relief  of  homeowners  in  proximity  to — Sec.  1113,  Housing  and 

Urban  Development  Act  of  1965 523 

Air  quality  control — Clean  Air  Act 985 

Alaska:  See  also:  Housing  mortgage  and  loan  insurance,  HUD;  Public 
housing ; 
Territories : 
Acceptable    risk    equipment — mortgage    insurance — excepted    from 

where  housing  is  for  servicemen — Sec.  805,  National  Housing  Act —      351 
Authorizations — dollar   limits — loans   and  grants  for  housing — Sec. 
1004,  Demonstration  Cities  and  Metropolitan  Development  Act  of 

1966  493 

Earthquake — 1964  amendments  to  Alaska  Omnibus  Act 1463 

Loans  and  grants  for  housing  and  related  facilities — Sec.  1004,  Dem- 
onstration Cities  and  Metropolitan  Development  Act  of  1966 493 

Self-help — housing  and  related  facilities — loans  and  grants — Sec.  1004, 

Demonstration  Cities  and  Metropolitan  Development  Act  of  1966 493 

Urban  renewal — Enabling  Act — Public  Law  615,  81st  Congress^. 495 

Annual  report  by  Secretary  of  Housing  and  Urban  Development:  See  also: 
Studies,  surveys  and  reports 

Abandoned  structures  and  housing — demonstration  projects  to  alle- 
viate  and   prevent — Sec.   505,   Housing  and   Urban   Development 

Act  of  1970 505 

Co-insurance  program — Sec.  244,  National  Housing  Act 304 

Community  development — Sec.  113,  Housing  and  Community  Develop- 
ment Act  of  1974 1076 

Departmental  activities : 

Sec.  8,  Department  of  Housing  and  Urban  Development  Act 17 

Sees.  802,  817,  Housing  Act  of  1954 6 

Flood  insurance — Sec.  1320,  Housing  and  Urban  Development  Act  of 

1968 1262 

Mobile  homes — construction  and  safety  standards — Sec.  626,  National 

Mobile  House  Construction  and  Safety  Standards  Act  of  1974 627 

Rural  development  planning — joint  with  Secretary  of  Agriculture — 

Sec.  901(c),  Agricultural  Act  of  1970 1309 

Technical  Services — Sec.  304,  Intergovernmental  Cooperation  Act  of 

1968  880 

Ten   Tear  Plan — Sees.  1602  and  1603,  Housing  and  Urban  Develop- 
ment Act  of  1968 ^ 4,  5 

Appalachian  Regional  Development  Act  of  1965 1327 

Appropriations : 

Agriculture — Environmental  and  Consumer  Protection  Act  1974 107 

Department  of  Housing  and  Urban  Development,  1975 92 

Department  of  Housing  and  Urban  Development — Independent  Agen- 
cies  Appropriations   Act,    1976 IJ? 

Supplemental  Appropriations  Act,  1976 12o 

Second  Supplemental  Appropriation  Act.  1978 126 

Authorization  of  Appropriation  (Fiscal  Year  Transition)  P.L.  94-1 44_         125 
Department   of  Hou.sing  and   Urban   Development  *  *  *  Appropria- 
tion Act.  1978 81 

Department   of  Housing  and   Urban   Development  *  *  *  Appropria- 
tions Act.  1979 130 
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Appropriations — Continued  Pa^e 

Supplemental  Appropriations  Act,  1977,  Public  Law  95-26 §9 

Department  of  Housing  and  Urban  Development — Independent  Agen- 
cies. Appropriation  Act,  1977 iiQ 

Department  of  Housing  and  Urban  Development  *  •  *  Appropriation 

Act,    1974 101 

Department  of  Housing  and  Urban  Development  ♦  ♦  ♦  Appropriation 

Act,    1973 107 

Supplemental  Appropriations  Act  1975 98 

Second  Supplemental  Appropriation  Act,  1975 100 

Independent  OflSces  Appropriation  Act,  1955 108 

Architecture : 

Architectural  and  Transportation  Barriers  Compliance  Board — Sec, 

502,  Rehabilitation  Act  of  1973 1487 

Elderly  or  handicapped— removal  of  barriers^ — Public  Law  90-480 147 

Housing : 

Federally-aided — improved  standards  directed — Sec.  4,  Housing 

and  Urban  Development  Act  of  1968 26 

Military — modular  measure  required — Sec.  406,  Housing  Amend- 
ments  of   1955 744 

Armed  services  housing  :  ^ee;  Military  housing 
Assistance  payments :  See:  Housing  for  lower  income  families 
Atomic  Energy  Commission  housing:  ^ee;  Housing  mortgage  and  loan 
insurance 

Atomic  Energy  Community  Act  of  1955 1203 

Boulder    Canyon    housing — mortgage    insurance   for   sale    of — Sec.    223, 

National  Housing  Act 254 

Budget  rescissions:  College  housing — Chapter  I,  Public  Law  93-529 477 

Building  and  loan  associations :  See:  Federal  home  loan  banks ;  Federal 

savings  and  loan  associations 
Busing — model   cities — Sec.    103(d),   Demonstration   Cities   and   Metro- 
politan Development  Act  of  1966 1169 

Byrd   Amendment 142 

Cabinet  Committee  on  the  Environment:  See  also:  Environment  Execu- 
tive Order  11472 1397 

Children : 

Child  care— Sec.  712(a)  (4),  Economic  Opportunity  Act  of  1964 1312 

Day  Care  Center,  Sec.  7(n),  Department  of  Housing  and  Urban  De- 
velopment Act 15 

Discrimination  against  prohibited  in  rental  housing  financed  with 
mortgage    insurance — Sees.    207(b),    903(a),    National    Housing 

Act 203,  358 

Impact  of  children  living  in  public  housing  on  schools — study  of — 
Sec.   Ill,  Elementary  and   Secondary  Education  Amendments  of 

1967 529 

President's  Council  on  Youth  Opportunity — Executive  Order  11330- _     1493 

Urban  renewal  provision  for — Sec.  105,  Housing  Act  of  1949 1114 

Youth  Employment — excerpt  from  Youth  Employment  and  Demonstra- 
tion Projects  Act  of  1977 24 

Circulars— OMB : 

A-19  Revised — Legislative  Coordination  and  Clearance 816 

A-95 — Federal  and  Federally  Assisted  Programs  and  Projects — Eval- 
uation, Review,  and  Coordination 911 

A-97 — Rules  and  regulations  permitting  Federal  agencies  to  provide 
specialized  or  technical  services  to  State  and  local  units  of  govern- 
ment under  Title  III  of  the  Intergovernmental  Cooperation  Act  of 

1968 943 

Citizens  Advisory  Committee  on  Environmental  Quality — Executive  Order 

11472 1397 

Citizen  participation : 

Community  development — required — Sec.  104(a),  Housing  and  Com- 
munity Development  Act  of  1974 1054 

Comprehensive    planning — required — Sec,    701(c),    Housing    Act    of 

1954 979 

Civil  rights :  See  also:  Fair  housing 

Circular  A-95 — review  process — OflBce  of  Management  and  Budget ^H 

Civil  Rights  Act  of  1964 : 

Title  II— Injunctive  relief 1365 

(iv) 
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Civil  rights — Continued  Paw 

Civil  Rights  Act  of  1964— Continued 

Title  III— Desegregation  of  public  facilities 1868 

Title  VI — Xondisorimination  in  Federally  assisted  programs 1369 

Title  XI — Miscellaneous 137^ 

Civil  Rights  Act  of  1968 583 

Community  develonment — Sec.  109,  Housing  and  Community  Develoiv 

ment  Act  of  1974 1073 

Coordination  of  Federal  Equal  Employment  Opportunity  Programs 

Executive  Order  12067___ ^ 1373 

Disaster  relief — nondiscrimination — Sec.  311,  Disaster  Relief  Act  of 

1974 1432 

Economic    d^^velopment — no    dfs^^rimlnation   in   programs — Sec.    748, 

Economic  Opportunity  Act  of  19fi4 1320 

Equal  employment  opportunity — Executive  Order  11246 1376 

Eqnal  emT^lovmpnt  opportunity  in  the  Federal  Government — Execu- 
tive Order  11478 1371 

Fair  housing — prohibitions  against  di«!crimination  in   the  financing, 

sale,  or  rental  of  housing— title  VIII,  Civil  Rights  Act  of  1968 586 

Federally  assisted  programs — nondiscrimination  in : 

Title  VI,  Civil  Rights  Act  of  1964 1369 

Executive  Order  11764 ^ 1384 

Housing : 

Equal  opportunity — Executive  Order  11063 596 

Financing,    sale    or    rental — nondiscrimination    required — Title 

VIII,  Civil  Rights  Act  of  1968 586 

President's  Committee  on  Equal  Opportunity  in  Housing — Execu- 
tive Order  11063 596 

Injunctive  relief— Title  II,  Civil  Rights  Act  of  1964 1365 

Minority  business  enterprise — Executive  Order  11625 1385 

Public  facilities — desegregation  of— Title  III,  Civil  Rights  Act  of  1965_       1368 

Clean   Air  Act 985 

Coastal  Zone  Management  Act  of  1972 947 

Coastal  Zone  Management  Act  Amendments  of  1976 974 

Code  enforcement : 

Community  development — block  grants — Sec.  105,  Housing  and  Com- 
munity Development  Act  of  1974 1060 

Concentrated  enforcement — Sec.  117,  Housing  Act  of  1949 1142 

Housing  improvement  insured  loans  in  code  enforcement  areas — Sec. 

220(h),  National  Housing  Act 229 

Rehabilitation  loans— Sec.  312,  Housing  Act  of  1964 479 

Urban  renewal : 

Code  enforcement  required — Sees.  101,  110(c)  (5),  Housing  Act  of 

1949     1103,  1124 

Grants— Sec.  117,  Housing  Act  of  1949 1142 

Co-insurance   of  housing   mortgages — See:  Housing  mortgage  and  loan 

insurance 
College  housing :  See  also:  Urban  renewal 
Loans  and  grants : 

Audit  and  budget  requirements — Sec,  402,  Housing  Act  of  1950 —       ^72 
Authorization  : 

Dollar  limits— Sec.  401  (d) ,  401(f) ,  Housing  Act  of  1950__  470,  472 

Reduction— Chapter  I,   Public  Law  93-529 477 

Coordination  with  OflBce  of  Education — Sec.  402(c),  Housing  Act 

of  1950 473 

Educational  institutions  eligible — Sec.  404(b),   Housing  Act  of 

1950  475 

Higher  Education  Facilities  Loan  and  Insurance  Fund — Depart- 
ments of  Labor  and  Health,  Education  and  Welfare  Appropria- 
tions Act,  1977 699 

Payment  of  Sales  Insufficiences  and  Interest  Losses — Depart- 
ments of  Labor  and  Health,  Education  and  Welfare  Appropria- 
tions Act,  1977 699 

Program— Title  IV,  Housing  Act  of  1950 469 

Rehabilitation— Sec.  404(g),  Housing  Act  of  1950. -~-— r       ^76 

Community  development:  See  also:  Community  facilities.  Economic  devel- 
opment fLand  developipent ;  Urban  development ;  Urban  renewal 

Advances— Sec.  106(f),  Housing  and  Community  Development  Act  of 

1974  1^^ 

(V) 
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Community  development — Continued 

Allocation  and  distribution  of  funds — Sec.  106,  Housing  and  Com-    l*ag« 

munity  Development  Act  of  1974 1052 

Block  grants — Title  I,  Housing  and  Community  Development  Act  of 

1974     1047 

Citizen  participation  required — Sec.  104(a),  Housing  and  Community 

Development  Act  of  1974 1054 

Coastal  zones — Coastal  Zone  Management  Act  of  1972 947 

Community  Development  Corporation — Sec.  702,  Economic  Opportuni- 
ty  Act   of  1964 1311 

Coordination   of — Title   IV,    Intergovernmental   Cooperation   Act  of 

1968     889 

Counseling  assistance  to  communities — Sec.  106,  Housing  and  Urban 

Development   Act   of  1968 537 

Demonstration — Sec.  107,  Housing  and  Community  Development  Act 

of     1974 539 

Department  of  Housing  and  Urban  Development — purpose — Depart- 
ment of  Housing  and  Urban  Development  Act 9 

Disaster  relief — Sec.  107,  Housing  and  Community  Development  Act 

of     1974 1070 

Environmental  standards — Circular  A-95 — OflSce  of  Management  and 

Budget    911 

Grants — Urban  Development  Action,  Sec.  119  of  the  Housing  and  Com- 
munity Development  Act  of  1974 1078 

Grants — Title  I,  Demonstration  Cities  and  Metropolitan  Development 
Act  of  1966 ;  Title  I,  Housing  and  Community  Development  Act  of 

1974     1047,  1167 

Guarantee  of  loans  for  acquisition  of  property — Sec.  108,  Housing  and 

Community  Development  Act  of  1974 1072 

"Hold  harmless" — Sec.  106(g).  Housing  and  Community  Development 

Act  of  1974 1068 

Inner  city  areas — Sec.  740,  National  Urban  Policy  and  New  Commu- 
nity Development  Act  of  1970 878 

Metropolitan  areas: 

Allocation  of  community  development  funds  to — Sec.  106,  Housing 

and  Community  Development  Act  of  1974 1062 

Block  grants — Title  I,  Housing  and  Community  Development  Act 

of  1974 1047 

Model  cities : 

Title  I  Demonstration  Cities  and  Metropolitan  Development  Act 

of  1966 1367 

Termination  of  grants — Sec.  116,  Housing  and  Community  De- 
velopment Act  of  1974 1077 

Neighborhood  facilities: 

Grants— Sec.  703,  Housing  Act  of  1954 1153 

Grants  terminated — Sec.  116,  Housing  and  Community  Develop- 
ment Act  of  1974 1077 

Open-space  land: 

Grants— Title  VII,  Housing  Act  of  1961 1175 

Grants  terminated — Sec.  116,  Housing  and  Community  Develop- 
ment Act  of  1974 1077 

Policy ; 

Sec.  2,  Housing  Act  of  1949 1 

Sec.  101,  Housing  and  Community  Development  Act  of  1974 1047 

Rehabilitation  loans: 

Authorized— Sec.  312,  Housing  Act  of  1964 479 

Termination  of  program— Sec.  312(h),  Housing  Act  of  1964 482 

Training  and  fellowship  programs : 

Fellowships— Sec.  802,  Housing  Act  of  1964 549 

Grants  to  States  and  educational  institutions— Sees.  803  and  804, 

Housing  Act  of  1964 550,  551 

Urban  beautification : 

Grants— Title  VII,  Housing  Act  of  1961 1175 

Termination  of  grants— Sec.  116,  Housing  and  Community  De- 
velopment Act  of  1974 1077 
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Community  development — CJontinued 

Urban  counties — allocation  of  community  development  funds  to — Sec.     Paw 

106,  Housing  and  Community  Development  Act  of  1974 1062 

Urban  information  and  technical  assistance — grants  to  States  to  pro- 
vide to  small   communities — Sec.   902,   Demonstration  Cities  and 

Metropolitan  Development  Act  of  1966 554 

Watershed   protection — rural — loans   and   loan   insurance — 7   U.S.C. 

1932 1287 

Community  facilities:  See  also:  Community  development;  Economic  de- 
velopment ;  Health  care  facilities ;  Land  development ;  Relocation  Ad- 
vances for  planning  public  works  : 

Authority— Sec.  702,  Housing  Act  of  1954 1151 

Repayment  not  required — Sec.  1112,  Housing  and  Urban  Develop- 
ment Act  of  1965 1154 

Block  grants — community  development — Title  I,  Housing  and  Com- 
munity Development  Act  of  1974 2Q4j 

Bonds  of  Contractors  for  Public  Buildings  or  Works.  Miller  Act 2521 

Condemnees — compensation — Title  IV,  Housing  and  Urban  Develop- 
ment Act  of  1965 1358 

Employment  Opportunities  for  lower  income  persons  in  connection 
with  assisted  projects,  Sec.  3,  Housing  and  Urban  Development  Act 

of  1968 25 

Flood  insurance  requirement — Flood  Disaster  Protection  Act  of  1973. _    1245 
Grants: 

Block  grants — Title  I,  Housing  and  Community  Development  Act 

of  1974 1047 

Neighborhood  Self-IIelp,  Neighborhood  Self-Help  Development 
Act  of  197S,  Title  VII,  Housing  and  Community  Development 

Amendments  of  1978 1091 

Sec.  202(e),  Housing  Amendments  of  1955 1158 

Sec.  702,  Housing  and  Urban  Development  Act  of  1965 1161 

Termination  of  Sec.  702  grants — Sec.  116,  Housing  and  Community 

Development  Act  of  1974 1077 

Urban  Development  Action  Grants,  Sec.  119,  Housing  and  Com- 
munity Development  Act  of  1974 1078 

Increase   in   Limit   on   Small   Issues  of   Industrial  Development 

Bonds,  Sec.  331,  Revenue  Act  of  1978 1082 

Interest  subsidy — advances  for  planning  public  works — Sec.  702,  Hous- 
ing Act  of  1954 1151 

Land  development — insured  mortgages — Title  X,  National  Housing 

Act 366 

Land  for — where  related  to  housing  for  lower  income  families — sur- 
plus Federal  land — Sec.  414,  Housing  and  Urban  Development  Act 

of  1969 27 

Loans : 

Authority — Title  II.  Housing  Amendments  of  1955 1155 

Terminated — Sec.  116,  Housing  and  Community  Development  Act 

of  1974 1077 

Interest  payments  deferred — Sec.  202(b),  Housing  Amendments 

of  1955 1156 

Population  limits — Sec.  202(b),  Housing  Amendments  of  1955 1156 

Priority  tp  smaller  communities — Sec.  202(c),  Housing  Amend- 
ments of  1955 1157 

National  Commission  on  Neighborhoods,  National  Neighborhood 

Policy  Act 1099 

Neighborhood  Reinvestment  Corporation,  Neighborhood  Reinvest- 
ment Corporation  Act,  Title  VI  of  Housing  and  Community  De- 
velopment Amendments  of  1978 1086 

Pollution  abatement : 

Federal  agencies — Executive  Order  11514 1394 

Rural  areas — grants,   loans,  loan  insurance,  loan  guarantees — 

7  U.S.C.  1932,  1942 1287,  1290 

Rural— loan  limitations— 7  U.S.C.  1992 1302 

Surveys  of  volume  of  public  works  planning  and  requirements — Sec. 

702,  Housing  Act  of  1954 1151 

Water  development,  water  and  waste  facilities — rural — grants,  loans, 
and  loan  insurance-^7  U.S.C.  1923,  1926,  1942 1277,  1278,  1290 
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Community  facilities — Continued 

Water  and  sewer  facilities :  Paw 

Grants — Sec.  702,  Housing  and  Urban  Development  Act  of  1965__      1161 
Termination  of  grant  program — Sec.  116,  Housing  and  Community 

Development  Act  of  1974 1077 

Required  for : 

HUD  housing — Sec.  522,  National  Housing  Act 318 

Veterans'  housing— 38  U.S.C.  1804(e) 756 

Community  renewal  programs — See  Urban  renewal 

Community  Reinvestment,  Title  VIII  of  the  Community  Reinvestment  Act 

of   1977     1083 

Condominiums — See:  Housing  mortgage  and  loan  insurance;  Rural  hous- 
ing ;  Veterans  housing 

Congressional  Budget  and  Impoundment  Control  Act  of  1974 29 

Consolidated  Farmers  Home  Administration  Act 1277 

Contractors — technical  assistance  by  HUD  to  small  contractors  whose 
bonds  are  guaranteed  by  Small  Business  Administration — Sec.  911(b), 

Housing  and  Urban  Development  Act  of  1970 556 

Conventional  mortgages — See  Secondary  market  for  housing  loans 
Cooperatives:  See  also:  Housing  mortgage  and  loan  insurance.  Housing 
for  lower  income  families;   Elderly   or  handicapped;   Rural  housing 
Appalachian    Region — preliminary    expenses    of    housing — loans    and 

grants — Sec.  207,  Appalachian  Regional  Development  Act  of  1965 1327 

HUD   acquired   projects — nonprofit  cooperatives   may  acquire — Sec. 

246,  National  Housing  Act 308 

Latin   America — housing   guarantees — Sec.    224,    Foreign   Assistance 

Act  of  1961 . 560 

Rent  supplements — Title  I,  Housing  and  Urban  Development  Act  of 

1965  485 

Replacement   housing — preliminary   expenses — interest   free  loans — 
Sec.  215,  Uniform  Relocation  Assistance  and  Real  Property  Acquisi- 
tion Policies  Act  of  1970 1343 

Special  Assistant  Commissioner  for  Cooperative  Housing — Sec.  102, 

Housing  Amendments  of  1955 145 

Operating  Subsidies  for  Troubled  Multifamily  Housing  Projects,  Title 

II,  Housing  and  Community  Development  Amendments  of  1978 562 

Coordination :    See    also :    Administration ;    Presidential    and    National 
Committees 

Circular  A-95 — Federal  and  Federally-assisted  programs 911 

Coastal  zones — development  and  management — coordination  and  con- 
sultation among  Federal  agencies  required — Sec.  307,  Coastal  Zone 

Management  Act  of  1972 957 

Coastal  zone  management,  sec.  15  of  coastal  zone  Act  Amendments 

of   1976 - 974 

College  housing  or  educational  facilities — coordination  with  OflBce  of 

Education,  HEW— Sec.  402(c),  Housing  Act  of  1950 473 

Comprehensive    planning    grants — consultation    with    other    Federal 

agencies— Sec.  701  (k).  Housing  Act  of  1954 981 

Community  development — consultation   required — Sec.   114,   Housing 

and  Community  Development  Act  of  1974 1076 

Coordination  of  Federal  Equal  Employment  Opportunity  Programs, 

Executive  Order  12067 1373 

Disaster  relief— Sees.  302,  303,  Disaster  Relief  Act  of  1974 1429,  1430 

Domestic  Council : 

Established — Reorganization  Plan  No.  2  of  1970_., 1505 

Economic  development : 

Department   of    HUD,    Department    of    Agriculture    and    other 
Federal  agencies — Sees.  743-745,  Economic  Opportunity  Act  of 

1964 1318,  1319 

Regional  commissions  and  Federal  government — Executive  Order 

11386 1329 

Elderly  or  handicapped : 

Housing  for : 
Congregate  Housing  Services,  Congregate  Housing  Services  Act 

of  1978 575 
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Coordination — Continued 

Design  and  related  facilities  for — consultation  with  Secre-     Paf« 
tary  of  HEW — Sec.  209,  Housing  and  Community  Devel- 
opment Act  of  1974 4H 

Loans — coordination  with  State,  local  and  HEW  plans — Sec. 

'>02(f),  Housing  Act  of  1959 466 

Xondiscrimination  under  Federal  Grants,  Sec.  .504,  Rehabilita- 
tion Act  of  1973 1387 

?]mergeucy  planning — Executive  Order  11490 149 

Energy  Coordinating  Committee,  E.G.  12083 1486 

Environment — Implementation    of    plans   for    National   primary   and 
secondary  ambient  air  quality  standards,  Sec.  1857c-5,  Clear  Air 

Act  985 

Federal  and  Federally-assisted  programs — Circular  A-95 911 

Federal  borrowing — Federal  Financing  Bank  Act  of  1978 831 

Federal  Regional  Councils — Executive  Order  11892 1509 

Federal    space — planning,    acquisition,   and   management — Executive 

Order  11512 1515 

Federal  urban  programs — Executive  Order  11297 156 

Fire  prevention  and  control — National  Commission  on — Secretary  of 

HT'D  a  member— Spo.  202.  Fire  Re^^earch  and  Safety  Act  of  1968__       531 
Funding — Federal  aids  to  States,  local  governments  and  private  orga- 
nizations— Joint  Funding  Simplification  Act  of  1974 75 

Flood  insurance — consultation  with  other  Federal  agencies — Sec.  1317, 

1360,  Housing  and  Urban  Development  Act  of  1968 1261,  1268 

Health   care  facilities — mortgage  insurance — Secretary  of  HUD  to 

utilize  other  Federal  agencies — See.  110.").  National  Housing  Act 375 

Housing  for  rural  trainees — consultation  required  by  Secretary  of 

Agriculture— Sec.  .522,  Housing  Act  of  1949 727 

Interest  rates — HUD  and  VA  housing — consultation  between  HUD 
and  VA  required— Sec.  3.  Public  Law  90-301 :  38  U.S.C.  1803(c)  — 379,  753 

Interagency  Coordinating  Council,  Executive  Order  12075 1045 

Intergovernmental : 

Intergovernmental  Cooperation  Act  of  1968 885 

Office  of  Intergovernmental  Relntions — Evecntive  Ord^r  114.55__      8^ 
Intermediate  care  facilities — consultation  with   Sec.  of  HEW — Sec. 

232,  National  Housing  Act 267 

International  housing  and  urban  development  activities  with  Secretary 

of  State— Sec.  604.  Housing  Act  of  19.57 557 

Interstate  land  sales— with  State  authorities— Sec.  1409.  Interstate 

Land  Sales  Full  Disclosure  Act 609 

Joint  funding: 

Comprehensive  planning  grants— Sec  701,  Housing  Act  of  1954__-      977 

Executive  Order  11466 141 

Joint  Funding  Simplification  Act  of  1974 75 

Joint  investigations — water  quality — Sec.  102,  Federal  Water  Pollu- 
tion Control  Act 9^ 

Lead-based  paint  poisoning  prevention — Sees.  502,  505,  Lead-based 

Paint  Poisoning  Prevention  Act 1199,  1200 

Metropolitan  areas — Federal  aids  in — Title  II,  Demonstration  Cities 

and  Metropolitan  Development  Act  of  1966 1225 

Military  housing — Sec.  of  Defense  with  Sec.  of  HUD — Sec.  501,  Mili- 
tary   Construction    and    Reserve    Forces   Facilities    Authorization 

Acts,   1975   749 

Military    housing — Secretary    of   Defense,    with    Secretary   of   HUD, 

Military    Construction   Authorization   Act,    1976 747 

Military  housing — Secretary  of  Defense  with  Secretary  of  HUD.  Sec- 

501,  Guard  and  Reserve  Forces  Facilities  Authorization  Act,  1977—      748 
Military  housing — Secretary  of  Defense  >vith  Secretary  of  HUD,  Sec. 

501,  Military  Construction  Appropriation  Act,  1978 746 

Mobile  homes — construction  and  safety  standards — Sec.  609.  National 

Mobile  Home  Construction  and  Safety  Standards  Act  of  1974 632 

Model  cities— Federal  coordination  required — Sees.  103(b),  109,  Dem- 
onstration Cities  and  Metropolitan  Development  Act  of  1966—  1169,  1172 
National  Homeownership  Foundation — Sees.  107(b),  107(e),  Housing 

and  Urban  Development  Act  of  1968 540,  543 

Office  of  Management  qnd  Budget : 

Established — Reorganization  Plan  No.  2  of  1970 1505 
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Coordination — Continued 

Open-space  land  program  with  outdoor  recreation  program — Execu-    Page 

tive  Order  11237 1178 

Planned  areawide  development — consultation  with  Federal  agencies — 
Title  II,  Demonstration  Cities  and  Metropolitan  Development  Act 

of  1966 - 1025 

Policy — Sec.  2,  Department  of  Housing  and  Urban  Development  Act--  1 

Sec.  2,  Housing  Act  of  1949 1 

Rehabilitation  facilities — mortgage  insurance  for — Sec.  of  HEW  with 

Sec.  of  HUD— Sec.  303,  Rehabilitation  Act  of  1973 382 

Research  activities — with  other  Federal  agencies — Sec.  502(f),  Hous- 
ing and  Urban  Development  Act  of  1970 504 

Rural  development — Sec.   of  Agriculture  to  provide — 7  U.S.C.  2201. 

7  U.S.C.  2204 1307,  1308 

Solar   energy   research   and   demonstrations — with   National   Science 

Foundation — Sec.  506,  Housing  and  Urban  Development  Act  of  1970_       507 
Solar  heating  and  cooling  systems — development  and  demonstration — 
between  Federal  agencies — Sec.  5,  18  Solar  Heating  and  Cooling 

Demonstration  Act  of  1974 511,  520 

Urban  program  coordination — Director  of — Sec.  4(b),  Department  of 

Housing  and  Urban  Development  Act 10 

Urban  transportation — 

Airport  planning— 23  U.S.C.  1713 1042 

Demonstrations    and    research — high-speed    ground    transporta- 

tion— 23  U.S.C.  1639 1042 

Parklands — preservation  of — Sec.  4,  Department  of  Transporta- 
tion Act  1033 

Veterans  housing — VA  loan  insurance  or  guarantee  not  required  where 
Sec.  of  HUD  has  refused  FHA  insurance  to  a  lender-38  U.S.C. 

1804(d)     755 

Coulee  Dam  housing — mortgage  insurance  for  sale  of — Sec.  223,  National 

Housing  Act  254 

Council  on  Environmental  Quality:  See  also:  Environment" Created— Sec. 

201,  National  Environmental  Policy  Act  of  1969 1392 

Responsibilities— Executive  Order  11514 1394 

Staff — Sec.  203,  Environmental  Quality  Improvement  Act  of  1970 1     1402 

Counseling:  See  also:  Demonstrations;  Research;  Studies,  surveys  and 
reports  ;  Training ;  Technical  assistance 

Communities— community  development — Sec.  106,  Housing  and  Urban 

Development  Act  of  1968 537 

Credit  counseling : 

Rural— 7  U.S.C.  1987 1299 

Social   service  economic  development  programs — Sec.   712,   Eco- 
nomic Opportunity  Act  of  1964 1312 

Low-income  families-chousing : 

Sec.  235(e)   and  237,  National  Housing  Act 279   292 

Sec.  3(4)  U.S.  Housing  Act  of  1937 393 

Sec.  106,  Housing  and  Urban  Development  Act  of  1968 537 

Sponsors  of  low  and  moderate-income  housing — Sec.  106,  Housing  and 

Urban  Development  Act  of  1968 537 

Credit  Control  Act — Title  II,  Authority  for  credit  control 793 

Crime  insurance : 

Audits — Sec.  1244,  National  Housing  Act 1242 

Burglary  and  theft — insurance  against — Part  C,  Title  XII,  National 

Housing  Act 1239 

Fair  plans — Sec.  1203,  National  Housing  Act 1231 

Federal    Insurance    Administrator — Sec.    1105,    Housing   and    Urban 

Development  Act  of  1968 1244 

National  Insurance  Development  Fund — Sec.  1243,  National  Housing 

Act 1241 

National  Insurance  Development  program  : 

Authority — Title  XII,  National  Housing  Act 1229 

Continuation — Sec.   1,  National   Insurance   Development  Act  of 

1975  1227 

Reinsurance  of  losses  from  riots  or  civil  disorders — Part  B,  Title  XII, 
National  Housing  Act 1235 
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Crime  insurance— Continued 

Reports :  Page 

Studies  of  Reinsurance  and  other  programs  by  Sec.  of  HUD  and 

report — Sec.  12-^5,  12^6,  National  Housing  Act 1243 

Termination  of  reinsurance  and  direct  insurance  programs — Sec. 

1201,  National  Housing  Act 1229 

Debentures  :  -See  Housing  mortgage  and  loan  insurance 

Defects  in  housing — correction  of — Sec.  518,  National  Housing  Act 313 

Defense  planning  :  -Sfee  Disaster  relief ;  Emergency  planning 

Defense  Economic  Adiustment  Programs,  Executive  Order  12049 152 

Demolition :  See  Urban  renewal 

Demonstration  cities :  -See  Model  cities 

Demonstration  Cities  and  Metropolitan  Development  Act  of  1966* 

Title  I — Comprehensive  city  demonstration  program.. 1167 

Title  II — Planned  Areawide  development 1025 

Sec.  603 — Grants — historic  preservation 1183 

Title  IX — Urban  information  and  technical  assistance  services 553 

Sec.  1004 — Assistance  for  housing  in  Alaska 493 

Sec.  1006— GNMA  special  assistance 684 

Sec.  1010 — Applying  advances  in  technology  to  housing  and  urban 

development 526 

Sec.  1011 — Urban  environmental  studies 5^8 

Sec.  1013 — Acquisition  of  certain  properties  situated  at  or  near  mili- 
tary bases  ordered  closed 1360 

Demonstrations  :  -See  also  :  Model  cities ;  Research  ;  Technology  ;  Studies, 
surveys  and  reports 

Abandoned  structures  and  housing — grants  for  demonstration  projects 
for  alleviation  and  prevention — Sec.  505,  Housing  and  Urban  Devel- 
opment Act  of  1970 505 

Coinsurance  of  housing  loans — Sec.  244.  National  Housing  Act__. 304 

Community  development — Sec.  107,  Housing  and  Community  Develop- 
ment Act  of  1974 ^ 1070 

Department  of  Housing  and  Urban  Development  programs — Title  V. 

Housing  and  Urban  Development  Act  of  1970 503 

Economic  development  projects — Sec.  505,  Public  Works  and  Economic 

Development  Act  of  1965 1324 

Energy  Conservation  and  Renewable-Resource  Demonstration,  Sec.  509, 

Housing  and  Urban  Development  Act  of  1970 1018 

Energy    Conserving    Improvements   for   Assisted    Housing,    Sec.    251. 

National  Energy  Conservation  Policy  Act 534 

Housing: 

Allowance  payments — Sec.  504,  Housing  and  Urban  Development 

Act  of  1970 505 

Coinsurance  of  housing  loans — Sec.  244.  National  Housing  Act —       304 
New   approaches   or   techniques   for   housing   for   lower  income 
families — 

Sec.  107(d)(1),  Sec.  108,  Housing  and  Urban  Development 

Act  of  1968,  and  Sec.  207,  Housing  Act  of  1961 451,  542,  544 

Self-help  studies — Sec.  1714,  Housing  and  Urban  Development  Act 

of  19t>8;  Sec.  207,  Housing  Act  of  1961 451,  509 

Special  needs — housing  to  meet,  such  as  elderly,  displaced — Sec. 

507,  Housing  and  Urban  Development  Act  of  1970 507 

Lead-based  paint  poisoning  prevention — Sec.  301,  Lead-based  Paint 

Poisoning  Prevention  Act 1197 

New  communities — federally  owned  lands — Sec.  723,  National  Urban 

Policy  and  New  Community  Development  Act  of  1970 875 

Real  estate  settlement — feasibility  of  including  settlement  cost  range 
statements  in  special  information  booklets — Sec.   15,  Real  Estate 

Settlement  Procedures  Act  of  1974 624 

Recordation  system  of  land  title  information — Sec.  13,  Real  Estate 

Settlement  Procedures  Act  of  1974 623 

Rehabilitation  Guidelines,  Sec.  511.  Housing  and  Urban  Development 

Act  of  1970 ^09 

Slums    and    blight — prevention    and   elimination — grants — Sec.    314, 
Housing    Act    of    1954 1146 


'Sections  not  listed  amended  existing  law  which  Is  Indexed  according  to  subject  matter. 
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Demonstrations — Continued 
Solar  energy : 

Heating  and  cooling  systems — Solar  Heating  and  Cooling  Demon-     Page 
.stration  Act  of  1974 509 

Heating  or  cooling  housing — Sec.  506,  Housing  and  Urban  Devel- 
opment Act  of  1970 507 

T'nderground  Construction  of  Residential  Housing,  Sec.  305(c). 

Housing  and  Community  Development  Amendments  of  197S 534 

Urban  transportation : 

Elderly  and  handicapped— meeting  needs  of— 23  U.S.C.  1612(c)  __     1039 

High-speed  ground  transportation — 23  U.S.C.  1632 1042 

Department   of   Agriculture:    See    also:   Administration;    Coordination; 
Rural  housing : 
Participation  sales — Department  of  Agriculture  and  Related  Agencies 

Appropriation  Act,  1968 696 

Department  of  Housing  and  Urban  Development  Act : 

Sec.  2 — Declaration  of  purpose 9 

Sees.   2-11 — Establishment   of   Department   of   Housing   and    Urban 

Development  9,  18 

Sec.  8 — Annual  report  to  Congress 17 

Department  of  Housing  and  Urban  Development ;  Space,  Science,  Veterans, 

and  certain  other  Independent  Agencies  Appropriation  Act,  1973 107 

Department  of  Housing  and  Urban  Development ;  Space,  Science,  Veterans, 

and  certain  other  Independent  Agencies  Appropriation  Act,  1974 lOl 

Department  of  Housing  and  Urban  Development ;  Space,  Science,  Veterans, 

and  certain  other  Independent  Agencies  Appropriation  Act,  1975 92 

Department  of  Housing  and  Urban  Development  Independent  Agencies 

Appropriation  Act,  1976 116 

Department  of  Housing  and  Urban  Development  Independent  Agencies 

Appropriation  Act,   1977 11() 

Department  of  Housing  and  Urban  Development  Independent  Agencies 

Appropriation  Act,   1978 81 

Department  of  Housing  and  Urban  Development  Independent  Agencies 

Appropriation  Act,  1979 130 

Departments  of  Labor  and  Health,  Education,  and  Welfare  Appropriation 

Act,    1977 699 

Departments  of  Labor  and  Health,  Education,  and  Welfare  Appropriation 

Act,  1968— Participation  sales 697 

Departments  of  State,  Justice,  and  Commerce,  the  Judiciary,  and  Related 

Agencies  Appropriation  Act,  1968 — Participation  sales 6&8 

Department  of  Transportation  Act — Sec.  4 — Cooperation  with  HUD 1033 

Disaster  relief : 

Administration— Executive  Orders  11575,  11526,  11296,  11795,  11794, 

11749,  11725,  11678,  11662 1467-1479 

Alaska  earthquake — 1964  amendments  to  Alaska  Omnibus  Act 1463 

Community  development — Sec.  107,  Housing  and  Community  Develop- 
ment Act  of  1974 1070 

Coordination — 

Sees.  302.  303.  Disaster  Relief  Act  of  1974 1429,  1430 

Sees.  201,  203.  Disaster  Relief  Act  of  1970 1449-1450 

Executive  Order  11575 1467 

Executive  Order  11526 — National  Council  on   Federal  Disaster 

Assistance   1468 

Debris  removal : 

Grants  and  assistance— Sec.  403,  Disaster  Relief  Act  of  1974___     1437 

Sec.  224,  Disaster  Relief  Act  of  1970 1455 

Declaration   of   major   disaster — Sec.    301,    Disaster   Relief   Act   of 

1974 1428 

Displacees  eligible  for — 

Sec.  221  housing  (mortgage  insurance) — Sec.  221,  National  Hous- 
ing Act 234 

Rent   supplements — Sec.   101(e),   Housing  and   Urban   Develop- 
ment Act  of  1965 487 

Earthquake  Hazards  Reduction  Program,    Excerpts  from  the  Earth- 
quake Hazards  Reduction  Act  of  1977 1480 

Economic  recovery : 

Title  VIII,   Public  Works  and   Economic   Development  Act   ol 

1965 1443 

Loans  to  businesses  to  aid  employment — Sec.  237,  Disaster  Relief 

Act  of  1970 1458 
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Disaster  relief — Continued 

Emergency  assistance :  Page 

Title  III,  Disaster  Relief  Act  of  1974 1428 

Sec.  203,  Disaster  Relief  Act  of  1970 1450 

Federal  grant-in-aid  programs — ^waiver  of  conditions  impossible  be- 
cause of  disaster— Sec.  205.  Disaster  Relief  Act  of  1970 1452 

Federal  loan  adjustments— Sec.  236,  Disaster  Relief  Act  of  1970 1458 

Flood  habards — location  of  Federal  property — Executive  Order  11296_      1470 
Funds — Transfers  from  appropriations  or  funds  by  Sec.  of  HUD  for 
disaster  relief — Sec.  406,  Department  of  Housing  and  Urban  Devel- 
opment .  .  .  Appropriation    Act,    1973^ 107 

Grants — to  individuals  and  families — Sec.  408,  Disaster  Relief  Act 

of  1974 1439 

Housing : 

Outlying  areas — mortgage  insurance — Sec.  8,  National  Housing 

Act 181 

Public  housing — priorities  to  disaster  areas — Sec.  313,  Disaster 

Relief  Act  of  1974 1433 

Rural  housing— Sec.  232,  Disaster  Relief  Act  of  1970 1456 

Temporary — provision  of — 

Sec.  404,  Disaster  Relief  Act  of  1974 1437 

Sec.  226,  Disaster  Relief  Act  of  1970 1455 

Veterans— Sec.  233.  Disaster  Relief  Act  of  1970 1457 

Insurance  requirements — Sec.  314,  Disaster  Relief  Act  of  1974 1434 

Interest    payments    by    Small    Business    Administration    on    loans — 

Sec.  7(b),  Small  Business  Act 1353 

Loans : 

Homes  or  business — Sec.  7,  Small  Business  Act 1351 

Local  governments — Sec.  414,  Disaster  Relief  Act  of  1974 1441 

Rural— 7  TT.S.C.  1001  ;  Sec.  282.  Disaster  Relief  Act  of  1970__  1292,  1456 

Suspension  or  cancellation — Sec.  7(b),  Small  Business  Act 1353 

Small  business— Sec.  231,  Disaster  Relief  Act  of  1970 1456 

Local  governments : 

Loans — Sec.  414,  Disaster  Relief  Act  of  1974 1441 

Grants— Sec.  241,  Disaster  Relief  Act  of  1970 1460 

Medical  facilities : 

Sec.  402,  Disaster  Relief  Act  of  1974 1436 

Sec.  255,  Disaster  Relief  Act  of  1970 1462 

National  Council  on  Federal  Disaster  Assistance — Executive  Order 

11526 1468 

Nondiscrimination : 

Sec.  311,  Disaster  Relief  Act  of  1974 1432 

Sec.  209,  Disaster  Relief  Act  of  1970 1454 

Open-space  land — loans  and  supplementary  grants — Sec.  803,  Public 

Works  and  Economic  Development  Act  of  1965 1445 

Preparedness  programs — grants  : 

Title  II,  Disaster  Relief  Act  of  1974 1427 

Sec.  206,  Disaster  Relief  Act  of  1970 1452 

Priorities  to  disaster  areas  in  federally  aided  public  housing  and  pub- 
lic facility  programs— Sec.  313,  Disaster  Relief  Act  of  1974 1433 

Public  facilities : 

Contributions  for  repair  or  replacement — Sec.  402,  Disaster  Relief 

Act  of  1974 ;  Sec.  252,  Disaster  Relief  Act  of  1970 1436,  1461 

Federal  aid — priorities  to  disaster  areas — Sec.  313,  Disaster  Relief 

Act  of  1974;  Sec.  253,  Disaster  Relief  Act  of  1970 1433,  1462 

In  lieu  contributions — Sec.  419,  Disaster  Relief  Act  of  1974 1443 

Loans  and  supplementary  grants — Sec.  803,  Public  Works  and  Eco- 
nomic Development  Act  of  1965 1445 

Rehabilitation : 

Loan  guarantees— Sec.  804,  Public  Works  and  Economic  Develop- 
ment Act  of  1965 1446 

Small  business  loans— Sec.  231,  Disaster  Relief  Act  of  1970 I     1456 

Rural— 7  U.S.C.  1961 ;  Sec.  232,  Disaster  Relief  Act  of  1970 1292,  1456 

Southeast  Hurricane  Disaster  Relief  Act  of  1965 1466 

Technical  assistance: 

Sees.  201,  202,  305,  Disaster  Relief  Act  of  1974 1427,  1428,  1430 

Sec.  805,  Public  Works  and  Economic  Development  Act  of  1965—     1446 
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Disaster  relief — Continued  Paf» 

Unemployment  assistance — Sec.  407,  Disaster  Relief  Act  of  1974 1439 

Urban  renewal — Sec.  Ill,  Housing  Act  of  1949 1133 

Disaster  Rejief  Act  of  1970 1448 

Disaster  Relief  Act  of  1974 1448 

Discrimination  prohibited  :  See  also:  Civil  rights 

Children— Sec.  207(b),  903(a),  National  Housing  Act 203,  358 

Single  persons — Sec.  213(g),  National  Housing  Act 216 

Sex — Sec.  527,  National  Housing  Act 319 

Displaced  persons :  See  also:  Relocation 

Below   market   interest   rate   insured   mortgages   for   housing — Sec. 

221(f),  National  Housing  Act 241 

Interest  reduction  payments — insured  mortgages  for  housing — Sec. 

235,  National  Housing  Act 276 

Mortgage  insurance — Sees.  221  and  235,  National  Housing  Act 234,  276 

Public  housing: 

Additional  annual  contributions  for — Sec.  10(a)  old  U.S.  Hous- 
ing Act  of  1937 421 

Eligible  for — 

Sec.  3,  U.S.  Housing  Act  of  1937 391 

Sec.  2,  old  U.S.  Housing  Act  of  1937 413 

Congregate  housing — 

Sec.  7,  U.S.  Housing  Act  of  1937 402 

Sec.  15(12),  old  U.S.  Housing  Act  of  1937 438 

Rent  supplements — Title  I,  Housing  and  Urban  Development  Act  of 

1965 485 

Self-help  housing — mortgage  insurance  and  interest  reduction  pay- 
ments— Sec.  235 (i),  National  Housing  Act 281 

Disposal  of  Federal  property :  See:  Surplus  Federal  real  property 
District  of  Columbia : 

Federal  savings  and  loan  associations — ^12  U.S.C.  1466a 829 

Relocation — Sec.  101,  Title  II,  Uniform  Relocation  Assistance  and 

Real  Property  Acquisition  Policies  Act  of  1970 1335,  1336 

Established— Reorganization  Plan  No.  2  of  1970 1505 

Economic  development:  See  also:  Community  facilities 

Advisory  Committee,  Sec.  204,  Public  Works  and  Economic  Develop- 
ment Act  Amendments  of  1976 1497 

Appalachian  Region : 

Appalachian  Regional  Development  Act  of  1965 1327 

Business : 

Development  programs — Sec.  712,  Economic  Opportunity  Act  of 

1964 1312 

Loans  or  loan  guarantees — low  interest  rate — Sec.  731,  Economic 

Opportunity  Act  of  1964 1316 

Small   Business   Administration   programs — Sec.    742,   Economic 

Opportunity  Act  of  1964 1318 

Community  development : 

Coordination  with— Sec.  713,  Economic  Opportunity  Act  of  1964__     1313 
Community  development  corporations : 

Creation— Title  VII,  Economic  Opportunity  Act  of  1964 1311 

Loans  and  loan  guarantees   (including  housing) — Sec.  731, 

Economic  Opportunity  Act  of  1964 1316 

Coordination : 

Federal  activities — Sec.  745,  Economic  Opportunity  Act  of  1964 1319 

Regional  commissions — Sec.  511,  Public  Works  and  Economic  De- 
velopment Act  of  1965 1325 

Regional  commissions  and  Federal  Grovernment — Executive  Order 

11386 1329 

Credit  counseling — Sec.  712,  Economic  Opportunity  Act  of  1964 1312 

Demonstrations — 

'Sec.  505,  Public  Works  and  Economic  Development  Act  of  1065___     1324 
Department  of  Housing  and  Urban  Development — assistance  by — 

Sec.  743,  Economic  Opportunity  Act  of  1964 1318 

Disaster  areas— ^Title  VIII,  Public  Works  and  Economic  Development 

Act  of  1965 1443 

Economic  development  regions — Sec.  501,  Public  Works  and  Economic 

Development  Act  of  1965 1321 
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Economic  development — Continued 

Farmers   Home   Administration — assistance  by — sec.    744,   Economic    Pare 

Opportunity  Act  of  1964 1318 

Federal  Advisory  Council  on  Regional  Economic  Development — ^Execu- 
tive Order  11386 1329 

Housing : 

Housing  activities — grants — Sec.  712,  Economic  Opportunity  Act 

of  1964 1312 

Housing  and  community  development  programs — coordination  of 
economic  development  programs  with — Sec.  713,  Economic  Op- 
portunity Act  of  1964 1313 

Loan  and  loan  guarantees — low  interest  rates — Sec.  731,  Eco- 
nomic Opportunity  Act  of  1964 1316 

Loans  to  low  income  rural  families — Sec.  722,  Economic  Oppor- 
tunity Act  of  1964 1315 

Preliminary  expenses — grants  and  loans — Sec.  207,  Appalachian 

Regional  Development  Act  of  1965 1327 

Loans — low-income  rural  families — improvement  of  living  or  housing — 

Sec.  722,  Economic  Opportunity  Act  of  1964 1315 

Model  Community  Economic  Development  Finance  Corporation — Sec. 

732,  Economic  Opportunity  Act  of  1964 1317 

Nondiscrimination — Sec.  748,  Economic  Opportunity  Act  of  1964 1320 

Participation  loans — housing,  business  and  community  development — 

Sec.  731,  Economic  Development  Act  of  1964 1316 

Planning  of  programs : 

Grants — Sec.  747,  Economic  Opportunity  Act  of  1964 1320 

Sec.  505,  Public  Works  and  Economic  Development  Act  of  1965 1324 

Programs : 

Loans  and  loan  guarantees — Sec.  731,  Economic  Opportunity  Act 

of  1964 1316 

Grants— Sees.  712,  714,  Economic  Opportunity  Act  of  1964___  1312,  1314 

Redevelopment  areas — Sec.  7^2,  Economic  Opportunity  Act  of  1964 1318 

Regional  Action  Planning  Commissions — ^Title  V,  Public  Works  and 

Economic  Development  Act  of  1965 1321 

Research — grants : 

Sec.  746,  Economic  Opportunity  Act  of  1964 1319 

Rural: 

Loans — Sec.  722,  Economic  Opportunity  Act  of  1964 1315 

Program — Sec.  712,  Economic  Opportunity  Act  of  1964 1312 

Special   rural   programs — Sees.   721-723,   Economic  Opportunity 

Act  of  1964 1315 

Special  impact  programs — Part  A,  Title  VII,  Economic  Opportunity 

Act  of  1964 1311 

Technical  assistance : 

Sec.  713,  741,  Economic  Opportunity  Act  of  1964 1313,  1317 

To  Regional  Commissions — Sec.  505,  Public  Works  and  Economic 

Development  Act  of  1965 1324 

Training : 

Grants — Sec.  741,  Economic  Opportunity  Act  of  1964 1317 

Programs — 

Sec.  505,  Public  Works  and  Economic  Development  Act  of 

1965 1324 

White  House  Conference  on  Balanced  National  Growth  and  Economic 
Development,  Sec.  201,  Public  Works  and  Economic  Development- _     1497 
Economic  feasibility — rental  housing  assisted  by  interest  reduction  pay- 
ments and  mortgage  insurance — Sec.  236  ( j ) ,  National  Housing  Act 289 

Economic  Opportunity  Act  of  1964 — Title  VII,  Community  economic  devel- 
opment        1311 

Economically  sound : 

Property    requirement   for   insurance   of  mortgages   by   HUD — Sec. 

203(c),  National  Housing  Act 187 

Technically  suitable  materials  can  be  economically  sound — Sec.  521, 

National  Housing  Act 317 

Economic  mix— Sec.  8,  U.S.  Housing  Act  of  1937 402 

Economy  :  Stabilization  of  wages  and  prices  in  construction,  E.O.  11588 —      1498 
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Educational  facilities:  See  also:  College  housing 

Below  market  interest  rate  insured  mortgages — available  for  facilities     Paia 

in  Sec.  221  projects — Sec.  221  (f) ,  National  Housing  Act 241 

Federal  loans  or  annual  grants : 

Authorization— Title  IV,  Housing  Act  of  1950 469 

Authorization — dollar  limits — Sec.  401(d)(1),  Housing  Act  of 

1950 470 

Authorization  reduction — Chapter  I,  Public  Law  93-529 477 

Definitions : 

Educational  facilities — Sec.  404(h),  Housing  Act  of  1950___        476 
Educational  institution — Sec.  404(b),  Housing  Act  of  1950—         475 

Labor  standards — Sec.  402(f),  Housing  Act  of  1950 474 

Interest  reduction  payments — insured  mortgages — Sec.  236(j),  Na- 
tional Housing  Act 289 

'     Prepayment  of  HUD-insured  mortgages  by  nonprofit  educational  in- 
stitutions— Sec.  517,  National  Housing  Act 313 

Sales  insufficiencies  and  interest  losses,  Department  of  Labor  and 

Health,  Education,  and  Welfare  Appropriation  Act,  1977 699 

Elderly  or  handicapped:  See  also:  Housing  for  lower  income  families; 
Housing  mortgage  and  loan  insurance ;  Public  housing ;  Rural  housing. 

Accessibility  of  Federally-financed  buildings  to — Pubhc  Law  90-480 147 

Advisory  Committee  on  Housing  for  the  Elderly — Sec.  104,  Housing 

Act  of  1954 140 

Assistance  payments  for  lower  income — Sec.  8,  U.S.  Housing  Act  of 

1937;  Sec.  236(f),  236(i),  National  Housing  Act 288,  286,  402 

Below  market  interest  rate — insured  mortgages — for  lower  incomes — 

Sec.  221(d)(3),  221(d)  (4),  221(f),  National  Housing  Act__  236,  238,  241 
Buildings  financed  with  Federal  funds  to  be  accessible  to  handi- 
capped—Public Law  90-480 147 

Congregate  Housing   Services,   Congregate  Housing   Services  Act  of 

1978 575 

Downpayment  on  home  for  elderly  can  be  paid  by  someone  other  than 

mortgagor— Sec.  203(b)(9),  National  Housing  Act 187 

Operating  Subsidies  for  Troubled  Multifamily  Housing  Projects.  Title 

II.  Housing  and  Community  Development  Amendments  of  1978 562 

Federal  loans  for  housing : 

Assistance  payments  under  Sec.  8,  U.S.  Housing  Act  of  1937  to 
be  considered — Sec.  210(g),  Housing  and  Community  Develop- 
ment Act  of  1974 467 

Authorization— dollar  limits— Sec.  202,  Housing  Act  of  1959 461 

Authorization — dollar  limit  for  FY  1978 — limitation  on  aggregate 
loans.  Excerpts  from  Department  of  Housing  and  Urban  Devel- 
opment *  *  *  Appropriation  Act,  1978 81 

Coordination  with  State  and  local  plans  and  HEW— Sec.  202(f), 

Housing  Act  of  1959 466 

Definition  of  "elderly  or  handicapped" — Sec.  202(d)  (4),  Housing 

Act  of  1959 464 

Facilities  for  housing— Sec.  202(d)  (8),  Housing  Act  of  1959 465 

Hotel  or  transient  use  prohibited — Sec.  202(c),  Housing  Act  of 

1959 463 

Moderate  incomes  to  be  served  as  well  as  low  incomes — Sec.  210 

(g).  Housing  and  Community  Development  Act  of  1974 467 

Refinancing : 

Conversion  of  HUD  Sec.  231  project  to  direct  loan — Sec.  202 

(e).  Housing  Act  of  1959 465 

Interest  reduction  payment  mortgage  insurance  program — 
Sec.    201(d),    Housing   and   Urban   Development   Act   of 

iQAg _ 27    468 

Rehabilitation— Se(r'262(d HY)THousi'ng"Act~ of ~1959_ "11 '  465 

Servicing  of  loans  by  private  mortgage  industry — Sec.  202(a)  (5), 

Housing  Act  of  1959 463 

Federal  savings  and  loan  associations — loans  for  housing  facilities — 

12  U.S.C.  1464(c) 810 

Interest  reduction  payments — mortgage  insurance — for  rental  hous- 
ing—Sec. 236(j),  National  Housing  Act 289 

Mortgage   insurance — for   rental    housing — ^^Sec.    231,    236,    National 

Housing  Act 264,  285 

Need  for  housing  for — Sec.  2,  Senior  Citizens  Housing  Act  of  1962 467 
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Elderly  or  handicapped — Continued 

Federal  loans  for  housing:— Continued  Paf« 

President's  Council  on  Aging — Executive  Order  11022 1492 

Refinancing  of  housing  • 

Federal   loan   project   to  interest   reduction  payment  mortgage 
insurance — Sec.  201(d),  Housing  and  Urban  Development  Act 

of  1968 468 

Sec.  2.31  mortgage  insurance  project  to  Federal  loan — Sec.  202(e), 

Housing  Act  of  1059 465 

Refrulntions  whifh  provide  for  r-oordinating  processing  of  loan  applica- 
tions under  Sec.  202  of  the  Housing  Act  of  1959  and  Sec.  8  of  the 
United  States  Housing  Act  of  1937,  Sec.  202(g)  of  the  Housing  Act 

of   19r»9 466 

Rehabilitntion  facilities — mortgage  insurance — 

Sec.  303,  Rehabilitation  Act  of  1973 382 

Sec.  2C2(d)  (7),  Housing  Act  of  1959 465 

Removal   of   barriers — community   development — block   grants — Sec. 

105,  Housing  and  Community  Development  Act  of  1974 1060 

Rent  supplements — Title  I,  Housing  and  Urban  Development  Act  of 

1965  485 

Rural  housing  assistance — Title  V,  Housing  Act  of  1949 701 

Weatherization  Assistance,  Sec.  411,  Energy  Conservation  Act  of 

197o  1005 

Urban  transportation : 

Meeting  needs  of— 23  U.S.C.  1612 1038 

Research  on  meeting  needs  of— 23  U.S.C.  1612 1038 

Demons^^ations— meeting  needs  of— 23  F.S.C.   1612 1038 

Elementary  and  Secondary  Education  Amendments  of  1967:  Study  of  im- 
pact of  children  living  in  public  housing — Sec.  Ill 529 

Emerepncy  Home  Finance  Act  of  1970*  : 

Title   I — Reduction   of   interest   charges — Federal   home  loan  bank 

system    685 

Title  III— Federal  Home  Loan  Mortgage  Corporation  Act 686 

Sec.  701— Settlement  Costs 625 

Sec.  702 — Interest  rate  '-onlli.'t«:  between  Federal  and  State  laws 700 

Emergency  Homeowners  Relief  Fund — Sec.  107,  Emergency  Housing  Act 

of  1975 456 

Emergency  Home  Purchase  Assistance  Act  of  1974 681 

Emergency  Housine  Art  of  1975* — Title  I — Emergency  mortgage  relief-..  453 
(Title  IT  of  1975  Act  relates  to  emergency  purchase  of  home  mort- 
gages, amending  see.  313  of  National  Housing  Act  which  was  added  by 
the  Emergency  Home  Purchase  Assistance  Act  of  1974.  See  "Sec- 
ondary market"  for  housing  loans :  Government  National  Mortgage 
Association.) 
Emergency  housing  mortgage  relief : 

Advances  by  FDIC  to  insured  lenders  to  facilitate  participation  by 
lenders  in  the  emergency  housing  program — Sec.  113,  Emergency 

Housing  Act  of  1975 459 

Advancps  of  credit  to  mortgagors — Sec.  104,  Em.ergency  Housing  Act 

of  1975 454 

Deferral  of  payment  of  advances — Sec.  104(e),  Emergency  Housing 

Act  of  1975 455 

Emergency    mortgage    relief    payments — Sec.    104,    106,    Emergency 

Housing  Act  of  1975 454,  456 

Expiration  date — Sec.  109(b),  Emergency  Housing  Act  of  1975 457 

Forbearance  by  lenders  to  avoid  foreclosures — Sec.  110,  Emergency 

Housing  Act  of  1975 457 

Insurance  of  loans  or  advances  of  credit  to  prevent  foreclosures : 

Authority — Sees.  lOi,  105,  Emergency  Housing  Act  of  1975 454,  455 

Limited  to  40%  of  total  advances  or  loans  made  by  lending  institu- 
tions—Sec. 105(b),  Emergency  Housing  Act  of  1975 455 

Loans  to  prevent  foreclosures : 

Authority— Sec.  104,  Emergency  Housing  Act  of  1975 454 

Deferral  of  payment— Sec.  104(e),  Emergency  Honsing  Act  of 

1975 -—      455 

•Sections  not  listed  amended  other  laws  or  do  not  appear  In  this  Compilation, 
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Emergency  planning:  See  also:  Disaster  relief  Page 

Emergency  Preparedness  Functions,  E.O.  11490 149 

Federal  Emergency  Management  Agency,  Executive  Order  12127 1425 

Preparedness  functions  assigned  to   Secretary  of  HUD — Executive 

Ord6r  11490 149 

Reduction  of  vulnerability  of  urban  area  to  attack — Sec.  811,  Housing 

Act  of  1954 141 

Employment   opportunities — Federally-assisted  projects   and  community 
development  block  grants — Sec.  3,  Housing  and  Urban  Development  Act 

of  1968;  See  also:  Economic  development— 25 

Energy  conservation : 

Energy,  Establishment  of  the  Department  of,  Excerpts  from  Depart- 
ment of  Energy  Organization  Act 997 

Energy  Coordinating  Committee,  Executive  Order  12083 1486 

Energy   Policy  and  Conservation,   Excerpts  from   Executive  Order 

12003 1021 

Home  improvements — insured  loans  for  energy  conserving — Sec.  2, 

National  Housing  Act 174 

In  Existing  Buildings,  Title  IV,  Energy  Conservation  Act  of  1976 1004 

Energy,  Transfers  of  functions  from  the  Department  of  Housing  and 
Urban  Development  to  the  Department  of  Energy,  Sec.  304,  De- 
partment of  Energy  Organization  Act 997 

Standard  for  new  buildings,  Title  III,  Energy  Conservation  Act  of 

1976 998 

Minimum  proi)erty  standards  of  HUD  to  promote — Sec.  526,  National 

Housing  Act 319 

Purchase   of   Energy   Conserving   Improvement   Loans  to   Low-   and 

Moderate-Income  Families  Sec.  314  of  the  National  Housing  Act 676 

Public  housing— Sec.  6(b),  U.S.  Housing  Act  of  1937 398 

Solar  energy  demonstrations,  residential  housing.  Sec.  506,  Housing 

and  Urban  Development  of  1970 507 

Solar  energy  systems — insured  loans  for  installation — Sec.  2,  National 

Housing  Act 174 

Solar  Heating  and  Cooling  Demonstration  Act  of  1974 509 

State  plans — review  of — Clean  Air  Act 985 

Study — Housing  Solar  Energy  and  Weatherization — Report  to  the 
President  and  Congress,  Sec.  311  of  the  GI  Bill  Improvement  Act 

of  1977 776 

Environment : 

Air  and  water  pollution — prevent,  control  and  abatement  at  Federal 

facilities— Executive  Order  11507 1404 

Annual  report — Environmental  Quality  Report — Sec.  201,  National 

Environmental  Policy  Act  of  1969 1392 

Cabinet  Committee  on  the  Environment — Executive  Order  11472 1397 

Citizens  Advisory  Committee  on  Environmental  Quality — Executive 

Order  11472 1397 

Clean  Air  Act 985 

Coastal  resources  and  environment — Coastal  Zone  Management  Act 

of  1972 947 

Coastal  zone  impact  (grants  and  loans)  Sec.  305,  Coastal  Zone  Man- 
agement Act  of  1972 951 

Cultural  environment — protection  and  enhancement — Executive  Order 

11593 1399 

Environmental  review,  certification,  etc. — community  development 
block  grants — Sec.  104(h),  Housing  and  Community  Development 

Act  of  1974 1058 

Federal  Water  Pollution  Control  Act  Amendments  of  1972 _ 991 

Interagency  Cooperation,  Sec.  7,  Endangered  Species  Act  of  1973 —     1422 
Impact    statements— Circular    A-95,    Office    of    Management    and 

Budget --      911 

Improvement  of — rural — ^loans,  loan  insurance,  loan  guarantees — 7 

U.S.C.   1932 1287 

Joint  Federal  assistance— rural— 7  U.S.C.  1932(d) 1288 

National  Environmental  Policy  Act  of  1969 1389 

National  Industrial  Pollution  Control  Council — established — Execu- 
tive Order  11523 1409 

(xviU) 


INDEX 

Environment — Continued  PsRe 
Office  of  Environmental  Quality — Sec.  203,  Environmental  Quality  Im- 
provement Act  of  1970 1402 

Pollution  abatement : 

By  Federal  agencies — Executive  Order  11514 1394 

Investment  Credit  for  Pollution  Control  Facilities,  Section  813, 

Revenue  Act  of  1978 1408 

Rural  areas — grants,  loans,  loan  insurance,  loan  guarantees — 7 

U.S.C.    1932 1287 

Protection    and   enhancement   of   environmental  quality — Executive 

Order  11514 1394 

Rural  areas — pollution  abatement : 

Grants,  loans,  loan  insurance,  loan  guarantees — 7  U.S.C.  1932 1287 

Joint  Federal  assistance— 7  U.S.C.  1932(d) 1288 

Urban  transportation— protection— 23  U.S.C.   1610 1037 

Transfer  of  Certain  Environmental  Evaluation  Functions,  Execu- 
tive Order  12040 1404 

Water  and  air  pollution — prevention,  control  and  abatement  at  Fed- 
eral facilities — Executive  Order  11507 1404 

Water  pollution  control — Federal  Water  Pollution  Control  Act  Amend- 
ments of  1972 991 

Water  pollution— Excerpts  from  the  Clean  Water  Act  of  1977 995 

Water  resources  planning: 

Great  Lakes  Basin  Commission — Executive  Order  11345 1413 

Missouri  River  Basin  Commission — Executive  Order  11658 1420 

New  England  River  Basins  Commission — Executive  Order  11371_   1417 

Ohio  River  Basin  Commission — Executive  Order  11578 1412 

Pacific  Northwest  River  Basins  Commission — Executive  Order 

11331 1410 

Souris-Red-Rainy    River   Basins   Commission — Executive   Order 

11359 1415 

Upper   Mississippi    River   Basin   Commission — Executive   Order 

11659 1419 

Water  Resources  Council 1519 

Water  Total  Treatment  System  Funding,   Clean  Water  Act  of 

1977 995 

Environmental  Quality  Improvement  Act  of  1970 — Title  II — Environmen- 
tal Quality 1402 

Erosion  :  See  Flood  insurance 
Executive  Orders  of  the  President : 

E.O.  10657 — Transferring  to  the  Housing  and  Home  Finance  Adminis- 
trator certain  functions  of  the  Atomic  Energy  Commission  under  the 

Atomic  Energy  Community  Act  of  1955 1222 

E.O.  10894 — President's  Committee  on  Migratory  Labor 1490 

E.O.  11022— President's  Council  on  Aging 1492 

E.O.  11063— Equal  Opportunity  in  Housing 596 

E.O.  11105— AEC  community  disposal 1224 

E.O.  11196— President's    functions    delegated    to    Housing   Adminis- 
trator        l-^^ 

E.O.  11237 — Coordination  of  open  space  land  and  outdoor  recreation 

programs   ^^I^ 

E.O.  11246 — Equal   employment  opportunity 1376 

E.O.  11274 — Officers  who  may  act  as  Secretary  of  HUD 146 

E.O.  11296— Flood  hazards— location  of  Federal  property 1470 

E.O.  11297— Coordination    of    Federal    Urban    Programs    (convener 

powers)    ^^^ 

E.O.  11330— President's  Council  on  Youth  Opportunity 1493 

E.O.  11331— Pacific  Northwest  River  Basins  Commission 1410 

-     E.O.  11345— Great  Lakes  Basin  Commission 1413 

E.O.  11359— Souris-Red-Rainy  River  Basins  Commission 1415 

E.O.  11371— New  England  River  Basins  Commission 1417 

E.O.  11386 — Coordination  of  economic  development  commissions  and 

the   Federal   Government 1^29 

E.O.  11399— National  Council  on  Indian  Opportunity 1503 

E.O.  11422— Cooperative  Area  Manpower  Planning  System 1504 

E.O.  11455— Establishing  an  OflSce  of  Intergovernmental  Relations—.      895 
E.O.  11466— Joint  funding 1^1 
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Executive  Orders  of  the  President — CJontinued  Pais 
E.O.  11472 — Cabinet  Committee  on  the  Environment — Citizens  Ad- 
visory Committee  on  Environmental  Quality 1397 

E.O.  11478 — Equal  employment  opportunity  in  the  Federal  Govern- 
ment      1371 

E.O.  11490 — Assigning  emergency  preparedness  functions  to  the  D^ 

partment  of  HUD 149 

E.O.  11507 — Air  and  water  pollution — prevention,  control  and  abate- 
ment at  Federal  facilities 1404 

E.O.  11509 — President's  Advisory  Council  on  Management  Improve- 
ment      1496 

E.O.  11512 — Federal  space — ^planning,  acquisition,  and  management—  1515 
E.O.  11514 — Environment — protection   and   enhancement  of  environ- 
mental quality 1394 

E.O.  11523— National   Industrial   Pollution   Control  Council 1409 

E.O.  1152&— National  Council  on  Federal  Disaster  Assistance 1468 

E.O.  11575 — Disaster  Relief  Act  of  1970— administration  of 1467 

E.O.  11578— Ohio  River  Basin  Commission 1412 

E.O.  11588 — Construction  Industry  Stabilization  Committee 1498 

E.O.  11593 — Protection  and  enhancement  of  the  cultural  environment.  1399 

E.O.  11603— National  Voluntary  Action  Council 1512 

E.O.  11607 — Advisory  Council  on  Intergovernmental  Personnel  Policy.  1514 

E.O.  11609 — Delegations  of  functions  by  the  President 155 

E.O.  11615 — Cost  of  Living  Council — stabilization  of  prices,   rents, 

wages  and  salaries 1508 

E.O.  11625 — Minority   business  enterprises^ 1385 

E.O.  11647 — Functions  of  Federal  agencies 1511 

E.O.  11654— Federal  Fire  Council 1508 

E.O.  11658-^Missouri  River  Basin  Commission 1420 

E.O.  11659 — Upper  Mississippi  River  Basin  Commission 1419 

E.O.  11662 — Further  providing  for  administration  of  disaster  relief —  1479 

E.O.  11668— National  Center  for  Housing  Management 1502 

E.O.  11678 — Repair  of  educational  institutions  damaged  by  Hurricane 

Tropical  Storm  Agnes 1479 

E.O.  11725 — Transfer  of  certain  functions  of  the  Office  of  Emergency 

Preparedness  to  the  Secretary  of  HUD 1476 

E.O.  11749 — Consolidating  disaster  relief  functions  assigned  to  the 

Secretary  of  HUD 1473 

E.O.  11764 — ^Nondiscrimination  in  Federally  assisted  programs 1384 

E.O.  11794— a vil  Defense  Medical  and  Food  Stockpiles 1473 

E.O.  11795 — ^Delegating  certain  disaster  relief  functions 1472 

E.O.  11892^Federal  Regional  Councils 1509 

E.O.  12003 — Energy  Policy  and  Conservation 1021 

E.O.  12013 — Sec.  8,  Establishment  of  the  Statistical  Policy  Coordina- 
tion   Committee 1485 

E.O.  12040 — Relating  to  the  Transfer  of  Certain  Environmental  Eval- 
uation Functions 1404 

E.O,  12044 — Improving  Government  Regulations 937 

E.O.  12045— Relating  to  the  Domestic  Policy  Staff,  the  Office  of  Drug 
Abuse  Policy  and  the  Economic  Opportunity  Council — Reorganiza- 
tion Plan  No.  1  of  1977 1506 

E.O,  12049 — Defense  Economic  Adjustment  Programs 152 

E.O.  12067 — Providing  for  Coordination  of  Federal  Equal  Employment 

Opportunity  Programs 1373 

E.O.  12072— Federal  Space  Management 1517 

E.O.  12074 — Urban  and  Community  Impact  Analyses 1044 

E.O.  12075 — Interagency  Coordinating  Council 1045 

E.O.  12083 — Energy  Coordinating  Committee 1486 

E.O.  12127 — Federal  Emergency  Management  Agency 1425 

Fair  Housing :  See:  Civil  Rights 

Farmers  Home  Administration :  See  also:  Rural  housing 

Acting  for  Secretary  of  Agriculture — Sec.  501,  Housing  Act  of  1949 —  701 

Consolidated  Farmers  Home  Administration  Act  of  1961 1277 

Powers,  duties  and  assets— 7  U.S.C.  1981 1293 

Farm  homes :  See:  Housing  mortgage  and  loan  insurance ;  Rural  housing 
Federal  Advisory  Council  on  Regional  Economic  Development — Executive 

Order  11386:  See  also:  Economic  development 1329 

Federal  development — Circular  A-95,  Office  of  Management  and  Budget—  911 
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Federal  Financing  Bank : 

Annual  report  required — Sec.  13,  Federal  Financing  Bank  Act  of  1973_  836 

Creation — Sec.  4,  Federal  Financing  Bank  Act  of  1973 831 

Functions — Sec.  6,  Federal  Financing  Bank  Act  of  1973 832 

Guaranteed  mortgage-backed  securities  of  GNMA  eligible  for  purchase 

by— Sec.  313(d),  National  Housing  Act 674 

Local  public  agencies — purchase  of  obligations  of — Sec.  16,  Federal 

Financing  Bank  Act  of  1973 836 

Obligations  of — Sec.  9,  Federal  Financing  Bank  Act  of  1973 833 

Study  of  direct  loans  in  lieu  of  interest  reduction  payments  and  loan 
guarantees  for  housing — Sec.  822,  Housing  and  Community  Develop- 
ment Act  of  1974 521 

Federal  Financing  Bank  Act  of  1973 831 

Federal  Flood  Insurance  Act  of  1956 — ^Sec.  15(e) 1275 

Federal  home  loan  banks : 

Advances— 12  U.S.C.  1426,  1429,  1430 802,  803 

Building  and  loan  associations — members — 12  U.S.C.  1424 798 

Examination— 12  U.S.C.  1440 807 

Interest  charges  by : 

Limitations— 12   U.S.C.   1425 798 

Reduction  of — Sec.  101,  Emergency  Home  Finance  Act  og  1970 685 

Interest  payable  by  members — 12  U.S.C.  1425b 800 

Investments— 12  U.S.C.  1431,  1436 805,  806 

Members— 12  U.S.C.  1424,  1444 798,  808 

Obligations  tax  exempt— 12  U.S.C.  1433 805 

Savings  and  loan  associations — members — 12  U.S.C.  1424 798 

Federal  Home  Loan  Bank  Board  ;  See  also:  Federal  home  loan  banks ;  Fed- 
eral savings  and  loan  associations;  Secondary  market — Federal  Home 
Loan  Mortgage  Corporation 

Annual  report— 12  U.S.C.  1437 806 

Creation— powers  and  duties— 12  U.S.C.  1437 806 

Examination  of  Federal  home  loan  banks — 12  U.S.C.  1440 807 

Federal  Home  Loan  Mortgage  Corporation :  See:  Secondary  market 

Federal  Home  Loan  Mortgage  Corporation  Act 686 

Federal  Housing  Administration:  See  also:  Housing  mortgage  and  loan 
insurance 
Federal  Housing  Commissioner — Sec.  4(a),  Department  of  Housing 

and  Urban  Development  Act 10 

Transfer  to  Department  of  Housing  and  Urban  Development — Sec.  5, 

Department  of  Housing  and  Urban  Development  Act 11 

Federal  National  Mortgage  Association:  See:  Secondary  market 

Federal  National  Mortgage  Association  Charter  Act 672 

Federal  Property  and  Administrative  Services  Act  of  1949 — Title  VIII, 

Federal  Urban  Land-Use  Act 891 

Federal  reserve  banks : 

Guaranteed-mortgage-backed  securities  issued  by  GNMA — eligible  for 

purchase  by— Sec.  313(d) ,  National  Housing  Act 674 

Investment  limitations— .sr^me  as  national  K»anks — 12  U.S.C.  335 789 

Obligations  guaranteed  by  U.S. — investment  in — 12  U.S.C.  355 789 

Federal  savings  and  loan  associations  : 

Administration  and  regulation  of— 12  U.S.C.  1464(d) 816 

Borrowing  authorized  from  State  mortgage  finance  agencies— 12  U.S.C. 

1464 'c)    810 

Business  development  credit  corporations — loans  to — 12  U.S.C.  1464 

(c)   810 

Construction  loans— 12  U.S.C.  1464(c) 810 

District  of  Columbia— 12  U.S.C.  1466a 829 

Education  loans— 12  U.S.C.  1464(c) 810 

Elderly,  loans  for  housing  for— 12  U.S.C.  1464(c) 810 

Fiscal  agents— 12  U.S.C.  1464 (k) 828 

Home  loan  dollar  limits— 12  U.S.C.  1464(c) 810 

Housing  loans— 12  U.S.C.  1464(c) 81U 

Improvement  loan  limit— 12  U.S.C.  1464  (c) »l" 

Investments- 12  U.S.C.  1464(c) °j" 

Land  development  loons— investments  in— 12  U.S.C.  1464(c) ow 

Lending  authority— 12  U.S.C.  1464(c) «l" 
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Federal  savings  and  loan  associations — Continued  Pag« 

Loans  to  State  mortgage  finance  agencies — 12  U.S.C.  1464(c) 810 

Mobile  homes — loans  for  and  investments  in  such  loans — 12  U.S.C. 

1464(c)    810 

National  housing  partnership — investment  in — 12  U.S.C.  1464(c) 810 

New  communities — investment  in  guaranteed  obligations  of — 12  U.S.C. 

1464(c)    810 

Organizations— 12  U.S.C.  1464 809 

Share  and  stock  subscriptions  by  U.S.  Treasury — 12  U.S.C.  1464 (g)__     825 
State  housing  corporations — investments  in — loans  to — 12  U.S.C.  1464 

(c),  1469,  1470 809,  829,  830 

State  mortgage  finance  agencies — loans  to  savings  and  loan  associa- 
tions—12  U.S.C.  1464(c) 810 

Urban  renewal  areas — loans — 12  U.S.C.  1464(c) 810 

Federal  Space  Management,  Executive  Order  12072 1517 

Federal  Urban  Land-Use  Act 891 

Federal  Water  Pollution  Control  Act 991 

Federal  Water  Pollution  Control  Act  Amendments  of  1972 991 

Fees  and  charges — by  Secretary  of  HUD — Sec.  7(j),  Department  of  Hous- 
ing and  Urban  Development  Act 14 

Fire    fighting     equipment — grants — volunteer     fire    departments — rural 

areas— 7  U.S.C.  1926 1278 

Fire  Research  and  Safety  Act  of  1968 : 

Sec.  101 — Fire  research  and  safety  program 531 

Title  II — National  Commission  on  Fire  Prevention  and  Control 531 

Fire  safety  equipment : 

Community  development — block  grants — Sec.  105,  Housing  and  Com- 
munity Development  Act  of  1974 1060 

Insurance  of  loans : 

Loans  for — Sec.  2,  National  Housing  Act 174 

Supplemental  loans  for  multifamily  housing,  group  practice  facili- 
ties, hospitals — Sec.  241,  National  Housing  Act 297 

First  Independent  Ofl&ces  Appropriation  Act,  1954 — public  housing  restric- 
tion         449 

Flood  Disaster  Protection  Act  of  1973 1245 

Flood  facilities :  See  also:  Flood  insurance 

Community  development — block  grants — Title  I,  Housing  and  Com- 
munity Development  Act  of  1974 1047 

Flood  insurance : 

Consultation  with  other  Federal  agencies — Sees.  1317,  1360,  Housing 

and  Urban  Development  Act  of  1968 1261,  1268 

Erosion  of  shorelines — Sec.  1302(g),  Housing  and  Urban  Development 

Act  of  1968 1251 

Expansion  of  national  flood  insurance  programs — Flood  Disaster  Pro- 
tection Act  of  1973 1245 

Federal  assistance  stopped  in  flood  prone  areas  with  no  flood  insurance 

program— Sec.  202,  Flood  Disaster  Protection  Act  of  1973 1248 

Federal  Flood  Insurance  Act  of  1956,  Sec.  15(e) 1275 

Federal-private  program — Title  XIII,  Housing  and  Urban  Develop- 
ment Act  of  1968  (National  Flood  Insurance  Act  ot  1968) 1250 

Flood  Insurance  Advisory  Committee — Sec.  1318,  Housing  and  Urban 

Development  Act  of  1968 1261 

Government  program — Chapter  II,  Part  B,  Title  XIII,  Housing  and 

Urban  Development  Act  of  1968 1265 

Grants — identification  of  flood  prone  areas — Sec.  1360,  Housing  and 

Urban  Development  Act  of  1968 1268 

Identification  of  flood  prone  areas — grants — Sec.  1360,  Housing  and 

Urban  Development  Act  of  1968 1268 

Industry  program — Chapter  II.  Part  A,  Title  XIII,  Housing  and  Urban 

Development  Act  of  1968 1262 

Land  use  controls : 

Sec.    1305(c),   1315,   Housing  and   Urban   Development  Act  of 

1968 1253,  1261 

Chapter  III,  Title  XIII,  Housing  and  Urban  Development  Act  of 

1968 1268 

Local  officials — consultation  required — Sec.  206,  Flood  Disaster  Pro- 
tection Act  of  1973 1249 
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Flood  insurance — Continued 

Louisiana — Sec.   1307(d),  Housing  and  Urban  Development  Act  of    Page 

1968 1256 

Low-income  persons — Sec.  1314(b),  Housing  and  Urban  Development 

Act  of  1968 1260 

Mudslides — Insurance  for — sec,  1302,  Housing  and  Urban  Development 

Act  of  1968 1250 

National  Flood  Insurance  Act  of  1968 1250 

National  Flood  Insurance  Fund — Sec.  1310,  Housing  and  Urban  Devel- 
opment Act  of  1968 1258 

Notification  to  flood-prone  areas — Sec.  201,  Flood  Disaster  Protection 

Act  of  1973 1247 

Purchase  of  damaged  property  by  Federal  government — Sec.   1362, 

Housing  and  Urban  Development  Act  of  1968 1270 

Reinsurance — Sec.    1335,   Housing   and   Urban   Development  Act   of 

1968 1260 

Studies,  surveys  and  annual  reports — Sees.  1320,  1371,  Housing  and 

Urban  Development  Act  of  1968 1262,  1274 

Technical  assistance — identification  of  flood  prone  areas — Sec.  1360, 

Housing  and  Urban  Development  Act  of  1968 1268 

Foreign  Assistance  Act  of  1961— Sees.  221-224,  International  housing 558 

Forest  tracts :  See:  National  Banks — loans 

Fraud — HUD — insured  or  Federally-assisted  mortgage — Sec.  819,  Housing 

and  Community  Development  Act  of  1974 23 

General  neighborhood  renewal  plans:  See:  Urban  renewal 

Government  National   Mortgage  Association    (GNMA)  :   See:  Secondary 

market 
Greenbelt  towns — mortgage  insurance  for  sale  of — Sec.  223,  National  Hous- 
ing Act 254 

Group  practice  facilities :  See;  Health  care  facilities 
Guam:  See  also:  Territories 

Housing  mortgage  and  loan  insurance — Sec.  214,  National  Housing 

Act 221 

Public  housing — enabling  act — Public  Law  88-171 500 

Rural  housing  assistance — Title  V,  Housing  Act  of  1949 701 

State  housing  finance  and  community  development  agencies — assist- 
ance— Sec.  802,  Housing  and  Community  Development  Act  of  1974 571 

Urban  renewal — enabling  act — Public  I  aw  88-171 500 

Yield  insurance — rental  housing — Sec.  713(q).  National  Housing  Act-_       345 
Handicapped :  See:  Elderly  or  handicapped 
Hawaii:   See  also:  Territories;    Housing  mortgage  and  loan   insurance 

Housing  mortgage  insurance — Sec.  214.  National  Housing  Act 221 

Headstart,   Economic  Opportunity,  and  Community   Partnership  Act  of 
1974— 

Sec.  2— Purpose 1311 

Sec.  10 — Community  economic  development 1311 

Health  care  facilities  :  See  also:  Nursing  homes 

Coordination — Mortgage    insurance — Secretary    of    HUD    to    utilize 

other  Federal  agencies — Sec.  1105,  National  Housing  Act 375 

Group  practice  facilities : 

Mortgage  and  loan  insurance — 

Authorization — expiration  date — Sec.  1101(a),  National  Hous- 
ing Act 372 

Builder's  cost  certification-Sec.  227,  National  Housing  Act--       260 

Definition— Sec.  1106(2),  National  Housing  Act 376 

Equipment  for — supplemental  loan  insurance — Sec.  241,  Na- 
tional Housing  Act 297 

Lower  income  families  in  older  declining  areas — service  to — 

Sec.  223(e),  National  Housing  Act 257 

Supplemental   loan   insurance — Sec.   241,    National   Housing 

jj^Q^ 297 

Fire   safety   equipment— FHA   insured   loans   for— Sec.   2,   National 

Housing  Act ^'^ 

Hospitals :  „^^ 

Mortgage  insurance— Sec.  242,  National  Housing  Act gv" 

Reflnancing— Sec.  242(g),  National  Housing  Act ^^ 

Supplemental  loans  for  improvements  or  additions  to — insurance — 
Sec.  241.  National  Housing  Act ^* 
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Health  care  facilities — Continued 

Intermediate  care  facilities :  Pa^e 

Mortgage  insurance — Sec.  232,  National  Housing  Act 267 

Consultation  between  Secretaries  of  HUD  .and  HEW  required — 

Sec.  232,  National  Housing  Act 1 267 

Medical  centers — planning  advances — Sec.  702,  Housing  Act  of  1954___     1151 
Medical  practice  facilities : 
Mortgage  insurance — 

Authorization — Title  XI,  National  Housing  Act 372 

Definition— Sec.  1106(2),  National  Housing  Act 376 

Rehabilitation   facilities — handicapped:  Mortgage  insurance  by  Sec- 
retary of  HEW— Sec.  303,  Rehabilitation  Act  of  1973 382 

Rehabilitation   Facilities  Insurance   Fund— Sec.   303,   Rehabilitation 

Act  of  1973 382 

Historic  preservation : 

Advisory   Council   on   Historic  Preservation — Sec.  201,   Public  Law 

89-665 1187 

Community  development — block  grants — Title  I,  Housing  and  Com- 
munity Development  Act  of  1974 1047 

Federal,  State  and  local  governments — preservation  of  historic  prop- 
erties— Executive  Order  11593 1399 

Grants : 

Secretary  of  HUD— Title  VII,  Housing  Act  of  1961 1175 

Termination  of  authority — Sec.  116,  Housing  and  Community 

Development  Act  of  1974 1077 

Secretary  of  Interior— Sec.  101,  Public  Law  89-665 1184 

Insurance  of  preservation  loans — Sec.  2,  National  Housing  Act 174 

Model   cities — Sec.    103(b)    Demonstration   Cities  and   Metropolitan 

Development  Act  of  1966 1169 

Nominations  by  Federal  agencies  for  National  Register  of  Historic 

Places— Executive  Order  11593 1399 

Open-space   land — approval   for   conversion   to   other   use — Sec.   705, 

Housing  Act  of  1961 1177 

Restoration  costs — grants  to  National  Trust  for  Historic  Preserva- 
tion— Sec.   603,   Demonstration   Cicies  and   Metropolitan   Develop- 
ment Act  of  1966 1183 

Surveys  of  structures  and  sites — grants — Sec.  701(1).  Housing  Act  of 

1954 981 

Urban  renewal— Sec.  110(b).  Housing  Act  of  1949 1122 

Home  Loan  Bank  Board  :  See  also:  Federal  Home  Loan  Bank  Board  Termi- 
nation of— 12  U.S.C.  1437 806 

Home  Owners'  Loan  Act  of  1933 — Federal  savings  and  loan  associations — 

12  U.S.C.  1461-1470 809 

Homesteading :  See:  Urban  homesteading 

Hospitals :  See:  Health  care  facilities ;  Urban  renewal 

Hotels : 

Elderly  or  handicapped — housing — financed  with  Federal  loans — not 

to  be  used  for— Sec.  202(c),  Housing  Act  of  1959 463 

HUD  housing  not  to  be  used  for — Sec.  518,  National  Housing  Act 313 

Urban  renewal : 

Construction  limited— Sec.  106(g) ,  Housing  Act  of  1949 1119 

Special  requirements — Sec.  106(g),  Housing  Act  of  1949 1119 

Housing  Act  of  1948*  : 

Title  III— Research 523 

Sec.  502 — Administrative  provisions 138 

Housing  Act  of  1949*  : 

Sec.  2 — National  housing  policy 1 

Title  I — Slum  clearance  and  urban  renewal 1103 

Title  V— Farm  housing 701 

Sec.  601— General  authority 140 

Sec.  612— Strikes  prohibited 145 

Sec.  606 — Conversion  of  State  projects  to  public  housing 446 

Housing  Act  of  1950* : 

Title  IV — Housing  for  educational  institutions 469 

Sec.  505— Right  of  redemption— FHA 386 

Sec.  508— Resales  of  HUD  housing 386 

♦The  sections  and  titles  of  the  Act  listed  here  are  only  occasional  ones  that  are  not 
enacted  as  amendments  of  other  acts  that  are  referred  to  elsewhere  in  this  compilation. 
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Housing  Act  of  1954*  :  Page 

Sees.  312,  314 — Urban  renewal 1146 

Sec.  701 — Comprehensive  planning  grants 977 

See.  702 — Planned  public  works 1151 

Sec.  801 — Builders'  warranty — HUD  housing 386 

Sec.  802 — Annual  report  to  Congress 6 

Sec.  811 — Vulnf^rability  of  attack 141 

Sec.  814-816 — Records  and  audits  required 142,  1^3 

Sec.  817 — Annual    Report 6 

Housing  Act  of  1956*  : 

Sec.  104 — Advisory  committee,  housing  for  the  elderly 140 

Sec.   fi02— Resparch 525 

Honsinj:  Act  of  10r)7*  :  Sec.  604-^Exchange  of  data — international  housing,  557 
Housing  Act  of  1959*  : 

Sec.  202 — Housing  for  the  elderly  or  handicapped 461 

Sec.  30tl — Sale  of  mortgages  to  GNMA 663 

Housing  Act  of  1961*: 

Sec.  207 — Demonstration  programs 451 

Title  VIT — Open-space  land 1175 

Housinpr  Art  of  1964*  :  Sec.  312,  Rehabilitation  loans 479 

IIon5?ing    allowance    payments:    See    also:    Housing    for    lower    income 
families- -assisra nee  pnyments 

Authorization — dollar  limit — time  limit — Sec.  504,  Housing  and  Urban 

Development  Act  of  1970 505 

Demonstration  programs  and  report — Sec.  504,  Housing  and  Urban 

Development  Act  of  1970 505 

Housing  Amendments  of  1955*  : 

Section     102 — Special     Assistant     Commissioner     for     Cooperative 

Housing 145 

Title  TI — Public  facility  loans 1155 

Title  VTTT — Armed  services  housing  mr-rtgage  insurance 345 

Housinjr  and  roijimrmity  Development  Act  of  1977*.  Title  I 1047 

Housinjr  and  Community  Development  Act  of  1974*  : 

Title  T — Community  development — block  grants 1047 

Sec.  209 — T/ow  income  housing  for  the  elderly  or  handicapped 411 

Sec.  210 — Elderly  or  handicapped  housing 467 

St'P.  21.'^— Hon  si  nt;  assi.stance  pl;iiis— nlloeation  of  housing  funds 21 

Title  VT — Mobile  home  consfrnction  and  safety  standards 627 

Sec.  802 — State  housing  finance  and  development  agencies 571 

Sec.  80^— National  Institute  of  Building  Sciences 159 

Sec.  810— Turban  homesteadine 491 

Se^.  817 — Withholding  or  conditioning  of  assistance 23 

Sec.  819 — Fraud  by  mortgagors 23 

Sec.  820— Neierhborhood  development 1149 

Sec.  S21  -Study  and  report  on  condominiums  and  cooperatives 521 

Sec.  822 — Study  and  report  on  direct  financing  in  lieu  of  interest  re- 
duction grants  for  State-aided  housing 521 

Housinir  and  Home  Finance  Agency — transfer  to  Department  of  Housing 
and  Urban  Development — Sec.  5,  Department  of  Housing  and  Urban  De- 
velopment Act 11 

Housing  Act  of  1964*  :  Title  VIII— Training  and  fellowship  programs 549 

Housing  and  Turban  Development  Act  of  196:"'>*  : 

Sec.  101 — Special  provisions  for  disadvantaged  persons 485 

Sec.  107 — Mortgage  relief  for  certain  homeowners 387 

Sec.    301 — Study    of   codes,    zoning,    tax    policies    and    development 

standards 523 

Title  IV — Compensation  of  condemnees 1358 

Title  VII— Community  facilities 1161 

Sec.  1112 — Repayment  of  planning  grants H^ 

-    Sec.  1113— Relief  of  homeowners  in  proximity  to  airports 523 

Housing  and  Urban  Development  Act  of  1968*  : 

Sec.  2 — Declaration  of  policy v 

Sec.  3 — Employment  opportunities -P 

Sec.  4 — Architectural  design  in  government  housing  programs 26 

Sec.  101 — Homeownership  for  lower  income  families 537 

•The  sections  and  Miles  of  the  Act  listed  here  are  only  occasional  ones  that  "«  «»* 
enacted  as  amendments  of  other  acts  that  are  referred  to  elsewhere  In  this  compilation. 
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Housing  and  Urban  Development  Act  of  1968* — Continued  Par* 

Sec.  106-110 — Homeownership  for  lower  income  families 537-547 

Sec.  201 — Transfers  to  below-market  interest  rate  mortgage  insurance 

program   27,  468 

Title  IV— New  Commumties  Act  of  1968___ 879 

Title  VTIT — Secondary  mortgage  market 683 

Title  IX — National  housing  partnerships 839 

Title  XI — Urban  property  protection  and  reinsurance 1228 

Title  XIII— National  Flood  Insurance 1250 

Title  XIV— Interstate  land  sales 601 

Sees.  1601-1603— Reaffinmation  of  goal  and  reports 3-5 

Sec.  1604 — Commission  on  Mortgage  Interest  Rates 385 

Sec.  1714— Self-help  studies 509 

Housing  and  Urban  Development  Act  of  1969* :  Sec.  414— Sale  of  surplus 
Federal  land  for  housing  and  related  community  and  industrial  facilities 

for  lower  income  families 27 

Housing  and  Urban  Development  Act  of  1970*  : 

Title  IV — Consolidation  of  open-space  land  programs 1175 

Title  V — Research  and  technology 503 

Title  VII — National  Urban  policy  and  new  community  development--       863 

Sec.  911(b) — Technical  assistance  to  contractors 556 

Sec.  912— Equity  skimming 387 

Housing  assistance  plans — See  Local  housing  assistance  plans 

Housing  codes — workable  program  for  community  improvement  requires — 

Sec.  101(c),  Housing  Act  of  1949 1104 

Housing  for  lower  income  families:  See  also:  Housing  mortgage  and  loan 
insurance ;  Housing  for  middle  income  families :  Public  housing ;  Rural 
housing ;  Emergency  Housing  Act  of  1975 

Acceptable  risk — HUD  mortgage  insurance  property  requirements : 
Alaska,  Guam  or  Hawaii — 

Sec.  214,  National  Housing  Act 221 

Sec.  806,  National  Housing  Act 351 

Home  improvement  loans — Sec.  203(k),  National  Housing  Act —       190 
Older  declining  urban  areas — Sec.  223(e),  National  Housing  Act —       257 

Seasonal  homes — Sec.  203 (m).  National  Housing  Act 192 

Suburban  and  utlying  areas — Sec.  203 (i),  National  Housing  Act 189 

Abandoned  housing  or  structures — available  for  housing  for  lower  in- 
come families  under  demonstration  program — Sec.  505,  Housing  and 

Urban  Development  Act  of  1970 505 

Allowance  payments — demonstration  program  and  report  of  find- 
ings— Sec.  504,  Housing  and  Urban  Development  Act  of  1970 505 

Appalachian  region — preliminary  expenses  of  planning  housing  and 
its  finances — loans  and  grants — Sec.  207,  Appalachian  Regional  De- 
velopment Act  of  1965 1327 

Assistance  payments : 

Allocation  of  housing  assistance  funds — Sec.  213,  Housing  and 

Community  Development  Act  of  1974 21 

Authorized— Sec.  8,  U.S.  Housing  Act  of  1937;  Sec.  236,  National 

Housing  Act 285,  402 

Contracts  for  security  for  loans  for  construction  or  rehabilita- 
tion—Sec. 8(e),  U.S.  Housing  Act  of  1937 405 

Operating  Assistance  for  Troubled  Multifamily  Housing  Projects. 
Title  II,  Housing  and  Community  Development  Amendments  of 

1978 562 

Public  housing  agencies  eligible  for — Sec.  8,  U.S.  Housing  Act 

of  1937 402 

Below  market  interest  rate  insured  mortgages : 

Condominiums— Sec.  221(h),  221  (i),  National  Housing  Act—  245,  249 
Cooperatives— Sees.  221(d)  (3),  221(j),  National  Housing  Act—  236,  250 
Displaced  families  eligible  for — Sec.  221,  National  Housing  Act —       2M 
Land  for  housing — transfer  of  surplus  Federal  land  to  HUD  for 
sale  or  lease  for — Sec.  414.  Housing  and  Urban  Development 

Act  of  1969 27 

Limited  dividend— Sec.  221(d)  (3),  National  Housing  Act 236 

Nonprofit  organizations — Sec.  221(d)  (3),  National  Housing  Act_-       236 

*The  sections  and  titles  of  the  Act  listed  here  are  only  occasional  ones  that  are  not 
enacted  as  amendments  of  other  acts  that  are  referred  to  elsewhere  in  this  compilation. 
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Housing  for  lower  income  families — Continued 

Below  market  interest  rate  insured  mortgages — Continued  Page 
Public  bodies  or  agencies — Sec.  221(d)  (3),  National  Housing  Act_      236 
Purchase  of  existing  rental  housing — Sec.  223(f),  National  Hous- 
ing Act 258 

Purchase  of  homes  and  rehabilitation  and  sale — Sec.  221(h),  Na- 
tional Housing  Act 245 

Refinancing   of   existing   rental  housing — Sec.   223(f),   National 

Housing  Act 258 

Rent  supplements — Title  I,  Housing  and  Urban  Development  Act 

of  1965 485 

Community  development — included  in — block  grants — Title  I,  Housing 

and  Community  Development  Act  of  1974 1047 

Condominiums : 

Below  market  interest  rate  insured  mortgages — Sees.  221(h)  and 

221  (i),  National  Housing  Act 245,  249 

Interest  reduction  payments  and  insured  mortgages  : 

Homes — Sec.  235,  National  Housing  Act 276 

Purchase  by  nonprofit  and  public  bodies  or  agencies  and  re- 
habilitation of  housing — resale  to  lower  income  families — 

Sec.  235 (j).  National  Housing  Act 282 

Interest   subsidy   payments   and   mortgage  insurance — Sec.   243, 

National  Housing  Act 302 

Operating  Subsidies  for  Troubled  Multifamily  Housing  Projects. 
Title  II.  Housing  and  Community  Development  Amendments  of 

1978  562 

Supplemental  loans  for  improvements  of  additions — insured — Sec. 

241.  National  Housing  Act 297 

Cooperatives : 

Below  market  interest  rate  insured  mortgages — Sec.  221(d)(3), 

221  (j).  National  Housing  Act 236,  250 

Interest   reduction   payments  and   HUD-insured  mortgage — Sec. 

235,  236.  National  Housing  Act 276,  285 

Interest  subsidy  payments — Sec.  2-^3.  National  Housing  Act 302 

Multifamily  project  acquired  under  default  by  HUD  can  be  sold 

to  nonprofit  cooperative — Sec.  246.  National  Housing  Act 308 

Supplemental   loans   for   improvements   or   additions — insured — 

Sees.  213(j).  241,  National  Housing  Act 217,  297 

Counseling  assistance: 

Credit  counseling — Sec.  712.  Economic  Opportunity  Act  of  1964__     1312 
Home   mortgagors — Sec.   237,   National   Housing  Act;    Sec.   106. 

Housing  and  Urban  Development  Act  of  1968 292,  537 

Home  and  budget  management  and  home  maintenance — grants 
and  loans — National  Homeownership  Foundation — Sec.  107(c), 

Housing  and  Urban  Development  Act  of  1968 541 

Sponsors — Sec.  106,  Hou.sing  and  Urban  Development  Act  of  1968__       537 
Tenants  and  homeowners — Sec.  106,  Housing  and  Urban  Develop- 
ment Act  of  1968 537 

Tenant  counseling — public  housing — Sec.  3,  U.S.  Housing  Act  of 

1937  391 

Demonstrations : 

Grants  by  Secretary  of  HUD— Sec.  207.  Housing  Act  of  1961 451 

Housing  allowance  payments — Sec.  504,  Housing  and  Urban  De- 
velopment Act  of  1970 505 

Loans  and   grants  for — National   Homeownership  Foundation — 

Sec.  107(d)  (1).  Housing  and  Urban  Development  Act  of  1S68--       542 
Displaced  families: 

Below-market  interest   rate  mortgage   insurance— eligible  for — 

Sec.  221(f),  National  Housing  Act 241 

Interest  reduction  payments — homes — mortgage  insurance — Sec. 

235,   National   Housing  Act 276 

Management,  National  Center  for— E.O.  11668 1502 

Mortgage    insurance — Sees.     221,    223(b),    235,    National    Housing 

Act 234,  256,  276 

Self-help  housing — Sec.  235 (i).  National  Housing  Act 281 

Economic  mix  to  be  promoted  by  housing  assistance  payments — Sec. 
8,  U.S.  Housing  Act  of  1937 402 
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Housing  for  lower  income  families — Continued 

Elderly  or  handicapped  :  Pafire 

Assistance  payments  for — Sec  8,  U.S.  Housing  Act  of  1937 ;  Sec. 

236(f)(2),  National  Housing  Act 402,  286 

Below   market  interest  rate  home  mortgage  insurance,  FHA — 

Eligible  for— Sec.  221(f),  National  Housing  Act 241 

Demonstrations — Sec.  207,  Housing  Act  of  1961 451 

Interest  reduction  payments — rental  housing — mortgage  insur- 
ance— 

Eligible  for  occupancy — Sec.  236,  National  Housing  Act 285 

Refinancing    of    direct    loan    housing    project    under — Sec. 

201(d),  Housing  and  Urban  Development  Act  of  1968 468 

Public  housing — 

EUgible  for— Sees.  3,  6(a) ,  7,  U.S.  Housing  Act  of  1937_  391,  398,  402 
Eligibility  for — Sec.  2,  Housing  Authorization  Act  of  1976___  412 
Priority  for  Admission  to — ,  United  States  Housing  Act  of 

1937  367 

Design  and  related  facilities  for — Sec.  209,  Housing  and  Com- 
munity Development  Act  of  1974 411 

Energy-Conserving  Improvements  for  Assisted  Housing.  Sec. 

251.  National  Energy  Conservation  Policy  Act 534 

Guaranteed  loans  and  loans — low  interest  rate — Sec.  731,  Economic 

Opportunity  Act  of  1964 1316 

Improvement  and  rehabilitation  of  housing : 

Assistance  payments   contracts  security  for  loans  for — Sec.  8, 

U.S.  Housing  Act  of  1937 402 

Below  marliet  interest  rate  insured  mortgages : 

Homes— Sec.  221,  National  Housing  Act 234 

Purchase  and  improvement  by  nonprofit  organizations  and 
sale  to  lower  income  families — Sec.  221(h),  National  Hous- 
ing Act 245 

Interest  reduction  payments — mortgage  insurance — Sec.  235 (j), 

National  Housing  Act 282 

Urban  homesteading — Sec.  810,  Housing  and  Community  Develop- 
ment Act  of  1974 491 

Weatherization  Assistance — Sec.  411,  Energy  Conservation  Act  of 

1976 1005 

Interest  reduction  payments  and  mortgage  insurance : 
Homes : 

Additional   assistance  payments — Sec.   235(j)(7),   National 

Housing  Act 284 

Authorization — Sec.  235,  National  Housing  Act 276 

Cooperative — Sec.  236,  National  Housing  Act 285 

Rural  housing — Sec.  235 (k).  National  Housing  Act 284 

State-aided  housing — Sec.  235,  National  Housing  Act 276 

Rental  housing: 

Additional  assistance  payments — Sec.  236(f),  National  Hous- 
ing Act 286 

Authorization — Sec.  286,  National  Housing  Act 285 

Cooperative — Sec.  236,  National  Housing  Act 285 

Operation  expenses — assistance  payments — Sec.  236(f),  Na- 
tional Housing  Act 286 

Management  can  be  supervised  by  State  or  local  agencies — 

Sec.  236 (p).  National  Housing  Act 292 

Purchase  or  refinancing  of  existing  rental  housing — Sec.  223 

(f),  National  Housing  Act 258 

Interest  subsidy  payments — Sec.  243,  National  Housing  Act 302 

Land  development — encouragement  of  housing  for  required — Sec.  1005, 

National  Housing  Act 370 

Land  for  housing : 

New  technologies  for  housing  on  Federal  land — Sec.  108,  Housing 

and  Urban  Development  Act  of  1968 544 

Surplus  Federal  land— transfer  of  to  HUD  for  sale  or  lease  for 
housing— Sec.  414,  Housing  and  Urban  Development  Act  of 
1969 27 
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INDEX 

Housing  for  lower  income  families — Continued 

Leased  housing:  For  rent  to  lower  income  families — Sec.  23,  Old  U.S.    Page 
Housing  Act  of  1937;  Sec.  208,  Housing  and  Community  Develop- 
ment Act  of  1974 442,  384 

Loans  and  loan  guarantees — low  interest  rate — Sec.  731,  Economic 

Opportunity  Act  of  1964 1316 

Loans  for  construction  or  rehabilitation  of  housing  secured  by  Fed- 
eral assistance  payments  contracts — Sec.  8,  U.S.  Housing  Act  of 

1937 402 

Local  housing  assistance  plan — required  for  assistance  payments — 

Sec.  8(c)  (1),  U.S.  Housing  Act  of  1937 403 

Mobile  homes : 

Courts  or  parks — mortgage  insurance — Sec.  207,  National  Housing 

Act 202 

Lots — purchase  of — loan  insurance — Sec.  2.  National  Housing  Act-       174 

Purchase  of — loan  insurance — Sec.  2,  National  Housing  Act 174 

Rental  Assistance  for  Mobile  Homes  Under  Sec.  8(j)  (2),  United 

States  Housing  Act  of  1937 408 

National  Advisory  Commission  on  Low  Income  Housing — study  of 
ways  to  provide — Sec.  110,  Housing  and  Urban  Development  Act  of 

1968     545 

National  Homeownership  Foundation : 

Encouragement  of  housing  for  lower  income  families — Sec.  107, 

Housing  and  Urban  Development  Act  of  1968 542 

Loans  and  grants  to  organizations  for  homeownership  assistance 
and  demonstrations — Sec.  107(d)(1),  Housing  and  Urban  De- 
velopment Act  of  1968 542 

New  techniques  for : 

Federal  land  for  use  of  new  techniques — Sec.  108,  Housing  and 

Urban  Development  Act  of  1968 544 

Mortgage  insurance — Sec.  233,  National  Housing  Act 270 

National  Homeownership  Foundation — loans  and  grants  to  or- 
ganizations— Sec.  107(d)  (1),  Housing  and  Urban  Development 

Act  of  1968 542 

Nonprofit  housing : 

Assistance  payments — Sec.  8,  U.S.  Housing  Act  of  1937:  Sec.  236 

(f),  National  Housing  Act 286,  402 

Below   market   interest   rate  mortgage  insurance — homes — Sees. 

i:21(d)  (3>  and  221(h).  National  Plousing  Act 236,  245 

Interest  reduction  payments  and  mortgage  insurance: 

Homes— Sec.  235 (j)  National  Housing  Act 282 

Rental  housing  —Sec.  236,  National  Housing  Act 285 

Older  declining  areas: 

Homes— Purchase  and  rehabilitation — mortgage  insurance — Sec. 

223(e),  National  Housing  Act 257 

Rental  housing — Purchase  or  refinancing — mortgage  insurance — 

Sec.  223(f),  National  Housing  Act 258 

Operatinji-  Subsidies  for  Troubled  Mnltifamily  Housing  Projects, 
Title  II,  Housing  and  Community  Development  Amendments  of 

1078 562 

Operations   or   utilities — rental    housing — assistance   payments — Sec. 

236(f),   National   Housing  Act 286 

Operations  and  other  expenses — rental  housing — insured  loan  to  cover 

first  2  years— Sec.  223(d),  National  Housing  Act 256 

Outlying  areas — home  mortgage  insurance — Sees.  8  and  203 (i).  Na- 
tional Housing  Act 181,  189 

Preliminary  expenses — for  planning  and  obtaining  financing : 

Loans — Sec.  106(b) ,  Housing  and  Urban  Development  Act  of  196'^_      538 
Loans  and  grants — Sec.  207,  Appalachian  Regional  Development 

Act  of  1965 1327 

Public  bodies  or  agencies  : 

Assistance  payments — rental  housing — Sec.  8,  U.S.  Housing  Act 

of  1937;  Sec.  236(f).  National  Housing  Act 286,  402 

Interest  reduction  payments — mortgage  insurance  : 

Homes— purchase  and  rehabilitation  (if  needed)  and  resale  to 
lower  income  purchasers — Sec.  235(j),  National  Housing 

Act    282 

Rental  housing— Sec.  236,  National  Housing  Act 285 
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INDEX 

Housing  for  lower  income  families — Continued 

Public  housing  agencies — assistance  payments  to — Sec.  8,  U.S.  Hous-     pag^ 
ing  Act  of  1937 402 

Reasonably  satisfactory  credit  risk — homes — acceptable  for  mortgage 

insurance — Sec.  237,  National  Housing  Act 292 

Refinancing : 

Rental  housing — to  interest  reduction  payment  mortgage  insur- 
ance under  Sec.  236  of  the  National  Housing  Act — Sees.  201(c) 

and  201  fd),  Housing  and  Urban  Development  Act  of  19f?S 22 

Rental  housing — to  any  Title  TI  HUD  mortgage  insurance  pro- 
gram— Sec.  223(f),  National  Housing  Act 258 

Weatherization  Assistance  for  Low  Income  Persons — Sec.   411. 

Energy  Conservation  Act  of  1976 1005 

Rent  supplements — Title  I,  Housing  and  Urban  Development  Act  of 

1965 485 

Rental  Assistance  Under  Sec.  8,  United  States  Housing  Act  of  1937__      402 
Self-help  housing : 

Interest  reduction  payments — mortgage  insurance — Sec.  235(1), 

National  Housing  Act 281 

Public  housing — Sec.  203,  Housing  and  Community  Development 

Act  of  1974 411 

Urban  homesteading — Sec.  810,  Housing  and  Community  Develop- 
ment Act  of  1974 491 

Solar  heating  and  cooling  systems — cost  limits  can  be  increased  by — 

Sec.  13,  Solar  Heating  and  Cooling  Demonstration  Act  of  1974 518 

Rental  Assistance  Under  Sec.  S.  Ignited  States  Housing  Act  of  1937 402 

State-aided  housing : 

Assistance  payments — rental  housing — Sec.  8,  U.S.  Housing  Act  of 

1937;  Sec.  236(f),  National  Housing  Act 286,  402 

HUD  mortgage  insurance  for  rental  housing  where  State  makes 
interest  reduction  payments — Sec.  236 (0),   National  Housing 

Act 292 

Interest  reduction  payments — ^mortgage  insurance — Sec.  235(a), 

National  Housing  Act 276 

Urban  homesteading — Sec.  810,  Housing  and  Community  Development 

Act  of  1974 „ 491 

Urban  renewal : 

Property  for— Sec.  107,  Housing  Act  of  1949 1120 

Required— Sec.  105,  Housing  Act  of  1949 1114 

Utilities  and  operations : 

Assistance  payments  for  rental  housing  assisted  by  interest  reduc- 
tion payments  and  FHA  mortgage  insurance — Sec.  236(f),  Na- 
tional  Housing   Act 286 

HUD  insured  loan  to  cover  first  2  years — rental  housing — Sec. 

223(d),  National  Housing  Act 256 

Operating  Subsidies  for  Troubled  Multifamily  Housing  Projects. 
Title  II,  Housing  and  Community  Development  Amendments  of 

1978 562 

Variable  loan  or  mortgage  amortization  terms — experimental  insur- 
ance program — Sec.  245,  National  Housing  Act 307 

Weatherization   assistance — Sec.   411,   Energy   Conservation   Act   of 

1976 1005 

Housing  for  middle  income  families :  See  also:  Housing  mortgage  and  loan 
insurance ;  Housing  for  lower  income  families :  Rural  housing ;  Veterans 
housing 

Abandoned  structures  and  housing  available  for  under  demonstration 

program — Sec.  505,  Housing  and  Urban  Development  Act  of  1970- _      505 
Appalachian  Region — preliminary  expenses  for  planning  and  financ- 
ing— loans  and  grants — Sec.  207,  Appalachian  Regional  Develop- 
ment Act  of  1965 1327 

Counseling  assistance — Sec.  106,  Housing  and  Urban  Development  Act 

of  1968 537 

Elderly  or  handicapped  housing — Federal  loans — projects  to  serve 
both  low  and  moderate  incomes — Sec.  210(g)  (2),  Housing  and  Com- 
munity Development  Act  of  1974 467 

Interest  subsidy  payments  to  FNMA  or  the  FHLMC  on  insured  home 
mortgages  for  middle  income  families — Sec.  243,  National  Housing 
Act    302 
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Housing  for  middle  income  families— Continued 

Land  development — ^housing  for  to  be  encouraged  by  HUD — Sec.  1005,    Paw 

National  Housing  Act 370 

Preliminary  expenses  for  planning  and  obtaining  financing  : 

Appalachian   Region — loans   and   grants — Sec.   207,  Appalachiar 

Regional  Development  Act  of  1965 1327 

Loans  for — Sec.  106(b),  Housing  and  Urban  Development  Act  of 

1968 538 

Solar  heating  and  cooling  systems — cost  limits  can  be  increased  by — 

Sec.  13.  Solar  Heating  and  Cooling  Demonstration  Act  of  1974 518 

Urban  renewal : 

Property  for— Sec.  107,  Housing  Act  of  1949 1120 

Required— Sec.  105,  Housing  Act  of  1949 1114 

Variable  loan  or  mortgage  amortization  terms — experimental  insur- 
ance program — Sec.  245,  National  Housing  Act 307 

Housing  goal :  See:  National  housing  goal  and  policy 

Housing  mortgage  and  loan  insurance :  ^HUD :  see  also:  Rural  housing ; 
Veterans  housing :  Emergency  Housing  Act  of  1975 

Abandoned  structures  or  hou.sing — available  for  housing  for  lower  or 
middle  income   families  under  demonstration  program — Sec.   505, 

Housing  and  Urban  Development  Act  of  1970 505 

Acceptable  ri-sk — property  requirement  for  morteaee  insurance: 

Alaska.  Guam  or  Hawaii — Sec.  214,  National  Housing  Act 221 

Civilian  employees  of  military — Sees.  809(b),  809(c),  National 

Housing    Act 352 

Home  improvement  loan.s — Sec.  203 (k).  National  Housing:  Act 190 

Older  declining  urban  areas — Sec.  203(k),  National  Housing  Act_       190 

Seasonal  homes — Sec.  203 (m),  N.itional  Housing  Act 192 

Suburban  and  outlying  areas — Sec.  8(b),  203 (i).  National  Hous- 

ine  Art 181,  189 

Technically  suitable  materials — Sec.  521.  National  Housinb  Act__       317 

Veterans  housing — Sec.  603 fc).  National  Housing  Act 323 

War  housing — Sec.  603(c),  National  Housing  Act 323 

Acquired  properties — Insurance  of  mortgage  financing  sale  of — Sec 

223(c),  608(g).  803(i),  National  Housing  Act 256,  330,  350 

Advances   of   mortgage   proceeds — insurance   of — Sec.   525,   National 

Housing   Act 319 

Alaska : 

Alaska  Housing  Authority  eligible  for  mortgage  insurance — Sec. 

214.  National  Honsine  Act 221 

Higher  mortgage  amounts — Sec.  214,  National  Housing  Act 221 

Alteration  an  drepair  loans — Sec.  2,  National  Housing  Act 174 

Appraisals  available  to  buyers — Sec.  226,  National  Housing  Act 260 

Appraised  value — limit  on  mortgage  amount — 221(d)  (3)  (iii).  Sec.  610, 

National  Housing  Act 237,  334 

Armed  services  housing:  See:  Servicemen — under  this  heading 
Assistance  payments : 

Additional   assistance  payments — rental  housing  under  interest 
reduction  payment  program  for  lower  income  tenants — utilities 

and  tayes — Sec.  2.36 rfV  Nntionnl  Honsing  Act 286 

Rental  housing— Sec.  8,  United  States  Housing  Act  of  1937 402 

Atomic  Energy  Commission — housing  for  employees  of  their  research 
or  development  installations : 

Homes — Sec.  809 fe).  National  Housine:  Act 353 

Rental  housing — Sec.  810,  National  Housing  Act 354 

Sale  of  housing — Sec.  223,  Nation;)l  Housing  Act 254 

Audits— multifamily  housing — Sec.  814,  Housing  Act  of  1954 142 

Authorizations — dollar  limits* 

Coinsurance — Sec.  244(d),  National  Housing  Act 305 

Homeownership  with  counseling— Sec.  237(f),  National  Housing 

Act 293 

Interest  reduction  payments: 

Homes — Sec.  235(h),  National  Housing  Act 279 

Rental  housing— Sec.  236n),  National  Housing  Act 288 

Interest  subsidy  payments— Sec.  243(h),  National  Housing  Act—      303 
Open-end  mortgages  not  to  be  included  in  determining  outstand- 
ing amounts  of  mortgages— Sec.  225,  National  Housing  Act 259 

Purchase,    rehabilitation   and   resale— homes— Sec.    221(h),   Na- 
tional Housing  Act 245 
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Housing  mortgage  and  loan  insurance — Continued  Page 

Authorizations — dollar  limits— Continued 

Servicemen — Title  VIII.  National  Housinff  Act 345 

Suburban  and  outlying  areas — Sec.  8(a),  National  Housing  Act__      181 
Authorizations — expiration  dates : 

Atomic   Energy,   NASA,   servicemen   and   civilian   employees  of 

military — Sec.  810 (k).  National  Housing  Act 357 

Below-market  interest  rate — Sec.  221(f),  National  Housing  Act—      241 
Civilian  employees  of  military — Sec.  803,  809(f),  National  Hous- 
ing Act 346,  352 

Coinsurance — Sec.  244 Cd).  National  Housinar  Act 305 

General  mortgage  insurance — Sec.  217,  National  Housing  Act 222 

Government-owned  housing — Sec.  612,  National  Housing  Act 337 

Improvements  loans,  mobile  homes  and  lots  for.  disaster  loans, 
fire  safety  equipment,  preservation  of  historic  structures,  energy, 
conserving  improvements,  solar  energy  system — Sec.  2(a),  Na- 
tional Housing  Act 174 

Interest  reduction  payments : 

Homes— Sec.  235(h),  235(m)),  National  Housing  Act 279,  284 

Multifamily  housing— Sees.  236 (i),  236 (n).  National  Hous- 
ing   Act 288,  291 

Interest  subsidy  payments — Sec.  243(h),  National  Housing  Act__      303 
Low  and  moderate  income  and  displaced  families — Sec.  221(f), 

National  Housing  Act 241 

Manufactured  housing — Sec.  612,  National  Housing  Act 337 

Servicemen's  housing — Sec.  803,  809(f),  National  Housing  Act_  346,  351 

Site  fabricated  housing — Sec.  612,  National  Housing  Act 337 

Veterans'  housing — Sees.  603,  612,  National  Housing  Act 320,  337 

War  housing— Sees.  603,  612,  National  Housing  Act 320,  337 

Authorization — number  of  units  limit — Sec.  810 (i).  National  Hous- 
ing Act 356 

Below  market  interest  rate  mortgages — for  lower  income  families : 
Condominiums  and  cooperatives — Sees.  221  (i)   and  221(j),  Na- 
tional Housing  Act 249,  250 

Housing  for  lower  income  families — Sees.  221(d)  (3)  and  223(b), 

National  Housing  Act 236,  256 

Purchase  and  rehabilitation  and  sale  to  lower  income  families — 

See.  221(h),  National  Housing  Act 245 

Supplemental  loans— Sees.  223(d),  241,  National  Housing  Act—  256,  297 
Boulder  Canyon  housing:  Mortgage  insurance  for  sale  of — Sec.  223, 

National  Housing  Act 254 

Builders  cost  certification — Sec.  227,  National  Housing  Act 260 

Builders  warranty — Sec.  801,  Housing  Act  of  1954 386 

Cash   payment   of  insurance  benefits — optional — Sec.   520,   National 

Housing  Act 317 

Civilian  employees  of  military — home  mortgage  insurance — Sec.  809, 

National  Housing  Act 351 

Code  enforcement  areas — Sec.  220,  National  Housing  Act„ 221 

Coinsurance — demonstration   program — Sec.    244,    National   Housing 

Act 304 

Commitments  to  insure  loans : 

Authority— Sec.  215,  National  Housing  Act 222 

Changes  in — Sec.  515,  National  Housing  Act 222 

Community  facilities  requirement — Sec.  522,  National  Housing  Act —       318 

Community  Reinvestment  Act  of  1977 1083 

Condominiums : 

Below  market  interest  mortgages — Sees.  221(h)  and  221  (i).  Na- 
tional Housing  Act 245,  249 

Interest  reduction  payments  for  lower  income  families — Sec.  235, 

National  Housing  Act 276 

Interest  subsidy  payments  and  mortgage  insurance  for  middle  in- 
come housing — See.  243,  National  Housing  Act 302 

Mortgage  insurance — purchase  by  nonprofit  or  public  body  and 
rehabilitation  of  housing  for  resale  to  lower  income  home- 
owners—Sec. 235(j),  National  Housing  Act 282 

Servicemen — Sec.  222(f),  National  Housing  Act 253 

Supplemental  loan  insurance — Sec.  241,  National  Housing  Act 297 

Coinsurance  with  mortgagees — See.  244,  National  Housing  Act 304 
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Housing  mortgage  and  loan  insurance — Continued  pate 

Construction  or  rehabilitation  of  housing  for  housing  assistance  pay- 
ments— eligible  for  HUD  mortgage  insurance — Sec.  8(e)(3),  U.S. 

Housing  Act  of  1937 406 

Cooperative  housing : 

Below   market  interest  rate  mortgages — Sec.  221(j),  National 

Housing  Act 250 

Builder's  cost  certification — Sec.  227,  National  Housing  Act 260 

Interest  reduction  payments  for  lower  income  families — Sees.  235, 

236,  National  Housing  Act 276,  285 

Interest  subsidy  payments  and  mortgage  insurance — middle  in- 
come housing — Sec.  243,  National  Housing  Act 302 

Mortgage  insurance — Sees.  213,  221  (d) .  National  Housing  Act-_  213,  234 
Miiltifamily  project  acquired  by  HUD  under  default  can  be  sold 

to  nonprofit  cooperative — Sec.  246,  National  Housing  Act 308 

Supplementary  loans — Sees.  213(j)    and  241,  National  Housing 

Act    217,  297 

Technical  and  organizational  assistance — Sec.  213(f),  National 

Housing  Act 216 

Units  in  a  cooperative — Sec.  203 (n).  National  Housing  Act 192 

Coordination — Circular  A-95,  Office  of  Management  and  Budget 911 

Correction  of  defects  in  mortgaged  homes — Sec.  518,  National  Housing 

Act 313 

Cost  certification : 

Not  required  for  servicemen's  housing,  except  multifamily — Sec. 

808,  National  Housing  Act 351 

Required — Sec.  227,  National  Housing  Act 260 

Cost    of    completed     physical     improvements — limit     on     mortgage 

amount— Sees.  608(bM3).  908(b)(2).  National  Houi^ing  Act 329,  365 

Coulee  Dam  housing — mortgage  insurance  for  sale  of — Sec.  223,  Na- 
tional Housing  Act 254 

Counseling  assistance : 

Credit  counseling — Sec.  712,  Economic  Opportunity  Act  of  1964 1312 

Home  purchase — Sec.  237,  National  Housing  Act 292 

Low  income  families : 

Sec.  237.  National  Housing  Act 292 

Sec.  106,  Housing  and  I'rban  Development  Act  of  1968 537 

Sec.  3.  U.S.  Housing  Act  of  1937 391 

Rural  housing— 7  U.S.C.  1987 1299 

Sponsors — Sec.  106,  Housing  and  Urban  Development  Act  of  1968_      503 

Critical  defense  housing  areas- — Sec.  903,  National  Hou.sing  Act 358 

Debentures — for  payment  of  FHA  insurance  :  See:  Sees.  8(g),  204,  206, 
207.  213(n),  220if),  220(h),  221(g),  238,  519,  520,  604.  608,  609(i) 

(4).  708.  803,  National  Housing  Act 184,  346 

Cash  payment  of  insurance  benefits — Sec.  520,  National  Housing 

Act 317 

Interest  rates— Sec.  224  and  604(d),  National  Housing  Act 258,  323 

Purchase  of  by  Secretary  of  HUD — Sec.  519,  National  Housing 

Act 315 

Defaults : 

Acquisition  of  mortgaee  to  avoid  foreclosure — Sees.  207(k),  230, 

233(f),  National  Housing  Act 209,  263.  271 

Extensions  of  time  for  curing — Sees.  204,  239,  National  Housing 

Act 104,  296 

HUD  payment  of  insurance— Sees.  2,  8(c),  204.  207,  233(f),  Na- 
tional Housing  Act 174,  183,  194,  202,  271 

Modification   of  multifamily  housing  mortgages — Sec.  239,  Na- 
tional Housing  Act 296 

Multifamily   project   acquired   under  can   be  sold   to  nonprofit 

coc»perative — Sec.  246,  National  Housing  Act 308 

Relief  to  mortgagors— Sec.  107,  Housing  and  Urban  Development 

Act  of  1965 387 

Defects  in  1^  family  homes — Sec.  518,  National  Housing  Act 313 

Defen.^^e  housing : 

1  to  2  family — Sec.  203,  National  Housing  Act 185 

Multifamily  housing— Sec.  908,  National  Housiner  Act 865 

Demonstration  program  or  coinsurance — Sec.  244,  National  Housing 
Act 304 
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Housing  mortgage  and  loan  insurance — Continued  P«f« 

Disaster  assi^^tance  * 

^  Displacees  eligible  for  Sec.  221  housing— Sec.  221(f),  National 

Housing  Act 24] 

Home  reDlacement — mortgage  insurance — Sec.  203 (h),  National 

Houj^ing  Act — 189 

Repair  loans — Sec.  2.  National  Housing  Act 174 

Diseloanre — Home  Mortgage  Disclosure  Act  of  1975 844 

Disclosure — Enforcement  of  Home  Mortgage  Disclosure  Act  of  1975—      845 
Discrimination  prohibited : 

Children— Sees.  207(b),  603,  National  Housing  Act —  204,  320 

Single  persons — Sec.  213(g),  National  Housing  Act 216 

Sex— Sec.  527,  National  Housing  Act 319 

Displaced  families : 

Eligible  for  occupancy  of  below-market  interest  rate  housing — 

Sec.  221(f),  National  Housing  Act 241 

Mortgage  insurance — Sec.  221(f),  National  Housing  Act 241 

Self-help  housing—Sec.  235 (i),  National  Housing  Act 281 

Economic  soundness — property  requirement  for  mortgage  insurance : 

Homes — Sec.  203(c),  National  Housing  Act 187 

Technically  suitable  materials  meet  requirements — Sec.  521,  Na- 
tional   Housing   Act 317 

Economic  soundness — not  required  for : 

AEC  housing  for  employees  of  research  or  development  installa- 
tions— Sec.  810(c),  National  Housing  Act 354 

Civilian  employees  of  military — housing  for — Sees.  809(c),  810(e), 

National  Housing  Act 352,  355 

NASA  housing  for  employees  of  research  or  development  installa- 
tions— Sec.   810(c),   National   Housing   Act 354 

Servicemen's  multifamily  housing — Sec.  810(c),  National  Housing 

Act 354 

Educatioral  facilities : 

Below  market  interest  rate  housing — facilities  may  be  included — 

Sec.  221(f),  National  Housing  Act 241 

Interest   reduction   payments — facilities   may   be  included — Sec. 

236(j),  National  Housing  Act 289 

Elderly  or  handicapped : 

Additional  assistance  payments  for  lower  income  housing — Sees. 

236(f),  236(i),  National  Housing  Act 286,  288 

Below  market  interest  rate  housing — eligible  for — Sec.  221(f), 

National  Housing  Act 241 

Dining,  health  and  other  facilities  can  be  included  in  multifamily 

projects— Sec.  236(j),  National  Housing  Act 289 

Interest    reduction    payments — multifamily    housing — Sec.    236, 

National  Housing  Act 285 

Rental  housing — mortgage  insurance  program  for — Sec.  231,  Na- 
tional Housing  Act 264 

Weatherization  Assistance — Sec.  411,  Energy  Conservation  Act  of 

1976  1005 

Energy  conservation : 

Energy  conserving  improvements — insured  loans — Sec.  2,  National 

Housing  Act 174 

In  Existing  Buildings — Title  IV,  Energy  Conservation  and  Pro- 
duction Act 1004 

Minimum  property  standards  to  encourage — Sec.  526,  National 

Housing  Act 319 

Solar  energy  systems — ^installation — insured  loans  for — Sec.  2, 

National  Housing  Act 174 

Standards   for  new  Buildings — Title  III,   Energy   Conservation 

and  Production  Act 998 

Weatherization  Assistance — Sec.  411,  Energy  Conservation  Act  of 

1976 1005 

Equity  skimming — Sec.  912,  Housing  and  Urban  Development  Act  of 

1970 1 387 

Experimental  housing — insured  mortgages — Sec.  233,  National  Hous- 
ing Act , 270 
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Housing  mortgage  and  loan  insurance — Continued 
Farm  homes : 

Interest    reduction    payments — Sec.    235 (k).   National    Housing     P*»« 

Act 284 

Mortgage  insifrance— Sec.  203  (i)  and  603(b),  National  Housing 

Act  _- 189,  320 

Federally-owned  housing — mortgage  insurance  for  sale  of — Sec.  223, 

National  Housing  Act 254 

Fire   safety   equipment — loan   insurance — Sec.   2,   National   Housing 

Act 174 

Flood  insurance  requirement — Flood  Disaster  Protection  Act  of  1973- _     1245 
Foreclosures : 

Acquisition  of  mortgage  to  avoid— Sees.  204,  207 (k),  230,  National 

Housing  Act 194,  209,  263 

Assignment  in  lien  of — Sec.  523,  National  Housing  Act 318 

Costs  included  in  FHA  debentures — Sees.  204,  207,  National  Hous- 
ing Act 194,  202 

Postponement  of — veterans  housing — Sec.  604(a),  National  Hous- 
ing Act 323 

Temporary  suspension  of  mortgage  obligation  to  avoid — Sec.  107, 

Housing  and  Urban  Development  Act  of  1965 387 

Greenbelt  towns — mortgage  insurance  for  sale  of  housing — Sec.  223, 

610,  National  Housing  Act 254,  334 

Guarantee  of  General  Insurance  Fund  by  Secretary  of  Defense  against 
loss  on  servicemen's  housing — Sec.  803(b)(2),  National  Housing 

Act 346 

Guam: 

Government  or  agency  of  eligible  for  mortgage  insurance — Sec. 

214,  National  Housing  Act 221 

Higher    mortgage   amounts — Sees.    207,   214,    National   Housing 

Act 202,  221 

Hardship  cases — preferences  to — Sees.  603(c),  608(b),  611,  National 

Housing  Act 323,  328,  335 

Hawaii : 

Government  or  agency  of  eligible  for  mortgage  insurance — Sec. 

214,  National  Housing  Act 221 

Higher  mortj^age  amounts — Sec.  214,  National  Housing  Act 221 

Homes — 1  to  4  family — mortgage  insurance  programs — Sees.  8,  203, 

220,  221,  222,  223,  235.  809.  809(g),  903,  National  Housing  Act___  181-358 

Home  Mortgage  Discolsure,  excerpts  from  Public  Law  94-200 844 

Home  Mortgage  Disclosure  in  Relation  to  State  Law,   Sec.  306  of 

Home  Mortgage  Disclosure  Act  of  1975 846 

Home  Mortgage  Discolsure  Act  of  1975,  termination  of  authority 844 

Improvement  or  rehabilitation  of  housing : 

Assistance  payments  for  lower  income  families  and  mortgage  in- 
surance— 

Sec.  8(e),  U.S.  Housing  Act  of  1937 405 

Sec.  236(f),  National  Housing  Act 286 

Below  market  interest  rate  mortgages  for  lower  income  families — 

Sec.  221,  National  Housing  Act 234 

Interest  reduction  payments  and  mortgage  insurance  for  lower 

income  families — Sec.  235  and  236,  National  Housing  Act 276,  285 

Improvement   loans  for  homes — Sees.   2  and   203 (k).   National 

Housing  Act 174, 190 

Open-end  mortgages — Sec.  225,  National  Housing  Act 259 

Purchase  and  rehabilitation  and  sale  to  lower  income  families — 

Sec.  221(h),  National  Housing  Act 245 

Purchase  and  rehabilitation  of  housing  in  older  declining  areas 

for  lower  income  families — Sec.  223(e),  National  Housing  Act_      257 
Supplemental  loans — insurance — Sec.  241,  National  Housing  Act__      298 
Urban  renewal  and  code  enforcement  areas — Sec.  220(h),  Na- 
tional Housing  Act 229 

Urban  renewal  areas — rehabilitation  standards  in — Sec.  524,  Na- 
tional Housing  Act 318 

Insurance  benefits :  See:  Insurance  payments  under  this  heading,  infra. 
Insurance  funds: 

Cooperative  Management  Housing  Insurance  Fund — Sees.  213 (k), 
223(d),  241(0),  National  Housing  Act 218,  256,  298 
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Housing  mortage  and  loan  insurance — Continued 
Insurance  funds — Continued 

General  Insurance  Fund— Sees.  8(g),  203(k),  207,  220(f),  220(h), 

221(g),  222(e),  234,  242,  519,  604,  608,  803,  809,  810,  904  Na-     Pa^e 

tional  Housing  Act 181-361 

Guaranty  by  Secretary  of  Defense  against  loss — Sees.  803(b), 

809,  National  Housing  Act 346,  351 

Guaranty  by  Chairman  of  Atomic  Energy  Commission  against 

loss — Sec.  809(g),  National  Housing  Act 353 

Guaranty    by    Administrator   of    NASA   against   loss — Sec. 

809(g),  National  Housing  Act 353 

Indebtedness  to  the  United  States — payments  to  Secretary  of  the 

Treasury — Sec.  516,  National  Housing  Act 312 

Mutual  Mortgage  Insurance  Fund— Sees.  202,  204,  205,  514,  Na- 
tional Housing  Act 189-312 

Special  Risk  Insurance  Fund— Sees.  223,  238,  241,  National  Hous- 
ing Act 254,  294,  297 

Insurance  payments  :  See  also:  Debentures,  supra 

Assignment  in  lieu  of  foreclosure — Sec.  523,  National  Housing  Act_       318 

Optional  cash  payment — Sec.  520,  National  Housing  Act 317 

Procedures  prescribed  for  each  HUD  loan  insurance  program 
in  the  sections  of  the  National  Housing  Act  authorizing  the 
programs. 
Interest  rate  limits : 

Debentures — Sec.  224,  National  Housing  Act 258 

Maximum  on  HUD  and  VA  mortgages — rates  necessary  to  meet  the 

mortgage  market— Sec.  3,  PubUc  Law  90-301 379 

Mortgages   eligible  for  purchase  in   secondary   market — Sec.   3, 

Emergency  Home  Purchase  Assistance  Act  of  1974 682 

Veterans  Housing  Amendments  of  1976 382 

Interest  reduction  payments — for  lower  income  families : 

Additional  assistance  payments — Sec.  236(f),  National  Housing 

Act 286 

Cooperative  members — Sec.  235,  National  Housing  Act 276 

Lower  income  home  purchasers — Sec.  235,  National  Housing  Act__       276 
Management  supervised  by  State  or  local  agencies — Sec.  236  (p), 

National  Housing  Act 292 

Refinancing  or  purchase  of  existing  rental  housing — Sec.  223(f), 

National  Housing  Act 258 

Rental  housing  for  lower  income  families — Sees.  223(f),  236,  Na- 
tional Housing  Act 258,  285 

State-aided  housing — See.  235,  National  Housing  Act 276 

Interest  subsidy  payments  for  middle-income  howeowners — Sec.  243, 

National  Housing  Act 302 

Investor-sponsor : 

Below  market  interest  rate  housing — Sec.  221(d)(3),  National 

Housing  Act 336 

Cooperatives— Sees.  213,  221(d)  (3).  National  Housing:  Act 213,  236 

Elderly   or   Handicapped  housing — Sec.   231,   National   Housing 

Act 264 

Labor  standards : 

Defense  housing — Sec.  903 (c).  National  Housing  Act 360 

Mortgage  insurance — general — Sec.  212,  National  Housing  Act 211 

Servicemen's    rental    housing — Sec.    803 (k).    National    Housing 

Act 351 

Leaseholds — purchase  of  fee  simple  title  from  lessors — Sec.  240,  Na- 
tional Housing  Act 296 

Limited  dividend  mortgages  eligible  for  mortgage  insurance : 

Below  market  interest  rate  mortgages — Sec.  221(d)  (3),  National 

Housing   Act 236 

Interest  reduction  payments — See,  236.  National  Housing  Act 285 

Other  programs— Sees.  207,  220(d),  221(d)  (3)  ;  National  Housing 
Act 202,  223,  236 
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Housing  mortgage  and  loan  insurance — Continued 

Local  public  agencies  or  bodies  eligible  for  mortgage  insurance :  Paw 

Programs— Sees.  207.  220.  221.  National  Housing  Act 202,  223,  234 

Sale  of  locally  owned  housing — Sec.  223,  610,  National  Housing 

Act 254,  334 

Manufacture  of  Housing — insurance  of  loans  financing — Sec.  609,  Na- 
tional Housing  Act 311 

Manufactured    homes — loans    to    purchasers — Sec.    609 (i).    National 

Housing  Act 333 

Military  housing:  See:  Servicemen,  infra — under  this  heading 
Mobile  homes : 

Courts  or  parks — Sec.  207,  National  Housing  Act 202 

Higher  mortgage  amounts  in  Alaska,  Guam,  or  Hawaii — Sec.  214, 

National  Housing  Act 221 

Purchase  of — Sec.  2.  National  Housing  Act  and  P.L.  J>4-173__  174,  1149 
Moratoriums  to  avoid  foreclosures — Sec.   107,   Housing  and  Urban 

Development  Act  of  1965 387 

Multifamily  housing :  See:  Rental  housing,  infra. 

National  Aeronautics  and  Space  Administration — housing  for  employ- 
ees of  their  research  or  development  i-nstallations  : 

Homes — Sees.   809(g),   810.   National   Roasting  Act 353,  354 

Rental  housing — Sec.  810,  National  Housing  Act 354 

Necessary  current  cost — limit  on  mortgage  amount : 

Manufacture  of  housinsr — Sec.  609(b)  (4).  National  Housing  Act-_       322 

Veterans'  housing — Sec.  603(b),  N-ational  Housing  Act 321 

Neighborhood   conservation    housing   insurance — Sec.    220,    National 

Housing  Act 223 

Nondiscrimination  :  See:  Discrimination  prohibited,  supra. 
Nonprofit  housing: 

Below-market  interest  rate  insured  mortgages — Sec.  221(d)(3), 

National  Housing  Act 236 

Purchase  and  rehabilitation  and  resale  to  lower  income  families — 

Sec.  221(h),  National  Housing  Act 245 

Condominiums — below  market  interest  rate  insured  mortgages — 

Sec.  221  (i),  National  Housing  Act 249 

Cooperatives : 

Below  market  interest  rate  insured  mortgages — Sec.  221  (j). 

National  Housing  Act 250 

Mortgage  insurance — Sec.  213.  National  Housing  Act 213 

Elderly  or  handicapped  housing — Sec.  231.  National  Housing  Act_      264 
Interest  reduction  payments  and  mortgage  insurance — Sees.  235 

and  236,  National  Housing  Act 276,  285 

Purchase  and  rehabilitation  and  resale  to  lower  income  home 

purchasers — Sec.   235    (j).   National  Housing  Act 282 

Public  housing — mortgages  for  purchase  of — Sec.  223,  National  Hous- 
ing Act 254 

Public  housing  agencies — insurance  of  mortgages  financing  purchase 
from  them  of  P.L.  671  war  housing — Sec.  610,  National  Housing 

Act    334 

Public  Disclosure  of  number  and  dollar  amounts  of  mortgage  loans 
purchased  by  depository  institutions,  Sec.  304  of  Home  Mortgage 

Disclosure  Act  of  1975 844 

Reasonably  satisfactory  credit  risk — Sees.  235(b)  and  237,  National 

Housing  Act 277.  292 

Refinancing — insurance  of  mortgages  for — Sec.  223,  National  Housing 

Act 254 

Rehabilitation  :  See:  Improvement  or  rehabilitation,  supra. 

Rental  housing— Sees.  207,  220,  221,  223,  236,  239,  241,  608,  810,  908. 

National  Housing  Act 202-365 

Assistance  payments — Sec.  8(e)(3),  United  States  Housing  Act 

of  1937  and  Sec.  236(f),  National  Housing  Act 406,  258 

Nonself-contained  units — Sec.  223(f),  National  Housing  Act 258 
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Housing  mortgage  and  loan  insurance — Continued 
Rental  housing — Continued 

Operating  expenses :  Paw 

Loans — insured — Sec.  223(d),  National  Housing  Act 256 

'  Assistance  payments — Sec.  236(f),  National  Housing  Act 286 

Operating    Assistance    for    Troubled    Multifamily    Housing 
Projects,  Title  II,  Housing  and  Community  Development 

Amendments  of  1978 562 

Refinancing  of  existing  under  any  HUD  mortgage  insurance  pro- 
gram— Sec.  223(f),  National  Housing  Act 258 

Supplemental  loans — Sec.  241.  National  Housing  Act 297 

Units  which  are  not  self-contained — Sec.  223(g),  National  Hous- 
ing Act 258 

Yield  insurance — Title  VII,  National  Housing  Act 337 

Older  declining  urban  areas : 

Group  practice  facilities — Sec.  223(e),  National  Housing  Act 257 

Housing — Sec.  223(e),  National  Housing  Act 257 

Open-end  mortgages — Sec.  225,  National  Housing  Act 259 

Operating  and  utility  expenses — rental  housing : 

Additional  assistance  payments  for  housing  for  lower  income 

families— Sec.  236(f),  National  Housing  Act 286 

Insured  mortgages  to  cover  first  2  years — Sec.  223(d),  National 

Housing  Act 256 

Outlying  areas — homes  for  low  and  moderate  income  families — Sees.  8 

and  203 (i),  National  Housing  Act 181,  189 

Penalties  for  violations  of  National  Housing  Act  loan  insurance  provi- 
sions— Sec.  512,  National  Housing  Act 309 

Predominately  residential  requirements — Sees.  220(d),  221(f),  236(j) 

National  Housing  Act 223,  258,  289 

Premium  charges — waiver  or  reduction — Sec.  221  (f) ,  National  Housing 

Act 258 

Prepayment  of  insured  mortgages — Sec.  517,  National  Housing-;  Act 313 

Public  bodies  or  agencies : 

Elderly  or  handicapped  housing — Sec.  231,  National  Housing  Act__      264 
Purchase  and  rehabilitation  and  resale  to  lower  income  home  pur- 
chasers—Sec. 235  (j ) ,  National  Housing  Act 282 

Rental  housing : 

General  programs— Sees.  207,  220,  221(d)  (3),  National  Hous- 
ing Act 202,  223,  236 

Interest  reduction  payments  and  mortgage  insurance  for  rental 
housing  for  lower  income  families — Sec.  236,  National  Hous- 
ing Act 285 

Sale  of  war  housing^ — Sec.  223(a),  National  Housing  Act 254 

Replacement  cost — limit  on  mortgage  amount — Sees.  207(c),  213(b). 
213(i),  220(d),  221(d)(3),  221(d)(4),  226,  231,  233(b),  234(d), 

608(b)  (3),  803(b)  (3),  National  Housing  Act 204-347 

Resales   of   HUD-financed   housing — mortgage   provisions — Sec.   508, 

Housing  Act  of  1950 386 

Right  of  redemption  in  case  of  subordinate  liens — Sec.  505,  Housing 

Act  of  1950 386 

Rural  housing : 

Additional  assistance  payments — Sec.  236(f),  National  Housing 

Act 286 

Farm  homes : 

Mortgage  insurance — Sees.  203 (i),  603(b),  National  Housing 

Act 189,  321 

Interest  reduction  payments  and  mortgage  insurance — Sec. 

235(k)  National  Housing  Act 284 

Interest  reduction  payments  and  mortgage  insurance  for — Sees. 

235(k)  and  236(1),  National  Housing  Act 284,  291 

Sales  of  housing  by  Federal,  State  or  local  governments — mortgage 

insurance — Sec.  223,  National  Housing  Act 254 

Seasonal  homes — Sec.  203(m),  National  Housing  Act 192 

Self-help  housing— Sec.  235 (i),  National  Housing  Act 281 

Servicemen : 

Home    mortgage    insurance — Sees.    222,    809   National   Housing 

Act . 251,  351 

Rental  housing — Sec.  810,  National  Housing  Act 354 
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Housing  mortgage  and  loan  insurance — Continued 
Servicemen — Continued 

Rent  supplements— Sees.  101(c),  101(e),  Housing  and  Urban  De-    ?»«« 

velopment  Act  of  1965 486.  487 

Waiver  of  HUD  occupancy  requirement — Sec.  216,  National  Hous- 
ing Act 222 

Sewer  and  water  requirement — Sec.  522,  National  Housing  Act 318 

Site  fabricated  housing — modernized  site  construction  : 

Loans  to  finance  projects — Sec.  611,  National  Housing  Act 335 

Loans  to  finance  purchase  of  individual  homes — Sec.  611,  National 

Housing  Act ^ , 335 

Slum  clearance  and  urban  redevelopment  areas — Sec.  220,  National 

Housing  Act 223 

Slum  or  blighted  areas — Sec.  207(c)  (2),  National  Housing  Act 204 

Supplemental  loans : 

Condominiums — Sec.  241,  National  Housing  Act 297 

Cooperatives— Sec.  213(j),  241,  National  Housing  Act 217.  297 

Group  practice  facilities — Sec.  241.  National  Housing  Act 297 

Hospitals — Sec.  241,  National  Housing  Act 297 

Multifamily  projects — Sec.  241,  National  Housing  Act 297 

Nursing  homes — Sec.  241,  National  Housing  Act 297 

Solar  energy  systems — Sec.  2.  National  Housing  Act 174 

Solar  heating  and  cooling — Hmits  on  loan  amounts  increased  where 
required  by — Sec.  13.  Solar  Heating  and  Cooling  Demonstration  Act 

of   1974 518 

State-aided  housing — Interest  reduction  payments  and  mortgage  in- 
surance and  additional  assistance  payments  available  for — Sec.  236, 

National  Housing  Act 285 

State  or  local  public  bodies : 

Eligible   for   insured   mortgages— Sees.   207,   220,   221,   235,  236, 

National  Housing  Act 202-285 

Sale  of  veterans  housing  provided  by — insured  mortgages — Sec. 

610,  National  Housing  Act 334 

State-owned  housing — insured  mortgages  for  sale  of — Sees.  223,  610, 

National  Housing  Act 254.  334 

Suburban  and  outlying  areas — Sec.  8,  National  Housing  Act 181 

Tennessee  Valley  Housing  Authority  housing — mortgage  insurance  for 

sale  of— Sees.  223,  610  National  Housing  Act 254,  334 

Termination   of   insurance — voluntary — Sec.   229,   National   Housing 

Act 263 

Urban  renewal  areas : 

Housing  mortgage  insurance — See.  220.  National  Housing  Act —       223 

Rehabilitation  standards — Sec.  524.  National  Hou^ng  Act 318 

Utility  and  operating  expenses : 

Assistance  payments  for  multifamily  housing  for  lower  income 

'    families— Sec.  236(f),  National  Housing  Act 286 

Insured  loan  to  cover  first  2  years — Sec.  223(d),  National  Housing 

Act 256 

Value    of    completed    project — modern    processes — limit    on    insured 

mortgage  amount — See.  611,  National  Housing  Act 335 

Variable    loan    or    mortgage    amortization    terms — experimental    in- 
surance program — Sec.  245,  National  Housing  Act 307 

Veterans : 

Basic  entitlement  to  direct,  guaranteed  or  insured  loan — Title  38 

U.S.C.  §  1802 751 

Defaults  in  home  loans  insured  or  guaranteed  by  HUD  or  VA — 
relief — Sec.    107,    Housing    and    Urban    Development    Act    of 

1965 387 

Homes : 

Interest   subsidy   payments   for  housing  for  middle-income 

veterans — See.  243,  National  Housing  Act 302 

Mortgage  insurance  for  purchase — Sees.  203,  220,  603.  Na- 
tional Housing  Act 185,  223.  320 
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Housing  mortgage  and  loan  insurance — Continued 
Veterans — Continued 
Homes — Continued 

'  Mortgage  insurance  for  sale  of  housing  built  for  by  public     ^a^e 

bodies— Sec.  223,  GIO  National  Housing  Act 254,  334 

Rental  housing — mortgage  insurance — Sec.  608,  National  Housing 

Act 328 

World  War  II— 

Mortgage  insurance  for  sale  by  State  or  local  agencies  of 
housing  constructed  for — Sees.  223,  610  National  Housing 

Act 254,  334 

Preference  in  occupancy  of  site  fabricated  housing — Sec.  611, 

National  Housing  Act 335 

Time    limit    on    mortgage    insurance    authority — Sec.    603, 

National  Housing  Act 320 

War  housing : 

Mortgage  insurance  for — homes  and  rental  housing — Title  VI, 

National  Housing  Act 320 

Sale    of — mortgage    insurance — Sec.    223(a),    National    Housing 

Act 1 - 254 

Sale   of   government-owned — insured   mortgages — Sec.    610,    Na- 
tional Housing  Act 334 

Warranty — builder's— Sec.   801,   Housing  Act  of  1954 386 

Water  and  sewer  requirements — Sec.  522.  National  Housing  Act 318 

Yield  insurance — rental  housing — Title  VII,  National  Housing  Act 337 

Housing  mortgage  and  loan  insurance — private : 

Housing-  loans  and  mortgages — purchase  by  FX^NIA  of  mortgages  so 
insured — Sec.  313(b),  National  Housing  Act;   Sec.  3,  Emergency 

Home  Purchase  Assistance  Act  of  1974 672,  682 

Housing  loans  and  mortgages — private  insurance  required  on  unpaid 
balances    of   mortgages   purchased    by    FHLMC — Sec.    305(a)(2), 

Federal  Home  Loan  Mortgage  Corporation  Act 690 

Improvement  loans:  See:  Elderly  or  handicapped;  Federal  savings  and 
loan  associations;  Housing  mortgage  and  loan  insurance;  Housing  for 
lower  income  families ;  Rehabilitation ;  Rural  housing 

Independent  Offices  Appropriation  Act,  1952 — Public  housing  restriction 446 

Independent  Offices  Appropriation  Act,  1953 — Public  housing  restriction  __        447 

Independent  Offices  Appropriation  Act,  1966 — Urban  renewal 1147 

Independent  Offices  Appropriation  Act,  1967 : 

Participation    sales 695 

Urban  renewal 1148 

Independent  Offices  and  Department  of  Housing  and  Urban  Development 
Appropriation  Act,  1968 : 

Participation    sales 696 

Urban  renewal 1148 

Independent  Offices  and  Department  of  Housing  and  Urban  Development 

Appropriation  Act,  1969:  Urban  renewal 1149 

Indians :  See  also:  Public  housing 

Code  enforcement  grants — Sec.  117,  Housing  Act  of  1949 1142 

Community  development — ^Title  I,  Housing  and  Communit;,  Develop- 
ment Act  of  1974 1047 

Community  facilities: 

Planning  'advances — Sec.  702,  Housing  Act  of  1954 1151 

Grants— Title  VII,  Housing  and  Urban  Development  Act  of  1965—      1161 

Comprehensive  planning — grants — Sec.  701,  Housing  Act  of  1954 977 

Demolition  grants — Sec.  116,  Housing  Act  of  1949 1141 

National  Council  on   Indian  Opportunity — Executive  Order  11399. _      1503 
Special    Assistant    for    Indian    and    Alaska    Native    Programs,    Sec. 

4(d)  (1)  of  Department  of  Housing  and  Urban  Development  Act__  11 

Urban  renewal — workable  program  requirement  different — ^Sec. 

101(c),  Housing  Act  of  1949 1104 

Water  and  waste  facilities — rural — loans,  loan  insurance,  grants — 

7  U.S.C.  1926 1278 

Industrial  facilities : 

Development  programs — Sec.  712,  Economic  Opportunity  Act  of  1964__      1312 
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Industrial  facilities — CoTitlniied 

■Sale  of  surplus  Federal  land  for  housing  for  lower  income  families  and 

rr-lared  commuTiit-y  and  industrial  facilities — Sec.  414,  Housing  and     P*K« 

Urban  Development  Act  of  1969 27 

Inflation  :  See:  Credit  controls 

Inspector  General  Act  of  1978,  Public  Law  90-452 165 

Insurance   asainst   foreclosure   of   home  mortgages — plan   for — Sec.    lOD 

Housing  and  Urban  Development  Act  of  1968 545 

Insurance  of  housing  loans :  Sc-^:  Housing  mortgage  and  loan  insurance ; 

Private  mortgage  and  loan  insurance;  Rural  housing;  Veterans  housing 

Insurance  funds:  See:  Crime  In«;urance;   Flood  Insurance;  HealtL  care 

facilities;    Housing    Mortgage    arid    Loan    Insurance;    Rural    housing 

Interest  charges — Federal  home  loan  banks  :  f^ee:  Federal  Home  Loan  Bank 

Board 
Interest  payment  deferrals — community  facility  loans — Sec.  202(b),  Hous- 
ing Amendments  of  1955 1156 

Interest  rates : 

Conflicts  hetween  Federal  and  State  laws — Sec.  702,  Emergency  Home 

Finance  Act  of  1970 700 

Housing  mortgage  and  loan  insurance,  HUD  and  VA — ^^Sec.  3,  Public 

Law  90-301 379 

Rural  development  loans— 7  U.S.C.  1927 1281 

iSmall  Business  Administration :  Disaster  loans,  small  business  loans, 

etc.:  sec:  Small  Business  Ac: 1349 

Interest  reduction  payments:  See:  Housing  mortgage  and  loan  insurance; 

Housing  for  lower  income  families 
Interest  subsidies:  Sec  nlso:  Community  facilities;  Housing  mortgage  and 
loan  insurance  ;  Housing  for  middle-income  families ;  Urban  renewal 
Federal  Home  Loan  Mortgage  Corporation — ^FNMA — Interest  subsidy 
payments  to  for  housing  for  middle-income  familie.s; — ^Sec.  243,  Na- 
tional  Housine  A^'t 302 

Replacement  housing — interest  free  loans  for  preliminary  expenses 
of  planning  and  financing — Sec.  215.  Uniform  Relocation  Assistance 

and  Real  Property  Acquisition  Policies  Act  of  1970 1343 

Intergovernmental  Cooperation  Act  of  1968 885 

Intergovenimenral  Relations  :  Src  also:  Interstate  compacts 

Advisory  Council  on  Intergovernmental  Relations — Executive  Order 

11607   1514 

Coordination : 

Circular  A-95 911 

Circular  A-97  942 

Sec.  307,  Coastal  Zone  Management  Act  of  1972 957 

Intergovernmental  Cooperation  Act  of  19^8 885 

OflSce  of— established— E.G.  11455 895 

Technical  services — Federal  to  State  and  local — Circular  A-97 942 

Water  quality  control — Federal  Water  Pollution  Control  Act  Amend- 
ments of  1972 991 

International  housing  and  urban  development : 

Cooperatives — Latin   America — Sec.  224,  Foreign  Assistance  Act  of 

1961 560 

Credit  institutions  for  housing — Latin  America — guarantee  of  invest- 
ments in— Sec.  224.  Foreign  Assistance  Act  of  1961 560 

Exchange  and  collection  of  data  by  Secretary  of  HUD  with  other  na- 
tions—Sec. 604,  Housing  Act  of  1957 557 

Housing  guaranties : 

Authority— Sees.  221.  222  Foreign  Assistance  Act  of  1961 558 

Demonstration  projects — Latin   America — Sec.  224.   Foreign  As- 
sistance Act  of  1961 560 

Expiration  date — Sec.  224.  Foreign  Assistance  Act  of  1961 560 

Latin  American  countries — housing  assistance — Sec.  222,  224  Foreign 

Assistance  Act  of  1961 558,560 
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Interstate  compacts :  P»fe 

Interstate  Land  Sales  Full  Disclosure  Act 601 

Community  development — Sec.  115,  Housing  and  Community  Develop- 
ment Act  of  1974 1077 

Comprehensive  planning — Sec.  701(g),  Housing  Act  of  1954 980 

Interstate  land  sales : 

Coordination  with  State  authorities — Sec.  1409,  Interstate  Land  Sales 

Full  Disclosure  Act 609 

Investigations,   injunctions,  and  prosecution  of  offenses — Sec.  1415, 

Interstate    Land    Sales    Full    Disclosure   Act 611 

Property  report  required — Sec.  1404,  Interstate  Land  Sales  Full  Dis- 
closure Act  605 

Statement  of  record— Sees.  1405,  1406,  1407,  Interstate  Land  Sales 

Full  Disclosure  Act 605,  606,  607 

Subdivisions : 

Definition— Sec.  1402(3)   Interstate  Land  Sales  Full  Disclosure 

Act 601 

Registration— Sees.  1405,  1406,  1407  Interstate  Land  Sales  Full 

Disclosure  Act  605,  606,  607 

Joint  financing :  See  also:  Administration 

Rural  business  assistance— 7  U.S.C.  1932 1287 

Joint  funding :  See:  Administration 

Joint  Funding  Simplification  Act  of  1974 75 

Labor  standards : 

Community  development — Sec.  110,  Housing  and  Community  Develop- 
ment Act  of  1974 1074 

Community  facilities — grants — ^Title  VII,  Housing  and  Urban  Devel- 
opment Act  of  1965 1161 

Construction : 

Construction  Industry  Stabilization  Committee — Executive  Order 

11588 1498 

Interagency  Committee  on  Construction — Executive  Order  11588-      1498 
Domestic  farm  labor — low  rent  housing — Sec.  516,  Housing  Act  of 

1949 719 

Elderly  or  handicapped  housing — Sec.  202(c)  Housing  Act  of  1959__        463 
FHA  housing,  Sees.  212,  803(k),  903(c)  National  Housing  Act—  211,  351,  360 
Land  development  contractors — Sec.  410,  Housing  and  Urban  Devel- 
opment Act  of  1968 882 

Model  cities — Sec.  110,  Demonstration  Cities  and  Metropolitan  Devel- 
opment Act  of  1966 1172 

Open  space  land— Sec.  707,  Housing  Act  of  1961 1177 

State  housing  or  development  agencies  assisted  by  HUD  grants  or 
guaranties — Sec.  802(g),  Housing  and  Community  Development  Act 

of  1974 573 

Urban  renewal— Sec.  109,  Housing  Act  of  19^9 1122 

liand  development:  See  also:  Community  development;  Community  facili- 
ties ;  Federal  savings  and  loan  associations ;  Urban  renewal 
Advance  acquisition — grants — Sec.  704,  Housing  and  Urban  Develop- 
ment Act  of  1965 1163 

Block  grants — Title  I,  Housing  and  Community  Development  Act  of 

of  1974 1047 

Coastal  zones — management  program — grants — Sec.  305,  Coastal  Zone 

Management  Act  of  1972 951 

Coastal  Zone  Management  Act  Amendments  of  1976 974 

Coordination   of — Title   IV,    Intergovernmental   Cooperation   Act   of 

1968 889 

Environmental  standards — OflBce  of  Management  and  Budget — Cir- 
cular A-95 911 

Flood    insurance    requirements — Flood    Disaster    Protection    Act    of 

1973 ■ 1245 

Inner  city  areas — Sec.  740,  National  Urban  Policy  and  New  Community 

Development  Act  of  1970 878 
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Land  development — Continued 
New  communities : 

Community  facility  loans— exception  from  population  limit— Sec.     Pa«e 

202,  Housing  Amendments  of  1955 1155 

Comprehensive   planning  grants— Sec.   701  (n),   Housing  Act   of 

1954 983 

Demonstration  projects  with   Federal   land — Sec.   723,   National 

Urban  Policy  and  New  Community  Development  Act  of  1970___       875 
Discretionary  fund — Sec.  107,  Housing  and  Community  Develop- 
ment Act  of  1974 1070 

Federal  space— planning  acquisition — Executive  Order  11512 1515 

Grants : 

Energy  conservation— Sees.  402(b),  411(a),  413,  414,  415  and 

422,  Energy  Conservation  and  Production  Aet__   1005-1010.  1014 
Public  services  piror  to  completion — Sec.  715,  National  Urban 

Policy  and  New  Community  Development  Act  of  1970 871 

Supplementary  grants : 

Community  facilities — Sees.  412,  415,  Housing  and  Urban 

Development  Act  of  1968 883,  884 

Public  facilities — Sec.  718,   National  Urban  Policy  and 

New  Con;munity  Development  Act  of  1970 872 

Guarantee  of  obligations : 

New   community   developers — Sees.   403,   415,    Housing   and 

Urban  Development  Act  of  1968 879,  884 

Termination  of  Sec.  403  authority — Sec.  727,  National  Urban 

Policy  and  New  Community  Development  Act  of  1970 876 

New  community  developers  and  State  land  development  agen- 
cies— Sees.  713,  727  National  T'rban  Policy  and  New  Com- 
munity  Development  Act  of  1970 869,  876 

Joint  funding — Sec.  728,  National  Urban  Policy  and  New  Commu- 
nity Development  Act  of  1970 877 

Loans  to  new  community  developers  and  State  land  development 
agencies — Sec.  714.  National  T'rban  Policy  and  New  Community 

Development  Act  of  1970 870 

Mortgage  insurance : 

Authority — Sec.  1004,  National  Housing  Act 369 

Cost  certification  requirement — Sec.  1013,  National  Housing 

Act 372 

Dollar  limit — aggregate  amount  of  mortgages — Sec.  1004(d), 

National  Housing  Act 370 

Housing — encouragement  of  small  builders  and  housing  for 
moderate  or  low  incomes — Sec.  1005,  National  Housing  Act 

and  Sec.  ^09,  New  Communities  Act  of  1968 370,  882 

Planning  requirements — Sec.  IOCS.  National  Housing  Act 368 

Sewer  and  water  systems— Sec.  1006.  National  Housing  Act__     370 
New   Community    Development   Corporation— Sec.    729.   National 

Urban  Policy  and  New  Community  Development  Act  of  1970__     877 
Planning  assistnnce — Sec.  720,  National  Urban  Policy  and  New 

Community  Development  Act  of  1970 874 

Planning  requirements — Sec.  1003,  National  Housing  Act 368 

Technical  assistance — Sec.  719,  National  Urban  Policy  and  New 

Communitv  Development  Act  of  1970 873 

Planned    areawide    development — grants — Title    II,    Demonstration 

Cities  and  Metropolitan  Development  Act  of  1966 1025 

Reports — National   T^b^n  Policv   Report — Biannually — Sec.   703.  Na- 
tional Urban  Policy  and  New  Community  Development  Act  of  1970- _     865 
Rural  land  development : 

I>oang  and  loan  insurance— 7  U.S.C.  1923 127< 

Loans— 7  U.S.C.  1923:  7  U.S.C.  1^2 1277,  1290 

Participation  loans— 7  U.S.C.  1^5 1292 

Land  for  housing  :  F!pp  nlan:  Land  development 
Federallv  acquired  housing  projects  : 

Disposal— Sec.  12  old  U.S.  Housing  Act  of  1937 429 
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Land  for  housing — Continued 

Federally  acquired  housing  projects — Continued 

Urban  homesteading — Sec.  810,  Housing  and  Community  Devel-     PaK© 

opment  Act  of  1974 491 

Mobile  homes — Insured  loans  for  lots  for — Sec.  2,  National  Housing 

Act  and  P.L.  94-173 174,  1149 

Rural — surplus   Federal   defense   properties — 7   U.S.C.   1990 1301 

Surplus  Federal  land : 

Transfer  to  HUD  for  use  by  local  public  agencies — Sec.  108,  Hous- 
ing Act  of  1949;  Executive  Order  11609 1121,  155 

Transfer  to  HUD  for  sale  or  lease  for  housing  for  lower  income 
families  or  persons — Sec.  414,  Housing  and  Urban  Development 

Act  of  1969 27 

Urban  lands — disposal  of  by  Federal  Government — Sec.  803,  Inter- 
governmental Cooperation  Act  of  1968 891 

Urban  renewal— Sec.  107,  110,  Housing  Act  of  1949 1120,  1122 

Land  use:  See  also:  Community  development;  Land  development;  Urban 
development 
Coastal  areas — Control  of  Sec.  306,  Coastal  Zone  Management  Act 

of  1972 954 

Comprehensive  planning  requirement — Sec.  701(c),  Housing  Act  of 

1954 979 

Circular  A-95 — OflBce  of  Management  and   Budget 911 

Coordinated    intergovernmental    policy — ^Title    IV,    Intergovern- 
mental Cooperation  Act  of  1968 889 

Federal  Urban  Land  Use  Act — Title  VIII,  Intergovernmental  Coopera- 
tion Act  of  1968 891 

Flood  insurance : 

Controls  required — ^Secs.  1305(c),  1315,  Housing  and  Urban  De- 
velopment Act  of  1968 1253,  1261 

Coordination  with  land  management — Chapter  III,  Title  XIII, 

Housing  'and   Urban  Development  Act  of  1968 1268 

Lead-based  paint  poisoning  prevention : 

Coordination — consultation  with  other  agencies — Sees.  502,  505  Lead- 
based  Paint  Poisoning  Prevention  Act 1199,  1200 

Demonstrations — Sec.  301,  Lead-based  Paint  Poisoning  Prevention  Act_     1197 
Grants  : 

Detection  and  treatment — Sees.  101,  504  Lead-based  Point  Poison- 
ing Prevention  Act 1195-1200 

Elimination  of  poisoning — Sees.  201,  504,  Lead-Based  Paint  Poi- 
soning Prevention  Act 1196,  1200 

Laboratory  facilities — Sees.  201,  504  Lead-based  Paint  Poisoning 

Prevention  Act 1196,  1200 

Housing — Federally  assisted  or  constructed — Sees.  301,  401  Lead-based 

Paint  Poisoning  Prevention  Act 1197,  1198 

Research — Sec.  301,  Lead-based  Paint  Poisoning  Prevention  Act 1197 

Lead-based  Paint  Poisoning  Prevention  Act 1195 

Limited  profit  housing:  See  also:  Housing  mortgage  and  loan  insurance — 
limited  dividend  mortgagors ;  Emergency  Housing  Act  of  1975 

Appalachian  Region — preliminary  expenses — loans  or  grants — Sec.  207, 

Appalachian  Regional  Development  Act  of  1965 1327 

Elderly  or  handicapped  housing — Federal  loans — Sec.  202,  Housing 

Act  of  1959 461 

Preliminary  expenses  of  planning  or  obtaining  financing : 

Appalachian    Region — loans    or   grants — Sec.   207,    Appalachian 

Regional  Development  Act  of  1985 1327 

Replacement  housing — Sec.  215,  Uniform  Relocation  Assistance 

and   Real  Property  Acquisition   Policies  Act  of  1970 1343 

Rent  supplements — Title  I,  Housing  and  Urban  Development  Act  of 

1965 485 

Local  housing  assistance  plans : 
Prerequisite  for — 

Community  development  assistance  block  grants — Sec.  104,  Hous- 
ing and  Ct)mmunity  Development  Act  of  1974 1054 

Housing  assistance  under  designated  programs — Sec.  213,  Hous- 
ing and  Community  Development  Act  of  1974 21 
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Local  housing  assistance  plans — Continued 

Low  and  moderate  income  sponsor  fund — See.  106(b),  Housing  and    P»»« 

Urban  Development  Act  of  1968 538 

Lumber  :  See:  National  banks — loans  on  forest  tracts 

Manpower  Development  and  Training  Act  of  1962 — Title  IV — Seasonal  un- 
employment in  the  construction  industry 529 

Medical  practice  facilities  :  See:  Health  care  facilities 
Metropolitan  areas : 

Allocation  of  community  development  funds  to — Sec.  106,  Housing  and 

Community  Development  Act  of  1974 1062 

Community  development— block  grants — Title  I,  Housing  and  Com- 
munity Development  Act  of  1974 1047 

Comprehensive  planning — grants — Sec.  701,  Housing  Act  of  1954 977 

Metropolitan  expediters — Sec.  203,  Demonstration  Cities  and  Metro- 
politan Development  Act  of  1966 1026 

Planned    areawide    development — grants — Tit^e    II,    Demonstration 

Cities  and  Metropolitan  Development  Act  of  1966 1025 

Military  Construction  and  Reserve  Forces  Facilities  Authorization  Acts 

1974 — Sec.  515 — military  housing 749 

Military  Construction  and  Reserve  Forces  Facilities  Authorization  Acts 
1975 — Sec.   501 — military  family  housing  and  homeowners  assistance 

program  749 

Military  housing:  See  also:  Housing  mortgage  and  loan  insurance,  FHA — 
servicemen 

Accessibility  to  handicapped — Public  Law  90-480 147 

Acquisition  by  Secretary  of  Defense — Sec.  404,  Housing  Amendments 
of  1956;  Sec.  1013,  Demonstration  Cities  and  Metropolitan  Develop- 
ment Act  of  1966 741,  1360 

Construction  of — Secretary  of  Defense: 

Sees.  403,  406,  Housing  Amendments  of  1955 739,  744 

Sec.  501,  Military  Construction  Authorization  Act,  1978 746 

Sec.  501,  Military  Construction  and  Reserve  Forces  Facilities  Au- 
thorization Acts,  1975 749 

Sec.  515,  Military  Construction  and  Reserve  Forces  Facilities  Au- 
thorization Acts,  1974 749 

Sec.  501,  Military  Construction  Authorization  Act,  1976 747 

Sec.  501,  Guard  and  Reserves  Forces  Facilities  Authorization  Act, 

1977 - 748 

Lease  of  housing  by  Secretaries  of  Army.  Navy  and  Air  Force — Sec. 
515,  Military  Construction  and  Reserve  Forces  Facilities  Authori- 
zation Act  of  1974 , 749 

Mobile  homeS: — construction  of  by  Secretary  of  Defense — Sec.  501, 
Military  Construction  and  Reserve  Forces  Facilities  Authorization 

Acts,    1975 -—       749 

Preference  to  low  income  military  in  occupancy  of  HLTD  mortgage  in- 
sured rental  housing — Sec.  7(m),  Department  of  Housing  and  Urban 

Development  Act 15 

Rental  of  substandard  housing  to  members  of  military — Executive 

Order  11609 155 

Solar  heating  and  cooling — cost  limits  increased  by — Sec.  13,  Solar 

Heating  and  Cooling  Demonstration  Act  of  1974 518 

Study — HousinfT    Solar    Enersry    and    Weatherization,    Sec.    311    of 

the  G.I.  Bill  Improvement  Act  of  1977 776 

Mobile  homes : 

Annual  report  to  Conerress  on  construction  and  safety  standards — Sec. 
626.  National  Mobile  Home  Construction  and  Safety  Standards  Act 

of  1974 642 

.     Certification  of  conformitv  with  construction  and  safetv  standards — 
Sec.  616,  National  Mobile  Home  Construction  and  Safety  Standards 

Act  of  1974 ^^ 

Construction  and  safetv  standards — National  Mobile  Home  Construc- 
tion and  Safetv  Standards  Act  of  1974 627 

Construction  of  by  Secretary  of  Defense  for  military  housing — Sec. 
501.  Militarv  Construction  and  Reserve  Forces  Facilities  Authori- 
zation   Acts.    1975 "^^ 

Coordination — construction  and  safetv  standards — Sec.  609.  National 

Mobile  Home  Construction  and  Safety  Standards  Act  of  1974 632 
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Mobile  homes — Continued  _ 

Disaster  relief  use  of :  "^  '• 

Sec.  404,  Disaster  Relief  Act  of  1974 1437 

Sec.  226.  Disaster  Relief  Act  of  1970 1455 

Financial  and  technical  assistance  by  Secretary  of  Agriculture  in  pro- 
vision of  mobile  homes  for  rural  trainees— Sec.  522,  Housing  Act  of 

1949 727 

Flood  insurance  requirement — Flood  Disaster  Protection  Act  of  1973__     1245 
Loan  and  mortgage  insurance : 

Courts  or  parks  for— Sec.  207,  National  Housing  Act 202 

Higher  mortgage  amounts  for  courts  or  parks  in  Alaska,  Guam 

Or  Hawaii— Sec.  214.  National  Housing  Act 221 

Maximum  loans  amounts  for — P.L.  94-173 1149 

Purchase  of — Sec.  2,  National  Housing  Act 174,  1149 

National  Mobile  Home  Advisory  Council — Sec.  605,  National  Mobile 

Home  Construction  and  Safety  Act  of  1974 629 

Purpose,  statement  of — Sec.  602,  National  Mobile  Home  Construction 

and  Safety  Standards  Act  of  1974 627 

Research,  testing,  development,  and  training — Sec.  608,  National  Mo- 
bile Home  Construction  and  Safety  Standards  Act  of  1974 631 

State  enforcement  of  construction  and  safety  standards — grants  by 
Secretary  of  HUD  to— Sees.  623  and  624,  National  Mobile  Home 

Construction  and  Safety  Standards  Act  of  1974 641,  642 

Veterans — VA  loans  and  guarantee  of  loans  to  purchase  mobile  homes 

and  mobile  home  lots— 38  U.S.C.  1819 764 

Model  cities  :  See  also:  Relocation ;  Urban  development 

Busing — Sec.  103,  Demonstration  Cities  and  Metropolitan  Develop- 
ment Act  of  1966 1168 

Circular  A-95,  Office  of  Management  and  Budget 911 

Coastal  management  grants — Sees.  305,  306  Coastal  Zone  Management 

Act  of  1972 951^954 

Comprehensive  city  demonstration  programs — Title  I,  Demonstration 

Cities  and  Metropolitan  Development  Act  of  1966 1167 

Grants  and  technical  assistance — Title  I,  Demonstration  Cities  and 

Metropolitan  Development  Act  of  1966 1167 

Termination  of  grants — Sec.  116,  Housing  and  Community  Develop- 
ment Act  of  1974 1077 

Labor  standards — Sec.  110,  Demonstration  Cities  and  Metropolitan  De- 
velopment Act  of  1986 1172 

Relocation    requirements    and    payments — Sec.    107,    Demonstration 

Cities  and  Metropolitan  Development  Act  of  1966 1171 

Termination  of  grants  and  technical  assistance — Sec.  116,  Housing 

and  Community  Development  Act  of  1974 1077 

Urban  renewal  grants — Sec.  103,  Housing  Act  of  1949 1110 

Modular  measure — plans  for  military  housing  shall  follow  the  principle 

of — Sec.  406,  Housing  Amendments  of  1955 744 

Mortgage  Insurance :  See:  Housing  Mortgage  &  Loan  Insurance 
Mudslides  :  See:  Flood  insurance 
Mutual  mortgage  insurance : 

Cooperatives — Sec.  213 (k).  National  Housing  Act—J 218 

HoDies— Sees.  202,  204.  205,  514  National  Housing  Act 184-312 

National  Advisory  Commission  on  Low  Income  Housing — Sec.  110,  Hous- 
ing and  Urban  Development  Act  of  1968 545 

National  Aeronautics  and  Space  Administration :  See:  Housing  mortgage 

and  loan  insurance 
National  banks : 

Federal  Financing  Bank — obligations  eligible  for  purchase  by — Sec. 

14,  Federal  Financing  Bank  Act  of  1973 836 

Federal  NRtional  Mortgage  Association — obligations  of — investment 

in— 12  U.S.C.  24 785 

Forest  tracts — loan  on — Sec.  24.  Federal  Reserve  Act_. 790 

Government  National  Mortgage  Association — obligations  of — invest- 
ment in— 12  U.S.C.  24 785 

Group  practice  medical  facilities — investment  in  obligations  of — 12 
US.C.  24 785 
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National  banks — Continued  Pafre 

Home  improvement  loans — Sec.  24,  Federal  Reserve  Act 790 

Insured  real  estate  loans — 12  U.S.C.  371 790 

Investments  in  housing,  urban  development,  urban  renewal  and  related 

obligations— 12  U.S.C.  24 785 

Public  housing  obligations — investment  in — 12  U.S.C.  24 I_      785 

Real  estate  loans : 

Authority— Sec.  24,  Federal  Reserve  Act;  12  U.S.C.  371 790 

Limits  on : 

Exceptions  where  loans  are  insured,  guaranteed  or  backed  by- 
Federal  or  State  governments — Sec.  24,  Federal  Reserve 

Act _ 790 

HUD-insured  loans  excepted— Sec.  203 (j),  National  Housing 

Act 190 

Guaranteed  obligations  of  State  housing  and  development 
agencies  excepted  from — Sec.  802 (i).  Housing  and  Com- 
munity Development  Act  of  1974 574 

Rural  housing  or  buildings — loans  on  Sec.  24,  Federal  Reserve  Act 790 

State  housing  agencies — obligations  of — investments  in — 12  U.S.C.  24_      785 
National  Commission  on  Fire  Prevention  and  Control — Secretary  of  HUD 

a  member — Title  II,  Fire  Research  and  Safety  Act  of  1968 531 

National  Commission  on  Federal  Disaster  Assistance — Executive  Order 

11526 1468 

National  Commission  on  Neighborhoods 1099 

National  Environmental  Policy  Act  of  1969 1389 

National  Flood  Insurance  Act  of  1968 1245 

National  Homeownership  Foundation  :  See  also:  Housing  for  lower  income 
families ;  Rural  housing 

Audit — Sec.  107(g),  Housing  and  Urban  Development  Act  of  1968___      543 
Creation  and  functions — Sec.  107,  Housing  and  Urban  Development 

Act  of  1968 539 

Grants   and   loans   to   organizations   promoting  homeownership  and 
housing  opportunities  for  lower  income  families — Sec.  107,  Housing 

and  Urban  Development  Act  of  1968 539 

National  Housing  Act : 

Title  I — Housing  Renovation  and  Modernization 173 

Title  II — Mortgage  Insurance 184 

Sees.  235(c).  235(e)— Counseling 278,  279 

Title  III — National  Mortgage  Associations   (Federal  National  Mort- 
gage Association  Charter  Act) 645 

Title  IV — Insurance  of  savings  and  loan  accounts 308 

Title   V— Miscellaneous 309 

Title  VI— War  Housing  Insurance 320 

Title  VII — Insurance  For  Investments  in  Rental  Housing  for  Families 

of  Moderate  Income 337 

Title  VIII — Armed  Services  Housing  Mortgage  Insurance 345 

Title  IX — National  Defense  Housing  Insurance 358 

Title  X — Mortgage  Insurance  for  Land  Development 366 

Title  XI — Mortgage  Insurance  for  Group  Practice  Facilities 372 

Title  XII — National  Insurance  Development  Program 1229 

National  housing  goal  and  policy  : 

Achievement  of — community  development — Title  I,  Housing  and  Com- 
munity  Development   Act  of  1974 1047 

AflSrmation  of — Sec.  2.  1601,  1603,  Housing  and  Urban  Development 

Act  of  1968;  Sec.  313,  National  Housing  Act 3,  672 

Declaration  of — Sec.  2.  Housing  Act  of  1949;  Sec.  2,  Department  of 

Housing  and  Urban  Development  Act 1,  2 

FNMA  mortgage  purchased  required  to  be  related  to — Sec.  309(h), 

National  Housing  Act 671 

Interest  rates — supply  of  mortgage  credit — effect  on — Sec.  4,  Public 

Law  90-301 380 

Reports  on — Sees.  1601-1603,  Housing  and  Urban  Development  Act  of 

1968    3 

Rural  housing  needs  and  reports  of  progress  toward  meeting — Sec. 
506(e),  Housing  Act  of  1949 709 
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National  Housing  Partnerships:  See  also;  Federal  savings  and  loan  asso- 
ciations 

Annual  report — Sec.  908,   Housing  and  Urban  Development  Act  of     I***o 
1968    843 

Creation  of  corporations — Sec.  902-904,  Housing  and  Urban  Develop- 
ment Act  of  1968 839-840 

Financing  of  corporations — Sec.  905,  Housing  and  Urban  Development 

Act  of  1968 840 

National  Housing  Partnership — formation  by  a  corporation — Sec.  907, 

Housing  and  Urban  Development  Act  of  1968 841 

Purposes  and  powers  of  the  corporations — Sec.  906,  Housing  and  Urban 

Development  Act  of  1968 840 

National  Industrial  Pollution  Control  Council :  See:  Environment 
National  Institute  of  Building  iSciences — ^Sec.  809,  Housing  and  Community 

Development  Act  of  1974 159 

National  Insurance  Development  Act  of  1975 1227 

Neighborhood  development  programs:   See:  Relocation;   Urban  renev^al 
Neighborhood  facilities  :  See:  Community  development 

Neighborhoods,  National  Commission  on 1099 

Neighborhood  Reinvestment  Corporation,  Neighborhood  Reinvestment  Cor- 
poration Act,  Title  II  of  Housing  and  Community  Development  Amend- 
ments of  1978 1085 

Neighborhood  Self-Help  Development,  Neighborhood  Self-Help  Develop- 
ment Act  of  1978,   Title  VII,   Housing  and  Communitv  Development 

Amendments  of  1978 1091 

New  Communities  Act  of  1968 879 

New  Communities  :  See:  Land  development 
Nondiscrimination  :  See:  Discrimination  prohibited 
Nonprofit  housing : 

Assistance  payments  for  housing  for  lower  income  families — Sec.  236, 

National  Housing  Act 285 

Assistant  to  Secretary  of  Housing  and  Urban  Development — Sec.  4(c), 

Department  of  Housing  and  Urban  Development  Act 11 

Below  market  interest  rate  mortgages  : 

Insured  mortgages — Sec.  221(d)(3),  National  Housing  Act 236 

Purchase  and  rehabilitation  and  resale  to  lower  income  families — 

insured  mortgages — Sec.  221(h),  National  Housing  Act 245 

Rural  housing — loans  for  rental  housing  and  related  facilities — 

Sees.  515,  521,  Housing  Act  of  1949 717,  725 

Cooperatives — mortgage  insurance — Sec.  213,  National  Housing  Act ; 

Sec.  515(b),  Housing  Act  of  1949 213,  717 

Domestic  farm  labor — payments  of  up  to  90  percent  of  development 

cost  of  low  rent  housing  for — Sec.  516,  Housing  Act  of  1949 719 

Elderly  in  rural  areas;  Loans  for  rental  housing  and  related  facili- 
ties—^Secs.  515,  521,  Housing  Act  of  1949 717,  725 

Elderly  or  handicapped : 

Loans— Sec.  202,  Housing  Act  of  1959 461 

Interest  reduction  payments  and  mortgage  insurance  for  housing  for 

lower  income  families — Sec.  235  and  236,  National  Housing  Act__    276-285 
Mortgage  insurance— Sees.  213,  221(d),  221(e),  221(h),  231,  235,  236, 

National  Housing  Act 213-285 

Mutual  self-help  rural  housing — grants,  advances  and  loans — Sec.  523, 

Housing  Act  of  1949 729 

Operating  Subsidies  for  Troubled  Multifamily  Housing  Projects,  Title 

II,  Housing  and  Community  Development  Amendments  of  1978 562 

Preliminary  expenses  for  planning  and  financing : 

Appalachian   Region — loans   and   grants — Sec.   207,   Appalachian 

Regional  Development  Act  of  1965 1327 

Low  or  moderate  income  family  housing — loans — Sec.   106(b), 

Housing  and  Urban  Development  Act  of  1968 538 

Replacement  housing — loans  interest  free — Sec.  215,  Uniform  Re- 
location Assistance  and  Real  Property  Acquisition  Policies  Act 

of  1970 1344 

Purchase,  rehabilitation  and  resale  of  housing  to  lower  income  fami- 
lies— mortgage  insurance — Sec.  221(h),  National  Housing  Act 245 
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Rent  supplements — Title  I,  Housing  and  Urban  Development  Act  of  Pace 

1965 485 

Rural  trainees'  housing: — advances  and  technical  assistance  for  pro- 
vision of — Sec.  522,  Housing  Act  of  1949 727 

Nursing  homes :  See  also:  Health  care  facilities 

Fire  safety  equipment — loan  insurance,  FHA — Sec.  2.  241  National 

Housing  Act 174,  297 

Mortgage  insurance — Sec.  232,  National  Housing  Act 267 

Supplemental  loans — insurance,   FHA — equipment,  additions,  or  im- 
provements— Sec.  241,  National  Housing  Act 297 

OflBce  of  Management  and  Budget : 

Established — Reorganization  Plan  No.  2  of  1970 1505 

Oi)en-end  mortgages — Hl'D — insured — See.  225,  National  Housing  Act 259 

Open  space  land  :  See  also:  Relocation 

Acquisition    and    development — grants — Title   VII,    Housing   Act   of 

1961 1175 

Termination  of  grant  program — Sec.  116,  Housing  and  Community 

Development  Act  of  1974 1077 

Circular  A-95,  OflSce  of  Management  and  Budget 911 

Conderauees — compensation — ^Title  IV,  Housing  and  Urban  Develop- 
ment Act  of  1965 1358 

Conversions  to  ot  her  uses— Se'-s.  704,  705,  706.  Housing  Act  of  ll>61 1177 

Coordination — with    outdoor    recreation    program — Executive   Order 

11237 1178 

Disaster  areas — loans  and   supplementary   grants — Sec.  803,   Public 

Works  and  Economic  Development  Act  of  1965 1445 

Planning  requirement — Sec.  703,  Housing  Act  of  1961 1176 

Park! ner— Clean  Air  Act 985 

Participation  sales: 
Authority  for : 

Sec.  302(c)(2),  National  Housing  Act 650 

Department  of  Agriculture  and  Related  Agencies  Appropriation 

Act.    1968 696 

Departments  of  Labor,  and  Health,  Education,  and  Welfare  Ap- 
propriation Act.  1968 697 

Departments  of  State,  Justice,  and  Commerce,  the  Judiciary  and 

related  Agencies  Appropriation  Act.  1968 698 

Independent  OflBces  and  Department  of  Housing  and  Urban  Devel- 
opment. 1968 696 

Independent  Offices  Appropriation  Act,  1967 695 

ParticipaHon  Sales  Act  of  1966 694 

Veterans  Administration— ,38  TI.S.C.  1820 770 

Participation  Sales  Act  of  1960 694 

Payments  of  Insufficiencies : 

Agriculture-Environmental  and  Consumer  Protection  Appropria- 
tion Act.  1974 107 

Department  of  Agriculture  and  Related  Agencies  Appropriation 

Act,    1968 696 

Department  of  Housing  and  Urban  Development ;  Space,  Science, 
Veterans,  and  other  Independent  Agencies  Appropriation  Acts, 

1978,  197.",,  l<»74and  1973 81-132 

Departments  of  Labor,  and  Health,  Education,  and  Welfare  Ap- 
propriation  Art,    19GH 697 

Departments  of  State,  Justice,  and  Commerce,  the  Judiciary,  and 

Related  Agencies  Appropriation  Act,  1968 698 

Independent  Office.?  Appropriation  Act.  1967 695 

Independent  Offices  and  Department  of  Housing  and  Urban  De- 
velopment Approoriation  Act,  1968  696 

Department  of  Labor  and  Health,  Education  and  Welfare  Appro- 
priation Act,  1977 699 

Study  of  direct  loans.  Sec.  8.  Participation  Sales  Act  of  1966 522 

Penalties — violations  of  National  Housinsr  Act,  the   Servicemen's  Read- 
justment Act  of  1944.  and  other  Federal  housing  laws  or  regulations — 

Sec.  512,  National  Housing  Act 309 

Planned  area-wide  development — Title  II,  Demonstration  Cities  and  Metro- 
politan Development  Act.  of  1966 1025 
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Planning :  See  also:  Environment ;  Urban  renewal  Page 

Air  quality  control — State  plans  required — Clean  Air  Act 985 

Airport  planning— grants— 23  U.S.C.  1713 1042 

Community  development — area-wide  agency  approval  required — Sec. 

104(e),  Housing  and  Community  Development  Act  of  1974 1058 

Comprehensive  planning : 

Community  development — required — Sec.  105,  Housing  and  Com- 
munity Development  Act  of  1974 1060 

Coordination — Circular  A-95 911 

Grants  for: 

Sec.  701,  Housing  Act  of  1954 977 

Planned    areawide    development — Title    II,    Demonstration 

Cities  and  Metropolitan  Development  Act  of  1966 1025 

Rural  areas— 7  U.S.C.  1926 1278 

Model  cities — required — Sec.  103(a),  Demonstration  Cities  and 

Metropolitan  Development  Act  of  1966 1168 

Community  facilities — planning  advances — Sec.  702,  Housing  Act  of 

1954 1161 

Coordination  of: 

Ain>ort  planning— with  Secretary  of  HUD— 23  U.S.C.  1713(c)—     1043 

Circular  A-9~) — Office  of  Management  and  Budget 911 

Federal  Space — planning — Executive  Order  11512 1515 

Title  IV,  Intergovernmental  Cooperation  Act  of  1968 885 

New   communities — special   planning   assistance — Sec.    720,    National 

Urban  Policy  and  New  Community  Development  Act  of  1970 874 

Open-space  land — requirement  for— Sec.  703,  Housing  Act  of  1961 1176 

Rural  area— <!omprehensive  planning  grants — 7  U.S.C.  1926 1278 

Training  and  fellowship  programs — Title  VIII,  Housing  Act  of  1964__      549 
Urban  transportation — 

Reorganization  Plan  No.  2  of  1968 1040 

Sec.  11  Urban  Mass  Transportation  Assistance  Act  of  1970 1039 

Water  and  waste  facilities— rural  areas— 7  U.S.C.  1926 1278 

Water  quality  control  plans — grants — Sec.  102,  Federal  Water  Pollu- 
tion Control  Act 992 

Policy  statements  :  See  also:  Purpose,  statements  of 
Community  development — 

Sec.  2.  Housing  Act  of  1949 1 

Sec.  101,  Housing  and  Community  Development  Act  of  1974 1047 

Environment — Title  I,  National  Environmental  Policy  Act  of  1969 1389 

Low-income  housing — Sec.  2.  U.S.  Housing  Act  of  1937 391 

Low-rent  housing— Sec.  1,  old  U.S.  Housing  Act  of  1937 413 

National  housing  policy — Sec.  2,  Housing  Act  of  1949 1 

Real  property  acquisition — Sec.  301,  Uniform  Relocation  Assistance 

and  Real  Property  Acquisition  Policies  Act  of  1970 1346 

Relocation  assistance — Sec.  201,  Uniform  Relocation  Assistance  and 

Real  Property  Acquisition  Policies  Act  of  1970 1336 

Solar  heating  and  cooling  demonstrations — Sec.  2,  Solar  Heating  and 

Cooling  Demonstration  Act  of  1974 510 

Water  quality  control — Federal  Water  Pollution  Control  Act  Amend- 
ments of  1972 991 

Pollution  abatement :  See:  Community  facilities ;  Environment 
President's  Committee  on  Equal  Opportunity  in  Housing : 

Established— Executive  Order   11063 596 

Terminated— Executive  Order  11246 1376 

Predominately  residential  requirement : 

Mortgage  insurance— Sees.  220(d),  221(f),  236 (j)  National  Housing 

Act 223,  241,  289 

Urban  renewal— Sees.  110(c),  111,  112,  113,  Housing  Act  of  1949—1123-1136 
Prefabrication :  See  also:  Housing  mortgage  and  loan  insurance — Manu- 
factured homes : 

Military    housing    may    utilize — Sec.    406,    Housing  Amendments   of 
1955 744 
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Presidential  and  national  committees  : 

Advisory  Council  on  Intergovernmental  Personnel  Policy — Executive    P*«« 

Order  11607 1514 

Architectural  and  Transportation  Barriers  Compliance  Board — Sec. 

502,  Rehabilitation  Act  of  1973 1487 

Construction : 

Construction  Industry  Stabilization  Committee — Executive  Order 

11588 1498 

Interagency  Committee  on  Construction — Executive  Order  11588_     1498 
Cooperative    Area    Manpower    Planning    System — Executive    Order 

11422 1504 

Cost  of  Living  Council— Executive  Order  11615 1508 

Domestic  Council : 

Established — Reorganization   Plan  No.   2  of  1970 1505 

Federal   Coordinating  Council  for  Science,   Engineering,  and  Tech- 
nology, P.L.  94-282 154 

Federal  Fire  Council — Executive  Order  11654 1508 

Federal  Regional  Councils — Executive  Order  11892 1509 

Interagency  Committee  on  Construction — Executive  Order  11588 1498 

National  Commission  on  Fire  Prevention  and  Control — Sec.  202,  Fire 

Research  and  Safety  Act  of  1968 531 

National  Commission   on   Xeisrhborhoods 1099 

National  Council  on  Indian  Opportunity — Executive  Order  11399 1503 

National  Voluntary  Action  Council  and  program — Executive  Order 

11603 1512 

Office  of  Intergovernmf'ntal  Relations — Executive  Order  11455 895 

Presidential  Advisory  Council  on  Management  Improvement — Execu- 
tive Order  11509 1469 

President'-^  Committee  on  Migratory  I^abor — Executive  Order  108W__      1490 

President's    Council    on    AKinir — Executive    Order    11022 1492 

President's  Council  on  Youth  OrjK)rtunity — Executive  Order  11330__      1493 
Private  mortgage  and  loan  insurance :  See:  Housing  mortgage  and  loan 

insurance.  Private 
Property  disposal :  See  also:  Surplus  Federal  property : 
AEC  communities : 

Atomic  Energy  Community  Act  of  1955 1203 

Defense  Economic  Adjustment  Program — Executive  Order  12049--        152 

Executive  Order  11105 1224 

Mortirage  insurance.  FHA — Sec.  223.   National  Housing  Act 254 

Boulder  Canyon  housing — mortgage  insurance  for  sale  of — Sec.  223, 

National  Housing  Act 254 

Federally-owned  housing — mortgage  insurance  for  sale  of — Sec.  223, 

National  Housing  Act 254 

Greenbelt  Towns — mortgage  insurance  for  sale  of  housing — Sees.  223, 

610  National  Housing  Act 254,  334 

Housing — sale  of  by  Federal.  Stnfe  or  local  governments — mortgage 

insurance — Sees.  223.  National  Housing  Act 254 

HUD  acquired  properties — mortgage  insurance  for  sale  of — Sees.  223. 

608.  803  National  Housing  Act 254,  328,  346 

Locally-owned  housine: — mortgage  insurance  for  sale  of — Sees.  223.  610 

National  Housing  Act 254,  334 

Statp-owncd  bousinsr — mortgage  insurance  for  sale  of — Sees.  223.  610 

National  Housiner  Act 254,  334 

War  bonsine — mortgnge  insurance  for  sale  of — Sees.  223.  610  National 

Housing  Act 254,  334 

Prototype  costs  :  See:  Public  h  on  sine 
Public  facilities  :  See:  Community  facilities 

Public  Housing  Administration :  Transfer  to  Department  of  Housing  and 
Urban  Development— Sec.  5,  Department  of  Housing  and  Urban  Develop- 
ment Act -'^■'■ 
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Public  housing :  See  also:  Relocation  Page 

Acquisition  costs — Sec.  3,  U.S.  Housing  Act  of  1937;  Sec.  2(8),  old 

U.S.  Housing  Act  of  1937 391,  416 

Administration — definition — Sec.  2(6),  old  U.S.  Housing  Act  of  1987_       416 
Admission  of  tenants— Sees.  3,  6,  U.S.  Housing  Act  of  1937  ;  Sees.  10(f), 

10(g),  old  U.S.  Housing  Act  of  1937 391,  398,  424 

Alaska  natives— Sec.  5(b),  U.S.  Housing  Act  of  1937 395 

Annual  contributions  contracts : 

Achieving  and  maintaining  low-income  character  of  housing — Sees. 
5,  6  U.S.  Housing  Act  of  1937 ;  Sees.  10, 14  old  U.S.  Housing  Act 

of  1937 395,  398,  421,  432 

Additional  amounts  for  housing  occupied  by  elderly  or  handi- 
capped, large  families,  families  of  unusually  low  incomes,  dis- 
placed families — Sec.  10(a),  old  U.S.  Housing  Act  of  1937 421 

Amendments  to  assure  low-rent  character  of  housing  and  adequate 
operation  and  maintenance — Sees.  10,  14,  old  U.S.  Housing  Act 

of  1937 421,  432 

Assistance  payments  for  lower  income  families — Sec.  8,  U.S.  Hous- 
ing Act  of  1937 402 

Debt  service — Sees.  5,  6  U.S.  Housing  Act  of  1937  ;  Sec.  10,  old  U.S. 

Housing  Act  of  1937 395,  398,  421 

Defaults  by  public  housing  agencies — Sec.  6(g)  U.S.  Housing  Act 

of  1937 ;  Sees.  13,  1.5  old  U.S.  Housing  Act  of  1937 401,  432,  433 

Determination  of  income  limits.  Sec.  2(h)  of  Housing  Authoriza- 
tion of  1976 412 

Existing  housing — acquisition,  rehabilitation,  or  lease — sec.  5  U.S. 
Housing  Act  of  1937;  Sees.  10(c),  23,  old  U.S.  Housing  Act  of 

1937 395,  422,  442 

Modification  of  obsolete  projects — Sec.  6(f),  U.S.  Housing  Act 

of  1937 400 

Operation  of— Sec.  9,   U.S.   Housing  Act  of  1937 408 

Public  Housing  Security,  Public  Housing  Security  Demonstration. 

Act  of  1978 568 

Reduction  by  income  excesses — Sec.  6(e),  U.S.  Housing  Act  of 

1937;   Sec.  10,  old  U.S.  Housing  Act  of  1987 420,  421 

Restrictions — First  Independent  Offices  Appropriation  Act,  1954__    '  449 
Annual  report  to  the  Congress — Sec.  7(b),  old  U.S.  Housing  Act  of 

1937 420 

Assistance  payments  for  lower  income  families  to  public  housing 

agencies— Sec.  8,  U.S.  Housing  Act  of  1937 402 

Audit  and  budget  requirements  : 

Sec.  10.  U.S.  Housing  Act  of  1937 409 

Sec.  10(k),  old  U.S.  Housing  Act  of  1937 428 

Independent  OflSces  Appropriations  Act,  1952 446 

Independent  OflSces  Appropriations  Act,  1953 447 

First    Independent    Offices    Appropriations    Act,    1954 449 

Sec.  816,  Housing  Act  of  1954 143 

Authorizations — dollars  limits  : 

Annual  contributions — ^Sec.  5(c),  U.S.  Housing  Act  of  1937;  Sec. 

10(e),  old  U.S.  Housing  Act  of  1937 419,  423 

Annual  contributions  for  operation — Sec.  9(c),  U.S.  Housing  Act 

of  1937 409 

Annual  contributions  for  Sec.  23  leased  housing — Sec.  10(e),  old 

U.S.  Housing  Act  of  1937 423 

Capital  grants— Sec.  11(d),  old  U.S.  Housing  Act  of  1937 429 

Congregate   housing — Sec.    7,    U.S.    Housing   Act   of   1937;    Sec. 

15(12),  old  U.S.  Housing  Act  of  1937 402,  439 

Housing  assistance  payments — Sec.  8(b),  U.S.  Housing  Act  of 

1937 402 

Leased  housing — Sec.  23 — annual  contributions — Sec.  10(e),  old 

U.S.   Housing  Act  of  1937 423 

Loans— Sec.  4,  U.S.  Housing  Act  of  1937 ;  Sec.  20,  old  U.S.  Housing 
Act  of  1937 394,  439 
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Public  housing — Continued 

Authorizations — dollar  limits — Continued 

Operation    of    projects — annual    contributions — Sec.    9(c),    U.S.     P*t« 

Housing  Act  of  1937 400 

Treasury  borrowings  by  U.S.  Housing  Authority — Sec.  20,  old  U.S. 

Housing  Act  of  1937 439 

Authorizations — limits    on    number    of    units — Independent    Offices 
Appropriations  Act,  1952,  and  Independent  Offices  Appropriations 

Act,  1953 446,  447 

Brooke  amendments — Sec.  2(1),  old  U.S.  Housing  Act  of  1937 413 

Budget  and  audit  requirements — Sec.  10,  U.S.  Housing  Act  of  1937; 

Sec.  10(k),  old  U.S.  Housing  Act  of  1937 409,  428 

Capital  grants  for— Sees.  9,  11,  old  U.S.  Housing  Act  of  1937 420,  428 

Children : 

Highrise  prohibited  except  where  impractical — Sec.  6(a),  U.S. 
Housing  Act  of  1937;   Sec.  15(11),  old  U.S.  Housing  Act  of 

1937 398,  438 

Large  families — additional  annual  contributions  for — Sec.  10(a), 

old  U.S.  Housing  Act  of  1937 421 

Collective  treatment  of  projects — Sec.  5(d),  U.S.  Housing  Act  of  1937  ; 

Sec.  15(6),  old  U.S.  Housing  Act  of  1937 397,  435 

Condemnees — compensation — Title    IV,    Housing   and    Urban    Devel- 
opment Act  of  1965 1358 

Congregate  housing — Sec.  7,  U.S.  Housing  Act  of  1937;  Sec.  15(12), 

old  U.S.  Housing  Act  of  1937 402,  438 

Contract  modifications— Sec.  5(f),  U.S.  Housing  Act  cf  1937 397 

Cost  limits— Sec.  6(b),   U.S.  Housing  Act  of  1937;   Sec.  15(5)   old 

U.S.  Housing  Act  of  1937 398,  434 

Counseling  of  tenants — Sec.  3(4),  U.S.  Housing  Act  of  1937;   Sec. 

106,  Housing  and  Urban  Development  Act  of  1968 393,  537 

Counseling   services   for   homeownership   by   over-income   tenants — 

Sec.  237,  National  Housing  Act 292 

Debt  service— Sees.  5,  6,  U.S.  Housing  Act  of  1937 395,  398 

Defaults  by  public  housing  agencies — Sec.  6('g),  U.S.  Housing  Act 

of  1937:  Sec.  22,  old  U.S.  Housing  Act  of  1937 401.  440 

Demonstrations — low    income   housing    projects — Sec.    207,    Housing 

Act  of  1961 451 

Development  costs— Sec.  3,  U.S.  Housing  Act  of  1937;  Sec.  2(5)  old 

U.S.  Housing  Act  of  1937 391.  415 

Displaced  persons: 

Additional  annual  contributions  for — Sec.  10(a),  old  U.S.  Hous- 
ing Act  of  1937 421 

Congregate   housing — Sec.    7,    U.S.    Housing   Act   of   1937;    Sec. 

15(12),  old  U.S.  Housing  Act  of  1937 402,  438 

Eligible  for- Sec.  3.  U.S.  Housing  Act  of  1937;  Sec.  2,  old  U.S. 

Housing  Act  of  1937 391 

Disposal  of  P'ederally  acquired  projects — Sec.  12,  old  U.S.  Housing 

Act  of  1937 429 

Economic  mix  to  be  promoted— Sec.  8(a) ,  U.S.  Housing  Act  of  1937-__       402 
Elderly  or  handicapped : 

Additional  annual  contributions  for— Sec.  10(a),  old  U.S.  Hous- 
ing Act  of  1937 421 

Congregate  housing— Sec.  7,  U.S.  Rousing  Act  of  1937;  Sec.  15 

(12),  old  U.S.  Housing  Act  of  1937 402,  438 

Definitions— Sec.  3,  U.S.  Housing  Act  of  1937:  Sec.  2,  old  U.S 

Housing  Act  of  1937 391.  413 

Design  and  related  facilities — Sec.  209.  Housing  and  Community 
DevelopmcDt  Act  of  1974;  Sec.  15(12),  old  U.S.  Housing  Act 

of  1937 411,  438 

High-rise  for  permitted— Sec.  era),  U.S.  Housing  Act  of  1937: 

Sec.  15(11),  old  U.S.  Housing  Act  of  1937 398,  438 

Energy  conservation— Sec.  6(b).  U.S.  Housing  Act  of  1937 398 

Energy  Conservation — Energy  Conservation  and  Production  Act 997 
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Public  housing — Continued 

Equivalent   elimination   of  unsafe  or  insanitary  housing  units  re-    P*t« 

quired— Sec.  10(a),  old  U.S.  Housing  Act  of  1937 421 

Existing  housing: 

Rehabilitation— Sec.  3,  U.S.  Housing  Act  of  1937 391 

Use  of-  -Sec.  5(b),  U.S.  Housing  Act  of  1937 395 

Federal  borrowing  to  finance  loans — Sec.  4,  U.S.  Housing  Act  of  1937 ; 

Sec.  20,  old  U.S.  Housing  Act  of  1937 394 

Financing— Sees.  4,  5,  11,  U.S.  Housing  Act  of  1937 ;  Sees.  9, 10,  22,  old 

U.S.  Housing  Act  of  1937 394-440 

Hearing  on  refusal  to  admit  tenants — Sec.  6(c),  U.S.  Housing  Act 

of  1937;  Sec.  10(g),  old  U.S.  Housing  Act  of  1937 399,  424 

High-rise  prohibited  except  where  impractical  or  for  elderly — Sec.  6 
(a),  U.S.  Housing  Act  of  1937;  Sec.  15(11),  old  U.S.  Housing  Act 

of   1937 398,  438 

Income  Umits— Sees.  3,  6(c),  U.S.  Housing  Act  of  1937 ;  Sees.  2, 10(g), 

old  U.S  Housing  Act  of  1937 391,  399,  412,  424 

Indians — Sec.  5(c),  U.S.  Housing  Act  of  1937 395 

Interest  rates — conflicts  between  Federal  and  State  laws — Sec.  702, 

Emergency  Home  Finance  Act  of  1970 700 

Labor  standards— See.  12,  U.S.  Housing  Act  of  1937 ;  Sec.  16,  old  U.S. 

Housing  Act  of  1937 410,  438 

Leased  housing— Sees.  10(c),  10(g),  23,  old  U.S.  Housing  Act  of  1937 ; 

Sec.  208,  Housing  and  Ck)mmunity  Development  Act  of  1974.422,  424,  442 
Loans  for — acquisition,  development  of,  and  operation — Sec.  4,  U.S. 
Housing  Act  of  1937;  Sees.  9,  15,  old  U.S.  Housing  Act  of  1937—  394,  420, 

433 
Loans  for  planning  or  obtaining  financing  for — Sec.  106(b),  Housing 

and  Urban  Development  Act  of  1968 538 

Local  cooperation  agreement  required — Sec.  5(e),  U.S.  Housing  Act  of 

1937;  Sec.  15(7),  old  U.S.  Housing  Act  of  1937 397,  435 

Local  governing  bodv  approval  required  : 

Sec.  5(e),  U.S.  Housing  Act  of  1937 397 

Sec.  15(7),  old  U.S.  Housing  Act  of  1937 435 

Independent  Offices  Appropriation  Act,  1952 446 

Independent  Otfices  Appropriation  Act,  1953 447 

First  Independent  OflBces  Appropriation  Act,  1954 449 

Supplemental  Appropriations  Act,  1953 448 

Local  government  services  or  facilities  provided — Sec.  10 (i),  old  U.S. 

Housing  Act  of  1937 427 

Local  housing  assistance  plan — Sec.  213(a)(5),  Housing  and  Com- 
munity Development  Act  of  1974;  Sec.  8  U.S.  Housing  Act  of  1937_  21,  402 
Low-income  housing — definition  of — Sec.  3,  U.S.  Housing  Act  of  1937_       391 
Low-rent  housing — definition  of — Sec.  2(1),  old  U.S.  Housing  Act 

of  1937 413 

Management:  See:  Operation,  infra 

Mutual  self-help  housing — Sec.  203,  Housing  and  Community  Devel- 
opment Act  of  1974 411 

Need  for — ^20  percent  gap  requirement — Sec.  15(7),  old  U.S.  Housing 

Act  of  1937 435 

Obligations  of  public  housing  agencies:  See  also:  Financing;  Loans 
Annual  contributions  contracts  security  for — Sees.  5.  6(!2r),  and  11, 
U.S.  Housing  Act  of  1937;  Sees.  10(f)  and  22,  old  U.S.  Housing 

Act  of  1937 395-409,  424,  440 

Federal  guarantee  of  principal  and  interest — Sees.  5(g),  11,  U.S. 
Housing  Act  of  1937;   Sees.  10,  22,  old  U.S.  Housing  Act  of 

1937 398,  409,  421,  440 

Federal  loans  security  for — Sees.  4,  11,  U.S.  Housing  Act  of  1937 : 

Sec.  22  old  I^S.  Housing  Act  of  1937 394,  409,  440 

Federal  tax  exemption  prohibited  on  certain  obligations — Sec. 

5(g),  U.S.  Housing  Act  of  1937 398 

Tax  exemption — State,  local  and  Federal — Sec.  11(b),  U.S.  Hous- 
ing Act  of  1937 410 
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Public  Housing — Coiitiuued  Page 

Obsolete  projects— Sec.  6(f),  U.S.  Housing  Act  of  1937 400 

Operating  Subsidies  for  Troubled  Multifamily  Housing  Projects,  Title 

II,  Housing  and  Community  Development  Amendments  of  1978 562 

Operation : 

Annual  contributions  for — Sec.  9,  U.S.  Housing  Act  of  1937;  Sec. 

10(a),  old  U.S.  Housing  Act  of  1937 408,  421 

Congregate  housing — Sec.  7,  U.S.  Housing  Act  of  1937 402 

Definition— Sec.  3,  U.S.  Housing  Act  of  1937 391 

Increased  costs — amendment  of  annual  contributions  contract — 

Sec.  10(a),  old  U.S.  Housing  Act  of  1937 421 

Loans  for— Sec.  4,  U.S.  Housing  Act  of  1937;  Sec.  9,  old  U.S. 

Housing  Act  of  1937 394,420 

Local  government  services  or  facilities,  payment  for — Sec.  10 (i), 

old  U.S.  Housing  Act  of  1937 427 

Requirements— Sec.  6(c)  (4),  U.S.  Housing  Act  of  1937 399 

Subsidies— Sec.  9,  U.S.  Housing  Act  of  1937 408 

Policy  statement- Sec.  2,  U.S.    Housing  Act  of  1937;  Sec.  1,  old  U.S. 

Housing  Act  of  1937-_.-_: 391,  413 

President's  approval  required  of  annual  contributions,  grants,  and 

loans— Sec.  6(d),  old  U.S.  Housing  Act  of  1937 420 

Prototype  costs— Sec.  6(b),  U.S.  Housing  Act  of  1937;  Sec.  15(5), 

old  U.S.  Housing  Act  of  1937 419,  434 

Prototype  costs.  Sec.  904,  Housing  and  Community  Development  Act  of 

1977   553 

Public  housing  agency : 

Contracts  for  Federal  housing  assistance  payments  for  lower  in- 
come families— Sec.  8,  U.S.  Housing  Act  of  1937 402 

Definition  of— Sec.  3,  U.S.  Housing  Act  of  1937;  Sec.  2(11),  old 

U.S.  Housing  Act  of  1937 391,  417 

Referendums : 

First  Independent  Offices  Appropriations  Act,  1954 449 

Independent  Offices  Appropriation  Act,  1952 446 

Independent  OflBces  Appropriations  Act,  1953 447 

Sunplemental  Appropriations  Act,  1953 448 

Rehabilitation  of  existing  housing  for — Sees.  3.  5,  U.S.  Housing:  Art  of 

1937;  Sees.  2(5),  10(c),  old  U.S.  Housing  Act  of  1937—  391,  395,  415,  422 
Relocation  of  persons  displaced  from  project  sites — Sec.  15(7),  old 

U.S.  Housing  Act  of  l'>37 435 

Rental  limit.s— Sec.  3.  U.S.  Housing  Act  of  1937;  Sec.  2,  old  U.S.  Hous- 
ing Act  of  1937;  Sec.  202,  Housing  and  Community  Development 

Act  of  1974 391,  410,  413 

Sale  of  projects— Sec.  10(b),  old  U.S.  Housing  Act  of  1937 422 

Self-help  housing : 

Demonstrations  of— Sec.  207,  Housing  Act  of  1961 451 

Exemption  from   rental  formula — Sec.   203,   Housing  and  Com- 
munity Development  Act  of  1974 411 

Single  persons — eligible  for  occupancy — Sec.  3,  U.S.  Housing  Act  of 

1937;  Sec.  2(2),  10(g),  old  U.S.  Housing  Act  of  1937 391,  414,  424 

Solar  heating  and  cooling  systems — cost  limits  can  be  increased  by — 
public  housing  to  be  used  in  demonstrations — Sees.  13,  17,  Solar 

Heating  and  Cooling  Demonstration  Act,  1974 51&-520 

State  projects — conversion  to— Sec.  606.  Housing  Act  of  1949 446 

Surplus  Federal  property — can  be  transferred  to  HUD  for  sale  or  lease 


for— Sec.  414,  Housing  and  Urban  Development  Act  of  1969. 


Tax  provisions : 

Federal  tax  exemption  prohibited  for  guaranteed  public  housing 

obligations— Sec.  5(g),  U.S.  Housing  Act  of  1937 398 

Obligations   of  public   housing  agencies   exempt   from   Federal, 

State  and  local  taxes— Sec.  11(b),  U.S.  Housing  Act  of  1937___      410 
Pavments  in  lieu  of  taxes— Sec.  6(d),  U.S.  Housing  Act  of  1937: 

Sec.  10(h),  old  U.S.  Housing  Act  of  1937 409,  -126 

Tax  exemptions  or  tax  contributions  required  for  projects— Sec. . 

6(d),  US.  Housing  Act  of  1937;  Sec.  10(h),  old  U.S.  Housing 

Act  of  1937 ^^'  **-^ 

Study  of  Payments  in  lieu  of  taxes.  Spc.  201  of  the  Housing  and 

Community  Development  Act  of  1977 4ii 
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Public  Housing — Continued 

Tenant  admission— Sees.  3,  6,  U.S.  Housing  Act  of  1937 ;  Sees.  2, 10(f),     PaK« 

old  U.S.  Housing  Act  of  1937 391,  398,  413,  427 

Tenants : 

Bo^rd  of  Directors  of  local  public  housing  agency — can  serve  on — 
Sec.  2,  U.S.  Housing  Act  of  1937;  Sec.  1,  old  U.S.  Housing  Act 

of  1937 391,  413 

Counseling— Sec.  3,  U.S.  Housing  Act  of  1937;  Sec.  2(6),  old  U.S. 

Housing  Act  of  1937 391,  416 

Management  participation — Sec.  3(4),  U.S.  Housing  Act  of  1937 

Sec.  2(6),  old  U.S.  Housing  Act  of  1937 393,  416 

Subversive  organizations — membership  in  prohibited — Independ- 
ent Offices  Appropriation  Act,  1953;  First  Independent  Offices 

Appropriation  Act,  1954 447,  449 

Tenant  organizations — Sec.  3,   U.S.   Housing  Act  of  1937;   Sec. 

2(6),  old  U.S.  Housing  Act  of  1937 391,  416 

Tenant  programs  and  services — Sec.  3,  U.S.  Housing  Act  of  1937; 

Sec.  2(6),  old  U.S.  Housing  Act  of  1937 391,  416 

Tenant  purchase  permitted — Sees.  5(h),  6,  U.S.  Housing  Act  of 

1937;  Sees.  15(9),  23,  old  U.S.  Housing  Act  of  1937— —  398,  436,  442 
U.S.  citizenship  required : 

Independent  Offices  Appropriation  Act,  1952 446 

Independent  Offices  Appropriation  Act,  1953 447 

First  Independent  Offices  Appropriation  Act,  1954 449 

United  States  Housing  Authority  : 

Creation  and  administration  of  public  housing — old  U.S.  Housing 

Act  of  1937 412 

Authority  to  sue  and  be  sued — Sec.  502(b),  Housing  Act  of  1948- _       138 
Welfare  payments— Sec.  3,  U.S.  Housing  Act  of  1937 ;  Sec.  2,  old  U.S. 

Housing  Act  of  1937 391,  413 

Public  works :  See:  Community  facilities 

Public  Works  and  Economic  Development  Act  of  1965 : 

Title  V — Regional  Action  Planning  Commission 1321 

Title  VIII — Economic  recovery  for  disaster  areas 1443 

Puerto  Rico  :  See  also:  Territories 

Housing  mortgage  and  loan  insurance — Sec.  201(d),  National  Housing 

Act 184 

Rural  housing  assistance — Title  V,  Housing  Act  of  1949 701 

Yield  insurance — rental  housing — Sec.  713  ( q ) ,  National  Housing  Act_  _        345 
Purpose,  statement  of : 

Community  development — Sec.  101,  Housing  and  Community  Develop- 
ment Act  of  1974 1047 

Community  economic  development — Sec.  701,  Economic  Opportunity 

Act  of  1964 1311 

Community  facilities — Sec.  701,  Housing  and  Urban  Development  Act 

of  1965 1161 

Congressional  Budget  and  Impoundment  Control  Act  of  1974 29 

Crime  insurance — Sec.  1102,  Urban  Property  Protection  and  Reinsur- 
ance Act  of  1968 1228 

Economic  development — Sec.  2,  Headstart,  Economic  Opportunity,  and 
Community  Partnership  Act  of  1974  ;  Sec.  701,  Economic  Opportunity 

Act  of  1964 1311 

Emergency  Housing  Act  of  1975 —       453 

Energy  Conservation  and  Production  Act,  title  HI,  title  IV 998,  1004 

Environment — Sec.  2,  National  Environmental  Policy  Act  of  1969 ;  Sec. 

202,  Environmental  Quality  Improvement  Act  of  1970 1389,  1402 

Federal  Financing  Bank  Act  of  1973— Sec.  2 831 

Federal  Urban  Land  Use  Act 891 

Flood  insurance — Sec.  1302,  Housing  and  Urban  Development  Act  of 

1968;  Sec.  2,  Flood  Disaster  Protection  Act  of  1973 1250,  1245 

Inner  city  areas — development  of— Sec.  740,  National  Urban  Policy 

and  New  Community  Development  Act  of  1970 878 

Joint  Funding  Simplification  Act  of  1974 75 

Livable  Cities  Act  of  1978,  Title  VIII,  Housing  and  Community  Devel- 
opment Amendments  of  1978 1095 

Mortgage  Disclosure — Home  Mortgage  Disclosure  Act  of  1975 844 
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Purpose,  statements  of — Coutinued 

National  housing  partnerships — Sec.  901,  Housing  and  Urban  Develop-    !**»« 

ment  Act  of  1968 839 

National  housing  policy  and  goal : 

1968 I 

Reaflarmation — Sec.  2,  Housing  and  Urban  Development  Act  of 

1968  3 

Neighborhood  Reinvestment  Corporation  Act,  Sec.  602,  Housing 

and  Community  Development  Amendments  of  1978 1086 

New  Communities  Act  of  1968,  Sec.  402 879 

Neighborhood  Self-Help  Development  Act  of  1978,  Sec.  702,  Housing 

and  Community  Development  Amendments  of  1978 1091 

Open  space  land — Sec.  701,  Housing  Act  of  1961 1175 

Planned  areawide  development — Sec.  201,  Demonstration  Cities  and 

Metropolitan  Development  Act  of  1966 1025 

Real  estate  settlement  procedures — Sec.  2,  Real  Estate  Settlement 

Procedures  Act  of  1974 615 

Secondary  market  for  housing  loans — Sec.  301,  National  Housing  Act ; 

Sec.  801.  Housing  and  Urban  Development  Act  of  1968 645,  683 

Sound  development  of  communities — Sec.  2,  Department  of  Housing 
and  Urban  Development  Art  of  1968;  vSec.  101,  Housing  and  Com- 
munity Development  Act  ot  1974 3,  1047 

State  housing  finance  and  development  assistance — Sec.  802,  Housing 

and  Community  Development  Act  of  1974 571 

Technical  services — pro7ision  by  Federal  government — Title  III,  Inter- 
governmental Cooperation  Act  of  1968 888 

'J'raining  and  fellowship  programs — Se<-.  801,  Housing  Act  of  1984 549 

National  Urban  Policy  and  New  Community  Development  Act  of  1970 — 

Sec.  701,  710,  740 863,  866,  878 

Urban  information  and  technical  assistance  services — Sec.  901,  Demon- 
stration Cities  and  Metropolitan  Development  Act  of  1966 553 

Urban  transportation— 23  U.S.C.  1601 1036 

Real  estate  settlement : 

Authority  of  the  Secretary — Sec.  19,  Real  Estate  Settlement  Proce- 
dures Act  of  1974 :  Sec.  12,  Real  Estate  Settlement  Procedures  Act 

Amendments  of  1975 625 

Advance  disclosure  of  settlement  costs — Sec.  6,  Real  Estate  Settle- 
ment Procedures  Act  of  1974 618 

Coordination — with  Administrator  of  Veterans'  Affairs,  the  Federal 
Deposit  Insurance  Corporation,  and  the  Federal  Home  Loan  Bank 
Board — Sees.   4,    14,    Real   Estate   Settlement   Procedures   Act  of 

1974 617,  623 

Disclosure  of  previous  selling  price — Sec.  7,  Real  Estate  Settlement 

Procedures  Act  of  1974 619 

Escrow  accounts — Sec.  10,  Real  Estate  Settlement  Procedures  Act  of 

1974 621 

Kickbacks  and  unearned  fees  prohibited — Sec.  8,  Real  Estate  Settle- 
ment Procedures  Act  of  1974 620 

Mortgage  settlement  costs : 

HUD  and  VA  to  prescribe  standards  governing  financing  of  hous- 
ing— Sec.  701,  Emergency  Home  Finance  Act  of  1970 625 

HUD  and  VA  to  study  and  report  to  Congress— Sec.  701,  Emer- 
gency Home  Finance  Act  of  1970 625 

Purpose,  statement  of— Sec.  2,  Real  Estate  Settlement  Procedures  Act 

of  1974 615 

Recordation  system  of  land  title — demonstration  of  model  system — 
by  Secretary  of  HUD— Sec.  13,  Real  Estate  Settlement  Procedures 

Act   of   1974 623 

Redlining — See  Community  Reinvestment 1083 

Reports  to  Congress : 

Feasibility  of  including  settlement  cost  range  statements  is  special 
information  booklets— Sec.  15,  Real  Estate  Settlement  Proce- 
dures Act  of  1974 624 

Housing  tor  Large  Families,   Section  8,  United   States  Housing 

Act  of  1937 --—       452 

Need  for  further  legislation— Sec.  14,  Real  Estate  Settlement  Pro- 
cedures Act  of  1974 623 

Special  information  booklets— on  costs  of  settlement — Sec.  5  Real 
Estate  Settlement  Procedures  Act  of  1974 617 
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Real  estate  settlement — Continued 

Uniform  settlement  statement — Sec.  4,  Real  Estate  Settlement  Pro-     Pag« 

cedures  Act  of  1974 617 

Real  Estate  Settlement  Procedures  Act  of  1974 615 

Real  property  acquisition :  See  also:  Real  estate  settlement 

Compensation — Sec.  302,   Uniform   Relocation  Assistance  and  Real 

Property  Acquisition  Policies  Act  of  1970 1347 

Compensation  of  condemnees — Title  IV,  Housing  and  Urban  Develop- 
ment Act  of  1965 1358 

Military  housing  at  bases  ordered  closed : 

Sec.  1013,  Demonstration  Cities  and  Metropolitan  Development 

Act  of  1966 1360 

Sec.  404,  Housing  Amendments  of  ,1955 : 741 

Relocation — Title  III,  Uniform  Relocation  Assistance  and  Real  Prop- 
erty Acquisition  Policies  Act  of  1970 1346 

Reasonably  satisfactory  credit  risk — acceptable  for  FHA  insurance  of 

home  purchase  mortgages — Sec.  237,  National  Housing  Act 292 

Recreational  development : 

Coastal  zones — development  and  management — Coastal  Zone  Man- 
agement Act  of  1972 947 

Coordination    with    outdoor    recreation    program — Executive    Order 

11237 1178 

Loans  and  loan  insurance — rural  areas — 7  U.S.C.  1923,  1924,  1926, 

1942 1277,  1278,  1290 

Open  space  land : 

Coordination  with  outdoor  recreation  program — Executive  Order 

11237 1178 

Parklands — preservation  and  plans  for — 23  U.S.C.  138 1034 

Regions :  See  also:  Economic  development 

Air  quality  control — Clean  Air  Act 985 

Coastal  zones — Coastal  Zone  Management  Act  of  1972 947 

Comprehensive  planning — grants — Sec.  701,  Housing  Act  of  1954 977 

Federal  Regional  Councils— Executive  Order  11892 1509 

Rehabilitation  Act  of  1973 : 

Sec.  303 — Mortgage  insurance  for  rehabilitation  facilities 382 

Sec.  502 — Architectural    and    Transportation    Barriers    Compliance 

Board   1487 

Rehabilitation:  See  also:  Elderly  or  handicapped;  Federal  savings  and 

loan  associations;  Housing  mortgage  and  loan  insurance;  Housing  for 

lower  income  families ;  Rural  housing ;  Urban  renewal 

Abandoned   structures   and   housing — demonstrations   of   alleviation 

and  prevention — loans — Sec.  505,  Housing  and  Urban  Development 

Act  of  1970 505 

Business — loans — Small  Business  Act -—     1349 

Code  enforcement  and  urban  renewal  areas — loans — Sec.  312,  Housing 

Act  of  1964 479 

Community  development : 

Block  grants — Title  I,  Housing  and  Community  Development  Act 

of  1974 1047 

Loans    (and  termination  of  loans) — Sec.  312.   Housing  Act  of 

1964 479 

Homes — loans — Sec.  312,  Housing  Act  of  1964  and  Small  Business 

Act 479,  1349 

Loans : 

Authorization — dollar  limit  and  expiration  date — Sec.  312,  Hous- 
ing Act  of  1964 479 

Priority  to  lower  income  families — Sec.  312,  Housing  Act  of  1964.^       479 

Rural  housing— Sec.  504,  Housing  Act  of  1949 706 

Preliminary  expenses  of  planning  replacement  housing — Loans — 
Sec.  215,  Uniform  Relocation  Assistance  and  Real  Property  Acquisi- 
tion Policies  Act  of  1970 1343 

Refinancing  of  existing  indebtedness — Sec.  312(c)  (4),  Housing  Act  of 

1964 ^ 481 

Urban  homestead  program : 

Loans — Sec.  312,  Housing  Act  of  1964;   Sec.  810,  Housing  and 

Community  Development  Act  of  1974 479,  491 

Transfer  of  housing  to  public  agencies — Sec.  810,  Housing  and 

Community  Development  Act  of  1974 491 
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Rehabilitation — Continued  P«fe 

Urban  renewal  areas — ^loans — Sec.  312,  Housing  Act  of  1964 i79 

Workable  program  for  community  improvement  required — Sec.  312, 

Housing  Act  of  1964 479 

Relocations : 

Advisory  services — Sec.  205,  Uniform  Relocation  Assistance  and  Real 

Property  Acquisition  Policies  Act  of  1970 1339 

Below  market  interest  rate  housing — mortgage  insurance — Sec.  221 

(f).  National  Housing  Act 241 

Community  development — Sec.  105,  Housing  and  Community  Develop- 
ment Act  of  1974 1060 

Community  facilities — Uniform  Relocation  Assistance  and  Real  Prop- 
erty Acquisition  Policies  Act  of  1970 1335 

Housing  mortgage  insurance — Sec.  221,  National  Housing  Act 234 

Interest  reduction  payments  and  mortgage  insurance,  FHA — for  hous- 
ing for  lower  income  families — Sees.  235  and  236,  National  Housing 

Act    276,  285 

Model  cities: 

Displaced — Sec.   217,   Uniform  Relocation  Assistance  and  Real 

Property  Acquisition  Policies  Act  of  1970 1344 

Plan  required — Sec.  103(a),  107,  Demonstration  Cities  and  Metro- 
politan Development  Act  of  1966 1168,  1171 

Neighborhood  development — Uniform  Relocation  Assistance  and  Real 

Property  Acquisition  Policies  Act  of  1970 1335 

Open  space  land — Uniform  Relocation  Assistance  and  Real  Property 

Acquisition  Policies  Act  of  1970 1335 

Payments : 

Sec.  404,  Housing  and  Urban  Development  Act  of  1965 1360 

Title  II,  Uniform  Relocation  Assistance  and  Real  Property  Acqui- 
sition Policies  Act  of  1970 1336 

Public  housing — Uniform  Relocation  Assistance  and  Real  Property 

Acquisition  Policies  Act  of  1970 1335 

Rental  income  losses — Sec.  105,  Housing  and  Community  Development 

Act  of  1974 1060 

Replacement  housing— Sec.  203,  204,  206,  215,  218  Uniform  Relocation 

Assistance  and  Real  Property  Acquisition  Policies  Act  of  1970.  _     1337-1344 
Self-help    housing — mortgage    insurance — interest    reduction    pay- 
ments—Sec. 235 (i),  National  Housing  Act 281 

Urban  renewal— Sec.  105(c),  Housing  Act  of  1949;  Sec.  217,  Uniform 
Relocation  Assistance  and  Real  Property  Acquisition  Policies  Act 

of  1970 1115.  1344 

Urban  mass  transportation — Uniform  Relocation  Assistance  and  Real 

Property  Acquisition  Policies  Act  of  1970 1335 

Urban  transportation— 23  U.S.C.  1606 :  Uniform  Relocation  Assistance  ^ 

and  Real  Property  Acquisition  Policies  Act  of  1970 103  <,  1335 

Rent  supplements : 
Authorizations : 

Title  I,  Housing  and  Urban  Development  Act  of  1965 485 

Dollar  limit— Sec.  101(a),  Housing  and  Urban  Development  Act 

of  1965 485 

Experimental— See  101  (j).  Housing  and  Urban  Development  Act  of 

j9^ 489 

Income  limits— Sec.  101(d),  Housing  and  Urban  Development  Act  of 

29^5 48< 

Tenants" "eligible  for— Sec."  10~l(c),  Housing  and  Urban  Development 

Act  of  1965 4^^ 

Reorganization  plans :  .       *  ^ 

■      Reorganization  Plan  No.  2  of  1968— Urban  Mass  Transportation  Ad- 

ministration   established IZ~2~~Z~ 

Reorganization  Plan  No.  2  of  1970— Office  of  Management  and  Budget ; 
Domestic    Council -^^"^ 
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Replacement  cost — HUD-insured  mortgages  limited  to — Sees.  207(c),  213 

(b),  213(i),  220(d),  221(d),  226,  233(b),  234(d),  National  Housing    Pafe 

Act , 204-274 

Research:  8^e  also:  Demonstrations;  Technology;  Studies,  surveys  and 
reports : 
Department  of  Housing  and  Urban  Development  programs — Title  V, 

Housing  and  Urban  Development  Act  of  1970 503 

Energy  Conservation  and  Renewable-Resource  Demonstration,  Title  V, 

Sec.  509,  Housing  and  Urban  Development  Act  of  15>70 1018 

Economic  development — grants — Sec.  746,  Economic  Opportunity  Act 

of  1964 1319 

Counseling  to  Mortgagors,  Sec.  508,  Housing  and  Urban  Development 

Act  of  1970 508 

Environmental  studies — urban — Sec.  1011,  Demonstration  Cities  and 

Metropolitan  Development  Act  of  1966 528 

Federal  land  to  be  used  for — Sec.  502,  Housing  and  Urban  Develop- 
ment Act  of  1970 503 

Fire  prevention  and  control — Sec.  203,  Fire  Research  and  Safety  Act 

of  1968 532 

Fire  research  and  safety — Sec.  101,  Fire  Research  and  Safety  Act  of 

1968  531 

Highways— 23  U.S.O.  307 1035 

Housing  and  urban  new  techniques — study,  tests,  and  assistance  to 
application — Sec.  1010,  Demonstration  Cities  and  Metropolitan  De- 
velopment Act  of  1966 526 

Housing  policies   and  programs,   residential  design  and   materials, 

housing  market — Sec.  602,  Housing  Act  of  1956 525 

Housing  techniques,  housing  market  data,  urban  needs — Title  III, 

Housing  Act  of  1948 523 

Housing  programs — Title  V,  Housing  and  Urban  Development  Act 

of  1970 503 

Lead-based  paint  poisoning  prevention — Sees.  201,  301,  Lead-based 

Paint  Poisoning  Prevention  Act 1196,  1197 

Mobile  homes — construction  and  safety  standards — Sec.  608,  National 

Mobile  Home  Construction  and  Safety  Standards  Act  of  1974 631 

Rural    development— Sec.    502(b),    Rural    Development    of    1972.  __      1304 
Rural  housing — studies  of  farm  housing  and  farm  housing  needs — 

grants— Sec.  506,  Housing  Act  of  1949__^ 708 

Solar  energy,  including  demonstrations — Sec.  506,  Housing  and  Urban 

Development  Act  of  1970 507 

Solar  energy,  heating  and  cooling  systems — demonstrations— grants — 

Solar  Heating  and  Cooling  Demonstration  Act  of  1974 509 

Special  needs — housing  for — such  as  elderly,  large  families — Sec.  507, 

Housing  and  Urban  Development  Act  of  1970 507 

State  and  local   research  on  housing  and  community  development 

grants— Sec.  803,  Housing  Act  of  1964 550 

Urban  transportation : 

Elderly  and  handicapped— meeting  needs  of— 23  U.S.C.  1612(c).  _      1039 

High-speed  ground  transportation— 23  U.S.C.  1631 1041 

Water  quality  control  plans — grants — Federal  Water  Pollution  Con- 
trol Act  Amendments  of  1972 991 

Riot  areas:  See  also:  Crime  insurance;  Urban  Renewal  Loans  to  small 

business — Small  Business  Act 1349 

Rural  areas :  See  also:  Rural  development ;  Rural  housing 
Community  development : 

Block  grants — Title  I,  Housing  and  Community  Development  Act 

of  1974 1047 

Loans,  loan  insurance,  grants— 7  U.S.C.  1926 1278 

Comprehensive  planning — grants — Sec.   701,   Housing  Act  of  1954 977 

Definition— Sec.  520,  Housing  Act  of  1949;  7  U.S.C.  1926 724,  1278 

Rural  development:  See  also:  Community  development;  Community  facili- 
ties ;  Economic  development ;  Land  development ;  Rural  housing ;  Rural 
industrialization 
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Rural  development — Continued  Paitt 

Extension  programs—Sec.  602,  Rural  Development  Act  of  1972 1303 

Research— Sec  502(b),  Rural  Development  Act  of  1972 1304 

Rural  Development  Act  of  1972,  Title  V— Rural  Development  and 

Small  Farm  Research  and  Education I303 

Rural  Development  Act  of  1972,  Title  V— Rural  Development  and  Small 

Farm  Research  and  Education 1303 

Rural  housing :  -See  also:  Housing  mortgage  and  loan  insurance :  Veteran^? 
housing ;  Emergency  Housing  Act  of  1975 

Acquired  property — 7  U.S.C.  1985 1298 

Advances  and  technical  assistance  for  housing  for  rural  trainees — 

Sec.  522,  Housing  Act  of  1949 727 

Annual  contributions : 

Authorization — dollar  limit  on  aggregate  commitments — Sec.  612, 

Housing  Act  of  1949 713 

Loans  and  annual  contributions  for  homes  and  buildings  for 

lower  income  families — Sec.  503,  Housing  Act  of  1949 705 

Assistance  payments  to  owners  of  rental  or  cooperative  housing  to 
provide  housing  for  low-income  occupants : 

Sec.  521(a)  (2),  Housing  Act  of  1949 726 

Sec.  236(f),  National  Housing  Act 286 

Authorizations  for  appropriations — Sees.  513,  515,  523,  525,  Housing 

Act  of  1949 714.  717,  729,  732 

Cancellation  of  interest  on  loans  in  extreme  hardship  cases — Sec.  506, 

Housing  Act  of  1949 707 

Closing  costs— loans— 7  U.S.C.  1942 1290 

Community  development  corporations — eligible  for  housing  assist- 
ance— Sec.  744,  Economic  Opportunity  Act  of  1964 1318 

Condominiums — blanket  loans  and  insurance  of  blanket  loans  for 
multifamily  housing  projects  to  be  condominiums— Sec.  526,  Hous- 
ing Act  of  1949 733 

Insurance  of  blanket  loans  for  multifamily  projects  to  be  condo- 
miniums—Sec. 526,  Housing  Act  of  1949 733 

Low  interest  rate  loans  to  provide  condominium  housing  for  per- 
sons and  families  of  low  or  moderate  income — Sec.  521(a)  (1), 

Housing  Act  of  1949 725 

Loans  and  loan  insurance  of  loans  to  persons  or  families  of  low 
and  moderate  incomes  to  purchase  units — Sec.  526,  Housing  Act 

of  1949 733 

Low  interest  rate  loans  and  insurance  of  loans  to  persons  and 
families  of  low  or  moderate  income  to  purchase  units — Sees. 

521(a)  (1),  526,  Housing  Act  of  1949 725.  733 

Cooperatives : 

Assistance  payments  to  make  housing  available  to  low  income 
occupants  at  rates  commensurate  to  incomes — Sec.  521(a)(2), 

Housing  Act  of  1949;  Sec.  236(f),  National  Housing  Act 286,  726 

Insurance  of  loans  for  rental  or  cooperative  housing  and  related 
facilities  for  elderly  persons  or  families  or  persons  of  moderate 

income— Sec.  515(b),  Housing  Act  of  1949 '!< 

Interest  reduction  payments  and  insured  loans  for  homes,  coopera- 
tive or  rental  housing  for  persons  or  famiUes  of  low  income — 
Sec.  521,  Housing  Act  of  1949;  Sec.  236(f),  National  Housing 

Act 286,  725 

Low  interest  rate  loans : 

Cooperative  or  rental  housing  for  persons  or  families  of  low 
or  moderate  income  or  elderly — Sec.  521,  Housing  Act  of 

1949 725 

Housing  for  elderly  of  low  or  moderate  income  or  persons  or 

families  of  low  incomes— Sec.  515  ( a ) ,  Housing  Act  of  1949..       717 

Coordination— Circular  A-95,  Office  of  Management  and  Budget 911 

Cosigners  permitted  on  loans— Sec.  502(a),  Housing  Act  of  1949 704 
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Rural  housing — Continued 

Department  of  Housing  and  Urban  Development : 

Assistance  payments,  mortgage  insurance,  and  interest  reduction 
payments — homes  and  rental  housing  for  low  incomes — Sees.     Page 

235,  236,  National  Housing  Act 276-285 

Mortgage  insurance  for  farm  homes — Sees.  203 (i),  603(b),  Na- 
tional  Housing  Act . 189,  321 

Disaster — low  interest  rate  housing  loans — Sees.  502,  515,  517,  521,  526, 

Housing  Act  of  1949 704,  717,  721,  725,  733 

Domestic  farm  labor : 

Low  interest  rate  loans  and  insurance  of  loans  for  housing  and 

related  facilities  for — Sec.  514,  Housing  Act  of  1949; 714 

Payments  of  up  to  90  percent  of  development  cost  of  low  rent 
housing  and  related  facilities  for — Sec.  516,  Housing  Act  of 

1949 719 

Elderly : 

Assistance  payments  for  multifamily  housing  for  low  income — 
Sec.  521(a)  (2),  Housing  Act  of  1949;  Sec.  236,  National  Hous- 
ing Act 285,  726 

Interest  reduction  payments  and  insured  loans  for  homes,  or  co- 
operative or  rental  housing  for — Sec.  521,  Housing  Act  of  1949 ; 

Sees.  235,  236,  National  Housing  Act 276,  285 

Loans  or  grants  for  homes,  farm  buildings,  and  land  for — Sec.  501, 

Housing  Act  of  1949 701 

Low  interest  rate  loans  and  insurance  of  loans : 

Homes— Sees.  502,  517,  521  Housing  Act  of  1949 704,  721,  725 

Rental  or  cooperative  housing — Sees.  515,  521,  Housing  Act 

of  1949 717,  725 

Loans  and  insurance  of  loans — ^homes — Sec.  517,  Housing  Act  of 

1949 721 

Escrow  payments  by  borrowers — Sec.  501(e),  Housing  Act  of  1949—       703 
Farmers  Home  Administration : 

Acting  for  Secretary  of  Agriculture — Sec.  501,  Housing  Act  of 

1949 701 

Powers,  duties  and  assets— 7  U.S.C.  1981 1293 

Taxation  of  Farmers  Home  Administration-Held  Property — Sec. 

528  of  the  Housing  Act  of  1949 734 

Flood  insurance  requirement — Flood  Disaster  Protection  Act  of  1973_  _     1245 
Grants : 

Housing  for  domestic  farm  labor — Sec.  516,  Housing  Act  of  1949.  _      719 
Improvements  or  repairs  of  homes  and  buildings — lower  income 

famiUes— Sees.  501,  504(a),  Housing  Act  of  1949 701,  706 

Mutual  and  self-help  housing — Sec.  523,  Housing  Act  of  1949 729 

Research  and  studies  of  farm  housing  and  farm  housing  needs — 

Sec.  506,  Housing  Act  of  1949 708 

Technical  and  supervisory  assistance  to  needy  low  income  persons 
and  families  in  benefitting  from  Federal,  state  and  local  housing 

programs— Sec.  525  (a ) ,  Housing  Act  of  1949 732 

Energy  conservation,   Sees.  307,  413,  414.   Energy  Conservation 

and  Production  Act 1002-1009 

Guaranteed  loans — waiver  of  Housing  Act  of  1949  requirements — 

7  U.S.C.  1933 1290 

Hawaii — guarantee   by   Department   of   Hawaiian   Home   Lands — 7 

U.S.C.   1933 1290 

Improvements  or  repairs  of  existing  housing — loans,  insurance  of  loans 
for  rental  or  cooperative  housing  for  elderly  or  families  of  moderate 

income — Sec.  51.5,  Housing  Act  of  1949 717 

Improvement,  rehabilitation  or  repairs — loans  and  grants — Sec.  501 

(a),  Housing  Act  of  1949 701 

Improvements  or  repairs  of  homes  and  buildings  for  lower  income 

families — loans  and  grants — Sec.  504,  Housing  Act  of  1949 706 

Interest   reduction  payments   and   mortgage  insurance — homes   and 
rental  housing : 
Farmers  Home  Administration — Sec.  521,  Housing  Act  of  1949_-       725 
Federal    Housing    Administration — Sees.    235    and    236(1),    Na- 
tional Housing  Act 276,  291 
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Rural  housing — Continued 

Labor  standards — low  rent  housing  for  domestic  farm  labor — Sec.  516,     ^ae« 

Housing  Act  of  1949 719 

Land   development — loans   and   insurance   of   loans — 7   U.S.C.   1923, 

1942 ^ 1277 

Leasehold  owners — eligible  for  assistance — Sec.  501(b),  Housing  Act 

of  1949 702 

Lessees  of  assisted  housing — protection — Sec.  509(b),  Housing  Act  of 

1949  — 711 

Loan  insurance : 

Agricultural  Credit  Insurance  Fund — 7  U.S.C.  1929. 1282 

Assistance  payments  to  owners  of  rental  or  cooperative  housing 
financed  by  insured  loans  to  make  available  housing  to  low  in- 
come occupants  at  rentals  commensurate  to  income — Sec.  521 
(a)(2),    Housing  Act  of   1949;    Sec.   236,   National   Housing 

Act 285,  726 

Authorization : 

7  U.S.C.  1922 ;  Sees.  514,  515,  517,  521,  526,  Housing  Act  of 

1949 714,  733,  1277 

Time  Umits ;  Sees.  515(b),  517(a),  Housing  Act  of  1949 717,  721 

Condominiums : 

Blanket  loans  for  multifamily  projects  for  low  or  moderate 

income— Sec.  526(c),  Housing  Act  of  1949 734 

Insurance  of  loans  to  persons  or  families  of  low  or  moderate 

incomes— Sec.  526,  Housing  Act  of  1949 733 

Interest  reduction  payments  and  insured  loans  for  condo- 
minium units  for  persons  and  families  of  low  or  moderate 
income— Sec.  521(a)(1),  Housing  Act  of  1949;  Sec.  235, 

National  Housing  Act 276,  725 

Low  interest  rate  loans  to  persons  or  families  of  low  and 
moderate  income  for  purchase  of  units — Sees.  521,  526. 

Housing  Act  of  1949 725,  733 

Domestic  farm  labor:  Low  interest  rate  loans  for  housing  and 

related  facilities — Sec.  514,  Housing  Act  of  1949 714 

Homes  and  condominium  units — Sees.  517,  526,  Housing  Act  of 

1949  721,  733 

Housing  loans  sold  to  be  insured — Sees.  515(b),  517,  Housing  Act 

of  1949:  7  U.S.C.  1929(f) 717,  721 

Interest  reduction  payments  and  insured  loans  for  homes  and  for 
rental  or  cooperative  housing  and  related  facilities  for  persons 
and  families  of  low  income — Sec.  521(a),  Housing  Act  of  1949: 

Sees.  235,  236,  National  Housing  Act 276,  285,  725 

Lenders  other  than  U.S.— Sec.  517(d),  Housing  Act  of  1949 722 

Rental  or  cooperative  housing  and  related  facilities  for  elderly 
persons  or  other  persons  and  families  of  moderate  incomes — 

Sec.  515(b),  521,  Housing  Act  of  1949 717,  725 

Rural  Development  Insurance  Fund— 7  U.S.C.  1929a 1283 

Rural  Housing  Insurance  Fund— Sees.  517,  519,  521(c),  Housing 

Act  of  1949 721,  724,  725 

Loans: 

Authorizations— 7  U.S.C.  1922;  Sees.  515(a),  511,  Housing  Act  of 

1949 713,  717,  1277 

Cancellation  of  fnterest  ^n  extreme  hardship  cases— Sec.  505, 

Housing  Act  of  1949 707 

Condominiums : 

Blanket  loans  for  multifamily  projects  to  be  sold  as  condo- 
miniums—Sec. 526,  Housing  Act  of  1949 733 

Loans  for  purchase  of  units  by  persons  and  families  of  low  or 

moderate  incomes— Sees.  521,  526,  Housing  Act  of  1949—  725,  733 
Enlargement  or  development  of  potentially  adequate  farms — 

Sec.  504(b),  Housing  Act  of  1949 706 

Homes  in  rural  areas— Sees.  502,  517,  521,  526,  Housing  Act  of 

1949 704.  721,  72o.  733 

Housing  andbuildings  on  adequate  farms— Sees.  502,  521,  Housing 
Act  of  1949 704,  725 
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Rural  housing — Continued 
Loans — Oantinued 

Housing  for  low  income  families — Sec.  722,  EconoTiic  Opportunity     "Pa^* 

Act  of  1964 1315 

Housing  sites  for  low  and  moderate  income  families — Sec.  524, 

Housing  Act  of  1949 732 

Loans  and  annual  contributions  to  lower  income  families  for 
homes  and  buildings  on  potentially  adequate  farms — Sec.  503, 

Housing  Act  of  1949 705 

Loans  and  grants  for  lower  income  families  for  improvements 
or  repairs  of  homes  and  buildings — Sees.  501,  504(a),  Housing 

Act  of  1949 701,  706 

Low  interest  rate  loans  for  homes  for  low  or  moderate  incon 

families— Sees.  517,  521,  Housing  Act  of  1949 721,  725 

Mobile  homes — and  sites — purchase  of — Sec.  527,  Housing  Act  of 

1949 734 

Moratorium  on  payments — Sec.  505,  Housing  Act  of  1949 707 

Mutual  self-help  housing  at  low  interest  rates — Sec.  523,  Housing 

Act  of  1949 729 

No  deficiency  judgment  where  moratorium  was  granted  but  fore- 
closure resulted— Sec.  505,  Housing  Act  of  1949 707 

Preliminary  expenses — planning  and  obtaining  financing  for  hous- 
ing for  low  income  persons  or  families — Sec.  525(b),  Housing 

Act  of  1949 733 

Rental  or  cooperative  housing  for  elderly  of  low  or  moderate 
income  or  persons  or  families  of  low  incomes — Sees.  515,  521, 

Housing  Act  of  1949 717,  725 

Sale  of  home  loans— Sec.  517,  Housing  Act  of  1949 721 

Treasury   borrowings — dollar  limit — Sec.   511,   Housing  Act   of 

1949 713 

Local  agencies — eligible  to  participate  in  any  rural  housing  program — 

Sec.  501(c),  Housing  Act  of  1949 703 

Local  committees  to  assist  Secretary  of  Agriculture— Sec.  508,  Housing 

Act  of  1949 710 

Local  cooperative  associations — eligible  for  housing  assistance — Sec. 

744,  Economic  Opportunity  Act  of  1964 1318 

Local  political  subdivisions : 

Domestic  farm  labor — payment  to  of  up  to  90  percent  of  develop- 
ment cost  of  low  rent  housing  for — Sec.  516,  Housing  Act  of 

1949 - - - 719 

Rural  trainees — advances  and  technical  assistance  for  provision 

of  housing  for— Sec.  522,  Housing  Act  of  1949 727 

Low  income  sponsor  fund — Sec.  525.  Housing  Act  of  1949 732 

Mobile  homes — loans  for  purchase  of  and  purchase  of  sites  for — Sec. 

527,  Housing  Act  of  1949 ^ 734 

Moratorium  on  payments  under  loans — Sec.  505,  Housing  Act  of  1949_        707 
Mutual  self-help  housing — See  Self-help  housing. 

National  banks— real  estate  loans— 12  U.S.C.  24 785 

Nonprofit  organizations : 

Domestic  farm  labor  housing — payment  of  up  to  90  percent  of 
development  cost  of  low-rent  housing  for — Sec.  516,  Housing 

Act  of  1949 719 

Housing  sites  for  low  and  moderate  income  families — ^loans — Sec. 

524,  Housing  Act  of  1949 732 

Preliminary  expenses  of  planning  and  obtaining  financing  for 
housing  for  low  income  persons  or  families — Sec.  525(b),  Hous- 
ing Act  of  1949 733 

Rental  housing  and  related  facilities  for  elderly  or  other  persons 
or  families  of  low  income — loans — Sees.  515,  521,  Housing  Act 

of  1949 717,  725 

Rural  trainees — advances  and  technical  assistance  for  provision 

of  housing  for— Sec.  522,  Housing  Act  of  1949 727 

Self-help  housing — ^grants,  advances  and  loans  to — Sec.  523,  Hous- 
ing Act  of  1949 729 
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Rural  housing — Continued 

Nonprofit  organizations — Continued 

Technical  and  supervisory  assistance  for  low-income  famiUes—     Paw 

grants  to— Sec.  525,  Housing  Act  of  1949—  732 

Participation  loans — 7  U.S.C.  1945 Z 1292 

Policy— Sec.  2,  Housing  Act  of  1949 IIIIII__  ~        _~  i 

Refinancing— Sees.  501,  502(b),  Housing  Act  of  1949l'7~u"src"lL923 

1942 701,  705,  1277,  1290 

Rental  housing : 

Advances  and  technical  assistance  for  provision  of  housing  for 

rural  trainee*— Sec.  522,  Housing  Act  of  1949 727 

Assistance  payments  to  owners  of  rental  or  cooperative  housing  to 
provide  housing  for  low  income  occupants  at  rents  commen- 
surate with  income—Sec.  521(a)  (2),  Housing  Act  of  1949:  Sec 

236(f),  National  Housing  Act 286,  726 

Domestic  farm  labor : 

Grants  for  housing  for— Sec.  516,  Housing  Act  of  1949 719 

Low  interest  rate  loans  and  insurance  of  loans  for  housing 

and  related  facilities — Sec.  514,  Housing  Act  of  19^9 714 

Low  interest  rate  insured  loans  for  housing  and  related  facil- 
ities— Sec.  514,  Housing  Act  of  19^9 714 

Payments  of  up  to  90  percent  of  development  cost  of  low  renf 
housing  and  related  facilities  for— Sec.  516,  Housing  Act 

of  1949 719 

Improvements  or  repairs  of  existing  housing — loans  or  insurance 
of  loans  for  rental  or  cooperative  housing  for  elderly  or  fam- 
iUes of  moderate  income — Sees.  515  and  521,  Housing  Act  of 

1949 717,  725 

Insured  loans  for  rental  or  cooperative  housing  and  related  facili- 
ties for  elderly  persons  or  families  or  other  persons  and  families 
of  moderate  incomes — Sees.  515(b),  521,  Housing  Act  of  1949-  717,  725 
Interest  reduction  payments  and  insured  loans  for  cooperative 
housing  or  rental  housing  for  persons  or  families  of  low  or  mod- 
erate Income  or  elderly — Sec.  521,  Housing  Act  of  1949;  Sec. 

236,  National  Housing  Act 286,  725 

Interest  reduction  payments  and  insured  mortgages : 

Farmers   Home   Administration — Sec.   521,   Housing  Act  of 

1949 725 

Federal  Housing  Administration — Sec.  236(1),  National  Hous- 
ing Act 291 

Loans — for  rental  or  cooperative  housing  for  elderly  of  low  or 
moderate  income  or  persons  or  families  of  low  incomes — Sees. 

515,  521,  Housing  Act  of  1949 717,  725 

Research  and  technical  studies  authorized — Sec.  506(b),  Housing  Act 

of  1949 708 

Rural  area— definition  of— Sec.  520,  Housing  Act  of  1949;  7  U.S.C. 

1926 724,  1279 

Rural  Housing  Insurance  Fund — Sees.  517,  519,  521(c),  Housing  Act 

of  1949 721,  724,  727 

Rural  trainees — Financial  advances  and  technical  assistance  to  provi- 
sion of  housing  for— Sec.  522,  Housing  Act  of  1949 727 

Sale  of  housing  loans— Sees.  515(b),  517,  Housing  Act  of  1949 ;  7  U.S.C. 

1929(e)    717,  721,  1286 

Self-help  housing : 

Authorization— time  and  dollar  limit— Sec.  523(f),  Housing  Act 

of  1949 731 

Grants  for  technical  assistance,  advances  for  purchase  of  land  op- 
tions, and  low  interest  rate  loans  for  land  acquisition  and  devel- 
opment and  purchase  of  materials — Sec.  523,  Housing  Act  of 

1949 .--- -      729 

Servicemen — families    of    deceased — preference — Sec.    507,    Housing 

Act  of  1949 '^^ 

State  agencies — eligible  to  participate  in  any  rural  housing  program — 
Sec.  501  (c) ,  Housing  Act  of  1949 '^^^ 
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Rural  housing — Continued 
State-aided  housing : 

Domestic  farm  labor — payments  of  up  to  90  percent  of  develop- 
ment cost  of  low  rent  housing  for — Sec.  516,  Housing  Act  of    P*w 

19^9 719 

Rural  trainees — advances  and  technical  assistance  for  housing 

for— Sec.  522,  Housing  Act  of  1949 727 

Technical  assistance : 

Building    plans,    supervision    and   inspection    provided    without 

charge— Sec.  506(a),  Housing  Act  of  1949 708 

Grants  for  in  aiding  needy  low  income  persons  or  families  in  bene- 
fitting from  Federal,  State  or  local  housing  programs — Sec.  525 

(a),  Housing  Act  of  1949 732 

Rural  trainees'  housing: — See.  522,  Housinj?  Act  of  1949 727 

Self-help  housing  and  mutual  housing — grants  to  nonprofit  orga- 
nizations to  provide — Sep.  523,  Housing  Act  of  1949 729 

Treasury  borrowing  by  Secretary  of  Agriculture — Sec.  517(h),  521(c). 

Housing  Act  of  1949 721,  727 

Veterans — farm  background  not  required — 7  U.S.C.  1922 1277 

Veterans  and  servicemen — preference — Sec.  507,  Housing  Act  of  1949 709 

Water  development — loans  and  loan  insurance — grants — 7  U.S.C.  1923. 

1926,  1942 1277,  1278,  1290 

Rural  industrialization — loans,  loan  insurance,  loan  guarantees,  grants— 

7  U.S.C.  1932 1287 

Savings  and  loan  associations :  See:  Federal  home  loan  banks ;  Federal  sav- 
ings and  loan  associations ;  Federal  Savings  and  Loan  Insurance  Corpo- 
ration 
Secondary  market  for  housing  loans:  See  also:  Participation  sales;  Rural 
housing — Sale  of  housing  loans ;  Veterans  housing — Sale  of  housing 
loans ; 

Community  Reinvestment,  Title  VIII  of  the  Housing  Community  De- 
velopment Act  of  1977 1083 

Federal  Home  Loan  Mortgage  Corporation : 

Board  of  Directors  composed  of — Sec.  303(a),  Federal  Home  Loan 

Mortgage  Corporation  Act 687 

Capital  stock — issued  to  and  owned  by  Federal  home  loan  banks — 

See.  304(a),  Fed(*ral  Home  Loan  Mortgage  Corporation  Act 689 

Common  stock : 

Limit  on  purchases  by  Federal  home  loan  banks — Sec.  304(b), 

Federal  Home  Loan  Mortgage  Corporation  Act 689 

Purchase  by  Federal  home  loan  banks — Sec.  304(b),  Federal 

Home  Loan  Mortgage  Corporation  Act 689 

Conventional  mortgages — purchase,  sale,  etc.  of — Sec.  305,  Federal 

Home  Loan  Mortgage  Corporation  Act 689 

Creation — Title  III,  Emergency  Home  Finance  Act  of  1970  (Fed- 
eral Home  Loan  Mortgage  Corporation  Act) 686 

Guarantee  of  obligations  or  securities  by  Federal  home  loan  banks 
and  GNMA — Sec.  306,  Federal  Home  Loan  Mortgage  Corpora- 
tion Act 691 

Interest  subsidy  payments  to  for  housing  for  middle  income  fam- 
ilies—Sec. 243,  National  Housing  Act 302 

Member  of  each  Federal  home  loan  bank — Sec.  303(a),  Federal 

Home  Loan  Mortgage  Corporation  Act 687 

Mortgage  operations — purchase,  sale,  etc. — Sec.  305,  Federal  Home 

Loan  Mortgage  Corporation  Act 689 

Obligations  and  securities — Sec.  306,  Federal  Home  Loan  Mortgage 

Corporation  Act 691 

Private  mortgage  insurance — required  on  unpaid  balances  of  mort- 
gages purchased  by — Sec.  305(a)  (2),  Federal  Home  Loan  Mort- 
gage Corporation  Act 690 

Se<?urities : 

Guarantee  of  by  Federal  home  loan  banks — Sec.  306(c),  Fed- 
Home  Loan  Mortgage  Corporation  Act 692 

Mortgage  backed  and  guaranteed  by  GNMA — Sec.  306,  Federal 

eral  Home  Loan  Mortgage  Corporation  Act 691 

Other  securities — Sec.  306,  Federal  Home  Loan  Mortgage  Cor- 
poration Act 691 
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Secondary  market  for  housing  loans — Continued 
Federal  Home  Loan  Mortgage  Corp. — Continued 
Securities — Continued 
Tax  exempt— Sec.  303  (d) ,  Federal  Home  Loan  Mortgage  Corpora-     Page 

tion  Act— 688 

Federal  National  Mortgage  Association  : 

Audit— Sec.  309(h),  National  Housing  Act 671 

Capital   contributions    by   mortgage   sellers   and   servicers — Sec. 

303,  National  Housing  Act 652 

Conventional  mortgages — authority  to  purchase  and  sell — Sec.  302 

(b)(2),  National  Housing  Act 649 

Creation — in  Department  of  Housing  and  Urban  Development — 

Sec.  302,  National  Housing  Act 646 

Employees : 

Civil  Service  provisions — Sec.  309(d)(2),  National  Housing 

Act 669 

Transitional   provisions — Sec.   810(d),   Housing  and   Urban 

Development  Act  of  1968 684 

Interest  subsidy  payments  to  for  housing  for  middle-income  fam- 
ilies-Sec. 243,  National  Housing  Act 302 

Lending  authority— Sec.  302(b),  304,  National  Housing  Act___  647,  654 
Mortgage-backed    iSecurities    issued    by — Sec.    304(d),    National 

Housing  Act 657 

Mortgages  eligible  for  purchase — Sec.  302(b),  304,  National  Hous- 
ing Act 647,  654 

Obligations  of— Sees.  304,  311,  National  Housing  Act 654,  671 

Participation  sales : 

Sec.  302(c)(2),  National  Housing  Act 650 

Sec.  6,  9,  Participation  Sales  Act  of  1966 694 

Department  of  Labor,  and  Health,  Education,  and  Welfare 

Appropriation  Act,   1968 697 

Departments  of  State,  Justice,  and  Commerce,  the  Judiciary, 

and  Related  Agencies  Appropriation  Act,  1968 698 

Independent  Offices  Appropriation  Act,  1967 695 

Partition  into  2  corporations— FNMA  and  GNMA— Title  III, 
National  Housing  Act ;  Title  VIII,  Housing  and  Urban  Develop- 
ment Act  of  1968 — — ^5,  683 

I'nrchase  of  Energy  Conserving  Improvement  Loans  to  Low-  and 
-Moderate-Income  Families,   Sec.  314  of  the  National  Housing 

Act 676 

Regulatory  povirer  of  Secretary  of  HUD — Sec.  309(h),  National 

Housing  Act ^ 671 

Review   and   study,    financial  operations,   under   title   III,    Sec. 

309(h),  National  Housing  Act 671 

Securities — guaranteed  by  GNMA — Sec.  306(g),  National  Housing 

Act 665 

Self-supporting — Sec.  304,  National  Housing  Act 654 

Special  assistance — Sec.  1006,  Demonstration  Cities  and  Metro- 
politan Development  Act  of  1966 684 

Treasury  purchase  of  obligations  of — Sec.  304(c),  National  Hous- 
ing Act 656 

Government  National  Mortgage  Association  : 

Authorization — dollar  limit — Sec.  313(g) .  National  Housing  Act__         675 
Authorization — expiration    date — Sec.    3(b),    Emergency    Home 

Purchase  Assistance  Act  of  1974 682 

Creation — in  Department  of  Housing  and  Urban  Development- 
Sec.  .S02.  National  Housing  Act 594 

Establishment  of  position  of  President  of  GNMA  Sec.  308,  Na- 
tional Housing  Act ^^ 

Authorization    of    rights    powers    and    duties    of    President    of 

GNMA— Housing  Authorization  Act  of  1976 412 

Federally-owned  mortgages  eligible  for  purchase  by — Sec.  306(e) 

National  Housing  Act;  Sec.  306,  Housing  Act  of  1959 665,  682 
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Secondary  market  for  housing  loans — Ck)ntinued 

Government  National  Mortgage  Association — Continued 
Guarantee  of  mortgage-backed  securities  : 

Federal  Financing  Bank  can  purchase  such  securities — Sec,     ^age 

.  313(d),  National  Housing  Act 674 

Federal  Reserve  Banks  can  purchase  such  securities — Sec. 

313(d),  National  Housing  Act 674 

Issued  by  FHLMC — Sec.  306,  Federal  Home  Loan  Mortgage 

Corporation  Act 663 

Issued  by  FNMA— Sec.  306(g),  National  Housing  Act 665 

Issued  by  GNMA— Sec.  313(d),  National  Housing  Act 674 

Mortgage-backed  securities — Sec.  313(d),  National  Housing  Act_  674 
Mortgages  eligible  for  purchase— Sees.  302(b),  306(e),  313,  Na- 
tional Housing  Act ;  Sec.  306.  Housing  Act  of  1959.  ( Section  313 
of  National  Housing  Act  added  by  section  3  of  Emergency  Home 
Purchase  Assistance  Act  of  1974  and  amended  by  Title  II  Emer- 
gency Housing  Act  of  1975) 647,  665,  672,  682 

Obligations : 

Issued  by  GNMA— Sees.  306,  313,  National  Housing  Aet___  663,  672 

Purchase  from  HUD— Sec.  306(e),  National  Housing  Act 665 

Participation  sales — Sec.  302(c),  National  Housing  Act___ 650 

Privately  insured  mortgages  eligible  for  purchase — Sec.  313(b), 

National  Housing  Act 672 

Servicing  and  sale  of  mortgages  purchased  from  Federal  agen- 
cies—Sec. 306,  Housing  Act  of  1959 682 

Special  assistance  functions — Sees.  302(b),  305,  National  Hous- 
ing Act 647,  658 

"Tandem"— Sec.  305(j),  National  Housing  Act 662 

Transfer  to  Department  of  Housing  and  Urban  Development — 

Sec.  5(b),  Department  of  Housing  and  Urban  Development  Act-         11 
Treasury    borrowings — Sec.    305(d),    313(c)    National    Housing 

Act 659,  673 

Neighborhood  Reinvestment  Corporation  Act,  Title  VI,  Housing 

and  Community  Development  Amendments  of  1978 1086-1090 

Participation  sales — rural  obligations — 7  U.S.C.  1932 _ 1287 

Rural— notes  and  mortgages— 7  U.S.C.  1988 1299 

Sale  of  beneficial  ownerships  in  rural  obligations — 7  U.S.C.  1932 1287 

Senior  (Citizens  Housing  of  1962 — Sec.  2 467 

Servicemen  :  See:  Housing  mortgage  and  loan  insurance ;  Military  housing ; 

Rent  supplements  ;  Rural  housing 
Shorelines:  See:  Flood  Insurance 
Slum  clearance  :  See  also:  Urban  renewal 

Block  grants — Community  development — Title  I,  Housing  and  Commu- 
nity Development  Act  of  1974 ^ 1047 

Small  business :  See  also:  Economic  development 
Small  Business  Administration : 

Loans  to  finance  plant  construction,  expansion,  etc. — Small  Busi- 
ness Act 1349 

Participation  loans — national  banks — required  to  be  classified  as 
commercial  loans — Sec.  24(e)   Federal  Reserve  Act,  12  U.S.C. 

371 793 

Participation  sales  authority — Departments  of  State,  Justice  and 
Commerce,  the  Judiciary,  and  Related  Agencies  Appropriation 

Act,   1968 698 

Technical  assistance  by  HUD  to  contractors  whose  bonds  are  guaran- 
teed by  Small  Business  Adm.,  Sec.  911(b),  Housing  and  Urban  De- 
velopment Act  of  1970 556 

Small  Business  Act 1349 

Solar  energy:  See  also:  Demonstrations;  Housing  mortgage  and  loan  in- 
surance; Research 

Authorizations — dollar  limits — research  and  demonstrations — Sec.  19, 

Solar  Heating  and  Cooling  Demonstration  Act  of  197^? 520 

Housing  cost  limits  or  loan  limits  increased  by  cost  of — Sec.  13,  Solar 

Heating  and  Cooling  Demonstration  Act  of  1974 518 

Solar  Heating  and  Cooling  Demonstration  Act  of  1974 509 

Solar  Energy  and  Weatherization  Study,  Sec.  311,  GI  Bill  Improvement 

Act  of  1977 776 

Southeast  Hurricane  Disaster  Relief  Act  of  1965 1466 
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State-aided  housing:  P«fe 

Domestic  farm  labor— payments  of  up  to  90  percent  of  development 

cost  of  low-rent  housinjr  for— Sec.  516.  Housine  Act  of  1949 719 

Elderly  or  handicapped — Federal  loans  for — Sec.  202,  Housing  Act  of 

1959 461 

Interest  reduction  payments  and  mortgage  insurance  for  homeowners 
and  for  rental  housing  for  lower  income  families — Sees.  235,  236, 

National  Housing  Act 276,  285 

Land  for — transfer  of  surplus  Federal  land  to  HUD  for  sale  or  lease 

for^-Sec.  414,  Housing  and  Urban  Development  Act  of  1969 27 

Rural  trainees — advances  and  technical  assistance  for  housing  for — 

Sec.  522,  Housing  Act  of  1949 727 

Solar  heating  and  cooling  demonstrations — encouragement  to  State  and 
local  participation — Sec.  15(c),  Solar  Heating  and  Cooling  Demon- 
stration Act  of  1974 519 

State  or  local  public  body  eligible  for  mortgage  insurance  on  low  or 

moderate  income  housing — Sec.  221(d),  National  Housing  Act 234 

Urban  homesteaCing — Sec.  810,  Housing  and  Community  Development 

Act  of  1974 491 

State  housing  and  development  agencies:  See  aUo:  State-aided  housing. 
Appalachian  Region — preliminary  expenses  for  planning  and  obtain- 
ing financing  for  housing — loans  and  grants — Sec.  207,  Appalachian 

Regional  Development  Act  of  1965 1327 

ASvSlstance  payments — rental  housing  for  lower  income  families — 

Sec.  236(f),  National  Housing  Act 286 

Discretionary  fund — community  development — Sec.  107,  Housing  and 

Community  Development  Act  of  1974 1070 

Domestic  farm  labor — housing  for — payments  of  up  to  90  percent  of 

development  cost — Sec.  516,  Housing  Act  of  1949 719 

Housing  mortgage  and  loan  insurance — eligible  for — Sees.  207,  220, 

221,  235,  236.  National  Housing  Act 202,  285 

Interest  reduction  payments  and  mortgage  insurance  for  housing  for 

lower  income  families— Sees.  235,  236,  National  Housing  Act 276,  285 

Investments  in  and  loans  to  by  Federal  savings  and  loan  associa- 
tions—12  U.S.C.  1464(c),  1469 810,  829 

New  communities — 

Grants  to  development  agencies  for  public  services  prior  to  com- 
pletion— Sec.  715,  National  Urban  Policy  and  New  Community 

Development  Act  of  1970 871 

Loans  for^Sec.  714,  National  Urban  Policy  and  New  Community 

Development  Act  of  1970 870 

Obligations  of  : 

Guarantee — Sec.  802,  Housing  and  Community  Development  Act 
of  1974  ;  Sef-.  713,  National  Urban  Policy  and  New  Community 

Development  Act  of  1970 571,  869 

Grants  to  cover  %  of  interest  on — Sec.  802,  Housing  and  Com- 
munity Development  Act  of  1974 571 

Income  from  guaranteed   obligations  subject  to   Federal  taxa- 
tion— Sec.  802(c)(3),  Housing  and  Community  Development 

Act  of  1974 572 

Planning  assistance  to  development  agencies — Sec.  720.  National  Urban 

Policv  and  New  Community  Development  Act  of  1970 874 

Public  facilities — grants  to  development  agencies  for — Sees.  715.  718. 
National  Urban  Policv  and  New  Community  Development  Act  of 

1970  871,  872 

Rural  housing: 

Domestic  farm  labor — housing  for — payments  of  up  to  90  percent 

of  development  cost — Sec.  516.  Housing  Act  of  1949 719 

Eligible  to  participate  in  any  program — Sec.  510(c),  Housing  Act 

of  1949 711 

Technical  assistance  to  by  Secretary  of  HUD— Sec.  106(f),  Housing 
and  Community  Development  Act  of  1974 ;  Sec.  719.  National  Urban 

Policy  and  New  Community  Development  Act  of  1970 873,  1066 

Urban  renewal — encouraged- Sec.  101(b),  Housing  Act  of  1949 1104 

Veterans  housing — HUD  insured  mortgages  for  sale  of  housing  pro- 
vided by— Sec.  610,  National  Housing  Act 334 


(Ixix) 

45-705    0-79-47 


INDEX 

Studies,  surveys,  and  reports:  See  also:  Demonstrations;  Research;  Tech- 
nology; Annual  report  by  Secretary  of  Housing  and  Urban  Develop- 
ment. 
Airports— damage  to  adjacent  homeowners— Sec.  1113,  Housing  and     P»»« 

Urban  Development  Act  of  1965 523 

Study  of  Problems  Caused  by  Remote  Claims,  Sec.  509,  Housing  and 

Community  Development  Amendments  of  1978 736 

Study  on  Emergency  Potable  Water  and  Sewage  Program,  Sec.  508, 

Housing  and  Community  Development  Amendments  of  1978 736 

Study  on  Small  Cities,  Sec.  113,  Housing  and  Community  Development 

Act  of  1977 1081 

Annual  reports  required : 

Abandoned  structures  and  housing — demonstration  projects  for  al- 
leviation and  prevention — Sec.  505,  Housing  and  Urban  Develop- 
ment Act  of  1970 505 

Coastal  zones — Sec.  313,  Coastal  Zone  Management  Act  of  1972 971 

Co-insurance  program — Sec.  244,  National  Housing  Act 304 

Community  development — communities  receiving  block  grants  to  re- 
port— Sec.  104(d),  Housing  and  Community  Development  Act  of 

1974 1057 

Community  development  corporations — Secretary  of  Agriculture  to 

report— Sec.  744(b),  Economic  Opportunity  Act  of  1964 1319 

Secretary  of  HUD  to  report— Sec.  817,  Housing  Act  of '1954 6 

Activities  Report,  Sec.  8,  Department  of  Housing  and  Urban  Devel- 
opment Act 17 

Secretary  of  HUD  to  report — Sec.  113(a),  Housing  and  Community 

Development  Act  of  1974 1076 

Environmental   Quality   Report — Sec.   201,   National   Environmental 

Policy  Act  of  1969 1392 

Federal  Financing  Bank — Sec.  13,  Federal  Financing  Bank  Act  of 

1973 - 836 

Federal  Home  Loan  Bank  Board— 12  U.S.C.  1437 806 

Flood  insuurance — Sees.  1320,  1371,  Housing  and  Urban  Development 

Act  of  1968 1262,  1274 

Inspector  General's  Semi  Annual  Reports,  Sec.  5  of  the  Inspector  Gen- 
eral Act  of  1978 167 

Mobile  homes — construction  and  safety  standards — Sec.  626,  National 

Mobile  Home  Construction  and  Safety  Standards  Act  of  1974 642 

National  Homeownership  Foundation— Sec.  107(f),  Housing  and 

Urban  Development  Act  of  1968 543 

National  Housing  Partnerships  Corporation — Sec.  908,  Housing 

and  Urban  Development  Act  of  1968 843 

National  Institute  of  Building  Sciences— Sec.  809  (i),  Housing 

and  Community  Development  Act  of  1974 163 

Relocation  assistance  and  real  property  acquisition— Sec.  214, 
Uniform  Relocation  Assistance  and  Real  Property  Acquisition 

PoUcies  Act  of  1970 1343 

Rural  development  and  housing— 7  U.S.C.  2204(b) 1308 

Rural  development  planning — ^joint  report  by  Secretaries  of  HUD 

and  Agriculture— Sec.  901(c),  Agricultural  Act  of  1970 1309 

Technical  services — reports  by  Federal  agencies  providing — Sec. 

304,  Intergovernmental  Cooperation  Act  of  1968 889 

National  Urban  Policy— Sec.  703,  Housing  and  Urban  Development 

Act  of  1970 865 

Clean  Air  Act — sparking  supplies,  bus-carpool  arrangements — Clean 

Air  Act 985 

Codes,  zoning,  tax  iwlicies,  and  development  standards — Sec.  301, 

Housing  and  Urban  Development  Act  of  1965 523 

Communitv  development — report  by  Secretary  of  HUD  recommending 
changes  in  allocation  of  funds— Sec.  106  (1) ,  Housing  and  Community 

Development  Act  of  1974 1070 

Condominiums  and  cooperatives — study  and  report  to  Congress — Sec. 

821,  Housing  and  Community  Development  Act  of  1974 521 

Congressional  review  of  programs— Title  VI,  Intergovernmental  Co- 
operation Act  of  1968    89^ 
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Annual  reports  required — Continued 

Crime  insurance : 

Studies  of  reinsurance  and  other  programs  by  Secretary  of  HUD    ^^^® 

and  report— Sees.  1245,  1246,  National  Housing  Act 1243 

Termination  of — report  by  Secretary  of  HUD — Sec.  1201(b)(2), 
National  Housing  Act 1230 

Department  of  Housing  and  Urban  Development  programs — Title  V, 
Housing  and  Urban  Development  Act  of  1970 503 

Direct  financing— to  be  used  in  lieu  of  FHA  Sec.  236  interest  reduction 
payments  and  loan  guarantees  and  interest  reduction  payments  for 
State-aided  housing  under  Sec.  802,  Federal  Financing  Bank — Sec. 
822.  Housins  and  Community  Develoimient  Act  of  1974 521 

Direct  loans — study  of  as  compared  to  guaranteed  or  insured  loans — 
Sec.  8,  Participation  Sales  Act  of  1966 522 

Earthquake  Hazards  Reduction  Program,  Sec.  5  of  the  Earthquake 
Hazards  Reduction  Act  of  1977 1480 

Emergency  Housing  Act  of  1975 — reports  every  60  days  on  effects  of — 

Sec.  Ill,  Emergency  Housing  Act  of  1975 458 

Environmental  studies,  urban — Sec.  1011,  Demonstration  Cities  and 

Metropolitan  Development  Act  of  1966 528 

Fair  housing — discriminatory  housing  practices — Sec.  808,  Civil  Rights 

Act  of  1968 589 

Fire  prevention  and  control — Sec.  101,  Title  II,  Fire  Research  and 

Safety  Act  of  1968    531 

FXMA — Review  and  study  of  financial  operations  of — Sec.  309(h)  of 

the  National  Housing  Act 671 

Grants-in-aid  programs — Congressional  reviews — Title  VI,  Intergov- 
ernmental Cooperation  Act  of  1968 893 

Guarantee  of  General  Insurance  Fund  of  FHA — report  to  Banking 
and  Currency  Committees  of  each  instance  required — Sec.  803(b) 
(2),  National  Housing  Act 346 

Homeownership  by  lower  income  families — National  Homeownership 
Foundation — Sec.  107,  Housing  and  Urban  Development  Act  of 
1968 539 

Housing  for  lower  income  families — National  Advisory  Commission 
on  Low  Income  Housing — Sec.  110,  Housing  and  Urban  Develop- 
ment Act  of  1968 545 

Housing  allowance  payments — demonstrations — Sec.  504,  Housing  and 

Urban  Development  Act  of  1970 505 

Housing  policies  and  programs,  residential  design  and  materials,  hous- 
ing market— Sec.  602,  Housing  Act  of  1956 525 

Housing  techniques,  housing  market  data,  urban  needs,  etc. — Title 

III,  Housing  Act  of  1948 523 

HUD  loan   insurance  programs — Sec.   209.   National   Housing  Act__       210 

Indian  and  Alaska  Native  housing.  Sec.  4(d)(2)  of  the  Department 

of  Housing  and  Urban  Development  Act 11 

Insurance  protection  against  foreclosure  of  home  mortgages — Sec.  109, 
Housing  and  Urban  Development  Act  of  1968 545 

Interest  rates  and  supply  of  mortgage  credit : 

Commission  to  study  and  report — Sec.  4.  Public  Law  90-301 380 

Funds  for  Commission — Sec.  1604,  Housing  and  Urban  Develop- 
ment Act  of  1968 385 

Joint  funding — President  to  report  to  Congress  by  Feb.  1979  on  actions 

taken — Sec.  11.  Joint  P^mding  Simplification  Act  of  1974 79 

Mobile  homes — construction  and  safety  standards — annual  report  to 
Congress  by  Secretary  of  HUD — Sec.  626,  National  Mobile  Home 
Construction  and  Safety  Standards  Act  of  1974 642 

Mortgage  settlement  costs — HUD  and  VA — study  and  report  to  Con- 
gress— Sec.  701.  Emergency  Home  Finance  Act  of  1970 625 

Neighborhood  Reinvestment  Corporation,  Title  VI,  Sec.  607(a),  Hous- 
ing and  Community  Development  Amendments  of  1978 1089 

New  techniques : 

Federal  land  for  use  of— Sec.  108,  Housing  and  Urban  Develop- 
ment  Act  of  1968.  -       ^^ 


Housing  and  urban— study,  tests,  and  assistance  to  application- 
Sec.  1010.  Demonstration  Cities  and  Metropolitan  Development 
Act  of  1966 

Housing  techniques— Title   III.   Housing  Act  of  1948 
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Annual  reports  required — Continued 

Organization  of  housing  and  urban  development  functions  and  pro- 
grams— President's   study — Sec.    5,    Department   of   Housing   and    Page 

Urban  Development  Act 11 

Public*  housing — impact  of  children  living  in  on  local  educational 
agencies — Sec.  Ill,  Elementary  and  Secondary  Education  Amend- 
ments of  1967 529 

Real  estate  settlement  procedures — need  for  further  legislation — 
Secretarv  of  HUD — Sec.   14,   Real   Estate   Settlement   Procedures 

Act  of  1974 623 

Rent  supplements — experimental — Sec.  lOl(j),  Housing  and  Urban 

Development  Act  of  1965 489 

Rural  housing — construction  materials  and  methods,  adequacy  of 
farm  housing,  needs  foi; — grants  for  research  and  studies — Sec.  506, 

Housing  Act  of  1949 708 

Rural  village  study  on  adequate  sanitation  services.  Sec.  113  of  the 

P'ederal  Water  Pollution  Control  Act  Amendment  of  1972 994 

Seasonal  unemployment  in  construction  industry — Sec.  402,  Manpower 

Development  and  Training  Act  of  1962 530 

Section  8  Housing  for  Large  Families,  Sec.  208,  Housing  and  Com- 
munity Development  Amendments  of  1978 452 

Self-help  studies — report  to  Congress — Sec.  1714,  Housing  and  Urban 

Development  Act  of  1968 509 

Small  cities  study.  Sec.  113,  Housing  and  Community  Development  Act 

of   1977 ^—^—^ 1081 

Solar  energy — reports  to  Congress  on  demonstration  projects — Sec. 

506,  Housing  and  Urban  Development  Act  of  1970 507 

Solar  energy — heating  and  cooling  systems — Solar  Heating  and  Cool- 
ing Demonstration  Act  of  1974 509 

Urban  renewal  housing  requirements — reports  to  Banking  and  Cur- 
rency Committees  of  waivers  of — Sec.  105(f),  Housing  Act  of  1949__     1116 
Right  to  Financial  Privacy,  Right  to  Financial  Privacy  Act  of  1978__  848-862 
Sewage  collection  system,  Funding  Sec.  78 — Excerpt  from  the  Clean  Water 

Act  of  1977 995 

Supplemental  Appropriation  Act,  1953 — public  housing — restriction 448 

Supplemental  Appropriation  Act,  1966 — urban  renewal 1147 

Supplemental  Appropriation  Act,  1967 — urban  renewal 1148 

Supplemental  Appropriations  Act,  1975 98 

Supplemental  Appropriations  Act,  1976 125 

Supplemental  Appropriations  Act,  1977 89 

Supplemental  loans — HUD  insurance : 

Condominiums — Sec.  234,  National  Housing  Act 272 

Cooperatives— Sees.  213 (j),  236,  National  Housing  Act 285 

Group  practice  facilities — Sec.  242,  National  Housing  Act 300 

Hospitals — Sec.  242,  National  Housing  Act 300 

Nursing  Homes — Sec.  232,  National  Housing  Act 267 

Rental  housing — Sec.  236,  National  Housing  Act 285 

Surplus  Federal  real  property :  See  also:  Property  disposal 
Federally-acquired  housing : 

Public  housing— Sec.  12,  old  U.S.  Housing  Act  of  1937 429 

Urban  homesteading — Sec.  810,  Housing  and  Community  Develop- 
ment Act  of  1974 491 

Replacement  housing — Sec.  218,  Uniform  Relocation  Assistance  and 

Real  Property  Acquisition  Policies  Act  of  1970 ^"_     1344 

Transfers  for  housing  use : 

Housing  for  lower  income  families : 

Transfer  of  to  HUD  for  use  by  local  public  agencies — Sec. 

108,  Housing  Act  of  1949 ;  Executive  Order  11609 155,  1121 

Transfer  of  to  HUD  for  sale  or  lease  for  housing  for — Sec. 

414,  Housing  and  Urban  Development  Act  of  1969 27 

Rural  housing — transfer  by  President  to  Secretary  of  Agriculture 

for  rural  housing,  community  facilities,  etc. — 7  U.S.C.  1990 1301 

Urban  lands — Sec.  803.  Intergovernmental  Cooperation  Act  of  1968 891 

Tax  provisions : 

Credit  for  purchase  of  new  principal  residence — Sec.  208,  Tax 

Reduction  Act  of  1975 "^l^ 

Investment  Tax  Credit  on  Used  Property,  Revenue  Act  of  1978 ^°" 

Crime  insurance — property  acquired  by  HUD  as  a  result  of  is 

taxable — Sec.  1250,  National  Housing  Act 1244 

(Ixxii) 


INDEX 

Surplus  Federal  real  property — Continued 
Tax  provlslona — Continued 

Guaranteed  obligations  of  State  housing  and  development  agencies   Page 
subject  to  Federal  taxation— Sees.  802(c)  (3),  802(h)  (2),  Hous- 
ing and  Community  Development  Act  of  1974;   Sec.  727(g), 
National  Urban  Policy  and  New  Community  Development  Act 

of   1970 1— _ 572,  574,  877 

Housing  for  lower  income  families  assisted  by  State  tax  abate- 
ments— interest  reduction  payments  and  mortgage  insurance 

available  for — Sec.  235,  National  Housing  Act 276 

HUD-acquired     property     taxable — Sec.     7,     National     Housing 

Act    181 

Interest  income  from  HUD  debentures  subject  to  taxes — Sec.  204, 

National  Housing  Act 194 

Interest  income  from  guaranteed  loans  subject  to  income  tax — 
Sec.  108(g)  Housing  and  Community  Development  Act  of  1974__    1073 

Interest  income  from  insured  rural  loans  subject  to  income  tax 

7  U.S.C.  1926 1278 

Interest  income  from  insured  ruraF  development  loans  subject 

to  income  tax— 7  U.S.C.  1929a  (h) 1282 

Land  acquired  under  mortgage  insurance  program  for  land  devel- 
opment not  to  be  tax  exempt— Sec.  1012,  National  Housing  Act__     372 
New  communities— no  real  property  tax  exempt— Sec  411,  Hous- 
ing and  Urban  Development  Act  of  1968 883 

Payments  in  lieu  of  taxes : 

HUD-acquIred  armed  services  housing— Sec.  811,  National 

Housing  Act 357 

HUD-acquired  property— Sec.  7(i),  Department  of  Housing 

and  Urban  Development  Act 14 

Public  housing—Sec.  6(d),  U.S.  Housing  Act  of  1937;  Sec. 

10(h),  old  U.S.  Housing  Act  of  1937 400,  426 

Urban  renewal— Sec.  110(e),  Housing  Act  of  1949 1129 

Public  housing — obligations  of  public  housing  agencies  tax  ex- 
empt—Sec. 11,  U.S.  Housing  Act  of  1937;  Sec.  5(d),  old  U.S. 

Housing  Act  of  1937 409,  419 

Relocation  payments  tax  free — Sec.  216,  Uniform  Relocation  As- 
sistance and  Real  Property  Acquisition  Policies  Act  of  1970 1344 

Rental  housing  assisted  by  Interest  reduction  payments — initial 

taxes  paid— Sec.  236(f),  National  Housing  Act 286 

Rollover  of  Gain  on  Sale  of  Principal  Residence.  Sec.  405(c).  Rev- 
enue (:ode  of  1978 784 

Tax  exemptions : 

HUD  debentures  (with  certain  exceptions) — Sees.  8(g),  204, 

207,  604(d),  National  Housing  Act 184,  194.  202,  323 

Federal  Home  Loan  Banks— obligations  of— 12  U.S.C.  1433—      805 
Federal  Home  Loan  Mortgage  Corporation— Sec.  303(d) ,  Fed- 
eral Home  Loan  Mortgage  Corporation  Act 688 

National  Insurance  Development  Fund — Sec.  1250,  National 

Housing  Act 1244 

One-time  Exclusion  of  Gain  from  Sale  of  Principal  Residence 
bv  Individual  who  has  Attained  age  55,  Sec.  404,  Revenue 

Act  of  1978 783 

Public  housing  agency  obligations  tax  exempt — Sec.  11,  U.S. 
Housing  Act  of  1937;  Sec.  6(d>,  old  U.S.  Housing  Act  of 

1937 409,  419 

Tax  exempt  status  of  bonds  or  obligations  not  to  permit  limit 
ing  or  withholding  Federal  assistance  under  certain  pro- 
grams— Sec.  817,  Housing  and  Community  Development  Act 

of  1974 23 

Taxation  of  property  subject  to  a  lien  held  by  the  United 
States  or  acquired  or  held  by  the  Secretary.  Sec.  528,  Hous- 

ing  Act  of  1949 "^^ 

Tax   Reduction   Act   of  1975— credit   for  purchase  of  new 

residence    Z!~~C~ 

Taxes,  Study  of  payment  in  lieu  of,  under  Sec.  6(d)  of  the 

United  States  Housing  Act  of  1937 400 
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Surplus  Federal  real  property — Continued 

Tax  provisions — Continued  Page 

Waiver  of  Certain  18-Montli  Rules  of  Sec.  1034  Wlien  Sale  of 
Residence  is  Connected  witli  Commencing  Work  at  New 

'     Place,  Sec.  405,  Revenue  Act  of  1978 783 

Technical  assistance : 

Contractors — by  HUD  to  small  contractors  whose  bonds  are  guaranteed 
by  the  Small  Business  Administration — Sec.  911(b),  Housing  and 

Urban  Development  Act  of  1970 556 

Disaster  relief— Sees.  201.  202,  305,  Disaster  Relief  Act  of  1974 ;  Sec. 

805,  Public  Works  and  Economic  Development  Act  of  1965 1427, 

1428,  1430,  1446 
Economic  development — to  Regional  Commissions — Sec.  505,  Public 

Works  and  Economic  Development  Act  of  1965 1324 

Economic  development  programs — Sees.  713,  741,  Economic  Oppor- 
tunity Act  of  1964 1313,  1317 

Energy  Conservation,  Secti'ons  308  and  416,  Energy  and  Production 

Act 1003,  1011 

Flood  insurance — ^identification  of  flood  prone  areas — Sec.  1360,  Hous- 
ing and  Urban  Development  Act  of  1968 1268 

Model  cities — Title  I,  Demonstration  Cities  and  Metropolitan  Develop- 
ment Act  of  1966 1167 

Nondiscrimination  in  housing — by  Secretary  of  HUD  to  Federal,  State, 
and  local  and  other  agencies  carrying  on  nondiscrimination — Sees. 

808,  809,  Civil  Rights  Act  of  1968 589,  590 

Rural  housing : 

Building  plans,  supervision  and  inspection — ^no  charge — Sec.  606 

(a),  Housing  Act  of  1949 708 

Rural  trainees'  housing— Sec.  522,  Housing  Act  of  1949 727 

Small  communities — grants  to  States  to  provide  urban  information  and 
technical  assistance  to — Sec.  902,  Demonstration  Cities  and  Metro- 
politan Development  Act  of  1966 554 

Small  contractors — whose  bonds  are  guaranteed  by  the  Small  Business 
Administration — by  HUD — Sec.  911,  Housing  and  Urban  Develop- 
ment Act  of  1970 556 

States — grants  to  States  to  provide  to  small  communities — Sec.  902, 

Demonstration  Cities  and  Metropolitan  Development  Act  of  1966 554 

State  and  local  governments : 

Federal  provision  of — Circular  A-97,  OflSce  of  Management  and 
Budget ;  Title  III,  Intergovernmental  Cooperation  Act  of  1968—     888, 

942 
HUD  provision  of  technical  assistance — Sec.  806,  Housing  Act  of 

1964,  as  amended 552 

Water  quality  control — Federal  Water  Control  Act  Amendments  of 

1972 991 

Technology :  See  ulso:  Demonstrations ;  Housing  mortgage  and  loan  in- 
surance, FHA-manufacture  of  housing ;  Research ;  Studies,  surveys 
and  reports ;  Technical  assistance 
Model  cities — maximum  use  of  new — Sec.  103(b),  Demonstration 

Cities  and  Metropolitan  Development  Act  of  1966 1169 

Federal  Coordinating  Council  for  Science,  Engineering  and  Tech- 
nology, Sec.  401  of  National  Science  and  Technology  Policy,  Or- 
ganization and  Priorities  Act  of  1976 154 

National  Institute  of  Building  Sciences — Sec.  809,  Housing  and  Com- 
munity Development  Act  of  1974 159 

Urban  renewal — use  of  new  encouraged — Sec.  101(a),  Housing  Act  of 

1949 1103 

Tennessee  Valley  Authority  Housing — Mortgage  insurance  or  sale  of — Sec. 

223,  National  Housing  Act 254 

Territorial  Enabling  Act  of  1950 495 

Territories : 

Alaska — Urban  renewal — Public  Law  615,  81st  Congress 495 

Consolidation  of  grants.  Sec.  501,  Territories  of  the  United  States  Appro- 
priation Authorization,  Public  Law  95-134 501 

Community  development : 

Block  grants — Title  I,  Housing  and  Community  Development  Act 
of  1974 1047 

(Ixxiv) 


INDEX 

Consolidation  of  grants,  Sec.  501,  Territories  of  the  United  States  Appro-      P»te 
priation  Authorization,  Public  Law  95-134 — Continued 

Hawaii — Urban  renewal — Public  Law  615,  81st  Congress 495 

Puerto  Rico : 

HUD  mortgage  insurance — Sec.  201  fd),  National  Housing  Act 184 

HUD   yield    insurance — rental   housing — Sec.    713 (q),    National 

Housing  Act 345 

Housing  finance  and  development  agencies  eligible  for  aid — Sec. 

802,  Housing  and  Community  Development  Act  of  1974 571 

Public  housing — enabling  act — Public  Law  745,  75th  Congress 498 

Rural  housing  assistance — Title  V,  Housing  Act  of  1949 701 

Urban  renewal — Public  Law  615,  81st  Congress 495 

Territorial  Enabling  Act  of  1950 495 

Virgin  Islands: 

Bonds — authority  to  issue  for  public  works,  public  housing,  urban 

renewal,  etc. — Public  Law  418,  81st  Congress 499 

Housing  finance  and  development  agencies  eligible  for  aid — Sec. 

802,  Housing  and  Community  Development  Act  of  1974 571 

Urban  renewal — public  housing — enabling  Act — Public  Law  615, 

81st  Congress 495 

Training : 

Economic  development — Sec.  741,  Economic  Development  Act  of  1964 ; 

Sec.  505.  Public  Work'^  and  Economic  Development  Act  of  1965__  1317,  1324 
Fair    housing— educational    activities— Sees.    808(e)(3),    809,    Civil 

Rights  Act  of  1968 590 

Fellowships — housing,  planning  and  community  development,  etc.  Sec. 
802,  Housing  Act  of  1964 549 

Mobile  homes — construction  and  safety  standards — Sec.  608,  National 

Mobile  Home  Construction  and  Safety  Standards  Act  of  1974 631 

State  and  local  bodies — assistance  by  HUD — to  provide  training  in 
housing,   and  community  development — Sec.  806,  Housing  Act  of 

1964 552 

States  and  educational  institutions  for  training  and  research  in  hous- 
ing, planning,  community  development,  etc. — grants — Sees.  803,  804, 

Housing  Act  of  1964 550,  551 

Transportation  :  -See  also:  Urban  mass  transportation 

Air  quality  standards,  maintenance  of — Clean  Air  Act 985 

Compreheni<ive  planning — grants — Sec.  701,  Housing  Act  of  1954 977 

Urban  renewal— Sec.  110(b).  Housing  Act  of  1949 1122 

Uniform  Relocation  Assistance  and  Real  Property  Acquisition  Policies  Act 

of  1970 1335 

United  States  Coast  Guard :  iSfee;  Military  housing 
United  States  Housing  Act  of  1937,  as  amended — 

Sec.  201,  Housing  and  Community  Development  Act  of  1974 391 

United  States  Housing  Authority :  See:  Administration — Department  of 
Housing  and  Urban  Development  Act ;  Public  housing 

l'rl)an  and  Community  Impact  Analyses,  Executive  Order  12074 1044 

Urban  beautification : 

Program— Title  VII.  Housing  Act  of  1961 1175 

Termination  of  program — Sec.  116,  Housing  and  Community  Develop- 
ment Act  of  1974 1077 

Urban  development:  See  alio:  Community  development;  Community  fa- 
cilities; Land  development;  Model  cities;  Urban  Renewal 
Block  grants — Title  I,  Housing  and  Community  Development  Act  of 

1974 1047 

Coordination   of — Title   IV,   Intergovernmental  Cooperation  Act  of 

1968 889 

Coordination  of  Federal  urban  programs — Executive  Order  11297 —        156 

Department   of   Housing  and    Urban    Development   Act 2 

Environmental  standards — Office  of  Management  and  Budget — Circu- 
lar A-95 911 

Federal  acquisition  of  land — Title  II,  Intergovernmental  Cooperation 

Act  of  1968 88  r 
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Urban  development — Continued  F«f« 

Federal  disposal  of  land — Title  V,  Intergovernmental  Cooperation  Act 

of  1968  (Federal  Urban  Land  Use  Act) 891 

Grants — Title  II,  Demonstration  Cities  and  Metropolitan  Developn^ent 

Act  of  1966 1025 

Grants — to  severely  distressed  cities  and  urban  counties,  Sec.  119,  o* 

Housing  and  Community  Development  Ajct  of  1974 1078 

Inner  city  areas — Sec.  740,  Housing  and  Urban  Development  Act  of 
1970  ( National  Urban  Policy  and  New  Community  Development  Act 

of  1970) S78 

Model  cities  program : 

Grants  and  technical  assistance— Title  I,  Demonstration  Cities 

and  Metropolitan  Development  Act  of  1966 1167 

Termination  of  program — Sec.  116,  Housing  and  Community  De- 
velopment Act  of  1974 1077 

National  Urban  Policy  and  New  Community  Development  Act  of 

1970  ( Title  VII,  Housing  and  Urban  Development  Act  of  1970)  __       863 

Policy — Sec.  2.  Housine  Act  of  1949 1 

Training  and  fellowship  programs : 

Fellowships— Sec.  802,  Housing  Act  of  1964 549 

Grants— Sees.  803,  804,  Housing  Act  of  1964 550,  551 

Urban  information  and  technical  assistance  to  small  communities — 
grants  to  States  to  provide — Sec.  902,  Demonstration  Cities  and  Met- 
ropolitan Development  Act  of  1966 554 

Urban  land  utilization — Title  VIII,  Intergovernmental  Cooperation 

Act  of  1968 891 

Urban  homestead  programs : 

Authorization — dollar  limit — Sec.  810(g),  Housing  and  CJommunity 

Development  Act  of  1974 492 

Federally-owned  housing — transfer  for — Sec.  810,  Housing  and  Com- 
munity Development  Act  of  1974 491 

Rehabilitation  loans— Sec.  312,  Housing  Act  of  1964 479 

Urban  Mass  Transportation  Act  of  1964 — Sec.  7 — Relocation  requirements 

and  payments 1363 

Urban   Mass   Transportation   Administration — ^Established — Reorganiza- 
tion Plan  No.  2  of  1968.  Also,  see  Research 1040 

Urban  Mass  Transportation  Assistance  Act  of  1970 — Sec.   11 — Saving 

provision 1039 

Urban  Property  Protection  and  Reinsurance  Act  of  1968 1228 

Urban  renewal :  See  also:  Relocation 

Abandoned  structures  and  housing — demonstration  of  alleviation  and 
prevention — ^grants — Sec.  505,  Housing  and  Urban  Development  Act 

of  1970 505 

Advances— Title  I,  Housing  Act  of  1949 1103 

Appropriation  Act — limits  on  grants,  excerpt  from  Independent  OflBces 

Appropriation  Act,  1966___ 1147 

Close-out  of  incomplete  projects— Sec.  106 (i),  Housing  Act  of  1949—     1120 
Code  enforcement : 

Grants— Sec.  117,  Housing  Act  of  1949 1142 

Required— Sees.  101,  110,  Housing  Act  of  1949 1103,  1122 

Colleges— Sec.  112,  Housing  Act  of  1949 1134 

Community  development — block  grants — Title  I,  Housing  and  Commu- 
nity Development  Act  of  1974 1047 

Community  facilities — temporary  loans — Sec.  102(b),  Housing  Act  of 

1949 1051 

Community  renewal  programs — grants — Sec.  103(d),  Housing  Act  of 

1949 1053 

Condemnees — compensation — Title  IV,  Housing  and  Urban  Develop- 
ment Act  of  1965 1358 

Continuation  of  projects— Sec.  312,  Housing  Act  of  1954 ;  Sees.  105, 116, 

Housing  and  Community  Development  Act  of  1974 1146,  1060,  1077 

Demolition  grants — Sec.  116,  Housing  Act  of  1949 1141 

Demonstration  cities — grants  to — Sec.  103,  Housing  Act  of  1949 mO 

Demonstrations — grants — Sec.  314,  Housing  Act  of  1954 1146 

Disaster  areas— Sec.  Ill,  Housing  Act  of  1949 1133 

General  neighborhood  renewal  plans — Sec.  102,  Housing  Act  of  1949.  _      1105 
Grants  to  settle  loans — Sec.  112,  Housing  and  Community  Development 
Act  of  1974 1075 
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UrtMm  renewal— Continued  Page 

Grants— Title  I,  Housing  Act  of  1949 1103 

Grants — appropriation  Acts  limits,  excerpt  from  Independent  Offices 

Appropriation  Act,  1966 1147 

Historic  preservation — Sec.  110,  Housing  Act  of  1949 1122 

Hospitals — Sec.  112,  Housing  Act  of  1949 1134 

Hotels — limits  on  construction — Sec.  106(g),  Housing  Act  of  1949 1119 

Housing : 

Mortgage  insurance  for — Sec.  220,  National  Housing  Act 223 

Property  for — Sees.  107,  110,  Housing  Act  of  1949 1120,  1122 

Reports  on  waivers  of  bousing  requirements — Sec.  105(f),  Hous- 
ing Act  of  1949 1116 

Requirements — Sec.  105,  Housing  Act  of  1949 1114 

Indians — workable  program  requirement  different — Sec.  101(c),  Hous- 
ing Act  of  1949 : 1104 

Interest  rates  on  loans  to  public  agencies — conflicts  between  Federal 

and  State  laws — Sec.  702,  Emergency  Home  Finance  Act  of  1970__  700 
Interest  subsidy  payments — supplemental  grants — Sec.  102,  Housing 

Act  of  1949 1105 

Interim  assistance  grants — Sec.  118,  Housing  Act  of  1949 1142 

Labor  standards— Sec.  109,  Housing  Act  of  1949 1122 

Loans— Title  I,  Housing  Act  of  1949 1103 

Local   grants-in-aid— Sees.    104.    110(d),   112,    133,   Housing   Act   of 

1949 1114,  1127,  1134,  1144 

National  Commission  on  Neighborhoods,  National  Neighborhood  Policy 

Act 1099 

Neighborhood  development  programs : 

Authority— Part  B,  Title  I,  Housing  Act  of  1949 1143 

Condemnees — compensation — Title  IV.  Housing  and  Urban  Devel- 
opment Act  of  1965 1358 

Terminated — Sec.  116,  Housing  and  Community  Development  Act 

of  1974 1077 

Trenton,  N.J. — Sec.  820,  Housing  and  Community  Development 

Act  of  1974 1149 

Open  land  projects : 

Exception  to  prohibition — Sec.  103(a),  Housing  Act  of  1949 1110 

Prohibited— Sec.  103(a),  Housing  Act  of  1949 1110 

Payments  in  lieu  of  taxes,  Sec.  110(e),  Housing  Act  of  1949 1129 

Planning— Sees.  102,  105,  110,  Housing  Act  of  1949 1105,  1114,  1122 

Predominantly  residential  requirement — Sees,  110(c),  111,  112,  113, 

Housing  Act  of  1949 ^ 1123,  1133-1136 

Public  housing— real  property  for — Sec.  107,  Housing  Act  of  1949 1120 

Redevelopment  areas — Sec.  113,  Housing  Act  of  1949 1136 

Rehabilitation : 

Grants— Sec.  115,  Housing  Act  of  1949 1139 

Loans— Sec.  312,  Housing  Act  of  1964 479 

Urban  renewal  project  may  involve — Sec.  110(c),  Housing  Act 

of  1949 1123' 

Relocation : 

Assistance  requirements— Sec.  105(c),  Housing  Act  of  1949 1115 

Biannual  review — Sec.  105(c),  Housing  Act  of  1949 1115 

Payments— Sec.  114,  Housing  Act  of  1949 ;  Sec.  217,  Uniform  Relo- 
cation Assistance  and  Real  Property  Acquisition  Policies  Act 

of  1970 1137,  1344 

Riot  areas— Sec.  Ill,  Housing  Act  of  1949 1133 

Sewer  system  requirements — Sec.  105(g) ,  Housing  Act  of  1949 1117 

States— limits  on  funds— Sec.  106(e) ,  Housing  Act  of  1949 1119 

Surplus  Federal  real  property— Sec.  108,  Housing  Act  of  1949 1121 

Termination  of  urban  renewal  program — Sec.  116,  Housing  and  Com- 
munity Development  Act  of  1974 1077 

Training  and  fellowship  programs-  Title  VIII,  Housing  Act  of  1964 —  549 

Transportation— Sec.  110(b),  Housing  Act  of  1949 1122 

Universities— Sec.  112,  Housing  Act  of  1949 1134 

Urban  renewal  fund— Sec.  100,  Housing  Act  of  1949 1103 

Urban  renewal  project  defined—  Sec.  110(c) ,  Housing  Act  of  1949 1123 

Workable    program    for    community    improvement — required — Sec. 

101(c),  Housing  Act  of  1949 H^ 
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Urban  Studies  Fellowship  Advisory  Board— Sec.  802(b),  Housing  Act  of  Pan 

1964 550 

Urban  transportation :  See  also:  Relocation ;  Urban  mass  transportation 
Condemnees— compensation— Title  IV,  Housing  and  Urban  Develop- 
ment Act  of  1965 1353 

Cooperation  and  consultation  with  Secretary  of  Housing  and  Urban 

Development— Sec.  4,  Department  of  Transportation  Act 1033 

Demonstrations — high-speed  ground  transportation — 23  U.S.C.  1632^__  1042 
Demonstrations  and  research— high-speed  ground  transportation— 23 

U.S.C.   1639 1042 

Elderly  or  handicapped : 

Demonstrations— meeting  needs  of — 23  U.S.C.  1612(c) 1039 

Meeting  needs  of— 23  U.S.C.  1612 1038 

Research — meeting  needs  of— 23  U.S.C.  1612(c) 1039 

Environmental  protection — 23  U.S.C.  1610 1038 

Grants :  Transportation  facilities— Sec.  202,  Housing  Amendments  of 

1955 1155 

Highway  research — 23  U.S.C.  307 1035 

Loans — Sec.  202,  Housing  Amendments  of  1955 ;  Sec.  116,  Housing  and 

Community  Development  Act  of  1974 1155,  1077 

Research — high-speed  ground  transportation — 23  U.S.C.  1631 1041 

Transfer  of  functions  from  Secretary  of  HUD  to  Secretary  of  Trans- 
portation : 
Planning — Sec.  11,  Urban  Mass  Transportation  Assistance  Act  of 

1970 1039 

Reorganization  Plan  No.  2  of  1968 1040 

Variable  amortization  housing  loans — experimental  loan  insurance  pro- 
gram— Sec.  245,  National  Housing  Act , : 307 

Veterans  housing :  See  also:  Housing  mortgage  and  loan  insurance. 

Coordination — Circular  A-95,  Office  of  Management  and  Budget on 

Condominiums — eligible  for  VA  loans,  loan  guarantee  or  loan  insur- 
ance—38  U.S.C.  1810(a)  (6)  ;  Emergency  Housing  Act  of  1975 758 

Defects  in— correction  by  VA— 38  U.S.C.  1827 775 

Disaster  assistance— 38  U.S.C.  1820(f) 772 

Emergency  home  financing  assistance — Emergency  Home  Purchase 

Assistance  Act  of  1974 681 

Equity  skimming — Sec.  912,  Housing  and  Urban  Development  Act  of 

1970 387 

Farms  and  farm  homes — eligible  for  loans,  loan  guarantee,  or  loan 

insurance  by  VA— 38  U.S.C.  1810 758 

Flood  insurance  requirement — Flood  Disaster  Protection  Act  of  1973__  1245 

Forbearance  by  lenders— 38  U.S.C.  1816 762 

Guarantee  of  home  loans : 

Amount  of  guarantee— 38  U.S.C.  1810(c) 759 

Automatic  guarantee— 38  U.S.C.  1802(d)  (1),  38  U.S.C.  1808 752,  753 

Eligibility  for  —38' U.S.C.  1802  ;  38  U.S.C.  1810;  38  U.S.C.  1818_.  751, 

758,  764 

Mobile  homes— 38  U.S.C.  1819 764 

Hospitalized— 38  U.S.C.  1825 774 

Escrow  accounts— 38  U.S.C.  1806 757 

Interest  rate  Umits— 38  U.S.C.  1803(c) ;  Sec.  3,  Public  Law  90- 
301 753,  379 

Mobile  homes— 38  U.S.C.  1819(f) 768 

Loan  guaranty  revolving  fund — 38  U.S.C.  1824 774 

Minimum  property  requirements — 38  U.S.C.   1804 754 

Mobile  homes— 38  U.S.C.  1819 764 

Mobile  homes  and  mobile  home  lots— 38  U.S.C.  1819 764 

Occupancy  requirements— 38  U.S.C.  1804(c) 755 

Release  of  veteran  from  liability  under  guaranteed  loan — 38  U.S.C. 

1817 763 

Warranty  required--38  U.S.C.  1805 750 

Mobile  homes— 38  U.S.C.  1819 704 

Water   and   sewer   facilities   requirement — 38    U.S.C.   1804(e)--  750 

Housing  credit  shortage  areas — direct  loan«  in — 38  U.S.C.  1811 759 

Improvements  or  repairs — eligible  for  VA  loans,  loan  guarantee,  or  loan 

insurance— 38  U.S.C.  1810 . 758 
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Insurance  of  loans  by  VA  :  Page 

Eligibility  for— 38  U.S.C.  1802,  38  U.S.C.  1810;  38  U.S.C.  181R: 

38  U.S.C.  1818;  38  U.S.C.  1825 T51,  758,  774 

Escrow  accounts— 38  U.S.C.  1806 757 

Interest   rate   limits— 38   U.S.C.   1803(c)  ;    Sec.  3,   PubUe  Law 

90-301 - 753,  379 

Minimum  property  requirements — 38  U.S.C.  1804 754 

Occupancy  requirements~38  U.S.C.  1804(c) 755 

Release  of  veteran  from  liability  under  insured  loan — 38  U.S.C. 

1817 763 

Warranty  refjuired— 38  U.S.C.  1805 756 

Water  and  sewer  facilities  requirement — 38  U.S.C.  1804(e) 756 

Insurance  of  home  loans  by  HUD :  Sees.  203,  220,  243,  National  Hous- 
ing   Act 185,  223,  302 

Interest  rate  limit : 

Guaranteed  home  mortgages  eligible  for  purchase  by  GNMA — 

Sec.  3,  Emergency  Home  Purchase  Assistance  Act  of  1974 682 

Rate    loan    market    demands — consultation    with    Secretary    of 

HUD— 38  U.S.C.  1803(c)  ;   Sec.  3.  Public  Law  90-301 753,  379 

Mobile  homes— 38  U.S.C.  1819(f) 768 

Interest   subsidy   payments — Sec.   243,   National  Housing  Act 302 

Loans : 

Direct    Loan    Revolving   Fund— 38   U.S.C.    1823 772 

Eligibility  for- 38  U.S.C.  1802,  38  U.S.C.  1810,  38  U.S.C.  1811;  38 

U.S.C.  1818;  38  U.S.C.  182.5 751-774 

Escrow  account.s— 38  U.S.C.  1806 757 

Forbearance  by  VA— 38  U.S.C.  1816 762 

Housing  credit  shortage  areas — eligible  for  lotans — 38  U.S.C.  1811_  759 

Interest  rate  limits— 38  U.S.C.  1811 759 

Limits  on  amounts— 38  U.S.C.  1811 759 

Minimum    property    requirements— 38    U.S.C.    1804;    38    U.S.C. 

1811 754,  759 

Mobile  homes  and  mobile  home  lots— 38  U.S.C.  1819 764 

Occupancy  requirements— 38  U.S.C.  1804(c) 755 

Release  of  veteran  from  liability  under  the  loan— 38  U.S.C.  1817__  763 

Sale  and  guarantee  of  loans  by  VA— 38  U.S.C.  1811(g) 760 

Specially  adapted  housing  eligible  for — Sec.  1811  (i) 761 

Water  and  sewer  facilities  requirement — 38  U.S.C.  1804(e) 756 

Participation  sales— 38  U.S.C.  1820(e) 771 

Rural  housing : 

Farms  and  farm  homes — eligible  for  VA  loans,  loan  insurance,  or 

loan  guarantee— 38  U.S.C.  1810 758 

Loans— 38  U.S.C.  1811 759 

Preferences    to    by    Farmers    Home    Administration — Sec.    507, 

Housing  Act  of  1949 709 

Sale  of  housing  loans— and  guarantee— 38  U.S.C.  1811(g) 760 

Virgin  Islands  :  Sec  also:  Territories 

HUD  loan  insurance — Sec.  201(d),  National  Housing  Act 184 

Rural  housing  assistance — Title  V,  Housing  Act  of  1949 701 

Yield  insurance — rental  housing — Sec.  713 (q).  National  Housing 

Act 345 

Water :  See  also:  Community  facilities  ;  Environment 

Federal  Water  Pollution  Control  Act  Amendments  of  1972 991 

Rural  village  study  on  adequate  sanitation  services.  See.  113  of 

the  Federal  Water  Pollution  Control  Act  Amendments  of  1972- _  994 

Sewage  collection  system  funding — Excerpt  from  the  Clean  Water 

Act  of  1977 995 

Water  and  air  pollution — prevention,  control  and  abatement  at 

Federal  facilities — Executive  Order  11507 1404 

Water  resources  planning:  See:  Environment  for  River  Basin 
Commissions  established 
Water  development — loans  and  loan  insurance — grants — 7  U.S.C.  1923. 

-     1926,  1942 1277,  1278,  1290 

Water  Resources  Council,  title  42.  U.S.C.  subch.  1,  sec.  1962a 1519 

Watershed  protection — loans  and  loan  insurance — 7  U.S.C.  1931 1287 
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